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PREPARED BY:
Vicki George

CHASE “" Deed of Trust

THIS DEED OF TRUST is dated as of Noevember 20, 2024, among Scott Tayler and Buffi Taylor, husband
and wife, whose addresses are 412 N 30TH ST, Mount Vernon, WA 98273 and 412 N 30th St, Mount Vernon,
WA 98273, respectively (collectively, the "Trustor"), First American Title Insurance Company, whose
address is 24 Greenway Plaza, Suite 850, Houston, TX 77046 (the "Trustee") and JPMorgan Chase Bank,
N.A., whose address is 1336 Comwall Ave, Bellingham, WA 98225, and its successors .and assigns (the
"Beneficiary").

The Trustor irrevocably GRANTS, TRANSFERS, CONVEYS AND ASSIGNS to the Trustee, in trust, with
power of sale, for the benefit of the Beneficiary, all of the Trustor’s right, title and interest, now owned or
hereafter acquired, in the "Premises.” The Premises includes the following:

(1) The real property, and all the existing or subsequently affixed or erected buildings, structures and
improvements on it, described as:

Located in the City of Mount Vernon, County of Skagit, State of Washington:
See Exhibit "A" Attached Hereto and Made a Part Hereof for All Purposes Intended;
Commonly known as 412 N 30TH ST, Mount Vernon, Washington 98273;

(2) All easements, rights-of-way, licenses, privileges and hereditaments appurtenant to or used in connection
with the Premises;

(3) All land lying in the bed of any road, street, alley or the like, opened, proposed or vacated, public or
private, or any strip or gore, adjoining the Premises;

(4) All mineral, coal, oil, gas and water rights, air rights, royalties, water courses, ditch rights, water and
water stock, timber and timber rights, if any;

(5) All insurance, condemnation and other awards or payments, including interest, attorneys’ fees and costs,
made as a result of: (a) the exercise of the right of eminent domain; (b) the alteration of the grade of any
street; (c) any loss of or damage to any building or other improvement on the Premises; (d) any other injury
to or decrease in the value of the Premises; and (e) any refund due on account of the payment of real estate
taxes, assesstnents or other charges levied against or imposed upon the Premises;

(6) Alldevelopment rights now owned or hereafter acquired for use in connection with the Premises and the
development of the Premises, and rights to make divisions of the real estate comprising the Premises that are
exemmpt from the platting requirements of all applicable land division or platting acts, as amended from time
to time; and

(7} All licenses, contracts, permits and agreements required or used in connection with the ownership,
maintenance or operation of the Premises.
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The Trustor warrants that it is well and truly seized of good and marketable fee simple title to the real property
comprising the Premises and it is the lawful owner of the personal property comprising the Premises, except
for liens for taxes and assessments not yet due and payable, building and use restrictions of record, zoning
ordinances, and any other encumbrances disclosed to the Beneficiary in writing as of the date of this Deed of
Trust ("Permitted Encumbrances"). The Trustor shall forever warrant and defend the same unto the
Beneficiary and its successors and assigns against all claims whatsoever, except for the Permitted
Encumbrances. If the Premises are encumbered by Permitted Encumbrances, the Trustor shall perform all
cbligations and make all payments as required by the Permitted Encumbrances. The Trustor shall provide the
Beneficiary copies of all writings pertaining to Permitted Encumbrances and the Beneficiary is authorized to
request and receive that information from any other person without the consent or knowledge of the Trustor.

The term "Borrower" means the Trustor or any other persen or entity liable to the Beneficiary under any
instrument or agreement described in the definition of "Liabilities” herein, whether under any promissory
note, guaranty, letter of credit application, this Deed of Trust, any other Related Documents or otherwise.

This Deed of Trust secures the Liabilities.

The term "Liabilities" means all indebtedness, liabilities and obligations of every kind and character of each
Borrower to the Beneficiary, whether the indebtedness, liabilities and obligations are individual, joint or
several, contingent or otherwise, now or hereafter existing, related to:

(1) That certain SBA 7a Note, dated November 20, 2024 in the original principal amount of One Million
One Hundred Sixty-Eight Thousand Three Hundred and 00/100 Dollars (31,168,300.00}, executed and
delivered by ALLIXO TECHNOLOGIES, LLC to the Beneficiary; and

(2) Allrenewals, extensions, modifications, consolidations, rearrangements, restatements, replacements
or substitutions of any of the foregoing; and

(3) The performance of all of the promises and agreements contained in this Deed of Trust.

The Trustor and the Beneficiary specifically contemplate that Liabilities include indebtedness hereafter
incurred by the Borrower to the Beneficiary.

This Deed of Trust shall not apply to any obligation or debt incurred for personal, household or family
purposes unless the note or guaranty evidencing such personal, household or family debt expressly states that
it is secured by this Deed of Trust. The Trustor represents and warrants that: (a) the Premises are not used
principally for agricultural or farming purposes; and (b) the Premises constitute one or more legally created
and separately conveyable lots, parcels, or tracts, and that the Premises can be legally conveyed without
obtaining any further governmental approval for a subdivision, partition, lot line adjustment, or plat.

The term "Related Documents" in this Deed of Trust means all loan agreements, credit agreements,
reimbursement agreements, security agreements, mortgages, deeds of trust, pledge agreements, assignments,
guaranties, or any other instrument or document executed in connection with any of the Liabilities.

The Trustor promises and agrees with the Beneficiary that each of the following is true and will remain true
until termination of this Deed of Trust and full and final payment of all Liabilities:

1. Payment of Liabilities; Performance of Obligations. The Trustor shall promptly pay when due,
whether by acceleration or otherwise, the Liabilities for which the Trustor is liable, and shall promptly
perform all obligations to which the Trustor has agreed under the terms of this Deed of Trust and any of the
other Related Documents, together with all costs, fees, and expenses in connection with this Deed of Trust,
including the expenses of the Trustee incurred in enforcing the obligations secured hereby and the Trustee’s
and attorneys’ fees actually incurred, as provided by statute.
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2. Taxes and Liens. The Trustor shall pay, when due, before any interest, collection fees or penalties shall
accrue, all taxes, assessments, fines, impositions, and other charges which may become a lien prior to this
Deed of Trust. Should the Trustor fail to make those payments, the Beneficiary may at its option and at the
expense of the Trustor, pay the amounts due for the account of the Trustor. Upon the request of the
Beneficiary, the Trustor shall immediately furnish to the Beneficiary all notices of amounts due and receipts
evidencing payment. The Trustor shall promptly notify the Beneficiary of any lien on all or any part of the
Premises and shall promptly discharge any unpermitted lien or encumbrance.

3. Change in Taxes. In the event of the passage of any law or regulation, state, federal or municipal,
subsequent to the date of this Deed of Trust, which changes or madifies the laws now in force governing the
taxation of mortgages, deeds of trust or debts secured by mortgages or deeds of trust, or the manner of
collecting those taxes, the Liabilities shall become due and payable immediately at the option of the
Beneficiary.

4. Insurance. The Trustor shall keep the Premises and the present and future buildings and other
improvements (the "Improvements") on the Premises continuously insured for the benefit of the Beneficiary,
in an amount not less than the full insurable value, on a replacement costs basis (without deduction for
depreciation) of the Improvements and contents, if applicable, and without any reduction based upen the
Trustor's acts, against fire and such other hazards and risks customarily covered by the standard form of
extended coverage endorsement available in the state where the Premises are located, including risks of
vandalism and malicious mischief. If at any time, the Improvements or any part thereof, lies within a "special
flood hazard area" as designated from time to time on maps prepared and issued by the Federal Emergency
Management Agency (FEMA), as a one hundred year flood plain or other area identified by the Beneficiary
as having a high or moderate risk of flpoding, the Trustor shall maintain a flood insurance policy or policies
(whether or not coverage is available from the National Flood Insurance Program or otherwise) required by
the "Flood Laws" (hereinafter defined), in form and substance acceptable to Beneficiary covering the
Improvements and contents (to the extent the contents secure the Liabilities). As used in this paragraph, the
term "Flood Laws" collectively means the National Flood Insurance Act of 1968, the Flood Disaster
Protection Act of 1973, the National Flood Insurance Reform Act of 1994, the Biggert-Waters Flood
Insurance Act of 2012, as such statues may be amended or re-cadified from time to time, any substitution
therefor, any regulations promulgated thereunder, and all other Jaws, regulations, and other legal
requirements relating to flood insurance. Such flood insurance policy shall be in the amount required from
time to time by the Beneficiary (which may exceed the amount required under the Flood Laws) and include
a non-contributing mortgagee clause naming the Beneficiary as mortgagee. The Trustor shall additionally
provide such other appropriate insurance as the Beneficiary may require from time to time. All insurance
policies and renewals must be in form and substance acceptable to the Beneficiary, must provide for payment
to the Beneficiary in the event of loss, regardless of any act or omission by the Trustor, must require thirty
(30) days' notice to the Beneficiary in the event of nonrenewal or cancellation and must be delivered to the
Beneficiary within thirty (30) days prior to their respective effective dates. In the event of loss or damage,
the proceeds of the insurance shall be paid to the Beneficiary alone. No loss or damage shall itself reduce the
Liabilities. The Beneficiary is authorized to adjust and compromise a loss without the consent of the Trustor,
to cellect, receive and receipt for any proceeds in the name of the Beneficiary and the Trustor and to endorse
the Trustor’s name upon any check in payment of proceeds. The proceeds shall be applied first toward
reimbursement of all costs and expenses of the Beneficiary in collecting the proceeds and then toward
payment of the Liabilities or any portion of it, whether or not then due or payable, at its option, may apply
the proceeds, or any part of the proceeds or the Beneficiary, at its option, may apply the proceeds, or any part
of the proceeds, to the repair or rebuilding of the Premises provided that the Trustor (a) is not then or at any
time during the course of restoration of the Premises in default under this Deed of Trust and (b) has complied
with all requirements for application of the proceeds to restoration of the Premises as the Beneficiary, in its
sole discretion may establish. The Trustor shall also provide and maintain comprehensive general liability
insurance in such coverage amounts as the Beneficiary may request, with the Beneficiary béing named as an
additional insured on such policies. Evidence of the renewal of such liability insurance shall be delivered to
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the Beneficiary at the same time as evidence of the renewal of the property insurance required above must
be delivered to the Beneficiary. Unless the Trustor provides the Beneficiary with evidence of all the insurance
coverage required herein, including the policies, certificates and renewals thereof, or fails to pay the
premiums when such premiums are due, the Beneficiary may purchase insurance at the Trustor's expense to
protect the Beneficiary's interest in the Premises. This insurance may, but need not, protect the Trustor's
interests, may not pay any claim that Trustor may make or any claim that is made against the Trustor in
connection with the Premises. The Trustor may later cancel any insurance purchased by the Beneficiary
pursuant to this provision, but enly after providing satisfactory evidence that the Trustor has obtained the
required insurance. [f the Beneficiary purchases insurance, the Trustor will be responsible for the costs of
such insurance, including interest and any other charges that the Beneficiary may impose in connection with
the placement of such insurance until the effective date of the cancellation or expiration of such insurance,
and such costs may be included in the Liabilities. The costs of the insurance purchased by the Beneficiary
may be more than the cost of insurance that the Trustor may otherwise be able to obtain.

S.  Reserves for Taxes and Insurance. The Trustor shall, if requested by the Beneficiary, pay to the
Beneficiary, at the time of and in addition te the scheduled installments of principal and/or interest due under
the Liabilities, a sum equal to (a) the amount estimated by the Beneficiary to be sufficient to enable the
Beneficiary to pay, at least thirty (30) days before they become due and payable, all taxes, assessments and
other similar charges levied against the Premises, plus (b) the amount of the annual premiums on any policies
of insurance required to be carried by the Trustor, divided by (c) the number of installments due each year
((a) and (b) are collectively referred to as the "Charges"). Upon notice at any time, the Trustor will, within
ten (10} days, deposit such additional sum as may be required for the payment of increased Charges. These
sums may be commingled with the general funds of the Beneficiary and no interest shall be payable on them,
nor shall these sums be deemed to be held in trust for the benefit of the Trustor. Notwithstanding payment of
any sums by the Trustor to the Beneficiary under the terms of this Section, the Beneficiary shall have no
obligation to pay any Charges. The obligation of the Trustor to pay the Charges is not affected or modified
by the arrangements set out in this Section. Payment by the Beneficiary on any one or more occasions of all
or any part of the Charges shall not be construed as abligating it to pay any Charges on any other occasion.
If the Beneficiary elects to pay any Charge, it shall not be required to do so at any time prior to the date on
which penalties, interest or collection fees begir to accrue. If the Beneficiary elects to pay any premium on
any policy of insurance required to be carried by the Trustor, it may do so at any time prior to the cancellation
of the policy.

In the event of the sale of the Premises by power of sale, or of the foreclosure of this Deed of Trust as a
mortgage, any of the moneys then remaining on deposit with the Beneficiary or its agent shall be applied
against the Liabilities prior to the commencement of such sale or such foreclosure proceedings. Any default
by the Trustor in the performance of the provisions of this Section shall constitute a default under this Deed
of Trust.

6. Compliance with Laws and Operations at Premises. All business activities and operations on or at
the Premises, including but not limited to those of any tenants, shall comply with all federal, state and local
laws, regulations, ordinances, and rules now or hereafter in effect, including without limitation federal
marijuana laws. Without limiting the foregoing, there shall not be conducted on or at the Premises any Direct
Marijuana Business or Indirect Marijuana Business. For purposes of this provision, "Indirect Marijuana
Business" means any business that derived any of its revenue for the previous fiscal year, or projects to derive
any revenue for the current or future fiscal years, from sales to Direct Marijuana Businesses of products or
services that could reasonably be determined to support the use, growth, enhancement or other development
of marijuana (such as testing services, grow lights, or hydroponic equipment), and any business that sells
smoking devices, pipes, bongs, inhalants, or other products that may be used in connection with marijuana if
the products are primarily intended or designed for such use or if the business markets the products for such
use; and, "Direct Marijuana Business" means any business that grows, produces, ptocesses, distributes, or
sells marijuana or marijuana products, edibles, or derivatives, regardless of the amount of such activity,
whether for personal use or medical use, or if the business is legal under local or state [aw.
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7. Waste, Abandonment. The Trustor shall not abandon the Premises, commit or permit waste on the
Premises, or do any other act causing the Premises to become less valuable. The Trustor will keep the
Premises in good order and repair and in compliance in all material respects with any law, regulation,
ordinance or contract affecting the Premises and, from time to time, will make all needful and proper
replacements so that all fixtures and improvements will at all times be in good condition, fit and proper for
their respective purposes. Without limitation of the foregoing, nonpayment of the Charges shall constitute
waste. Should the Trustor fail to effect any necessary.repairs, the Beneficiary may, at its option and at the
expense of the Trustor, make the repairs for the account of the Trustor. The Beneficiary and/or the Trustee,
or their authorized agents, shall have the right to enter upon and inspect the Premises at all reasonable times.
The Trustor unconditionally agrees to timely pay all fees with respect to inspections of the Premises.

8. Appraisals. Beneficiary or its authorized agents shall have the right to enter onto the Premises at any
reasonable time to perform appraisals, Beneficiary shall be further entitled, where not otherwise prohibited
by law, te recover from the Trustor all appraisal costs incurred by Beneficiary.

9. Owner Occupicd Real Estate. 50% or more of the net leasable space of the Premises is occupied by
the Borrower or any guarantor of the Liabilities.

10. Alterations, Removal. No building, structure, improvement or fixture constituting any part of the
Premises shall be removed, demolished or substantially altered without the prior written cansent of the
Beneficiary.

11. Payment of Other Obligations. The Trustor shall alse pay all other obligations which may become
liens or charges against the Premises for any present or future repairs or improvements made on the Premises,
or for any other goods, services, or utilities furnished to the Premises and shall not permit any lien or charge
of any kind securing the repayment of borrowed funds (including the deferred purchase price for any
property) to accrue and remain outstanding against the Premises.

12. Reimbursement of Advances, If the Trustor fails to perform any of its obligations under this Deed of
Trust, or if any action or proceeding is commenced which materially affects the Trustee's or the Beneficiary's
interest in the Premises (including but not limited to a lien priority dispute, eminent domain, code
enforcement, insolvency, bankruptey or probate proceedings), then the Beneficiary at its sole option may
make appearances, disburse sums and take any action it deems necessary to protect the Beneficiary's and/or
the Trustee's interests (including but not limited to disbursement of reasonable attorneys' fees and court costs
and entry upon the Premises to make repairs). Any amounts disbursed shall become additional Liabilities and
shall bear interest at the highest rate permitted under any of the instruments evidencing any of the Liabilities
and, at Beneficiary’s option, shall (a) be immediately due and payable upon notice from the Beneficiary to
the Trustor, or (b) be added to the balance of any of the instruments evidencing any of the Liabilities and be
apportioned among and be payable with any installment payments fo become due during either, at
Beneficiary’s option (i) the term of any applicable insurance policy, (ii) the remaining term of such
instrument, or (iii) be treated as a balloon payment which will be due and payable at such instrument’s
maturity. The Beneficiary's rights under this Section shall be in addition to all other rights and remedies of
the Beneficiary and/or the Trustee under this Deed of Trust and the other Related Documents. Any action
taken by the Beneficiary under this Section shall not be construed as curing any default that gave rise to such
action by the Beneficiary.

13. Due on Transfer. Ifall or any part of the Premises or any interest in the Premises is transferred without
the Beneficiary's prior written consent, the Beneficiary may, at its sole option, declare the Liabilities to be
immediately due and payable.

14. No Additional Lien. The Trustor covenants not to execute any mortgage, deed of trust or other
agreement granting a lien against the interest of the Trustor in the Premises without the prior written consent
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of the Beneficiary, and then only when the document granting that lien expressly provides that it shall be
subject te the lien of this Deed of Trust for the full amount secured by this Deed of Trust and shall also be
subject and subordinate to all present and future leases affecting the Premises.

15. Eminent Domain. Notwithstanding any taking under the power of eminent domain, alteration of the
grade of any road, alley, or the like, or other injury or damage to or decrease in value of the Premises by any
public or quasi-public authority or corporation, the Trustor shall continue to pay the Liabilities in accordance
with the terms of the Related Documents. By executing this Deed of Trust, the Trustor assigns, transfers and
conveys the entire proceeds of any award or payment and any interest to the Beneficiary. The Trustor will
notify the Beneficiary of any action or proceeding related to any taking of all or any part of the Premises,
shall defend that action or proceeding in consultation with the Beneficiary and shall, if requested by the
Beneficiary, deliver to the Beneficiary all documents and instruments that may be required to allow the
Beneficiary to directly participate in or control such action or proceeding. The proceeds of any taking or grant
in lieu of any taking shall be applied first toward reimbursement of all costs and expenses of the Beneficiary
in collecting the proceeds, including reasonable attorneys”fees and court costs, and then toward payment of
the Liabilities, whether or not then due or payable, or the Beneficiary, at its option, may apply the proceeds,
or any part, to the alteration, restoration or rebuilding of the Premises.

16. Events of Default; Remedies, If any of the Liabilities are not paid at maturity, whether by acceleration
or otherwise, or if a default occurs by anyone under the terms of this Deed of Trust, or any Related
Documents, then the Beneficiary and/or the Trustee may exercise all of the rights, powers and remedies
expressly or impliedly conferred on or reserved to them under this Deed of Trust or any other Related
Pocument, or now or later existing at law or in equity, including without limitation the following: (i) the
Beneficiary may declare the Liabilities to be immediately due and (ii) the Beneficiary and/or the Trustee may
proceed at law or in equity to collect the Liabilities, sell the Premises by power of sale, foreclose this Deed
of Trust as a mortgage, including selling the Premises in accordance with the Deed of Trust Act of the State
of Washington, or ctherwise pursue any of their rights or remedies available at law, in equity, pursuant to
this Deed of Trust or pursuant to any of the other Related Documents. The Beneficiary, shall be entitled to
the appointment of a receiver for the Premises as a matter of right and without notice (without regard to the
value of the Premises) and the Trustor specifically consents to that appointment without notice. Without
limitation, the receiver shall have the power to protect and preserve the Premises, operate the Premises prior
to and during any foreclosure proceedings, to collect any rents and apply the proceeds, over and above the
costs of the receivership, to the Liabilities. The receiver shall serve without bond, if permitted by law.

Upon the occurrence of a default hereunder, the Trustee, his successor or substitute, is authorized and
empowered and it shall be the Trustee's special duty at the request of the Beneficiary to sell the Premises or
any part thereof in accordance with the procedures and requirements of the Deed of Trust Act of the State of
Washington as then existing. After each sale, the Trustee shall make to the purchaser or purchasers at such
sale good and sufficient conveyances in the name of the Trustor, conveying the property so sold to the
purchaser or purchasers in fee simple with general warranty of title, and shall receive the proceeds of said
sale or sales and apply the same as herein provided. Any and all statements of fact or other recitals made in
any deed or deeds given by the Trustee or any successor or substitute appointed hereunder related to the
Liabilities or the exercise of rights and remedies by the Beneficiary hereunder, or as to the refusal, failure or
inability to act of the Trustee or any substitute or successor, shall be taken as prima facie evidence of the
truth of the facts so stated and recited. The Trustee, his successor or substitute, may appoint or delegate any
one or more persons as agent to perform any act or acts necessary or incident to any sale held by the Trustee,
including, without limitation, the posting of notices and the conducting of sales, but in the name and on behalf
of the Trustee, his successor or substitute. To the extent not prohibited by applicable law, including, without
limitation, pursuant to Section 61.24.100 of the Revised Code of Washington ("RCW"), the Beneficiary may
seek and obtain a deficiency judgment following the completion of a judicial foreclosure or a trustee’s sale
of all or a portion of the security for the Liabilities.
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The proceeds of any sale of the Premises, whether by power of sale or foreclosure, shall be retained by the
Beneficiary, up to the amount due on the Liabilities, including costs of sale and any environmental
remediation or other costs and expenses incurred by the Beneficiary and/or the Trustee in connection with
the Liabilities and/or the Premises, including without [imitation, attorneys' fees and court costs. After
deducting all costs, fees and expenses of the Trustee and of this trust, including the cost of evidence of title
search and title insurance and reasonable counsel fees in connection with the sale, the Trustee shall apply the
proceeds of sale to the Liabilities in such order as the Beneficiary may determine and the remainder, if any,
to the clerk of the superior court of the county in which the sale took place, as provided in RCW 61.24.080,
{ncluding any revision or replacement of such statute or rule hereafter enacted, or shall otherwise pay or apply
such remainder as permitted by applicable law. By executing this Deed of Trust, the Trustor waives, in the
event of a sale of the Premises by power of sale, a foreclosure of this Deed of Trust as a mortgage or the
enforcement by the Beneficiary and/or the Trustee of any other rights and remedies in this Deed of Trust,
any right otherwise available in respect to marshalling of assets which secure the Liabilities or to require the
Beneficiary or the Trustee to pursue their remedies against any other such assets. The Trustor waives all
errors and imperfections in any proceedings instituted by the Beneficiary and/or the Trustee to enforce any
of their rights and remedies. The exercise of any one right or remedy by the Beneficiary and/or the Trustee
under this Deed of Trust or any of the other Related Documents shall not impair or waive the Beneficiary's
and/or the Trustee's right to exercise any other rights or remedies available to either of them at law, in equity,
under this Deed of Trust or under any of the other Related Documents, all such rights and remedies being
cumulative. All fees, costs and expenses incurred by the Beneficiary and/or the Trustee in pursuing or
enforcing their rights and remedies at law, in equity, under this Deed of Trust or under any of the other
Related Documents, whether or not a lawsuit or legal action is filed, including attorneys' and paralegals' fees,
shall be payable by the Trustor to the Beneficiary on demand and shall be secured by this Deed of Trust.

17, Pledge. If the Trustor is not the Borrower, then the Trustor agrees that:

1. If any moneys become available from any source other than the Premises that the Beneficiary can apply
to the Liabilities, the Beneficiary may apply them in any manner it chooses, including but not limited to
applying them against obligations, indebtedness or liabilities which are not secured by this Deed of Trust.

2. The Beneficiary may take any action against the Borrower, the Premises or any other collateral for the
Liabilities, or any other person or entity liable for any of the Liabilities.

3. The Beneficiary may release the Borrower or anyone else from the Liabilities, either in whole or in part,
or release the Premises in whole or in part or any other collateral for the Liabilities, and need not perfect
a security interest in the Premises or any other collateral for the Liabilities.

4. The Beneficiary does not have to exercise any rights that it has against the Borrower or anyone else, or
make any effort to realize on the Premises or any other collateral for the Liabilities, or exercise any right
of setoff.

5. Without notice or demand and without affecting the Trustor's obligations hereunder, from time to time,
the Beneficiary is authorized to: (a) renew, modify, compromise, rearrange, restate, consolidate, extend,
accelerate or otherwise change the time for payment of, or otherwise change the terms of the Liabilities
or any part thereof, including increasing or decreasing the rate of interest thereon; (b) release, substitute
or add any one or more sureties, endorsers, or guarantors; (c) take and hold other collateral for the
payment of the Liabilities, and enforce, exchange, substitute, subordinate, impair, waive or release any
such collateral; (d) proceed against the Premises or any other collateral for the Liabilities and direct the
order or manner of sale as the Beneficiary in its discretion may determine; and (e) apply any and all
payments received by the Beneficiary in connection with the Liabilities, or recoveries from the Premises
or any other collateral for the Liabilities, in such order or manner as the Beneficiary in its discretion may
determine.

6. The Trustor's obligations hereunder shall not be released, diminished or affected by (a) any act or
omission of the Beneficiary, (b) the voluntary or involuntary liquidation, sale or other disposition of all
or substantially all of the assets of the Borrower, or any receivership, insolvency, bankruptcy,
reorganization, or other similar proceedings affecting the Borrower or any of its assets or any other
obligor on the Liabilities or that obligor's assets, (c) any change in the composition or structure of the
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Borrower or any other obligor on the Liabilities, including a merger or consolidation with any other
person or entity, or (d) any payments made upon the Liabilities.

The Trustor expressly consents to any impairment of any other collateral for the Liabilities, including,
but not limited to, failure to perfect a security interest and release of any other collateral for the Liabilities
and any such impairment or release shall not affect the Trustor’s obligations hereunder.

The Trustor waives and agrees not to enforce any rights of subrogation, contribution, reimbursement,
exoneration or indemnification that it may have against the Borrower, any person or entity liable on the
Liabilities, or the Premises, until the Borrower and the Trustor have fully performed all their obligations
to the Beneficiary, even if those obligations are not covered by this Deed of Trust.

The Trustor waives (a) to the extent not prohibited by applicable law, all rights and benefits under any
laws or statutes regarding sureties, as may be amended, (b) any right the Trustor may have to receive
notice of the following matters before the Beneficiary enforces any of its rights: (i) the Beneficiary's
acceptance of this Deed of Trust, (ii) incurrence or acquisition or material alteraticn of any Liabilities,
any credit that the Beneficiary extends to the Borrower, (iii) the Borrower's default, (iv) any demand,
diligence, presentment, dishonor and ptotest, (v) any action that the Beneficiary takes regarding the
Borrower, anyone else, any other collateral for the Liabilities, or any of the Liabilities, which it might
be entitled to by law or under any other agreement, or (vi) any adverse facts that would affect the
Trustor's risk, (c) any right it may have to require the Beneficiary to proceed against the Borrower, any
guarantor or other obligor on the Liabilities, the Premises or any other collateral for the Liabilities, or
pursue any remedy in the Beneficiary's power tc pursue, (d) any defense based on any claim that the
Trustor's obligations exceed or are more burdensome than those of the Borrower, (¢) the benefit of any
statute of limitations affecting the Trustor's obligations hereunder or the enforcement hereof, (f) any
defense arising by reason of any disability or other defense of the Borrower or by reason of the cessation
from any cause whatsoever (other than payment in full) of the obligation of the Borrower for the
Liabilities, (g) any defense based on or arising out of any defense that the Borrower may have to the
payment or performance of the Liabilities or any portion thereof and (h) any defense based on or arising
out of the Beneficiary's negligent administration of the Liabilities. The Beneficiary may waive or delay
enforcing any of its rights without Josing them. Any waiver affects only the specific terms and time
period stated in the waiver.

The Trustor agrees to fully cooperate with the Beneficiary and not to delay, impede or otherwise interfere
with the efforts of the Beneficiary to secure payment from the assets which secure the Liabilities
including actions, proceedings, motions, orders, agreements or other matters relating to relief from
automatic stay, abandonment of property, use of cash collateral and sale of the Beneficiary's collateral
free and clear of all liens.

. The Trustor has (a) without reliance on the Beneficiary or any information received from the Beneficiary

and based upon the records and information the Trustor deems appropriate, made an independent
investigation of the Borrower, the Borrower's business, assets, operations, prospects and condition,
financial or otherwise, and any circumstances that may bear upon those transactions, the Borrower or
the obligations, liabilities and risks undertaken pursuant to this agreement; (b) adequate means to obtain
from the Borrower on a continuing basis information concerning the Botrower and the Beneficiary has
no duty to provide any information concerning the Borrower or other obligor on the Liabilities to the
Trustor; (c) full and complete access to the Borrower and any and all records relating to any Liabilities
now or in the future owing by the Borrower; (d) not relied and will not rely upon any representations or
warranties of the Trustor not embodied in this agreement or any acts taken by the Trustor prior to or after
the execution or other authentication and delivery of this agreement (including but not limited to any
review by the Trustor of the business, assets, operations, prospects and condition, financial or otherwise,
of the Borrower); and (e) determined that the Trustor will receive benefit, directly or indirectly, and has
or will receive fair and reasonably equivalent value, for the execution and delivery of this agreement and
the rights provided to the Beneficiary. By entering into this agreement, the Trustor does not intend: (i)
to incur or believe that the Trustor will incur debts that would be beyond the Trustor's ability to pay as
those debts mature; or (ii) to hinder, delay or defraud any creditor of the Trustor. The Trustor is neither
engaged in nor about to engage in any business or transaction for which the remaining assets of the
Trustor are unreasonably small in relation to the business or transaction, and any property remaining
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with the Trustor after the execution or other authentication of this agreement is not unreasonably small
capital.

Reinstatement. The Trustor agrees that to the extent any payment or transfer is received by the Beneficiary
in connection with the Liabilities, and all or any part of such payment or transfer is subsequently invalidated,
declared to be fraudulent or preferential, set aside or required to be transferred or repaid by the Beneficiary
or paid over to a trustee, receiver or any other person or entity, whether under any bankruptey act or otherwise
(any of those payments or transfers is hereinafter referred to as a "Preferential Payment"), then this Deed of
Trust shall continue to be effective or shall be reinstated, as the case may be, even if all Liabilities have been
paid in full, and whether or not the Beneficiary is in possession of this Deed of Trust or whether this Deed of
Trust has been marked paid, cancelled, released or returned to the Borrower or the Trustor, and, to the extent
ofthe payment or repayment or other transfer by the Beneficiary, the Liabilities or part intended to be satisfied
by the Preferential Payment shall be revived and continued in full force and effect as if the Preferential
Payment had not been made. If this Deed of Trust must be reinstated, the Trustor agrees to execute and deliver
to the Beneficiary any new deeds of trust and agreements, if necessary or if requested by the Beneficiary, in
form and substance acceptable te the Beneficiary, covering the Premises. The obligations of Trustor under
this section shall survive the termination of this Deed of Trust.

18. Representations by the Trustor. Each Trustor represents that: (a) it owns the Premises in fee title
subject only to the Permitted Encumbrances; (b) the execution and delivery of this Deed of Trust and the
performance of the obligations it imposes do not violate any law, conflict with any agreement by which it is
bound or require the consent or approval of any governmental authority or any third party; (c) this Deed of
Trust is a valid and binding agreement enforceable according to its terms; (d) any balance sheets, profit and
loss statements, and other financial statements furnished to the Beneficiary in connection with the Liabilities
are accurate and fairly reflect the financial conditicn of the organizations and persons to which they apply on
their effective dates, including contingent liabilities of every type, which financial condition has not changed
materizally and adversely since those dates; (e) it shall not permit any proceedings in foreclosure or otherwise
that would affect the Premises, and (f) no portion of the Premises is being used as the Trustor's business or
residential homestead.

19. Notice. Any notices and demands under or related to this Deed of Trust shall be in writing and delivered
to the intended party at its address stated herein, and if to the Beneficiary, at its main office if no other address
of the Beneficiary is specified herein, by one of the following means: (a) by hand; (b) by a nationally
recognized overnight courier service; or (c) by certified mail, postage prepaid, with return receipt requested.
Notice shall be deemed given: (a) upon receipt if delivered by hand; (b) on the Delivery Day after the day of
deposit with a nationally recognized courfer service; or (c) on the third Delivery Day after the notice is
deposited in the mail. "Delivery Day" means a day other than a Saturday, a Sunday or any other day on which
national banking associations are authorized to be closed. Any party may change its address for purposes of
the receipt of notices and demands by giving notice of such change in the manner provided in this provision.
This notice provision shall be inapplicable to any judicial or non-judicial proceeding where state law governs
the manner and timing of notices in foreclosure or receivership proceedings

20. Miscellaneous, If any provision of this Deed of Trust is in conflict with any statute or rule of law or is
otherwise unenforceable for any reason whatsoever, then that provision is null and void to the extent of the
conflict or unenforceability and shall be severed from but shall not invalidate any other provision of this Deed
of Trust. No waiver by the Beneficiary or the Trustee of any right or remedy granted or failure to insist on
strict performance by the Trustor waives any other right or remedy of the Beneficiary and/or the Trustee or
waives or bars the subsequent exercise of the same right or remedy by the Beneficiary and/or the Trustee for
any subsequent default by the Trustor. All rights and remedies of the Beneficiary and the Trustee are
cumulative.

These promises and agreements bind and these rights benefit the parties and their respective successors and
assigns. If there is more than one Trustor, the obligations under this Deed of Trust are joint and several and
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their agreements, representations, warranties and covenants shall be individual, joint and several. The Trustor
agrees that the Beneficiary may at any time sell or transfer interests in all or any part of the Liabilities to one
or more purchasers whether or not related to the Beneficiary.

This Deed of Trust and the Related Documents constitute the entire understanding of the parties hereto and
may not be amended or altered except by a written instrument that has been signed by the party(ies) against
which enforcement of the amendment or alteration is sought.

Captions in this Deed of Trust are for convenience of reference only and do not limit the provisions of this
Deed of Trust.

Time is of the essence in this Deed of Trust.

There shall be no merger of the estate or interest created by this Deed of Trust with any other estate or interest
in the Premises at any time held by or for the benefit of the Beneficiary, in any capacity, without the written
consent of the Beneficiary.

The Beneficiary, at its option, from time to time, and more than once, may appoint in writing a
successor or substitute trustee, with or without cause, including the resignation, absence, death,
inability, refusal or failure to act of the Trustee. The successor or substitute trustee may be appointed
without ever requiring the resignation of the former trustee and without any formality except for the
execution and acknowledgment of the appointment by the Beneficiary of this Deed of Trust. The
successor or substitute trustee shall then succeed to all rights, obligations, and duties of the Trustee, If
the Beneficiary is a national banking association or corporation and such appointment is executed on
its behalf by an officer of such natienal banking association or corporation, such appointment shall be
conclusively presumed to be executed with authority and shall be valid and sufficient without proof of
any action by the board of directors or any superior officer of the association or corporation. The
Trustee shall not be liable for any error or judgment or act done by the Trustee in good faith, or be
otherwise responsible or accountable under any circumstances whatsoever (including, without
limitation, the Trustee's negligence) except for the Trustee's gross negligence or willful misconduct.
The Trustee shall have the right to rely on any instrument, document or signature authorizing or
supporting any action taken or proposed to be taken by him hereunder, believed by him in good faith
to be genuine.

21. Governing Law and Venue. This Deed of Trust shall be governed by and construed in accordance with
the laws of the State of Washington; EXCEPT THAT, NOTWITHSTANDING ANY PROVISION OF THIS
DEED OF TRUST TO THE CONTRARY, MATTERS REGARDING INTEREST TO BE CHARGED BY
THE BANK AND THE EXPORTATION OF INTEREST SHALL BE GOVERNED BY FEDERAL LAW
(INCLUDING WITHOUT LIMITATION 12 U.S.C. SECTIONS 85 AND 1831u) AND THE LAW OF THE
STATE OF OHIO, WHERE THE MAIN OFFICE OF THE BANK IS LOCATED. The Trustor agrees that
any legal action or proceeding with respect to any of its obligations under this Deed of Trust may be brought
by the Beneficiary in any state or federal court located in the State of Washington, as the Beneficiary in its
sole discretion may elect. By the execution and delivery of this Deed of Trust, the Trustor submits to and
accepts, for itself and in respect of its property, generally and unconditicnally, the non-exclusive jurisdiction
of those courts. The Trustor waives any claim that the State of Washington is not a convenient forum or the
proper venue for any such suit, action or proceeding. The extension of credit that is the subject of this Deed
of Trust is being made by the Bank in Ohio.

One or more loans secured by this Deed of Trust was made under a United States Small Business
Administration ("SBA") nationwide program which uses tax dollars to assist small business owners (each an
"SBA Lean" and each underlying promissory note an "SBA Note"). If the United States is seeking to enforce
this Deed of Trust, then under SBA regulations, a) when SBA is the holder of an SBA Note, this Deed of
Trust and all documents evidencing or securing the related SBA Loan, to the extent they relate to the SBA
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Loan, will be interpreted and enforced under federal law, and b) Lender or SBA may use local or state
procedures for purposes such as filing papers, recording documents, giving notice, foreclosing liens, and
other purposes. By using these procedures, SBA does not waive any federal immunity from local or state
contrel, penalty, tax or liability. No Borrower or guarantor of an SBA Loan may claim or assert against SBA
any local or state law to deny any obligation of a Borrower, or defeat any claim of SBA with respect to an
SBA Loan. Any clause in this Deed of Trust requiring arbitration is not enforceable against the SBA when
SBA is the holder of an SBA Note secured by this Deed of Trust,

22. Indemnification. In addition to the indemnification provisions described in the Certificate and
Indemnity Agreement Regarding Hazardous Substances, the Trustor agrees to indemnify, defend and hold
the Beneficiary, its parent companies, subsidiaries, affiliates, their respective successors and assigns and each
of their respective shareholders, directors, officers, employees and agents (collectively the "Indemnified
Persons") harmless from and against any and all loss, liability, obligation, damage, penalty, judgment, claim,
deficiency, expense, interest, penalties, attorneys' fees (including the fees and expenses of attorneys engaged
by the Indemnified Person at the Indemnified Person's reasonable discretion) and amounts paid in settlement
("Claims") to which any Indemnified Person may become subject arising out of or relating to this agreement
or the Collateral, except to the limited extent that the Claims are proximately caused by the Indemnified
Person's gross neglizence or willful misconduct. The indemnification provided for in this Section shall
survive the termination of this agreement and shall not be affected by the presence, absence or amount of or
the payment or nonpayment of any claim, under, any insurance,

The Trustet's indemnity obligations under this Section shall not in any way be affected by the presence or
absence of covering insurance, or by the amount of such insurance or by the failure or refusal of any insurance
carrier to perform any cbligation on its part under any insurance policy or policies affecting the Trustor's
assets or the Trustor's business activities. Should any Claim be made or brought against any Indemnified
Person by reason of any event as to which Trustor's indemnification obligations apply, then, upon any
Indemnified Person's demand, the Trustor, at its sole cost and expense, shall defend such Claim in the
Trustor's name, if necessary, by the attorneys for the Trustor's insurance carrier (if such Claim is covered by
insurance), or otherwise by such attorneys as any Indemnified Person shall approve. Any Indemnified Person
may also engage its own attorneys at its reasonable discretion to defend the Indemnified Person and to assist
in its defense and the Trustor agrees to pay the fees and disbursements of such attorneys.

WITHOUT LIMITATION OF THE FOREGOING, IT IS THE INTENTION OF TRUSTOR AND
TRUSTOR AGREES THAT THE FOREGOING INDEMNITIES SHALL APPLY TO EACH
INDEMNIFIED PERSON WITH RESPECT TO CLAIMS, OBLIGATIONS, DAMAGES, LOSSES,
COSTS, EXPENSES (INCLUDING, WITHOUT LIMITATION, ATTORNEYS' FEES), DEMANDS,
LIABILITIES, PENALTIES, FINES AND FORFEITURES WHICH IN WHOLE OR IN PART ARE
CAUSED BY OR ARISE OUT OF THE NEGLIGENCE OF SUCH (AND/OR ANY OTHER)
INDEMNIFIED PERSON,

23. Information Waiver. The Trustor agrees that the Beneficiary may provide any information or
knowledge the Beneficiary may have about the Trustor or about any matter relating to this Deed of Trust or
the Related Documents to JPMorgan Chase & Co., or any of its subsidiaries or affiliates or their successors,
or to any one or more purchasers or potential purchasers of all or any part of the Liabilities and/or the Related
Documents.

24. WAIVER OF SPECIAL DAMAGES. THE TRUSTOR WAIVES, TO THE MAXIMUM EXTENT
NOT PROHIBITED BY LAW, ANY RIGHT THE UNDERSIGNED MAY HAVE TO CLAIM OR
RECOVER FROM THE BENEFICIARY IN ANY LEGAL ACTION OR PROCEEDING ANY SPECIAL,
EXEMPLARY, PUNITIVE OR CONSEQUENTIAL DAMAGES.

25. JURY WAIVER. TO THE MAXIMUM EXTENT NOT PROHIBITED BY APPLICABLE LAW,
THE TRUSTOR AND THE BENEFICIARY (BY THEIR ACCEPTANCE HEREOF) HEREBY
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VOLUNTARILY, KNOWINGLY, IRREVOCABLY AND UNCONDITIONALLY WAIVE ANY RIGHT
TO HAVE A JURY PARTICIPATE IN RESOLVING ANY DISPUTE (WHETHER BASED ON
CONTRACT, TORT, OR OTHERWISE) BETWEEN THE TRUSTOR AND THE BENEFICIARY
ARISING OUT OF OR IN ANY WAY RELATED TO THIS DOCUMENT. THIS PROVISION IS A
MATERIAL INDUCEMENT TO THE BENEFICIARY TO PROVIDE THE FINANCING DESCRIBED
HEREIN.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

THIS AGREEMENT AND THE OTHER WRITTEN LOAN DOCUMENTS REPRESENT THE
FINAL AGREEMENT BETWEEN THE PARTIES AND MAY NOT BE CONTRADICTED BY
EVIDENCE OF PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL AGREEMENTS OF
THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

Trustor;

J

Buffi Taylér d

[F THE TRUSTOR 1S MARRIED OR IN A REGISTERED DOMESTIC PARTNERSHIP, CONSENT OF
THE TRUSTOR'S SPOUSE GR DOMESTIC PARTNER:

The undersigned spouse or domestic partner hereby consents to this Deed of Trust on behalf of the community
property, and without binding the separate property of the consenting spouse or domestic partner.

Signature of Spouse or Domestic Partner

Printed/Typed Name of Spouse or Domestic Partner

Date Signed

IF THE TRUSTOR IS NEITHER MARRIED NOR IN A REGISTERED DOMESTIC PARTNERSHIP:

By initialing in the preceding space, the Trustor certifies that he/she is neither married
nor in a registered domestic partnership.
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ACKNOWLEDGMENT
State of B"\'V‘?)Jw"‘ )

County of %Yoﬁ\‘\‘ ;55

I~ . ——
[ certify that I know or have satisfactory evidence that bUTH' M‘}"w] lo"“fh(
is the person who appeared before me, and said person acknowledged that said person signed this instrument

and acknowledged it to be said person’s free and voluntary act for the uses and purpeses mentioned in the
instrument.

Dated this 2\ dayof Nevewr 0ol 5074

MAM(‘(S;B),R_Q

(Signauzire of Natary)

Midhod 8o~

(Legibly Print or Stamp Name of Notary)

MICHAEL BAZAN
Publl . _

Sta:.? f,?%;,m;mn Notary public in and for the state of Washington,

' Commission # 23021231 Residing W, 4 .
A My Cotnm. Expires Jun 27, 2027 at Nt Vo \]MW\ ) Nq%\,‘.\n?\o‘ﬁ

My appeintment expires azﬂ‘_.' / L0227
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State of \l\)ﬁ\')l‘\ i 'J)(W" )

)ss

County of %k‘*')""" )

[ certify that [ know or have satisfactory evidence that %V‘Q i l""\‘”b e —E"( lor
is the person who appeared before me, and said person acknowledged that said person signed this instrument
and acknowledged it to be said person’s free and voluntary act for the uses and purposes mentioned in the
instrument.

Dated this _ &L _day of _[Novewber 2924,

(Signature omeﬂry)

Midsd B on

(Legibly Print or Stamp Name of Notary)

MICHAEL BAZAN
Notary Public

State of Washington Notary public in and for the state of Washington,

Commission # 23021231 Residing .
My Comm. Expires Jun 27, 2027 at !.A_W..\;’o \lﬂ.«VU\OV\. , M“%L‘( “S-}DV\

My appointment expires___ 0P { 17 / 207
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Acknowledgment of Spouse or Domestic Partner (if applicable):

State of

}
)ss
County of )

I certify that 1 know or have satisfactory evidence that
is the person who appeared before me, and said person acknowledged that said person signed this instrument
and acknowledged it to be said person’s free and voluntary act for the uses and purposes mentioned in the
instrument.

Dated this day of ,20_

(Signature of Notary)

{Legibly Print or Stamp Name of Notary)

Notary public in and for the state of Washington,
Residing
at

My appointment expires
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Order No.: 2002066147

LEGAL DESCRIPTION
EXHIBIT “A"

The following described property:
SITUATED IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

LOT 6, PLAT OF SKAGIT ORCHARDS, ACCORDING TO THE PLAT THEREOF RECORDED UNDER
AUDITOR'S FILE NO, 200109240161, RECORDS OF SKAGIT COUNTY, WASHINGTON.

ABBREVIATED LEGAL: LOT 6, PT OF SKAGIT ORCHARDS, PT REC AUDITOR'S FILE NO.
200109240161, SKAGIT COUNTY, WASHINGTON.

Assessor's Parcel No: 4781-000-006-0000



