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DEED OF TRUST
{111 1002473-3000244897-T |
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in mullipie sections of this document are defined below and other words are definad under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4. 10, 11, 12, 16, 18, 24,
and 25. Cerigin rules regarding the usage of words used in this decument are also provided in Section 17,

Parties

(&) “Borrower” is JOSEPH L NELSON AND LYNN M NELSON, A MARRIED COUPLE

currently residing at 15728 Snee Oosh Rd, La Conner, WA 98257,

Borrower is the trusior under this Secuwrity instrument.
{B) “Lender” is Directors Mortgage, Inc..

Lender is an Oregon Corporation, crganized and existing
under the laws of Oregon, Lender's address is 4550 Southwest
Kruse Way, Suite 275, Lake Oswego, OR 87035.

tender is the beneficiary under this Security Instrurnent. The term "Lender” includes any successors

and assignz of Lender.
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LOAN #: 250100294
(C) “Trustee” is Guardian Northwest Title & Escrow of Anacortes.

Trusies's address is 1301 Riverside Drive, Ste B/PC Box 1667, Mount Vernon, WA 88273,

The term “Trusiee” includes any substiiute/successor Trusiee.

(D} "MERS" is the Mortgage Electronic Registration Systems, Ine. Lender has appointed MERS as
the nominee for Lender for this Lean, and attached a MERS Rider to this Security instrument, o be
emcutm by Borrower, which further describes the relationship between Lender and MERS, and which
is incorporated into and amends and supplements this Security instrument.

Documents

(E} ‘Nate‘* means the promissory note dated May 9, 2025, and signed by each Borrower who
gally obligated for the debt under that promissory note, that is in elther (i} paper form, using Borrower's
ten pen and ink signature, or (i) electronic form, using Borrower's adopted Electronic Signature in
accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal obligation of each
Barrower who signed the Note to pay Lender FIVE HUNDRED FIFTY THOUSAND AND NO/100* = * *
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Doliars (115, $550,000.00 ) plus inferest. Each Borrower who signed the Note has promised to pay
tmc debt in reguiar monthly pavments and o pay the debt in full not later than June 1, 2055,
(Fy “Riders” means all Riders to this Security Instrument that are signed by Borrower. All such Riders
are incorporated into and deemed to be a part of this Security Instrument. The following Riders are to
be signed by Borrower [check box as apps cable)
| Adjustable Rate Rider ! Condominium Rider Second Homs Rider
-4 Family Rider Planned Unit Development Rider L VA, Rider
& Other{s) [specify] Martgage Electronic Registration Systems, inc. Rider

(G} “Security Instrument” means this document, which is dated May 9, 2025, together with
all Riders to this docoment.

Additional Definitions

{H) “Applicable Law” means all controfling applicable federal, stale, and lucal statutes, reguialions,
ordinances, and administrative rules and orders {thal have the effect of law) as well as &l applicable
final, non-appealable judicial opinions.
(i} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Property by a condominium association, home-
owners association, or similar organization.
{J) “Defaull” means: (i} he failure 1o pay any Periodic Payment or any other amount secured by this
Security lnstrurnent on the date B is due; (i} a breach of any representation, warranty, covenant, obligation,
or agreement in this Securily Instrument; {1} any materaily false. misleading. or inaccurate information
or staterment to Lender provided by Borrower or any persons or entities acting at Borrower's direction or
with Borrower's knowledge or consent, or failure to provide Lender with material information in connec-
fion with the Lean. as described in Section 8; or {iv) any action or proceeding described in Section 12{g)
(K} “Electronic Fund Transfer” means any transfer of funds, other than a ransaction d%"ﬁ inated by
check, dralt, or similar paper instrument, which is initiated through an electronic terminal. telephonic
instrument, computer, or magnetic ape 50 as to order, instruct, or authorize a financial institution to debit
or credil an account. Such lerm includes, but is not limited to, puint-of-sale transfers, automated teller
machine transactions, iransfers inifiated by telephone or other electromc device capable of communicat-
ing with such financial institution, wire transfers, and automated clearinghouse transfers.
{L) “Electronic Signature” means an “Electronic Signature” as defined in the UETA or E-SIGN, as
appiicable.
(M) E-BI GN means the Elecironic Signatures in Global and National Commerce Act (1S US.C § 7001
e ser.), as i may be amendad from time 1o time, or any appiicable addifional or successor i{;";;w tion
that governs the same subject matier.
(N} "Escrow ltems” means: [i) iaxes and assessmenis and other llems that can attain priority over
this Security Instrument as a llen of encumbrance on the Property; (i} leasehold payments or ground
renls on the Property, If any: (i premiums for any and all Insurance requirad by Lender under Section 5;
{w} Kortnage Insurance prermiums, if any, or any sums payabie by Borrower to Lender in lisu of the pay-
ert of Morigage Insurance premiums in accordance with the provisions of Section 11; and (v} Community
Aa&(}(;&rﬁ%@ﬂ Dwies, Fees, and Assessments if Lender requises that they be escrowed beginning at Loan
closing or at any time during the Loan term.
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LOAN #: 250100294
{0} “Loan” means the debt chligation evidenced by the Note, plus inferest. any prepayment charges,
cosls, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
plus interest,
(P) “Loan Servicer” means the enfity that has the contraciual right lo receive Borrower's Periodic Pay-
menis and any other paymenis made by Borrower, and administers the Loan on behall of Lender. Loan
Servicer does not include a sub-servicer, which is an entity that may service the Loan on behalf of the
Loan Servicer
{Q) “Miscellaneous Frocesds” means any compansation, setiement, award of damages, or pro-
ceeds paid by any third party {other than insurance proceeds paid uncﬁer the coverages described
in Section 8} for: (i) damac}& to, or destruction of, the Property; (i} condemnation or other taking of all or
any part of the Property, (ill} conveyanes in Heu of condemnation; or {iv) misrepresentations of, or omis-
stons as 1o, the value and/or condition of the Property.
{R} “Mortgage Insurance” means insurance profecting Lender against the nonpayment of, or Default
on, the Loan.
{S) “Partial Pavment” means any payment by Borrower, other than a voluniary prepayment permitted
under the Note, which is jess than a full oulstanding Perodic Payment.
{Ty “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus () any amounis under Seclion 3.
{iJ) “Property” means the properly described below under the heading "TRANSFER OF RIGHTS IN
THE PROPERTY”
(V) “Bents” means all amouris received by or dus Borrower in connection with the lease, use, andior
cecupancy of the Property by 2 parly other than Borrower.
{W) “RESPA” means the Real Estate Settlement Procadures Act (12 U.B.C. § 2601 etseq.jand its i ﬂ“”‘t;}
menting regulation, Regulation X (12 C.RR. Part 1024), as they may be amended from amz; o ime,
any additional or successor federal legislation or %'egma‘iéo.ﬁ that governs the same subject matter. Whea
used in this Security Instrument, “RESPA” refers 1o all requirements and restrictions that would apply
o a Jederally related morigage loan” even if the Loan does not qualfy as a “lederally related mongage
foan” under RESPA.
{X} “Successor in Interest of Borrower” means any party that has faken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.
{Y) "UETA" means the Uniform Electronic Transactons Acl. as enacted by the junisdiction in which the
Property is located, as it may be amended from fime to ime. or any applicable additional or successor
legistation that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, exiensions,
and modifications of the Note, and {i) the performance of Borrower'’s wvenan 1 and agresments under this
Security insirurnent and the Note. For this purpose, Borrower irrevocably grants and conveys o Trustee,
in trust, with power of sale, the following described property located in {ha County

of Skagit:

Lot 28, PLAT OF PARKSIDE, according to the plat thereof recorded in Volume 14 of Plats, pages
170 through 174, records of Skagit County, Washington.

Lot 28, PLAT OF PARKSIDE

APN #: P99132/4552-000-028-0007

which currently has the address of 4700 Woodside Drive, Anacortes [Suset] [City)

Washinglon 98221 {"Property Address™);
Zip Codel

TOGETHER WITH all the improvements now or subsequently erected on the property, including
replacements and additions 1o the improvements on such property, ail property rghts, including, without
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fimitation, alt easements, appurtenances, royalties, mineral rights, ofl or gas rights or profits, water rights
and fixtures now or subsequently a part of the property. Al of the foregoing is referred to in this Security
instrument as ihe "Property”

BORROWER AEPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (1) Borrower lawfully
awns and possesses the Property conveyed in this Security Instrument in fee simple or lawiully has the
right o usa and ocoupy the Property under a leasehold estate; (i) Borrowser has the right to grant and
convey the Property or Borrower's leasehold interest in the Property; and (iil} the Property is unencum-
bered, and not subject o any other ownership interest it the Property, except for encurnbrances and
ownership interests of record. Borrower warranis generally the title to the Property and covenanis and
agrees o defend the tlle to the Property against all claims and demands, subject to any encumbrances
and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited varations
and non-uniform covenants that reflect specific Washington state requirements to constitute a uniform
security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrowsr will pay each Periodic Paymert when due. Borrower will also pay any prepayrent charges
and late charges due under the Note, and any other amounts due under this Security Instrurnent. Pay-
menis due under the Note and this Security Instrument must be made in U8, currency. H any chack or
other nstrument received by Lender as payment under the Note or this Security instrument is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one ot more of the following forms, as selecled by Lender: (a) cash
i) money order; (¢} certified check, bank check, freasurer's check, or cashier's check, provided any such
check is drawn upon an institution whose depesits are insured by a U.S, federal agency, instrumaniality,
or entity; or {d} Electronic Fund Transfer,

Payments are deemed received by Lender when received al the logation designated in the Nole
ot at such other location as may be designated by Lender in accordancs with the nolice provisions in
Section 16, Lender may accept or return any Partial Paymenis in its sole discretion pursuantio Seclion 2.

Any offset or claim that Borrower may have now or in the fulure against Lender will not relieve Bos
rower from making the full amount of all paymenis due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Secudly Instrument.

2. Acceptance and Application of Payments or Proceeds.

{a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold n suspense Partlal Payments i His sole discrelion in accordance wilh this Seclion 2. Lender i3 not
obligated to accept any Partial Paymenis or lo apply any Partial Payments at the time such paymenis
are accepted, and also is not ohligated 1o pay interest on such unappled funds. Lender may hold such
unapplied funds untit Borrower makes payment sufficient to cover a full Periadic Payment, at which time
the amount of the full Periodic Payment will be applied t© the Loan. If Borrowser doss nol make such a

sayment within a reasonable period of Ume, Lender will either apply such funds In accordance with this
Saciém 2 or return thern to Borower. I nol appiied earlier, Partial Payments will be credited against
the total amount due under the Loan in calculating the amount due in connection with any foreclosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any payment insuf-
ficient to bring the Loan current without waiver of any rights under this Security instrument or prejudice
to its rights o refuse such payments in the future.

{b} Order of Application of Partial Payments and Periodic Payments. Except as otherwise
described in this Saection 2, if Lender applies a payment, such payment will be applied to gach Periadic
Paymaent in the order in which it became due, beginning with the oldest owtstanding Periodic Payment,
as follows: first to interest and then o principal due under the Nolg, and finally fo Escrow ltems, If alt
outstanding Pariodic Payments then due are paid in {ull. any payment amounts remaining may be
applied 10 late charges and fo any amounts then due under this Sscurity Instrument. I all sums then
due und Note and this Security Instrument are paid in full, any remaiming paymant amount may
be applied, in Lender's sole discretion, to a future Periodic Payment or {o reduce the principal balance
of the Note.

i Lender receives a payment from Borrower in the amount of one or more Penodic Payments and
the amount of any late charge due for a delinguent Perlodic Payment, the payment may be applied o
the delinguent payment and the late charge.

When applying payments, Lender will apply such paymenis in accordance with Applicable Law.

{c} Yoluntary Prepayments. Voluntary prepayments will be applied as described in the Nole.

{d} No Change to Payment Schedule. Any appiication of payments, insurance pﬂ’oceeds aor M%sce?—
laneous Proceeds to principal due under the MNote will not extend or postpone the due dats, or chang
the amount, of the Periodic Paymenis.
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3. Funds for Escrow ltems.

{a} Escrow Requirement; Escrow lfems. Borrower must pay o Lender on the day Periodic Pay-
ments are due under the Note, until the Note is paid in full, a sum of money to provide for payment of
amounts due for all Escrow Hems {the "Funds™s. The amount of the Funds required to be paid each month
may change during the term of the Loan. Borrower must prompily furnish 1o Lender all nolives or involces
of amounts 1© be paid under this Section 3.

{b} Payment of Funds; Waiver, Borrower must pay Lender the Funds for Escrow ftems unless Lender
waives this obligation in writing. Lender may waive this obligation for any Escrow ltem at any time. In the
avent of such waiver, Borrower must pay directly. when and where payable, the amounis due for any
Escrow ltems subject to the walver, If Lender has waived the reguirement lo pay Lender the Funds for
any or all Escrow ftems, Lender may require Botrower 1 provide oroof of direct payment of those items
within such time period as Lender may requlre. Borrower's obligation o make such timely payments and
to provide proot of payment is deemed to be a covenant and agreement of Borrower under this Security
instrument. I Borrower is obligated to pay Escrow Hems directly pursuant (o a walver, and Borrower falls i
pay imely the amount due for an Escrow ltern, Lender may exercise its rights under Bection § 1o pay such
amount and Borrower will be obligated fo repay to Lender any such amount in accordance with Section 9.

Lender may withdraw the walver as fo any or all Escrow ltems at any time by giving & notice in accor-
dance with Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow
ftemns, and in such amounts. that are then required under this Section 3.

(¢} Amount of Funds; Application of Funds. Lender may, at any time, collect and hold Funds in
an amount up to, but not in excess of, the maximum amount a lender can require under BESPA. Lender
will estimate the amount of Funds due in accordance with Applicable Law,

The Funds will be held in an institution whose deposils are insured by a U8 federal agency, instru-
mentaiity, or entity {including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow items no later than the
e specified under RESPA. Lender may not charge Borrower fort (i) holding and applying the Funds:
(i1} annually analyzing the escrow account; or (i} verifyving the Escrow Hemns, unless Lender pays Bor
rower inferest on the Funds and Applicable Law permits Lender to make such a charge. Unless Lender
and Borrower agres in writing or Applicable Law requires inferest 1o be paid on the Funds, Lender will not
be required 1o pay Borrower any inferest or earnings on the Funds. Lender will give to Borrower, without
charge, an annual accourting of the Funds as reguired by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is 2 surplus
of Funds hald in escrow, Lender will aceount fo Borrower for such surplus. I Borrower's Periodic Pay-
ment is definquent by more than 30 davs, Lender may retain the surplus in the escrow account for the
payment of the Escrow {fems unless prohibited by Applicable Law If there is a shortage or deficiency of
Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necassary
o make up the shortage or deficiency in accordance with RESPA,

Upon payment in fuil of all sums secured by this Security Instrument, Lender will promptly refund o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower must pay {2) all taxes, assessments, charges, fines, and imposi-
tions attribuiable to the Property which have priority or may aftain priority over this Security Instrument,
{h} leasehold payments or ground rents on the Property, if any, and {c) Community Association Dues,
Fees, and Assessments, if any. f any of these iterns are Escrow Hems, Borrower will pay them in the
manner provided in Seciion 3.

Harrower must promptly discharge any lien that has priority or may attan priority over ihis Security
instrument undess Borrower: {aa) agrees In writing to the payment of the obligation secured by the hen
in a manner acceplable fo Lender, bul only so long as Borrower is performing under such agresment:
(hb) confests the Hien in good faith by, or deferids against enforcement of the lien in, legal procsedings
which Lender determines, in ils sole discretion, operate to prevent the enlorcement of the lien while those
proceedings are pending, but only until such proceedings are concluded: or (oo} secures from the holider
of the Hlen an agreement satisfactory fo Lender that subordinates the lien to this Security Instrument
{coliectively, the “Required Actions™). if Lender determines thal any part of the Froperty is subjectio a
fien that has priority or may attain priority over this Securily Instrument and Borrower has nel taken any
of the Required Actions in regard 1o such lien, Lender may give Borrower a netice identifving the lien.
Within 10 days after the date on which that nolice is given, Borrower must satisly the lien or take one or
more of he Required Actions.

5. Property Insurance.

{a} Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subsequenily erected on the Property insured against loss by fire, hazards included within the lerm
“extended coverage,” and any other hazards including, but not timited to. earthquakes, winds. and ficods,
for which Lender requires insurance. Borrower must maintain the types ol inswrance Lender requires inthe
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pur-
suant to the preceding sentences can changs during the term of the Loan, and may exceed any mintmum
coverage required by Applicasle Law. Borrower may choose the insurance carrier providing the insurance,
sublect 1o Lender's right to disapprove Borrower's choice, which right will not be exercised unreasonably.
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{fx) Failure to Maintain Insurance. If Lender has a reasonable basis to believe that Borrower
nas failed to maintain any of the required insurance coverages described above, Lender may obtain
insurance coverage, at Lender’s oplion and at Borrower's expense. Unless required by Applicable Law,
Lender s under no obi;gataors o advance premiums for, or 1o seek 1o reinstate, any prior lapsed cover-
age obiained by Borrower, Lender is under no obligation to purchase any particular type or amount of
coverage and may select the provider of such insurance in iis sole discretion. Before purchasing such
coverage, Lender will notify Borrower if required to do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property. against any sk, hazard, or Hability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 8{a). Borrower acknowledges
that the cost of the insurance coverage so chialned may significantly exceed the cost of insurance that
Borrower could have obiained. Any amounts disbursed by Lender for costs associated with remnmstating
Borrower's insurance policy or with placing new insurance under this Section 5 will become additional
debt of Borrower securad by this Security Instrument. These amounts will bear inlerest at the Nole
rate from the date of disbursement and will be payable, with such interest, upon nolice from Lender to
Borrower requesting payment.

{c} Insurance Policiss. All Insurance policles requirm by Lender and renewals of such policis
Gy will be subject fo Lender’s right 1o disapprove such policies; (i) must include a standard mortgage
clause; and (i) must name Lender as mortgagee and/or as an additional loss payee. Lendesr will have
the right 1o hold the policies and renewal certificates. If Lender requires, Borrower will promotly give to
Lender proot of paid premiums and renewal notices. if Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy must include
a standard mortgage clause and must name Lender as mortgages and/or as an additional loss payee.

{d} Proof of Loss; Apptication of Proceeds. In the event of loss, Borrower must give prompt notice
o the insurance carrer and Lender, Lender may make proof of loss i not made promptly by Borrower. Any
insurance proceeds, whether or not the underlying insurance was required by Lender, will be applied to
resloration or repair of the Property, if Lender deems the restoration or repair to be economically sasible
and determines that Lender's security will not be lessened by such restoration or repair.

if the Properiy is 10 be repaired or resiored, Lender will disburse from the insurance procseds
any initial amounts thal are necessary 1o begin the repalr or restoralion, sublect o any restrictions
applicable to Lender. During the subseguent repalr and restoration period, Lender will have the right
to hold such insurance proceeds until Lender has had an opporiunity o inspect such Proparty to
ensure the work has been completed to Lender’s satisiaction (which may include salisfying Lenders
minimum eligibliity requirements for persons repairing the Property, including, but not fimited 1o, ficens-
ing. bond. and insurance requirements) provided that such inspection must be underiaken prompily.
Lender may disburse procesds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed, depending on the size of the repair or restoration, the
terms of the repair agreement, and whether Borrower s In Default on the Loan. Lender may make
such dishursements directly o Borrower, 1o the person repalring or resioring the Properly, or pavable
iointly to both. Lender will not be required 1o pay Borrowsr any interest or eamings on such insurance
proceeds untess Lender and Borrower agree in writing or Applicable Law s‘equiz% otherwise. Fees
for public adjusters, or other third parties, retained by Borrower will oot be paid out of the insurance
;}w"ams and will be the sole obligation of Borrower,

if Lender deems the restoration or repair not to be economically feasible or Lender’s security woul
be lessened by such restoration or repair, the insurance proceeds will be applied 1o the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds will be applied in the order that Parlial Paymentis are applied in Section 2{b}.

{e} Insurance Settiements; Assignment of Proceeds. if Borrower abandons the Property, Lender
may file, negotiate, and settle any available insurance claim and refaled matters. if Borrower does not
respond within 30 days 1o a notice from Lender that the insurance sarrier has offered 1o sellle & olaim,
hen Lender may negotiate and setftle the claim. The 30-day period will begin when the notice js given.
In either event, or if Lender acquires the Properiy under Section 28 or otherwise, Borrower s uncondi-
tr‘m by assigrung o Lender {i} Borrower's righis to any insurance proceeds in an amount not 1o exceed
the amounts unpaid under the Note and this Security Instrument, and (1) any other of Borrower's righis
{other than the righ to any refund of unearned premiurns paid by Borrower) under all insurance policies
covering the Property, 1o the extent that such righis are applicabls 1o the coverage of the Property. i
Lender files, negotiates, or setties a claim, Borrower agrees thal any inswrance procesds may be made
payable direcily to Lend&r without the need to include Borrower as an additional loss payee. Lender may
use the insurance proceeds either o repair or restore the Property (as provided in Section 5(d)) orio
pay amounis unpaid under the Note or this Securily Instrument, whether or nol then due.

§. Oeccupancy. Borrower rnust occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securily Instrument and must continue 1o cooupy
ihe Property as Borrower's principal residence for at least ong year after the dale of ocoupancy, uniess
tender otherwise agrees in writing, which consent will not be unreasonably withheld, or unisss extenuat-

ing circumstances exist that are beyond Borrower's condrol.
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7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower wiil not
destroy, damage, or impair the Property, ailow the Property 1o deteriorate, or commit waste on the Prop-
erty. Whather or not Borrower is residing in the Property, Barrower must maintain the Property in order
o prevent the Property from deterioraling or decreasing in value due io its condition. Unless Lender
determines pursuant to Section 5 that repair or restoration is not economically feasible, Borower will
prompily repair the Property i damaged to avoid further deterioration or damage.

I insurance or condemnation procaeds are paid to Lender in connection with damage o, or the lak-
ing of, the Property, Borrower will be responsible for repairing or restoring the Property only it Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoraltion in
2 single payment or in a series of progress paymenis as the work is completed, depending on the size
of the rapalr or restoration, the terms of the repair agreement, and whether Borrower is in Default on the
Loarn. Lender may make such disbursements directly to Borrower, fo the person repairing or restoring the
Property, or payable jointly to both, if the insurance or condsmnation proceeds are not sufficient to repalr
ar restore the Property, Borrower remains obligated to compiete such repair or restoration.

SBubiect 1o Applicable Law, Lender may make reasonable enfries upon and inspections of the Property
and/or may inspect the interior of the improvements on the Property.

& Borrower’s Loan Application. Borrower will be in Default #, during the Loan application pro-
cess, Borrower of any persons or entities acting at Borrower’s direclion or with Borrower’s knowledge or
consent gave materially false. misteading, or inaccurate information or statements to Lender (or falled
1o provide Lender with material information) in connection with the Loan, including, but not limited o,
averstating Borrower's income of assets, understating or failing to provide docurmentation of Borrower's
debt obligations and liabilities, and misrepresenting Borrower's occupancy of intended occupancy of the
Property as Borrower's princigal residence.

@, Protection of Lender’s Interest in the Property and Righis Under this Security instrument.

{a} Protection of Lender’s Intevest. If: (i} Borrower falls to perform the covenants and agreements
contained in this Security Instrument; (i) there is a legal proceeding or government order that might sig-
nificantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiturs, for enforcement of a len that has priority
or may atiain priority over this Security Instrument, or to enforce laws or regulalions); or {iil) Lender rea-
sonably believes that Borrower has abandenad the Property, then Lender may do and pay for whatever
is reasonable or appropriate to protect Lender’s inferest in the Property and'or rights under this Security
nstrument, inchiding profecting andfor assessing the value of the Property, and securning and/or repaining
the Property. Lender's actions may include, but are not limited fo: {1} paving any sums secured by a fien
that has priority or may attain prionity over this Security Instrurment; (1) appearing in court; and {111} paying:
(A} reasonable afiorneys’ fees and costs, and other tess and costs associated with the enforcement of
this Securily instrument. including but not limited o foreclosure truslee and sherifl's fees and cosls:
(B} properly inspection and valuation fees, unless prohibited by Applicable Law, and (C) olher fees
incurred for the purpose of nprotecting Lender’s interest in the Property and/or rights under this Security
instrument, including ils secured position in a bankruptey procesding. Securing the Properly includes, but
is not imited 1o, exterior and intarior inspections of the Property, entering the Property 1o make repairs,
changing focks. replacing or boarding up doors and windows, draining waler from pipes, seliminating
building or other code violations or dangerous condiions, and having utiiiies tumed on or off. Although
Lender may take action under this Section 9, Lender is not required 1o do so and is not under any duty or
shligation to do so. Lender will not be liable for not taking any or all actions authorized under this Seclion 8.

(b} Avoiding Foreciosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Borrower to avoid foreciosure andior mitigate Lender's potential losses, but is not obligated o do so
uniess required by Applicable Law. Lender may take reasonable actions to evaiuate Berrower for available
sliernatives io foreciosure, including, but rot limtled o, obtaining credit reports, e reporis, tille insur
ance. property valuations, subcrdination agresments, and third-party approvals, Borrower authonzes and
consents o these actions. Any costs associated with such foss miligation activities may be paid by Lender
and recovered from Borrower as described below in Section B{c}, uniess prohibited by Applicable Law.

{c) Additional Amounts Secured. Any amounis disbursed by Lender under this Seclion 9 will
hecome additional debt of Borrower securad by this Security Instrument. These amounts may bear inler
est at the Note rate from the date of dishursernent and will be payable, with such interest, upon notice

rorn Lander to Borrower requesting payment.

{d} Leasehold Terms, ¥f this Security Instrument is on a leasehold, Borrower will comply with alt
the provisions of the lease. Borrower will not surrender the leasehold estate and intergsis conveyed or
terminate or cancel the ground lease. Borrower will not, without the express wrilten consent of Lender,
alter or amend the ground lease. If Borrower acouires fee {itle to the Property, the leasshoid and the fee
fitle wili not merge untess Lender agrees to the merger in wilting.

10, Assigniment of Rents.,

{a} Assignment of Rents. if the Property is leased fo, used by, or cocupied by a third party ("Tenant’),
Borrower is unconditionally assigning and transferring o Lender any Rents, regardiess of to whom the
Fents are payable. Borower authorizes Lender to collect the Rents, and agrees that sach Tenant will
nay the Rents o Lender. However, Borrower will receive the Rents until (i} Lender has given Bomower

// -y
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notice of Default pursuant to Section 26, and (i) Lender has given notice 1o the Tenant that the Rents
ars 1o be paid fo Lender. This Section 10 constitutes an absolute assignment and not an assignment for
additional security only.

{b} Hotice of Default. If Lender gives notice of Default fo Borrower: () ail Rents received by Borrower
must be held by Borrower as trustee for the benefit of Lender only, o be applied fo the sums secured by
the Security Instrument: {ii} Lender will be entitled to collect and receive all of the Renis: (i} Borrower
agress o mst uct each Tenant that Tenant g to pay all Rents due and unpalid to Lender upon Lender’s
written demand o the Tenant, (iv) Borrower will ensure thal each Tenant pays all Rents due fo Lender and
will take whatever action is necessary 1o collect such Rents if not paid fo Lender; (v) unless Applicable
Law provides otherwise, all Rents collected by Lender will be applied first 1o the costs of taking control of
and managing the Froperty and collecting the Rents, including, bul not limited 1o, reasonable aﬁomeys
iees and cosls, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs, insuwrance

premiums. @xes, assessments, and other charges on the Property, and then to any other sums secured
n_s, this Security Instrument; {vi} Lender, or any judicially appointed receiver, will be liable fo account for
only ihose Renis aciually received; and {vii) Lender will be entitted o have a receiver appointed to lake
possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to the inadequacy of the Property as securily.

{c} Funds Paid by Lender if the Rents are not sufficient to cover the cosis of taldng controt of and
managing the Property and of collecting tha Rents, any funds paid by Lender for such purposes will
bacome indebtedness of BQF*‘QAYD%' o Lende ecured by this Security Instrument pursuant to Bection 8.

{cf) Limitation on Collection of Rents. Rorrower may not collect any of the Renis more than one
month i advance of the time when the Rents become dus, except for security or similar deposis.

{e} Neo Other Assignment of Rents. Borrower represents, warrants, covenanis, and agrees that
Borrowsr has not signed any prior assignment of the Rents, will net make any further assignment of the
Rents, and has not performed, and will not parform, any act that could prevent Lender from axercising
its rights undar this Security Instrument.

{f) Control and Maintenance of the Property. Unless required by Appiicable Law, Lender, or a
receiver appoinied under Applicable Law, is not obligated to enter upon, take control of, or maintain the
Property before or after giving notice of Defaull to Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Borrower is in Default, subject to Applicable Law.

() Additional Provisions. Any application of the Rents will not cure or waive any Defaull or invalidate

any oiher right or remedy of Lender. This Section 10 doss not relisve Borrower of Borrowsr's obligations
under Saction 8.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in full.

1. Mortgage Insurance.

{a} Payment of Premiums; Substilution of Policy: Loss Reserve; Protection of Lender. i
L ender required Mortgage Insurance as a condition of making the Loan, Borrower will pay the premiums
required to maintain the Morigage fnsurance in effect i Borrowsr was required 1o make separately des-
ignated payments toward the premiums for Morigage insurance, and {i) the Mortgage Insurance cover
age required by Lender ceases for any reason 1o be available frem fhe morigage insurer that previously
provided such insurance, or (i) Lender determines in iis sole diseretion that such morigage insurer is
no longer eligible 1o provide the Mortgage Insurance coverage reguired by Lender, Borrower will pay the
prenm ums required to obtain coverage subsiantially squivalent to the Morlgage Insurance previously in

affect, at a cost substantially equivalent to the cost to Borrower of the Morlgage insurance previously in
ef?ea‘ from an alternate morigage insurer selected by Lender.

it substantiaily equivalent Morigage Insurance coverage is not available. Borrower will continue 1o pay
{o Lender the amount of the separalely designated payments that were due when the insurance cover
age ceased fo be in effect. Lender will accept, use, and retain these payments as a non-refundable loss
reserve in tieu of Motlgage Insurance. Such loss reserve will be non-reflundable, even when the Loan is
paid in full, and Lender will not be required to pay Borrower any inferest or earmings on such loss reserve.

Lender will no longer reguire loss reserve payments if Morlgage Insurance coverage {in the amount
and for the period that Lender requiresy provided by an insurer selecled by Lender again becomes

available, is obtained, and Lender requites separalely designated payments foward the premiums for
Morigage Insurance.

if Lender required Mortgage Insurance as a condition of making the Loarn and Borrower was required
to make separately designated payments toward the premiums for Mortgage Insurance, Borrower will
pay the premiums required o maintain Mortgage Insurance in effect, or Io provide a non-refundable loss
reserve, untit Lender's requirement for Mortgage Insurance ends in accordance with any writien agree-
ment betwesn Borrower and Lender providing for such fermination or until termination is required by
Applicable Law. Nothing in this Section 11 affects Borrower's obligation fo pay inferest at the Note rate.

{b} Mortgage Insurance Agreements. Morigage Insurance reimburses Lender for certain losses

tLender may incur if Borrower does not repay the Loan as agreed. Borrower is nol a party 1o the Morlgage
i surance policy of coverage.

torigage insurers evaluate their total sk on all such insurance in force from time o time, and

may ender info agresments with other parties that share or modify thelr risk, or reduce losses. These
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agresments may require the mortgage insurer to make payments using any source of funds that the mort-
gage insurer may have available {which may include funds oblained from Morigage Insurance premiums).

As a resull of these agreements. Lender, another insurer, any reinsurer, any other entity, or any
afiiliate of any of the foregoing, may receive {directly or indirectly} amounds that derive from {or might
be characterized as) a portion of Borrower's payments for Mortgage insurance, in exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. Any such agreemam-: will not: (i} affect
ihe amounts that Borrower has agreed to pay for Morigage Insurance, or any other terms of the Loan;
i} incraase the amount Borrower will owe for Mortgage insurance; {iii} entitie 803’:6%"98 foany refund; or
(v} affect the rights Borrower has, if any, with respect to the Morigage Insurance under the Homeown-
ers Protection Act of 1898 (12 U.8.C. § 4801 ef seq.), as it may be amended from time to time, or any
addifional or successor federal legisiation or regulation that governs the same subject matter {("HPA™).
These rights under the HPA may include the right to receive vertain discliosures, to request and oblain
cancaiiation of the Mortgage Insurance, to have the Mortgage Insurance terminated avtomatically,
and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or tlenmination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

{a} Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to
receive all Miscellansous Proceeds to Lender and agrees that such amounts will be paid to Lender.

{b) Application of Miscellaneous Proceeds upon Damage 1o Property. if the Proparty is dam-
aged. any Miscellaneous Proceeds will be applied to restoration or repair of the Property, if Lender deems
the restoration or repair 10 be economically feasible and Lender's security will not be lessened by such
restoration or repair. During such repair and restoration period, Lender will have the right to hold such
Miscellanecus Proceeds until Lender has had an opportunity to inspect the Property to ensure the work
has been completed o Lender's satisfaction {(which may include satisfiying Lender’s minimurn eligibility
requirenents for persons repairing the Property. including, but not limited to, icensing, bond, and insur-
ance requiremems}) pmv;ded that such inspection must be undertaken promptly Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress paymenis as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and
whether Borrower is in Detault on the Loan. Lender may make such disbursements directly to Bomower,
to the person repairing of restoring the Property, or payabie jointly to both. Unless Lender and Borrower
agree in writing or Applicable Law requires interest io be paid on such Miscellanecus Proceeds, Lender
will not be required to pay Borrower any interest or sarnings on such Miscellanecus Proceeds. if Lender
deems the restoration or repair not fo be economically fsasible or Lender's security would be lessened
by such restoration or repair, the Miscellanecus Proceeds will be applied to the sums securad by this
Security Instrument, whether or not then due, with the excess, i any, paid to Borrower. Such Miscel
ianeous Proceeds will be applied in the order that Partial Payments arg applied in Section 2{(b).

{c} Application of Miscellaneous Proceeds upon Condemnation. Destruction, or Loss in
Vaiue of the Property. in the event of a tolal taking, destruction, or loss in value of the Property. alt of
the Miscellaneous Proceeds will be applied to the sums secured by this Sscuwrily Instrument, whether
or not then due, with the excess, f any. paid lo Borrower,

in the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial Devatua-
tion"} where the fair market value of the Property immeadiately before the Partial Devaluationis equalio or
greater than the amount of the sums secured by this Security instrument immadiately befors the Partial
Devaluation, a percentage of the Miscellaneous Proceads will be applied 1o the sums secured by this
Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the Miscelia-
neous Proceeds that will be so applied is determined by multiplying the otal amount of the Miscellanecus
Proceeds by a percentage calculated by taking () the total amount of the sums secured immediately
betore the Partial Devaluation, and dividing # by {Il) the falr marke! value of the Property immediately
hetore the Partial Devaluation. Any balance of the Miscellanecus Proceeds will be paid to Borrower,

in the avent of a Partial Devaluation where the fair markst value of the Property immedialely belore
the Partial Devaluation is less than the amount of the sums secured immediately before the Partial Devalu-
ation., ait of the Miscellangous Proceeds will be applied to the sums secured by this Security instrument,
whether or not the sums are then due, unless Borrower and Lender otherwise agree in writing.

{dy Settlement of Claims. Lender is authorized to collect and apply the Miscellansous Proceeds
either to the sums secured by this Becurity Instrument, whether or not then due, or o restoration or repair
of the Property, if Borrower (i) abandons the Property, or {if) fails fo respond to Lendm within 30 days after
the date Lender notifies Borrower that the Opposing Party (as defined in the next sentence; offers to setile

& claim for damages. “Opposing Party” means the third party that owes Borrower me Miscellansous Pro-
ceeds or the party against whom Borrower has a vight of action in regard 1o the Miscellaneous Proceeds.

{e) Proceeding Affecting Lender’s Iinterest in the Property. Borrower will be in Defaull if any action
or proceeding begins, whether civil or criminal, that, in Lender's judgment, could result in forfetiure of the
Property of other material impairment of Lender's interest in the Property or rights under this Securily
instrument, Borrower can cure such a Detault and, if acceleration has occurred, remnsiale as provided in
Section 20, by causing the action of proceeding 1o be dismissed with a ruling that, in Lender’s judgment,
praciudes forfeiture of the Property or other material impairment of Lender's inferest in the Property or
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rights under this Security instrument. Borrower is unconditionally assigning to Lender the proceeds of any
award or claim for damages that are altribulable o the Impairment of Lender's inlerest in the Property,
which proceeds will be paid to Lender, All Miscellanesus Proceeds that are not applied fo restoration or
repair of the Property will be applied in the order that Partiad Payments are applied in Section 2{b}.

13. Borrower Not Released; Forbearance by Lender Not a2 Wailver, Borrower or any Successor
in Interest of Borrower will not be released from liability under this Security instrument if Lender extends
the tme for payment or modifies the amortization of the sums secured by this Security Instrument.
Lender will not be required to commence proceedings against any Successor in Interest of Borrower, or
1o refuse 0 extend time for payment or otherwise maodify amortization of the surns secured by this Secu-
rity Instrument, by reason of any demand made by the original Borower or any Successors in interest
of Borrower. Any forbearance by Lender in exercising any right or remedy ;rsdxscrng, without limitation,
Lender's acceptance of payments from third p yraons, entities, or Successors in Interest of Borrower G?
i amounts less than the amount then due, will not be a waiver of, or preclude the exercise of, any right
or remedy by Lender,

14, Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's obli-
gations and lability under this Security Instrument wili be joint and several. However, any Borrower who
ngnb this Security Instrurment bt does not sign the Note: (g} signs this Securily Instrument to morigage,
grant, and gonvey such Borrower's inferest in the Property under the ferms of this Security Instrument;
b} signs this Securily Instrument o waive any applicable inchoate rights such as dower and curtesy
and any availlable homestead exemplions; () signs this Security Instrurment to assign any Miscelianeous
P ocmdcs Rents, or other earnings from the Property o Lender: [d) is not personally obligated io pay

he sums due under the Note or this Security Instrument; and (8) agress that Lender and any cther Bor
rower can agree 1o extend, modity, forbear, or rake any accommodations with regard to the terms of the
Note or this Security Instrument without such Borrower's consent and without affecting such Borrower's
obligations under this Security Instrument.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bor
rower's obligations under this Security Instrument in writing, and is approved by Lender, wili obtain all of
Borrower's rights, obligations, and benefits under this Security Instrument. Borrower will not be released
from Borrower's obligations and lability under this Security Instrument unless Lender agraes 1o such
release in writing.

15, Loan Charges.

{a} Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time charge
tor a real estate tax verification and/or reporting service used by Lender in connection with this Loan,
and {ii} either (A} a one-time charge for fiood zane delermination. certification, and tracking services, or
(B} & one-time charge for flood zone determination and certification services and subsequent charges
each time mmap{.}zngs or similar changes ccour that reasonably might affect such determination or cartifi-
cation. Borrower will also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency, or any successor agency, al any time during the Loan term, in conneclion with
any flood zone determinations.

{b} Detfault Charges. if permitted under Applicable Law, Lender may charge Borrower fees for
services performed in connection with Bomower's Default o protect Lender’s interest in the Property
and rights under this Securrity Instrument, including: (i} reasonable altorneys’ fees and costs; (i) property
ingpection. and valuation fees; and (iil} other relaled fees.

{c} Permissibility of Fees. in regard to any other fees. the absence of express authorily in this
Security Instrument 1o charge a specific fee to Borrower should not be consirusd as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibiied by this Securily Instru-
ment or by Applicable Law,

{d} Savings Clause. If Applicable Law sels maximum loan charges. and thatlaw is finally inferpreted
s thal the interast or other loan charges collected or 1o be coliected in connection with the Loan exceed
the permitted imits, then {i) any such loan charge will be reduced by the amount necessary 1o reduce the
charge fo the permitted fimit, and (i) any sums already collected from Borrower which exceeded permitted
firnits wilt be refunded to Borrower. Lender may make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower if a refund reduces principal, the reduciion will be
treated as a partiad prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). To the extent permitied by Applicable Law, Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute o walver of any rdght of action Borrower
might have arising out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection
weith this &sewm} instrument must be In writing.

{a} Notices to Borrower. Unless Applicable Law requires a diffsrent method, any written notice to
Borrowsr in connection with this Security Instrument wilt be deemed to have been given o Borrower
(1} mailed by first class mall, or {il) actually delivered to Borrower's Notice A:fdtess {as gefined in
Section 16{c) below) it sent by means other than first class mail or Electronic Communication {as defined
in Section 18(b} below). Notice to any one Borrower will constitute notice to all Borrowers unless Appli-
cable Law expressly requires otherwise. If any notice to Borrower required by this Security Instrument

Initials: &\@iﬁfé

WASHINGTON - Siagle Family — Fannie Mas/Freddie Mac UNIFORMINSTRUMENT  (MERS) Hormsoas 7 ey 0922
HCE Mortgage Technalogy, Inc. Page 10 of 14 WAZSEGEED 1092
WAEDEED (CL

05082025 G2 42 PM

ettt Mt Gttt A ]



202505160028
05/16/2025 10:15 AM Page 11 of 21

LOAN #: 250100294
s also requived under Applicable Law, the Applicable Law requirement will salisfy the corresponding
requirement under this Security instrument.

{b} Electronic Notice to Borrower. Uniess another delivery method is required by Applicable Law,
Lender may provide notice to Borrower by e-mail or other electronic communication (“Electionic Com-
murication” §: {1} agreed to by Lender and Berrower in writing, (1) Borrower has provided Lender with
Borrower's e-mail or other electronic address (“Electronic Address™; (i) Lender provides Borrower with
the option o receive notices by first class mall or by other nen-Electronic Communication instead of by
Electronic Communication; and {ivy Lender otherwise complies with Appilicable Law. Any notice to Bor

E
rower sent by Electronic Communication in connection with this Security Instrument will be deemed fo
have been given to Borrower when sent unless Lender becomes aware that such notice is nol delivered.
it Lender becomes aware that any notice sent by Electronic Communication is not delivered, Lender will
regend such communication to Borrower by first class mail or by other non-Electronic Communication.
Borrowser may withdraw the agreement o receive Electronic Communications from Lender at any time
by providing written notice to Lender of Borrower’s withdrawal of such agreement.

{c) Borrower’s Motice Address. The address to which Lender will send Borrower notice ("Notice
Address™) will be the Property Address unless Borrower has designated a different address by written
notice o Lender i Lender and Borrower have agread that notice may be given by Electronic Com-
munication, then Borrower may designate an Elecironic Address as Nolice Address. Borrower will
promptly notify Lender of Borrower's change of Notice Address, including any changes to Borrower's
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting Bor-
rower’s change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedure.

{d} Notices to Lender. Any notice 1o Lender will be given by delivering it or by mailing if by first
class mall to Lendar's address stated in this Securily Instrument unless Lender has designated ancther
address {including an Electronic Address) by notice 1o Borrower. Any notice in connection with this Becu-
rity Instrument will be deemed 1o have been given o Lendear only when actually received by Lender at
Lender's designated address {which may include an Electronic Address). If any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Securnty Instrument.

{e} Borrower's Physical Address. in addition o the designated Notice Address, Borrower wiil pro-
vide Lender with the address where Borrowsr physically resides, if different from the Froperty Address,
and netify Lender whenever this address changes.

17, Governing Law; Severability; Rules of Construction. This Security Instrument is governed by
federal law and the law of the Siale of Washington. Al rights and obligations condained in this Security
Instrument are subject o any requirements and limitations of Applicable Law. If any provision of this
Security Instrument or the Note contlicts with Applicable Law (i} such conflict will not affect other provi-
sions of this Security Instrument or the Nole that cap be given effect without the conflicting provision,
and (i) such conflicting provision, to the extent possible, will be considered modified to comply with
Applicabie Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such sifence should not be construed as g prohibitien against agresment by contrach
Any action required under this Security instrument fo be made in accordance with Applicable Law is fo
be made in accordance with the Applicabie Law in effect af the time the aclion is undertaken,

s usad in this Security Instrument: {a) words in the singular will mean and include the plural and
vice versa: (b} the word “may” gives sole discretion without any obligation fo iake any action; () any
reference to “Section” in this document refers 1o Seclions contained in this Securily Instrument unless
otherwise noted; and {dy the headings and captions are inserled for convenience of reference and do
not define, fimit, or describe the scope or infent of this Securily Instrument or any particular Section,
paragraph, or provision,

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Securily
Instrument.

18, Transfer of the Properly or 2 Beneficlal Interest in Borrower. For purposes of this Section 18
only, “Interest in the Property” means any legal or beneficial interest in the Froperty, nciuding, but not
fimited 1o, those beneficial interests transferrad in a bond for deed, contract for deed, instaliment sales
contract, or escrow agreement, the infent of which s the transfer of tille by Borrower lo a purchaser al
3 future date.

it alt or any part of the Property or any Interest inn the Property is sold or ransisrred (or if Borrower
is not a natural person and a beneficial interest in Borsower i sold or iransferred) without Lender's prior
writlen consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, Lender will not exercise this option if such exercise is prohibited by Applicable Law,

If Lender exercises this oplion, Lender will give Borrower notice of aceeleralion. The nolice will pro-
vide @ period of not tess than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. i Borrower fails o pay
these sums prior to, or upon, the expiration of this period, Lender may invoke any remedies permitied
by this Security instrument without further notice or demand on Borrower and will be entitled o collect
all expenses incurred in pursuing such remedies, including, but not imiled o: (8} reasonable alioreys’

initials:ég\) @
Ko

WASHINGTON -3 Family ~Fannie Mas/Fredidie Mac UNIFORMINSTAUMENT (MERS) Form 3048 072021 frev DW/22
ICE Mortgage Technology, Inc Page 11 of 14 WAZIEDEED 1L

WAEDEED (CLS;
5/06/2025 02:42 PM PST

WP bl A OACE RN el I



202505160028
05/16/2025 10:15 AM Page 12 of 21

LOAN #: 250100294
fees and costs; (b) property inspaction and valuation fees; and (¢} other fees incurred to protect Lender’s
interest in the Property and/or rights under this Securily Instrument.

20. Borrower's Right to Reinstate the Loan after Acceleration. If Borrower mests ceriain condi-
tions, Borrower will have the right to reinstaie the Loan and have enforcement of this Security Instrument
discontinued at any time up to the later of (a) five days before any foreclosure sale of the Property, or
{0y such other pericd az Applicable Law might specily for the termination of Borrower's right to reinstate,
This night to reinstate will not apply in the case of acceleration under Section 19,

To reinstate the Loan, Borrower must satisfy ali of the following conditions: {aa) pay Lender all sums
that then would be due under this Security Instrument and the Note as if no acceleration had ocourred:
{bb} cure any Default of any other covenants or agreemenis under this Security Instrument or the Note;
{ce) pay all expenses incurred in enforeing this Security Instrument or the Note, including, but not limited
to: (i} reasonable attorneys fees and costs; (i) property inspection and valuation fees; and (i) other fees
incurred to protect Lender's interest In the Property andior rights under this Security Instrument or the
Mote; and {dd) take such action as Lender may reasonably requbre 1o assure that Lender's inderest in
the Property and/or righis under this Securily Instrument or the Nole, and Borrower's obligation o pay
the sums secured by this Security Instrument or the Note, will continue unchanged,

Lender may require thal Borrower pay such remszaﬁemem sums and expenses in one or more of
the following forms, as selectad by Lender: {aaa) cash: (bbb} money order; {ceo) cerlified check, bank
chack, treasurer’s check, or cashier's check, provided any such chack is draswn upon an institution whose
deposits are insured by a U5 faderal agency. instrumentality, or entily; or (ddd) Electronic Fund Transter.
Upon Borrower's reinstatemend of the Loan, this Securily instrument and obligations secured by this
Security Instrument will remain fully sffective as if no acceleration had cccurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security instrument,

may be sold or otherwise transferred one or more times. Uporn such a sale or other transtfer, alt of Lender's
rights and obligations under this Security Instrument will convey o Lender's successors and assigns.

22. Loan Servicer. Lender may take any action permilted under this Securdly Instrument thiough the
Loan Servicer or another swthorized representative, such as a sub-servicer. Borrower understands that the
Loan Seyvicer or other authorized representative of Lender has the right and authonily 1o take any such action.

The Loan Servicer may change one or more times dwing the term of the Note. The Loan Servicer
may of may not be the nolder of the Note. The Loan Servicer has the | right and authority fo: {a} collect
Pariodic Payments and any other amountis due under the Note and this Security instrument; (b) perform
any ather morigage loan servicing obligations; and {0} exercise any rights under the Note, this Secuwrity
instrument, and Applicable Law on behalf of Lender. if there is a change of the Loan Servicer, Borrower
wili pe given written notice of the change which will slate the name and address of the new Loan Ser
vicer, the address to which payments should be made, and any other information RESPA requires In
conneciion with a notice of transfer of servicing.

23. Notice of Grisvance. Untll Borrower or Lender has notified the other parly (in accordance with
Section 163 of an alleged breach and afforded the other parly a reasconable period after the giving of
such notice o teke correciive action, neither Borrower nor Lender maﬁ, commence, join, or be loined o
any judicial action {sither as an individual litigant or a mamber of a class) that {a) arises from the other
party's actions pursuant to this Securily instrument or the Note, or {b) alleges thal the other party has
breached any provision of this Security Instrument or the Note, If Applicable Law provides a time period
that must elapse before certain action can be laken, that time period will be deemed 1o be reasonable
for purposes of this Section 23. The notice of Defauit given to Botrower pursuant fo Section 26{a) and
the notice of acceleration given to Borrower pursuant 1o Section 18 will be deemed to salisly the notice
and opportunity to take corrective action provisions of this Section 23

24. Hazardous Substances.

{a} Definitions. As used in this Section 24: {ii "Environmental Law” means any Applicable Laws
whare the Property s jocated that relate to health, safety, or environmental protection; (i} "Hazardous
Substances” include (A) those substances defined as toxic or hazardous substances, polliutants, or
wastes by Environmental Law, and (B) the following substances: gasoling, kerosene, other flammable or
foxic petroleum products, toxic pesticides and herhicides, volatile solvents maieﬂais containing asbestos
or formaldehvde, corrosive materials or agents, and radicactive mater “Envionmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
{ivi an “Environmental Conditior?” means a condilion that can causs, contribute to, or otherwiss trigger
an Enwvironmeantal Cleanup.

(b} Restrictions on Use of Hazardous Substances. Borrower will nol cause or permitihe presence.
use, disposal, storage, or release of any Hazardous Subsiances, or threaten 1o release any Hazardeus
?szbszam:es. on af in the Property. Borrower will not do, nor allow anyone else fo do, anvihing affecting

he Property that: (i) violates Environmential Law; (i) creates an Environmental Condition; or (i) due to
the presence, use. or release of a Hazardous Substance, creates a condition that adversely affects or
could adversely affect the value of the Pr@periy The preceding twe sentences will not apply 1o the pres-
ence, use, or storage on the Froperty of small quaniiies of Hazardous Subsiances that are generally
recognizad 1o be appropriate o normal residential uses and to maintenance of the Property {including,
but not limited o, hazardous subslances in consumer producis).

.
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{c} Notices; Remedial Actions. Borrower will promptiy give Lender written notice of: (i} any inves-
tigation, claim, demand, lawsuil, or other action by any governmental or reguialory agency or private
party invelving the Property and any Hazardous Subsiance or Environmenial Law of which Borrower
nas actual knowledge; (i) any Environmental Condition, including but not imited {o, any spilling, leaking,
discharge, reiease, or threal of release of any Hazardous Substance; and {iil} any condition caused by
the presence, use, or release of a Hazardous Substance thal adversely alfects the value of the Properiy.
ff Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
wili promptly take ail necessary remedial actions In accordance with Environmental Law. Nothing in this
Security instrument will creale any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’'s Electronic Signature. If the Note evidencing the dabt
for this Loan is electronic, Borrower acknowiedges and represents to Lender that Borrower: (a) expressly
consented and intended 1o sign the electronic Note using an Electronic Signature adopted by Borrower
{"Borrower’s Electronic Signature”™ instead of signing & paper Note with Borrower’s written pen and ink
signature; {b) did not withdraw Borrower’s express consent 1o sign the electronic Nole using Borrower’s
Electrenic Signature; (o) understood that by signing the electronic Note using Barrower's Electronic
Signature, Borrower promised to pay the debt evidenced by the electronic Neote in accordance with
its terms: and (d) signed the elsctronic Note with Borrower’s Electronic Signature with the intent and
understanding that by doing so, Borrewer premised fo pay the debt evidenced by the electronic Nole
in accordance with s terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26, Acceleration; Remedies.

{a} Motification of Default. Lender will give a notification of Defaull to Borrower prior to accelera-
tion following Borrower's Default, except that such notification of Default will not be sent when Lender
exercises s right under Section 19 unless Applicable Law provides otherwise. The notification will specify,
in addition to any other information required by Applicable Law: (i) the Default; {ii) the action required 1o
cure the Detault; (i) a date, not less than 30 days {or a5 otherwise specified by Applicable Law) fromthe
date the notification is given o Borrower, by which the Detault must be cured; {iv} that fallure to cure the
Defaull on or before the date specified In the notification may resuft in acceleration of the sums secured
by this Security Instrument and sale of the Property a! public auction; (v} Borrower's tight to reinstate
after acceleration or commencament of the foreclosure in accordance with Applicable taw; and (viy any
other matters required fo be inciuded in the notification by Applicable Law.

(b) Acceleration; Power of Sale; Expenses. if the Default is not cured on or before the date speci-
fied in the notification, Lendsar, and in accordance with Applicable Law, may require immediale payment in
full of ali sums securad by this Securily instrument without further demand and may invoke the power of
sale and/or any other remedies permitted by Applicable Law. Lender will be entitied o collect aff expenses
incurred in pursuing the remedies provided in this Section 26, including, but not limited to: {i) reasonable
atiorneys’ fees and costs, and other fees and costs associated with the enforcament of this Securit
instrument, including bul not fimited fo, foreclosure trustee’s and sherif's fees and costs, and e cosis;
{iiy property inspection and valuation fees; and (it} any other fees incurred (o protect Lender's inferestin
the Property and/or rights under this Security Instrument unless pronibited by Applicable Law.

{¢} Foreclosure Notices; Sale of Property. If Lender invokes the power of sale. Lender will send
notice o Trustee of the ocourrence of an event of Default and of Lender’s election to causs the Property
to be sold. Trustee and/or Lender will take such action regarding any required nolices and will give such
notices o Borrower and o other recipients as Applicable Law may require Al 5 time permilied, in acoor
dance with Applicabie Law, and after publication of the notice of sale, Trustee, without further demand
on Borower, will sell the Property at public auction to the highest bidder at the tme and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trusies determines.
Trustee may postpone sale of the Property for a perind or pericds permitied by Applicable Law by public
announcement al the time and place fixed in the notice of sale. Lender or iis designee may purchase
the Property at any sale.

{d) Trusiee’s Deed; Proceeds of Sale. Trustee will deliver to the purchaser a Trustes's deed con-
veying the Property without any covenant or wairanty, expressed or imphed. The resilals in the Trusiee's
deed will be prima facie evidence of the truth of the statements made in that deed. Trustee will apply the
sroceeds of the sale in the ollowing order: (i} to all expenses of the sale, including, but not limited o,
reasonable Trusiee's and atlorneys fees and costs; {if) to all sums secured by this Securily Instrument; and
the surplus, if any, less the clerk’s fifing fee, shall be deposited, fogether with all docurnents required
under Applicable Law, with the clerk of the superior court of the county in which the sale took place.

27 Heconveyance. Upon payment of all sums secured by this Seowity instrument, Lender wilt
request Trusiee to reconvey the Properly and will surrender this Securily instrurment and all Motes evi-
dencing the debt secured by this Security Instrument o Trustee. Upon such request, Trusiee will reconvey
the Property without warranty 16 the person or persons legally entitied to it. Such person or persons will
pay any recordation costs and the Trustee’s fee for preparing the reconveyance.

. e
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28. Substitute Trustes. In accordance with Applicable Law, Lender may, from time 1o time, by itself
or through the Loan Servicer, or any other authorized representative, appoint a successor frustee 1o
any Trustee appointed under this Security Instrument who bas ceased to act. Without conveyance of
the Property, the successeor trustee will succeed to all the righls, litle, power, and duties conlerred upon
Trustee in this Becurity Instrument and by Applicable Law.

29. Use of Property. The Property is not used principaily for agricultural purposes.

30, Attorneys’ Fees. Lender will be entitted to recover in any action or proceeding to construe or
entorce any term of this Security Instrurnent (&) its reasonable altorneys fees and costs, and (b) any
other fzes and cosls associated with the enforcement of this Securily Instrument, including but not imited
0, foreclosure trustee and sheriff's fees and costs and title costs. The term “attorneys’ fees” whenever
used in this Security instrument, includes without fimitation attorneys’ lees incurrad by Lender in any
hankrupioy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITHMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borower aocepts and agrees o the terms and covenanis conlained in this
Security instrument and in any Rider signed by Borrower and racorded with it

CM CR%«’L/ y%&“kﬁ" {Seal)

JOSEPH LNELSON DATE

%ﬁﬁ:‘ ¥y ‘(:\t: Loern Sl /fon {Seal)
L ELSON DATE

State of ukj'@V Y
Countyof ___ SV g ;xﬁ

/ 12 o5 (date) by

This record was acknowiedged before me on 5
JOSEPH L NELSON and LYNN M NELSON.

(Signature of nchiic}

Y{\D’fﬂu{ —

{Title of offick

My commission expires: {.67 %

Lender: Directors Mortgage, Inc.
NMLS ID: 3240

Leoan COriginator: Sydney Horne
NMLS ID: 1781043

i y /
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{MEHRS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MIERS Rider”) Is made this 9th day of May, 2025, and is incorporated

into and amends and supplements the Deed of Trust or Mortgage Deed (the “Security
Instrument”) of the same dale given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) 1o secure Borrower's Note 1o

Directors Mortgage, Inc., an Oregon Corporation

{"Lender”) of the same dale and covering the Property described in the Securily Instru-
ment, which is located at:
4700 Woodside Drive, Anacortes, WA 98221.

in addition to the representations, warranties, covenanis, and agreemenis made in the
Security instrument, Borrower and Lender further covenant and agree that the Security
instrument is amended as follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Securily Instrument is amended as follows:
“Lender” is Directors Mortgage, Inc..

Landeris an Oregon Corporation organized and existing
under the laws of Oregon. Lenders address is
4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035.

Lender is the beneficiary under this Security Instrument. The term "Lender” Includes
any successors and assigngs of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separale
corporation that is the Nominee for Lender and is acting solely for Lender, MERS
is organized and existing under the laws of Delaware, and has an address and
telephone number of PO. Box 2026, Flint, Ml 48501-2026, tel. (888 872-MERS.
MERS is appointed as the Nominee for Lender 1o exercise the rights, duties and
obligations of Lender as Lender may from time to time direct, inciuding but not limited
to appointing 2 successor frustes, assigning, or releasing. in whole or in part this
Security instrument, foreclosing or directing Trustee o institute foreciosure of this
Security instrument, or taking such other actions as Lender may deem necessary or
appropriate under this Securily instrument. The term "MERS” includes any successors
and assigns of MERS. This appointment will inure to and bind MERS, iis successors
ang assigns, as weil as Lender, untilt MERS Nominee interest is terminated.

2. The DEFINITIONS section of the Securily Instrument is turther amended to add
the following definition:

“MNominee™” means one designaled 1© act for ancther as its representailive fora
Himited purpose.

N
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Securily instru-
ment is amended to read as follows:

This Security instrument secures o Lender (i) the repayment of the Loan, and
alt renewals, extensions, and modifications of the Note, and (il the performance of
Borrower's covenants and agresments under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys o Trustee, in frust, with
power of sale, the following described property located in the
County of Skagit:

Lot 28, PLAT OF PARKSIDE, according to the plat thereof recorded in
Volume 14 of Plats, pages 170 through 174, records of Skagit County,
Washington.

Lot 28, PLAT OF PARKSIDE

APN #: P99132/4552-000-028-0007

which currently has the address of 4700 Woodside Drive,
Anacortes, [Sireet] [City]

WA 98221 {"Property Address”):
[State] [Zip Codel

TOGETHER WITH all the improvemenis now of subsequently erected on the
property, including replacements and additions to the improvements on such prop-
erty, all property rights, including, without limitation, all easements, appurtenances,
royalties, mineral rights, oil or gas rights or profits, waler rights, and fixiures now or
subsequently a part of the property. All of the Toregoing is referred o in this Security
instrument as the "Property”

Lender, as the beneficiary under this Security Instrument, designales MERS as
the Nominee for Lender. Any notice required by Applicable Law or this Security instru-
ment to be served on Lender must be served on MERS as the designated Nominee
for Lender. Borrower understands and agrees that MERS, as the designated Nomi-
nee for Lender, has the right 1o exercise any or ali interesls granted by Borrower
o Lender, including, but not limitad {o, the right to foreclose and sell the Froperty;
and 1o take any action reguired of Lendsy including. but not imited to, assign-
ing and releasing this Security Instrument, and substiluting a successor lrustee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Securily instrument is amended fo read as follows:
18. Notices; Borrower’s Physlcal Address. All notices given by Borrower or
Lender in connection with this Securily Instrument must be in writing.
{a} Notices to Borrower. Unless Applicable Law requires a different mathod,
any written nolice o Borrower in connection with this Securily instrument will be
deemed 1o have been given to Borrower when (i} mailed by first class mail, or

Ty ;.&“\, \{'g -
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{ily actually delivered to Borrower's Notice Address (as defined in Section 18(¢)
below) if sent by means other than first class mail or Electrenic Communication {as
defined in Section 16{b) below). Notice o any one Borrower will constitute nolice to
all Borrowers uniess Applicable Law expressly requires otherwise. if any notice to
Borrower required by this Security instrument is also required under Applicable Law,
the Applicable Law requirement will satisly the corresponding reguirement under
this Security instrument.

{b} Electronic Notice to Borrower. Unless ancther delivery method is required
by Applicable Law, Lender may provide notice to Borrower by e-mall or other elec-
fronic communication ("Electronic Communication”) if: (i) agreed o by Lender and
Borrower in writing; (i1} Borrower has provided Lender with Borrower's e-mall or other
electronic address ("Elecironic Address™); (i) Lender provides Borrower with the
oplicn to receive notices by first class mait ar by other nen-Elecironic Communication
instead of by Electronic Communication; and (v} Lender otherwise complies with
Applicable Law. Any nolice to Borrowar sent by Elecironic Communication in con-
nection with this Securily Instrument will be deemed o have been given fo Borrower
when sent uniess Lender becomes aware thatl such notice is not delivered. If Lender
becomes aware thal any notice sent by Electronic Communication is not deliversed,
Lender will resend such communication o Borrower by first class mail or by other
non-Electronic Communication. Borrower may withdraw the agreement 1o receive
Electronic Communications from Lender at any time by providing written notice o
Lender of Borrower's withdrawal of such agreement.

{¢) Borrower’s Notice Address. The address to which Lender will send Bor-
rower notice {"Notice Address™) will be the Property Address uniess Borrower has
designated a different address by written notice to Lender. If Lender and Borrower
have agreed that notice may be glven by Electronic Communication. then Borrower
may designate an Electronic Address as Notice Address. Borrower will promptly
notify Lender of Borrower’s change of Notice Address, including any changss 1o
Borrower's Electronic Address if designated as Notice Address. If Lender specifies
a procedure for reporting Borrower’s change of Notice Address, then Borrower will
report a change of Notice Address only through that specified procedure.

{d) Notices to Lender. Any notice 1o Lender will be given by delivering it or by mail-
ing it by first class mail 1o Lender's address stated in this Security instrument unless
Lender has designated another address {including an Electronic Address) by notice to
Borrower. Any notice in connection with this Security Instrument will be deemed o have
been given to Lender only when actually received by Lender al Lender’s designaled
address {which may include an Electronic Address). If any notice t© Lender required
by this Security Instrument is aiso required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also
pe provided to MERS as Nominee for Lender until MERS Nominee interest is termi-
nated. Any notice provided by Borrower in conneclion with this Security instrument
wilt be deemed 10 have been given fo MERS only when actually received by MERS.

{e) Borrower’s Physical Address. In addition o the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, i
different from the Property Address, and nolify Lenderwhenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as foliows:
21. Bale of Note. The Note or a partial inferest in the Note, together with this
Security Instrument, may be sold or otherwise transferred one or more times. Upon
such a sale or other transter, all of Lender’s righis and obligations under this Securlty
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Instrument will convey to Lender's successors and assigns. Lender acknowladges
that untii it directs MERS to assign MERS's Nomines interest in this Security Instru-
ment, MERS remains the Nominee for Lender, with the authority 10 sxercise the
rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended 1o read as ollows:
28.Substitute Trustee, in accordance with Applicable Law, Lender or MERS
may from fime 1o tirne appoint a successor frusiee o any Truslee appointed here-
under who has ceased o act. Without conveyance of the Property, the successor
trustee will succead o all the fitle, power, and duties conferred upon Trustee and
by Applicable Law.

8Y SIGNING BELOW, Borrower accepts and agrees o the terms and covenants

contained in this MERS Rids
I8 ‘ q )
&7 f% 5/4‘4/’-2 S {Seal)

JOSEPH LNELSON 7 DATE

e ) 7 .
' 3 FX) F / o £ e S s LS (Seal)
NELSON DATE

A Yy
Initial :W NS
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 9th day of
May, 2025 and is incorporated into and amends and supplements the
Morigage. Mortgage Deed, Deed of Trust, or Securily Deed (the "Security instrument”)
of the same dale, given by the undersigned (the "Borrower”) 1o secure Borrower's Note to
Directors Mortgage, inc., an Oregon Corporation

{the “Lender”) of the same date and covering the Properly described in the Security
instrument and focated at: 4700 Woodside Drive, Anacortes, WA 98221.

The Property includes, biut is not limited 1o, a parce!l of land improved with a dwelling,
togather with other such parcels and cerfain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

{the “Declaration”).
The Property is a part of a planned unit development known as Parkside

(ihe *PUD™. The Properly also includes Botrowar’s interest in the homeowners associa-
tion or equivalent entity owning or managing the common areas and faciiities of the PUD
(the “Owners Association”) and the uses, bensiits, and proceeds of Bortower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows!

A. PUD Obligations. Borrower will perform all of Borrower’s obligations
under the PUD's Constituent Documents. The “Constituent Documenis” are the:
{iy Deciaration; (it articles of incorporation, trust instrument, or any equivalent docu-
ment which creates the Owners Association; and (iil) any by-laws or other rules or
regulations of the Owners Assocciation. Borrower will promptly pay, when due, all
diues and assessments imposad pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Associalion maintaing, with
a generally accepted insurance carrier, a "master” or “Diankel” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in
the amounts (including deductible levels), Tor the periods, and againstioss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing, bul not limited 1o, earthquakes, winds, and ficods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yearly premium instaliments for
property insurance on the Froperty, and (i) Borrower's obligation under Section &
o maintain property insurance coverage on the Property is deemed satisfied o the
axtent that the required coverage is proviced by the Owners Association palicy.

What Lender requires as a condition of this walver can change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required properly insur-
ance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lleu of restoration
or repair following a loss to the Property, or o common areas and facliities of the
PUD, any proceeds payable to Borrower are hereby assigned and will be paid o
Lender. Lender will apply the proceeds to the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower will take such actions as may be rea-
sonabtle {0 insure that the Owners Association maintains a public liabllity insurance
policy acceptable in form, amount, and extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, pavable to Borrower in connection with any condemnation or othey
taking of all or any part of the Property or the comimon areas and facilities of the
PUD, or for any conveyance in lisu of condemnation, are hereby assigned and will
be pald to Lender. Such proceeds will be applied by Lender o the sums secured
by the Security instrument as provided in Section 12

E. Lender’s Prior Consent. Borrower will not, except afler notice to Lender
and with Lender's prior written consemt, efther partition or subdivide the Property or
consent to: {I) the abandonment or termination of the PUD, except for abandonmeant
ot termination required by law in the case of subsiantial destruction by fire or other
casualty or in the case of a taking by condemnation of eminent domain; {if} any
amendment to any provision of the Constituent Documents unless the provision is
assumption of self-management of the Owners Association; or {iv) any action which
would have the effect of rendering the public Habifity insurance coverage maintalned
by the Owners Association unacceplable to Lender.

F. Remedies. if Borrower dogs not pay PUD dues and assessmenis when due,
then Lender may pay them. Any amourts disbursed by Lender under this paragraph &
will become additional debt of Borrower secured by the Secunty instrument. Unless
Borrower and Lender agres 1o other lerms of payment, these amounts will bear
interast from the date of disbursement al the Note rate and will be payabie. with
interest, upon notice from Lender to Borrower requesting payment,
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ceepts and agrees 1o the terms and covenanis

7 7 ,
f’?/ /%
i — f —_—
e ~ ‘ ‘5;4%—372,5 (Seal)
JOSEPH L NELSON DATE
v 4. YA 5 -
‘ & 2771 e Lcion S/ o S {Seal)
[R77 DATE

NELSON
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