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THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED
AGENT.

DEFINITIONS

Words uscd in multiple scctions of this docuinent are defined below and other words arc defined in Sections
3, 10, 12,17, 19 and 20. Certain rules regarding the usageof words used in this document ar¢ also provided
in Section 15,

(A) "Security Instrument® means this document, which is datcd September 30, 2024
together with all Riders fo this document.
(B) "Borrower™is EARL W HORTON AND STACEY A HORTON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is MID-CONTINENT FUNDING, INC.

Lender isa MISSOURI CORPORATION organized
and cxisting under the laws of MISSOURI

Lender's address is 3400 W BROADWAY BUSINESS PARK CT, SUITE 108, COLUMBIA,
MISSOURI 65203

{D) "Trustec"is Land Title and Escrow Island Co.

111 E. George Hopper Road, Burlington, Washington 88233

(E) "MERS" is thc Morigage Electronic Registration Systems. Inc. Lender has appointed MERS us the
nomince for Lender for this Loan, and attached a MERS Rider to this Security instrument, lo be executed
by Borrower, which further doscribes the relationship betwoen Eender and MERS, and which is incorporated
into and amends and supplements this Sccurity Instrument.

(F) "Note" means the promissory not signed by Borrower und dated September 30, 2024 .
The Note states that Borrower owes Lender  THREE HUNDRED THIRTY-NINE THOUSAND ONE
HUNDRED FORTY-FIVE AND 00/100 Dollars (U.5. § 339,145.00 }
plus interest. Borrower has promised to pay this debt in regulat Periodic Paymoms and to pay the debt in
full not later than October 1, 2049 .
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(G) "Property" means the property that is described below under the heading "Transfer of Riglits in the
Property." ) .

(H) "Loon" means the debt evidenced by the Note, plus interest, any prepayment charges and laic charges
due under the Note, and all sums due under this Sceurity Instrument, plus interest,

() "Riders” means all Riders to this Sccurity Insinunent that ore execuled by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

[0 Adjusiablc Raw: Rider {(X] Planncd Unit Development Rider
[ Balloon Rider [ Biweckly Paymeni Rider

] -4 Family Rider {0 Sccond Home Rider

O Condominium Rider Other(s} [specify]

VA Assumption Policy Rider, MERS Fider

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinanecs and administrative rules and orders (that have the cffeet of law) as well as all applicable final,
non-appcalable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dugs, fees, asscssments and other
charges that arc imposed on Borrower or the Property by a condominium assoviation, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" mcansany transfer of funds, other than a ransaction originaled by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, tetephonic insirument,
computer, o magnetic tape so as 10 order, instruct, or authorize a financial institation to debit or credit an
accoumt. Such term includes, but is not limited to, point-of-sale transfers, automated icller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Items" means those items that are-described in Section 3.

(N) "Miscellancous Proceeds™ ncans any compensation, sctitement, award of damages, or proceeds paid
by any third party (other than insurance procecds paid undoer the coverages described in Scction 5) for: (i)
damage (o, or destruction of, the Property; (ii) condemnation or other iaking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Periodic Payment™ mecans the regularly scheduled amoum due for (i) principal and interest under the
Note, plus (ii) any amounts under Scetion 3 of this Security Instrament,

(P "RESPA" mcans the Real Estate Settlemont Procegures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, As used in this
Sccurity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regurd o a
“federally related morigage loan™ cven if the Loan docs nol qualify as a * federally relaled morigage loan®
under RESPA.

(Q) "Successor in Interest of Borrower" means any party (hat has (aken (itle to the Property, whether or
not that party has assumed Borrower's obligations under the Note andfor this Sceurity Tnstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and
modifications of the Notc; and (ii) the performance of Borrower's covenants and agreements ynder this
Sccurity Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Truslee,
in trust, with power of sate, the lollowing described property located in the
COUNTY of Skagit

[type of Recording Jurisdiction] [Name of Recording Jurisdiciion]
LOT 78, PLAT OF CEDAR HEIGHTS PUD, PHASE 1, ACCORDING TO THE PLAT
THEREOF, RECORDED JANUARY 18, 2007, UNDER AUDITOR'S FILE NO.
200701190118, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATED (N SKAGIT
COUNTY, WASHINGTON.
A.P.N.: 49170000780000

which currently hus the address of 401 Dallas St
[Strect]
Mount Vernon , Washington 98274-3002 {"Property Address™);
[Ci} [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments,
appurtenances, and fixtures now or hercafier a part of the property. Al veplacements and additions shall also
be covered by this Sceurity Instrument. Al of the foregoing is referred to in this Sceurity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has
the right to grant and convey the Property and that the Property is ungncumbered, except for encumbrances
of record. Borrower warranis and will defend gencrally the title to the Property against all cluims and
demands, subject 1o uny encumbrances of record,

THIS SECURITY TNSTRUUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constilule a uniform securily instrument covering real
propurty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Nolc and any
prepayment charges and late charges due under the Note.  Borrower shall also pay funds for Escrow lems
pursuant to Section 3. Payments due under the Note and this Sceurity Instrument shall be made in U.S.
currency. [Mowever, if any check or other instrument reccived by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, s selected
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by Lender: (a)cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumcniality, or entity; or (d) Electronic Funds Transfer.

Payments arc decmed received by Lender when received ot the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 14,
Lender may retumn any payment or partial payment if the payment or partial payments are insufficiem 1o
bring the Loan current.  Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated 10 apply such paymenis at the time such paymenis are
accepted. 11 cach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
onunapplicd funds. Lender may hold such unapplicd funds untit Borrower makes payment to bring the Loan
current. 11 Borrower does not do so within a reasonable period of time, Lender shali cither apply such funds
or return them to Borrower. 17 not applied carlior, such funds will be applicd 1o the outstanding principal
balunce under the Note immediately prior to forcclosure. No offset or claim which Borrower might have
now ot in the future agninst Lender shall relieve Borrower from making payments due under the Note and
this Security Insirument or performing the covenants and agreements secured by this Securily Insirument.

2. Application of Payments or Procceds. Except ns otherwise deseribed in this Section 2, all
payments accopted and applied by Lender shall be applied in (he following order of priority: (a) intcrest due
under the Note; (b) principal due under the Note; (c) amounts due under Scetion 3. Such payments shall be
applied 1o cuch Periodic Payment in the order in which it became due.  Any remaining amounts shall be
applicd first to late charges, sccond to any other amounts due under this Security Instrument, and then to
reduce tho principal balance of the Note,

If Lender receives o payment from Borrower for a delinguent Periodic Payment which includes a
sufficicnt amount 1o pay any late charge due, the payment may be applied to the delinquent paymoent and the
late charge. ) morc thun one Periodic Payment is outstanding, Lender may upply any payment received from
Borrower (o the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
[ull. To the extent that
any excess exisis after the payment is applicd to the full payment of onc or more Periodic Payments, such
excess may be applied to any late charges due.  Voluntary prepayments shall be applied first to any
prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amounl, of the Periodic Payments.

3. Funds for Escrow Jtems. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which con atinin priority over this Security Instrument as a
lien or encumbrance on the Propurly; (b) leasehold payments or ground rents on the Property, if any: and
(c) premiums for uny and all insurunce required by Lender under Sceiion 5. These items are called "Escrow
liems.” At origination or at any time during the term of the Loan, Lender may require that Community
Associalion Dues, Fees, and Assessments, il any, be cscrowed by Borrower, and such dues, fees and
asscssments shall be an Escrow licm.  Borrower shall prompily furnish 10 Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Eserow lioms unless Lender waives
Borrower's obligation to puy the Funds for any or all Escrow liems. Lender may waive Borrower's
obligation lo pay lo Lender Funds for any or all Escrow Jtems at any lime.  Any such waiver may only be
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in wriling. Tn the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payinents and to provide receipis shall for all purposes be deemed 1o be
a covenant and agreement contained in this Security Instrwnent, as the phrasc "covenamt und agreoment” is
used in Section 9. 17 Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Bocrower
fails 10 pay the amount due for an Escrow ltem, Lender may excercise its righis under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.  Lender
may revoke the waiver s to any or all Escrow liems at any time by a notice given in accordance with Section
14 and, upon such revecalion, Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (o) sufficicnt to permit Lender to apply
the Funds al the time specified under RESPA, and (b) not (0 exceed the maximwin smount a lender can
require under RESPA.  Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in aceordance with Applicsble Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institulion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later thun the time
speeificd under RESPA.  Lender shall not charge Borrower for holding and applying the Funds, annually
umalyzing the escrow account, or verifying the Escrow Items, unless Lender puys Borrowser interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires inferest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings an thg Funds. Borrower and Lender canagree in wriling, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual uccounting of the Funds
as required by RESPA.

I there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. 1l there is a shortage of Funds held in cscrow,
a5 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. I there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Leader the amount necessary 10 make up
the deficiency in sccordance with RESPA, but in no more than 12 monthly paymens.

Upon payment in full of all suims secured by this Sceurity Instrument, Lender shall prompily refund
to Boreower any Funds held by Lender.

4. Charges; Liens. Borvower shall pay all taxcs, assessments, charges, fines, and impositions
atiributable to the Property which can altain priority over this Securily Insirument, leaschold payments or
ground rents on the Praperty, ifany, and Community Association Dues, Fees, and Asscasinents, if any. To
the extumt that these items are Escrow Tiems, Borrower shall pay them in the manner provided in Section 3.

Borrower shail promptly discharge any lien which has priority over this Security Inswrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcoment of the lien while those proceedings are pending, bul only untit such procecdings are
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concluded; or (c) socures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Eender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Berrower a notice identifying the lien,
Within 10 days of ihe date on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in this Scction 4.

Lender may require Borrowoer to pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lender in conncction with this Loan.

5. Property Insurance. Borrower shall keep the iprovements now existing or hereafier erccied on
the Property insured against loss by fire, hazards included within thoe term “cxtended coverage,” and any
other hazards including, but nol limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including dedectible levels) and For the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right 1o disapprove Borrower' s choicc, which right shall not be excrcised unrcasonably. Lender may require
Borrower 1o pay, in connection with this Loan, cither: (a)} a one-time charge for flood zone determination,
certification and wacking services; or (b) a one-time charge for Aood 2one delermination and certification
services and subsequont charges cach lime remappings or similar changes occur which reasonably might
affeet such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federul Emergency Management! Agency in conneclion with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fuils to mainiain any of the coverages described above, Lender may cbiain insurance
coverage, at Lender's option and Borrower's expense.  Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contenis of the Properly, against any risk, hizard
or lability and might provide greater or lesser coverape than was previously in cffect.  Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ingierance that Borrower could have oblained.  Any amounts disbursed by Lender under this Scction § shall
become wdditional debi of Borrower seeured by this Sccurity Tnstrument.  These amounts shall bear interest

. &l the Note rate from the date of disbursement and shall be payable, with such interest, upon nolice from
Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subjeet to Lender's
right (o disapprove such policies, shall include a standard moripage clause, and shalt name Lender as
morigages and/or as an additional loss payee. Lender shall have the right to hold the policies and reaewal
certificutes. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. If Borrower abtaing any form of insurance coverage, noit otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt nofice lo the insurance carrier and Lender.  Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance procoeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's seeurity is not lessened.  During such repair and restoration period, Lender shall have the vight to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property o ensure the work
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has been completed to Lender's satisfaction, provided that such inspection shall bo undertaken prompily.
Lender may disburse proceeds for the repairs and restoration ina single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
intcrest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procecds. Fees for public adjusters, or other third partics, retained by Borrower shall not
be paid out of the insurance procecds and shall be the sole obligation of Borrower. 1If the restoration or
repair is not econonically feasible or Lender's security would be tessened, the insurance proceeds shall be
applicd to the sums securcd by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such insurance procceds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender inay file, negotiate and sctile any availablo insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offercd to settle a claim, then Lender may negotinte and sctile the claim.  The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hercby assigns to Lender {a) Borrower's rights to any insurance proceeds in on amount
not to excecd the amounts unpaid under the.Note or this Sccurity Instrament, and (b) any other of Borrower's
rights (other than the right to any refund of uncarned premiums paid- by Borrower) under all insurance
policics covering the Property, insofar as such rights arc applicable to the coverage of the Property. Lender
may usc the insurance proceeds cither to repair or restore the Property or to pay amounts wnpaid under the
Note or this Security Instrument, whether or rot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the exccution of this Sceurity Instrument and shall continue 1o occupy the
Property as Borrower's principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonobly withheld, or unless cxicnuating
circumstances cxist which arc beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrowcr shalt not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or nol Borrower is residing in the Property, Borrower shall maintain the Property in order (o
prevent the Property from deteriorating or docreasing in value duc to its condition, Unless it is determined
pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower shall promptly repair
the Property if damuged to avoid further deterioration or damage. If insurance or condemnation proceeds
arc paid in conncction with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes.  Lender may
disburse proceeds for she repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sulficient to repair or restore the
Property, Borrower is not relicved of Borrower's obligation for the comnpletion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defuuht if, during the Loan application
process, Borrower or any persons or entities acling at the direction of Borrower or with Borrower's
knowledge or consont gave materially false, mislcading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material representalions
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include, but arc not limited to, represcatations concerning Borrower's occupancy of the Properly as
Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament.
If (a) Borrower fails to perfierm the covenants and agreements contained in this Sccurity Instrument, {b) there
is a lopal proceeding that might significantly affect Lender' s interest in the Property and/or rights under this
Security Instrument (such os a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforeement of a licn which may sttain priority over this Security Instrument or to enforce laws or
rcgulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonablc or appropriate to proicct Lender's interest in the Property and rights under this Sceurity
Instrumeny, including protecting and/or assessing the value of the Propety, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any suins sccured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying rcasonable attorneys’
feus lo proteet its inforest in the Property and/or rights under this Sceurity Instrumenl, including its secured
position in a bankruplcy procceding. Securing the Property includes, but is not limited Lo, entering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have wiilities turned on er off.
Although Lender may take oction under this Section 9, Lender does not have to do 50 and is nol under any
duty or obligation 1o do so. It is agreed that Lender incurs no liability for not wking any or all actions
authorized under this Section 9.

Any amounts disburscd by Lender under this Section ¢ shall become additional debi of Borrower
secured by (his Seeurily nstrument.  These amounts shall bear intercst at the Noite raie from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

1f this Security Insirument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leaschold estate and interests hercin conveyed or terminate or cancel the
ground lease, Borrower shall not, without the express written consent of Lender, alter or amend the geound
lease. 1 Borrower acquires foc titte to the Property, the leaschold and the fee title shall not merge unless
Lender agrees o the merger in writing.

10. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the
Property, if the restoralion or repair is cconomically feasible and Lender's seeurity is not lessened. During
such repair and restoration period, Lender shall have the right (o hold such Miscellancous Proceeds until
Lender hag had an opportunity lo inspect such Property 10 ensure the work has been completed 1o Lender's
suisfaction, provided thal such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments s the work is compleied. Unless
an agreement is made in writing or Applicable Law requires inlerest o be paid on such Miscellancous
Proceeds, Lender shall aot be required lo pay Borrower any inferest or carnings on such Miscelluncous
Proceeds. If the restoration or repair is not cconomically feasible or Lender's sceurily would be lessened,
the Miseellaneous Proceeds shall be applied to the sums sccured by this Sceurity Instrument, whether or not
then due, with the excess, il any, puid to Borrawer.  Such Misccllancous Procecds shall be applied in the
order provided for in Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Procecds
shall be applied to the sums secured by this Security Instrument, whether or not then duc, with the excess,
if any, paid to Borrower.

In the cvent of a partial taking, destruction, or loss in vuluc of the Property in which the fair markct
valuc of the Property immediately before the partial taking, destruction, or loss in valuc is equal to or greater
than the amount of ihe sums sccured by this Security Instrument iminediately before the partial 1aking,
destruction, or Joss in value, untess Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall be reduced by the amount of the Miscellancous Procceds multiplicd by the
following [raclion: (a) the total amount of the sums secured immidiately before the partial taking,
destruction, or loss in value divided by (b) the fair murket value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property iinmediately before the pantial taking, destruction, or loss in value is less than the
amount of the sums sceured immediately before the partial taking, destruction, or loss in valug, unless
Borrower and Lender otherwise agree in wriling, the Miscellancons Proceeds shall be applied to the sums
secured by this Seewrity Instrumont whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the Opposing
Party (as defined in the nexi sentence) offers 1o make an award o sottle a claim for damages, Borrower fails
to respond to Lender within 30 duys afier the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property or to the sums sccurcd by
this Security Instrument, whether or vot then due.  "Opposing Party” mcans the third party that owes
Borrower Miscellancous Proceeds or the party agninst whom Borrower has a right of action in regard 10
Miscellaneous Proceeds.

Borrower shall be ia default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resull in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Sccurity Instrument.  Borrower can cure such a defauh and, if
accelerntion hos oceurred, reinstale os provided in Scction 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgmenm, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or righls under this Security Instrument. The proceeds of
any awurd or claim for damages thit are atiributable to the impairment of Lender's interest in the Property
arc hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration o repair of the Property shall be applicd
in the order provided for in Section 2.

11. Borrower Not Released: Forbearance By Lender Not a Woiver. Extension of the time for
payment or madificalion of amortization of the swms secured by this Security Instrument granied by Lender
to Borvower or any Successor in Interest of Borrower shull not operale to release the liability of Borrower
or any Successors in Interest of Borrower.  Lender shall not be required to commenee proceedings against
any Successor in Interest of Dorrower or 1o refuse to extend lime for payment or otherwise modify
amortization of the sums secured by this Security Insirument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbesrance by Lender in exercising any right or
remedy including, without limitation, Lender's ucceptance of paymcents from third persons, enfitics or
Suceessors in Tnterast of Borrower of in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.
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12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
and agrees that Borrower's abligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but docs ot execute the Nate (a "co-signer”);  (a) is co-gigning this
Sccurity Instrunent only 10 mortgage, grant and convey the co-signer's intercst in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated 1o pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, inodify, forbear or make
any accommodations with regard to the terms of this Sccurity Instrument or the Note without the co-signer's
consent.

Subject to the provisions of Scetion 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Insirument in writing, and is opproved by Lender, shall obin all of
Borrower's rights and benefits under this Sccurity Instrument.  Borrower shall not be rolcased from
Borrower's obligations and liability under this Sccurity Tnstrument unless Lender agrees 1o such release in
writing. The covenants and agreemens of this Stcurity Instrument shalt bind (except as provided in Section
19) and benelTi the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defuult, for the purpose of protecting Lender's interest in the Propeety and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspeciion and valuation fees.
In regard to any other fees, the absence of express authority in this Security Insirunent to charge a specific
fee 10 Borrower shall nol be construcd as a prohibition on the charging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security Instrument or by Applicable Law.

Il the Loan is subject to a law which sets maximum loan charges, and that 1aw is finally interpreted so
that the intcres! or other loan charges collected or lo be collected in conneclion with the Loan cxceed the
permitied limits, then: () any such toan charge shall be reduced by the amoum necessary to reduce the
charge to the penmitted limit; und {b) uny sums alrcady collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose to make this sefund by reducing the principal owed
under the Note or by making a dircct payment lo Borrower. IFa refund reduces principal, the reduction will
be treated as 1 partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borrower's acceptance of any such refund made by dircct payment to
Borrower will constitute a waiver ol any right of action Borrower inight have arising ot of such overcharge.

14. Notices. All notices given by Borroweror Lender inconnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be decmed to have
been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's aotice
address i sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise,  The notice address shall be the Property Address unless
Borrower has designated a substitute notiee address by notice to Lender.  Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrowes's change
of address, then Borrower shall only seport o change of address through that specified procedure. There may
be only one designated notice address under this Seeurity Instrument ul any one tine. Any notice to Lender
shall be given by delivering it or by mailing it by fiest class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice it connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. I any notice
required by this Sceurity Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requicernent under this Sceurity Insirument.
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15. Governing Law; Severability; Rales of Construction. This Sccurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is tocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Luw might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition ugainst agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Sccurity Instrument ot the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument:  (a) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; {b) words in the singulas shall mean and
include the plarat and vice versa; and {c) the word "may* gives sole diseretion withoul any obligation to take
any action, ",

16. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration: Assumption. This loan may be declared immediately
duc and payeble upon transfer of the properly securing such loan fo any tramsferce, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title
38, United States Code.  The acceplability of any assumption shall also be subjeet to the following
additianal pravisions:

(n) Funding Fee: A fee cqual to onc-half of 1 percent of the balance of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. 1If the
assumer fails to pay this fec at the time of transfer, the fee shall constitute an additional debt
to that already secured by this instrument, shall bear interest ot the rate herein provided,
and at the option of the payee of the indebtedness hereby secured or any transferce thereof,
shall be immediately duc and payable. This fee is automatieally walved if the assumer is
exempt under the provisions of 38 U.S.C. 3729(c).

(o) Processing Charge: Upon application for appraval to allow assumption of this
toan, a processing fee may be charged by the loan holder or its authorized agent for
determining the creditworthiness of the assumer and subsequently revising the holder's
ownership records when an approved transfer is completed. The nmount of this charge shall
not cxceed the maximum established by the Department of Veterans Affairs for a loan to
which Section 3714 of Chapter 37, Title 38, United States Cade applies.

(¢)  Indewnity Linbility Assumption: If this obligation is assumed, then the assumer
hercby agrees to assumc afl of the obligations of the veteran under the terms of the
instroments ereating and secoring the loan.  The assumér further agrees to indemnify the
Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

If the aceeptability of the assumption of this loan is not established for any reason, and Lender
exercises its option to declare all sums secured by this Security Instrument immediately due and
payable, Lender shall give Borrower notice of acceleration. The natice shall provide a period of not
less than 30 days from the date the notice is given in aceordance with Scetion 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
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the capirntion of this period, Lender may invoke any vemedies peemitted by this Security Instrument
without further nntice or demand on Borvower.

18. Borrower's Right to Reinstate After Accelerafion. [IF Borrower mecis certain conditions,
Borrower shall have the right 1o have enforcement of this Sceurity Instrument discontinucd 21 any time prior
to the earliest of: (a) five days before sale of the Property pursuant to amy power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the terminntion of Borrower’s
right to reingiate; or (c) eniry of a judgment cnforcing this Securily Instrument. Thosc conditions arc that
Borrower: (a) pays Lender afl sums which then would be duc under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agrecments; {¢) paysall
expenses incurred in cnforcing this Sceurity Instrument, including, but not limited 1o, reasonable attorneys’
fecs, property inspection and valuation fees, and other foos incurred for the purpose of protecting Lender's
interest in (be Property and rights under this Security Instrument; and (d) tadies such action as Lender may
reasonably reguire to assurc that Lendet' s interest in the Property and rights under this Security Instrument,
und Borrower's oblipation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require thal Borrower pay such reinstatement sums and expenses inone or more of the following
forwns, as selected by Lender: (a) cash; (b) money order; (c) cerlified check, bank check, treasurer's check
or cashicr's check, provided any such check is drawn upon an instilmtien whose deposits are insured by a
federal agency, instrumentslity or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Seeurity Instrument and obligations sceured hereby shall remain fully effective us if no
acceleration hed accurred. Howevcer, this right to reinstate shull not apply in the case of acceleration under
Scetion 17.

(9. Sale of Note; Change of Loan Servieer; Notice of Grievanee. The Note or a partial interest in
the Note {together with this Sccurity Instrument) can be sold one or more times withow prior notice 1o
Borrower. A sale might result ina change in the entity (known s the "Loan Servicer®) that colleets Periodic
Paymenis duc under the Noie and this Sccurity Instrument and performs other mortgage loan servicing
obligations under the Note, this Sccority Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. 11 there is a change of the Loan Servicer,
Borrower will be given written nolice of the change which will state the nume and address of the aew Loan
Scrvicer, the address to which payments should be made and any other information RESPA requires in
conncelion with 8 nolice of transfer of servicing, If the Notce is suld and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred (o a successor Loan Servicer and arenot assumed by
(he Note purchaser uniess otherwise provided by the Notce purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party' s aclions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or uny duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notificd ihe other party (with such notice given
in compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period afler the giving of such notice to take corrective oction.  1F Applicable Law provides a
time period which must elapse before certain action can be tuken, that time period will be deemed 10 be
reasonable for purposes of this paragraph. The notice of acceleration and opportunily to cure given to
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Scetion 17 shall
be deemed to satisfy the notice and opporiunity 1o take corrective action provisions of this Section 19.
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20. Hazardous Substances. As used in this Section 20: (u) "Hazardous Substances” arc thosc
substances defined as loxie or hazardous substances, pollutants, or wastes by Environmental Law and the
following subslances: gasoline, kerosene, other lammable or oxic petroleum products, toxic pesticides and
herbicides, volatile solvents, matcrials containing asbestos or formaldehyde, and radicactive materials; (b)
*Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
{0 health, safety or environmental protection; (¢) "Environmenta] Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d)an "Environinental Condition”
means a condition that can causc, contribuie to, or otherwise trigger an Environmental Cleanup,

Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threalen to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyonc elsc to do, anything afTecting the Properly (a) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, createsa condition that adversely affeets the valug of the Property. The preceding two
sentences shall net apply 1o the presence, use, or storage on the Property of small quantitics of Hazardous
Substances that arc gencrally recognized to be appropriate 1o normel residential uses and (o maintenance of
the Property (including, bul nol limited to, hazardous substances in consumer producis).

Borrower shall promptly give Lender writton natice of {a) any investigation, claim, demand, lawsnit
or other action by any governimental or regulatory agency or private party involving the Propertly and any
Hazardous Substance or Environmental Law of which Borrower hag actual knowledpe, (b} any Environmental
Condition, inchuding bot not limited to, any spilling, lcaking, dischorge, relcoseor threal of releasc of any
Huezardous Substance, and {c) any condition czused by the presence, use or release of a Hazardous Substance
which adverscly affects the value of the Property. 1f Barrower learns, or is notified by any governmental
or regulatory authority, or uny privale party, that any removal or other remediation of any Hazardous
Substance affecting the Properly is necessary, Borrower shall prompily take all necessary remedial actions
in accordance with Environmenta)l Law., Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lendier shall ghve notice to Borrower prior to acceleration following
Borrower's hreach of any covenant or agreement in this Security Instrument (but aot prior to
acceleration under Section 17 untess Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauti; (c) 2 date, not less than 30 days from the date
the notice is given fo Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public anction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower
to acecleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cured on or before the date specified in the notlce, Lender at its option, may require
immediate payment in full of atl sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permtitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 21,
including, but not limited to, reasonable attorneys' foes and cosis of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustec of the occurrence
of an cvent of default and of Lender's clection to causc the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such nofices to Borrower and 1o other
persons as Applicable Law may require. After the time required by Applicable Law and nfter
publication of the notice of sale, Trusiee, without demand an Borrower, shall sell the Property at publie
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one ar more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
far a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notlice of sale. Lender or its designee may purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, cxpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made thercin. Trustee shall apply the praceeds of the sale in the following
order: (a) to all expenscs of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Sceurity Instrument; and (¢} any exeess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which ithe sale took place,

22. Reconveyance. Upon payment of all sums secured by this Seeurity Instrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee.  Trustee shall reconvey the Property without wareanty
lo the person or persons legally entitled to it. Such person or persons shall pay any recordation cosis and
the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor Irustee (o any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Proporty, the successor trustee shull succecd to all the title, power and dulies conferred upon Trustee herein
and by Applicable Law.

24, Use of Property. The Property is not used principally for agriculiural purposcs.

25. Attorneys' Fees. Lender shall beentitled to recover its reasonable attorneys® fees and costs in any
action or proceeding 1o construe or enforce any term of this Sevurity Instrument. The teem "attorneys’ fevs,”
whenever used in this Security Instrument, shall include without limitation atlorneys’ fees incurred by Lender
in any bankruptcy proceediglg or on appeal.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT EL.ANK]
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NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C.F.R. 35.4337 provide as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effect on the date of any loan which
is submitted and accepted or approved for a guaranty or for insurance thercunder, shall
gavern the rights, dutics, and liabilities of the parties to such loan and any provisions of the
toan Instruments inconsistent with such regulations are hercby amended and supplemented
to conform thereto.”

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARENOT .
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covermants contained in this
Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it.

. . "\

. (Seal) ' : (Seal)
Earl W Horton -Borrower Stacey orton -Barrower
Witness Witness
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[Space Below This Line For Acknowledgment]

Staicof WASHINGTON )

County of Skm@l% )

1 certify that T know or have satisfaclory cvidence that ..Earl W _Horton AND Stacey A Horton

(e of signes)

is the person who appeared before me, and said person acknowledged that he/she signed this instninnent and
gcknowledged it 10 be his‘her free and voluntary act for the uses and purposes mentioned in the instrument.

JENNIFER BRAZIL
Notary Public

Dated: q %O ;’,O’ZJ-{

( %

Signature

State of Washington
Commission # 187468
My Comm. Expires Jul 25, 2028

(Seal ur stamp)

iginator: Foltner, NMLSR ID 28155
S Bt ey o R et Fonaing, Inc., NMLSR ID 1313858
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MIN: 101333810000543607 Loan Number: 1000054360

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this  30th  day of September, 2024 , and is incorporated into and amends and
supplements the Deed of Trust (the “Security Instrument”) of the same date given by the undersigned
(the "Borrower.” whether there are one or more persons undersigned) lo secure Borrower's Note to
MID-CONTINENT FUNDING, INC., A MISSOURI CORPORATION
("Lender”) of the sume date and covering the Property described in the Sceurity Instrument, which is located
il H

401 Dallas St, Mount Vemon, Washinglon 8§8274-3002
[Property Address)

In addition to the covenants and agrecments made in the Security Instrument, Borrower and Lender further
covenant and agree that the Sccurity Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:

"Lender"is MID-CONTINENT FUNDING, INC. .
Lender isa MISSOURI CORPORATION organized und existing under the laws of
MISSOURI . Lender's address is
3400 W BROADWAY BUSINESS PARK CT, SUITE 106, COLUMBIA, MISSOURI 65203

Lender is the beneficiary under this Security Instrument. The term "Lender” includes any successors and
assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is u separuie corporation that
is the Nominee for Lender und is acting solely for Lender. MERS is organized and cxisting under the laws
of Delaware, and has an address and telephone number of P.Q. Box 2026, Flint, M1 48501-2026, tel, {888)
679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, dutics and cbligations of
Lender as Lender may from time o time direct, including but not limited 1o appointing a successor rusice,
assigning, or releasing, in whole or in part this Securily Insirmnent, foreclosing or directing Truslee to
institute foreclogure of this Security Instrumen, or taking such other actions as Lender may deem necessary
or appropriaic under this Security Instrument. The terey "MERS" includes any successors and assigns of
MERS. This appointment shall inurc to and bind MERS, its successors and assigns, us well as Lender, until
MERS' Nominee interest is terminated.

MERS RIDER - Siigle Fami ) ' -
MOOIFIED INSTHUBENT TOR DEPARTMENT OF VETERANS AFFAIRS % DocMagic
Fannie Mae/Freddie Mac
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2. The Definilions scction of the Scewrity Instrument is further amended to add the following
definition:

"Nomince™ means onc designated to act for ancther as its representative for a limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Sceurity Instrument is wmended to read as follows:

This Security Instrument secures to Lender: (i) the repaymen of the Loan, and all renewals, exicnsions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably grants end conveys to Trustec,
in trust, with power ol sale, the following described property located in the

COUNTY of Skapit
[Type of Recording Jurisdiction] [Name of Recording Jurisdiclion]
LOT 78, PLAT OF CEDAR HEIGHTS PUD, PHASE 1, ACCORDING TO THE PLAT THEREOF,
RECORDED JANUARY 19, 2007, UNDER AUDITOR'S FILE NO. 200701190116, RECORDS

OF SKAGIT COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY, WASHINGTON.
A.P.N.: 49170000730000

which currcntly has the address of 401 Dallas St
[Strect)

Mount Vernon WASHINGTON  98274-3002 (" Property Address”):
[City]} [State] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erecied on the property, and all casements,
appurtenances, and fixiures now or hereafier a part of the property. All replucements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument us the

"Properly.”

Lendcr, as the beneficiury under this Securily Instrument, designates MERS as the Nominee for Eender,
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be served
on MERS us the designated Nominee for Lender. Borrower enderstands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise uny or all interests granted by Borrower 1o Lender,
including, bul not limited 1o, the right to foreclose and scll the Property; und to take any action required of
Lender including, but not limited to, assigning and relcasing this Sceurity Instruiment, and substitnling a
successor trusice.

MERS RIDER - Single Famil ;
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C. NOTICES
Scction 14 of the Sccurity Instrument is amended to read as follows:

14, Notices. All notices given by Borrower or Lender in connection with this Sceurity Instrument must
be in writing. Any notice to Borrower in connection with this Sccurity Instrument shall be decmed to have
been given to Borrower when mailed by Frst class mail or when aclually delivered to Borrower's notice
address if sent by other means. Notice 1o any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chunge of address. If Lender specifics a procedure for reporting Borrower's change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only onc designated nolice address under this Seeurity Tnstrument at any one thine. Any notice to Lender
shall be given by delivering it or by mailing {1 by fiest class mail to Lender's address stated herein unless
Lender has designaled another address by notice to Borrower, Borrower acknowledges that any notice
Borrower provides to Lender must also be provided (o MERS as Nomince for Lender until MERS' Nominec
interest is terminated. Any notice provided by Borrower in connection with this Sceurity Instrument will not
be decmed to have been given o MERS until actually reccived by MERS. Any notice in conncction with this
Security Insirenent shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicuble Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Sceurity Tnstrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 19 of the Security Instrument is amended 10 read as follows:

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instruinent) can be sold one or more limes without prior notice to
Borrower. Lender acknowledges thal until it directs MERS to assign MERS's Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender, with the authority to exercise the rights of
Lender. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicuble Law. There also might be one or more
changes of the Loan Servicer uarelated to a sale of the Note. 1F there is a change of the Loan Servicer,
Borrower will be given wrillen notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any ather information RESPA requires in
conncction with a nolice of transfer of servicing. Il the Note is sold and thercufter the Loan is serviced by
8 Loan Scrvicer other than the purchaser of the Note, the mortgage loun servicing obligations to Borrower
will remain with the Loan Servicer or be iransferred to a successor Loan Servicer and arc not asswmed by
the Note purchaser unless otherwise provided by the Note purchaser. )

Noither Borrower nor Lender inay commence, join, or be joined 10 any judicial action (as cither an
individual litigan or the member of'a ctass) thot arises fromihe other party' s uctions pursuant to this Security
Instrument or (hat alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given

MERS RIDER - Single Fami s i
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in compliance with the requircments of Section 14) of such alleged breach and afforded the other party hereto
a reasonable period afier the giving of such notice to take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that dime period will be deemed to be
reasonable for purposcs of this paragraph. The notice of acceleration and opportunity to cure given lo
Borrower pursuant to Section 21 and the notice of acceleration given to Borrower pursuant to Scction 17 shall
be deemed (o satisfy the notice and opportunity 1o take corrective action provisions of this Section 19.

E. SUBSTITUTE TRUSTEE
Scction 23 of the Sceurity Instrument is amended to read as follows:

23. Substitute Trustee, In accordunce with Applicable Law, Lender or MERS may from time to timo
appoint a successor trustce 10 any Trustee appointed hercunder who has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and dutics conferred upon Trustee
herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepls and agrecs (o the terms and covenamts conlained in this
MERS Rider.

ian@k: (Seal) - A‘ M" (Seal)
Earl W Horton -Borrower Stacey rton -Borrower

(Scal) (Scal)
-Borrower ~Borrower
(Scal) (Seal)
-Boirower ’ -Borrower
MERS RIDER - Famil
MODIFIED ENT FOR DEPARTMENT OF VETERANS AFFAIRS % DocMegic
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MIN: 101333910000543607 Loan Number: 1000054360
: Case Number: 46-46-6-1115097

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELQPMENT RIDER is madc this 30th day of
September 2024 » and is incorporated inte and amends and supplements the Martgage,
Morigage Decd, Deed of Trust, or Security Deed (the "Security Instrument™} of the same date, given by the
undersigned (the "Borrower™) 1o sccure Borrower's Notc to MID-CONTINENT FUNDING, INC., A
MISSOURI CORPORATION
{the "Londer™) of the same date and covering the Property described in the Security Inslruiment and located
at:

401 Dallas St, Mount Vemon, Washington 98274-3002
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels und certain common areas and acilitics, as deseribed in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the "Declaration"). The Properly is a part of a planncd unit development known as

Cedar Heights
[Name of Planned Unk Development]

(the "PUD"). The Propurty also includes Borrower's interest in the homeowners association or equivalent
enlity owning or managing the conunon areas and facilities of the PUD (the "Ownces Association”) and the
uses, bencfits and proceeds of Borrower's interest,

PUD COVENANTS. In uddition 1o the represcntations, warrantics, covenants, und agreements made
in the Securily Instrument, Borrower und Lender further covenunt and agree as follows:

A. PUD Obligations. Borrower will perform all of Borrower's obligutions under the PUD's
Constituent Documents, The "Constituent Docunents™ are the (i} Declaration; {it) articles of
incorporution, trust instrument or any equivalent document which creates the Owners Association; and
(iii} any by-laws or cther rules or regulations of the Owners Association. Borrower will prompily pay,
when duc, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owncrs Associslion maintains, with a gencrally
accepled insurance carricr, a "master™ or "blanket” policy insering the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), Tor the
periods, and against loss by fire, hazards inctuded within the term “extended coverage,” and any other
hazards, including, but not limited to, earthquakes, winds, and floods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the Periodic Payinent

M.H.TISTA.TE PLANNED UNIT DEVELOPMENT RIDER *DmMag'u:
amily—Fannie Mael Freddie Mac UNIFORM INS'IHJMB!T
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made to Lender consisting of the yearly premium installiments for property insurance on the Property,
and (ii) Borrower' s obligation under Scclion 5 to maintain property insurance coverage on the Property
is deemed satisfied (o the extent that the required coverage is provided by the Owners Association
policy.

Whut Lender requir*s as a condition of this waiver can change during the term of the loan.

Borrower will give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the event of adistribution of property insurance procccds in licu of restoration or repair following
a loss to the Property, or to common arcas and facilitics of the PUD, any procceds payabic 1o Borrower
are hereby assigned and will be paid to Lender, Lender will apply the praceeds to the sums scecured by
the Sccurity Instrument, whether or nol then due, with the excess, if any, paid to Borrower.

C. Public Liabliity Insurance. Borrower will take such actions us mily be reasonable to insure
that the Owners Assacialion maintains a public linbility insurance policy acceptable in form, amount,
and extent of coverage 1o Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable lo Borrower in connection with any condemnation or other 1aking of all or any part of the
Property or the common areas und facilitics of the PUD, or for any eonveyance in licu of condemnation,
are hercby assigned und will be paid to Lender, Such procecds will be applied by Lender to the sums
sccured by the Sceurity Instrumenl as provided in Scetion 12.

E. Lender's Prior Consent. Borrower will not, exeept after notice to Lender and with
Lender's prior wrilien consent, eilher partition or subdivide the Properly or consent to: (i) the
abandonment or termination of the PUD, cxcept for sbundonment or termination required by law in the
case of substaniial destruction by fire or other casuvalty or in the case of a taking by condemaation or
eminent domain; (ii) ainy amendinent to any provision of the Constituemt Documents unless the provision
is for the express benefit of Lender; {iii) lesminution of professional management and assumption of self-
management of the Owners Association; or (iv) any action which would have the effect of rendering the
public liability insurance coverage maintained by the Owners Associntion unucceptable to Lender,

F. Remedies. If Borrower docs not puy PUD dues and assessments when due, then Lender may
pay them. Any umounts disbursed by Lender under this paragraph F will become additional debt of
Borrower sccured by the Security Instrument, Unless Borrower and Lender agree to other erms of
payment, thesc amounis will bear interest from the date of disburscment a1 the Note rate and will be
payable. with intercsl, upon notice fiom Lemler to Borrower requesling payment.

MULTISTATE PLAMN- UNIT DEVELOPIMENT RIDER % DocMagic
Single Famity—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150 0?[2021 Page 20l 3
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms und covenanis contained in this PUD

Rider.
™ A ML
S e
Earl W Hort -Borrower S!acey
MULTISTATE PLANNED UNIT DEVELOPMENT RIDER % DocMagic
Single Family-Fanrie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3150  07/2021 Page 3 of 3
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Case Mumber; 45-46-6-1115097 Loan Number: 1000054360

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

THIS ASSUMPTION POLICY RIDER is made this 30th day of September, 2024 .
and i5 incorporated into and shall be deemed to amend and supplemen the Mortgage, Deed of Trust, or Deed
to Secure Debt ("Instrument” ) of the saine date herewith, given by the undersigned (" Borrower™) 1o sceure
the Borrower's Note ("Note™) of the same date o MID-CONTINENT FUNDING, INC.

(the "Lender”) and covering the property described in the Instrument and located at:

401 Dallas St, Mount Vernon, Washington 88274-3002
(Property Address)

Notwithstanding anything o the contrary set forth in the Instrsnent, Borrower and Lenderr hereby
acknowledges and agrees to the following:

GUARANTY: Should the Departinent of Veterans Affairs fail or refuse to issuc ils puaranty in full amount
within 60 days from the date that this loan would normally become cligibte for such guuranty commiticd
upon by the Depariment of Veteruns Affairs under the provisions of Tille 38 of the U.S. Code "Vetcrans
Benefits”, the Mortgagee may deelure the indebtedness hereby secured at onee due and payable and may
foreclose immediatcly or may excrcise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: T1r all or any part of the Properly or any intcrest in it is sold or
transferred, this loan shall be immediately due and payable upon trunsfer ("assumplion”) of the property
securing such loan to any transferee ("assumer™), unless the acceplability of the assumption and trangfer of

VA ASSUMPTION POLICY RIDER ’ DocMagic €S
WAVAPRRDR 0310720 Page 1of 3 '
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this loan is established by the Department of Veterans Affairs or its authorized agent pursuant to section 3714
of Chapier 37, Title 38, United States Code,

An authorized transfer (“assumption”) of the property shall also be subject to additionat covenants and
agreoments as sci forth below:

(A) ASSUMPTION FUNDING FEE: A fc equal to onc-halfof § percent (.50%) of the unpaid
principal balance of this loun a5 of the dute of transfer of the property shall be payable at the fine of transfer
to the loan holder or its authorized agent, as trustee for the Sceretary of Veterans Affairs. 1f the assumer fails
to pay this fee at (he time of wransfer, the fec shall constitute an additional debt to that already secured by this
instrumcni, shall beor interest at the rate berein provided, and, at the option of the payue of the indcbtedness
hereby sccured or any transferee thereof, shall be immediately duc and payable. This fee is antomatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

{B) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the toan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfer is completed. The mnount of this charge shall not exceed the maxiinum
established by the Department of Veiorans Affairs for a loan to which section 3714 of Chapter 37, Title 38,
United States Code applics.

{C) ASSUMPTION INDEMNITY LIABILITY: If1this obligation is assuncd, then the assumer
hereby agrecs to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan, including the ¢bligation of the veteran o indemnify the Department of Veterans Affairs
to the cxtent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

VA ASSUMPTION POLICY RIDER DocMagic €Faes
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TN WITNESS WHEREOF, Borrower(s) has cxccuted this Assumption Policy Rider.

Wﬁm 5 (Seal)
Earl W Hortan -Borrower Stacey orton -Borrower

L g ]
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Exhibit A
Legal Description

The Land referred to herein below is situated in the County of Skagit, State of Washington and is
described as follows:

LOT 78, PLAT OF CEDAR HEIGHTS PUD, PHASE 1, ACCORDING TO THE PLAT THEREOF, RECORDED
JANUARY 19, 2007, UNDER AUDITOR'S FILE NO. 200701190116, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATED IN SKAGIT COUNTY, WASHINGTON.

Being the same property as conveyed from D.8B. Johnson Construction, Inc. to Earl W. Horton and Stacey
A. Horton, husband and wife as set forth in Deed Instrument #200810140116 dated 10/06/2008,
recorded 10/14/2008, Skagit County, WASHINGTON,

Parcel ID: 4917-000-078-0000/P125774



