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DEFINITIONS

Waords used in multiple sections of this document are defined below and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
and 25, Certain rules regarding the usage of words used in this document are also provided in Section
17.

Parties

(A) “Borrower" is Jack B. Micheau and Lynn M. Micheau, a married couple, currently residing at
711 Purkey Ave, Aberdeen, WA 98520, Borrower is the trustor under this Security Instrument,

(B) "Lender” s Boeing Employees' Credit Unlon. Lender is a State Chartered Gredit Union
organized and existing under the laws of THE STATE OF WASHINGTON. Lender's address Is 12770
Gateway Drive, MS 1052-2, Tukwlla, WA 98168, Lender iIs the heneficiary under this Security
Instrument, The term "Lender” includes any successors and assigns of Lender.

(C} "Trustee” is Trustee Services, Inc.. Trustee's address is P.O. Box 2880, Silverdale, WA

‘08383. The term "Trustee" includes any substitute/successor Trustee.

(D) "MERS" Is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as
the nominee for Lender for this Loan, and attached a MERS Rider to this Security Instrument, o be
executed by Borrower, which further describes the relationship between Lender and MERS, and which is
incorporated into and amends and supplements ihis Security Instrument,

Documents

{E}) "Note" means the promissory note dated June 09, 2025, and signed by each Borrower who is
legally abligated for the debt under that promissory note,-that is in elther (i) paper form, using Borrower's
written pen and ink signature, or (i) electronic form, using Borrower's adopted Electronic Signatura in
accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal obligation of each
Borrower who signed the Note to pay Lender SIX HUNDRED EIGHT THOUSAND AND NO/M06 Dollars
{U.S. $608,000.00) plus interest. Each Borrower who signed the Note has promised to pay this debt In
regular monthly payments and {o pay the debt in full not later than July 01, 2055,

{F} "Riders"” means all Riders to this Sacurity Insirument that are signed by Borrower. All such
Riders are incorporated info and deemed to be a part of this Security Instrument. The following Riders
are fo be slgned by Borrower [check box as applicable]:

X] Adjustable Rate Rider [ 1 Condominjum Rider [X] MERS Rider
[ 1 14 Family Rider [X] Planned Unit Development Rider [ ] Other(s) [specify]
[ 1 Second Home Rider

(G} "Security Instrument” means this document, which is dated June 09, 2025, together with all
Riders to this document.

Additienal Definitions

(H) "Applicable Law" maans all controlling applicable jederal, state, and local statutes, regulations,
ordinances, and administrative rules and orders (that have the effect of law) as well as all applicable final,

i L
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{n "Community Assoctation Dues, Faes, and Assessments" means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Properly by a condominium association,
homeowners association, or-similar organization.

()] “'Defauit” means: (i) the fallure to pay any Periodic Payment or any other amount secured by this
Securily Instrument on the date it is due; (i) a breach of -any representation, warranty, covenant,
obligation, or agreement in this Security Instrument; (iii} any materially false, misleading, or Inaccurate
information or statement to Lender provided by Borrower or any parsons or entities acting at Borrower's
direction or with Borrower's knowledge or consent, or failure to provide Lender with matetial information in
connection with the Loan, as described In Section 8; or (iv} any action or proceeding described fn Section
12(e). .

K) "Electronic Fund Transfer” means any.frahsfer of furids, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial Institution to debit
or credit an account. Such term includes, but Is net [Imited to, point-of-sale transfers, automated teller
machine transactions, fransfers iniliated by telephone or other slectronic device capable of
communicating with such financial institution, wire transfers, and automated clearinghouse transfers.

L} “Electronic Signature" means an "Electronic Signature” as defined in the UETA or E-SIGN, as
applicable,

(M)  “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. §
7001 ef seq.), as it may be amended from fime to. time, or any applicable additional or successor
legislation that governs the same subject matter.

{N) "Escrow lfems™ means: (i} taxes and assessments and other items that.can attain priority over
this Security Instrument as a lien or encumbrance on the Property; (i) leasehold payments or ground
rents on the Property, if any; (iif) premiums for any and all insurance. required by Lender under Section 5;
{iv) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Morigage Insurance premiums in accordance with the provisions of Section 11; and v)
Community Association Dues, Fees, and Assessments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan term.

(9] "Loan" means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
costs, expanses, and late charges due under the Note, ard all sums due under this Security Instrument,
plus interest. y

(3] "Loan Servicer" means the entity that has the confractual right to receive Borrower's Periodic
Payments and any other payments made by Borrower, and administers the Loan on behalf of Lender.
Loan Setvicer does not include a sub-setvicer, which is an entity that may service the Loan on behalf of
the Loan Servicer.

Q) "Miscellaneous Praceeds" means. any compensation, seltlement, award of damages, or
praceeds paid by any third party (other than Insurance proceeds paid under the coverages deseribed in
Section 5} for: (I) damage fo, ar destruction of, the Property; (i} condemnation or other taking of all or any
part of thie Property; (ili) conveyance in lleu-of. condemnation; or (iv) misrepresentations of, or omissions
as to, the value andfor condition of the Property.

(R} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or
Default on, the Laan,

{(S) "Partial Payment" means any payment by Bomower, other than a voluntary prepayment
permitted under the Note, which Is less than a full outstanding Periodic Payment,

(M "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (i} any amounts under Section 3.

(U) "Property” means the property described below under the heading,"TRANSFER OF RIGHTS IN-

AL Ilﬂll lll | ARSI
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V) "Rents" means all amounts received by or due Borrower in connection with the lease, use,
andfor accupancy of the Property by a party other than Borrower.

(W)  "RESPA" means the Real Estate Ssttlement Procedures Act (12 U.S.C. § 2601 ef seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1624), as they may be amended from tims to time,
or any additional or successor federal legistation or regulation that guverns the same subject matter,
When used in this Security Instrument, "RESPA" refers'to"all requirements and restrictions that would
apply lo a “"federally related morigage loan” even if the Loan does not qualify as & "federally related
morigage loan” under RESPA, o

) "Successor in Interest of Barrower” means ‘any party that has taken title to the Property,
whether or fot that party has assumed Borower's obligations under the Note andlor this Security
Instrument. I .

(V)  "UETA"™ means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which
the Property is located, as it may be amanded from time to ime, or any applicable additional or successor
legislation that governs the same subject malter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions,
and modifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and convays to
Trustee, in trust, with power of sale, the following described property located In the COUNTY of Skagit:

Lot 21, PLAT OF ANKNEY HEIGHTS, according to the plat thereof recorded under Auditor's File
No. 200108230090, records of Skagit County, Washington.

APN: Pl 18266/4779-000-021-0000

—

(All or part of the purchase price of the Property is paid for with the mon ey loaned,)

which currently has the address of 401 Longtime Lane, Sedro Waoolley, Washington 98284 {"Property
Address");

TOGETHER WITH all the improvements now or subsequently erected on the property, including
replacements and addltions to the improvements on such property, all property rights, including, without
limitation, all easements, appurtenances, royalties, mineral rights, oil or gas rights or profits, water rights,
and fixtures now or subsequently a part of the property. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {} Barrower
lawfully awns and possesses the Property conveyed In this Security Instrument In fee simple or lawfully
has the right to use and occupy the Property under a leasehold esiate; {ii) Botrower has the right to grant
and convey. the Property or Borrawer's leasehold interest in the Property; and (iii) the Property is
unencumbered, and not subject ta any other ownership interest in the Praperty, except for encumbrances
and ownership interests of record. Borrower warrants generally the tifle to the Propetly and covenants
and agrees to defend the title o the Properly against all claims and demands, subject to any

LR, AR
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THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited
variations and non-uniform covenants that reflect specific Washington state requirements to constitute a
uniform security Instrument covering real property.

b

UNIFORM COVENANTS.. Borrowerand Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow ltemss, Prepayment Charges, and Late Charges,
Borrower will pay each Periodic Payment when dué. Borrower will-also pay any prepayment charges and
Iate charges due under the Note, and any other amounts due under this Security Instrument. Payrients
due under the Notae and this Security Instrument must be made in .S, currency. If any check or other
instrument received by Lender as payment iinder the Note or this Security Instrument is retumed to
Lender unpaid, Lender miay require that any or.alf subséquent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b)
money order; (c) certified check, bank check; treasurer’s check, or cashier's check, provided any such
check-is drawn upon an institution whose deposits.are insured by a U.S. federal agency, instrumentality,
or.entity; or {d) Electronic Fund Transfer.

Payments are deamed recelved by Lender when recelved at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section16. Lender may accept or return any Partial Payments in ils sole discretion pursuant to Section
2.

Any offset or claim that Borrower may have now or in the future against Lender will not relleve
Borrower from making the full amount-of all payments due under the Note and this Security Inistrument or
performing the covenants and agreements secured by this Security Instrument,

2. Acceptance and Application of Payments or Proceeds,

{a) Acceptance and Application of Partlal Payments. Lender may accept and either apply or
hold in suspense Partlal Payments In Its sole discrstion in accordance with this Section 2. Lender is not
obligated to accept any Partial Payments or to apply any Partial Payments at the time such payments are
accepted, and also is not obligated to pay interest on such unapplied funds, Lender may hold such
unapplied funds until Borrower makes payment Sufficient 1o cover a full Periodic Payment, at which time
the amount of the full Perlodic Payment will be applied to the Loan. If Borrower does not make such a
payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them to Borrower. If nat applied earlier, Partial Payments will be credited against the
total amount due under the Loan in calculating the amount due in connection with any foreclosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any payment
insufficient fo bring the Loan current without waiver of any rights under this Security Instrument or
prejudice to Its rights to refuse such payments in the fuiure,

(b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise
described in this Section 2, if Lender applies a payment, such payment will be applied {o each Periodic
Payment In the order in which it became due, beginning with the oidest oufstanding Periodic Payment, as
follows: first to interest and then to principal due under the Note, and finally to Escrow llems. If all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied
to late charges and to any amounts then due under this Security Instrument. [f all sums then due under
the Note and this Security [nstrument are paid In full, any remaining payment amount may be applied, in
Lender’s sole discretion, to a future Periodic Payment or 1o reduce the principal balance of the Note,

If Lender recelves a payment from Borrower in the amount of one or more Petiodic Payments and
the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied to the
delinquent payment and-the late charge. )

When applying payments, Lender will apply such payments in accordance with Applicable Law.

{c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Nate.

il
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(d) No Change to Payment Schedule. Any-application of payments, insurance proceeds, or
Miscellansous Proceeds lo princlpal due under the Note will not extend or postpone the due date, or
change the amount, of the Periodic Payments. .

3. Funds for Escrow Items.

(a} Escrow Requirement; Escrow ltems. Borrower must pay o Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, a sum of money to provide for payment of
amounts due for all Escrow ltems (the "Funds"). The .amount of the Funds required to be paid each
month may change during the term of the Coan. Borrower.must promptly furnish to Lender all notices or
Inveoices of amotints to be pald under this Section 3.

{b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless
Lender waives this obligation in writing. Lender may waive this obligation for any Escrow ltem at any
time. In the avent of such waiver, Borrower must pay diractly, when and where payable, the amounts due
for any Escrow ltems subject to the walver. if Lender-has walved the requirement to pay Lender the
Funds for any or all Escrow ltems, Lender may require Barrower to provide proof of direct payment of
those ftems within such time period as Lender may require. Borrower's obligation to make such timely
payments and to provide proof of payment is deemad to be a covenant and agreement of Borrower under
this Securlty Instrument. If Borrower is obligated to pay Escrow ltems directly pursuant to a waiver, and
Borrower fails to pay timely the amount due for an Escrow ltem, Lender may exercise its rights under
Section 9 to pay such amount and Borrower will be obligated to repay to Lender any such amount in
accardance with Section 9.

Lender may withdraw the waiver as to any or all Escrow tems at any time: by giving a notice in
-accordance with Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for stch
Escrow ltems, and in such amounts, that.are then required under this Sectlon 3.

{c) Amount of Funds; Application of Funds, Lender may, at any time, collect and hold Funds
in an amount up to, but not in excess of, the maximum amount a lender can require under RESPA.
Lender will estimate the amount of Funds.due in accordance with Applicable Law.

The Funds will be held in an inslitution whose deposits are insured by a U.S. federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow Items no tater than the time
specified under RESPA. Lender may not charge Borrower for: (f) holding and applying the Funds; (ii)
annually analyzing the escrow account; or (fii) verifying the Escrow ltems, unless Lender pays Bomower
interest on the Funds and Applicable Law permits Lender fo make such a charge. Uniess Lender and
Borrower agree in writing or Applicable Law requires interast to be pald on the Funds, Lender will not be

required to pay Borrowsr any interest or eamings on the Funds. Lender will ‘give to Borrower, without

charge, an annual accounting of the Funds as required by RESPA,

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if thete is a
surplus of Funds held in escrow, Lender will account to Borrower for stich surplus. If Borrower's Periodic
‘Payment is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the
payment of the Escrow ltems unless prohibited by Applicable Law. If there is a shortage or deficlency of
Funds held in escrow, Lender will notify Borrawer and Bomower will pay to Lender the amount necessary
to make up the shortage or deficlency in accordance with RESPA,

Upon payment in full of all sums secured by this Security [nstrument, Lender wifl promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borower must pay (a) all taxes, assessments, charges, fines, and
impositions attributable to the Property which have priority or may attain priority over this Security
Instrument, (b) leasehold payments or ground rents on the Property, if any, and (c) Community
Association Dues, Fees, and Assessments, if any. If any of these items are Escrow ltems, Borrower will

pay them In the manner provided in Section 3.
NI T
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Borrower must promptly discharge any llen that. has priorily or may attain priority over this
Securily Instrument uniess Borrower: (aa) agrees In writing to the payment of the obligation secured by
the lien in 2 manner acceptable to Lender, but only so leng as Borrower is performing under such
agreement; (bb) contests the lien in good faith:by, or defends -against enforcement of the llen In, legal
proceedings which Lender determines, in its sole discrefion, operate to prevent the enforcement of the
lien while those proceedings are pending, but only unitil such proceedings are concluded: or {cc) secures
from the holder of the lien an agreement satisfactory to Lender that subordinates the lien to this Security
[nstrument (collectively, the "Required Actions”). If Lender determlines that any part of the Property is
subject to a lien that has priority or may attaln priority overthis Security Instrument and Borrower has not
taken any of the Required Actlons in regard. to such lien, Lender may give Boirowsr a nolice identifying,
the lien. Within 10 days-after the date on which that notice is given, Borrower must satisfy the llen or take
one or more of the Required Actions. ’

5. Property Insurance.

(a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subsequently erected on the Property Insured agalnst loss by fire, hazards included within the term
"extended coverage,” and any other hazards inciuding, but not limited to, earthquakes, winds, and floods,
for which Lender requires insurance. Borrower must maintain the types of insurance Lender requirss In
the amounts (including deductible levels} and for the pericds that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan, 'and may exceed any
minimum coverage required by Applicable Law. Borrower may choose the insurance carrler providing the
insurance, subject to Lender's right to disapprove Borrower's choice, which right will not be exercised
unreasanably,

(b) Failure to Maintain Insurance. If Lender has a reasonable basis o belleve that Barrower
has failed to maintain any of the required Insurance coverages described above, Lender may obtain
Insurance coverage, at Lender's opfion and at Borrower’s expense, Unless required by Applicable Law,
Lender is under no obligaticn to advance premiums for, or to seek lo reinstate, any prior lapsed coverage
abtained by Borrawer. Lender is under no obligation to purchase any particular type or amount of
coverage and may select the provider of such insurance in its sole discretion, Before purchasing such
coverage, Lender will notify Borrower if requiredto do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrawer's equity in the Property, or the contents of the
Property, against any risk, hazard, or liability and might pravide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Saction 5(a). ‘Borrower acknowledges
that the cost of the insurance coverage so obtained may significantly exceed the cost of insurance-that
Baorrower could have obtained. Any amounts disbursed by Lender for costs associated with reinstafing
Borrower's insurance policy or with placing new insurance under this Section 5 will become additional
debt of Borrawer secured by this Security Instrument. These amounts will bear interest at the Note rate
from the date of disbursement and will be payable, with such inferest, upon notice from Lender to
Borrower requesting payment,

(c) Insurance Policles. Al insurance policies required by Lender and renswals of such
pelicies: (i) will be subject to Lender's right to disapprove such policles; {ii) must Include a standard
mortgage clause; and (iili) must name Lender as morigagee and/or as an additional loss payee. Lender
will have the right to hold the policies and renewal cerificates. If Lender requires, Borrower wil promptiy
give to Lender proof of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Properiy, such policy
must include a standard morigage clause and must name Lender as mortgagee -and/or &s an additional
loss payes.

{d} Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt
notice to the insurance camier and Lender, Lender may make procf of loss if not made promptly by
Borrower. Any insurance proceeds, whether or not the underlying insurance was required by Lender, will

AT RSO A
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be applied 1o restoration or repair of the Properly, if Lender deems the restoration or repalr to be
economically feasible and determines that Lender's security will not be lessened by such restoration or
repair.

If the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any
initial armounts that ars necessary to begin the repair or restoration, subject to any restrictions applicable
to Lender. During the subsequent repair and festoration ‘peripd, Lender will have the right to hold such
insurance proceeds untll Lender has had an opportunity to inspect-such Property to ensure the work has
been completed to Lenders safisfaction (which- miay ‘Include safisfying Lender's minimum eligibility
requirements for persons repairing the Property, Including, but not limited to, licensing, bond, and
insurance requirements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenis
s the work is completed, depending on thie size of the repair or restoration, the terms of the repair
agreement, -and whether Borrower Is In Default on the'Loan. Lender may make such disbursements
directly to Borrower, to the parson repairing or restoring the Properiy, or payable jeintly to both. Lender
will not be required to pay Borrawer any interest or eamings on such insurance proceeds unless Lender
and Borrower agree in writing or Applicable Law requires otherwise. Fees for public adjusters, or other
third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
obligation of Borrower,

If Lender deems the restoration or repalr not {o beeconomically feasible or Lender's security
would be lessened by such resteration or repalr, the Insurance proceeds will be applied o the sums
secured by this Security Instrument, whether or not then due, with the excess, i any, paid to Borrower.
Such insurance proceeds will be applied in the order that Partial Payments are applied In Section 2(b).

{e) Insurance Settlements; Assignment of Proceeds. If Borrower abandons the Property,
Lender may flla, negotiate, and seitle any available insurance claim and related matiers. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the natice is
given. In either event, or if Lender acquires the Property under Seclion 26 or otherwise, Borrower is
unconditionally assigning to Lender (i) Borrower's rights to any insurance proceeds in an amount riot to
exceed the amounts unpaid under the Note and this Security Instrument, and {ii) any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower). under all insurance
policies covering the Property, to the extent that such rights are applicable to the coverage of the
Property. |If Lender files, negotiates, or seilles a claim, Borrower agrees that any insurance proceeds
may be made payable directly to Lender without the need 1o include Borrower as an additional loss
payee. Lender may use the insurance proceeds either to repair or restare the Property (as provided in
Section 5(d)) or to pay amounts unpald under the Nofe or this Security Instrument, whether or not then
due.

6. Occupancy. Borrower must.occupy, establish, and use the Property as Berrower’s principal
residence within 60 days after the execution of this Security Instrument and must continue to oceupy the
Property as Borrower's principal residence for at least one 'yvear after the date of -occupancy, unless
Lender otherwise agrees in writing, which consent will not be unreasonably withheld, or unless
extenuating circumstances exist that are beyond Borrower’s control. '

7. Preservation, Maintenance, and Protection of the Property; Inspections. Borower will
not destroy, damage, or impair the Properly, allow the Property to deteriorate, or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower must maintain the Property in
order {o prevent the Property from deferiorating or decreasing in value due to jts conditioh. Unless
Lender determines pursuant to Section 5 that repalir or restoration Is not economically feasible, Borrower
will promptly repair the Property if damaged to avoid further deterioration or damags.

If insurance or condemnation proceeds are paid to Lender in cannection with damage to, or the !
taking of, the Property, Borrower will be responsible for repairing or restoring the Property only if Lender ‘

MR A -‘
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has released proceeds for such purposes. Lender may disburse. proceeds for the repairs and restoration
in a single payment or In a serles of progress paymenis as the work is completed, depending on the size
of the repair or restoration, fhe terms of the repair agreement, and whether Borrower is In Default on the
Loan. Lender may make such disbursements directly to Borrower, to the person repairing or restoring the
Property, or payahle jointly to both. If the insurance or condemnation proceeds are not sufficient to repair
or restore the Property, Borrower remains obligated to complete such repair or restoration.

Subject to Applicable Law, Lender may make reasanable entries upon and inspections of the
Property and/or may inspect the interior of the improvements on the Property.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan application
process, Borrower or any persans or entities acting at Borrower's direction or with Borrower's knowledge
or consent gave materially false, misleading, o inaccurate information or statements to Lender (or failed
to provide Lender with material Information) In connection, with the Loan, inciuding, but not limited to,
overstating Borrower's income or assets, understating:ar falling to provide documentation of Borrower's
debt obligations and liabilities, and misrepresenting Borrower's occupancy or intended occupancy of the
Property as Borrower's principal residence. ’

9. Protection of Lender's Interest in the Property and Rights Under thls Security
Instrumerit.

{a) Protection of Lender's Interest. I (i) Borrower fails to perform the covenants and
agreements contained in this Security Instrument; (if) there. is a legal proceeding or government order that
might significantly affect Lenders interest in the Property andfor rights under this Securlty Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiturs, for enforcement of a lien
that has priority or may attain priority over this Securfty Instrument, or to enforce laws or regulations); or
(i} Lender reasonably believes that Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and/or rights under
this Security Instrument, including protecting andfor assessing the value of the Property, and securing
and/for repairing the Properly. Lender's actions may include, but are. not limited to: (1} paying any sums
secured by a lien that has priority or may attain pricrity over this Security. Instrument; (I} appearing in
coutt; and (lil) paying: (A) reasonable altorneys’ fees and costs, and other fees and costs associated with
the enforcement of this Security Instrument, including but not limited to foreclosure trustee and sherifi's
fees and costs;. (B) property inspection and valuation fees, unfess prohibited by Applicable Law; and (C)
cther fees incurred for the purpose of protecting Lender’s interest In the Property andfor rights under this
Security Instrument, Including jts secured position in a bankruptoy proceeding. Securing the Property
includes, but is not limited to, exterior and interior inspections of the Property, enisring the Praperty to
make repairs, changing locks, replacing or boarding up doors and windows, ‘draining water from pipes,
eliminating building -or other code violations or dangerous. conditlons, and having utifities tumed on'or off.
Althaugh Lender may {ake action under this Section 9, Lender is. not required to do so and is not under
any duty or obligation to do so. Lender will not be liable for not taking any or all actions autharized urider
this Section 9. .

(b} Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may wark with
Borrower to avold foreclosure andfor mitigate Lender's potential losses, but is not obligated to do so
unless required by Applicable Law. Lender may take reasonable actions to evaluate Borrower for
available alternatives fo foreciosure, including, but not Jimited to, obtaining credit reports, title reports, fitle
insurance, property valuations, subordination agreements, and third-party approvals. Borrower
authorizes and consents to these actions. Any costs assoclated with such loss mitigation activilies may
be pald by Lender and recovered from Borrower as described below in Section 8{c), unless prohibited by
Applicable Law.

{c] Additlonal Amounts Secured. Any amounts disbursed by Lender under this Section 9 will
become additional debt of Borrower secured by this Security Instrument, These amounts may bear
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interest at the Note rate from the date of disbursement and will be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

(d) Leasehold Terms. If this Security Instrument is on a leasehald, Borrower will comply with
all the provisions of the lease. Borrower will not suirander the leasehold estate and interests conveyed or
terminate or cancel the ground lease. Borrower will not, without the express written consent of Lender,
alter or amend the ground [ease. If Borrower acquires fee title-to the Property, the leasehold and the fea
title- will not merge unless Lender agrees to the marger in writing.

16. Assignment of Rents.

(a) Asslignment of Rents. If the Property is Isased to, used by, or occupied by a third pariy
("Tenant"), Borvower is unconditionally assigning and transfeming to Lender any Rents, regardless of to
whom the Rents are payable. Borrower autherizes Lender to collect the. Rents, and agrees that each
Tenant will pay the Rents to Lender. However, Borrower will receive the Rents untii (i) Lender has given
Borrower nofice of Default pursuant to Section 26,-and (i) Lender has given nolice to the Tenant that the
Rents are to be paid to Lender. This Section 10 conslitutes an absolute assignment and not an
assignment {or additional security only.

(b} Notice of Default. If Lender gives notice of Default to Borrower: (i} afl Rents received by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Securlty Instrument; (fi} Lender will be entitied to collect and receive all of the. Rents; (jii)
Borrower agrees 'to instruct each Tenant that Tenant Is to pay all Rents due and unpald to Lender upen
Lender's written demand to the Tenant; (iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and wili take whatever action is necessary to collect such Rents if not paid to Lender; (v} unless
Applicable Law provides otherwise, all Rents collected by Lender will be. applied first to the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, reasonable
attorneys’ fees and costs, receiver's fees, premiums on recelver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments; and other charges on the Property, and then to any other sums
secured by this Security Instrument; (vi) Lender, or any judicially appointed receiver, wili be liable to
account for only those Rents actually received; and (vi) Lender will be eniitled to have a receiver
appointed to take possession of and manage the Property and collect the Rents and profits detived from
the Property without any showing as ta the inadequacy of the Property as security.

(c) Funds Pald by Lender. If the Rents are not sufficient to cover the costs of taking control of
and managing the Property and of callecting the Renis, any funds paid by Lender for such purposes will
become indabtedness of Borrower to Lender secured by this Security Instrument pursuant to Section 8.

(d) Limitation on Collection of Rents, Bomower may not collect any of the Rents more than
ohe manth in advance of the time when the Rents become due, except for security or similar deposits.

(e} No Other Assignment of Renis. Borrower represents, warrants, covenants, and agrees
that Borrower has not signed any prior assignment of the Rants, will not make any further assignment of
the Rents, and has not performed, and will not paerform, any act that could prevent Lender from exercising
its rights under this Security Instrument. )

{fi Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or
a receiver appointed under Applicable Law, [s not obligated to anter tpon, take contral of, or maintain the
Property before or after giving notice of Default to Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Borrower is [n Defaulf, subject to Applicable Law.

(9) Additional Provisions. Any application of the Rents will not cure or waive any Default or
Invalidate. any other right or remedy of Lender. This Section 10 does not relleve Borrower of Borrower's
obligations under Section 6.

This Section 10-will terminate when all the sums secured by this Security Instrument are paid in
full.

11, Mortgage Insurance.
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(a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If
Lender required Morigage Insurance as a condition of making the Loan, Borrower will pay the premiums
required fo maintain the Morigage Insurance in effect. If Borrower was required to make separately
designated payments toward the premiums for Morgage Insurance, and (i) the Mortgage Insurance
coverage required by Lender ceases for any reason to-be avallable from the morigage insurer that
previously provided such insurance, or (i) Lender determines in its sole discretion that such morigage
insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required to obfaln coverage substantially equivalent to the Morigage Insurance
previausly in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not.available, Borrower will continue to
pay fo Lender the amount of the separately designated payments. that were due when the insurance
coverage ceased to be in effect. Lender wili accept, use, and retain these payments as a non-refundable
loss reserve In lieu of Mortgage Insurance. Such loss reserve will be non-refundable, even when the
Loan is paid in full, and Lender will not be required to pay Borrower any interest or 2arnings on such loss
reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrowsr was
required to make separately designated payments toward the premiums for Morigage Insurance,
Bomower will pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, untll Lender's requirement for Mortgage [nsurance ends in accordance with any
wrilten agreement between Borrower and Lender providing for such termination or untll termination is
required by Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay inferest at the
Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for cartain
losses Lender may incur if Borrower does not repay the L.oan as agreed. Borrower is not a party to the
Mortgage Insurance policy or coverage. )

Martgage insurers evaluate their fotal risk on all such insurance in‘force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements may require the mortgage insurer to make payments using any source of funds that the
mortgage Insurer may have avaitable (which may include finds -obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, another insurér, dny reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (diractly or indirectly) amounts that derive from {or might be
characterized as} a porlion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. Any such agreements will not: (i) affect the
amounts that Borrower has agreed to pay for Mortgage Insurance, or any ofther tefms of the Loan; (Il)
Increase the amount Berrower will owe for Mortgage Insurance; (fil} entifle Borrowar to any refund; or (iv}
affect the rights Borrower has, if any, with respect to the Marigage. Insurance under the Homeowners
Proteclion Act of 1998 (12 U.S.C. § 4801 ef seq.), as it may be amended from time to time, or any
additional or successor federal legislation or regulation that governs the same sublect matter {"HPA™).
These rights under the HPA may Include the right to receive cerain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the' Morigage Insurance terminated automatically, and/or

1o receive a refund of any Mortgage Insurance premiums that wers unearned at the time of such

cancellation or termination.”
12. Assignment and Application of Miscellaneous Proceeds; Forfelture.
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{a} Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to
receive all Miscellaneous Proceeds fo Lender and agrees {hat such amounts will be paid to Lender.

(b) Application of Miscellanecus Proceeds upon Damage to Property. If the Property is
damaged, any Miscellaneous Proceeds will be applled to reStoration or repair of the Property, if Lender
deems the restoration or repair to be economically feasible and Lender's securily will not be lessened by
such resforation or repair. During such repair and restoration period, Lender will have the right to hold
such Miscellaneous Proceeds until Lender has had an opportunity to inspect the Property to ensure the
wark has been completed to Lenders satisfaction (which may include satisfying Lendey's minimum
eligibillty requirements for persons repairing the Property, including, but not limited to, licensing, bond,
and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
pay for the repairs and rastoration in a single disbursement or in ‘a series of pragress payments as the
work is completed, depending on the size of the repair or restoration, the terms of the repair agreement,
and whether Borrower is in Default on the Loan. Lender may make such disbursements directly to
Borrower, {o the person repairing or restoriiig the Property, or payable jointly to both. Unless Lender and
Borrower agree in writing or Applicable Law requires interest fo be paid on such Miscsllaneous Proceeds,
Lender will not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds. If
Lender deems the restoration or rapair not to be economically feasible or Lender’s security would be
lessened. by such restoration or repair, the Miscellaneous Proceeds will be applied to the sums secured
by this Securlty Instrument, whether or not then due, with the excess, if any, paid to Borfower. Such
Miscellaneous Proceeds will be applied in the order that Partial Payments are applled in Section 2(b).

{c} Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property, In the event of & total taking, destruction, or loss in value of the Property, all of
the Miscellaneous Praceeds will be applied to the sums secured by this Security Instrument, whether or
not then.due, with the excess, if any, paid to Borrower.

I the event of a partial taking, desfruction, or loss in value of the Property (each, a "Partial
Devaluation") where the fair market value of the Property immediately before the Partial Devaluation is

equal to or greater than the amount of the sums secured by this Securlty Instrument immediately before’

the Partial Devaluation, a percentage of the Miscellaneous Proceads will be applied o the sums secured
by this Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the
Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of the
Miscellaneous Proceeds by a percentage calculated by taking (i) the iotal amount of the sums secured
immediately before the Partial Devaluation, and dividing it by (ii) the fair market value of the Property
immedlately before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to
Borrower.

In the event of a Partial Devaluation where. the fair market value of the Property immediately
befare the Partial Devaluation is less than the amourit of the sums sectred immediately before the Partial
Devaluation, all of the Miscellaneous. Proceeds will be appiled to the sums secured by this Security
Instrument, whether or not the sums are then due, unless Borrower and Lender otherwise agree in
writing.

(d} Settlement of Claims. Lender is authorized fo collect and apply the Miscellaneous
Proceeds elther to the sums secured by this Security Instrument, whether or not then due, or to
restoration or repair of the Property, if Borrower (i) abandons the Property, or (i) fails o respond to
Lender within 30 days after the date Lender notifies Borrower that the Opposing Party (as defined in the
next sentence) offers to settle a claim for damages, "Opposing Parly” means the third party that owes
Borrower the Miscellaneous Proceeds or the parly against whom Borrower has a tight. of action In regard
1o the Miscellaneous Proceeds. '

(e) Proceeding Affecting Lender's Interest in the Property. Barrower will bs in Default if any
actin or proceeding begiis, whather civil or criminal, that, in Lender's judgment, could result in forfeiture
of the Property or other material impairment of Lender's interest in the Property or rights under this
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Security [nstrument. Borrower can cure such a Default and, if acceleration has occurred, reinstate as
provided in Section 20, by causing the action or proceeding-to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the; Property or. ‘other material Impairment of Lender's interest in the
Property or rights under this Security Instrument. Barrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that are attributable to the impairment of Lender's Interest In
the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds that are not applled to.
restoration or repair of the Properly will be applied in the order that. Partial Payments are applied. in
Section 2(b}.

13. Borrower Not Released; Forbearance by Lender Not a Wailver, Borrower or any
Successor in Interest of Borrower will not be released fromi llability under this Security Instrument. if
Lender extends the time for payment or modifies the amortization of the sums secured by this Security
Instrument. Lender will not be required to commence proceedings against any Successor in Interest of
Borrower, or to refuse to extend time for payment or otherwlse modify amorlization of the sums secured
by this Security Instrurment, by reason of any demand made by the original Borrower or any Successors In
Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persans, entities, or Successors in Interest of
Barrower or in amounts [ess than the amount then due, will not be-a waiver of, or preclude the exercise
of, any right or remedy by Lender.

14. Joint and Several Liabillty; Signatories; Successors and Assigns Bound. Borrower's
obligations and liability under this Security Instrument wili be joint and several. Howevar, any Borrower
who signs this Security Instrument but does not sign the Note: (a) signs this Security Instrument to
mortgage, grant, and convey such Bomower's interest in the Property under the terms of this Security
Instrument; (b} signs this Security Instrument to waive any applicable inchoate rights such as dower and
curtesy and any avallable homestead exeinptiohs; (c) signs this Security Instrument to assign any
Miscellaneous Proceeds, Rents, or other eamings from the Property to Lendar; {d) is not personally
obligated to pay-the sums due under the Note aor this Security Instrument; and {) agrees that Lender and
any other Borrower can agree to extend, modify, forbear, or make any accommodations with regard to the
terms of the Note or this Security, Instrument without such Borrawer's consent and without affecting stich
Borrower's obligations under this Security Instrument,

Subject to the provisions of Section 19, any Successor In Interest of Borrower who assumes
Borrower's obligations under this Security Instrument In writing, and is approved by Lender, will obtain all
of Borrower's rights, obligalions, and benefits under this Security Instrument.  Borrower will not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees to
such release In writing.

15. Loan Charges. )

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time
charge for & real eslate tax verification and/or reparting service Used by Lender in connection with this
Loan, and (il) either {A) a one-time. charge for flood zone determination, ceriification, and tracking
services, or {B) a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes occur that reasonably might affect such determination
or cettification. Borrower will also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency, or any successor agency, at” any time during the Loan term, In
connection with any flood zone determinations.

(b) Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees for
services performed in connection with Borrower's Default to protect Lender's interest in the Praperty and
rights under this Security Instriment, including: {f) reasonable atiomeys' fees and costs; (il) properly
inspection and valuation fees; and {lif) other related fees.

{c) Permissibility of Fees. in regard fo any other fees, the absence of express autharity in this
Security Insirument to charge a specific fee to Borrower should not be construed as a prohibiticn on the
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charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

{d) Savings Clause. if Applicable Law sets maximum loan charges, and that law Is finally
interpreted so that the interest or other loan charges: collected or to be collected in connection with the
Loan exceed the permitted limits, then (i) any such loan charge will be reduced by the amount necessary
to reduce the charge to the permitted limit, and (ii} any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower.. Lender may make this refund by reducing the
principal owed under the Note or by making a direct payment ic Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). To the extent permitted by Applicable Law,
Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of
any right of action Borrower might have arising out of such overcharge,

16, Notices; Borrower's Physical Address. All notices given by Borrower or Lender in
cannection with this Security Instrument must be in writing.

{a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice
to Borrower in connection with this Security Instrument will be deemed 1o have been given to Borrower
when (i} mailed by first class mall, or (ji) actually delivered to Borrower's Notice Address {as defined in
Section 16(c) below) If sent by means ather than first class mail or Electronic Communication (as defined
In Section 16(b) below). Notice to any one Borrower will constitute notlce to all Borrowers unless
Applicable Law expressly requires otherwise. If any nofice to Borrower required by this Security
Instrument s also required under Applicable Law, the Applicable Law requirement wili satisfy the
corresponding requirement under this Security Instrument.

(b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable
Law, Lender may provide notice to Borower by e-mail or other electronic communication (*Electronic
Communication”) if; () agreed tc by Lender and Borrower In wrlting; (i} Botrower has provided Lender
with Borrower’s e-mail or other electronic address ("Electronic Address"); (ill) Lender provides Borrower
with the option to receive notices by first class mail or by other non-Electronic Communication instead of
by Electronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any natice to
Bomrower sent by Electronic-Communication in connection.with this Security Instrument will be deemed to
have been given to Borrower when sent unless Lender becomes aware that such notice is not delivered.
If Lender becomes aware that any nolice sent by Electronic Communication is not delivered, Lender will
resend such communication to Borrower by first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement to receive Electronic Comrmunications from Lender at any time by
praviding written notice to Lender of Borrower’s withdrawal of such agreement,

{c) Borrower’s Notlce Address. The address to which Lender will send Borrower notice
{"Notice Address") will be the Properly Address unless Boriower has designated a different address by
written notice fo Lender. If Lender and Borrower have agreed that notice may be given by Electronic
Communication, then Bomower may designate an Electronic Address as Notice Address. Borrower will
promptly notify Lender of Borrower's change of Notice Address, including any changes to Borrower's
Electronic Address if designated as Nofice Address. If Lender specifies a procedure for reporing
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedure,

{d) Notices to-Lender. Any noiice fo Lender will be given by delivering it or by mailing it by first
class mail to Lender's address stated in this Security Instrumerit unless Lender has designated another
address (Including an Elecironie Address) by notice to Borrower. Any ndtice in connaction with this
Security Instrument will be deemed to have been given to Lender only when actually received by Lender
at Lender’s designated address (which may include an Eleclronic Address). If any notice to Lender
required by this Security Instrument is also required under Applicable- Law, the Applicable Law
reguirement will satisfy the corresponding requirement under this Security Instrument.
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{e) Borrower's Physical Address. In addition to the deésignated Notice Address, Borrower will
provide Lender with the address where Bomrower physically resides, if different from the Property
Address; and notify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Security Instrument is
governed by federal law and the law of the State’of Washington. All rights and obligations contalned in
this Security Instrument are subject to any requirements and limitations of Applicable Law. [ any
provision of this Security Instrument or the Note conflicts with Applicabls Law (i) such conflict will not
affect other provisions of this Security Instrument or the Note that can be given effect without the
conflicting provision, and (i} such conflicting provision; to' the extent-possible, wiil be considered modified
to comply with Applicable Law. Applicable Law might explicitly of implicitly allow the parties to agree by
contract or it might be silent, but such sitence should not be construed ‘as a prohibition against agreement
by confract. Any action required under this Security Instrument to be made In accordance with Applicable
Law is to be made In accordance with the Applicable’l aw In' effect 2t the time the action Is undertaken.

As used in this Security Instrument: {a) words in the singular will mean and include the plural and
vice versa; (b) the word "may" gives sale discretion without any obligation to take any action; {c) any
reference to "Section” in this document refers to Sections cantained in this Security Instrument unless
otherwise noted; and {d) the headings ‘and captions are inserted for convenience of reference and da not
define, limit, or describe the scope or intent of this Security Instrument or any particular Section,
paragraph, or provision.

18. Borrower's Copy. One Borower will be given one copy of the Note and of this Security
Instrument.

19. Transfer of the Property or a Beneficlal Interest In Borrower. For purposes af this
Section 19 only, "Interest In the Property” means any legal or beneficlal Interest in the Property, including,
but not limited to, those beneficial Interests transferred in-a bond for deed, contract for deed, installment
sales conlract, or escrow agreement, the intent of which is the transfer of title by Borrower to apurchaser
at a future date. )

If all or any part of the Prapetly or any Interest in the Praperty is sold or transferred {or if Borrower
is not a natural person and a beneficial inferest in Borrower Is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. Howevesr, Lender will not exercise this optlon if such exercise Is prohibited by Applicable
Law.

If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will
pravide a period of not less than 30 days from the date the notice is glven in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. |f Borrower fails to pay
these sums prior to, or upon, the expiration of this petiod, Lender may invoke any remedies peimiited by
this Security Instrument without further notice or demand on Borrawer and will be entitted to collect all
expenses incurred in pursuing such remedies, including, but not limited {o: (a) reasonable aftorneys’ fees
and costs; (b) property inspection and valuation fees; and (c) other fees incurred to protect Lender’s
Interest in the Property and/or rights under this Security [nstrument,

20. Borrower's Right to Reinstate the Loan after Acceleration. If Borrower meets certain
conditions, Borrower will have the right to reinstate the Loan and have enforcement of this Security
Instrument discontinued at any time up to the later of (a) five’ days before any foreclosure sale of ihe
Property, or (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate. This right to reinstate will nat apply in the case of accaleration under Section 19.

To reinstate the Loan, Borower must satisfy all of the fallowing conditions: (aa) pay Lender &l
sums that then would be due under this Security Instrument and the Note as if no ‘acceleration had
aceurred; (bb) cure any Default of any olher covenants or agreements under this- Security Instrument or
the Note; (cc) pay all expenses incurred in enforcing this Security Instrument or the. Note, including, but
not limited to: (i) reasonable attorneys’ fees and costs; (ii) property inspection and valuation fees; and (fii)
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other fees incurred to protect Lender’s interest In the Property and/for rights under this Security Instrument
or the Note; and (dd) take such action as Lender may reasonably require to assure that Lender's interest
in the Property and/ar rights under this Security Instrument or the Note, and Borrower's obligation to pay
the sums secured by this Security Instrument-or the, Note, will continue unchanged.

Lender may require that Bomower pay such reinstaternent sums and expenses in ene or more of
the following forms, as selected by Lender: (aaa) cash;, (bbb) money order; (ccc) certified check, bank
check, reasurer's check, or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a U.S. federal agency, instrumentality, or entity; or (ddd) Electronic Fund
Transfer. Upaon Borrower's relnstatement-of theLoan, this:Security Instrument and obligations secured
by this Security Instrument will remain fully effective as. if no acceleration had occurred.

21. Sale of Note. The Note or a. partial interest.in the Note, together with this Security
Instrument, may be sold or otherwise transferred one or more times. Upon such a sale or other transfer,
all of Lender’s rights and obligations under this Security Instrument wili convey to Lender's successors
and asslgns.

22, Loan Servicer. Lender may take .any action permitted under this Security Instrument
through the. Loan Servicer or another authorized representative, such as a sub-servicer, Borrower
understands that the Loan Servicer or other authorized representative of Lender has the right and
authority to take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan
Servicer may or may not be the holder of the Note. The Loan Servicer has the right and authorlty to: (a)
collect Periodic Payments and any other amounts due under the Note and this Security Instrumant; (b)
perform any other mortgage loan servicing obligations; and {c) exarcise any rights under the Note, this
Securily Instrument, and Applicable Law on behalf of Lender. If there is a change of the Loan Servicer,
Borrower will be given written notice of the .change which will state the name and address of the new
Loan ‘Servicer, the address fo' which’ payments should be made, and any other information RESPA
requires in connection with a nofice of transfer of servicing.

23. Notice of Grievance. Until Boirower or Lender has notlfied the other party {in accordance
with Section 16) of an alleged breach and afforded the other parly a reasonable period afier the giving of
such notice to take corrective action, neliher Borrower nor Lender may commence, joln, or be jolned to
any judiclal action {either as an Individual litigant or a member of & class) that (a) arises from the other
party’s actions pursuant to this Securily Instrument or the Note, or (b) alleges that the other parly has
breached any provision of this Security Instrument or the Note. If Applicable Law provides_a time period
that must elapse before certain action can be taken, that ltime perlod will be deemed to be reasonable for
purposes of this Section 23, The notlce of Default glven to Borrower pursuant to Section 26(a) and the
notice of acceleration given to Borrower pursuant to Section 19 will be deemed to satisfy the notice and
opportunity to take corrective.action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions. Asused in this Section 24: (i) "Environmental Law" means any Applicable Laws
where the Praperty is located that relate to hedith, safety, or environmental protection; (il) "Hazardous
Substances” Include (A} those substances defined as toxic or hazardous substances, pollutants, or
wastes by Environmental Law, and (B) the foilowing substances: gasoline, kerosene, ather flammable.or
toxic petroleum products, loxlc pesticides and herbicides, volatile salvents, materials containing asbestos
or formaldehyde, corrosive materials or agents, and radicactive materials; (jil} "Environmental Cleanup"
includes any response action, ramedial action, or removal action, as defined in Environmental Law; and
{iv) an "Environmental Condition* means a condition that can cause, contribute fo, or otherwise trigger an
Environmental Cleanup.

{b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the
presence, use, disposal, storage, .or release of any Hazardous Substances, or threaten to release any
Hazardous Substances, on or in the Propesty. Borrower will not do, nor allow anyone else to do, anything
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affecting the Property that: (i) violates Environmental Law; (ii) creates an Environmental Condition; or iii)
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects
or could adversely affect the value of the Propetty. The preceding two sentences will not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recagnized to be-appropriate to normal residential uses and to maintenance of the Praperty {including,
but not limited to, hazardous substances In consumer-products).

(c) Notices; Remedial Actions." Borrower will promplly give Lender written notice of: (i) any
investigation, claim, demand, lawsuit, or other action by ahy govemmental or regulatory agency or private
party involving the Property and any Hazardous Substance:or Environmental Law of which Borrower has
actual knowledge; (i) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release, or threat of release of any Hazardous-Substance; and (fif) any condition caused by the
presence, use, of release of a Hazardous Subslance that adversely affects the value of the Property. If
Borrower learns, or is nofified by any govermmental or regulatory authority or any private party, that any
remaval or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower
will promptly take all necessary remedial actions in accordance with Environmental Law. Nothing in this
Security Instrument will create any obligaticnon Lendef for an Environmental Cleanup.

25, Electronic Note Signed with Borrower's Electronic Signature. If the Note evidencing the
debt for this Loan is electranle, Borrower acknowledges and represents to Lender that Barrower: (a)
expressly consented and intended to sign the electranic Note using an Electronic Signature adopted by
Borrower ("Borrower’s Electronic Signature”} instead of signing a paper Note with Borrower’s written pen
and ink signature; (b} did not-withdraw Borrower's express consent fo sign the elecironic Nots using
Boirower's Electronic Signature; {c) understood that by signing the electranic Note using Borrower's
Electronic Signature, Borrower promised to pay the debt evidenced by the electronic Note In aceordance
with Its-terms; and (d) signed the electfonic Note with Borrower’s Electronic Signature with the Intent and
understanding that by doing so, Borrower promised to pay the debt evidenced by the electronic Nole in
accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleratlon; Remedies.

(a) Notification of Default. Lender will give a notification of Default to Borrower prior to
acceleration following Borrower's Default, except that.such notification of Default will not be sent when
Lender exercises its right under Section 19 unfess Applicable Law provides otherwise. The notification
will specify, in addition to any other information required by Applicable Law: (I} the Default; (if) the action
required to cure the Default; (Ili) a date, not less than 30 days {or as otherwise specified by Applicable
Law) from the date the notification is given to Borrower, by which the Default must he cured; {iv) that
fallure to cure the Default on or befors the date specified in the nolification may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction; (v} Borrower's
right to relnstate after acceleration of commericement of the foreclosure in accordance with Applicable
law; and (vi) any other matters required to be included In the natification by Applicable Law,

(b} Acceleration; Power of Sale; Expenses. If the Default is not cured on or before the date
specified in the notification, Lender, and in accordance with Applicable Law, may require immediate
payment in full of all sums secured by this Secusify instrument without further demand and may invoke
the power of sale andfor any other remedies permitted by Applicable Law. Lender will be entitled to
collect all expenses incurred In pursulng the remedies provided In this Section 26, including, but not
limited to: (i) reasonable attorneys' fees and costs, and other fees and costs associated ‘with the
enforcement of this Security lnstrument, including but not limited to, foreclosure trustee’s and sheriff's
fees and costs, and title costs; (i) properly inspection and valuation fees; and (ill} any other feas incutred
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to protect Lender’s interest in the Property and/or rights under this: Security Instrument unless prohibited
by Applicable Law. _ ‘

(c) Foreclosure Notices; Sale of Property. If Lender invokes. the power of sale, Lender will
send natice lo Trustee of the occurrence of an event of Default and of Lender's slection to cause the
Property to be sold. Trustee and/or Lender will take such action regarding any required notices and will
give such notices to Borrower and to offier reicipients as Applicable Law may require. At a time permitiad,
in accordance with Applicable Law, and after publication, of the natice of sale, Trustee, without further
demand on Borrower, will sell'the Property at'public auction io, the highest bidder at the time and place
and under the terms designated in the notice of salz in che or mare parcels and in any order Trustee
determines. Trustee may posipone sale of the Property for'a period or periods permitied by Applicable
Law by public announcement at the fime and place fixed in the notice of sale. Lender orits designee may
purchase the Praperty at any sale. .

{d) Trustee’s Deed; Proceeds of Sale, "Triisfee will deliver ta the purchaser.a Trustee's deed
conveying the Property without any covenant or warranty, expressed or implied. The recitals in the
Trusiee's deed will be prima facie ‘evidence of the truth of the statements made in that deed. Trustee will
apply the proceeds of the sale in the following order: (i) fo all expenses of the sale, including, but not
limited to, reasonable Trustee's and attomeys’ fees and costs; (i) to all sums secured by this Security
Instrument; and (iii) the surplus, if any, less the clerk's fillng fee, shall be deposited, together with all
documents required under Applicable Law, with the clerk of the supetior court of the county in which the
sale took place.

27. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender will
request Trustee to reconvey the Property and will surender this Security Instrument and all Notes
evidencing the debt secured by thls Securlty Instrument to Trustee. Upon such request, Trustee will
reconvey the Property without warranty to the person or persons legally entifled to it. Such person or
persons will pay any recordation costs and the Trustee's fee for preparing the reconveyance,

28, Substitute Trustee. In accordance with Applicable Law, Lendsr may, from time to time, by
itself or throiigh the Loan Servicer, or any other authorized representalive, appoint a successor trustee to
any Trustee appointed under this Security Instrument who has ceased to act. Without conveyance of the
Property, the successor trustee will succeed to all the- rights, title, power, and dutles conferred upon
Trustee in this Security Instrument and by Applicable Law.

29. Use of Property, The Propeity is not used principally for agricultural purposes.

30, Attorneys’' Fees. Lenderwlll be entitied to recover in any aclion or proceeding to construe
or enforce any term of this Security Instrument (a) ils reasonable attorneys' fees and costs, and (b) any
other fees and costs associated with the ehforcement of this Security Instrument, including but not limited
to, foreclosure trustee and sheriff's fees and costs and title costs, The term “attorneys’ fees,” whenever
used in this Security instrument, Includes without limitation attorneys’ fess incurred by Lender in any
bankruptcy preceeding or on appeal, '

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND !
CREDIT, OR TG FORBEAR FROM ENFORCING REPAYMENT OF A DEST ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELQW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it,

é\%}/z’l“xmmw (Seal) /é%ﬁé&(:if\ , (Seal)

Boriower - Jack B. Micheau Barrower - Lynn M. Micheau

[Space Below This Linie For Acknowladgment]

State of s/ hiwher,
County of {z ¥ ii*;&é\ HL‘ e

L4

This record was acknowledged before me on _\live 1 , FE QD by Jack B. Micheau and

Lynn M. Micheau. i/ ’

‘“\“"lllﬂn,"'
A )
N St o,
S e on . 0%
(Stamp) $ .";\Q@ss 42 ‘é.._‘.p %
F 7 CAN
Yo / ; N 2§ W0Tap, B 'E
g\fc‘? {"iim’\f (j’)\n D\k C 191 By g m K
Title of Office | TPy BLC iad
P > *"-,‘?“*“ 4.9.207% N
My commission expires: .xj! anl 402K %, O O
A Y= “, WAS AT

Qrigination Company: Boeing Employees’ Credit Union
NMLSR ID: 490518

Originator: Justin Justiniano
NMLSR ID: 1258820

AR WA

Farm 3048 07/2021 {rev, 09/22)
Page 19 of 19

WASHINGTON--Single Family--Fannie Mac/Freddie Mac UNIFORM INSTRUMENY
Morigage Cadence Socument Center & 3047 09721



202506120031

MIN: 1006045-0195954623-0 Loan #: 398735

FIXED/ADJUSTABLE RATE RIDER
{3C-day Average SOFR Index (As Published by the Federal Reserve Bank of New York) -
Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER. is made this 9th day of June, 2025, and is
incorporated into and amends and supplements the Morigage, Morigage Deed, Deed of Trust, or Security
Deed (the “Securily Instrument”) of the same date given by the undersigned (the “Borrower™) to secure

Barrower's Fixed/Adjustable Rate Note (the “Note") to Boelng Employees’ Credit Union (the “Lendsr”)

of the same date and covering the property described in the Security instrument and located at;

401 Longtime Lane, Sedro Woolley, WA 98284
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE iN BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borower and Lendar further covenant and agree as
follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monlthly payments of interest and a portion of the principal (“Monthly
Payment’)-and an inifial fixed interest rate of 6.250%. The Note also provides for a change In the initia!
fixed interest rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates
The initial fixed interest rate | will pay will changa to an adjustable interest rate on
the first day of July, 2032, and the adjustable interest rate | will pay may change on tha
first day of the month every 6th month thereafter, The date on which my initial fixed
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Interest rateé changes te an adjustable interest rate, and each date on which my
ad]ustable interest rate could change Is called a “Change Date."

(8) Thelndex

Beginning with the first Change Date, my adjustable interest rate will be based on
an Index that Is calculated and'provided to the general public by an administrator (the
‘Administrator”). The “Index” is a_benchmark, known as the. 30-day Average SOFR
index. The index is currently published by the Federal Reserve Bank of New York, The
most recent Index value available as of the date 45 days before each Change Date is
called the “Current Index,” provided ‘that if the Current Index is less than zero, then the
Current Index will be deemed o be zero for purposes of calculating my interest rate,

If the Index is no longer avatlable, it will be replaced in accordance with Section
4(G) below.

() Calculation of Changes

Before each Change Date, the Note Holder will calculate my new Interest rate by
adding THREE AND NO/1000 percentage points (3.000%) (the "Margin") fo the Curent
Index. The Margin may change if the Index is replaced by the Note Holder in accordance
with Sectlon 4(G)(2) below. The Note Holder will then round the result of-the Margin plus
the Current Index to the hearest ons-sighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interast rate
untif the next Change Date.

The Note Halder will then determine the amount of the Monthly Payment that
would be sufficient to repay the unpaid Principal that | am expected to owe at the Change
Date on the Maturity Date at my new interest rate in substantially equal payments. The
result of this cdleulation will be-the new amount of my Monthly Payment,

y (D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater
than 11.250% or less than 3.000%. Thereafter, my adjustable interest rate will never be
increased or decreased on any single Change Date by more than one percentage polnt
(1.0%) from the rate of interest | have been paying for the preceding 6 months, and wiil
never be greater than 11.250% or less than 3.000%.

(E) Effective Date of Changes )

My new interest rate will become effective on each Change Date. | will pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date after
the Change Date until the amount of my Monthly Payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail o me a notice of any changes in my initial
fixed interest rate to an adjustable interest rate and of any changes in my adjustable
interest rate before the effective date of any change. The notice will include the amount of
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my Monthly Payment, any information required by law to be given to me and also the title
and telephone number of a person who will answer any question | may have regarding
the notice. .

(G) Replacement Index and Replacement Margin

The Index is deemed fo beé no longer available and will be replaced If any of the
following events {each, a "Replacement Event”) occur: {i} the Administrator has
permanenily or indefinitely stoppad providing the Index to the general public; or (fl) the
Administrator or its reguiator issues an official public statemerit that the- Index is.no longer
reliable or representative,

If a Replacement Event occurs, the Note Holder will select a new index {the
“Replacement Index") and may also select a new margin (the "Replacement Margin®), as
follows:

{1) If a replacement Index has been selected or recommended for use In
consumer products, including residential adjustable-rate mortgages, by the Board
of Gavernars of the Federal Reserve System, the Federal Reserve Bank of New
York, or a committee endorsed or convened by the Board of Governors of the
Federal Reserve System or the Federal Reserve Bank of New York at the time of
a Replacement Event, the Note Holder will select that index as the Replacement
Index.

(2) If a replacement Index has not been selected or recammended for use in
consumer products under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make a reasonable, geod faith effort to select a Replacement
Index and a Replacement Margin that, when added together, the Nate Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.

The Replacement Index and Replacement Margin, if any, will be operative
immediately upon a Replacement Event and will be used to determine my Interest rate
and Morthly Payments on Change Dates that are more than 45 days after a
Replacement Event. The Index and Margin could be replaced more than once during the
term of my Note, but only if anather Replacement Event occurs. After'a Raplacement
Event, all references to the “Index” and “Margin” will be deemed to be references to the
“Replacement Index” and “Replacement Margin.”

The Note Holder will also give me nolice of my Replacement Index and
Replacement Margin, if any, and such other information required by applicable law and
regulation..

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Barrower's Initfal fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Sechon 19 of the Security Instrument will read
JJMIL I
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as follows:

Transfer of the Property or a Beneficial Interest in Borrower.
For purposes of this Section 19 only, “Interest in the Property” means
any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests iransferred in a bond for deed, contract for
deed, installment sales contract or escrow-agreement, the intent of which
is the transfer of tifle by Borrower to a purchaser at a future date,

If ail or any part of the Properly or any Interast in the Property is sold
or transferred (or if Borrower is not a natural pérson and a beneficial
interest tn Borrower Is sold or transferred) without Lender's prior written
consent, Lender may require Immediate paymant In full of all sums
secured by this Security Instrument, However, Lender will not exarclse
this option if such exerclse Is prohibited by Applicable Law.

if Lender exercises this option, Lender will give Borfower notice of
acceleration, The notice will provids. a perlod of not less than 30 days
from the date the notlce is given in accordance with Section 16 within
which Borrower must pay all sums secured by this Security Instrument.
if Borrower falls to pay these sums prior to, or upon, the expiration of this:
period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower and wilt be
enfitled to collect all expenses incumed in pursuing such remedies,
including, but not limited lo: (a) reasonable attorneys' fees:and costs; {b}
property inspection and valuation fees; and {c) other fees Incurred to
protect Lender's Inferest in the Property and/or rights under this Security
Instrument.

2. When Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Section 19 of the Security Instrument
described in Section B1 above will then cease to be in effect, and the provisions of
Section 19 of the Security Instrument will be amended io read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.
For purposes of this Seclion 19 only, "Interest in the Property” means
any legal or beneficial interest in the Property, including, but not limited
to, those beneficlal interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Barrower to a purchaser at a future date.

If all or any part of the Property or any Interest in the Property is sold
or transferred (or If Borrower is nat a_patural person and a beneficial
interest in Borrower Is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums
secured by this -Security Instrument, However, Lender will not exercise
this option if such exercise Is prohibited by Applicable Law. Lender also
will not .exercise this option if {(a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended
transferee as if a niew loan were being made to the transferee, and (b)
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Lender reasanably determines that Lender's secunty will not be impaired
by the loan assumption and that the risk of a breach of any coveriant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a
reasonable fee as a condition to Lender's consent o the loan
assumption. Lender may also reguire the transferee ta sign an
assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue ta be
obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

If Lender exercises this option to require immediate payment in full,
Lender will give Borrower notice of acceleration. The notice will provide
& perlod of not less than 30 days from the date the notice is given in
accordance with Sectior 16 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fzils to pay these sums
prior to, or upon, the expiration of this period, Lender may inveke any
remedies permitted by this Security Instrument without further natice or
demand on Borrower and will be entitled to collact all expenses incurred
in pursuing such remedies, including, but not limited to: (a) reasonable
altoneys' fees and costs; (b) property inspection and valuation fees; and
(c) other fees incurred 10 protect Lender's Interest in the Property and/or
rights under this Security Instrument.

BY SIGNING BELDW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

* £l :M\\\..,.—Aw»»«»—.M.,,m . /, e i . ,
K\X L (Seal)  /[oui o A (Seal)

Borrower - Jack B. Michean Bofrower - Lynn M. Micheau

Origlnation Company: Boeing Employees’ Credit Union
NMLSR |D: 490518

Originator: Justin Justiniano
NMLSR |D; 1258820
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MIN: 1006045-0195954623-0 Loan #: 398795
PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of .June, 2025, and is
‘incorporated into and amends and supplements the Mortgage, Morigage Deed, Deed of Trust, or Security
Deed {the “Security Instrument”) of the same date, given by the undersigned (the “Borrower”) to secure
Borrower's Note to Boelng Employees' Credit Union (the “Lender”} of the same date and covering the
Property described in the Security Instrument and localed .at:

401 Longtime Lane, Sedro Woolley, WA 98284
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in THE COVENANTS, CONDITIONS
AND RESTRICTIONS FILED OF RECORD THAT AFFECT THE PROPERTY (the “Declaration”). The
Property is a part of a planned unit development known as

Ankney Heights
{Name of Planned Unit Development}

(the "PUD"). The Property also Includes Borrower's interest in thé homeowners .association or equivalent
entity owning or managing the common areas and facilittes of the PUD (the “Owners Association”) and
the uses, benefits, and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, -and
agreements made in the Securify Instrument, Borrower and Lender further covenant and agree
as follows:

A. PUD Obligations. Borrower will peiform all of Barrower's obligations under
the PUD's Constituent Documents. The-“Constituent Documents” are the: (i) Daclaration;
(1) articles of incorporation, trust instrument, or any equivalent document which creates
the Owners Assaciation; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower will promptly pay, when due, all dues and assessments imposed

pursuant to the Constituent Documents.
MULTISTATE FLANNED UNIT DEVELOPMENT RIDER LAY ¢
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B. Property Insurance. 50 long as the Owners Association ‘maintains, with a
generally accepted Insurance carsier, a “master® or “blanket” palicy insuring the Property
which is salisfactory to Lender and which provides insurance coverage in the amounts
(inciuding deductible Javels), for the periods, and against loss by fire, hazards included
within the term “extended coverage,” and any other hazards, including, but not limited to,
earthquakes, winds, and floods, ‘for which Lender requires insurance, then (1) Lender
waives the provision in Section 3 for the portion of the Perladic Payment made to Lender
consisting of the yearly premlum instaliments for property insurance on the Praperty, and
(i} Borrower's obligation under Section 5 to malntain property insurance coverage on the
Property is deemed satisfied. ta the extent that the required coverage s provided by the
Owners Assaciation policy.

What Lender requires as a condition of this waiver can change during the term of
the loan.

Borrower will give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

In the event of a distribution- of property insurance proceeds in lieu of restoration
or repair following - [oss to the Property, or to common areas and facifities of the PUD,.
any proceeds payable o Bomower ars hereby assigned and will be paid to Lender.
Lender will apply the proceeds to the sums secured by the Security Instrument, whethaer
or not then due, with the excess, if any, paid to Barrower..

C. Public Liability Insurance. Borrower will take such actions as may be
reasonable fo insure that the Owners Assoclation maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct of
consequential, payable to Borrower in connection with any condemnation or ofher taking
of all or any part of the Property or the common areas and-facilities of the PUD, or for any
conveyance In lieu of candemnation, are hereby assigned and will be paid to Lender.
Such proceeds will be applied by Lender to the sums secured by the Security Instrument
as provided in Section 12.

E. Llender's Prior Consent. Borrower will not, except after notice to Lenider and
with Lender's prior written consent, either partition or subdivide the Praperty or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or
termination required by-law in the case of substantial destruction by fire or other casualty
or in the' case of a taking by candemnation or eminent damain; (i) any amendment to any
provision of the Constituent Documents unless the provision Is for the express benefit of
Lendet; (jii) termination of professional management and assumption of seli-management
of the Owners Assoclation; or (Iv) any action which would have the effect of rendering the
publlc Hiability insurance coverage maintained by the Owners Assoclation unacceptable to

. AR
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F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other tetms of payment, these amounts will bear interest
from the date of disbursement at the Note rate and will be payable, with interest, upan
notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this PUD

Rider.
\ 7 \ ~ ] ]

Borrower - Jack B. Micheau

{Seal)

Crigination Company: Boeing Employess' Credit Union
NMLSR ID: 490518

Originator: Justin Justinlano
NMLSR ID: 1258820

Il
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MIN: 1006045-0195954623-0 Loan # 398795

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 9th day of June, 2025, and is incorporated Info and amends and supplements the Deed of
Trust or- Morigage Deed (the "Security Instrument"} of the same date given by the undersigned (the
“Borrower,” whether there are one or more persons undersigned) to secure Borrower's Note to Boeing
Employees’ Credit Union {*Lender’) of the same date and covering the Property described in the
Security Instrument, which is located at:

401 Longtime Lane, Sedro Woolley, WA 98284
[Property Address]

In addition to the representations, warranties, covenants, and agreements made in the Secuylty
Instrument, Borrower and Lender further covenant and agree that the Security Instrument is amended as
follows:

A. DEFINITIONS <
1. The DEFINITIONS section of the Security Instrument is amended as follows:

“Lender” is Boeing Employees' Credit Union, Lender is a State Chartered Credit
Union organized and existing under the laws of THE STATE OF WASHINGTON. Lender's
address is 12770 Gateway Drive, MS 1052-2, Tukwila, WA 98168. Lender is the beneficlary
under this Security Instrument. The term “Lender” includes any successars and assigns of
Lender,

“MERS” is Morigage Eleclronic Regisiration Systems, Inc. MERS is a separate
corporation that Is the Nominee for Lender and is acling solely for Lender, MERS is organized
and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Mf 48501-2026, tel, (888) 6579-MERS. MERS is appointed as the Nominee for Lender
to exercise the rights, duties, and obligations of Lender as Lender may from fime to time direct,
including but not limited to appointing a successor trustes, assigning, or releasing, in whole or in

i, AR
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part this Security Instrument, foreclosing or directing Trustee to Institute foreclosure of this
Security Instrument, or taking such other actions as Lender may deem necessary or appropriate
under this Security Instrument. The term *MERS" includes any successors and ‘assigns of MERS.
This appointment will inure o and bind MERS, ifs successors and assigns, as well as Lender,
untii MERS' Nominee interestis terminated. .-

2. The DEFINITIONS saction of the Security Instrument is further amended to add the following
deflnition:

“Nominee” means one designated to act for another as s representative for a limited
purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is amended to
read as follows:

This: Security Instrument secures to Lender (i) the repayment of the Loan, and all
renewals, extensions, and medifications of the Note, and (i} the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. Far fhis purpose,
Borrower iirevocably grants and conveys to Trustee, in trust, with ‘power of sale, the following
deseribed property located in the COUNTY of Skagit:

Lot 21, PLAT OF ANKNEY HEIGHTS, according to the plat thereof recordad under
Auditor’s File No. 200I08230090, records of Skagit County, Washington.

APN: Pl 18266/4779-000-021-0000

which currently has the address of 401 Longtime Lane Sedro Woolley, Washington 95284
{“Property Address");

TOGETHER WITH all the improvements now or subsequently erected on the property,
Including replacements and additions lo the improvements on such property, all property rights,
including, without limitation, all easements, appurtenances, royaities, mineral rights, oil or gas
rights or profits, water rights, and fixtures now or subsequently a part of the property. All of the
foregolng is referred to in this Security Instrument as the "Property."

Lender, as the beneficiary under thiy Security Instrument, designates MERS as the
Nominee for Lender. Any notice Tequired by Applicable Law or this Security Instrument to be
served on Lender must be served on MERS as the designated Nominee for Lender. Borrower
understands and agrees that MERS, as the designated Nomines for Lender, has the right to
exercise any or all interests granted by Borrower to Lender, including, but not limited fo, the right
16 foreclose and sell the Property; and to take any action required of Lender including, but not
limited to, assigning and releasing this Securily Instrument, and substituting a successor trustee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS

M MR TA
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Section 16 of the Security Instrument is amended to read as follows:

3
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16. Notices; Borrower's Physical Aiiqress. Ali notices given by Borrower or
Lender in connection with this Security Instryment must be in writing.

{a) Notices to Barrower. Unless Applicable Law requires a different method, any written
notice to Barrawer in connection with this Security Instrument will be deemed to have been given
to Borrower when {i) maited by first class mail, or (i} actually defivered to Bomower's Notice
Address {as defined in Section 16(c) below) if sent by means other than first class mail or
Electronic Communication (as defined in Section 16{b) below). Notice to any one Borrower will
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. If any
notice to Borrower required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will salisfy the coresponding requirement under this Security
instrument.

{b) Electronic Notice to Borrower, Unless another dellvery method is required by
Applicable Law, Lender may provide notice to Borrower by e-mail or other electronic
communication ("Electranic Communication”) if: (1) agreed to by Lender and Borrower in writing;
(i} Borrower has provided Lender with Borrowst’s e-inail or other electronic- address {*Electronic
Address"); (iif) Lender provides Borrower with the option'to receive notlces by first class mall or by
other non-Electronic Communication instead of by Electronic Communication; and (v) Lender
otherwise complies with Applicable Law. Any notice to Borrower sent by Electronic
Communication in connection with this Security Instrument will be dsemad to have been glven to
Borrower when sent unless Lender becomes aware that such notice is not delivered. If Lender
becomes aware that any notice sent by Electronic Communication is not defivered, Lender wili
resend such communication to Bomower by first class mail or by other non-Electronic
Communication. Borrower may withdraw the agreement to receive Electronic Communications
from Lender at any time by providing written notice to Lender of Borrower's withdrawal of such
agreement.

(¢} Borrower's Notice Address. The address {o which Lender will send Borrower notice
("Notice Address”y will be the Properly Address unless Botrower has designated a different
address by written notice to Lender. If Lendsr and Bosrower have agraed that notice may be
given by Eleclronic Communication, then Barrowsr may designate an Electronic Address as
Notice Address. Borrower wili promptly notify Lender of Borrower's change of Notice Address,
including any changes to Borrower's Electronic Address if designated as Nolice Address. If
Lender specifies a procedure for reporfing Borrower's change of Notice Address, then Borrower
will report a change of Notice Address only through that specified procedure.

{d) Notices to Lender. Any notice to Lender will be given by dellvering it or by mailing it
by first class mail to Lender's address stated in this Security Instrument unless Lender has
designated another address (including an Electronic Address) by notice to Borrower. Any riotice
in connection with this Security Instrument will be deemed to have been given {o Lender only
when actually received by Lender at Lender's designated address {which may .inciude an
Electronic Address). If any notice to Lender required by this Security Instrument is also required

LT |
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under Applicable Law, the Applicable Law requirement will salisfy the carresponding requirement
under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also be
provided to MERS as Nominee for Lender unti MERS' Nominee interest is terminated. Any notice
provided by Borrower in connection with this Security Instrument will be deemed to have been
given to MERS only when actually received by MERS.

{e} Borrower's Physical Address. In addition to the designated Notice Address,
Baorrower will provide Lender with the address where Barrower physically resides, if different fram
the Property Address, and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:

21. Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold or otherwise transferred one or more times. Upon such a sale or
other transfer, all of Lender's righis and obligations under this Security [nstrument will convey to
Lender's successors and assigns. Lender acknowledges that until it directs MERS to assign
MERS's Nominee interest in this Security Instrument, MERS remains the Nominee for Lender,
with the authority to exercise the rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended o read as follows:
28, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee to any Trustee appointed hereunder who has

ceased to act. Without conveyance of the Property, the successor trustee will succeed to all the
title, power, and duties conferred upon Trustee and by Applicable Law,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this MERS

Rider. - -
%’//ﬁ!ﬁgé;u

;‘ )’1 Py T e
U T (Seal) &~ (Seal)

Borrower - Jack B. Micheau rrower - Lynn M. Micheau

NUTHBMINNE WRACEIR AR
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Origination Company: Boeing Employess’ Credit Uriion
NMLSR ID: 490518 cy
Originator: Justin Justiniano
NMLSR 1D: 1258820

|
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EXHIBIT “A”
Property Description
Closing Date: June 12, 2025
Buyer(s): Lynn M, Micheau and Jack B. Micheau

Property Address: 401 Longtime Lane, Sedro-Woolley, WA 98284
PROPERTY DESCRIPTION:

Lot 21, PLAT OF ANKNEY HEIGHTS, according to the plat thereof, recorded under Auditor’s
File No. 200108230090, records of Skagit County, Washington.

) PROPERTY DESCRIPTION
File No.: 25-23530-TB Page ! of 1




