202410280011

10/28/2024 08:38 AM Pages: 1 of 14 Fees: $317.50
Skagit County Auditor, WA

Prepared By and After Recording Return To:
BANK OF AMERICA. N.A.
Document Imaging & Indexing
S00 Amon Carier Bhvd.
Fort Worth, Texas 76155
Maileade: TX2-979-01-61

[Space Above This Line For Recording Dataj
DEED OF TRUST

Cirantor{s) (Last name first. then first name and mitialsy:
1. DONAHUE, MICHARL D
2. DONAHUE, SHERI A

2531715WA

Bon

(] Additiens! names on page of document.

Girantee(s) (Last name Frst, then first name and initials):

1. Bank of America, NA,

2. Trustee: First American Title Insurance Company

{7} Additional naincs on page of document.

Legal Description {abbreviated: i.c.. kol, block. plat or seciion, township. range):

Lot [T, Skyline No 5 Vol a4, g5 B~ 58
SKQ%H’ Courdy) WA

Full legal description onpage 14  of document.
Asgessor's Property Tax Parcel(s) or Account Number(s): P59330
Reference Number(s) Assigned or Released:

(] Additional references on page of document.
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DEFINITIONS

(A) "Security Instrument™ means this docunwent, which is dated October 11, 2024
together with alf Riders to this document,
(B) ‘'Borrower"is MYXCHAEL D DONAHUE, SHERI A DONAHUE

the party or pertics who have signed thig Sceurity Instrument,
Borrower is the trustor under this Securily Instrument,
(C) "Lender"is Bank of Amerfca, NA

Lender is 4 NATIONAL BANKING ASSOCIATION _ organized
and existing under the laws of THE UNXTED STATES OF AMERICA ’ )
Lender's address is 100 Noxrth Txyon Street, Charlotte, North Carolina 28255

Lender is the beneficiary under this Sceurity Insttument,
(D) "Agreement™ means the Home Equity Line of Credit Agreement signed by the Borrower.
(E) “Account” means the Home Equity Linc of Credit Account; pursuant to which the Lender makes
Advonces to the Borrower at the Borrower's direction, allowing the Borrower to repay those Advances and
take additional Advances, subject 1o 1he tetnss of the Agreement.
(F) "“Credit Limit" meansthe maximumaggeegatcamowst of principal that may be secured by this Sceurity
Instrument at any gne ime, The Credit Limit is 5300, 000.00 « Except 1o the extent
prohibited by Applicable Law, the Credit. Limit does not apply to interest, finance charges, and other fees
and charges validly incurred by Borrower under the Agreement and this Sccurity Inswument, The Credit
Limit also doeg not apply to other advances made under the tenms of this Security Instrument to protect
Lender's security and to perfonm any of the covenants contained in this Sceurity Instrument
(G) “Account Balance" is the total unpaid principal of the Account, plus camed but unpaid finance
charges, outstanding fees, charges, and costs. o
(1) "Maturity Date” is the date on which the entite Account Balance under the Agreement is due. The
entire Account Balance on your Account, as defined in the Agreement and this Security Insttument, is due
on October 11, 2054 . .
(I} “Property" 1ncans the Property that is described below under the heading ™ Transfer of Rights in the
Propetty.” .
) VSccured Debt' means: o ; ; i -
(1)  All amounts duc under your Account, including principal, interest, finance charges, and other
foes, charges, and costs incurred under the terms of this Seeurity Instrument and all extensions,
modifications, substitutions or xenewals thercof. .
(2) Any advances madeand cxpenses incuered by Lender under the tenins of this Sceurity Instrument.
(K) "Riders™ means all Riders to this Security Instrument that are exccuted by Botrower., The following

Riders are to be exceuted by Borrower feheck box as applicable]s .
1-4 Family Condominium Rider 1 Escrow Rider
Second Home Planned Unit Development Rider Mortgage Insurence Rider
Other(s)y ’ ’

(L) “Applicable Law" means all controlling applicable federal, state and local siatutes, regulations,
ordinances and administeative rules and orders (that have the ¢ifect of law) as well as all applicable final,
non-appealable judicial opintons.
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M) MCommunity Association Ducs, Fees, and Assessments™ means all ducs, fees, assessments and other
charges that ate imposed on Bortower or the Property by a condominium association, homeowners
assoctation or similar organization. -

(N) "Elcctronic Funds Transfer' means any transfer of funds, other than auan;aclion otiginated by check,
draft, or similar paper instrument, which is initfated through an electronic terminal, telephonic insttument,
computer, or magnetic tape so as to order, instruect, 'or auhorize a financial institution to debit or credit an
account, Such term includes, but is not Iimited (o, point-ofisale transfers, automated.teller machine
transactions, transfers initiated by telephone, wire transfers, and aufomated cleatinghouse transfers. .
(0) "Miscellancous Proceeds™ tneans any compensation, ssitlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Seetion 3) for: (i)
damage 10, or destruction of, the Property: (i) condemnatfon or other taking of all or any part of the
Property; (iii) conveyance in lieu of’ condemnation: or (iv) misrepresentations of, or omissions as to, the
value andVor condition of the Property, .

() "Succcssor in Interest of Borrower™ means any party that has taken tille 1o the Propetty, whether of
not that party has assumed Borrower’s obligations under the Agreenent and/or this Security Insirument.
(Q) “Approved Prior Loan" means a lien which is and which Iender acknowlodges andagrees will continue
to have priorily over the licn created by this Sccurity Instrument, '

(R) "Trustee” is First American Tille Insurance Company. The Term "Trustee™ includes any
substitute/successor Trustee. o :

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument securcs to Lendery (i) the repayment of the, Secured Debt under ihe Agreement,
and all rencwals, cktensions and medifications of the Agreement; and (ji) the performance of Borrower's
covenants and agreements under this Security Instrument and the Agreement. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the _

COUNTY of SKAGIT &

{Type of Revording Jurisdiction] [Name of Rocording Jurisdiction)

SCHEDULE A ATTACHED HERETO AND MADE A PART OF .

which currently has the address of 2204 HIGHLANE‘ DR
' ‘ fSwceip - "
* ANACORTES WASHINGTON 98221 ("Property Address™):
{Cls) {5t} [Zip Colt}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, Al of the foregoing is referred to in this Sceurity Instrument s the
Ipr ‘ .ﬂ N
' OP‘SII)}{{ROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Properfy is unencumbercd, cxeept for encumbrances
of record.  Borrower worrants and will defend generally the title to the Property against all claims and
demands, subject to eny encumbrances of record. .

ADVANCES. During the Draw Period described in the Agreement, the Botrowet may repeatedly take
and repay any advances that Lender makes to Borrower under the terms of the Agreement and this Security
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Instrument, subject to the terms that the Agreenent and this Sceurity Instrument impose.  The Agrecinent
and this Security Instrument will remain in full foree and effect notwithstanding that the Account Balance
under the Agreement may occasionally be reduced to an amount of equal fo or kess than zero. i

Any amounts that Lender advances to Borrower in excess of the Credit Limit will be secured by the
terms of this Sceurity Instrument unless applicable law lproh‘nbhs the same. Lender shall not be obligated 1o
increase the Credit Limit formally or to make additional Advances in excess of the Credit Limit stated in the
Agreement even though the Credit Limit has been exceeded one or imore tinks, The Draw Period may or
may not be followed by a Repayment Period, as described in the Agreement, duting which additional
Advances are not available. During both the Draw Period and the Repayment Petiod the Lender may, at jts
option, make Advances from the Account o pay fees, charges, ot credit fnsurance premiums duc under the

eement or this Security Instrument, or make other Advances as allowed by ihis Security Instrument.

THIS SECURKTY INSTRUMENT combines uniformn covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covezing real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

f. Payment of Sccured Debt. Bormrower shall pay when due all Secured Debt in accordance with
the Agreement and this Securify Instrument. All payments shall be made inU.S, currency. However, ifany
check or other instrurment reccived by Lender as payment under the Agreement or this Sceurity Insteument
is returned (o Lender unpaid, Lender may pequiré that any or all subsequent payments due under the
Agreement or Sceurity Instrument be by a inethod of Lender’s choosing: These metbods include, but are
not limited to: (a) cash; (b) momz:tdet: (c) certificd check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whase deposits are insured by a federal agency.
instrumentality, or entity; or (1) Electronic Funds Transfer. .

Paymenis are‘deemed received by Lender when reccived at the focation designated in the Billing
Statcragnt or at such other location as may b designated by Lender in accordance with the notice provisions
provided in Scction 15, Lender may return any paynient or pactial payment if the payment or partial-
payments are insuflicient to bring the Account ¢urrent. Lender may aceeptany ‘ﬁaymcm or partial payment
insufiicient to bring the Account current, without waiver of any rights hercunder or prejudice to its rights -
to refuse such payment of partial payments in the future, Nooffset or claim which Borrower might have now
or in the future against Lender shall relicve Borrower from making payments due under the Agreement and
this Sceurity Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procecds. All payments aceepted by Lender shall be applied to the
Secured Debt under this Security Instrument as provided in the Agreement unless Applicable Law provides
otherwise.  Any application of payments, insurance proceeds, or Miscellaneous Procesds to principal due
;ndcr the Agrcement shall not extend or postpone the dic date, 6r change ihe amount, of the Minimum

ayment, .

’m._s. Funds for-Escrow Items. Borrower shall not be required to pay into escrow amounts duc for
taxcs, asscssments, leaschold paymnents, or other injurance premivms unfess otherwise agreed in a scparate
wriling, ) ) ‘
4. Charges; Liens; Prior Sceurity Interests. Borrower shall pay all taxes, assessments, charges.
fines, and impositions attributable 1o the Property which can attain priority over this Sceurity Instrument,
Teasehold payments or ground rents on the Propetty, if any, and Comununity Association Ducg, Fees, and
Assesstents, if any. To the extent that these items are Escrow Items, Bortower shall pay them in a manner
provided in Section 3., ) ) L.

Borrower shall promptly discharge any lien, other than the Approved Prior Loan, which has priority
- over this Security Instrument unless Borrower: (3) agrees in writing to the payment of the obligation secured
by the lien in 2 nanner acceptable 1o Lender, but only so long as Borrower is petforming suchagrecment;
{b) contests the licn in good faith by, or defends against cnforcement of'the lien in, tegal proceedings which
in Lender's opinion operate 1o prevent the enforcementof ihe lien while those proceedings are pending, but
only until such procecdings are concluded; or (c) secures fron1 the holder of the lien anagrecment satisfactory
1o Lender subordinating the lien to this Security Instrument, If Lender determines (hat any part of the
Property is subject to a licn which can attain priority over this Securily Instrument, other than the Approved
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Prior Loan, Lender may give Borrower a notice identifying the lien, Within 10 days of the date on which
that notice is given, Botrower shall satisfy the lien or takeone or more of the actions sct forth in this Scetion,

Lender may require Borrower 10 pay a onc-timie charge for arcal estate tax verification and/or reporting
service used by Lender in connection with the Agreement.  Borrower shall pay when due, or shall causeto
be paid when dug, all sums required under the loan documents evidencing the Approved Prior Loanand shall

form or cause to be performed all of the covenants and agreementsof Borrower or the obligor set forth
a1 such Joan documents.  All of Lender's rights under this Covenant shall be subject to the rights of the .
Ilolder of the Approved Prior Loan. )

5.  Properiy Insurance. Bomrower shall keep the improvements now existing or hereafter erected
onthe Property insured against loss by firc, hazards included within the term “extended coverage,™ and any
other hazards including, but not limiicd to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the pertiods that
Lender requites.  What Lender requires pursuant to the preceding sentences can change during the term of
the st, The insurance cattier providing the insurance shall be chosen by Borrower subject to
Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender
may require Borrower 10 pay, i connegtion with this Loan, eithers (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a onc-time charge for flood zone determination and
centification services and subsequent charges each iime remappings or similar changes occur which
reasonably might affect such determination or certification.  Borrower shall also be responsible for the
payment of any fees imposed by the Foderal Emergency Management Agency in connection with the review
of any flood zone determination resulting from an objection by Borrower., .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Boftower's ¢xpense.  Lender ig under no obligation 10 purchasc any
particular type or amount of coverage. Therefore, such coverageshall cover Lender, but might ormight not
protect Borrower, Borrower's equily in the Propenty, or the contents of the Property, against any risk, hazard
or_liability and might provide greater or Iesser coverage than was previously in effect,  Borrower
acknowledges that the cost of 1he insurance coverage so obtaiied might significantly exceed he cost of
insurance that Borrower could have obrained, Any amounts disbursed by Lender under this Section shall
become additional Securced Debt of Borrower and sceured by this Security Instrument, These amounts shall
bear interest at the Agreenent rate from, the date of disbursement and shall be payable, with such interest,
upon notice from Lendee to Borrower requesting payment and be subject to the terms of the Agreement and
the Sceurity Instrument. .

All insurance policies required by Lender and renewals of such policics shall b¢ subject 1o Lender's
right to disapprove such policies, shall include a standard montgagee clause, and shall name Lender as .
maortgagee and/or as an additional loss payec. Lender shall have the right to hold the policies and rencwal
centificates. If Lender requites, Borrower shall promptly give to Lendet all receipts of paid premivms and
rencwal notices. If Borrower obtains any form of insuzance coverage, not otherwise required by Lender, for
damage to. or destruction of, the Property, such policy shall include a standard morigagee clause and shall
name Lender as mortgages and/or as an additional loss payee.

Tn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borsowet otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd fo restoration or repair of the Propenty, if the resforation or repair is cconomically feasible and -
Lender's security is not lessened.  Duting such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has hid an opportunity 1o inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for- the repairs and restoration in asingle payment or in a series of

ymrients 4 the work is completed, Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Bortower any intercst or
camings on such proceeds. Fecs for public adjusters, or other: third partics, retained by Borrower shall not
b paid out of the insurance proceeds and shall be the sole obligation of Botrower. If the restoration or
repair is not coonomically feasible or Lender's sccurity would be Iessened, the insurance proceeds shall be
applicd 16 the this Security Instrument, whether or not then dug, with the excess, if any, paid to Borrower.
Such insurance proceeds shatl be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Borrower docs not yespond within 30 days to a notice from Lender that the insurance
carrier has offered to scttlc a ¢laim, then Lender may negotiate and settle the claim, The 30-day petiod will
begin when the notice is given, In either event, or if Lendet acquires the Property under Section 22 or
otherwise, Botrower hercby ossigns to Lender (a) Borrower's tights (o any insurance proceeds inan amount
not to excead the amounts, unpaid under the Agrecment or this Security Instrument, and (b} any other of
Borrower™s rights (other than the right to any refund of uncarned premiums paid by Borrower) under all
insurance policics covering the Propetty, insofar as such rights are applicable to the coverage of the Property; -
Lender may use the insurance procoeds cither to repair or.restore the Property or fo pay amounts unpatd
under the Agreement or- this Security Instrument, whether or not then due, ' .

6.  Occupancy. Hnless Lender bas approved this ELoan to be secured by a second home or investment
property, Borrower covenants the Property 1s occupied as Botrower's principal residence,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damageor impair ihe Property, allow the Property to deteriorale or commif waste on the Property.
Whether or ot Borrower resides on the Property, Botrower shall maintain the Property in order to prevent
the Property from deteriorating or deereasing in value due to its condition. Unless it is determined pursuant
to Section $ that repair or restoration is not cconomically feasible, Borrower shall promptly repair the
Pro‘fcny if damaged to avoid further deterioration or damage, 1f insurance or condemnation proceeds are
paid in connection with damage to, orthe taking of; the Property, Botrower shall be responsible for repairing

.ot restoring the Propetty only if Lender has released procceds for such purposes.  Lender may disburse

roceeds for the repales and restoration in a single payment or in a series of progress payments as the work

1s completed. 1f the insurance or condenntation proceeds are not sufficient to repatr or restore the Property,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration, i

Lender or its agent may make reasonable enteies upon and inspections of the Property.  If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intetior inspection specifying such reasonable cause.

8. Borrower's Home Equity Linc of Credit Application Process; Default. Borrower shall be in
default if, during the Account zpplication process, or at any time duzing the term of the: Agrecment,
Botrower or any persons of entifies acting at the dircction of Borrower or with Borrower™s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material informiation) in connection with the Account. Material representations include,
but arc not limited to, representations conceming Borrower's oceupancy of the Property as Dorrower's
ptincipal residence, K . ]

Borrower is also in default it 1) Borsrower engages in frand or makes o matetial misrepresentation at
any time in connection with Borrower's Account; 2) Lender docs not receive the full amount of any
Minimum Payment due or Borrower fails to mect any of the other repayment terms of the Agreementy 3)
Borrower's action or inaction adverscly affects the Property or Lenders rights in it. Examples of these
actions or inactions include, but are not Kmited to: a) Borrower's death, if Botrower is the sole person on
the Account; or the death of all but onc borrower which adverscly affects Lendet's sccurity; b) Tllegat use

-of the Property, if such use subjects thie Property to sefzure: .¢) Transfer of all or part of the Borrower's
interest in the Propecty without Lender's written consent; d) All or past of the Property is taken by
condemnation or eminent doinaing €) Foreclosure of any scnior lien on the Property; 1) Failurc to maintain
‘required insurance on the Property: g) Waste or destructive usc of the Property which adversely affects
Lender’s securitys. h) Failure to pay taxes or assessments on the Property: i) Permiting the creation of a
senior lien on the Property other than an Approved Prior Loan; j) Filing of a judgment against Borrower,
if the amount of the judgment and collateral subject to the judgment i§ such that Lender's sceurity is
adversely affected. . L. .

Lender may, at its option, take lesser actions than those described at the beginning of this Section.
Such lesser actions may include, without limitation, suspending Borrower's Account and not allowing
Borrower to obain any further Advances, reducing Borrower's Credit Limit, and/or changing the payment
terms on Borrower's Accownt,  If Lender takes any such actions, this shall not constitute an clection of
remedies or a waiver of Lender's ight 1o exercise any rights or remedics under the remainder of this Section,
the remaining provisions of the Agreenient, the Security Instrument, or atlaw or in equity. Lender may take
action under this Section only afler comnplying with any notice or cure provisions required under Applicable
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Law, In the event Lender clects not to temminalc the Account or take any lesser action as provided in this
Section, Lender docs not forfeit or waive its right (o do so at a later time if any of the circumstances
described above cxists at that fime,’ '

9.  Protcciion of Lender's Interest in the Property and Rights Under this Security Instrument..
If(a) Borrower fails to perform the covenants and agreements contained in this Sccurity Instrument, (b) there
is a legal Frocecding that might significanily affect Lender’s interest In the Property and/or rights under this
Secunity Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforeement of a len which may atlain priosity ovet this Sccurity Instrument or fo enforce laws or
regulalions), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions caniinclude, but are not limited fo: (a) paying any -a lien which has priotity
over this Security Insteuments (b) appeasing in court; and (¢) paying reasonable attorneys® foes to pfotect its
intcrest in the Propetty and/or rights under this Sccurity Instrument. including its secured position in a
bankruptey proceeding, Lender may without notice, perform or causé to be performed any covenant of
Botrower in this Security Instrument, and Borrower appoints Lender as attorney in fact to sign Borrowes’s
name, Sccuring the Property includes, but is not limited 1o, entering the Property to make repaits, change
locks, replace or board vp doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have wtilities turned on ot off, Although Lender may take (his
action, Lender does not have to do so and is not under any duty or obligation 1o do so. It is agreed that
Lendet incurs no Hability for not taking any or all actions authorized under this Section.

Any amounts disbursed by Lendier under this Section shalk become additionat Secured Debt of Borrower
securcd by this Security Instrument, payable according to the tenms of the Agreement and this Security
Instrument. These amounts shall bear interest at the Agreement raté from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment. If this Sceurity
Instrument is on a leaschold, Borrower shall comply with alt the provisions of the lease, Borrower shall not

- - surrender the leasehold estate and Interests herein conveyed or ferminate or cancel the ground lease,
= Borrower shall_ not, without the express wrillen consent of Lender, alter of amend the grouad lease, IF
Borrower acquires fec tide to the Property; the Teaschold and the fee title shall not metge unless Lender
agrees to the merger in writing. . _
" 10, Mortgage Insurance, Botrower is not required to obtain Mortgage Insuranco unless otherwise
agreed in writing, i

11.  Assignment of Miscellancous Proceeds; Forfelture, Al Miscellancous Procceds are hereby
assigned to and shall be paid to Lender, ‘ .

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restaration ot repair is coonomically feasible and Lender* s security is not lessened, During
such repair and restoration period, Lender shall have the right to hold such Miseellancous Proceeds until
Lender has had 4n opportunily to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall bo undertaken prompily. Lender may pay for the repairsand -
restoration in a single disbursement or in 2 seties of progress payments as the work is completed.  Unless
an agreement is made in writing or Applicable Law requircs interest to be paid on such Miscellancous
Proceads, Lender shall not be required to pay Borrower any inferest or carnings on such Misecllancous
Procceds. If the restoration or repait is not economically feasible or- Lender's sccurity would be lessened,
the Miscellancous Procecds shall be applied to the’ this Security Instrument, whether or nof then due, with
the excoss, if any, paid o Botrower. Such Miscellancous Proceeds shall be applied in the order provided
for in the Agreement and this Security Instrument,

‘In the gvent of a total taking, destruction, or loss in value of the Propetty, the Miscellancous Proceeds
ghoall be applicd 1o the this Security Instrument, whether or pot then due, with the excess, if any, paid 1o
TTOWCT,; :

~ In the cvent of a paniial taking, destruction, or boss in value of the Property in which the fair market
value of the Property inunediately before the partiat taking, desteuction, or foss in value is equal to or greater
than the amount of the this Sccurily Instrument immediately before the partial taking, destruction, or loss -
in valug, unless Borrower and Lender otherwise agree in writing, the this Security Tnstrument shall be
reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total
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amount. of the Secured Debt immediatcly before the partial taking, destruction, or loss in value divided by
(b) the fair market value of the Property immediately before (he partial taking, destruction. orfoss in valuc,
Any balance shalt be paid to Borrower, ‘ _

In the event of 4 partial taking, destruction, or foss In value of the Property in which the fair market
value of the Property inumediately before (he partia) taking, destruction, or loss in value js less than the
amount of the Sccured Debt imimediately before the partial taking, desteuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procceds shall be appliod to the this
Security Instrument whether or not the sumg are then dug,

I the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Pacty (as defined in the next sentence) offers to make an award to settle a claim for damages, and Borrower
fails to respond 1o Lender within 30 days after the date the potics is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property ot to the, this Sccurity
Instrument, whether or not then due, “Opposing Party” means the third party that owes Borrow<r
%ﬁsccl[mmus Proceeds or the party against whom Borrower has a right of action in regard to Misccllaneous

roceeds. :

Borgower shall be in default if any action or procecding, whether civil ot criminal, is begun that, in
Lender*s judgment, could result in forfeiture of the Property of other matetial impairment of Lender's
interest in the Property or rights under this Security Instrument, Borrowet can cure suchi a default and, iff
acceleration has occurred, reinstate as provided in Section 19, by ¢ausing the action or proceeding to be
dismissed with a ruling that. in Lender's judgment, precludés fotfeiture of the Property or other material
impairment of Lender's interest in the Propetty or rights under this Secutity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in (he Property
are hereby assigned and shall be paid o Lender,

All Miscellancous Proceeds that are not applied to restoration ot repair of the Property shall be
otherwise applicd in the order provided for in Section 2. R

12, Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time for
payment or modification of amortization of the this Security Instrument granted by Lender to Bogrower of
any Successors in Intcrest of Borrower shall not operate to release the liability of Borcower or any Successors
in Interest of Borcower. Lender shall not be required to commence proceedings against any Successor in

. Interest of Bogrower or 10 refuse to cxtend time fof payment or otherwise modity amortization of the sums
. secured by this Sceutity Instrument by reason of any demand made by the original Botrower or any
Successors in Interest of Botrower, Any forbearance by Lender Enexercising any right or remedy including,
without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts fess than the amount then due, shall not be a waiver of or preclude the excreise of
any right or remedy. .

13. Joint and Scveral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower' s obligations and liability shall be joint and several. However, any Botrower who
co-signs this Security Instrument but does not exccute the Agreement (a "co-signer™): (a) is co-signing this
Security Instrument only to mottgage, grant and convey the co-signer’s interest in the Property under the
teoms of this Security Instrument; (b) is pot personally obligated to pay the Secured Debt sccured by this
Securily Instrument; and {c) agrecs that Lender and any other Borrower canagrecto extend, modify, forbear
or make any accommodations wilk regard to the teemis of this Sceurity Ingtrumient or the Agreement without
the co-signer”s consent. o g z :

Subject to the provisions of Scction 18, any Successor in Interest of Botrower who assumes Borrower’s
obligations under this Sceurity Instrument in writing, and is epproved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument, . Borrower shall not be released from
Borrower's obligations and liability under this Sccurity Tnstrument unless Lender agrees to such release in
writing. g‘ll.c cgcvcnants and agreements of this Security Instrument shatl bind and benefit the successors and
assigns of Lender, :

4. Agreement/Account Charges. Lender may charge Borrower fecs for services performied in
connection with Borrower' sdefault, for the purpose of protecting Lender” s interest in the Property and tights
under this Security Instoument, including, but not limited to, attorncys' fecs, property inspection and
valuation fees. Inregord toany other fees, the absence of express authority in this Sccurity Instrument fo
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charge a specific fee to Borrower shall not be construcd as a prohibition on thecharging of such fee. Lender
may not charge fees that are cxpressly prohibited by this Security Instrument or by Applicable Law. -

If the Account is subject to a law which sets maximum loan charges, and that law 1§ finally interpreted
so that the interest or other Account. charges collected o to be collected in connection with the Account
exceed the permitted limils, then: (a) any such Account charge shall be reduced by the amount necessary
to reduce the charge to the permitted limit; and (b) any sumns already colleeted fromi Borrower which
exceeded permitted limits will berefunded to Borrower, Lender tay choose to make this refund by reducing
the principal owed under the Agreement or by making a direct payment to Borcower. I a refund reduces
principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or
not & prepayment charge is provided for under the Agreement). Borrower's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action Borrower might have
arising out of such overcharge. )

15. Notices. All potices given by Borrower or Lender in connection with thig Secutity Instrument
must be in writing.  Any notice to Borrower in connection with this Security. Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower"s notice,
address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated o substitute notice address by noticd to Lender. Botrower shall promptly notify
Lender of Borrower's change of address. ¥ Lenderspecifies a procedure for reporting Borrower' s change
of address, then Botrower shiall only report a change of addressthrough that specified procedure. Fhere may
be only one designated notice address under this Security Instrument at any one time. -Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless
Lender has designated another address by nolice 10 Borrower. Any notice in connection with this Security
Instrument shall not be decmed to have been given to Lender until actually received by Lender. Ifany notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requitement
will satisfy the corresponding requirement under this Sccurity Instrument,

16.  Governing Law; Severability:s Rules of Construction. This Security Insteunxent shall be
governcd by federal law and the law of the jutisdiction in which the Property is located.  All rights aod
obligations contained in this Securjity Instrument are subject to any requitements and limitations of N
Applicable Law, Applicable Law niight explicilly or implicitly alloiv the partics to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the cvent that any provision or ¢lause of this Sceurity Instrument or the Agreement conflicts with Applicable
Law. such conflict shall not affect other provisions of this Sccugity Insttument or the Agreement which can
be given effect without the conflicting provision. ’ oo .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corrcsponding neuter words or words of the feminine gender; (b)-wordy in the singular shall mean and
include the plural and vice versa; and (6) the word "may™ gives sole discretion without any obligation fo take
any action. ) K N .

; 17. Borrower's Copy. Borrower shall be given one copy of the Agreement and of this Security
nsirument.

18. Transfer of the Property or a Bencficial Tnterest in Borrower, As used in this Section,
*Intcrest in Lhe Property” means any legal or beneficial interest in the Property, including. but ot limited
10, those beneficial interests transferred in a bond for deed, contract for'deed. installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser,

If afl or any part of the Property or any Interest in the Property is seld or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower fs sold ot transferred) without Lendec's prior
wrilten, consent, Lender may requite finmediate payment in full of ali sums secured by this Securjty
Inslr’nmgimullowcver, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ]

I Lender exercises this option, Lender shall give Borrower notice of acecleration, The notice shall
provide a period of not Iess than 30 days froni the date the notice is given in accordance with Seetion 15
within which Borrower must pay all sums sccured by this Security Instruent, 1f Borrower fails 1o pay these
sums prior 10 the cxpiration of shis period, Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand on Botrower,
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19. Borrower's Right to Reinstate After Acceleration.  Iff Borrower meets cettain conditions,
Borrower shalt have the right to have enforcement of this Security Instrument discontinued at any time prior
to the carliest of: (a) five days before sale of the Property putsuant to any power of sale contamed in this.
Sceurity Instrument; (b;_such other period as Applicable Law might specify for the termination of Borrower's
right to reinstate: of {¢) enfry of a judgment enforcing this Sccurity Instrument. “Those conditions are that
Borrower: (a) pays Lenderor causes Lendar to be paid all sums which then would be due under this Security’
Tostrument and the Agreement as if no acecleration had occugred; (b) ¢ures any default of any other covenants
or agreements; (¢) pays all expenses incurced in enforcing this Security Instrument, including, but notlimited
to, rcasonable attorneys® fees, property inspection and valuation fees, and other foes incurred for the purpose
of protecting Lender' s interest in the Property and rights under this Sceurity Instrument; and (d) takes such
action as Lender may reasonably require to assuse that Lender’s interest in the Property and rights under this
Security Instument,. and Borrower's obligation to pay the this Securify Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and cxpenses in one or more
of the following forms, as sclected by Lender: {(a) cash: {b) money order; (¢) centified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a foderal agency, instrumentality or entityy or (d) Electronic Funds Transfer.  Upon
reinstatement by Borrower, this_Sceurity Instrument and obligations secured hereby shall remain fully
effective’as if no acceleration had occurred. However, this right to reinstate shalf not apply in the case of
aceeleration under Section 18.

20. Change of Servicer; Notice of Grieyancé. The Agreement or apantialinterest in the Agreement
(1ogether with 1his Security Instrtument) can be sold one or more times without prier notice to Borrower, A
sale might result in a change in the cntity (known as the "Servicer™) that collects the amounts due under the
Agreement and this Security Instrument and performs other morigage [oan servicing obligations under the
Agreement, this Secutily Instrument, and Applicable Law, There also might be one or mere chacges of the
Setvicer unrelated to a sale of the Agreement.  If the Agreement is sold and thereafter the Agreenmient is
setviced by a Servicer other thani the purchaser of the Agreement, the servicing obligations to Borrower will
remain with the Seevicer or be transferred to a successor Scrvicer and are not assumed by the Agreement
purchaser unless otherwise provided. '

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual [itigant or the member of a class) that atises from the'other party* s nctions pursuant to this Securit
Instruroent or that alleges that the other party has breached any provigion of, or any duty owed by reason of,
this Sccurity Instrument, until such Botrower or Lender has notified the other party and allowed 1he other
party {with such notice given in compliance with the requirements of Section ¥5) of suchi alleged breach and
xeasonable time 1o take corrective action. If Applicable Law provides a time period which must elapse before
certain action can be taken, that timg period will be deemed to be reasonable for purposcs of this paragraph,

The notice of acecleration and opportumity to cure given to Borrower putsuant to Section 22 and the
notice of acceleration given to Bogrower pursuant to Section 18 shall be decmed to salisfy the notice and
opportunity to take corrective action provisions of this Scction 20. :

21. Hazardous Substances. As used in this Section: {(a) "Hazardous Substances™ are those
substances defined as toxi¢ or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene. other ftammable or toxic petroleum products, toxic pesticides and
berbicides, ‘volalile solvents, materjals containing asbestos or formaldehyde, and radioactive materials; (b)
*Environmental Law” means federal laws and Jaws of the jueisdiction where the Property is located that relate
to health, safety or environmental protection; (c) "Enviconméntal Gleanup™ includes any response action,
remedialaction, or removalaction, as defined in Environimental Law; and () an ™ Environmenta} Condition”
mcans a condition that can cause, conteibule 1o, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or (hreaten to release any Hazardous Substances, on or in the Property, Borrowcer shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Envitonmental
Law, {b) which creates an Environmental Condition. of {¢) which. duc 1o the presence, use, of release ofa
Hazardous Substance, creates acondition that adversely aftects the value of the Property. The preceding two
sentences shall not apply 1o the presence, use. or storage on the Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate to nonnal residential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in consumer products),

|
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other aclion by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower hasactual knowledge, (b)any Environmental
Condition, including but pot limited to, any spilling, leaking, discharge, relcase ot threat of releasc of any
Hazardous Substance, and {¢) any condilion caused by the presence, use of release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority.. or any private pacty, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly lake all necessary remedial actions
in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup,

NON-UNIFORM CCVENANTS. Borrower and Lender fucther covenant and agrec as follows:
22. Acccleration; Remiedics. Lender shall give notice as required by Applicable Law prior to
acceleration following Borrower's Dreach of any covenant or agreement in this Security Instrument or
the Agreement (but not prior to acccleration under Scction 18 of the Security Instrument unless
Applicable Law provides otherwisc), Lender at its option may require immediate payment in full of
all sumis secured by this Secarity Instrument without farther demand and may invoke the power of sale
and any other remedics permitted by Applicable Law., Leader shalt be entitled to collect all expenses
incurred In pursuing the remedies provided In this Scetion, Including, but not limited to, reasonablé
attorneys' fecs and costs of title evidence. ' ‘
I Lender invokes the power of sale, Lender shall execute or cause Trustee Lo execute a writien
notice of the occurrence of an event of default and of Lender's election to cause the Property to be seld.
Trustee shall cause this notice to be recorded in each county in which any art of the Property is located.
Lender or Trustee shall mail copics of the notice as prescribed by Applicable Law. After the time
rcquired by Applicable Law, Trustee, without demand on Borrower, shall scll the Property at public
auction to the highest bidder at the (ime and place and under the terms designated in the notice of sale
n onc or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any
parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its desipnee may purchase the Property at any sale. )

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implicd.  The recitals in the Trustee’s deed shall be prima facie
cvidence of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys® fees; (b) to all sums sccured by this Security Instrument; and (¢)
any cxcess to the person or persons legally entitled to it, . .

23. Reconveyance. Upon payment of all sums secuged by this Security Instrament, Lender shalk
request Trustee to reconvey the Propertly and shall surrénder this Security Instrument and all notes cvidencing
debt secured by this Sccurity Instrument to Trustee, Trustee shall réconvey the Property wilhout warranly
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustec's foe for prepating the reconveyance, ' . .

24, Substitute Trustee, Inaccordance with Applicable Law, Lender may from time to time appoint
a successor tustee to any Toustee appointed hereundcr who has ceased to act. Without conveyance of the
Property, the successor frustec shall succeed to all the title, power and dutics confetred upon Trustee hercin

: and by Applicablc Law., : ' . ) :

25. Usec of Property. The Propecty is pot used principally for agricultural purposes.

26. Attorncys' Fecs. Lender shall be entitled 16 recover fis reasonable attorneys® fecs and costs in
any action or proceeding to construe or enforce any lerm of this Sccurity Instrument. The term "attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys® fees fncurred
by Lender in any bankruptcy proceeding or on appeal, )
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ORALAGREEMENTS OR ORAL COMMITMENTS TO LOANMONEY, EXTEND
CREDIT, ORTOFORBEARFROM ENFORCING REPAYMENT OF ADEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW, :

BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION
e = TIIAT A PRIORITY LIEN NOLDER TAKES WITH REGARD TO r—st—smres-
THE PROPERTY, INCLODING DEFAULT AND FORECLOSURE

, BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Securjty Instrument and in any Rider exccuted by Borrower and recorded with it.

Mg & A" (Scal) \AJAMLQ_L\UY_:%Q«L_ (Scal)

MICHAEL D DONAHUE: " -Borrower SHERI A DONAHUE ~Borrower
- (Seal) - —te)

~Borrower =Rorrower

(Sealy - S— — {Scal)

Borrower Borrower
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- o {Space Bolow This Line For Acknowliedgment]

State of Washington
County of LSKAGIT

Oni this ~118h day of October L2024, . personally-appeared befote me

ICHAEL D DCNAHUR, 'SHERT A DONAHUE . s eem oo -

e e — e - ——

10 me known 1o be the individual or individuals described in and Who exccuted the within and foregoing
fostrument, and acknowledged that he/she/ihey signed the same as histher/iheir free and voluntary act and
deed, for the uses and purposes therein mentioned. '

Give:!undermxhandand seal of‘oﬂicq_lhis ” day'o.f_ O-{’t — 202\, -

Notary Public A,-(@t' im
State of Washington : s u—— ——
SC&TJMS ?}’3'32' 33" Not%h s;at: of Washington,
. residing at: - -
MY COMM, EXP, 4125/28 & (eity andlor couty)
{Seal) ,
My Commission Expires the 1‘5
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Schedule A
Legal Description

THE FOLLOWING DESCRIBED REAL ESTATE SITUATED IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON:

LOT 17, SKYLINE NO. 5, ACCORDING TO THE PLAT RECORDED IN VOLUME 9 OF PLATS PAGES 56, 57 AND 58,
RECORDS COF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

TAXID: P59330

THIS BEING THE SAME PROPERTY CONVEYED TO MICHAEL D. DONAHUE AND SHERI A. DONAHUE, HUSBAND AND

WIFE BY DEED FROM PHYLLIS OGLESBEE, AS HER SEPARATE ESTATE DATED NOVEMBER &, 1985 AND RECORDED
NOVEMBER 14, 1985 UNDER BOOK 626, PAGE 190 OF THE SKAGIT COUNTY, WA RECORDER'S OFFICE.



