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RETURN ADDRESS:
HBCDE, LLC
Attn: Loan Operations
3615 Pacific Ave
Tacoma, WA 98418

NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

60035322-356 SUBORDINATION OF DEED OF TRUST

Reference # (if applicable): 202510290021 & 202604070045

Grantor(s):
1. MUNSON PROPERTIES, LLC
2. Heritage Bank

Additional on page

Grantee(s)
1. HBCDE, LLC

Legal Description: Lots 1B, 1C & 1D, Bay Ridge Business Park BSP 00-0154
Additional on page 2

Assessor's Tax Parcel ID#: 8034-000-003-0000/P118504 & 8034-000-002-0000/FP118503 &
8034-000-004-0000/ P118505

THIS SUBORDINATION OF DEED OF TRUST dated March 26, 2026, is made and executed
among Heritage Bank ("Beneficiary”); Trustee Services, Inc. ("Trustee”}); MUNSON
PROPERTIES, LLC ("Borrower"); and HBCDE, LLC ("Lender").
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SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommaodations, secured
by the Real Property (the “Subordinated Indebtedness"):

Recorded on October 29, 2025 in Skagit County, State of Washington, Under Auditor's File Number
202510290021.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by a deed of trust dated October 16, 2025 from MUNSON PROPERTIES, LLC ("Trustor") to Trustee Services,
Inc. ("Trustee") in favor of Heritage Bank ("Beneficiary”) (the "Subordinated Deed of Trust").

REAL PROPERTY DESCRIPTION. The Subordinated Deed of Trust covers the following described real property (the
"Real Property") located in Skagit County, State of Washington:

The Land referred to herein below is situated in the County of Skagit, State of Washington, and is described as
follows:

Lots 1B, 1C and 1D, Bay Ridge Business Park Binding Site Plan, BSP No. 00-0154, appraved and recorded October
29, 2001, under Skagit County Auditor's File No. 200110290120, records of Skagit County, Washington; being a
portion of Lot 1, Skagit County Short Plat No, 96-012 in the Easl half of the Northeast quarter of Section 3,
Township 34 North, Range 3 East, W.M.

TOGETHER WITH and SUBJECT TO an easement for ingress, egress and utilities over Preston Place as delineated
on face of said Binding Site Plan No. BSP 00-01564.

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 15806 Preston Place, Burlingion, WA 98233. The Real
Property tax identification number is 8034-000-003-0000/P118504 & 8034-000-002-0000/P118503 &
8034-000-004-0000/ P118505.

SUPERIOR INDEBTEDNESS. lender has extended or has agreed to extend the following described financial
accommodations to Borrower, secured by the Real Property (the "Superior Indebtedness"):

A loan in the principal amount of $127,404 36 ("Lo2n") pursuant to the "Note" dated March 26, 2026, and all
renewals, madifications, consalidations, replacements, and extensions thereof.

LENDER'S LIEN. The Superior Indebtedness is or will be secured by the Real Property and evidencea by a mortgage,
deed of trust, or other lien instrument, dated March 26, 2026, from Borrower to Lender (the “Lender’s Lien"). As a
condition to the granting of the requested financial accommadations, Lender has required that the Lender's Lien be and
remain superior to the Subordinated Deed of Trust.

REQUESTED FINANCIAL ACCOMMODATIONS. Trustor, who may or may not be the same person or entity as
Borrower, and Beneficiary each want Lender to provide financial accommadations to Borrower in the form of the
Superior Indebtedness. Trustor and Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit
as a result of these financial accommaodations from Lender to Borrower, and Beneficiary acknowledges receipt of
valuable consideration for entering into this Subordination.

{OW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien all other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form of a lien, charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security device, or any other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the
terms of this Subordination; (B) this Subordination is executed at Borrower's request and not at the request of Lender;
(C) Lender has made no representation to Beneficiary as to the creditworthiness of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Beneficiary further agrees that Lender
shall have no obligation to disclose to Beneficiary informalion or material acquired by Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) io make, extend, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever; (B) to make any
presentment, pratest, demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior indebtedness, or in connection with the creation of new or additional
indebtedness; (C) to resort for payment or to proceed directly or at once against any person, including Borrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other guarantor, or any cther
person; (E) to give notice of the terms, time, and place of any public or private sale of personal praperty security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Commercial Code; (F) to
pursue any other remedy within Lender's power; or (G) to commit any act or omission of any kind, at any ime, with
respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien without affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may. without
notice of any kind to Beneficiary, (A) make one or more additional secured or unsecured loans to Borrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for paymert or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest an the Superior
Indebtedness; extensions may be repeated and may be for longer than the original loan term; (C) take and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
with or without the substitution of new coliateral; (D) release, substitute, agree not to sue, or deal with any one or
mare of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E} determine how,
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) apply such
security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G)
transfer this Subordination to another party.
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collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral,
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any one or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; (E) determine how,
when and what application of payments and credits, shall be made on the Superior indebtedness; (F) apply such
security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and (G)
transfer this Subardination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shali remain in full force and
effect. In the event of a corporate reorganizatior: or corporate arrangement of Borrower under the previsions of the
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having iurisdiction
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under
this Subordination in approvirg any such plan of reorganization er arrangement. Any default by Borrower under the
terms of the Subordinated Indebtedness also shafl constitute an event of default under the terms of the Superior
indebtedness ir. favor of Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:
Amendments. This Subordination constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Subordination. No alteration of or amendment to this Subordination shall be effective

unless given in writing and signed by the party or parties sought to be charged or bound by the alteration or
amendment.

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upon any appeal. Whether or not any court action is involved, and ta the extent not prohibited by law,
all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demard and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-; ,‘udgment
collection services, the cost of searchlng records, obtaining title reports (inciuding foreclosure reports), surveyors
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permittec by applicable aw.
Beneficiary aiso will pay any court costs, in addmon 1o all other sums provided by (aw.

Authority. The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests in Beneficiary's property, if any.

Caption Headings. Caption headings in this Subordination are for convenience purposes only and are not to be
used ta interpret or define the provisions of this Subordination.

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the [aws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Beneficiary agrees upon Lender's request to submit ta the jurisdiction of the
courts of King Ccunty, State of Washington.

Successors. This Subordination shall extend to and bind the respective heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to wham Lender may transfer any or all of the
Superior Indebtedness.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Subordination unless such
waliver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Subordination. No prior waiver by Lender, ner any course of dealing
between Lender and Beneficiary, shall constitute a waiver of any of Lenders rights or of any of Beneficiary's
obligations as to any future transactions. Whenever the consent of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances
where such consent is required and in all cases such consent may be granted or withheld in the sole discretion of
Lender.

Waive Jury. All parties to this Subordinatian hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION [S DATED MARCH 26,
2026.

BORROWER:

MUNSON PROPERTIES, LLC

JESSE . MUNSON FAMILY TRUST Member of MUNSON PROPERTIES, LLC

SE W. MUNSON FAMILY TRUST
underfthp provisions of a Trust Agreement dated August 5, 2021
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BENEFICIARY:

HERITW
By: S E C:ﬂ—\_q

arized Signer for Heritage Bank

By

| Authorized Signer for Heritage Bank

TRUSTEE:

TRUSTEE SERVICES, INC.

By:
Authorized Signer for Trustee Services, Inc.

By:
Authorized Signer for Trustee Services, Inc.

LENDER:

HBCDE, LLC

X
‘Ruthorized Officer 7 —

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF WQSL: ~g}°ﬂ )
COUNTY OF Skqé.J—

This record was acknowledged before me on

)
pul JSE

20, )‘G by JESSE W.

MUNSON, Trustee of JESSE W. MUNSON FAMILY TRUST, Member of MUNSON PROPERTIES, LLC.

JAMES M.S. STAVIG
Notary Public
State of Washington

(Biggature of notary public)

»: Commission # 108224 ﬂCCooAJ’M +
&4 My Comm. Expires Oct 23, 2029

(Title of office)

My commission expires:
Ock 33, 2639

(date)




202604070050
04/07/2026 01:45 PM Page 5 of 7

SUBORDINATION OF DEED OF TRUST
{Continued) Page 5

CORPORATE ACKNOWLEDGMENT

STATE OF l A 7 C%S\(\\ \(-QQA\\\Q

\J )

, 8 )5S

coumvorgmg‘g )Q N SS \ )

E\érgcc w%ﬂaec/khnowlidggd fore me oLLQQ"‘ \ /(\_Q ,2é 2 l g bym

W& PSS el L

NOTARY PUBLIC - -
STATE OF WASH'NGBON (Signature of notary public)
KIRSTEN MARIN
Lic. No. 7091 \\\Nﬂ(ru/puy)\ .
My Appointment Expires (Title of office)

MAY 26, 2029 My cmon expires: S\D/C‘
{8\ J D,({ QU

(date)

CORPORATE ACKNOWLEDGMENT

STATE OF )
) SS
COUNTY OF )
This record was acknowiedged before me on 20, by

(Signature of notary public)

(Title of office)

My commission expires:

(date)
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CORPORATE ACKNOWLEDGMENT

STATE OF )
) ss
COUNTY OF )

This record was acknowledged before me on 20, by

(Signature of notary public)

(Title of office}

My commission expires:

(date)

CORPORATE ACKNOWLEDGMENT

STATE OF )
) SS
COUNTY OF )
This record was acknowledged before me on . 20 by

(Signature of notary public)

(Title of office}

My commission expires:

(date)
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LENDER ACKNOWLEDGMENT

STATE OF \/\lt \/\Y

COUNTY OF

)
&%@m ias acknoxg/l:dged before me ip g Ef)(i \. \ ‘Q’f ] AT . 2@_{_& by rﬂa‘
NOTARY PUBLIC VT“‘- e—

. e e®
STATE OF WASH‘NGTON (Signature of notary p‘ubllt)

KIRSTEN MARINO
Lic. No. 7091 ix&éfﬁw sz Dgl ) AV
My Appointment Expires (Title of office)
MAY 26: 2029 My commission expires: .
o 204
(date) X
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