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LOAN #: 2604386126

TRUST DEED

LINE OF CREDIT
(Securing Futur2 Advances)

THIS DEED OF TRUST is made on Mey 22, 2025. The grentor is
Ethan H. Lee and Shannon Lea Lee, a married couple

(“Borrcwer).
The trustze is Weinstein & Riley, P.S.

“Trusiez"). The beneficiary is Pentagon Federal Credit Unior, a Federa Crecit Union,

whose address is 794C Jones Branch Drive
Tysons, VA 22102

” u

in this Deed of Trust, the terms “you.” “vour” 2n¢ “ycurs” refer {c the granta-s). T-e terms “we,” “us” and
“our” refer fo the barefiziary.
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Pursuant to a Home Equity Line of Credit Agreemznt dated the sam= date as this Deed of Trust
(“Agreement’), you may incur maximum unpaid loan indettedness {exclusive of interest thereon) in
amounts fluctuating from time to time up to the maximum principal sur outstanding at any time of
FIVE HUNDREDTHOUSANDAND No/‘oot'tt"tstiltk*hiti'it'ﬁttﬂt't'i.'i"kt
22 222222 R R E R E S R R R R R R R R R E R AR EEE R R AR R A AR AR AR Do"ars(us $5°°,°°0.00 ).
All amounts due under te Agreemert must be paid in full notllater than June 7, 2056.

You agree that this Deed of Trust shall continue to secure all sums now or hereafter advanced under
the terms of the Agreement including, without limitation, such sums that are advancec by us whether or
not at the time the sums are advarced there is any prinsipal sum outstanding under the Agreement. The
parties hereto intend that ttis Deed of Trust shall securz ungaid balances, and il other amounts due to
us hereunder and under the Agreement.

This Ceed cf Trust secures to us: (a) the repayment of the debt av.denced by the Agreement, with
interest, and &l refinanzings, renewals, extensions and modifications of the Agreement; (b) the pay-
ment of ali other sums, with interest, advanced under this Deed of Trust to protect the security of this
Deed of Trust; and (c) the performar:ce of your covenan:s and agreements under this Deed of Trust and
the Agreement. ~or this purpose and in consideration of the debt, you irrevocably grant and convey to
the Trustee and Trustee's successars and assigns, in trust, with power of sale, the icllowing described
property lccated in Skagit County, Washington:

See Exhibit A )
APN #: P50045

which has the address cf 2004 Cove Fl, Anacortes, WA 98221 ("Property Address").

TOGETHER WITH all the improvements now or hereafter erected or: the prcperty, and all easements,
rights, appurter:ances, and ‘ixtures-now or hereafter a part of she propertv. All replacements and additions
shall also be czvered by this Deed of Trust. Al of the forzgoing is referrzd to in this Deed of Trust as the
“Property.”

YOU COVENANT that you are lawfully seised of the estate hereby conveyed and have the right
to grant and convey the Property and that the Property is unencumbered, exceot for encumbrances of
record. You warrant and will defend generally the title to the Property against zil claims and demands,
subiject to any encumbrances of record.

YOU AND WE covenant and agree as follows: .

1. Payment of Principal, interest and Other Charges. You shal pay when due the principal and
interest owing under the Ag-eemerit and all other chargss due hereunder anc cus unJ2r the Agreement,
including ary amounts you are required to pay into anescrow or impound:-accourt with us pursuant to
Section 3.

2. Application of Payments. Unlsss applicable Izw provides cthzrwise, aii pavments received by
us under the Acreement and Sectior: 1 shall be applied by us as providad in the Agreement.

3. Prior Deeds of Trust; Charges; Liens. You have disclosed tc us and obtained our approval of
any mortgage, deed of trust or oth2r security agreement wit1 a lien which hes priority over this Deec: of
Trust. You shall perform all of your obligations under any morigage, dee: of trust or other security instru-
ments witk a lizn which has priority cver this Deed of Trust, iacluding your covenants to make payments
when due. You shall pay all taxes, assessments, charges, fines and impesitions atiributable to the Property
which may attair priority over this Deed of Trust or any zdvance under this Deed of Trust, and leasehold
payments 2r ground rents, it any. Upon our request, you shall sromptly furnish to us all notices of amounts
to be paid under this paragraph and receipts evidencing any such: payrmzants ycu make directly. You shall
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promptly discharge any lien (other than a lien disclosed to us in your application or in any title report we
obtained) which has priority over this Deed of Trust or any advance under this Deed of Trust.

Subject to applicable law, we may, upon notice either before or after the exesution of this Deed of
Trust, require you to pay amounts into an escrow or impound account with us, on the day monthly pay-
ments are due under the Agreement, up to the maximum amount permitted by law for the payment of all
(a) taxes, assessments (including condominium and planned unit development assessments, if any) and
other items which may attain priority over this Deed of Trus; (b) premiums for hazard insurance and any
mortgage insurance required by us under this Deed of Trust; and (<) leasekold payments or ground rents
on the Property, if any.

4. Hazard Insurance. You shall keepthe Property insured agzinstloss by fire, hazards included within
the term “extended coverage” and any other hazards, including floocds or floocing: for which we require
insuranca. This insurance shall be maintained in the amounts and for the periods that we require. You may
choose anv insurer reasonably acceptable to us. Insurance poiicies and renewals shall be acceptable to
us and shall include a standard mortgagee clause. if we require, you shall prompily give us all receipts
of paid premiums and renewal notices. If you fail to maintain coverage as required in this section, you
authorize us to obtain such coverage as we in our sole discretion determine app-opriate to protect our
interest in the Property in accordance with the provisions in Section 6. You unde-stand and agree thatany
coverage we purchase may cover only our interest in the Property and may not cover your interest in the
Property or any personal property therein. You also understar:c and agree that the premium for any such
insurance may be higher than the premium you would pay fcr such insurance. You shall promptly notify
the insurer and us of any loss. We may make procf of loss if vou do not promptly co so.

We mazy also, at our option and on your behalf, adjust ard compromise any =.aims under the insur-
ance, give releases or acquittances to the insurance company in connection with the settlement of any
claim and collect and receive insurance proceecs. You appoint us as your attorney-in-fact to do all of the
foregoing, which appointment you understand and agree is irrevocable, coupled with an interest with full
power of substitution and shall not be affected by your subsequer: disability or incompetence.

Insurance proceeds shall be applied to restore or repair the Property damaged, if restoration or repair
is economically feasible and our security would riot be lessened. Otherwise, insurance proceeds shall
be applied to sums secured by this Deed of Trust, whether or not then due, wit any excess paid to you.
If you abardon the Property, or do not answer within 30 days afte: we give notice o you that the insurer
has offered to settle a claim, then we may collect and use the aroceeds to repair cr restore the Property
or to pay sums secured by this Deed of Trust, whether or nct then due. Any appication of proceeds to
principal shall not require us to extend or postpone the due date of monthly peyments or change the
amount of monthly payments. If we acquire the Property at a forced sale following: your default, your right
to any insurance proceeds resulting from damage to the Praperty pricr to the acqu sition shall pass to us
to the extent of the sums secured by this Deed of Trust immediately prior to the acquisition.

You shall not permit any condition to exist on the Prcperty which would, in any way, invalidate the
insurance coverage on the Property.

5. Preservation, Maintenance and Protection of the Property; Loan Application; Leaseholds.
You shall not destroy, damage or substantially change the Praoerty, allow the Property to deteriorate, or
commit waste. You shall be in default if any forfeiture action cr proceeding, whether civil or criminal, is
begun that in aur good faith judgment could result in forfeiture of the Property or otherwise materially
impair the lien created by this Deed of Trust or our security inerest. You may cure such a defautt, as pro-
vided in Section 17, by causing the action or proceeding > be dismissed with a ruling that, in our good
faith determination, precludes forfeiture of your interest in the Property or other material impairment of
the lien created by this Deed of Trust or our security interest. You shall also bz in default if you, during
the loan application process, gave materially false or inaccurate information or statements to us (or failed
to provide us with any material information) in connection with the loan evidenced by the Agreement,
including, but Aot limited to, representations concerning you- occupancy of the Property as a principal
residence. If this Deed of Trust is on a leasehold, you shall co:ply with the l2ase. Yau shall not surrender
the leasehold estate and interests herein conveyad or terminate or cancel the ground lease. You shall
not, without our express written consent, alter or amend thz ground lease. If you acquire fee title to the
Property, the leasehold and fee title shall not merge uniess we agree to the merger in writing.

6. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

(a) Protection of Lender’s Interest; Mortgage Insurance. If: (i) Borrower fails to perform the
covenants and agreements contained in this Security Instrument; (ii) there is a legal proceeding or
government order that might significantly affect Lender’s intesest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probzte, for condemnation or forfeiture, for
enforcement of a lien that has priority or may attzin priority ever this Security Insirument, or to enforce
laws or regulations); or (iii) Lender reasonably believes that Berrower has abandoned the Property,
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in
the Property nd/or rights under this Security instrument, ncluding protecting and/or assessing the
value of the Property, and securing and/or repairing the Property. Lender’s actions may include, but
are not limited to: (1) paying any sums secured by a lien that has priority or may attain priority over this
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Security Instrument; (It} appearing in court; and () paying: (A} reasonable attomeys’ fees and costs,
and other fees and costs associated with the enforcement of this Szeurity Instrument, including but
not limited to foreclosure trustee and sheriff's fees and costs; (B) property inspection and valuation
fees, unless prohibited by Applicable Law; and (C) other feas incurred for the purpose of protecting
Lencer's interest in the Property and/or rights under this Security instrument, including its secured
positior; in a bankruptcy proceeding. Securing the Preperty includes, but is nct limited to, exterior and
interior inspections of the Property, entering the Property to make repairs, changing locks, replacing
or boarcing up doors and windows, draining water from: pipes, eliminating building or other code viola-
tions or dangerous conditions, and having utilities turzed on cr off. Aithough Lender may take action
under tkis Sectiori 6, Lender s not required to do so znd is not under any duzy or obligation to do so.
Lendzr will not be: liable for nct taking any or all actior.s authorized under this Section 6. If we required
mortgace insurarce as a condition of making the lcan secured by this Security Interest, you shall
pay the premiums for such insurance until such time as the requirament for the insurance terminates.

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Borrcwer to avoid foreclosure and/or mitigate Lender’s potential losses, but is not obligated to do so
unless required by Applicable Law. Lender may take reasonable astions to evaluate Borrower for available
alternatives to foreclosure, including, but not limited tc. obtaining credit repcrts, title reports, title insur-
ance, property valuations, subordination agreements, and third-party approvals. Borrower authorizes and
consents to these actions. Any costs assaciated with stch loss mitigation activities may be paid by Lender
and recovered from Borrower as described below in Section 5(c), unless prohibited by Applicable Law.

(c) Additional Amounts Secured. Any amounts disbursed by Lender undar this Section 6 will
become additiona! debt of Borrower secured by this Sezurity Instrument. Thes2 amounts may bear inter-
est at the Note rate from the date of disbursement and will be payable, with such interest, upon notice
from Lender to Borrower requasting payment.

(d) Leasehold Terms. If this Security Instrument is on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will not surrender the leasehold estate and interests conveyed or
terminate or cancel the ground lease. Borrower will nct, without the express written consent of Lender,
alter or amend the ground lease. If Borrower acquires fee title to the Froperty, the Izasehold and the fee
title will not merge unless Lender agrees to the merge: in writing.

7 Inspection. We may enter and inspect the Property at any reasonatle time and upon reason-
able notice.

8. Condemnation. The proceeds of any award for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemna-
tion, are hereby assigned and shall be paid to us. If th=. Property is abandoriec, or if, after notice by us
to you ttat the condemnor offers to make an award or settle a claim for damages, you fail to respond to
us withir 30 days after the date the notice is given, we are authorized to collect and apply the proceeds,
at our option, either to restoration or repair of the Property or to the sums secured dy this Deed of Trust,
whether or not then due. Unless we and you otherwise agree in writing, any application of p-oceeds to
principal shall not extend or postpone the due date of the monthly payments payable under the Agreement
and Section 1 or change the amount of such payments.

9. No Release Upon Extension or Modification. Our grantng of any extension of time for pay-
ment or our agreement to modify the terms of repayment of the obligations under the Agreement or the
requirements in this Deed of Trust shall not operate to release you from your obligations or liability under
the Agresment or this Deed of Trust.

10. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
and agreements of this Deed of Trust shall bind and benefit your successors and permitted assigns. Your
covenants and agreements shall be joint and several. Anyone who co-signs this Deed of Trust but does
not execute the Agreement: (a) is co-signing this Deed of Trust only to morigage, grant and ccnvey such
perscn's interest ir: the Property; (b) is not personally ozligated to pay the Agreement, but is obligated to
pay &ll other sums secured by this Deed of Trust; and (c) agrees that we and anyone else whc signs this
Deec: of Trust may agree to extend, modify, forbear or ma<e any accommodations ragarding the terms of
this Ceed of Trust or the Agreement without such perscr’s consent.

11. Loan Charges. If the ioan secured by this Deed of Trust is sutject to a law which sets maximum
loan charges, and :hat law is finally interpreted so that the interest cr other loan charges collectzd or to be
collected in connection with the loan exceed the permited limits, then: {a) any such loan charge shall be
reduced by the amount necessary to reduce the charge fo the prmitted limit, and :b) any sums already
collected from you which exceed permitted limits will be refunded to you. ‘We may choose to make this
refund by reducing the principal owed under the Agreement or by making a direct payment to you. If a
refund reduces principal, the reduction will be treated as a partiat prepayment without any prepayment
charge under the Agreement.

12. Notices. Unless otherwise required by law, ary noticz tc you provided for in this Deed of Trust
shall be delivered or mailed by first class mail to the Property Address or any other address you designate
2y nctice to us, and any notice to us shall be delivered >r mailed by first class mail "o our address stated
above or any other address we designate by notice to you.
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13. Governing Law; Severability. The interpretation and enforcement of this Deed of Trust shall be
covernec by the law of the jurisdiction in which the Property is located, 2xcept as oreempted ty federal
law. In the event that any provision or clause of this Deec of Trust or the Agreement conflcts with app'i-
cable 1aw, such conflict shall not affect other provisions of this Deed cf Trust or the Agreem.ent wkich can
e given effect without the conflicting provision. To this and the provisions of th.s Deed of Trust and tre
Agreement are declared to be severable.

14. Transfer of the Property. if all or any part of the Froperty or any interestin itis sclc or transferred
without our prior written consent, we may, at our option, require immecia‘e payment in full of &ll sums
secured by this Deed of Trust. However, this option shall not be exerzised by us if exercise is prohibited
Ly feceral law as of the date of this Deed of Trust.

15. Sale of Agreement; Change of Loan Servicer. The Agreemant or a partiai interest in the Agree-
ment {together with this Deed of Trust) may be sold one or more times without pricr notice to ycu. A saie
may rasult in a change in the entity (known as the “Loar: Szrvicar’) that collects monthly sayments due
under the Agreement and this Deed of Trust. There also may be one or more changes of the Loan Ser-
vicer unrelated to the sale of the Agreement. If there is a change of the Loan Servicer, you will te given
written otice of the change as required by applicable law. The notice wil? state the name and address of
the new Loan Servicer and the address to which paymens should be made. The notice will also contain
any information required by applicable law.

16. Hazardous Substances. You shall not cause o: permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. You shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any Envi-onmental Law. The preceding two
sentences shall not apply to the presence, use, or storage cn the Property of Hazardous Subszances in
cuantities that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property. You shall promptly give us written notice of any investigation, claim, demand, lawsuit or
other astion by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which you have ac:ual knowledge. If you learn or are
notified by any government or regulatory authority, that any removel or other remediaticn of any Haz-
erdous Substance affecting the Property is necessary, you shall promptly take all necessary remedial
zctions in accordance with Environmantal Law. As used in this Deed of Trust, “Hazardous Sukbstances”
zre those substances defined as toxic or hazardous substances by Environmental Law and the follow-
ing substances: gasoline, kerosene, other flammable or toxic pet-oleum produsts, toxic pesticides ard
herbicides, volatile solvents, materials containing asbestos -or formaidehyde, and radioactive materials.
As used in this Deed of Trust, “Environmental Law” means federal laws aad laws of the jurisdiction where
the Prooerty is located that relate to health, safety or environmznzal protection.. :

17. Acceleration; Remedies. You will be in default if (1) any payment required by the Agree-
ment or this Deed of Trust is not made when it is due; i2) we discover that you have committed
fraud cr made a material misrepresentation in connection with the Agreement; or (3) your action,
or your failure to act, adversely affects our security for the Agreement or any right we have in
the Prcperty. if a default occurs, we will give you notice specifying: (a) the defauit; {b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given
to you, by which the default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums secured by this Deed of
Trust and sale of the Property. The notice shall further inform you of the right to reinstate after
acceleration and the right to bring a court action to assert the nonexistence of a default or any
other defense you may have to acceleration and sale. lf the default is not cured on or before the
date specified in the notice, we, at our option, may declare ali of the sums secured by this Deed
of Trust to be immediately due and payable without further demand and may foreclose this Deed
of Trust by judicial proceeding. We shall be entitled tc collect in such proceeding all exp2nses of
foreclosure, including, but not limited to, reasonable attorneys’fees as permitted by applicable taw.

If we invoke the power of sale, we shall give written notice to Trustee cf the occurrence of an
event of default and of our election to cause the Proparty to be sold. We and the Trus:ce shall
take such action regarding notice of sale and shall give such notices to you and to th= other
persons as applicable law may require. After the time required by applicable law and a‘t=r pub-
lication of the notice of sale, Trustee, without demand on ycu, shalt seli the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice:
of sale in one or more parcels and in any order Trusiee determines. Trusiee may postpone sale
of the 2roperty for a period or periods permitted by agplicable law by public announcement at
the time and place fixed in the notice of sale. We or our designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be conclusive
evidence of the truth of the statements made therein, unless otherwise provided by applicable
law. Trustee shall apply the proceeds of the sale in the following order: (a to all expenses of the
sale, including, but not limited to, reasonable Trustee’s and attorneys’ fess, as set forth above;
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{b) to all sums secured by this Deed of Trust; and (c) any excess to the person or persors legaily
entitled to it cr to the clerk of the superior court of the county in which the sale took place.

18. Discontinuance of Enforcement. Nowithstanding our acceleration of the sums securac by this
Deed of Trust under tha provisions of Section 17, we mzy, in our sole discretion and-upon such conditions
as we ir our sole discretion determine, discontinue any proceedings begun to enforce the terms o7 this
Deed of Trust.

19. Reconveyance. Upon your request that we termirate the Agreement secured 2y this Dsed of
Trust and payment of all sums secured by th:s Deed of Trust, we shail reguest Trustee "0 reconvey the
Zroperly anz chall surrender this Deed of Trust and ail notes evidencing dsbt secured dy tris Deed of
Trust ic Trustee. Trustee shall reconvey the Property without warranty and without charge t the person
2r perszris legally entitlec to it. Such perzon or persons shall pay any recordation costs.

20. Substitute Trustze. We may, a- our cption, from time to time aspoint a successor trustee to
any Trus’ee appointec hereunder who has ceased to act. WithoLt corveyance of the Property the suc-
cessor t-ustee shal succeed to all the tille, pcwers arc dutiss conferred upon the Truste herein.and 2y
applicabie law.

21. Use of Property. You covenant thet the Property is ot used principally for agr:culu-al o7
farming curgoses.

22. Waiver. Nc waiver by us at any time of any term, provision or covenant contained in this Deed of
Trust or in the Agresment secured hereby shall be deemed o be or construed as a waiver of ary olher
term, previsicn or covenant or of the same term, provision or covenant at any other time. '

23. Additional Charges. You agree to pay reasonable charges as allowed by law inconnestion with the
servicing of this loan inclu3ing, without limitation, the costs of obtaining tax searches and subcrdinatiorns,
srovided, however, that nothing contained in this section is intended to create and shall not be construed
0 creafe any duty cr obligation by us to paricrm any such acs, or ta execute or consant to any such trers-
action or matter, except a release of the Deed of Trus? upen full repayment of all sums securad thereby.

24. Riders to this Deed of Trust. If one cr more riders are executed by you and recordec togethe+
‘with this De2d of Trust, the covenants and agreements of each such rider shall be iacorporated intc and
shall amenc and supplemr ent the covenanis and agreements of tnis Dzed of Trust as if the rider(s) were
a part o3 this Ceed of Trust. [Check applicatle jox(es)|

[0 Condominium Rider [ 14 Femiy Rider {¥] Planaed Unit Developme-t Ridar

[¥] Cther(s) [spacify]

Home Equily Line of Credit Adjustable Rate Rider

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

3Y SIZN:NG BELOW, You accept and agree o the terms and covenants contained in this Dzed ¢f Trust
and ir any rides(s) executed by you and recorded with ii.

L= T s
é/ﬁi// 4 . 7 5/22/7¢ (seal
THAN H. LEZ _ A ‘ DATE

/ 7

< S/ 22 A2z (Seal)
SHANNON LEA L= 7

7~ DATE

.
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State of GECO"CA [ o
County of __ (. h &

This record was acknowledged befor2 me on MAY 22, 2026 (date) by ETHAN H. LEE =nd
SHANNONM LEA LEE.

‘//L__.— (Stamp)
(Signatu‘e of notary public)

Notou Publcc

(Title of officd) ‘\\;.4.,,,
I D‘f\ HOA, “,

My commission expires: &1 Z O{f?.l.’l(a X NOTARY 5 ',2

PUBLIC 4

-0 = z
Lender: Pentagon Federat Credit Unior. . M/‘Jh:;"»zgggi'es N
NMLS ID: 401322 - ¢ \:
Loan Originator: Oryon Kay Fisher ; ’4r mndo\,xﬁ‘c, s
NMLS ID: 2239658

'l, ‘\\
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT FIDER is made this 22nd day of
May, 2026 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the undersigned to secure the undersigned’s Home Equity
Line of Credit Agreement (the “Agreement”) with Pentagon Federal Credit Union, a
Federal Credit Union .

(the “Laender’) of the same date and covering the Property described in the Security
Instrument and locatad at: 2004 Cove Pi
Anacortes, WA 98221

In this Planned Unit Developmerit Rider, the terms “you’, “your” and “yours” refer to the
undersigned. The terms “we] “us” and “our” re’er to the Lender.

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common arsas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS (the “Declaration”).
The Property is a part of a planned unit development <nown as Skyline

(the “PUD"). The Property also includes your interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
“Owners Association’) and the uses, benefits and proceeds of your interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, you and we further covenant and agree as follows:

A. PUD Obligations. You shall perfcrm all of your obligations under the PUD’s Con-
stituent Documents. The “Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (iii) any by-laws or other rules or regulations of the Owners Association.
You shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a gener-
ally accepted insurance carrier, a “master” or “blanket” policy insuring the Property which
is satisfactory to us and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the
term “extended coverage;” and any other hazarcs, including, but not limited to, earthquakes
and floods, for which we require insurance, then: (i) we waive the provision in Section 3
for the periodic payment to us of the yearly pramium installments for hazard insurance
on the Property; and (i) your obligatiori under Section 4  to maintain hazard insurance
coverage on the Property is deemed satisfied to the exient that the required coverage is
provided by the Owners Association policy.

What we require as a condition of this waiver can change during the term of the loan.

You shall give us prompt notice of any lapse in required hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to you are hereby assigned and shall be paid to us. We shall apply
the prcceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to you.

MULTISTATE PUD RIDER - Single Family - HELOC
ICE Mortgage Technology, Inc. Page 1 of 2 GUPUDHLCRDU 1018
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C. Public Liability Insurance. You shall take such actions as may be reasonable

to insure that the Owners Association maintains a public liability insurance policy
acceptable in form, amount, and extent of covarage to us.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to you in connaction with any condemnation or other taking
of all or any part of the Property or the common areas and facilities of the PUD, or for
any conveyance in lieu of condemnation, are hereby assigned and shall be paid to us.
Such proceeds shall be applied by us :c the sums secured by the Security Instrument
as provided in Section 8.

E. Our Prior Consent. You shall not, except after notice to us and with our prior
written consent, either partition or subdivide the Property or consent $o: (i) the aban-
donment or termination of the PUD, exceot for abandonment or termination required
by law in the case of substantiai destruction by fire or other casualty or ir: the case cf a
taking by condemnation or emirient domain; (ii) any amendment to ary p-ovision of the
“Constituent Documents” if the provision is for the express benefit of us; (iii) termina-
tion of professional management and assumption of self-management of the Owners
Association; or (iv) any action which would nave the effect of rendering; the public liability
insurance coverage maintained by the Owners Association unacceptable to us.

F. Remedies. If you do not pay PUD dues and assessments when d:ie, then we
may pay them. Any amounts disbursed ty us under this paragraph F shall become
additional debt secured by the Security Instrument. Unless you and we agree to other
terms of payment, these amounts shail bear interest from the date of disbursemen: at
the rate of interest specified in the Agreement and shall be payable, with interest, upon
notice from us to you requesting payment.

BY SIGNING BELOW, you accept and agree to the terms and covenants contained in
this PUD Rider.

/ﬁ’—// c ' i;/zz oy (S;.al)

ETHAN H. LEE DATE

£/ a2 fag _(Seal)
SHANNON LEA LEE ’ DATE

MULTISTATE PUD RIDER - Single Family - FELOC
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HOME EQUITY LINE OF CREDIT ADJUSTABLE RATE RIDER
(WSJ Primz Rate (weekly) - Rate Caps)

THIS HOME EQUITY LINE OF CREDIT ADJUSTABLE RATE RIDER is made this
22nd day ¢ May, 2026 and is incorporated intc and amercs and supplzments the
Mortgage, Open-End Mortgage, Deed of Trust, Cpen-Erd Deed of Trust, or Security
Deed (the “Security Instrument’} of the same daie given by the undersigned (the
“Borrower”) to secure Borrower's Home Equity Line of Credit Agreement (the
“Agreement’) to Pentagon Federal Credit Union, a Federal Credit Union (the
“Lender”) cf the same date and covering the property dascribed in the Securily
Instrument and located at: .

THE AGREEMENT CONTAINS PROVISIONS ALLOWING FOR A
CHANGE IN THE INTEREST RATE AND THE MONTHLY PAYMENT.
THE AGREEMENT LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MINIMUM AND MAXIMUM RATES THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the representations, warrerties,
covenants, and agreements mace in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Agreement provides for manthly payments as defined in Agreement Secticn
7. Minimum Payments ("Monthly Payment") and an initial interest rate of 7.000%.
The Agreement provides for changes in the interest rate and the Monthly
Paymeris as follows:

5. LENGTH OF YOUR DRAW PERIOD AND REPAYMENT PERIOD. You may
take Advances for a period of 120 Monthly Statement Periods after the date your
Credit Accouritis opened ("Draw Period"). After the Draw Period, unless extended,
you may not take further Advances. Your principzl balance will then te fixed and
you will be required to repay it and any interest and other charges which accrue
over the next 240 Monthly Statement Periods ("Repayment Period™). The last day
of the Repayment Period will b2 June 7, 2056 (“Mz:urity Date”). You must pay all
sums owed -on the Maturity Date in full.

A Monthty Statement Period is an interval of approximately one month beg:nining
on the cate your Credit Account is opened and recutring regularly until your Credit
Accaun: is finally closed. Morthiy Statemeni Periods cccur regardless of whether
there is a balance or any activity in your Credit Account cr whether we have sent

Home Equity Line of Credit ARM Rider- Page 1 0f4$ . GHLCARDU.docx 0226
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ycu a statement for the period. Your first Monthly Statement Period may be shorter
than a monih depending on when your Credit Account is opened.

7. MiNIMUM PAYMENT. Each billing statement we send you wiil identify a
minimum monthly payment amount that you must pay. During the Draw Period
(including eny extension thereof), your minimum monthly payment will be the
greater cf $100.00 or the accrued finance charge, plus any fees and amounts past
due. .

The minimum monthly payment during the Draw Fesod may nat reduce the :
principal that is outstanding on your Credit Account.

During the Repayment Period, your minimum monthly payment will be the greater
cf $100.00 or 0.417% of your unpaid Advances as cf the end of the Draw Period,
clus the amount of accrued finance charges, plus any fees .and amounts past due.

if the periodic rate and ccrresponding Annual Parcentage Rate change during the
Repayment Period (as described in Section 8 below), your minimum monthly
pavment will be adjustad accordingly (as described in Section 8 belcw).

In addition, and regardless of whether an escrow account has been established, if
you fail to pay (a) taxes, assessments (including condominium and planned unit
ceve:opment assessments, if any) and other items whick: may atta:n priority over
the Security Instrument; (b) premiums for hazard insurance and any mortgage
insurance required by us under the Security Instrument; and (c) leasehold
payments cr ground rents on the Property, if any, we may require you to make
eddit:onal monthly paymants to us for those amounts, cr we may charge those
amounts to your Credit Account as Advances. You may obtain all required
hazard insurance on the Property from anyone you want that is reasonably
acceptable to us.

You may prepay the amcunt of any Advances at any time before payment is due.

&. FINANCE CHARGES. Periodic Finance Charges (intarest) begin to accrue on
the day an Advance is charged to your Credit Account and continue until the
outstanding balance on the Advance is paid in full. Periodic Finance Charges on
your Credit Account will be determined by applying a Daily Periocic Rate to the
daily balance (including current transactions) of Advances owed on your Credit
Account. To calculate the daily balance of Advances, we take the beginning
balance of Advances owed on your Credit Account each day, add any new
Advances, and subtract any payments or credits appl'ed to Advances. This gives
us the daily balance of Advances (including current transactions). ‘We then apply
the applicable daily periodic rate to each daily balance of Advances and add up
the rasults of this daily interest computation for each day of the Monthly Statemenit
Pericd. This total is the periodic Finance Charge for the Monthly Statement Perioc.

Home Equity Line of Credit ARM Rider Page 2 0f4 o " GHLCARDU.docx 0226
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We treat credit balances as zero balances when we figure the talances taat are
subject to seriodic Finance Crarge.

~he periodic rate and its corresponding Annual Percentage Rate are variable rates
basezd on an interest rate index. The index for your Credit Account is the Prime
Rate as most recently published on the first day cf each calendar montk: in the
"Mcney Rates" table in any U.S. edition, including any electronic edition, cf The
Wail Street Journal {the “Index”). We will use the highest Prime Rate if more than
one is pubiished. The Prime Rate is merely a pricing index. It is not intended, and
you shoul¢ not consider it, to rapresent the lowest or the best interest rate thatwe,
our affiliated organizations or any other financial institution may charge. if the
Prime Rate becomes unavailable during the term of this Agreement, we may
designate a substitute Index and Margin upon notice to you. The Daily Periodic
Rate and its corresponding Annual Percentage Rate may change (increase or
decrease) the first dzy of the Monthly Statemert Perioc after the Ind2x changas.

An increase in the Annual Percentage Rate and the Daily Period:c Rate will result
in a higher periodic Finance Crarge and a higher minimum gayment, while a
decrease in those rafes will resul: in a lower periodic Finance Charge and a icwer
minimum payment, assuming the same principal balance and number of days in
the Monthly Statement Period. We will determine your daily periodic rate by addirg
0.250 percentage points (the “Margin”) to the Index, rounding ic the nearest 0.125
percentage points and dividing the result by 365 (366 in leap years).

At no time will your ANNUAL PERCENTAGE RATE be greater than 18.009% or
less than 3.750%. The Annual Percentage Rate cenrot increase by more ther
14.250 percentage points in ary 1 month period die tc changss in the Ind2x. The
Annual Percentage Rate does riot include costs other than inzzrest.

8. TRANSFER OF THE PROPERTY
Seciion 14 of the Security insirument is amended tc read as “oliows:

Transfer of the Property. If zll or any part of the Property or any interest in it
is sold or transferred without our prior written consent, we may, at our ogtion,
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by us if exercise is prohibited by feceral
jaw as of the dat2 of this Security Instrument.

Home Equity Line of Credit ARM Rider Page 3 of 4 GHLCARDU.Jocx 0226
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BY SIGNING BELOW, Berrower accepts and agrees fo the terms and covenants
contained in this Home Eqity Line of Credit Adjustab!z Rate Rider.

?//’cﬁw‘/f/ Z— £/28/z¢ (Sea)

f:I'HAN H.LEE DATE
//& /e R S  (Seal)

SHANNON LEA LEE ’ 4 DATE
Home Equity Line of Credit ARM Ridar Page4of4 GHLCARDU.dcex 9225
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Exhibit A
Legal Description

Parcel A:

Lot 3, Skyline No. 11, according to plat recorded in Volume 9 of Plats, pages 78 and 79, records of Skagit
County, Washington.

Parcel B:
That portion of the West Half of Section 27, Township 35 North, Range 1, EWM, described as follows:

Beginning at the most Westerly corner of Lot 3, Skyline No. 11, according to the plat recorded in Volume 9 of
Plats, at page 79, records of Skagit County, Washington;

thence North 66°58'31" West 95.00 feet from which point the center of a curve bears North 66°58'31" West a
distance of 60.00 feet;

thence Northerly 17.03 feet along the arc of said curvature having a zentral angle of 16°15'53"; thence South
83°14'24" East 95.00 feet to the most Northerly corner of said Lot 3;

thence Southerly 44.00 feet aiong the arc of aforementioned curvature having a radius of 155.00 feet and a
central angle of 16°15'53" to the point of beginning.

EXCEPTING all that portion thereof, if any, lying withir the boundaries o Short Plat No. AN-38-004.

Situate in Skagit County, Washington.

Abbreviated Legal: Lot 3, Skyline No. 11
Being the same property as conveyed from Cart J. Smith and Judi A. Smith, Trustees of the C & J Smith Living

Trust, dated July 19, 2000 to Ethan H. Lee and Shannon Lea Lee, a married couple as set forth in Deed
Instrument #201709280192 dated 09/25/2017, recorded 09/28/2017, SKAGIT County, WASHINGTON.

Parcel ID: P60015



