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DEFINITIONS

Words used in multiple sedlions of this document are defined below and ather words are definad under
he caption TRANSFER OF RIGHTS N THE PROPERTY and in Sections 3, 4, 10, 11, 12, 18, 19, 24,
antt 25. Cerlain rules regarding the usage of words used in this document are also pravided in Section
17.

Parties

(A) "Borrower” is Steven Pugh and Cassie Henry, husband and wife, and Aden Pugh, an
unmarried man, currently residing at 1317 Jessica Pl, Mount Vernon. WA 98274 Borrower is the
trustor under this Security Instrumernt.

{B} “Lender” is Boeing Employees’ Credit Union. Lender is a State Chartered Credit Unien
erganized and existing under the laws of THE STATE OF WASHINGTON Lender's address is 12770
Gateway Drive, MS 1052-2, Tukwita, WA 9B168. Lender is the berefciary under this Securiy
Instrument, The lerm “Lender” includes any successors and assigns of Lender.

{C} "Trustee” iz Nationwide Title Clearing, LLC. Trustee's address is 2100 US-19 ALT, Palm
Harbor, FL 34683. The term "Trusiee” includes any substitule’successor Trusiee,

{D} "MERS" is the Mongage Electronic Registration Systems, ine. Lender has appointed MERS as
the nominee for Lender for this Loan, and atfached a MERS Rider to this Becurity Instrument, 1o be
execuled by Borrower, which further describes the refationzhip between |ender and MERS, and which is
ineorporatad into and amends and supplements this Security Instrument,

Documents

{E} "Note” means the promissory nate dated October 07, 2025, and signed by sach Borrower who
is legally obligated for the debt under that promissory note, that is in either (i) paper form, using
Borrower's written pen and ink signature, or (i) electronic form, using Borrower's adopted Electronic
Signature in accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal
obligation of each Borrower who signed the Note to pay Lender FOUR HUNDRED TWENTY NINE
THOUSAND AND NO/100 Dollars (U.S. $429,000.00) plus interest. Each Borrower who signed the Note
has promised to pay this debt in regular monthly payments and to pay the debt in full not later than
November 01, 2055,

{F] "Riders" means all Riders {o this Security Instrumeant that are signed by Borrower. All such
Riders are incorporated into and deemed to be a part of this Security Instrument. The following Riders
are to be signed by Borrower [check box as applicable]:

[ | Adjustable Rate Rider [ 1 Condominium Rider [X] MERS Rider
| 1 1-4 Family Rider [X] Planned Unit Development Rider | 1 Other(s) [specify]
[ | Second Home Rider

(G) "Security Instrument” means this document, which is dated October 07, 2025, together with all
Riders to this document.

Additional Definitions

(H) "Applicable Law" means all controlling applicable federal, state, and local statutes, regulations,
ordinances, and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.
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n "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association, or similar organization.

J) "Default” means: (i) the failure to pay any Periodic Payment or any other amount secured by this
Security Instrument on the date it is due; (i) a breach of any representation, warranty, covenant,
obligation. or agreement in this Security Instrument: (i) any materally false, misleading, or inaccurate
information or statement to Lender provided by Borrower or any persons or entities acting at Borrower’s
direction or with Borrower's knowledge or consent, or failure to provide Lender with material information in
connection with the Loan, as described in Section 8: or (iv) any action or proceeding described in Section
12(e).

(K) "Electronic Fund Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is nat limited to, peint-of-sale transfers, automated teller
machine iransactions, transfers initisted by telephone or otber sleclronic device capable of
communicating with such financial institution, wire transfers, and automated clearinghouse transfers.

(L) "Electronic Signature” means an "Electronic Signature" as defined in the UETA or E-SIGN, as
applicable.

(T “E-SIGN" means the Electronic Signatures in Giobal and Nabanal Commerce Act {15 U.5.C. §
7001 et seqg as # may be amended from bime to time. or any applicable addiional or sucnessar
leqisiation that governs the same subject matter,

{N} "Escrow ftema" means: {i} taxes and assessments and other iterms that can attain priority over
this Security Instrument as a lien or encumbrance on the Praparty: {ii} leasehold payments ar ground
rents on the Progerty, if any; premiums for any and all insurance requirad by Lender under Section &
(v} Morlgage Insurance premiums, if any, or any sums payable by Borrower to Lender in fisu of the
aayment of Mortgage Insurance premiums in ascordance with the provisions of Section 11; and {v)
Commurity Associstion Duss, Fees, and Assessments i Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan term.

(0) "Loan" means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
costs, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
plus interest.

(] “Loan Servicer” means the entity that has the contractual right to receive Borrower's Periodic
Payments and any other payments made by Borrower, and administers the Loan on behalf of Lender.
Loan Servicer does not include a sub-servicer, which is an entity that may service the Loan on behalf of
the Loan Servicer.

(Q) "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceads paid under the coverages described in
Section 5) for: (i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions
as to, the value and/or condition of the Property.

(R) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or
Default on, the Loan.

(S) "Partial Payment" means any payment by Borrower, other than = valuntary prapayment
permitted undar the Mote, which is less than a full sutstanding Periodic Payment.

(T) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3.

(U) "Property" means the property described below under the heading "TRANSFER OF RIGHTS IN

III L

IWIT LA

WASHINGTON-Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 07/2021 (rev. 09/22
Mortgage Cadence Document Center ©® 3047 09/21 Page 3 of 20



202510090052
10/09/2025 12:12 PM Page 4 of 28

v} "Rents™ means all amounts received by or due Borrower in connection with the lease, use,
and!or occupancy of the Proparty by a party othar than Barrowar,

(W) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they may be amended from time to time,
or any additional or successor federal legislation or regulation that governs the same subject matter.
When used in this Security Instrument, "RESPA" refers to all requirements and restrictions that would
apply 1o 2 “edarally related morgage loan™ even il the Loan does nat qualfy as a "faderally related
matigane [oan” under RESPA.

(X) "Successor in Interest of Borrower" means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.

(Y) "UETA" means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which
the Property is located, as it may be amended from time to time, or any applicable additional or successor
legislation that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions,
and modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpese. Borrawer irevocably grants and conveys to
Frustee, in trust, with power of sale, the fallowirg described propery located in the COUNTY of Skagit:

LOT 15, PLAT OF SKAGIT BEACH NO. 5, ACCORDING TO THE MAP THEREOF RECORDED
UNDER VOLUME 10 OF PLATS, PAGE 27, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TOGETHER WITH THAT PORTION OF TRACT 'E', AS ORIGINALLY CREATED ON THE PLAT OF
SKAGIT BEACH NO. 1 ACCORDING TO THE MAP THEREOF RECORDED UNDER VOLUME 8 OF
PLATS, PAGE 71, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND AS RECONFIGURED BY
SAID PLAT OF SKAGIT BEACH NO. 5, DESCRIBERD AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF LOT 15 OF SAID PLAT OF SKAGIT BEACH NO, 5;
THENCE ALONG THE EASTERLY EXTENSION OF THE NORTH LINE OF SAID LOT 15, NORTH 7o
DEGREES, 30' 00" EAST 5.73 FEET; THENCE SOUTH 14 DEGREES 41' 49" EAST 75.20 FEET TO
THE INTERSECTION WITH THE EASTERLY EXTENSION OF THE SOUTH LINE OF SAID LOT 15;
THENCE ALONG SAID LINE EXTENTION SOUTH 79 DEGREES 30' 00" WEST 11.23 FEET TO THE
SOUTHEAST CORNMER OF SAID LOT 15 THENGCE ALONG THE EAST LINE OF SAID LOT 15
NORTH 10 DEGREES 30' 00" WEST 75.00 FEET TO THE POINT OF BEGINNING.

SITUATE IN SKAGIT COUNTY, WASHINGTON.
APN: P77783/4189-000-015-0008
(All or part of the purchase price of the Property is paid for with the money loaned. )

which currently has the address of 14785 Channel Dr, La Conner, Washington 98257 ("Property
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TOGETHER WITH all the improvements now or subsequently erected on the property, including
replacaments and additions to the improvements on such property, all property rights, including, without
brrstation, all easements, appurenances, royalties, mireral rights, oil or gas rights or profits, water rights,
and fixtures now or subsequently a part of the property. All of the foregoing is referred to in this Security
Instrument as the "Property."

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {i} Borrower
lawfuily owns and possesses the Property conveyed in this Security instrument in fae simple or lawfully
has the right o use and acoupy the Praperty under a laasahold estate; (i) Borrower has the right io gramt
and convey the Propedy or Borowsr's leasshoid interest in the Property; and (iii) the Properly is
unencumbered, and not subject to any other ownership interest in the Property, except for encumbrances
and ownership interests of record. Borrower warrants generally the title to the Property and covenants
and agrees to defend the title to the Property against all claims and demands, subject to any
encumbrances and ownership interests of record as of Loan closing.

THIZ BECURITY INSTRUMEMNT combines uniform covenants for national use with limied
variations and non-uniform covenants that reflect specific Washington state requirements to constitute a
uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower will pay each Periodic Payment when due. Borrower will also pay any prepayment charges and
late charges due under the Note, and any other amounts due under this Security Instrument. Payments
due under the Note and this Security Instrument must bs made in W.5. currency. If any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer’s check, or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a U.S. federal agency, instrumentality,
or entity; or (d) Electronic Fund Transfer.

Fayments are deemed received by Lender when recaived at the tocation designated in the Note
ar at such other location as may be designated by Lender in accordance with the notice provisions in
Section 16. Lender may accep! or refurn any Partial Payments in its sole discretion pursyant lo Section
2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve
Borrower from making the full amount of all payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not
obligated to accept any Partial Payments or to apply any Partial Payments at the time such payments are
accepled, and also is not obligated to pay interest on such unaoplied funds, Lendsr may hald sugh
urappiied funds untit Barrower makes payment sufficient to cover a full Periodic Fayrment, at which time
the amount of the full Periodic Paymant will be applied to the Loan, B Borrower does no! make such a
payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them ta Borowar, | not apphed earlier, Patial Paymants will be credited against the
total amount due under the Loan in calculating the amount due in connection with any foreclosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any payment

ixsnni WAR
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insutficient to bring the Loan carrent without waiver of any rights under this Security instrument or
prejudice to s rights to refuse sush payments in the future,

{b) Order of Application of Parlial Payments and Perlodic Payments. Except as niherwise
describad in this Section 2, if Lender applies a payment, such payment will be applied to sach Peredic
Payment in the order in which it became due, beginning with the oldest outstanding Periadic Payment, as
follows: first to interest and then to principal due under the MNote, and lirally to Escrow items. I all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied
to late charges and ta any amounts then due under this Security Instrument, If all sums then dus unider
the Note and this Securily Instrument are paid in full, any remairing payrment amourit may be applied, in
Lender's sole discretion, to a future Periodic Payment or to reduce the principal balance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Payments and
the amount of any late charge due for a delinguent Periodic Payment, the payment may be applied to the
delinquent payment and the late charge.

When applying payments, Lender wil apply such payments in accordance with Applicable Law.

(€} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note,

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or
Miscellaneous Proceeds to principal due under the Note will not extend or postpone the due date, or
change the amount, of the Periodic Payments.

3. Funds for Escrow items.

(a) Escrow Requirement; Escrow ltems. Borrower must pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum of money to provide for payment of
amounts due for all Escrow Items (the "Funds"). The amount of the Funds required to be paid each
month may change during the term of the Loan. Borrower must promptly furnish to Lender all notices or
invoices of amounts to be paid under this Section 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow Items unless
Lender waives this obligation in writing. Lender may waive this obligation for any Escrow Item at any
time. In the event of such waiver, Borrower must pay directly, when and where payable, the amounts due
for any Escrow ltems subject to the waiver. If Lender has waived the requirement to pay Lender the
Funds for any or all Escrow items, Lendar may require Borrower to provide proof of direct paymient of
those items within such time period as Lender may require. Borrower's obligation to make such timely
payments and to provide proof of payment is deemed to be a covenant and agreement of Borrower under
this Security Instrument. If Borrower is obligated to pay Escrow ltems directly pursuant to a waiver, and
Borrower fails to pay timely the amount due for an Escrow ltem, Lender may exercise its rights under
Section 9 to pay such amount and Borrower will be obligated to repay to Lender any such amount in
accordance with Section 9.

Lender may withdraw the waiver as to any or all Escrow ltems at any time by giving a notice in
accordance with Section 18; upen such withdrawal, Barrgwer st pay to Lender a¥ Funds for such
Escrow ltems, and in such amounts, that are then required under this Section 3.

(c) Amount of Funds; Application of Funds. Lender may, at any time, collect and hold Funds
in an amount up to, but not in excess of, the maximum amount a lender can require under RESPA.
Lender will estimate the amount of Funds due in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender will apoly the Funds to pay the Escrow ltems nio later than the tme
specified under RESPA. Lender may not charge Borrower for: (i) holding and applying the Funds; (ii)
annually analyzing the escrow account; or (iii) verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless Lender and
Barrower agres in wriling or Applicable Law requires interest to he paid on the Funds, Lender will not be

AR AT AN
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required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a
surplus of Funds held in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic
Payment is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the
payment of the Escrow Items unless prohibited by Applicable Law. If there is a shortage or deficiency of
Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA.

Upon payment in full of all sums secured by this Security Instrument, Lender will promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borower must pay {a) ai faxes, assgssments, charges, fines, and
impositions - attributable to the Property which have priority or may attain priority over this Security
Instrument, (b) leasehold payments or ground rents on the Property, if any, and (c) Community
Association Dues, Fees, and Assessments, if any. If any of these items are Escrow ltems, Borrower will
pay them in the manner provided in Section 3.

Borrower must promptly discharge any lien that has priority or may attain priority over this
Security Instrument unless Borrower: (aa) agrees in writing to the payment of the obligation secured by
the lien in a manner acceptable to Lender, but only so long as Borrower is performing under such
agreement; (bb) contests the lien in good faith by, or defends against enforcement of the lien in, legal
proceedings which Lender determines, in its sole discretion, operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (cc) secures
from the holder of the lien an agreement satisfaclary to Lender thal subordinates the lien lo this Securily
Instrument (collectively, the "Required Actions”). If Lender determines that any part of the Property is
subject to a lien that has priority or may attain priority over this Security Instrument and Borrower has not
taken any of the Required Actions in regard to such lien, Lender may give Borrower a notice identifying
the lien. Within 10 days after the date on which that notice is given, Borrower must satisfy the lien or take
one or more of the Required Actions.

5. Property Insurance.

{a) Insurance Requirement; Coverages. Borowsr must keap the impravaments now existing
of subseguenily erected on the Properly insured against loss by fire, hazards included within the term
“axterded coverage,” and any olher hazards including, but not limited to. earlhquakes, winds, and flaads,
for which Lender repuires insurance. Borower must maintasin the types of insurance Lender requires in
the ameunts {including deductible levels) and for the periads that Lender requires. What Lender requires
pursuant to the preceding sestences can change during the term of the Loan, and may excaed any
minimum coverage required by Applicable Law. Barower may choose the insurance carrier providing the
insuranca. subject o Lender's right to disapprove Borrower's choice. which right witl not be exercised
urregsonably,

{b) Failure to Maintain Insurance. If Lender has a reasonable basis to believe that Borrower
has failed to maintain any of the required insurance coverages described above, Lender may obtain
insurance coverage, at Lender’s option and at Borrower's expense. Unless required by Applicable Law,
Lender is under no obligation to advance premiums for, or to seek to reinstate, any prior lapsed coverage
obtained by Borrower. Lender is under no obligation to purchase any particular type ar amount of
coverage and may select the provider of such insurance in its sole discretion, Before purchasing such
coverage, Lender will netify Borrower if required to de so undar Applicable Law. Any such coverage will
insure Lender, bt might nat protect Borrower, Borrower's equity in the Property, or the conrtents of the
Property, against any risk, hazard, or liability and might provide greater or lesser coverage than was
praviously in effect, but not exceeding the coverage required under Section 5a). Borrower acknowledges
that the: cost of the insurance coversge so obtained may signdficantly excesd the cost of insurance that
Borrower could have shiained. Any amounts disbursed by Lender for costs associated with reinstating

N IAURETA

w & 0 2 5 3 % * M C M O R D ©
WASHINGTON--Single Family—-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 07/2021 (rev. 09/22)
Morigage Cadence Document Center © 3047 09/21 Page 7 of 20




202510090052
10/09/2025 12:12 PM Page 8 of 28

Borrower’s insurance policy or with placing new insurance under this Section 5 will become additional
debt of Borrower secured by this Security Instrument. These amounts will bear interest at the Note rate
from the date of disbursement and will be payable, with such interest, upon notice from Lender to
Borrower requesting payment,

{e] Insurance Policies. All irsurance policies reguired by Lender and renpwals of such
nolices: {il will ke subject to Lender's right 1o disapprove such policies; {il) must inciude a standard
mortgage clause; and (iii) must name Lender as mortgagee and/or as an additional loss payee. Lender
will have the right to hold the policies and renewal certificates. If Lender requires, Borrower will promptly
give to Lender proof of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy
must include a standard mortgage clause and must name Lender as mortgagee and/or as an additional
loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower. Any insurance proceeds, whether or not the underlying insurance was required by Lender, will
be applied to restoration or repair of the Property, if Lender deems the restoration or repair to be
economically feasible and determines that Lender's security will not be lessened by such restoration or
repair.

If the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any
initial amounts that are necessary to begin the repair or restoration, subject to any restrictions applicable
to Lender. During the subsequent repair and restoration period, Lender will have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
heen completed to Lender's satisfaction fwhich may include satistying Lender's minimum atigitility
requirements for porsong repairing the Fraperty, including, but not limited o, licensing, bond, and
insuranos requirements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single paymeant or in a series of PICOTEss paviments
as the work is completed, depending on the size of the repair or restoralion, the terms of the repair
agreement, and whether Borrower is in Default on the Laan. Lender may make such dishursemants
diractly to Borrower, to the parson repaifing or restoring the Praperty, or nayable juintly to bath, Lendar
will nat be required to pay Barrgwer any inter2st ar gamings on such insurance proceeds uniess Lendar
and Berrower agree in writing or Aaplicable Law requires atherwise. Fees for pubiic adjusters, or cther
third partizs, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
obligation of Borrower.

If Lender deems the restoration or repalr not to be economically feasible or Lenders seourity
wolld be lessaned by such rastoration or repair, the insurance procesds will be applisd 1o the sums
secured by this Securily Instrumant, whether or nat then due, wilh the excess, if any, paid to Borrower.
Such insurance proceeds will be applied in the order that Partial Payments are applied in Section 2(b).

(e) Insurance Settlements; Assignment of Proceeds. If Borrower abandons the Property,
Lender may file, negotiate, and settle any available insurance claim and related matters. If Borrower
does not respand within 39 days to a notice from Lender that the Insurance carrier has offered to settle 5
claim, than Lender may negotiate and settle the daim. The 30-day pariod will begin whan the notice is
given. In sither event, ar if Lendsr acquiras the Properly under Section 26 or otherwise. Bomower is
unconditionalty assigning o Lender (i) Borrower's righis to any insurance procesds in an amount not o
excead the amounis unpaid under the Mote and this Security Instrument, and {i) any other of Barrower's
rights (other than he right to any refund of unearned premiums paid by Borrower) under all insurance
paolicies covering the Praperly, to the extent that such rights are applicable to the woverage of the
Progerty. | Lender fles, negotiates, or settles a chaim, Borrower agrees that any inswrance procesds
may be made payable directly to Lender withaui the need ta inchide Borrowsr as an addilional loss
payee. Lender may use the insurance proceeds either to repair or restore the Property (as provided in
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Section 5(d)) or to pay amounts unpaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower must occupy, establish, and use the Froperty as Barrawer's grincipal
residence within 60 days after the execution of this Security Instrument and must continue ta ocoupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent will not be unreasonably withheld, or unless
extenuating circumstances exist that are beyond Borrower's control.

7. FPreservation, Maintenance, and Protection of the Praperty; Inspections. Borrower wil
not destray. damags, ar impair the Propery, aliow the Property to deteriorate, or commit waste an the
Froperty. Whether or not Borrower s residing in the Property, Borrower must maintain the Prapedy in
orcer o prevent the Propeny from deteriorating or decrea q i value due to its condilion, Unless
Lender determines pursuant to Saction 5 that repair of restoration is not econamically feasble, Barrower
will prompily repair the Property if damaged o avoid further delarioration or damage.

It insurance or condempation proseeds are paid to Lender in cornection with damage to, or the
taking of, the Properly, Borrower will be responsibls far repainng or eslaring the Property only if Lender
has released proceads for such pusposes. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payments as the work is completed, depending on the size
af the repair or restoration, the terms of the repair agreement, and whether Borrower is i Default on the
Loan. Lender may make such disbursements directly to Borrower, to the persen fepairing ar restonng the
Property, or payahle jointly 1o bath, H the insurance or condemnation proceads ara not sufficiant 1o repair
oF restore the Progerly, Barrower ramaing ebligaled to compliete such repair o resloration,

Subject to Applicable Law, Lender may make reasonable entries upon and inspections of ihe
Propany and/or may inspect the intarior of the improvemants on the Property,

8. Borrower’s Loan Application. Borrower will be in Default if, during the Loan apphicatizn
process, Borrower or any persons ar eniities acting at Borrower's direction ar with Bormower's xhowledge
or consent gave materially false, misleading, or inaccurate information or siatements io Lender {or faged
to provide Lender with material informatien} in connection with the Loan, including, but nat Gimited o,
overstating Borrower's income or assets, understating or failing to provide documentation of Borrower's
debt obligations and liabilities, and misrepresenting Borrower's occupancy or intended occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument.

{a) Protection of Lender's Interest. I (i} Borrowsr fails io parorm the covenants and
agreemenis contained in this Securily Instrument; (i) there i3 a legal proceeding of gavermment arder that
might significantly affect Lender's interest in the Property ancior rights under this Security Instrument
isuch @& a praceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
that has priorty or may attain prionty over this Security Instromant, or o anforce laws o regulations); aor
(iii} Lender reasonably believes that Borrower has abandoned the Property, then Lender may da and pay
for whaiever is reasonatle or appropriate to protect Lender's interest in the Property and/or rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions may include, but are not limited to: (1) paying any sums
secured by a lien that has priority or may attain priority over this Security Instrument; () appearing in
court; and (lli) paying: (A) reasonable attorneys’ fees and costs, and other fees and costs associated with
tha enforcement of this Security Instrument, including bul not timited o foreciosure trustee and sherf's
fees and costs; (B) property inspection and valuation fees, unless prohibited by Applicable Law; and (C)
other fees incurred for the purpose of protecting Lender's interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, exterior and interior inspections of the Property, entering the Property to
make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
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eliminating building or other code violations or dangerous conditions, and having utilities turned on or off.
Although Lender may take action under this Section 9, Lender is not required to do so and is not under
any duty or obligation to do so. Lender will not be liable for not taking any or all actions authorized under
this Section 9.

{b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Borrower to avoid foreclosure and/or mitigate Lender's potential losses, but is not obligated to do so
unless required by Applicable Law. Lender may take reasonable actions to evaluate Borrower for
available alternatives to foreclosure, including, but not limited to, obtaining credit reports, title reports, title
insurance, property valuations, subordination agreements, and third-party approvals. Barrower
authorizes and consents i these actions. Any cosls associated with sush |pss mitigation activities may
be paid by Lender and recovered from Borrower as described below in Sacticn Bic). unless prohibited by
Applicable Law.

ic] Additional Amounts Secured. Any amounts disbursad by Lender under thizs Seclion 9 will
become additional debt of Borrower secured by this Security Instrument. These amounis may bear
wterest al the Mote rate from the date of disbursement and will be payable, with such interest, upan
natice from Lender lo Borrower requesting payment,

{d] Leasehold Terms. I this Security Instrumant is on a leasehald, Bormawer will camply with
all the provisions of the lease. Borrower will not surrender the leasehald estate and interests conveyed ar
terminate ar cancel the ground lsase. Borrower will not, without the express written consent of Lender,
alter or amend the ground |ease. If Borrowsr acquires fee title ta the Proparty, the leasehold and the fes
litle will mot merge unless Lender agress 1o the marger in writing,

10. Assignment of Rents,

{a} Assignment of Rents. If the Property is leased to, used by, or occupied by a third pary
{"Terant™), Borrower Is unconditionally assigning and transfering o Lender any Rents, regardless of 1o
whom the Rents are payable, Borrower authorizes Lender te coffect the Rents, and agrees that each
Tenant will pay the Rents to Lender. Howaver, Barrower will receive the Rents unti| {i} Lender has given
Borrower notice of Defaull pursuant to Seclion 26, and {4) Lender has given notice to the Tenant that the
Rents are to be paid @ Lender.  This Section 10 nconstituies an absclute assignmert and nst an
assignment for additional security anly,

(b) Notice of Default, If Lender gives notice of Default to Borrower: (i) all Rents received by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (i) Lender will be entitled to collect and receive all of the Rents: (iii)
Berrower agrees to insiruct each Tenant thal Tenant is io pay all Rerts due and unpaid to Lender upen
Lender's written demand to the Tenant: {iv} Borrower will ensure that each Tenarmt pays all Renls due to
Lender and will take whatever action is necessary to collect such Rents if not paid to Lender; (v) unless
Applicable Law provides otherwise, all Rents collected by Lender will be applied first to the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, reasonable
attorneys’ fees and costs, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments, and other charges on the Property, and then to any other sums
secured by this Security Instrument: (vi} Lender, or any judicially appainted receiver, will be fable o
account for only those Rents actually received; and {vii} Lender will ba entitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits derived from
the Property without any showing as to the inadequacy of the Property as security.

(¢) Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents, any funds paid by Lender for such purposes will
become indebtedness of Borrower to Lender secured by this Security Instrument pursuant to Section 9.

(d) Limitation on Cellection of Rents. Borrowar may not callect any of the Rents mare than
one manth in advance of the time when the Rents become due, except for security or similar deposits.
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(e) No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees
that Borrower has not signed any prior assignment of the Rents, will not make any further assignment of
the Rents, and has not performed, and will not perform, any act that could prevent Lender from exercising
its rights under this Security Instrument.

(f) Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or
a receiver appointed under Applicable Law, is not obligated to enter upon, take control of, or maintain the
Property before or after giving notice of Default to Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Borrower is in Default, subject to Applicable Law.

{g) Additional Provisions. Any application of the Rents will nat cure o waive any Defaull or
invalidate any olher right or remedy of Lender. This Ssction 4 does not relieve Borrower of Barrower's
obligations under Section 8.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in

full.

11. Mortgage Insurance.

(a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender, If
Lender required Mortgage Insurance as a condition of making the Loan, Bomrower will pay the premiums
required to maintain the Mortgage Insurance in effect. If Borrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, and (i) the Mortgage Insurance
caverage required by Lender ceases for any reason io be avallable from the mergage insurer that
previously provided such nsurance, or (i} Lendsr desermines in its sole discretion lhat such muortgage
insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender.

If substartially equivalent Mortgage Insurance coverage is not available, Borrower will continue to
pay to Lender the amount of the separately designated payments that were dus when the insirance
coverage ceased to be in effect. Lender will accept, use, and retain thaze paymenls as a non-refundabls
loss reserve in lieu of Morigage insurance. Such loss reserve will be non-refundable, even when the
Loan is paid in full, and Lender will not be required to pay Borrower any interest or earnings on such loss
reserve.

Lender will no longer reguire loss reserve payments if Merigage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan apd Borrower was
required to make separately designated payments toward the premiums for Mortgage insuranoe,
Borrower will pay the premiums required to maintain Mortgage Insurance in effect, of to provice a non-
refundable loss reserve, until Lender's requirement for Mortgages Insurance ends in accordance witk any
written agreement between Borrower and Lender providing for such terminalion or until termination is
required by Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest at the
Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain
losses Lender may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements may require the mortgage insurer to make payments using any source of funds that the
maortgage insurer may have available (which may include funds obtained fom Marigage Insurance
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As a result of these agreements, Lender, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characierized as) a portion of Borrawer's nayments for Mortgags Insurance, in exchange for sharing or
madifying the mortaage insurer's risk, or reducing losses, Any zuch agreements will not (i) affect the
amounits thal Borrower has agreed to pay for Morgage Insurance, or any olbar terms of the Loan; (i}
increase the amount Barrower with owe far Morlgage Insurance; (i) entitle Borrower to ary refund; or (v}
affect the rights Borrower has, if any, with respect o the Mortgage Insurance under the Homegwners
Protection Act of 1928 (12 U.S.C. § 4901 & seq.), as it may be amended from time to time, or any
additional or successar federal legisiation or requlation that govems the same subject matter ("HPFA".
These rights under the HPA may inchude the right to receive certain disclosures, o request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

{a} Assignment of Miscellaneous Proceeds. Barrower is uncondiicnally sssigning the right o
recaive all Miscellaneous Proceeds to Lender and agrens that such amaurts will be paid 1o Lender,

{b] Application of Miscellanesus Proceeds upon Damage to Property. H the FPropsry is
damaged, any Miscellaneous Proceads will be applied to restoration or repair of the Property, if Lender
deems the restoration or repair to be ace wmically feasible and Lender's security will not be lessened by
such restoration or repair. During such repair and restoration period, Lender will have the right to hold
such Miscellaneous Proceeds until Lender has had an opportunity to inspect the Property to ensure the
work has been completed to Lender's satisfaction (which may include satisfying Lender's minimum
eligibility requirements for persons repairing the Property, including, but not limited to, licensing, bond,
and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
wark is cumpleted, depending an the size of lhe repair or restoratian, the terms of the repair agreament,
and whether Borrower is in Default on the Loan. Lender may make such dishursements directly to
Borrgwer, to Ihe persan repairing or restoring the Properly, or pavable jointly to both, Unless Lender andg
Borrower agree in wiiting o Applicable Law requires interest to he paid an such Mizcellaneous Proceads,
Lencer will not be required to pay Borrower any inlerest ar eamings on such Miscellaneous Proceeds. |f
Lender deems the restoration or repair not to be econamically feasible or Lenders sanurity would be
lessenet by such restoration or repakr, the Miscellaneous Proceeds will be applied 1o the sums secured
by this Security instrument, whether or not then dur, with the excess, if any, paid to Borrower, Such
Miscellaneaus Froceeds will be applied in the order that Parlial Payments are applied in Saction 2(h).

{e) Application of Miscellaneous Proceads upon Condemnation, Destruction, or Loss In
Value of the Property. I the event of & total taking, destruction, or loss In value of the Propearty, all of
the Miscellaneous Proceeds will be applisd to the sums secured by this Security Instrument, whether ar
net then die, with the excess, if any, paid 1o Barrawer,

In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial
Devaluation") where the fair market value of the Property immediately before the Partial Devaluation is
equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the Partial Devaluation, a percentage of the Miscellaneous Proceeds will be applied to the sums secured
by this Security Instrument unless Borrower and Lender otherwise agree in writing. The amaunt of the
Miscellaneous Proceeds that will be so appiied is dstermined by muliiclying the lots! amount of the
Miscellaneous Proceeds by a percentage calculated by taking {i} the iotal amount of the sums secured
immediately before the Partial Devaluation, and dividing it fiy {#) the fair markel value of the Property
immediately before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to
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In the event of a Partial Devaluation where the fair market value of the Property immediately
before the Partial Devaluation is less than the amount of the sums secured immediately before the Partial
Devaluation, all of the Miscellaneous Proceeds will be applied to the sums secured by this Security
Instrument, whether or not the sums are then due, unless Borrower and Lender otherwise agree in
writing.

{(d) Settlement of Claims. Lender is authorized to collect and apply the Miscellansous
Proceeds either to the sums secured by this Security Instrument, whether or not then due, or to
restoration or repair of the Property, if Borrower (i) abandons the Property, or (i) fails to respond to
Lender within 30 days after the date Lender notifies Borrower that the Opposing Party (as defined in the
rext sentence) offers to settle a claim for damages. "Opposing Party" means the thicd party that owes
Rarrower the Miscellanenus Froceeds or the party against whom Barrower has 3 nght of action in regard
1o the Miscellanaous Proseeds,

(e) Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Default if any
action ar proceeding begins, whether zivil or criminal, that, in Lendars judamerd, could result in forfeilure
of the Properly or other material impairment of Lender's interest in the Property or rights under thiz
Security Instrument. Borrower can cure suzh g [iefad ang, if aceeleration has ocourred, reinstate as
provided in Section 20, by causing the action or groceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property ar other matenal impairment of Lendsr's Interest in the
Property or rights under this Security Instrument. Barrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in
the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds that are not applied to
restaration or repair of the Properly will be zpplied in the order that Partial Paymants are appiied in
Section Z(b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any
Successor in Interest of Borrower will not be released from liability under this Security Instrument if
Lender extends the time for payment or modifies the amortization of the sums secured by this Security
Instrument, Lender will not be raquired o commence procesdings againsl any Successor in Interest of
Borrower, or to refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Instrument, by reason of any demand made by the original Borrower or any Successors in
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities, or Successors in Interest of
Borrower or in amounts less than the amount then due, will not be a waiver of, or preclude the exercise
of, any right or remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's
shiigatians and Eability under this Security Instrument will be joint and several. However, any Borrower
who signs this Security Instrument but does not sign the Note: (a) signs this Security Instrument to
mangage. grant, and convey such Borrower's interest in tha Property under the lerms of this Secufily
Irstrument; {b) signs this Security Instrument 1o waive any applicable inchoate rights such as dower ard
curtesy and any available homestead exemplions; (G} signs this Security Instrument to AFEIGN any
Miscellaneous Proceeds, Rents, or other eamnings from the Property o Lender; () is not personally
chitgated ta pay the sums due under the Note or this Security Instrument; and (&) agrees that Lender and
any other Borower can agree 1o extend, madify, forbear, or make any aucommodations with regard to the
terms of the MNate or this Security Instrument without such Barrower's cansent and withoul affecting such
Borrowsr's obligations under this Security Instrumant.

Subject to the provisions of Section 13, any Successor in Interest of Bortower whe assumas
Borrower's obligations under this Security Instrument in writing, and is spproved by Lander, will abtain at
of Borrower's rights, obligations, and benefits under this Security Instrument.  Borrower will not be
released from Borrower's cbligations and Siability under this Security Instrumant unless Lender agrees to
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15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time
tharge for a real estate tax verification and/os reporting service used by Lender in connection with this
Loan, and (ii) either (A) a one-time charge for flood zone determination, certification, and tracking
services, or (B) a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur that reasonably might affect such determination
or certification. Borrower will also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency, or any successor agency, at any time during the Loan term, in
connection with any flood zone determinations.

(b} Default Charges. If panitted under Applicable Law, Landar may charge Borrower fees for
services performed in connection with Borrower's Default to protect Lender’s interest in the Property and
rights under this Security Instrument, including: (i) reasonable attorneys’ fees and costs: (i) property
inspection and valuation fees; and (iii) other related fees.

(c) Permissibility of Fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

(d] Bavings Clause. If Applicabls Law sels maximum loan charges, and thal law is finaly
interpreted so that the interest or other loan charges collected or to be collected in connection with 1ha
Loan exceed the permitted limits, then {ij any such loan charge will be reduced by the amount necessary
to reduce the charge to the permitted limit, and (i} any sumns already collected from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). To the extent permitted by Applicable Law,
Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of
any right of action Borrower might have arising out of such overcharge.

16. Notlces; Borrower's Physical Address.  All nolices wiven by Borrower or Lender in
sonnection with this Security Instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice
to Borrower in connection with this Security Instrument will be deemed to have been given to Borrower
when (i} mailed by first class mail, or (ii) actually delivered to Borrower's Notice Address (as defined in
Section 16(c) below) if sent by means other than first class mail or Electronic Communication (as defined
in Section 16(b) below). Natice fo any one Borrowsr will constitule notice ta all Borrowers Lniess
Applicable Law expressly requires otherwise. |f any notice to Borrower required by this Security
Instrumant is also required under Applicable Law, the Applicable Law requirement will satisfy the
correspanding reguiremeant under his Sacurity Instrument,

(b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable
Law, Lender may provide notice to Borrower by e-mail or other electronic communication ("Electronic
Communication”) if: (i) agreed to by Lender and Borrower in writing; (ii) Borrower has provided Lender
with Borrower’s e-mail or other electronic address ("Electronic Address"); (iii} Lender provides Borrower
with the option to receive natices by first class mail or by other noa-Electranic Communication instead of
by Elsctranic Cormmunication; and {iv] Lender ctherwise complies with Applicabie Law., Any nolice 1o
Borrower sent oy Electronic Communication in connection with this Becurity Instrumerd witl be deemead to
Rave been given o Borrower when sent unless Lender becomes aware that such notice is et deliverad,
i Lender becomes awars that any notice sent by Electronic Communicatian is not defiverad, Lender will
resend such communication lo Borrgwar by Frst class mail or by other non-Electranic Communication.
Borrower may withdraw the agreement to receive Electrenic Cammunications from Lerder at any lime by
providing written notice to Lender of Borrower's withdrawal of sush agreement,
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(c) Borrower's Notice Address. The address to which Lender will send Borrower notice
("Notice Address") will be the Property Address unless Borrower has designated a different address by
written notice to Lender. If Lender and Borrower have agreed that notice may be given by Electronic
Communication, then Borrower may designate an Electronic Address as Notice Address. Borrower will
promptly notify Lender of Borrower's change of Notice Address, including any changes to Borrower’s
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first
wiass mail to Lender's address stated in this Security Instrurnent unless Lender has designatad anather
ardress (including an Electronic Address) by notice to Borrower, Any notice in connection with this
Secwrity Instrument will be desmed to have been given to Lender only when actually received by Lender
at Lender's designated address (which may include an Electronic Addressy.  IF any notice to Lander
requirect by this Security Instrument is aise required under Applicable Law, the Applicabla Law
redquirement will salisfy the corresponding requirement undar this Security Instrument,

{e} Borrower's Physical Address. I addilion to the designated Motice Address, Borrower will
provide Lender with the address where Borrower physically resides, if different from the Property
Address, and notify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Security Instrument is
governed by federal law and the law of the State of Washington. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. If any
provision of this Security Instrument or the Note conflicts with Applicable Law (i) such conflict will not
affect other provisions of this Security Instrument or the Note that can be given effect withaut the
conflicting provision, and (ii} such canflicting provision, ta the extent possible, will be considered modified
to comply with Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but sich silance should nat Be construed as a prohibition against agresmant
by contract. Asy action required under this Sscurity Instrument 1o be made in accordaree with Applicable
Law is to be made in accordance with the Applicabla Law in effect at the time the action iz underiaker.

#s used in this Security lnstrument: {a) werds in the singular will mean and inciude the nlural and
vice versa; (b} the ward "may” gives sole discrelion without ary obligation to take any action; (¢} any
reforence fo "Section” in this document refers to Sections contained in this Security Instrument unless
otherwise notec; and {d) the headings and captions are inserted far convenisnce of reference ard do not
define, limit, or describe the scope or intent of Ihis Security Instrument or any particular Section,
paragraph, or provision.

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Security
Instrument.

19. Transfer of the Property or a Beneficial Interest in Borrowar. For purpases of this
Section 19 only, "Interest in the Property" means any legal or benaficial interest in the Froperly, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract, or escrow agreement, the intent of which is the transfer of titie by Borrower to a purchaser
at a future date.

if all ar any part of the Property or any Interest in the Praperty is soid or transfarred (or if Borrower
fs not & natural person and a beneficial intarest in Borrower is sold or iransferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by lhis Sec rity
Instrument. However, Lender will not exercise this option if such exercise is probibiled by Applicabie
Law

If Lander exercises this oplion, Landar will give Borrower notice of aceeleration. The notice wil
provide a period of ot less than 20 days from the dale the rolice is gwen in accardance with Saction 16
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

AR AR
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these sums prior 10, or upon, the expiraton of this parad, Lender may invoke any remedies permitted by
this Becurity Instrurment without further notice or demand on Barrowar and will be entifled ta callect all
expenses incurred in pursuing such remedies, including, but not limited to: {#) reasonable allorneys' fees
and costs; (b) property inspection and valuation fees; and (c) other fees incurred to protect Lender's
Interest in the Property and/or rights under this Security Instrument.

20. Borrower’s Right to Reinstate the Loan after Acceleration. If Borrower meets certain
cendilions, Borrower will have the right to reinsiate the Loan and have enforcement of this Security
Instrument discontinued at any fime up to the kster of (a) five days before any foreclesure sale of the
Property, or (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate. This right to reinstate will not apply in the case of acceleration under Section 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all
sums that then would be due under this Security Instrument and the Note as if no acceleration had
occurred; {bb) cure any Dafaull of any ather covenants ar agreements under this Security Instrument or
the Mate; (oo} pay all sxpenses incurred in anforcing ihis Security Instrument or the Nate, including, but
net limited to: (i) reasonable attormeys’ fees and costs; (il property inspection and valuation fees; and (il
atner fees incurred to pratect Lender's interest in the Fropery and/or rights under this Security Instrument
or the Mete; and (dd) take such action as Lendar ma ¥ reasonably require to assure thal Lender's interest
in the Properly andéor rights under this Security Instrument or the Mote, and Barrower's ohilgation 1o pay
the: sums secured by this Sscurity Instrument or the Note, will conli ue unchanged.

Lender may require that Borrowsr pay such reinstatement sums and eXpEnses N ane ar more af
the following forms, as selected by Lender: faaa) cash; (bbb money arder; (coe) cerified check, bank
check, ireasurer's check, or cashier's check, provided any such check is drawn upan an institution whose
deposits are insured by a U.S. federal agency, instrumentality, or entity; or {dod) Blectronic Fund
Transfer. Upon Borrower's reinstatement of the Loan, this Sacurity Instrument and obligatiens secured
by this Security Instrument will ramain fully effactive as if na acesleration had oocurred.

21, Sale of Note. The Note or 2 partial intersst in the Mote. tugether with this Security
Instrument, may be sold or olbenwize transfared one oe more fmes. Lipon such a sale or other transfer,
all of Lender's rights and cbigations under (his Security Imstrument will convey to Lender's successars
and assigns.

22. Loan Servicer. Lender may lake any action permitted under this Security Instrument
through the Loan Servicer or another authorized representative, such as a sub-servicer. Borrower
understands that the Loan Servicer or other authorized representative of Lender has the right and
authority to take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan
Servicer may or may not be the holder of the Note, The Loan Servicer has the right ard autharity to: {a)
colect Pariodic Paymenls and any other amounts due under the Note andg this Securily Instrument; ih;
perform any othar mortgage Ioan servising obligations; and ic) exercise any rights under the Note, this
Security Instrument, and Applicable Law on behall of Lender. If there is & change of tha Loan Servicer,
Borrower will be given written notice of the change which will state the rname and address of the new
Loan Servicer. the address to which payments should be made. and any othar irformation REZPA
requires in connection with a notice of transter of SETVICING.

23. Notice of Grievance. Until Borrower or Lender has notified the other party (in accordance
with Section 16) of an alleged breach and afforded the other party a reasonable pericd afler the giving of
such notice to take corrective action, neither Borrower nor Lender may commence, join, or be joined to
any judicial action (either as an individual litigant or a member of a class) that (a) arises from the other
party’s actions pursuant to this Security Instrument or the Note, or (b) alleges that the other party has
breached any pravision of this Security Instrumant or the Nole, |f Applicable Law provides a time periad
that must alapse before cartain action can be faken, that time periad will be deemed to be reasonable Tor
purposes of this SBection 23. The notice of Default given to Borrower pursuant to Section 26(a) and the
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notice of acceleration given to Borrower pursuant to Section 19 will be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 23.

24, Hazardous Substances.

(a) Definitions. As used in this Section 24: (i) "Environmental Law" means any Applicable Laws
where the Property is located that relate to health, safety, or environmental protection; (i) "Hazardous
Substances” include (A) those substances defined as toxic or hazardous substances, pollutants, or
wastes by Environmental Law, and (B) the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
or formaldehvde, corrosive materiale or agents, and radioactive matetials: (i) "Enviranmental Cleanup”
ncludes any response aclion, remedial action, ar remaval action, as defingd in Environmental Law; and
{iv} an "Enviranmental Conditian” means & condition that can causs, conlribute iz, of ctherwise trigger an
Envircnmeantal Cleanup,

{b} Restrictions on Use of Hazardous Substances. Borrowsr wil not cause ar permit the
presence, use, disposal, storage, or releass of any Hazardous Substances, of threaten to release any
Hazardous Substances, o oy in fhe Properly. Borrower will not do, nor allow anyone else to da, anything
aftecting the Property | {i} violates Enviranmental Law, (i) creates an Environmental Candition; ar {iii)
due to the presance, use, or release of a Hazardous Substance, creales a condition that adversely afferis
ar could adversely affect the value of the Praperty. The preceding lwe sentences will nal apply to the
FTREENCE, Lme, of storage on the Property of small quantities of MHazardous Subsionces that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property {including,
Eut not limited to, hazardous substances in consumer products).

{e} Motices; Remedial Actions. Bomower will promptly give Lender written notice of: {i} any
investigalion, claim, demand, lawsuit, or other sctian by any governmental or regulatory agency or private
pany involving the Property and any Hazardous Substance ar Environmental Law of which Borrower has
actual knowledge; (i} any Environmanial Condilion, inciuding but not Bmited to, any spiling, leaking,
discharge, release, or threat of release of any Hazardous Substance: and {iif} any condition caused by the
presence, use, or release of a Hazardous Substanee that adversely affects the value of the Proparty, If
Borrawer leamns, or is notified by any governmental or regulatory authority or any private party, thal any
removal or othar remediation of any Mazardous Substance affecting the Property is necessary, Barrower
will prompily take all necessary remedial actions in accordance with Enviranmental aw, Mathing in this
Security Instrurment will create any ohiigation an Lerider for an Ervironmentat Cleanup.

25. Electronic Note Signed with Borrower's Electronic Signature, If the Note evidencing the
debt for this Loan is electronic, Borrower acknowledges and represents o Lender that Borrowar: iy
expressly consented and intended to sign the electronic Note =ing an Electronic Signature adopted by
Borrower ("Borrower's Electronic Signature") instead of signing & pager Note with Borrawer's wrilien pEn
and ink signature; (b) did not withdraw Borrower's gxprass consent 1o sign the slectronic Note using
Baorrower's Electronic Signature; (o) understood that by signing the efectronic Mote using Borrower's
Electronic Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance
with its terms: and (d) signed the electronic Mole with Borrower's Eleclroric Signature with the intent and
understanding that by doing so, Borrower promised to pay the debt evidenced by the electronic Note in
accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a} MNotification of Default. Lender will give a notification of Default to Barrowar prigr to
acceteration follwing Borrower's Dafault, except that such nofification af Gefault will not be sent when
Lender exercises its right under Section 19 unless Applicable Law provides otherwise. The notification
will specify, in addition to any other information required by Applicable Law: (i) the Default; (i) the action

WM WA ACT R
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required to cure the Default; (iii) a date, not less than 30 days (or as otherwise specified by Applicable
Law) from the date the notification is given to Borrower, by which the Default must be cured; (iv) that
failure to cure the Default on or before the date specified in the notification may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction; (v) Borrower's
right to reinstate after acceleration or commencement of the foreclosure in accordance with Applicable
law; and (vi) any other matters required to be included in the notification by Applicable Law.

(b) Acceleration; Power of Sale; Expenses. If the Default is not cured on or befara the date
specified in the notification, Lender, and in accordance with Applicable Law, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and/or any other remedies permitted by Applicable Law. Lender will be entitled to
collect all expenses incurred in pursuing the ramadies provided in this Section 28, mcluding, bul not
limited 1z {i} ressonable allorneys’ fees and costs, and other fees and costs associsted with the
antercement of this Security Instrurment, including but nat limited to, foreclosure trustee’s and sherifl's
mes and costs, and title costs; (it property inspection and valuation fees; and (i) any sther fees incarred
to protect Lender's irterest in the Property and/or rights under this Security Instrument unless prohibited
by Applicable Law.

fe} Fareclosure Notices: Sale of Property. f Londer invokes the power ol sale, Lender wii
send naotice o Trustee of the accurrence of an event of Default and aof Lender's election to cause the
Property to be sold. Trustee andior Lender will take such action regarding any required riotices and will
give such notices to Borrower and to other recipients as Applicable Law may require. At a time permitted,
in accordance with Applicable Law, and after publication of the notice of sale, Trustee, without further
demand on Borrower, will sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustes may pastpone sale of lhe Froperly for & period or periods permitied by Applicable
Law by public announcement at the time and place fixed in the notice of sale. Lender or its designee may
purchase the Property at any sale.

(d) Trustee’s Deed; Proceeds of Sale. Trustee will deliver to the purchaser a Trustee's deed
conveying the Property without any covenant or warranty, expressed or implied. The recitals in the
Trustee's deed will be prima facie evidence of the truth of the statements made in that dead. Trustae wil
apply the proceeds of the sale in the foilowing order; {i} to all expenses of the salg, including, but not
limited to, reasonable Trusiees and atturneys’ fees and coste; (i) to all sums secured by this Securily
Instrument; and (iii) the surplus, if any, less the clerk's filing fee, shall be deposited, together with all
documents required under Applicable Law, with the clerk of the superior court of the county in which the
sale took place.

27. Reconveyance. Upon payment of all sums secured by this Security Instrumert, Lender will
request Trustee ta raconvey the Property and will surrender this Security Inslrument and all Notes
evidencing the debt secured by this Security Instrument to Trustee. Upon such request, Trustee will
reconvey the Property without warranty to the person or persons legally entitled to it. Such person or
persons will pay any recordation costs and the Trustee's fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with Applicable Law, Lender may, from times to fime, by
itself or through the Loan Servicer, or any other authorized representative. sppoint a successar trustee to
any Trustee appointed under this Security Instrument wha has cea o woact. Withoul conveyance of the
Property, the successor trustes will succeed to all the righls, title, power. and dulies conferred vpon
Trustea in this Security Instrument and by Applicable Law,

29. Use of Property. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover in any action or proceeding to construe
or enforce any term of this Security Instrument (a) its reasonable attorneys’ fees and costs, and (b) any
other fees and costs associated with the enforcement of this Security Instrument, including but not limited
to, foreclosure trustee and sheriff's fees and costs and title costs. The term "attorneys’' fees," whenever
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used in this Security Instrument, includes without limitation attorneys’ fees incurred by Lender in any
bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it

=7 - "-‘\J i

. p e - - Y
Y AR <
e T e (Seal)

Borrower - Aden P UW 'd Borrower - Stev

Q mh% M

(Seal)
Borrower - Cassie Henry u

iSeal)
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{Space Below This Line For Acknowledgment]

state of AALaslan ﬂﬁ:jﬁ aY

County of ﬂ‘qkﬂ.ﬁ}u"‘r

This record was acknowledged before me on Ck.“ﬁ::‘bﬁ,(‘ x lﬂl‘:{' by Aden Pugh and
Steven Pugh and Cassie Henry. '

Y )y Oy
( /Cjou e l’hm L J

Signature of Notary Public

JENNIFER BRAZIL
Notary Public
State of Washington
Commission # 187468
My Comm. Expires Jul 25, 2028 b

(Stamp)

cht’:uuf”u p)h‘h(
Title of Office /'

My commission expires: /- lq 155

Origination Company: Boeing Employees' Credit Union
NMLSR ID: 490518

Originator: Eric Pao
NMLSR ID: 992533
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MIN: 1006045-0195964499-3 Loan #: 402539
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 7th day of October, 2025, and is
incorporated into and amends and supplements the Mortgage, Mortgage Deed, Deed of Trust, or Security
Deed (the “Security Instrument”) of the same date, given by the undersigned (the “Borrower”) to secure
Borrower's Note to Boeing Employees’ Credit Union {the “Lender”) of the same dale and sovering the
Progerty descnibed in the Security Instrumerd and located at:

14785 Channel Dr, La Conner, WA 98257
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in THE COVENANTS, CONDITIONS
AMD RESTRICTIONS FILED OF RECORD THAT AFFECT THE PROFPERTY [the "Declaration”}, Tha
Progerty is & part of a planned uni development known as

Skagit Beach
[Name of Planned Unit Development]

{the "FUD"). The Praperty aiso includes Borrowar's inferest in the hameowners association or edquivalent
entity cwning or managing he comman arsas and faciities of the PUD (the "Owners Association” Vand
the uses, benefits, and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant and agree
as follows:

A. PUD Obligations. Borrower will perform all of Borrower's obligations under
the PUD's Constituent Documents. The “Constituent Documents” are the: (i) Declaration;
(if) articles of incorporation, trust instrument, or any equivalent document which creates
the Owners Association; and (i) any by-laws or other rules or regulations of the Owners
Association. Borrower will promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

i
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B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master” or “blanket” policy insuring the Property
which is satisfactory to Lender and which grovides insurance coverage in the amounts
fincluding deductible levals), for the perinds, and against loss ay firg, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited tg,
zarthouskes, winds, and floods, for which Lender requires insurance, then {iy Lender
waives the provision in Section 3 far the porion of the Periodic Fayment made 1o Lender
consisting af the yearly premium instaliments far property insurance an the Properly, and
(i Bovrower's obligation under Section 5 to rmaintain property insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy,

What Lender requires as a condilicr: of this waiver can change dunng the ferm of
tha loan.

Barrower will give Lender prompt nolice of any lapse in required property
msurance coverage provided by the master or blankel palicy.

in the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the PUD,
any proceeds payable to Borrower are hereby assigned and will be paid to Lender.
Lender will apply the proceeds to the sums secured by the Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrowser will take such actions as ma: be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

B. Condemnation. The procesds of any award ar claire for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking
of all or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and will be paid to Lender.
Such proceeds will be applied by Lender to the sums secured by the Security Instrument
as provided in Section 12.

E. Lender's Prior Consent. Borrower will not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
tor {i} the ahandonmenl or termination of the PUD, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty
or in the case of a taking by condemnation or eminent domain; (i) any amendment to any
provision of the Constituent Documents unless the provision is for the express benefit of
Lender; (iii) termination of professional management and assumption of self-management
of the Owners Association; or {iv) any astion which would have the effect of randaring the
public liability insurance coverage maintainad by the Ownars Assaciation unacceptabie 1o

Lender,
MULTISTATE PLANNED UNIT DEVELOPMENT RIDER
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F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional debt of Borrower secured by the Security Instrument. Unless
Borrawer and Lender agree io other terms of payment, these amaunts will bear interea:
from the date of disbursement at the Note rate and will be payable, with interest, upon
notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenan
Rider.

* &
e s ; ; 7
(. ey (Sealy g7
Borrower - Aden #gh (’Borrower - Stesfén Pugh
4 RATS, M (Seal)
Borrower - Cassie Henry u

zontained in this PUD

{Seal)

Origination Company: Boeing Employees' Credit Union
NMLSR ID: 490518

Originator: Eric Pao
NMLSR ID: 992533
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MIN: 1006045-0195964499-3 Loan #: 402539

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 7th day of October, 2025, and is incorporated into and amends and supplements the Deed of
Trust or Mortgage Deed (the "Security Instrument"} of the zame date given by the undersigned fthe
“Borrower,” whether there are one or maore persons undersigned) to secure Borrower's Note Lo Boeing
Employees’ Credit Union (“Lender’) of the same date and covering the Property described in the
Security Instrument, which is located at:

14785 Channel Dr, La Conner, WA 98257
[Property Address]

In addition to the representations, warranties, covenants, and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree that the Security Instrument is amended as
follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as follows:

“Lender" iz Boeing Employees' Cradit Union. Lender is g State Charterad Credit
Union organized and existing under the laws of THE STATE OF WASHINGTON. Lender's
address is 12770 Gateway Drive, MS 1052-2, Tukwila, WA 98168. Lender is the beneficiary
under this Security Instrument. The term “Lender’ includes any successors and assigns of
Lender.

"MERS" s Morgage Electronic Registration Systems, Inc. MERS s g saparals
carporation that is the Nominee for Lendsr and is acting solely for Lender. MERS is orgarized
and existing under the laws of Delaware, and has an address and telephore number of PO, Box
2026, Flint, Ml 48501-2026, tel. (888) 67%-MERS. MERS is appointad as the Nominee for Lender
to exercise the rights, duties, and obligations of Lender as Lender may from time to time direct,
including but not limited to appointing a successor trustee, assigning, or releasing, in whole or in

R
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part this Security Instrument, foreclasing ar directing Trustes to inslitute foreclosure of this
Securily Instrument, ar taking such other aciions as Lender may desm necessary or appropriale
under this Security Instrument. The term “MERS” includes any successors and assigns of MERS.
This appointment will inure to and bind MERS, its successors and assigns, as well as Lender,
until MERS' Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add the following
definition:

“Nominee” means one designated to act for another as its representative for a limited
purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is amended to
read as follows:

This Security Instrument secures to Lender (i) the repayment of the Loan, and all
renewals, extensions, and modifications of the Note, and (i) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the COUNTY of Skagit:

LOT 15, PLAT OF SKAGIT BEACH NO, 3, ACCORDING TG THE MAP THEREOF
RECORDED UNDER VOLUME 10 OF PLATS, PAGE %7, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

TOGETHER WITH THAT PORTION OF TRACT 'E', AS ORIGINALLY CREATED ON THE
PLAT OF SKAGIT BEACH NO. 1 ACCORDING TO THE MAP THEREOF RECORDED UNDER
VOLUME 8 OF PLATS, PAGE 71, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND AS
RECONFIGURED BY SAID PLAT OF SKAGIT BEACH NO. 5, DESCRIBERD AS FOLLOWS:

BEGINNING AT THE NORTHEAST CORNER OF LOT 15 QF SAID PLAT OF SKAGIT BEACH
NO. 5; THENCE ALONG THE EASTERLY EXTENSION OF THE NORTH LINE OF SAID LOT
13, NORTH 73 DEGREES, 30" 00" EAST 5.73 FEET: THENCE SOUTH 14 DEGREES 41' 49"
EAST 75.20 FEET TO THE INTERSECTION WITH THE EASTERLY EXTENSION OF THE
SOUTH LINE OF SAID LOT 15; THENCE ALONG SAID LINE EXTENTION SOQUTH 79
DEGREES 30" 00" WEST 11.23 FEET TC THE SOUTHEAST CORNER OF SAID LOT 15;
THENCE ALONG THE EAST LINE OF SAID LOT 15 NORTH 10 DEGREES 30' 00" WEST
75.00 FEET TO THE POINT OF BEGINNING.

SITUATE IN SKAGIT COUNTY, WASHINGTON.
APN: P77783/4189-000-015-0008

which currently has the address of 14785 Channel Dr La Conner, Washington 98257 (“Property
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Address");

TOGETHER WITH all the improvements now ar subsequently erected an the proparty,
including replacements and additions to the improvements an such praperty. all prapery rights,
including, without limitation, all easements, appurtenances, royaities, mineral rights, ail or gas
rights or profits, water rights, and fixtures now or subsequendly a part of the property. Al of the
loregoing is referred to in this Security Instrumend as ihe “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the
Maminee for Lender. Ary notice required by Applicable Law ar this Security Instrument to be
served on Lender must be served on MERS as the designated Nominee for Lender. Borrower
understands and sgrees thal MERS, as the designated Nomines for Lender, has the right to
axercize any or all interests granted by Borrower to Landar, including, but net limiled o, the right
to foreclose and sell the Property; and fo lake any action required of Lender including, twil nod
limited ta, assigning and releasing this Security Instrumant, and substit uting & successor trustee,

C. NOTICES; BORROWER’S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as follows:

16. Notices; Borrower’s Physical Address. All notices given by Borrower or
Lender in connection with this Security instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any written
notice to Borrower in connection with this Security Instrument will be deemead to have bean given
to Borrower when (i) mailed by first class mail, or (i) actually delivered to Borrower's Notice
Address (as defined in Section 16(c) below) if sent by means other than first class mail or
Electronic Communication (as defined in Section 16(b) below). Notice to any one Borrower wili
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. If any
notice to Borrower required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the coresponding requirement under *his Sarvurity
Instrument.

(b) Electronic Notice to Borrower, Unless another delivery method is vequired by
Applicable Law, Lender may provide notice to Borrower by e-mail or other electronic
communication (“Electronic Communication”) if; (i) agreed to by Lender and Borrower in writing;
(it) Borrower has provided Lender with Borrower's e-mail or other electronic address (“Electronic
Address”); (iii) Lender provides Borrower with the aptiarn ta receive notices by first class mail or by
ather non-Elzctronic Communication instead of by Electronic Camrumication; and {iv] Lender
otherwise complies with Applicable Law. Any notice to Borower sent by Elestronic
Communication in connection with this Security Instrument will be desmed o have been given (o
Borrower when sent untess Lender becomes aware thal such nolica 5 nol delivered. I Lender
becomes aware that any notice sent by Electronic Communication is not delivered, Lender will
resend such communication to Borrower by first class mail or by ather non-Electronic
Communication. Borrower may withdraw the agreement to receive Electronic Communications
from Lender at any time by providing written notice to Lender of Borrower's withdrawal of such
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agreement.

fc] Borrower's Notlce Address. Tha address to which Lender will send Bormower nolice
{"Motice Address”) will be the Property Address unless Borrower has designated a differant
address by written notice to Lender. If Lender and Borrower have agreed that nolice may bs
given by Electronic Communication, then Borrower may designate an Electronic Address as
Notice Address. Borrower will promptly notify Lender of Borrower's change of Notice Address,
including any changes to Borrower's Electronic Address if designated as Notice Address. If
Lender specifies a procedure for reporting Borrower's change of Notice Address, then Borrower
will report a change of Notice Address only through that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it
by first class mail to Lender's address stated in this Security Instrument unless Lender has
designated another address (including an Electronic Address) by notice to Borrower. Any notice
in connection with this Security Instrument wilt be desmed ta have heen given to Lender cniy
when actually received by Lender at Lender's designated address (which may include an
Electronic Address). If any notice to Lender required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also be
provided to MERS as Nominee for Lender until MERS’ Nominee interest is terminated. Any notice
provided by Borrower in connection with this Security Instrument wift be deermed o have heen
given o MERS anly when actually received by MERS,

(e) Borrower's Physical Address. In addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if different fram
ithe Froperty Address, and notify Lender whanever this addeoss changas.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:

21. Sale of Note. The Note or a partial interest in the Note, together with this
Sacurity Instrument, may be sold or otherwise transferret one ar more limes. Upon such a sale or
other transfer, all of Lender's rights and obligations under this Security Instrument will convey to
Lender's successors and assigns. Lender acknowledges that until it directs MERS to assign
MERS'’s Nominee interest in this Security Instrument, MERS remains the Nominee for Lender,
with the authority to exercise the rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:

28. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustee appointed hereunder who has
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ceased 1o act. Withaut conveyance of the Property, the suscessor trustes will suceaed to all the
tHle, power, and duties conferred upan Trustee and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this MERS

Rider.
iSeal) 5 Al

Borrower - Adé’n Pengh’ Borrower - Steven{gh

Q &W\M}’“ (Seal}

Borrower - Cassie Henry

iSeali

Origination Company: Boeing Employees' Credit Union
NMLSR ID: 490518

Originator: Eric Pao
NMLSR ID: 992533
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