202512300019

12/30/2025 10:33 AM Pages: 1 of 24 Fees: $327.50
Skagit County Auditor, WA

After Recording Return To:
IRM-USAA VAULT

4117 Pinnacle Point Dr
Dallas, TX 75211

Filedk 26-2502% -0

ISpace Abave This Line For Recording Data

DEED OF TRUST
Prepared By: MIN: 1001056-4000086124-0
Kory Raney Loan #: 4000086124
USAA Federal Savings Bank
10750 McDermott Freeway
San Antonio, TX 78288

Reference numbers of related documents:
on page NfA of document

Grantor(s): .
Tidwell, Douglas
Tidwell, Laura -

Grantee(s):

USAA Federal Savings Bank
Trustee(s):

Essent Title Insurance, Inc., 400 Rouser Road, Building 2, Suite 500, Coraopolis, PA 15108
Legal Description: Jmap ¢ Yne O of Apadvks

1. (0.2100 ac) LOTS 1 THROUGH 3, BLOCK 223 Abbreviated form (lot, block, pfat name,
section-fownship-range) &
2. Additional legal description is on page 4 of document

Assessor's Property Tax Parcel Account Number(s): P109188

WA BTN TI

ASHINGTON-SIngte Famlly-—Fannle MaelFreddle Mac UNIFORM INSTRUWENT Form 3048 07/2021 (rev. 09/22)
Merigage Cadence Dacument Center © 3047 09/21 Page 1 of 19




202512300019
12/30/2025 10:33 AM Page 2 of 24

DEFINITIONS

Words used in multiple sections of this docum‘ni are defined below and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
and 25. Certain rules regarding the usage of words used in this document are also provnded in Section
17.

Parties

{A) "Borrower" is Douglas Tidwell and Laura Tidwell, a married couple, currently residing at
2008 C AVE, ANACORTES, WA 98221, Barrower is the trustor under this Security Instrument.

({B) vLender" is USAA Federal Savings Bank. Lender is a Federally Chartered Savings
Association organized and existing under the laws of The United States of America. Lender's address
is 10750 McDermott Freeway, San Antonjo, TX 78288-0544. Lender is the beneficiary under this
Security Instrument. The term "Lender” includes any successors and assigns of Lender.

{C} "Trustee" is Essent Title Insurance, Inc.. Trustee’s address is 400 Rouser Road, Building 2,
Suite 500, Coraopolls PA 15108. The term "Trustee" includes any substitute/successor Trustee.

(D) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as
the nominee for Lender for this Loan, and 'attached a MERS Rider to this Security Instrument, to be
executed by Borrower, which further describés the relationship between Lender and MERS, and which is
incorporated into and amends and supplements this Security Instrument.

Documents

(E) "Note" means the promissory note dated December 24, 2025, and signed by each Borrower
who is legally obligated for ti‘g.ﬁd ght L under .that promissory note, that is in either (i} paper form, using
Borrower's written pen and “ink slgnature or (u) electronic form, using Borrowers adopted Electronic
Signature in accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal
obligation of each Borrower who signed the Note to pay Lender FOUR HUNDRED TWENTY ONE
THOUSAND FIVE HUNDRED AND MOM0G:Doliars (U.S. $421,500.00) plus interest. Each Borrower
who signed the Note has promised to pay this debt in regular monthly payments and to pay the debt in full
not later than January 01, 2058.

{F} "Riders" means all Riders to this Security Instrument that are signed by Borrower. All such
Riders are incorporated into and deemed to be a part of this Security Instrument. The following Riders
.are to be signed by Borrower [check box as applicable}:

[ 1 Adjustable Rate Rider [ ] Condominiim Rider . [X] MERS Rider
[ 1 1-4 Family Rider [ ] Planned Unit Development Rider [ ] Other(s) [specify]
[ 1 Second Home Rider - :

(G) "Security Instrument" means thls document, which is dated December 24, 2025, together with
all Riders to this dogument.

Additional Definitions ' -

(H) "Applicable Law" means all controlling applicable federal, state, and local statutes, regulations,
ordinances, and administrative rules and orders’(that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

A
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U] "Commumty Association Dues, F» ., 204 Asse:sments“ means all dues, fees, assessments,
and other charges that are imposed on Barrower or the Property by a condominium association,
homeowners association, or simiiar orgamz*ancn

(J) ° :"Default” means: {i) the failure to gay any Pe'rodlc Payment or any other amount secured by this
Security Instrument on the date it is due; f'i‘ '.breach of any representation, warranty, covenant,
obligation, or agreement in this Securlty Instrument; (iii) any materially false, misleading, or inaccurate
information or statement to Lender provided by Borrower or any persons or entities acting at Borrower's
direction or with Borrower's knowledge or consent, or failure to provide Lender with material information in
connection with the Loan, as described.in Sectlon 8; ar (iv) any action or proceeding described In Section
12(e).

(K) "Electronic Fund Transfer" means any transfer of funds, other than a transaction ongrnated by
check, draft, or similar paper instrument, which’ is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, butsis not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated . by telephone or other electronic device capable of
communicating with such financial institution, wire transfers, and automated clearinghouse transfers.

(L) "Electronic Signature™ means an "Electronlc Signature" as defined in the UETA or E-SIGN, as
applicable.

(M) "E-SIGN" means the Electronic Srgnatures in Global and National Commerce Act (15 US.C. §
7001 et seq.), as it may be amended frofm tlme to time, or any applicable additional or successor
legislation that governs the same subject matter

(N). “"Escrow ltems" means: (i) taxes and assessments and other items that can attain priority over
this Security Instrument as a lien or encumbrance on the Property; (i) leasehold payments or ground
rents on the Property, if-any; (|||) premiums for-any and all insurance required by Lender under Section 5;
(iv) Mortgage Insurance premiums, if any, ‘or, any sums payable by Borrower to Lender in lieu of the
payment of Morigage Insurap"e,premlums ln accordance with the provisions of Section 11; and (v)
Community Association Diies, Fees, and ‘Assessments if Lender requrres that they be escrowed
beginning at Loan closing or at any time during:the Lban term.

(0) "Loan* means the debt obhgatron evrdenced by-the Note, plus interest, any prepayment charges,
costs, expenses, and late charges uuif dﬁoer .ra’e Note and aII sums due under this Security Instrument,
plus interest. *

{P) “Loan Servicer” means the entity that has the contractual right to receive Borrower's Periodic
Payments and any other payments made by Borroiver, and administers the Loan on behalf of Lender.
Loan Servicer does not include a sub-ser\rlcer which' Is an’ entlty that may service the Loan on behalf of
the Loan Servicer.

(Q) © “"Miscellaneous Proceeds” means- any compensatron settlement, award of damages, or
proceeds paid by any third party {other than insurance proceeds paid under the coverages described in
Section 5) for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lisu of. condemnatlon or (iv) misrepresentations of, or omissions
as to, the value and/or condition of the Property. -

(R) "Mortgage Insurance” means |nsurance ‘prolecting. Lender against the nonpayment of, or
Default on, the Loan.

(S) "Partial Payment"” means any paymenl by Borrower, other than a voluntary prepayment
permitted under the Note, which is less than a full cutstanding Periodic Payment.

(T} - "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3.

) "Property"” means the property descnbed below under the heading "TRANSFER OF RIGHTS IN

THE PROPERTY.” .
: * M CMOTRTDO T %
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(V) "Rents". means .aii. amotints received hy.sr due Borrower in connection with the lease, use,
and/or occupancy of the Property by a party other than Borrower. -

(W) ."RESPA" means the Real Estale Settiement Procedures Act {12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulaticn X (12 C.F. R. Part 1024); as they may be amended from time to time,
or any additional or successor federai Iegislr—mon or_reguiation that governs the same subject matter.
When used in this Security Instrument, "RESPA" refers to all requirements and restrictions that would
apply to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related
mortgage loan" under RESPA. '

{X) "Successor in Interest of Borrower" .means any party that has taken title to the Property,
whether or not that party has assumed ‘Borrower’s obligations under the Note andfor this Security
Instrument.

(Y) "UETA" means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which
the Property is located, as it may be amended from time to time, or any applicable additional or successor
legislation that governs the same subject matter

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i)' the repayment of the Loan, and all renewals, extensions,
and modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the COUNTY of SKAGIT:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 2008 C AVE, ANACORTES, Washington 98221 ("Property
Address) R o e e o 2y

FERT

TOGETHER WITH all the lmprovements now or subsequently erected on the property, including
replacements and additions to the lmprovemems on such property, all property rights, including, without
limitation, all easements, appunenancéa, roya.tfda, mineral rights, oil or gas rights or profils, water rights,
and fixtures now or subsequently a part of the properly All of the foregoing is referred to in this Security
Instrument as the "Property ’

BORROWER REPRESENTS, WARRANTS COVENANTS, AND AGREES that: (i) Borrower
lawfully owns and possesses the Property conveyed in this Security Instrument in fee simple or lawfully
has the right to use and occupy the Property under a leasehold estate; (i) Borrower has the right to grant
and convey the Property or Borrower's leasehold interest in the Property, and (i) the Property is
unencumbered, and not subject to any other ownership interest in the Property, except for encumbrances
and ownership interests of record. Borrower warrants generally the title to the Property and covenants
and agrees to defend the title to the’Property against all claims and demands, subject to any
encumbrances and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited
variations and non-uniform covenants that reflect specific Washington state requirements to constitute a

uniform security instrument covering rzal property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L L IR
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A
1. Paymenl'. of Prmcrpal lntereat, Esuaw items, Prepayment Charges, and Late Charges.
Borrower will pay each Periodic Payment wheh gue. Borrower will also pay any prepayment charges and
late charges due under the Note, and any offier.amounts due under this Security Instrument. Payments
due.under the Note and this Security Instrument must be made in U.S. currency. If any check or other
instrument received by Lender as payment sinden;the Note or this Security Instrument is returned to
Lender unpaid, Lehder may require that any, or ali ,subsequent payments due under the Note and this
Security Instrument be made in ong or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer's check, or cashier's check, provided any such
check is drawn upen an institition whose deposits are insured by a U.S. federal agency, instrumentality,
or entity; or (d) Electronic Fund Transfer.-

Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 16. Lender may accept or return any Partial Payments in its sole discretion pursuant to Section
2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve
Borrower from making the full amount of all payments due under the Note and this Security Instrument or
performmg the covenants and agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Payments In its sole discretion in accordance with this Section 2. Lender is not
obligated to accept any Partial Payments or to apply any Partial Payments at the time such payments are
accepted, and also is not obligated to pay interest on such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which time
the amount of the full Periodic Payment will be applied to the Loan. If Borrower does not make such a
payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them to Borrower. If not applred earller, Partial Payments will be credited against the
total amount due under the*fouRim calcl.ﬂaﬂng the "mmount due in connection with any foreclosure
proceeding, payoff request, loan modification;, or: remstatement Lender may accept any payment
insufficient to bring the Loan current without waiver of any rights under this Security Instrument or
prejudice to its rights to refuse such paymentesin: -the future.

{b) Order of Application of Partial Fayments and Periodic Payments. Except as otherwise
described in this Section 2, if Lender applies & -payment, such payment will be applied to each Periodic
Payment in the order in which it became due, beginning with the cldest outstanding Periodic Payment, as
follows: first to interest and then to principal® :due under the Note, and finally to Escrow ltems. If all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied
to late charges and to any amounts then due under this Security Instrument. If all sums then due under
the Note and this Security Instrument are paid in full, any remaining payment amount may be applied, in
Lender’s sole discretion, to a future Periodic Payment or to reduce the principal balance of the Note.

; If Lender receives a payment from Borrcwer in the amount of one or more Periodic Payments and
the amount of any iate charge due for a delinquent Periodic Payment, the payment may be applied to the
delmquent payment and the late charge.

When applying payments, Lender will apbly such payments in accordance with Applicable Law.

{c} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

{d) No Change to Payment Scheduls. Any application of payments, insurance proceeds, or
Miscellaneous Proceeds to principal due under-ihe: Note will not extend or postpone the due date, or
change the amount, of the Periodic Payments. : .

3. Funds for Escrow Items.

(a) Escrow Requirement; Escrow. Items Borrower must pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in fuil, a sum of money to provide for payment of

* M C M O R TD O T *

WASHINGION-SIngre Famlly—Fannle Maa.’Fmddle Mac UNIFORM IHSTRU MENT Form 3048 07/2021 (rev. 02/22)
Morigage Cadence Document Center @ 3047 09/21 Page 5of 19




202512300019
12/30/2025 10:33 AM Page 6 of 24

amounts.due for ail Escrcxg.w 'tema {the ' Funm‘) The amount of the Funds required to be paid each
month may change during the term of the Loan. Borrower must promptly furnish to Lender all notices or
invoices of amounts to be paid under this Sen.t.ur. 3.

*(b) -Payment of Funds; Waiver. Borrowar must pay Lender the Funds for Escrow ltems unless
Lender waives this obllgatlon in writing, Lend ler may waive this obligation for any Escrow ltem at any
time. In the event of such waiver, Borrower must pay directly, when and where payable, the amounts due
for any Escrow ltems subject to the waiver. If Lender has waived the requirement to pay Lender the
Funds for any or all Escrow Items, Lender may require Borrower to provide proof of direct payment of
those items within such tlm_e_penod as Lender may require. Borrower's.obligation to make such timely
payments and to provide proof of payment is deemed to be a covenant and agreement of Borrower under
this Security Instrument. If Borrower is obligated to pay Escrow Items directly pursuant to a waiver, and
Borrower fails to pay timely the amount due for an Escrow ltem, Lender may exercise its rights under
Section 9 to pay such amount and Borrower will be obligated to repay to Lender any such amount in
accordance with Section 9.

Lender may withdraw the waiver as to any or all Escrow ltems at any time by giving a notice in
accordance with Section 16; upon such withdraival, Borrower must pay to Lender all Funds for such
Escrow items, and in such amounts, that are then required under this Section 3.

- () Amount of Funds; Application of Funds. Lender-may, at any time, collect and hold Funds
in an amount up fo, but not in excess of; the maximum amount a lender can require under RESPA.
Lender will estimate the amount of Funds due in accordance with Applicable Law.

" The Funds will be held in an institution whose deposits are insured by a U.S. federal agency,
instrumentality, or entity (including Lender, if Lender s an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lénder may not charge Borrower for: (i) holding and applying the Funds; (ji)
annually analyzing the escrow account; or (jii) verifying the Escrow items, unless Lender pays Borrower
interest.on the Funds and Applicable Law permits Lender to make such a charge. Unless Lender and
Borrower agree in writing.or: Appllcable Law reqmres interest to be paid on the Funds, Lender will not be
required to pay Borrower any interest or earnmgs oii the Funds. Lender will give to Borrower, without
charge, an annual accounting of the Funds a5 requiréd by RESPA.

’ “(d) Surplus; Shortage and Def rlencv -of Funds. In accordance with RESPA, if there is a
surplus of Funds held in escrow, LSRGEr Wil SCésunt to Borrower for such surplus. If Borrower's Periodic
Payment is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the
payment of the Escrow !tems unless prohibited by Applicable Law. If there is a shortage or deficiency of
Funds held in escrow, Lender will hotify' Borrower and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA.

Upcn payment in full of all sums secured: by this Securlty Instrument, Lender will promptly refund
to Borrower any Funds held by Lender.  * ¢
. 4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and
impositions attributable to the Property which “Fave priority or may attain priority over this Security
Instrument, (b} leasehold payments” or ground rents on the Property, if any, and {c) Community
Association Dues, Fees, and Assessments, if any. If any of these items are Escrow Items, Borrower will
pay them in the manner provided in Section 3.

Borrower must promptly discharge any lien that has priority or may attain priority over this
Security Instrument unless Borrower: (aa) agrees in writing to the payment of the obligation secured by
the ‘lien in a manner acceptable to Lender, but only so long as Borrower is performing under such
agreement; (bb) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which Lender determines, in its sole discretion, operate to prevent the enforcement of the
lien while those proceedings are pending, but only unti! such proceedings are concluded; or (cc) secures
from the holder of the lien an agreement satis[actoryf to Lender that subordinates the lien to this Security

y
*« M C M O R TUD O T *
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Instrument (collectlvely. the "Reqmred Actlons"} < dﬂ ender determines that any part of the Property is
subject to a lien that has priotity of may attainy priority over this Security Instrument and Borrower has not
taken any of the Required Actions: in regard. % such-lien, Lender may give Borrower a notice identifying
the lien. Within 10 days after the date on wh~ch tnat notlce is given, Borrower must satisfy the lien or take
one or more of the Required-Actions.

5. Property Insurance.

(a) Insurance Reguirement; Coverages Borrower must keep the improvements now existing
or subsequently erected on the Propérty insured against less by fire, hazards included within the term

"extended coverage," and any other hazards including, but not limited to, earthquakes winds, and floods,
for which Lender requires insurance. Borrower must maintain the types of insurance Lender requires in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan, and may exceed any
minimum coverage required by Applicable Law. Borrower may choose the insurance carrier providing the
insurance, subject to Lender’s right to dleapprove Borrower's choice, which right will not be exercised
unreasonably.

(b) Failure to Maintain Insurance- 'If Lender has a reasonable basis to believe that Borrower
has failed to maintain any of the required instrance coverages described above, Lender may obtain
insurance coverage, at Lender's option and" at Borrower's expense. Unless required by Applicable Law,
Lender is under no obligation to advance premxums for, or to seek to reinstate, any prior lapsed coverage
obtained by Borrower. Lender is under no obligation to purchase any particular type or amount of
coverage and may select the provider of such insurance in its soie discretion. Before purchasing such
coverage, Lender will notify Borrower if required to do so under App!:cable Law. Any such coverage will
insure Lender, but might-not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property against any risk, hazard, or liability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borrower acknowledges
that the cost of the :nsurance coverage. so obtained may significantly exceed the cost of insurance that
Barrower could have obtained. “Any-amounts* dlsbursed by Lender for costs associated with reinstating
Borrower's insurance policy or with' placing néw insurance under this Section 5 will become additional
debt of Borrower secured by this Security instrument.” These amounts will bear interest at the Note rate
from the date of disbursement and will ha: pﬂvable with such interest, upon notice from Lender to
Borrower requesting payment. ™" CEeEidEs

(c) Insurance Policies. All |nsurance pohcres required by Lender and renewals of such
pollCles (i) will be subject o Lender's- nghi ioxdisapprove such policies; (i) must include a standard
mortgage clause; and {jii) must name Lender asymnortgagee and/or as an additional loss payee. Lender
will have the right fo hold the pollcnes end ‘rencwal\ certificates. If Lender requires, Borrower will promptly
give to Lender proof of paid premiums and renawal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for §amage fo, or destruction of, the Property, such policy
must include a standard mortgage clause and must name Lender as mortgagee and/or as an additional
loss payee.

(d) Proof of Loss; Appllcatlon of Proceeds In the event of loss, Borrower must give prompt
notice to the insurance carrier and Lander.- .Lender may make proof of loss if not made prompfly by
Borrower. Any insurance: proceeds wheather or not the underlying insurance was required by Lender, will
be applied to restoration or repair of the Property, i Lender deems the restoration or repair to be
economically feasible and determines that Lender's security will not be lessened by such restoration or
repair.

'-,.e‘:\ I '

if the Properly is to be repaired or restored, L ender will disburse from the insurance proceeds any
initial amounts that are necessary to begin the répair or restoration, subject to any restrictions applicable
to Lender. During the subsequent repair and restoration period, Lender will have the right to hold such
insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the work has

= 4 0O 0O OO 8 6 1T 2 4 * * M C M ORTD O T *
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been completed to Lender's :,a‘a.sfacnon Tty ucn iriay include sat|sfy|ng Lender's minimum eligibility
requirements for persons repairing the Pr: ;perty iinctuding, but not fimited to, licensing, bond, and
insurance requirements) provided that suc.hlmapectlon must be undertaken promptly Lender may
disburse proceeds for the repiirs and restor; i m a single payment or in a series of progress payments
as the work is completed, dependmg on the aa & of- the repair or restoration, the terms of the repair
agreement, and whether Borrower is in Dewult on'the Loan. Lender may make such disbursements
directly to Borrower, to the person repairing or restering the Property, or payable jointly to both. Lender
will not be required to pay Borrower any interest or eamings on such insurance proceeds unless Lender
and Borrower agree in writing or Applicable Law requires otherwise. Fees for public adjusters, or other
third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
obligation of Borrower.

If Lender deems the restoration or repa|r not to be economically feasible or Lender's security
would be lessened by such restoration or repair, the insurance proceeds will be applied to the sums
seclred by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds will be applled in the order that Partial Payments are applied in Section 2(b).

(e) Insurance Settlements; Assidgnment of Proceeds. If Borrower abandons the Property,
Lender may file, negotiate, and settle’any available insurance claim and related matters. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is
given. In either event, or if Lender acquires the Property under Section 28 or otherwise, Borrower is
unconditionally assigning to Lender (i) Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid under the Note and this Security Instrument, and (ii} any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Properly, to the extent that such rights are applicable to the coverage of the
Property. If Lender files, negotiates, or settles a claim, Borrower agrees that any insurance proceeds
may be made payable directly to Lender without the need to include Borrower as an additional loss
payee. lLender may use the insurance proceeds either to repair or restore the Property (as provided in
Section 5(d)) or to pay amounts unpaid under the Note or this. Security Instrument, whether or not then
due.

6. Occupancy. Borrower must ocoup iy .estabiish, and use the Property as Borrower’s principal
residence within 80 days after the’ executieh di s Securily instrument and must continue to occupy the
Property as Borrower's pnnmpal residence for . at leasl one year after the date of occupancy, unless
Lender otherwise agrees in writing,, “which; »oﬂsent will- not be unreasonably withheld, or unless
extenuating circumstances exist that dre beyond Borrowar's control.

7. Preservation, Maintenance, anj:l‘ Pr‘otectlon of the Property; Inspections. Borrower will
not destroy, damage, or impair the Property,-aliow the Property to deteriorate, or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower must maintain the Property in
order to prevent the Property from deterioratirig- or decreasing in value due to its condition. Unless
Lender determines pursuant o Section §_that.repair or restoration is not economically feasible, Borrower
will promptly repair the Property if damaged to avoid further deterioration or damage.

If insurance or condemnation proceeds are paid to Lender in connection with damage to, or the
taking of, the Property, Borrower will be responsible for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed, depending on the size
of the repair or restoration, the terms of the repair agreement, and whether Borrower is in Default on the
Loan. Lender may make such disbursements directly to Borrower, to the person repairing or restoring the
Property, or payable jointly to both. if the insurance or coridemnation proceeds are not sufficient to repair
or restore the Property, Borrower remains obligated to complete such repair or restoration.

Ry M
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Subject to Applica:le Law, Lender sy ruske reasonable entries upon and inspections of the
Propeny and/or may Inspect the interior of the’ mp'cve-ments on the Property.

8. Borrower's Lozn Application.- Barrower will be in Default if; during the Loan application
process, Borrower or any ;'m-. sons or entities a._lmg at Borrower's direction or with Borrower's knowledge
or consent gave materially faise, rnisleading: or inaccurate. information or statements to Lender (or failed
fo prowde Lender with material informatior; lri ~gennaection ‘with the ‘Loan, including, but not limited to,
overstating Borrower’s incorme or assets, undere,tdtmg or failing to provide documentation of Borrower's
. :debt obligations and liabilities, and misrepresenting Borrower’s occupancyor intended occupancy of the
Property as Borrower's principal residence. -

8. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. i g .

(a) Protection of Lender s Interest. If: (i} Borrower fails to perform the covenants and
agreements contained in this Security Instrument; {ii) there is a legal proceeding or government order that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate; for condemnation or forfeiture, for enforcement of a lien
that has priority or may attain priority over this Security Instrument, or to enforce laws or regulations); or
{iii} Lender reasonably belleves that Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender’s interest in the Property and/or rights under
this Security Instrument, including protecting andfor assessing the value of the Property, and securing
and/or repairing the Property. Lender's. actions may include, but are not limited to: {I) paying any sums
secured by a lien that has priority or may attain priority over this Security Instrument; (I} appearing in
court; and (ill) paying: (A) reasonable attorneys’ fees and costs, and other fees and costs associated with
the enforcement of this Security Instrument, including but nof limited to foreclosure trustee and sheriff's
fees and costs; (B) property inspection and valuation fees, unless prohibited by Applicable Law; and {C)
other fees incurred for the purpose of protecting Lender's interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Propeity
includes; ‘but is not limited to, exterior and-interior inspections of the Property, entering the Property to
make repairs, changing locks, replacing or boarding Up doors and windows, draining water from pipes,
eliminating building or other code violations ‘or dangerous conditions, and having utilities turned on or off.
Although Lender may take action under this Saction's, Lender is not required to do so and is not under
any duty or obligation to do so. Ler'ubr Vil nGkae liable for not taking any or all actions authorized under
this Section 9. C ~-—- ae

.(b)} Avoiding Forec!osur Mltmmmg Losses If Borrower is in Default, Lender may work with
Borrower to avoid foreclosure andlcr mitlgate Lﬂnder’s potential losses, but is not obligated to do so
unless required by Applicable Law. Lenc. Eh may take reasonable actions to evaluate Borrower for
available alternatives to foreclosure, |ncluqma biit not limited to, obtaining credit reports, title reports, title
insurance, property valuations, subordination™ 1agreements and third-party approvals. Borrower
authorizes and consents to these actions. Any costs associated with such loss mitigation activities may
be paid by Lender and recovered from Borrower &s described below in Section 9(c), unless prohibited by
Applicable Law. ’ -

(c) Additional Amounts Secured Any amounts disbursed by Lender under this Section 9 will
become additional debt of Borrower secured by this Security Instrument. These amounts may bear
interest at the Note rate from the date of disbursement and will be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

(d) Leasehold Terms. If this Securily Instrument is on a leasehold, Borrower will comply with
all the provisions of the leasa. Borrower will not surrender the leasehold estate and interests conveyed or
terminate or canceal the ground lease. Borrower will noi, without the express written consent of Lender,
alter or amend the .ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee

title will not merge unless Lender agrees to the merger in writing.
*4000086124* * M C M ORTUDP O T *
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10. Assignment uf "{ents SEp

(a) Asmgnment of Rents. If the Frop:.r!y is leased lo, used by, or occupied by a third party
{"Tenant"), Borrower is uncondmonally assigning and transferrlng to Lender any Rents, regardless of to
whom the Rents are payable Barrower: authonzes' tender. to collect the Rents, and agrees that each
Tenant will pay the Rents to Lender. Howe»er EiO rrower will receive the Rents until (i) Lender has given
Borrower notice of Default pursuant to Section 28 and {ii) Lender has given nofice to the Tenant that the
Rents are to be paid to Lender. This. Section 10 constltutea an absolute assignment and not an
assignment for additional security only. . - RN

{b) Notice of Default. If Lender gives notice of Default to Borrower: (i) all Rents received by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (ii) Lender will be entitled to collect and receive all of the Rents; {iii)
Borrower agrees to instruct each Tenant that Tenant is to pay all Rents due and unpaid to Lender upon
Lender’s written demand to the Tenant; {iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and will take whatever action is necessary to collect such Rents if not paid to Lender; {v) unless
Applicable Law provndes otherwise, all Rents collected by Lender will be ‘applied first to the costs of taking
control of and managing the Property and collectlng the Rents, including, but not limited to, reasonable
attorneys' fees and costs, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments, and other charges on the Property, and then to any other sums
secured by this Security Instrument; {vi) Lénder, or any judicially appointed receiver, will be liable to
account for only those Rents actually received; and (vii} Lender will be entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits detived from
the Property without any showing as to the inadequacy of the Proparty as security.

(c) Funds Paid by Lender. If the Rents are not sufficient fo cover the costs of taking control of
and managing the Property and of collecting tfie Rents, any funds paid by Lender for such purposes will
become indebiedness of Borrower to Lender-secured by this Security Instrument pursuant to Section 9.

{d) Limitation on. Collection of Rents. Borrower may not collect any of the Rents more than
one month in advance of the'liime when the Rents become due, except for security or similar deposits.

{e} No Other Asmgnment of Rents. Borrower represents, warrants, covenants, and agrees
that Borrower has not signed any prior assigiment of the Rents, will not make any further assignment of
the Rents, and has not performed, and will not oarform, any act that could prevent Lender from exercising
its rights under this Security lnstrumenr ,..ﬂ £ S

(f) Control and. Maintenande-of th "Property Unless required by Applicable Law, Lender, or
a receiver appointed under App[lcabla Law;is'of obligated to enter upon, take control of, or maintain the
Property before or after giving notice-of De*‘a"‘t io Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at ny:time’ p Borrower is in Default, subject to Applicable Law.

; {g) Additional Provisions. Any appuoallon of the Rents will not cure or waive any Default or
invalidate any other right or remedy of Lender I'hns Section 10 does not relieve Borrower of Borrower's
obligations under Section 6. - e

) Thls Section 10 will terminate when all,;he sums secured by this Security Instrument are paid in
full. Tt

e, Mortgage Insurance. :

(a) Payment of Premiums; Substitufion of Policy; Loss Reserve; Protection of Lender. If
Lender required Mortgage Insurance -as a condition of making the Loan, Borrower will pay the premiums
required to maintain the Mortgage insurance in effect.” If Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, and (i) the Mortgage Insurance
coverage required by Lender ceases for-any reason to be avallable from the mortgage insurer that
previously provided such insurance, or (ii) Lender determines in its sole discretion that such mortgage
insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance

WAL LR
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s Foa 1 .
previously in effect, at a s.:si 'sinl:.tantlally eduaicat to the cost to Borrower of the Mortgage Insurance
previously in effect, from an slternate mortgage insurer selected by Lender.

If substantially equivalent Mortgage TEurance coverage is not available, Borrower will continue to
pay to Lender the amount-of tha separately, dcs,qnated payments that were due when the insurance
coverage ceased to be in effect. Lender wili accept, use, and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve will be non-refundable, even when the
Loan is paid in full, and Lender will not be’ required t pay Borrower any Interest or earnings on such loss
reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage {(in the
amount and for the period-that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and.Llender requires separately designated payments toward the
premiums for Mortgage Insurance.

- If Lender required Mortgage Insurance as a condition of makmg the Loan and Borrower was
required to make separately designated paymenis toward the premiums for Mortgage [nsurance,
Borrower will pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, until Lender's requiremeant for Mortgage Insurance ends in accordance with any
written ‘agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest at the
Note rate.

{b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain
losses Lender may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance policy or coverage. . .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agrpements may require the morigage insurer to make payments using any source of funds that the
mortgage insurer may have avallable (which may include funds obtained from Mortgage I[nsurance
premiums). iew T

As a result of these agreements Lender -afiother insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive {directly of indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's sk, oF ’r”itu\,mg losses. Any such agreements will not: (i) affect the
amounts that Borrower has agreed to pay for Morigage Insurance, or any other terms of the Loan; (i)
increase the amount Borrower will owe for? Murtgage insurance; (iii) entifle Borrower to any refund; or (iv)
affect the Trights Borrower has, if any, with resppct to the Mortgage Insurance under the Homeowners
Protection Act of 1998 {12 US.C. § 4901 ‘et seq.), as it may be amended from time to time, or any
additional or successor federal legzslatlon or regulation that governs the same subject matter ("HPA").
These rights under the HPA may includé the" r:gﬁt to receive certain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have ihe Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurarco prem:ums that were unearned at the time of such
cancellation or termination.

12. Assignment and Application of Mzscellaneous Proceeds; Forfeiture.

. (a) Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to
receive all Miscellaneous Proceeds to Lender and agrees that such amounts will be paid to Lender.

{b) Application of Miscellaneous Proceeds upon Damage to Property. [f the Property is
damaged, any Miscellaneous Proceeds will be applied to restoration or repair of the Property, if Lender
deems the restoration or repair to be economically feasible and Lender’s security will not be lessened by
such restoration or repair. During such repair-and restoration period, Lender will have the right to hold
such Miscellaneous Proceeds until Lender has had an opportunity to inspect the Property to ensure the
work has been completed to Lender's satisfaction (which may include satisfying Lender's minimum

* M C M OR T D O T *
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ellglblllty reqmrements for p*- SOPS fepainng e Pmﬁerty, including, but not [imited to, Ilcensmg. bond,
and insurance reqmrements) prowded that ‘siich. .nspectlon must be undertaken promptly. Lender may
pay for the fepairs and restoratlon ina single: dmbursement or in‘a series of progress payments as the
work is completed, dependmg on the size-of I 2 reparr or restoratlon the terms of the repair agreement,
and whether Borrower Is i’ Dafault on -the’ ‘Coans Lender may make such disbursements directly to
Borrower, to the person repalnng or restoring:the: Property, or payable jointly to both. Unless Lender and
Borrower agree in. writing or Appllcable Law requires interest fo be paid on such Miscellaneous Proceeds,
Lender wiil not be required to pay Borrower any interest or eamnings on such Miscellaneous Proceeds. If
Lender deems the restoration or repair not fo be économically feasible or Lender's security would be
lessened by such restoration or repair, the Miscelianeous Proceeds will be applied to the sums secured
by this Security Instrument, whether or ‘'not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds will be applied in the order that Partia! Payments are applied in Section 2(b).

. (c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property. In the event of a total taking, destruction, or loss in value of the Property, all of
the Miscellaneous Proceeds will be applied o the sums secured by this Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower. . '

‘In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial
Devaluation") where the fair market value of the Property immediately before the Partial Devaluation is
equal to or greater than the amount of the sums Secured by this Security Instrument immediately before
the Partial ' Devaluation, a percentage of the Miscellaneous Proceeds will be applied to the sums secured
by this Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the
Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of the
Miscellaneous Proceeds by a percentage calculated by taking (i) the total amount of the sums secured
immediately before the Partial Devaluation, and dividing it by (ii) the fair market value of the Property
immediately before the Partial Devaluation. * Any balance of the Miscellaneous Proceeds will be paid to
Borrower. |

> In the event of a Partial: Devaluahon where the fair market value of the Property immediately
before the Partial Devatuation‘is less than the amounit of the sums secured immediately before the Partial
Devaluation, all of the Miscellaneous Procégds 'will be applied fo the sums secured by this Security
Instrument, whether or not the sums are then due, unless BorrOWer and Lender otherwise agree in
wntlng ’ COUTNUERERY
, {d) Settlement of Claims. :; Lendeu:v»..;, authorized to collect and apply the Miscellaneous
Proceeds either to the sums secured by ‘this’ "Security Instrument, whether or not then due, or to
restoration or repair of the Property, if Barfower, (i} abandons the Property, or {ii) fails to respond to
Lender within 30 days after the date Lender 1ou‘nes Borrower that the Opposing Party (as defined in the
next sentence) offers to settle a claim for damages "Opposing Party” means the third party that owes
Borrower the Miscellaneous Proceeds or the party agalnst whom Borrower has a right of action in regard
to the Miscellaneous Proceeds.

(e)" Proceeding Affecting Lender’s Interest in the Property. Borrower wili be in Default if any
actlon or proceeding begins, whether civil or.criminal,-that, in Lender's judgment, could result in forfeiture
of the Property or other material impairment of. Lender's ‘interest in the Property or rights under this
Security Instrument. Borrower can cure'such a Default and, if acceleration has occurred, reinstate as
prov:ded in Section 20, by causing the action.or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. Borrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in.
the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds that are not applied to
restoratlon or repair of the Property will be applled in the order that Partial Payments are applied in

LT T
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13. Borrower No: -Rilegsed; -For oe by Lender Not a Waiver. Borrower or any
Successor in Interest of Borrower will not-he raleased from liability under this Security Instrument if
Lender extends the time for payment or modxfars the amortization of the sums secured by this Security
Instrument. Lender will not be required to comance proceedings against any Successor in Interest of
Borrower, or to refuse to extend time for payment or atherwise modify amortization of the sums secured
by this Security lnstrument, by reason of any dernand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lerider-in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities, or Successors in Interest of
Borrower or in amounts less than. the amount then due, will not be a waiver of, or preclude the exetcise
of, any right or remedy by Lender. N

14, Joint and Several Liability; Slgndtorles, Successors and Assigns Bound. Borrower's
obligations and liability under this Security instrument will be joint and several. However, any Borrower
who signs this Security Instrument ‘but does not. sign the Note: (a) signs this Security Instrument to
mortgage, grant, and convey such Borrower's interest in the Property under the terms of this Security
Instrument; {b) signs this Security Instrumeql_fb waive any applicable inchoate rights such as dower and
curtesy and any available homestead exemptions; (c) signs this Security Instrument to assign any
Miscellaneous Proceeds, Rents, or other eamnings from the Property to Lender; (d) is not personally
obligated to pay the sums due under the Note or-this Security Instrument; and (e) agrees that Lender and
any other Borrower can agree to extend, modify, forbear, or make any accommodations with regard to the
terms of the Note or this Security Instrumentvwithout such Borrower's consent and without affecting such
Borrower's obligations under this Security Instrument.

Subject to the provisions of Séction, 19, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in wriing, and is approved by Lender, will obtain al!
of Borrower's rights, obligations, and benefits under this Security Instrument. Borrower will not be
released from Borrower's obligations and I|ab|my under this Security Instrument unless Lender agrees to
such release in writing. .

15. Loan Charges.® ~w~ws, ... == 7.

(a) Tax and Flood Determination® Fees. Lender may require Borrower to pay (i) 2 one-time
charge for a real estate tax verification and/or-reporting’ sarvice used by Lender in connection with this
Loan, and (ji} either (A) a one-lime chargn-.or ‘flood zone determination, certification, and tracking
services, or {B) a orie-time charge for flosd z5ha determiination and certification services and subsequent
charges each fime remappings or similar changes occur that reasonably might affect such determination
or certification. Borrower will also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency, or any succéssor agency, at any time during the Loan term, in
connection with any flood zone determinations.:

(b) Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees for
services performed in connection with Borrower's Default to protect Lender’s interest in the Property and
rights under this Security Instrument, including: (i) reasonable attorneys’ fees and costs; (if) property
inspection and valuation fees; and (jii) other related fees,

(c) Permissibility of Fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

(d) Savings Clause. If Applicable Law_ sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted limits, then (i) any such loan charge will be reduced by the amount necessary
to reduce the charge to the permitted limit, and(ii) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Barrower. Lender may make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,

U] DRI
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L e w*thout any prepayment charge {(whether or not a
prepayment charge is prowded for under ota) To the extent permitted by Applrcable Law,
Borrower's acceptance of any such refund- m%de sl diréct payment to Borrower will constitute a waiver of
any right of action Borrower might-have arising: oul\of sm,h overcharge.
. 16. Notices; Borrovier's Physical : ,nodres& -’All notices given by Borrower or Lender in
connection with this Security | Instrument mustbe in ertmg ’
‘(a) Nofices to Borrower- Unless Appllcab!e |.aw requires a different method, any written notlce
to Borrower in connection with this Security. Infl{uaqent will be deemed to have been given to Borrower
when (i) mailed by first class mail, or (ii) actualrv delivered to Borrower's Notice Address (as def ned in

the reduc;tron will be lreated**

ot

in Section 16(b) below). Natice to any: one' Borrower will constitute notice to all Borrowers unless
Applicable Law expressly reguires otherwise. If any notice to Borrower required by this Security
Instrument is also required under Applicable -Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

(b} Electronic Notice to Borrower. Unless another delivery method is required by Applicable
Law, Lender may provide notice to Borrower by e-mail or cther electronic communication ("Electronic
Communication”) if: (i) agreed to by Lender and Borrower in writing; (ii) Borrower has provided Lender
with Borrower's e-mail or other electronic address ("Electronic Address"); (iil) Lender provides Borrower
with the option to receive notices by first ‘class mail or by other non-Electronic Communication instead of
by Electronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any notice to
Borrower sent by Electronic Communication in connection with this Security Instrument will be deemed to
have been given to Borrower when sent unless Lender becomes aware that such notice is not delivered.
if Lender becomes aware that any notice sent. by Electronic Communication is not delivered, Lender will
resend such communication to Borrower by, first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement to regeive Electronic Communications from Lender at any time by
providing written notice to Lender of Borrower s withdrawal of such agreement.

{c) Borrower's Notice Address. u},The address to which Lerder will send Borrower notice
{"Notice Address") will be the Property Address unless Borrower has designated a different address by
written notice to Lender. If Lender and Borrower have agreed that notice may be given by Electronic
Communication, then Bérrower may designdte afi -Electronic Address as Notice Address. Borrower will
promptly notify Lender of Borrower's thang&ii=Notice Address, including any changes to Borrower's
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting
Borrowet’s change of Notice Address, then Borrower w1|| report a change of Notice Address only through
that specified procedure.

. {d) Notices to Lender. Any notice to Lender wrll be given by delivering it or by mailing it by first
class mail to Lender's address stated in this Security Instrument unless Lender has designated another
address (including ‘an Electronic Address) by notice to Borrower. Any notice in connection with this
Security Instrument will be deemed to have been given to Lender only when actually received by Lender
at Lender's designated address (which may include an Electronic Address). If any notice to Lender
required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement wili satisfy the corresponding requirement under this Security Instrument.

(e) Borrower's Physical Address. [n addition to the designated Notice Address, Borrower will
‘provide . Lender with the address where Borrower physically resides, if different from the Property
Address, and notify Lender whenever this address’changes.

17. Governing Law; Severability; Rules of Construction. This Securily Instrument is
governed by federal law and the law of the State of Washington. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. If any
provision of this Security Instrument or the Note confiicts with Applicable Law (i) such conflict will not
affect other provisions of this Security Instrument or the Note that can be given effect without the
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conﬂ[ctlng prowslon and {ii} ucH ;

to comply with Applicable L Law. ’Apphcab!e mgm exphmtly ot implicitly allow the pames fo agree by
contract or it might be silent, but such silence:
by contract. Any action requnred under this S&c /
Law'is to be made in accordance with the Applicatle Law in.effect at the time the action is undertaken.

. --As used in this Security Instrument: { ds -in thée singular will mean and include the plural and
vice versa; (b)'the word "may" gives sole alscration without any obligation to take any action; (c) any
“reference to "Section” in this' document” referz_t6° Séctions contained in this Security Instrument unless
otherwise noted; and {d) the headings and cap!fons are inserted for convenience of reference and do not
define, limit, or describe the scope or lnten of - thls Security Instrument or any particular Section,

paragraph, or provision. Ao ',“,'f "
) 18. Borrower’s Copy One Borrower, w:ll be glven one copy of the Note and of this Security
[nstrumenl

19. Transfer of the Property or'a Bc.wf cial Interest in Borrower. For purposes of this
Section 19 only, "Interest in the Property" méeaits any Iegal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
salés contract, or escrow agreement, the mtent of which is the transfer of t[tle by Borrower to a purchaser
at a future date.

If all.or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written. consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, Lender will not exercise this option if such exercise is prohibited by Applicable
. Law. ’ ¢

If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will
provide.a period of not less than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums seclred by this Security Instrument. |f Borrower fails to pay
these sums prior to, or upon; the- expiration of thls _period, Lender may invoke any remedies permitted by

,this Security Instrument without further notic& or demand’ on: Borrower and will be entitled to collect all
expenses incurred in pursuing such reredies, including, but not limited to: (a) reasonable attorneys® fees
and costs; (b) property inspection and va[uatlpn fees; and (c) other fees incurred to protect Lender's
Interest in the Property and/or rights unue' thigiBacunity Instrument.

20. Borrower's Right to Reinstate:thd-Loan after -Acceleration. If Borrower meets certain
condltlons, Borrower will have the right to.reinstate the Loan and have enforcement of this Security
Instrument discontinued at-any time up' to the later of (a) five days before any foreclosure sale of the
Property, or {b) such other period as Applicable [Law might specify for the termination of Borrower’s right
to reinstate. This right to reinstate will not apply in the case of acceleration under Section 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all
sums that then would be due under this Security Instrument and the Note as if no acceleration had
occurred; {(bb) cure any Defauit of any other covenants or agreements under this Security Instrument or
the Note; (cc} pay all expenses incurred in enforcing this Security [nstrument or the Note, including, but
not limited to: (i) reasonable attorneys' fees and'¢ tosts; (i) preperty inspection and valuation fees; and {jii)
other fees incurred to protect Lender's interest in the Property and/or rights under this Security Instrument
or the Note; and {dd) take such action as‘Lender:may. reasonably require to assure that Lender’s interest
in the Property and/or rights under this Securily Instrument or the Note, and Borrower's obligation to pay
{he sums secured by this Security Instrument or the Note, will continue unchanged.

. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: ‘(aaa) ‘cash; (bbb) money order; (ccc) certified check, bank
check, treasurer’s check, or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a U.S. federal agency, instrumentality, or entity; or {ddd) Electronic Fund
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Transfer. Upon Borrower’s rﬂmt stiment; thns Se:.unty Instrument and obligations secured
by this Security Instrument Wrﬂ_ren'?"n fuliy ef “as if.no.acceleration had occurred.

. 21. Sale of Notenghe Note or & partral, interest: in the Note, together with this Security
Instrument, may be sold or otherw:se trarisfétied ong or more times. Upon such a sale or other transfer,
all of Lender's rights and obl.gatlons under tb S bec,ur'ty Instrument will convey to Lenders successors
and:assigns. . Rt Nl o

°  22.-loan Servrcer* Lender may-ta%' dny action permilted under this Security Instrument
through the Loan Servicer. or another authonved representative, such as a sub-servicer. Borrower
understands that the Loan Servicer or other; authonzed representative of Lender has the right and -
authority to take any such action.

The Loan Servicer may change one.or more ‘times during the term of the Note. The Loan
Servicer may or may not be the holder of the Nole .The Loan Servicer has the right and authority to: {a)
collect Periodic Payments and-any other amounts ‘due under the Note and this Security Instrument; {b)
perform any other mortgage loan servicing obllgatlons and {c) exercise any rights under the Note, this
Security Instrument, and Applicable Law on behalf.of Lender. If there is a change of the Loan Servicer,
Borrower, will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made, and any other information RESPA
requires in connection with a notice of transfer, of servrctng

23. Notice of Grievance. Until Borrower or Lender has notified the other party (in accordance
with Section 16) of an alleged breach and afforded the other party a reasonable period after the giving of
such notice to take corrective action, nsither Borrower nor Lender may commence, join, or be joined to
any judicial action {either as an individual lifigant or a member of a class) that {a) arises from the other
party’s actions pursuant to this Security instrument or the Note, or (b) alleges that the other parly has
breached any provision of this Security Instrument or the Note. If Applicable Law provides a time period
that must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this Section 23. The notice of Default given to Borrower pursuant to Section 26(a) and the
notice of acceleration given to Borrc-wer pursuant lo Sectlon 19 will be deemed to satisfy the notice and
opportunity to take corrective action prowsmns of thls Secllon 23,

24. Hazardous Substances. s e

(a) Definitions. As used in this Sectron 24: (i) "Environmental Law™ means any Applicable Laws
where the Property is located that ralafafium ﬁ!th safety, or environmental protection; (i) "Hazardous
Substances” include {A) those substances defined’ as toxic or hazardous substances, poliutants, or

wastes by Environmental Law, and (B} the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehyde, cotrosive materials or agents, and radioactive materials; (i) "Environmental Cleanup"
includes any response action, remedial action, or removal action, as defined in Environmentat Law; and
(iv} an "Environmental Condition™ means a condlition that can cause, contribute to, or otherwise trigger an
Environmentat Cleanup.

2= (b) Restrictions on Use of Hazardous Subslances Borrower will not cause or permit the
presence, use, disposal, storage or release of any Hazardous Substances, or threaten to release any
Hazardous Substances, on or in the Property. Borrower will not do, nor allow anyone else to do, anything
affecting the Property that: (i) violates Environmental Law; {ii) creates an Environmental Condition; or (if)
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
or could adversely affect the value of the Property. -The preceding two sentences will not apply to the
presence, use, or storage'on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in corisumer products).

(c) Notices; Remedial Actions. - Borrower- will promptly give Lender written notice of: (i) any
investigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency or private
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party |nvolwng the Properly' } tance or Environmental Law of which Borrower has
actual knowledge; (ii) any Env  Condi & ~including -but not limited to, any spilling, leaking,
discharge; release, or threat: of‘*e.ease of any Hazardéus :Substance; and {iii) any'condition caused by the
presence, use, or release of a Hazardous*Subs*anre ‘that adversely affects the value of the Property. If
Borrower learns, or is notified; by any governm .ernts! crr egulatory authority or any private party, that any
removal! or other remediation of any, Hazardous ql.f:>slance affecting the Property is necessary, Borrower
will promptly take all necessary remedial actions i sccordance with Environmental Law. Nothing in this
Security Instrument will create-any, obligation oprig -udar for an Environmental Cleanup.

25. Electronic Note Slgned with Bori owers Electronic Signature. [f the Note evidencing the
debt for this Loan is electronic, Borrower ackn_owledges and represents to Lender that Borrower: {(a)
expressly consented and intended to sign the electronic Note using an Electronic Signature adopted by
Borrower ("Borrower's Electronic Signature”) mstead of signing a paper Note with Borrower's written pen
and ink signature; (b} did not withdraw. Borrower’s express consent fo sign the electronic Note using
Borrower's Electronic Signature; (c) understood:that by signing the electronic Note usmg Borrower's
Electronic Signature, Borrower promised to pay e debt evidenced by the electronic Note in accordance
with its terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and
understanding that by doing so, Borrower prom!sed to pay the debt evidenced by the electronic.Note in
accordance with its- terms. , .

.-\

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleraiion; Remedies. = :. :

(a) Notification of Default. Lender will give a notification of Defauit to Borrower prior to
acceleration following Borrower's Default, except that such notification of Defauit will not be sent when
Lender exercises its right under Section 19 unless Applicable Law provides otherwise. The notification
will specify, in addition to any other information required by Applicable Law: (i) the Default; {ji) the action
required to cure the Default; (jii) a dale not less than.30 days (or as otherwise specified by Applicable
Law) from the date the notification is”given to”Borrower, by which the Default must be cured; (iv) that
failure to cure the Default on or before the date specified in the notification may resuit in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction; (v} Borrower's
right to reinstate after acceleration or*cﬂmm Euement of the foreclosure in accordance with Applicable
taw; and (vi) any other matiers requured A ). :zded in the notification by Applicable Law.

« (b) Acceleration; Power of Sale; Expenses If the ‘Default is not cured on or before the date
specified in the noftification, Lender, and in accdrdance with Applicable Law, may require immediate
payment in"full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and/or any other remedleg permltted by Apphcab[e Law. Lender will be entitled to
collect all expenses incurred in pursting’ the® remedies provided in this Section 26, including, but not
limited to: (i) reasonable attorneys’ fees: and (.osts and other fees and costs associated with the
enforcement of this Security instrumient, including but not fimited to, foreclosure trustee’s and sheriffs
fees and costs, and title costs; (i) property inspection and valuation fees and (i) any other fees incurred
to protect Lender's interest in the Property and/or rights under this Security Instrument unless prohibited
by Applicable Law.

. (c) Foreclosure Notices; Sale of Property. If Lender invokes the power of sale, Lender will
send notice to Trustee of the occurrence of an event of Default and of Lender’s election to cause the
Property to be sold. Trustee andfor Lender will take such action regarding any required notices and will
give such nofices to Borrower and to other recipients as Applicable Law may require. At a time permitted,
in accordance with Applicable Law, and after publication of the notice of sale, Trustee, without further
demand on Borrower, will sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or mere parcels and in any order Trustee
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. (d) Trustee’s Deed ~Frm.seds of. Sui&.t*ﬁrusleé Will ‘deliver to the purchaser a Trustee's deed
conveying the Property without .any covenant hawaranly, ~expressed or implied. The recitals in the
Trustee’s deed will be prima-facie e\adence ol t'um of-the statements made in that deed. Trustee will
apply the proceeds of the sais in ihé followmg ardef (|) to"all expenses of the sale, including, but not ~
limited to, reasonable Trustee's and attétneys’,fees,and costs; (ii) to ali sums secured by this Security
Instrument; and (jii) the surpful, it any, less thecierk’s filing fee, shall be deposited, togelher with all
documents required under App]lcable Law, Wlth tie: clark of the superior court of the county in which the
sale took place. - '

s 27. Reconveyance. Upon payment of all. sums secured by this Security Instrument, Lender will
request Trustee to reconvey. the Property and will surrender this Security Instrument and all Notes
evidencing the debt secured| by this ‘Security Instrument to Trustee. Upon such request, Trustee will
reconvey the Property without warranty to the person or persons legally entitied to it. Such person or
parsons wili pay any recordation costs and the Trustee's fee for preparing the reconveyance.

28. Subsiitute Trustee. In accordance with Applicable Law, Lender may, from time to time, by
itself or through the Loan Servicer, or any other authorized representative, appoint a successor trustee to
any Trustee appointed under this Security Instrument who has ceased to act. Without conveyance of the
Property, the successor frustee will succeed to ‘all the rights, title, power, and duties conferred upon
Trustee in this Security Instrument and by App[lcable Law.

29. Use of Property. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover in any action or proceeding to construe
or enforce any term of this Security Instrument (a) its reasonable attorneys’ fees and costs, and (b} any
other fees and costs associated with the enforcement of this Security [nstrument, including but not limited
to, foreclosure trustee and sheriff's fees and costs and title costs. The term "attorneys’ fees," whenever
used in this Security Instrument, includes - wrtnout hmltatlon attorneys’ fees incurred by Lender in any
bankruptcy proceeding or'on appeal. !

o3

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN NMONEY, EXTEND
CREDIT, OR TO FORBEAR FROKI EERCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINC:T(“E‘.' LAW

. BY SIGNING BELOW, Borrower gccepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rlder P‘ g ed b / Borrower and recorded with it.

Y e nsdy -7 ~
réear) : % A.AA, (Seal)

Borrower - Laura Tidwell

' ,vr»} b
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[Spice Belcw Thid L.ne for Acknov\ledqment]

State-of Washlngton

County b%ﬂ@bf " ‘:. ” . ..

This record was acknowledged before me on 2 51 QJM/J&L Z}%

oy ﬁmj@ Ticlsoell Vit Tidbrell
i

Signdture of Notary Public //%afISaKIDWS ’ Notary Public

State of Washington
MARISA K PHILLIPS

(Stamp) License #22016631
7[ / My Commission Expires
ﬂ/ Mx/ 54 May 22, 2026
Title of Office

My commission expires: 5. 22+ 202 e

Origination Company: USAA Federal Savings Bank
NMLSR [D: 401058 R .

Originator: Mark A Coronado PR
NMLSR ID: 1983649
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MIN: 1001056-4000086124-0 Loan #: 4000086124

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 24th day of December, 2025, and is incorporated into and amends and supplements the Deed
of Trust or Mortgage Deed (the "Security Instrument™) of the same date given by the undersigned (the
“Borrower,” whether there are one or more persons undersigned) to secure Borrower’s Note to USAA
Federal Savings Bank {"Lender") of the same date and covering the Property described in the Security
Instrument, which is located at:

2008 C AVE, ANACORTES, WA 98221
[Property Address}

In addition to the representations, warranties, covénants, "ard agreements made in the Security
Instrument, Borrower and Lender further covenant and agree that the Security Instrument is amended as
follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as follows:

“Lender” is USAA Federal Savings Bank. Lender is a Federally Chartered Savings
Association organized and existing under the laws of The United States of America. Lender’s
address is 10750 McDermott Freeway, San Antonio, TX 78288-0544. Lender is the beneficiary
under this Security Instrument. The term "Lender” includes any successors and assigns of
Lender.

“MERS"” is Morlgage Electronic Registration Systems, Inc. MERS is a separate

- carporation that is the Nominee for Lendef and is acting solely for Lender. MERS is organized
and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2028, Flint, Ml 48501-2026, iel. (888) 679-MERS. MERS is appointed as the Nominee for Lender
to exercise the rights, duties, and obligations of Lender as Lender may from time to time direct,
including but not limited to appointing a :successor trustee, assigning, or releasing, in whole or in
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part this Security Instrument, foreclosing or directing Trustee to institute foreclosure of this
Security Instrument, or taking such other actions as Lender may deem necessary or appropriate
under this Security Instrument. The term “MERS" includes any successors and assigns of MERS.
This appointment will inure to and bind MERS, its successors and assigns, as weli as Lender,
until MERS' Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add the following
definition:

“Nominee” means one designated to act for another as its representative for a limited
purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is amended to
read as follows:

This Security Instrument secures to Lender (i} the repayment of the Loan, and all
renewals, extensions, and modifications of the Note, and (ii) the performance of Borrowers
covenants and agreements under this Security Instrument and the Note. For this purpose,
Bortower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the COUNTY of SKAGIT:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 2008 C AVE ANACOPTES Washington 98221 (“Property
AddreSS") . R S0 '“fw\ (avin do

TOGETHER WITH all the in‘!provements now or subsequently erected on the property,
including replacements and additions to the improvements on such property, all property rights,
including, without limitation, ail easements; appurtenances, royalties, mineral rights, oil or gas

" rights or profits, water rights, and fixtures now or subsequently a part of the property. All of the
foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the
Nominee for Lender. Any noticé required by -Applicable Law or this Security Instrument to be
served on Lender must be served on MERS as the designated Nominee for Lender. Borrower
understands and agrees that MERS, as the designated Nominee for Lender, has the right to
exercise any or all interests granted by Borrower to Lender, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not
limited to, assigning and releasing this Security Instrument, and subslituting a successor trustee.

C. NOTICES; BORROWER’S PHYSICAL ADDRESS

Section 16 of the Security instrument is amended to read as follows:
16. Notices: Borrower's’ Physical Address. All notices given by Borrower or

T 11111
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Lender in connection with this Security Instrument must be in writing.

{a) Notices to Borrower. Unless Applicable Law requires a different method, any written
notice to Borrower in connection with this Security Instrument will be deemed to have been given
to Borrower when (i) mailed by first class mail, or (i) actually delivered to Borrower's Notice
Address {as defined in Section 16(c) below) if sent by means other than first class mail or
Electronic Communication (as defined in Section 16(b) below). Notice to any one Borrower will
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. If any
nofice to Borrower required by this Security instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

{b) Electronic Notice to Borrower. Unless another delivery method is required by
_ Applicable Law, Lender may provide notice to Borower by e-mail or other electronic
communication (“Electronic Communication”) if: (i) agreed to by Lender and Borrower in writing;
{ii) Borrower has provided Lender with Borrower's e-mail or other electronic address (“Electronic
Address"); (iii) Lender provides Borrower with the option to receive notices by first class mail or by
other non-Electronic Communication instead of by Electronic Communication; and (iv) Lender
otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic
Communication in connection with this Security Instrument will be deemed to have been given to
Borrower when sent unless Lender becomes aware that such notice is not delivered. If Lender
becomes aware that any notice sent by Electronhic Communication is not delivered, Lender will
resend such communication to Borrower by first class mail or by other non-Electronic
Communication. Borrower may withdraw the agreement to receive Electronic Communications
from Lender at any time by providing written nonce to Lender of Borrower's withdrawal of such
agreement. o

(c) Borrower's Notice Address. The address to which Lender will send Borrower notice
{“Notice Address") will be the Property Address unless Borrower has designated a different
address by written notice to Lender. If Lender and Borrower have agreed that notice may be
given by Flectronic Communication, ‘then Borrower may designate an Elecironic Address as
Notice Address. Borrower will promptly notify Lender of Borrower's change of Notice Address,
including any changes to Borrower's Electronic Address if designated as Notice Address. If
Lender specifies a procedure for reporting Borrower's change of Notice Address, then Borrower
will report a change of Notice Address only through that specified procedure.

" {d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it
by first class mail to Lender's address stated in this Security Instrument unless Lender has
designated another address (including an Electronic Address) by notice to Borrower. Any nofice
in connection with this Security Instrumént will be deemed to have been given to Lender only
when actually received by Lender at:Lender's designated address {which may include an
Electronic Address). If any notice to Lender required by this Security Instrument is also required
under Applicable Law, the Applicable l_aw requnre'nent will satisfy the corresponding requrrement
under this Security Instrument.

Borrower acknowledges thal any notlce Borrower prowdes to Lender must also be
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provided to MERS as Nominee for Lender until MERS' Nominee interest is terminated. Any notice
provided by Borrower in connection with this Security. instrument will be deemed to have been
given to MERS only when actually received by MERS.

{e) Borrower's Physical Address. In addiion to the designated Notice Address,
Borrower wiil provide Lender with the address where Borrower physically resides, if different from
the Property Address, and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:

21. Sale of Note. The Note or a partial interest in the Note, together with this
Security tnstrument, may be sold or otherwise transferred one or more times. Upon such a sale or
other transfer, all of Lender's rights and obligations under this Security Instrument will convey to
Lender's successors and assigns. Lender acknowledges that until it directs MERS to assign
MERS’s Nominee interest in this Security Instrument, MERS remains the Nominee for Lender,
with the authority to exercise the rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:
28. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to. any Trustee appointed hereunder who has

ceased to act. Without conveyance of the Property the'sliccessor trustee will succeed to all the
title, power, and duties conferred upon Trustee and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this MERS
Rider.

/% %,{/// .(‘SE.!al) % 7:./5!/'3 (Seal)

Bé@w’ér - Douglas Tidwell Borrowér - Laura Tidwell

Origination Company: USAA Federal Savings Bank
NMLSR ID: 401053

Originator: Mark A Coronado o
NMLSR 1D: 1983649
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File No.: 25-25028-TO

The Land referred to herein below is situated in the County of Skagit, State of Washington, and is described as
follows: s ..

Lots 1 through 3, inclusive, Block 229, MAP OF THE CITY OF ANACORTES, as per plat recorded in Volume 2 of
Plats, page 4, recepsrde- of Skagit County, Washington.

RecordS



