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Grantor(s): Veronica E. Young and Gerald D. Young

Grantee{s): Navy Federal Credit Union, A Corporalion

Trustee: Chicago Title Insurance Company. a Nebraska corporation
Lender: Navy Federal Credit Unioa
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Deed of Trust

With Future Advance Clause

The date of this Deed of Trust { “Security nstriment”) is December 21, 2024,

Grantor Trustee

Veronica E, Young and Gerald D. Young, Wife and Chicago Title Insurance Company, a Nebraska
ITusband corporation

1308 41st St afan Corporation

701 5th Avenue, Suite 1800
Seattle, WA 98104

Anacortes, WA 98221

Lender

Navy Federal Credit Union
Onganized and existing under the laws of the United States of America
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820 Foliin Lane
Vienna, VA 22180

t. Conveyance. For good and valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debt {defined below) and Grantor's performance under this
Security Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the benefit of
Lender. with power of sale. the following described property:

LOTS 21 AND 22, BLOCK 2, "BROWNRIG'S SECOND ADDITION TO ANACORTES, WASH., " AS
PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 42. RECORDS OF SKAGIT COUNTY,
WASHINGTON.

The property is located in Skagit County at 1308 418T ST, Anacortes, Washington 98221,

Together with all rights. easements, appurtenances, royalties, mineral rights, oil and gas rights, all water
and riparian rights, ditches, and water stock and all existing and future improvemens, structures, fixtures,
and replacements that may now. or at any time in the future, be part of the real estate described above (all
referred to as “Property”).

2. Maximum Obligation Limit. The total principal amount secured by this Security Instrument at any
one time shall not exceed $75,000.00. This limitation of amount does not include interest and other fees
and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to
advances made under the terms of this Security Instrument to protect Lender’s security and to perform any
of the covenants contatned in this Security Instrument.

3. Secured Debt. The term “Secured Debs ' is defined as follows:
(A) Debt incurred under the terms of all promissory note(s), contract(s), guaranty(ies) or other
evidence of debt described below and all their extensions, renewals, refinancings, modifications or
substitutions,

The credit agreement signed by Veronica £. Young and Gerald D. Young, Wife and Husband
{the "Borrower™) and dated the same date as this Security Instrument (the “Nofe ™). Under the
Note, the Lender agrees, subject to certain terms, conditions and limitations, to make advances to
the Borrower in a principal amount outstanding not to exceed Seventy five thousand and 00/100
Deollars {U.S. $75.000.00). Borrower has promised to pay this debt with interest in regular periodic
payments and to pay the debt in full not later than January 1, 2065.

(B) Al future advances from Lender te Grantor under the Specific Debts executed by Grantor in favor

_ of Lender after this Security Instrument. 1f more than one person signs this Security [nstrument,

each agrees that this Security Instrument will secure all future advances that are given to Grantor
either individually or with others who may not sign this Security instrument. All future advances
are secured by this Security Instruinent even though all or part may not yet be advanced. All future
advances are secured as if imade on the date of this Security Instrument. Notliing in this Security
Instrument shall constitute a commitment to make additional or future advances in any amount,
Any such commitiment must be agreed {o in a separate writing.

8085117827
Deed Of Trust Open End-WA
9 2023 Wolters Kiluwer Financial Senvices, Inc. 1002023
All rights reserved. 2024121824.3.0.5982-J20231226Y Page 2 of 11

O



202502060007
02/06/2025 08:34 AM Page 3 of 16

(C) All additional sums advanced and expenses incurred by Lender for insuring. preserving or
otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by Lender under the terms of this Security Instrument.

4. Deed of Trust Covenants. Grantor agrees that the covenants in this section are material obligations
under the Secured Debt and this Security Instrument. If Grantor breaches any covenant in this section,
Lender may refuse to make additional extensions of credit and reduce the credit limit. By not exercising
either remedy on Grantor's breach. Lender does not waive Lender's right to later consider the event a
breach if it happens again.

Payments. Grantor agrees that all payments under the Secured Debt will be paid when due and in
accordance with the terms of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mortgage, deed of trust, security agreement or
other lien document that created a prior security interest or encumbrance on the Property, Grantor
agrees 10 inake all payments when due and to perform or comply with all covenants. Grantor agrees o
promptly deliver any notices that Grantor receives from holder. Grantor also agrees not to allow any
moditication or extension of, nor to request any future advances under any note or agreement secured
by the lien document without Lendet's prior written approval.

Claims Against Title. Grantor will pay all taxes. assessments, liens, encumbrances, lease payments,
ground rents, utilities, and other charges refating to the Property when due. Lender may require
Grantor 10 provide to Lender copies of all notices that such amounts are dug and the receipts
evidencing Grantor's paymenl. Grantor will defend title to the Property against any ¢laims that would
impair the lien ol this Security Instrument. Grantor agrees to assign to Lender, as reguested by Lender,
any rights, claims or detenses Grantor may have against parties who supply labor or materials to
maintain or improve the Property.

Property Condition, Aiterations and Inspection. Grantor will keep the Property in good
candition and make all repairs that are reasonably necessary. Grantor shall not commit or allow any
waste, impairment, or deterioration of the Property. Grantor agrees that the nature of the occupancy
and use will not substantially change without Lender's prior writlen consent. Grantor will not permit
any change in any license, restrictive covenant or easement without Lender's prior written consent.
Grantor will notify Lender of all demands. proceedings, claims. and actions against Grantor, and of
any loss or damage io the Property.

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for

the purpose of inspecting the Property. Lender shall give Grantor notice at the time of or before an
inspection specifying a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Lender's benefit and Grantor will in no way rely on Lender's inspection.

Authority to Perform. If Grantor fails to perform any duty or any of the covenants contained

in this Security Instrument. Lender may, without notice, perform or cause them (o be performed.
Grantor appoints Lender as attorney in fact to sign Grantor's name or pay any amount necessary for
performance. Lender's right to perform for Granter shall not create an obligation to perform, and
Lender's failure to perform will not preclude Lender from exercising any of Lender's other rights under
the law or this Security Instrument.
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Assignment of Leases and Rents. Grantor irrevocably grants. conveys and sells to Trustee,

in trust for the benefit of Lender. as additional security all the right, title and interest in and to any

and all existing or future leases, subleases, and any other written or verbal agreements for the use

and occupancy of any portion of the Property, including any extensions, renewals. moditications or
substitutions of such agreements (all referred to as “Leases ) and rents, issues and profits (all reterred
toas "Rents . [n the event any item listed as [eases or Rents is determined to be personal property,
this Assignment will also be regarded as a security agreement. Grantor will promptly provide Lender
with true and correct copies of all existing and future Leases. Grantor may collect, receive, enjoy and
use the Rents so long as Grantor is not in default under the terms of this Security Instrument.

Grantor agrees that this assignment is inunediately effective between the parties to this assignment
and effective as to third parties on the recording of this Security Agreement. This assignment will
remain in effect during any period of redemption by Grantor until the Secured Debts are satisfiad.
When the Propetty is not farm land or the homestead of Grantor, Grantor agrees that E.ender is entitled
to notify Grantor or Grantor's tenants 10 make payments of Rents due or to become due directly to
Lender after such recording, however Lender agrees not to notify Grantor's tenants until Grantor
defaults and Lender notities Grantor of the default and demands that Grantor and Cirantor's tenants
pay ali Remts due or to become due directly to Lender. Grantor consents Lo Grantor's tenants paying
all Rents due or to become due directly to Lender after Lender makes this notification and demand
to Grantor. When the Property is farm land or the homestead of Grantor, Lender may not enforce this
assignment by taking possession of the Property for the purpose of collecting Rents, but Lender may
seek the appointment of a receiver to take charge of the Property, collect Rents from non-homestead
Property, and apply the Rents under this Securily Agreement, On receiving notice of default, Grantor
will endorse and deliver to Lender any payment of Rents in Grantor's possession and will receive
any Rents in trust for Lender and will not commingle the Rents with any other funds. Any amounts
collected will be applied as provided in this Security Instrument. Granter warrants that no default
exists under the Leases or any applicable landford/tenant law. Grantor also agrees to maintain and
require any tenant to comply with the terms of the Leases and applicable law.

Leaseholds; Condominiums; Planned Unit Developments. Granlor agrees to comply with
the provisions of anvy lease if this Security Instrument is on a leasehold. If the Property includes a unit
in a condominiuam or a planned unit development, Grantor will perform all of Granter's duties under
the covenants, by-laws. or regulations of the condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any pending or threatened action, by
private or public entities to purchase or take any or all of the Property through condemnation, eminent
domain, or any other means. Grantor authorizes Lender to intervene in Grantor's name in any of the
above described actions or claims. Grantor assigns to Lender the proceeds of any award or claim

for damages connected with a condemnation or other taking of all or any part of the Property. Such
proceeds shall be considered payments and will be applied as provided in this Security Instrument.
This assignment of proceeds is subject 1o the terms of any prior mortgage. deed of trust, security
agreemerit or other lien document.

Insurance. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards
and risks reasonably associated with the Property due 1o its type and location. This insurance shall be
maintained in the amounts and for the periods that |.ender requires. What Lender requires pursuant to
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the preceding two sentences can change during the term of the Secured Debt. The insurance carrier
providing the insurance shall be chosen by Grantor subject to Lender's approval, which shall not be
unreasonably withheld. If Grantor fails to maintain the coverage described above, Lender may, at
Lendet's option, obtain coverage to protect Lender's rights in the Property according o the terms of
this Security Instrument. Grantor acknowledges and agrees that Lender or one of Lender's affiliates
may receive commissions on purchase of this insurance.

All'insurance policies and renewals shall be acceptable 1o Lender and shall include a standard
"mortgage clause” and, where applicable, "loss payee clause,” Grantor shall immediately notify Lender
of cancellation or termination of the insurance. Lender shall have the right to hold the policies and
renewals. 11 Lender requires, Grantor shall immediately give to Lender all receipts of paid premiums
and renewal notices. Upon loss, Grantor shall give immediate notice to the insurance carrier and
Lender. Lender may make proof of loss if not made immediately by Grantor.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair
of the Property or to the Secured Debt. whether or not then due, at l.ender's option. Any application of
proceeds 10 pringipal shall not extend or postipone the due date of the scheduled payment nor change
the amount of any payment. Any excess will be paid 10 the Grantor, 1f the Property is acquired by
Lender. Grantor's right to any insurance policigs and proceeds resulting from damage to the Property
before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition,

Financial Reports and Additionai Documents. Grantor will provide o Lender upon request,
any financial statement or information Lender may deem reasonably necessary. Geantor agrees to'sign,
deliver. and file any additional documents or certifications that Lender may consider necessary to
perfect. continue, and preserve Grantor's obligations wmder this Security Instrument and Lender's lien
status on the Property.

5. Warranty of Title. Grantor warrants that Grantor is or will be tawfuliy seized of the estate conveyed
by this Security Instrument and has the right to irrevocably grant, convey and sell the Property to
Trustee, in trust, with power of sale. Grantor also warrants that the Property is unencumbered, except for
encumbrances of record.

6. Due on Sale. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediately due and payable upon the creation of, or contract for the creation of, a transfer or sale of all
or any part of the Property. This right is subject to the restrictions imposed by federal law, as applicabie.

7. Warranties and Representations. Grantor has the right and authority 1o enter into this Security
Instrument. The execution and delivery of this Security Instrument will not vielate any agreement
governing Crrantor or to which Grantor is a party.

8. Default. Grantor will be in default it any of the following occur:

Fraud. Any Borrower engages in fraud or material misrepresentation in connection with the Secured
Debt that is an open end home equity plan.

Payments. Any Borrower on any Secured Debt that is an open end home equity plan fails to make a
payment when due.

8055117827
Deed Of Trust Open End-WA
© 2023 Wollers Kluwer Financial Services, Inc, 1012023
All rights reserved 2024121824.3.0,5882-120231226Y Page 5 of 11

S AR



202502060007
02/06/2025 08:34 AM Page 6 of 16

Property. Any action or inaction by Borrower or Grantor occurs that adversely affects the Propesty or
Lender's rights in the Property. This includes, but is not limited to, the following: (a) Grantor fails to
maintain required insurance on the Property; (b) Grantor transfers the Property; (¢) Grantor commits
waste or otharwise destructively uses or fails to maintain the Property such that the action or inaction
by the Borrower adversely affects Lender's security; (d) Grantor fails to pay taxes on the Property

or otherwise fails to act and thereby causes a llen to be filed against the Property that is senior to the
lien of this Security Instrument: {e) a sole Grantor dies; () if more than one Grantor, any Grantor dies
and Lender's security is adverseiy affected; (g) the Property is taken through eminent domain; (h) a
Judgment is filed against Grantor and subjects Grantor and the Property to action that adversely affects
Lender's interest; or (i) a prior lienholder forectoses on the Property and as a result, Lender's interest is
adversely affected.

Executive Officers. Any Borrower is an executive officer of Lender or an affiliate and such
Borrower becomes indebted to Lender or another lender in an aggregate amount greater than the
amount permifted under federal laws and regulations.

9. Remedies on Defauit. [n addition to any other remedy available under the terms of this Security
Instrument, Lender may accelerate the Secured Debt and foreclose this Security Instrument in 2 manner
provided by law it Grantor is in default. In some instances, federal and state law will require Lender w
provide Grantor with notice of the right to cure, or other notices and may establish time schedules for
toreclosure actions.

At the gption of the Lender, all or any part of the agreed fees and charges. acerued interest and principal
shall become immediately due and payable, after giving notice if required by law, upon the occurrence
of a default or anytime thereafter. Lender shall be entitled to, without limitation, the power to sell the
Property.

{f there is a default, Trustee shall, at the request of the Lender, advertise and sell the Property as a whole
o1 in separate parcels ai public auction (o the highest bidder for cash and convey absolute title free and
clear of all right, title and interest of Grantor at such time and place as Trustee desighates. Trustee shall
give notice of sale including the time, terms and place of sale and a description of the Property to be sokd
as required by the applicable law in effect at the time of the proposed sale.

Upon sale of the Property and 1o the extent not prohibited by law, Trustee shall make and deliver a deed to
the Property sold which conveys absolute title to the purchaser, and after first paying all fees, charges and
costs, shall pay to Lender all moneys advanced for repairs, taxes, insurance, liens, assessments and prior
encumbrances and interest thereon, and the principal and interest on the Secured Debt, paying the surplus,
if any, to Grantor. Lender may purchase the Property. The recitals in any deed of conveyance shall be
priima facie evidence of the facts set forth therein,

The acceptance by Lender of any sum in payment or partial payment on the Secured Debt after the
balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a waiver of
Lender's right to require complete cure of any existing default. By nol exercising any remedy on Grantor's
default, Lender does not waive Lender's right to later consider the event a default if it happens again.

10. Expenses; Advances on Covenants; Attorneys’ Fees; Collection Costs. If Grantor
breaches any covenant in this Security Instrument. Grantor agrees to pay all expenses Lender incurs
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in performing such covenants or protecting its security interest in the Property. Such expenses include,
but are not limited to, fees incurred for inspecting, preserving, or otherwise prodecting the Property

and Lender's security interest. These expenses are pavable on demand and will bear interest from the
date of payment until paid in full at the highest rate of interest in effect as provided in the terms of the
Secured Debt. Grantor agrees to pay all costs and expenses incurred by Lender in collecting. enforcing or
protecting Lender's rights and remedies under this Security Instrument. This amount may include, but is
not limited 1o, attorneys’ fees, court costs, and other legal expenses. To the extent permitied by the United
Sicres Bankrupicy Code, Grantor agrees to pay the reasonable attorneys' fees Lender incurs to collect the
Secured Debt as awarded by any court exercising jurisdiction under the Bankruptey Code. Fhis Security
Instrument shall remain in effect until refeased. Grantor agrees to pay for any recordation costs of such
release.

11. Environmental Laws and Hazardous Substances. As used in this section, (1)
“Environmental Levw” means, without limitation, the Comprehensive Environmental Response,
Cempensation and Liability 4ct (CERCLA, 42 U.S.C. 92601 et seq.), and all other federal, state and

local laws, regulations. ordinances, court orders, attomey general opinions or interpretive letters
concerning the public healih, safety, welfare, environment or & hazardous substance; and (2) “Haozardous
Substunce” means any toxic, radioactive or hazardous material, waste, pollutant or contaminant

which has characteristics which render the substance dangerous or potentially dangerous to the public
Iealth, safety, welfare or environment. The term includes, without limitation, any substances defined

as "hazardous material," "toxic substances.” "hazardous waste,” "hazardous substance.” or "reguiated
substance” under any Environmental Law.

Grantor represents. warrants and agrees that:

(A) Except as previously disclesed and acknowledged in writing to Lender, no Hazardous Substance is
or will be located, stored or released on or in the Property. This restriction does not apply to small
quantities of Hazardous Substances that are generally recognized to be appropriate for the normal
use and maintenance of the Property.

(B) Except as previously disclosed and acknowledged in writing to Lender, Grantor and every fenant
have been. are. and shall remain in full compliance with any applicable Environmental Law.

(C) Grantor shall immediately notify Lender if a release or ihreatened release of a Hazardous
Substance occurs on, under or about the Property or there is a violation of any Eavironmental
Law concerning the Property. In such an event, Grantor shall take all necessary remedial action in
accordance with any Environmental Law.

(D) Grantor shall immediately notity Lender in writing as soon as Granlor has reason to believe
there is any pending or threatened investigation, claim, or proceeding relating to the release or
threatened release of any Hazardous Substance or the violation of any Environmental Law.

12. Escrow for Taxes and Insurance. Unless otherwise provided in a separate agreement, Grantor
will not be required to pay to Lender funds for taxes and insurance in escrow,

13. Joint and Individual Liability; Co-Signers; Successors and Assigns Bound. All duties
under this Security Instrument are joint and individual. If Grantor signs this Security [nstrument but does
not sign an evidence of debt, Grantor does so only to mortgage Grantor's inlerest in the Property to secure
payment of the Secured Debt and Grantor does not agree to be personally liable on the Secured Debt. [f
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this Security Instrument secures a guaranty hetween Lender and Grantor, Grantor agrees to waive any
rights that may prevent Lender from bringing any action or claim against Grantor or any party indebted
under the obligation. These rights may include, buf are not limited to, any anti-deficiency or one-action
laws. The duties and benefits of this Security Instrument shall bind and benefit the successors and assigns
of Grantor and Lender.

14. Severability; Interpretation. This Security Instrument is complete and fully integrated. This
Security Instrument may not be amended or modified by oral agreement. Any section in this Security
Instrument, attachments, or any agreement related to the Secured Debt that contlicts with applicable law
will not be effective, unless that law expressly or impliedly permits the variations by written agreement.
If any section of this Security Instrument cannot be enforced according to its terms, that section will be
severed and will not affect the enforceability of the remainder of this Security Instrument, Whenever
used, the singular shall include the plural and the plural the singular. The captions and headings of the
sections of this Security [nstrument are for convenience only and are not to be used to interpret or define
the terms of this Security Instrument. Time is of the essence in this Security Instrument.

15, Successor Trustee, Lender, at Lender's option, niay from time to time remove Trustee and appoint
a successor trustee without any other formality than the designation in writing. The successor trustee,
without conveyance of the Property. shall succeed to all the title, power and duties conferred upon Trustee
by this Security Instrument and applicable law,

16. Notice, Unless otherwise required by law, any notice shall be given by delivering it or by mailing it
by both first class mail and either registered or certified mail, return receipt requested, to the appropriate
party's address in this Security Instrument, or to any other address designated in writing. Notice to one
grantor will be deemed to be notice to all grantors.

17. Use of Propetty. The property subject to this Deed of Trust is not used principally for agricultural
purposes.

18. Line of Credit. The Secured Debt includes a revolving line of credit. Although the Secured Debt
may be reduced to a zero balance, this Security Instrument will remain in effect until released.

19. Applicable Law. This Security Instrument shall be governed by Federal faw and the law of the
jurisdiction in which the Property is located.

20. Riders. The covenants and agreements of each of the riders checked below are incorporated into and
supplement and amend the terms of this Security Instrument. [Check all applicable boxes)

{5 Assigniment of Leases and Rents (£ Other: Option to Convert to a Fixed Equity Loan Rider; Escrow
Rider

21. C Additional Terms.
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By signing under seal below, Grantor agrees to the terms and covenants contained in this Security
[nstrament and in any attachments. Grantor also acknowledges receipt of a copy of this Security
[nstrument on the date stated in this Security Instrument.

Signed, sealed and delivered:

Borrower
q}m orvee & :;m% i’L/L)/gq;u.{
Veronica E. Yonng Date
S@tﬁll’
2 / 2 /Z.') rzpr
Gerald»Wg Date
Seal
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Acknowledgment
State of Washington
County of Skagit

‘This record was acknowledged before me on Z ’ ‘D ec 2'0 J‘*Li by
Veronica E. Young

P MR
Noiah W )
et 5 Ruvn gt

Notarv Public Name N 7- o
Sta
My Commission Expires: SC(tD‘eT'ol'fgv ;Egﬁg‘#
Y-125-28 COMM, # 184233
MY COMM.
This notarial act was completed: ST , -
In Person ;

In Person Electronic
O Remeote Using Communication
Technology
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Acknowledgment
State of Washington

County of Skagit
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Gerald D. Young

This record was acknowledged before me on 2] Pec¢ Z02Y by

Notawg Publik

s Guyn

Norarv Public Nane

My Comniission Expires:

- State of Washington

t-25-28 scorr s SURNETT
This notarial act was completed: -OMM. # 134238

O In Person - MM

[ tn Person Electronic
] Remote Using Communication
Technology
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OPTION TO CONVERT TO A FIXED EQUITY LOAN RIDER

THIS OPTION TO CONVERT TO A FIXLED EQUITY LCOAN RIDER is made this 21st of December 2024,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust. or Security Deed
(the "Security Instrument”} of the same date given by the undersigned ("Borrower") 1o secure Borrower's Home Equity
Line ‘Truth-in-Lending and Agreement to Navy Federal Credit Union ("Lender™) covering the Property described in the
Secwity {nstrument and located at:

1308 4187 ST, Anacortes, WA 98221

[Property Address)

ADDITIONAL COVENANTS. In addition 1o the coverants and agreements made in the Security Instrument,
Boyrewer and Lender further covenant and agree as follows:

A OPTION TO CONVERT TO A FIXED EQUITY LOAN
The Home Eguity Truth-in-Lending ard Agreement provides for the option for Borrower
Lo convert o a fixed equity loan as follows:

1. OPTION TO CONYERT TO A FIXED EQUITY LOAN Borrower has agreed o
pay according io the fean terms as listed in the Home Equity Line Truth-in-Lending
and Agreement, However. unless Boreower is in defavlt or this addendum will not
permit if, Borroweyr has the oplion te convert their Home Lquity Line to the rate and
terms of a Fixed Equity Loan. Certain conditions must be met prior 1o exereising the
Option 1o Convert. Those conditions are: (i} Borrower must give the Lender notice
that they want Lo convert; (i) at ime of conversion Borrower rmust not be in default,
in the Promotionat Rate Period or in a Repayment Peried under the Home Equity
Line Truth-in-1ending and Agreement or the Security Instrument and the loan must
be greater than six months old; (iii) by a date specified by the Lender, Borrower musi
pay the Lender a conversion fee of U.S. $150; (iv) Borrower must sign and give the
Lender any documenis the Lender requires o effect the conversion, and (v) the toan
must meet other loan qualifications as set forth by the Lender. The rate and terms
will be those in effect for the 6 to 20 vear Fixed Equity Loan, based on the loans
original loan-to-value. at the time the Option lu Convert is exercised. Upan Borrowet
exercising, the Option to Convert, (he Lender will caleulate the amount of the momhly
pavment that would be sutficient to repay the unpaid principal Borrower is expected
to owe upon 1he conversion in full on the Maiurity Date at the new (ixed interest rate
in substantially equal paymenis. Tae resulit of this calculation will be the new amount
of Borrower's monthly payment. Beginning the Borrower's Iirst monthly payment
after the Option to Convert has been exetcised: Borrower will pay the new amount as
the monthly payment until the Maturity Date.

THIS RIDER DOES NOT CONSTHUTE YOUR NOTICL 1O CONVERT. THIS IS NOUA MOIDIFICATION
AGREEMENT:

iRk
SOCH GA0R07 10OAN #: 805511727
202212102430 5202-420271226Y Page 1812

O AU



202502060007
02/06/2025 08:34 AM Page 13 of 16

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contaived in this Option 10 Convert to a
Fixed Equity Loan Rider.

Borrower
/V Z - / ’L/ZJ /?.'czq _,% 4 Z/Z/ éﬂ;?/
Veronica E. You Date Geral 7/ Date
Sead Seal
BOSS11TEZT
SOCH E90RCT LOAN B BOS5117827
272412 tB2¢ 3.0 A9R2.1F02D1I0AY Page 2012
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I'scrow Rider

This Escrow Rider is made this 21st day of December 2024, und is incorporated iro and shall be deemed to amend and
supplement the Morgage. Deed of Trust, or Security Deed (Security Instrument) of the same date given by Yeronica
E. Young and Gerald D. Young (Grantor/Mortgagor) 1o secure the Borrower's Home Equity Line Truth-in-Lending and
Agreement 10 Navy Federal Credit Union (Lender) covering the property described in the Security Instrument and focated
at:

1308 415T ST. Apacories, WA 98221 (Prupeny]

[. COVENANTS

Grantor/Mertgagor and Lender covenant and agree to the following provisions and the {ollowing shall not replace or be
in conflict with any other provisions in the Security Instrument on the same or similar item but shall be In addition
and clarify such provisions:

1. Grantor/Mortgagor shall pay all taxes, assessments, liens, encumbrances, charges. tines. leasehold payments or
ground rents on the Property, if any, Homeowners or Community Association dues, fees, and assessments, and
impositions attributable to the Property which can attain priority over the Security Instrument.

[

. Claims Against Title: Grantor/Maortgagor shall prompily discharge any lien which has prierity over the Security
Insirument unless Granler/Mertgagor: (@) agrees in wriling to the payment of (he obligation secured by the
lien in a manner acceptable to Lender, but only 50 long as Grantor/Mongagor is performing suich agreement;
(b) conlests the lien in good faith by, or defends against enforcement of the lien in legal proceedings which in
1.ender's opinien operaie io prevent the enforcement of the lien while those proceedings are pending. but only
untdil such proceedings are concluded; or {¢) secures from the holder of the lien an agreement satisfactory 1o
Lender subordinating the lien to the Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over the Security Instrument, Lender may give Grantor/Mortgagoer a
notice identifving the len. Within 10 days of the date on which that notice is given, Granter/Mortgagor shall |
satisfy the lien or take one or more or the actions sel forth in paragraph 1 of this section.

3. Lender inay require Grantor/Mortgagor to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

4. Insarance: IT Grantor/Morlgagor fails 10 maintain any of the coverages described in the Security Instrument,
Lender may. al Lender's option and Granilor/Morigagor's expense,.cbiain inswunce coverage 1o profect
Lender's rights in the Property according 1o the terms of the Security Instrument. With the exception of cenain
federal and investor requirements, Lender is under no obligation 1o purchase any particular 1ype or amount of
coverage. Therefore, such coverage shall cover Lender, but may or may not protect Grantor/Mortgagor, Grantor/
Morigagors equity in the Property, or the contenis of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Grantor/Merigagor acknowledges that the cost
of the insurance coverage abtained might significantly exceed the cost of insurance that Grantor/Muorigagor
previously had in place or could have obtained, Any amounts disbursed by Lender under this section (paragraph
4) shatl become additonal debt of Grantor/Mortgagor secured by the Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such inferest, upon notice
fram Lender to Grantar/Mortgagor requesting payment. Lender shall have the right 1o hold the policies and
renewil certificates,

In the event of luss and during any repair and/or restosation period. Lender shall have the right to hold

such insurance proceeds until Lender has had an opportunity to inspect the Property (o ensure the work has
bezn completed to Lender's satisfaction, provided that such inspection shall be undertaken promptily, Lender
may at Lender's discretion and sole determination disburse proceeds for the repairs and restoration in a single
pavment or in a series of progress payments as the work is completed. Unless an agreenent is made in writing
or Applicable Law requires inzercst 10 be paid on such insurance proceeds, Lendar shall not be required 1o pay

8055117827
DOCH: 800122
20P212BE4 3.0.5922. 5202012287 Page 1013
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Grantor/Mortgagor any inlerest or earnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Grantor/Mortgagor shall not be paid out of the insurance proceeds and shall be the sole obligation

of the Grantor/Mortgagor. If the restoration or repair is nol economically teasible or Lender's security would be
fessened. the insurance proceeds shall be applied 10 the sumns secured by the Security Instrumaent, whether or not
then due, wilh the excess, if any, paid to Grantor/Mortgagor. Such insurance proceeds shall be applied in the order
provided for in the Note or Securigy Instrument.

If Giramsor/Martzagor abandons the Propenty. Lender may file, negotiate, and setue any available insurance
claim and related matters in Lender's sole diseretion. I Grantor/Mortgagor does not respond within 30 days
o a notice from Lender that the insurance carrier has offered 10 settle a claim. then Lender may negotiate and
settle the claim. The 30- day period will begin on the date of the notice piven to Grantor/Mortgagor, In either
event, or if Lender acquires the Property or otherwise, Granter! Mortgagor hereby assigns to Lender (a} Grantor/
Morlgagor's rights to any insurance proceeds in an anxount not 1o exceed the amounts unpatd under the Note or
the Security Instrument, and (b) any other of GrantoriMortgagor's rights (other than the right to any refund of
unearned premiums paid by Grantor/Mongagor) under all insurance policies covering the Property, insofar as
such rights arc applicable to the coverage of the Property. Lender may use the insurance proveeds cither 1o repair
or restore the Property or to pay amounts unpaid under the Note or the Security Instrument, whether or not then
due.

Lender may reguire Grantor/Mortgagor to pay, in connection with this Loan, either: {a) a one-1imne charge
for flood zone determination. certification, and tracking services: or {(b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur
which might reasonably atfect such determination or cerlification. Granter/Mortgagor shall also be responsible
for the payment of any fees imposed by the Federat Emergency Management Agency in connection with the
review of any flood zone detenmination resulting from an objection by Grantar/Mortzagor.

[I. ESCROW
The ESCROW FOR TAXES AND INSURANCE section is revised to read as follows:

As provided in this separate agreement, Grantor/Murigagor and Lender covenant and agree that Grantor/Mortgagor
shatl:

1. At least annually. provide proot of insurance coverages and payment ol property taxes {or the Property within
30 duys ol a request by Lender. Lender will be permitted to create an escrow account upon the occurrence of
any of the following evemts (i) Grantor/Morigagor fails to provide to Lender acceplable evidence ol property
tax payments (r the Property, (it) the receipt by Lender of delingueni tax bills for the Propery or insurance
cancellation notices for coverages proteciing the Property, or (i3} in the cvent Grantor/Mortgagor is in default
of any terms of the oan or Security Instrument. In the event that Lender exercises Lender's right 1o cstablish an
escrow account for taxes and insurance, the escrow account will be established as set forth below.

L=

. GrantorsMortgagor shall pay to Lender a sum to provide for paymeat of amounts due for: {a) yearly taxes and
assessments and other iems on the Property which can attain priority over the Security Instrument: (b) vearly
leaschold payments or ground venis on the Properiy. if any: and (¢) yearly premiums tor any and all insurance
required by Lender, meluding but not limiled to hazard and flood insurance. as applicable. These items are called
"Escrow ltems." At any time during the term of the Loan, Lender may require that I lomeowner's or Community
Association Dues, Fees, and Assessmenis, if any, be escrowed by Grantor/Mortpagor, and such dues. fees, and
assessments shall be an Escrow Hem, The amount Grantor/Morlgagor pays to Lender for the Escrow Hems will
be referred 10 as the “Funds™.

3. Grantor/Mortgagor shall promptly furnish to Lender ail notices of amounts to be. paid under this section. Lender
may, at any time, collect and hold Funds in an amount (a) sullicient 1o permit Lender o apply the F'unds at the
time specified under RESPA. and (b) nof 1o exceed the maximum amount a lender may require for a federally
related mortgage loan under RESPA, as amended. Lender may estimate the amount of Funds due on the basis of

BOSITHT
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curtent data and reasonable estimates of expendirures of future Eserow Hems or otherwise in accordance with
Applicable Law. Grantor/Morgagor shalf then be obligated o pay 10 Lender any such amount.

4. Grantor/Mortgagor shafl make the payment of the Funds for the Escrow ltems un the day (hat Periodic Payments
are normally due under the Note, uniil the Note 1s paid in full and the credit line is closed. GrantorMortgagor
shall pay those amoeunts to Lender unless Lender rells Gramor/Mortgagor, in writing. that Grantor/Morlgagor
does not have 10 do so, or unless otherwise required by law.

3. The Tunds shall be beld in an institution whose deposits are insured by a federal agency, instrumentalily, or entily
(tncluding tender. if Lender is an instiwtion whose deposits are so insured) or in any Federal Home Loan Bank.
Lender shall apply the Funds 1o pay the Escraw ltems no later than the time specificd under RESPA. Lender
shall not charge Grantor/Mortgagor for holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow ltems, unless Lender pays GrantoriMontgagor interast on the Funds and Applieable

Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on the Funds, Lender shall not be required to pay Grantor/Mortgagor any interest or earnings
on the Funds. Lender shall give to Grantor/Mortgagor, without charge. an annual accounting of the Funds as
required by RESPA, which witl include all additions te and deductions from the Funds as well as the reason for
each deduction.

6. 1M there is a surplus of Funds held in gscrow, as defined under RESPA, Lender shall account to Grantor/Morlgagor
for the excess lunds in accordance with RESPA. [T there Is 4 shorlage of Funds held in escrow. as defined under
RESPA, Lender shall notify Grantor/Morigagor in wriling or as required by RESPA, and Grantor/Mortgagor shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, Grantor /Morigagor
shall pay to Lender the amouni necessary to inake up the deficiency in no meve than 12 monthly payments.
subject 1o and in accordance with RESPA and other considerations.

7. It by reason or any default under the Security Instrument. Lender declares all Secured Debt due and payable,
Lender may apply any Funds woward the pavment of the Secured Debt, Upon payment in full of all sums secured
by this Security Instrument and when the eredit line is closed, Lender shall promptly refund o Granton/Morigagor
any Funds held by Lender.

By signing below, Grantor/Mortgagor accepts and agrees to the terms and provisiens contained in this Escrow Rider.

Borrower
Nz Q%‘??, 12/21 Jacres
Veronica E. Yodng Date
Seal
8N TAZ7
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