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Commerce Mission: Grow and improve jobs
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Short-Term Job Creation
Highlights of 2010 Session
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Tax incentives to hire in rural & distressed counties: HB 3014 establishes sales and

use tax deferral/waiver program for manufacturing and R&D in distressed counties.
Estimated 270 jobs

Local Revitalization Fund (LRF): Funding increased. Estimated 700 jobs

Tax incentives created/extended: Data center, aluminum smelting and airline repair.
Estimated >3,500 jobs
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Medium-Term Job Creation
Key Commerce Activities
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Clean_ Energy Leadership Council: Advising the state on how to use the
clean energy transition to drive economic growth

State Energy Strategy: Updating our state’s 17 year old view
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Long-term Economy-wide Trends
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Combined GDP: East Asia, South Asia, Pacific Regions
Adjusted for Purchased Power Parity (PPP)
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Data source: World Bank Department of Commerce
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The Economist on Asia-Pacific
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Asia has accounted for 2/3 of world increase in energy demand since 2000

In 2009, 40% of global capital investment took place in Asia, more than in the US
and Europe combined

8 of the top 10 IPOs in 2009 were Asian firms — more than twice as much IPO capital
was raised in China/Hong Kong last year as in the US

Asia accounted for over half of world output in 18 of the last 20 centuries.
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Long-term Economy-wide Trends
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Clean Energy Leadership Council (CELC)

* Council held 1@ m@@tﬁ s over the last 11 months to g gather e @F@ input
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industry potential to develop a clean energy leadership roadmap.

Key Milestones
* An interim report was presented to the legislature in Dec. 2009

* Navigant Consulting chosen through RFP process to develop an in-depth analysis
and roadmap for making Washington a national leader in clean energy technology

« Navigant presented the Council with its Phase 1 (April 2010) and Phase 2 (June
2010) reports based on input from the CELC as well as their own analysis
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Navigant Study Results: Where to focus
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Navigant also identified two additional segments that warrant further pursuit but require
additional analysis outside the scope of CELC’s current efforts:

Nuclear Energy Technology High Efficiency Vehicles
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Business Resources

Local Assets
° Workfo_rce

« Intl Alrports
« Shovel Ready Land
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