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DEFINITIONS

Words used in multiple sections of this document are defined bélow and other words are defived under the
caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 18, 19, 24, and
25. Cerlain rules regarding the usage of words used in this document are also provided in Section 17.

Parties

(A} "Berrower”is Timothy Kent Larson and Margaret Ann Larson, a married couple

cirrenily residing at 4804 Schooner Drive, Anacortes, Washington 98221

Borrower is the trustor under this Security Instrament.
(B) "Lender"is MEGASTAR FINANCIAL CORP

Lender isa  COLORADD CORPORATION organized and existing under the laws of

COLORADO . Lender's address is 1080 CHEROKEE STREET.
DENVER, COLORADO 80204

Lender is the beneficiary under this Security Instrument. The term "Lender” includes any successors and
assigns of Lender.

{C) "Trusiee" is Land Title and Escrow Company

Trusiee's address is 3070 Commercial Avenue, Anacortes, Washington 98221

The term "Trustee” incledes any substitute/successor Trusiee,
(D) "MERS" is the Morigage Electronic Registration Svstems, Inc. Lender has appoimed MERS as the
nominee for Lender for this Loan, and atiached a MERS Rider 1o this Security Instrument, to be executed

by Borrower, which firther describes the relationship between Lender and MERS, and which is incorparated
into and amends and supplements this Security Instrament.

Documents

(E) "Note" means thé promissory snote dated September 3, 2024 , and signed by each
Borrower who is legally obligated for the debt under that promissory nole, that is in either (i} paper form,
using Borrower ‘s writiea pen and ink signatuee, or (i} electronic form, using Borrower's adopted Electronic
Signature in accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal obligation
of each Borrower who signed the Note to pay Lender FIVE HUNDRED SIXTY-NINE THOUSAND
AND 00/100 Dollars (U.S. § 568,000.00 )
plus interest. Fach Borrower who signed the Note has promised to pay this debt in regalar monthly payments
and fo pay the debt in full not latet than October 1, 2054

Borrower Initials: /_,..4._!:" - [Ml/_ -

WASHINGTON - Single Family ; ' Rt R
Fannie Moa/Freddia Mac. UNIFORM INSTRUMENT MERS) *bocMagic
Form 3048 G7/2021 {rev. 09/22)_ 6 2 of




202409100016
09/10/2024 10:02 AM Page 3 of 30

{F} "Riders" means al Riders 1o this Security Insirument that are signed by Borrower. All such Riders are

incorporated into and deemed to be a part of this Security Instrument. The following Riders are io be signed
by Borrower [check box as applicable]:

] Adjustable Rate Rider {71 Condominium Rider [T Other{s) Ispecify]-
1 1-4 Pamity Rider X} Planned Unit Development Rider
1 Second Home Rider P MERS Rider

{G} "Secerity Instrument™ means this document, which is dated  September 3, 2024 . together
with all Riders to this document

Additional Definitions

(H) "Applicable Law™ means ali controlling applicable federal, staie, and locat statutes, regulations,
ordinances, and adminisirative ruies and orders {that have the effect of law) as well as all applicable final,
nont-appealable judicial opinions.

(I} “Community Associailon [iues, Fees, and Assessments” means all dues, fees, assessments, and other
charges that are imposed on Borrower or the Properiy by a condominivm association, homeowners
association, or sirallar organization.

{§) ‘“Defaalt” means: (i) the failure to pay any Periodic Payment or any other amount secured by this
Security Insirament on the date i s due; (it) a breach of any representation, warranty, covenant, obligation,
or agreement I this Security Insirument; (i) any matarially false, misleading, or inaccurate information or
statement to Lender provided by Borrower or any persons or entities acting at Borrower's directicn or with
Borrower's knowledge or consent, or faihire to provide Lender with material information in couneciion wiih
the Loan, as described in Section 8; or (iv} any action or proceeding described in Section 12(g).

{K) "Electronic Fand Trancfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper Insirument, which i initiated through an electronic terminal. telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit ur credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated feller machine
transactions, iransfers inltated by {elephone or other electronic device capable of communicating with such
financial institution, wirz transfers, and automated clearinghouse transfers.

{L} "Electronic Sigrature™ means an "Elecironic Signature” as defined in the UETA or E-SIGN, as
applicable.

(4} "E-SIGN" means the Electronic Signatures in Global and Naiional Commerce Act (15 1.5.C. § 708)
et seq), as it may be amended from time to ime, or any applicable additional or successor legislation that
governs the same subject matier.

Barrower Injtials: | _7“2 & m Eﬁ/

it T EEC L LEVLE R WIS SR KA

WASHINGTON - Single Family LT T N R DoeManit
Fannie MaedFreddic Mac UNIFORM INSTRUMENT {MERS) % gic
Form 3048 07/2021 {rev. 08722) a8 b :




202409100016
09/10/2024 10:02 AM Page 4 of 30

{N) "Escrow Items" mezns: (i} taxes and assessments and other items that can sltain priority over this
Security Instrument as a lien or encumbrance on the Property: (i) leasehold paymenis or ground rents on the
Property, if any; (iii) premiums for any and all insurance required by Lender imder Section 5; (iv} Mortgage
Insurance premiums. if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 11; and (v) Community Association Dues,

Fees. and Assessments if Lender requires that they be escrowed beginning at Loan closing or at any time
during the Loan term.

{0) "Loan" means the debt obligation evidenced by the Note, plus interest, any prepayment charges, onsis.
expenses, and late charges due imder the Note, and all sums due under this Security Instrument, plus interest.
{P} "Loan Servicer® means the entily that has the contraciual right to receive Borrower's Periodic
Payments and any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan
Servicer does not include a sub-servicer, which is an entity thal may service the Loan on behalfl of the Loan
(Q) "Miscclaneous Praceeds" means any compensation, setflement, award of damages, or proceeds patd
by any third party {other than insurance proceeds paid under the coverages described in Section 5) far: (f)
damage 1o, or destruction of, the Property; (i) condemnation or other faking of all or any part of the
Property; (i) conveyance in lien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(R) "Mortgage Insurance” means insurance proteciing Lender against the nonpayment of, or Default on,
the Loan.

{S) “Partial Payment” means any paymesnt by Borrower, other than a voluntary prepayment permitted
under the Note, which is less than a full outstanding Perlodic Payment.

{I) "Periodic Payment” means ihe regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii} any amounts under Section 3.

{U) "Property” means the property described below under the heading "TRANSFER OF RIGHTS IN THE
PROPERTY."

{V) “Rents” means all amounis received by or due Borrower in connection with the Jease, use, and/or
eccupancy of the Property by a party other than Borrower.

{W) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. § 2601 & seq} and s
implementing regulation, Regutation X (12 C.F.R. Part 1024}, as they may be amended from time to time,
or any additional or successor federal legisiation or regulation that governs the same subject matter. When
used in this Security Instrument, "RESPA” refers to oll requirements and restrictions that would apply toa
“federally related mortgage loan” even if the Loan dees not gualify as a "federally related mortgage Joan™
under RESPA.

{X) "Successor in Intevest of Borrower™ means any party that has {aken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

{Y¥) "UETA" means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the

Property is located; as it may be amended from time to time, or any applicable additional or successor
Yegislation that governs the same subject matter.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i} the repayment of the Loan. and 21l renewals, extenslons, and
modifications of the Note, and (1) the performance of Berrower's covenants and agreements under this
Security Instrument and the Note. Fer this purpose, Borrower irrevocably grants and conveys 1o Trustee,
in irust, with power of sale, the following deseribed property located in the
COUNTY of Skagit
[Type of Recarding Jurisdiction] . [Name of Recording: Jurisdiction}

LOT 82, PLAT OF SAN JUAN PASSAGE, PHASE IV, AS RECORDED UNDER AUDITOR'S
FILE NO. 201212260122 , RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN

THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
AP.N.: 8010-000-000-0082

which currently has the address of 4804 Schooner Drive
[Street}
Anacortes ., Washington 98221 {*Property Address”};
[Cityl {Zip Code]

TOGETHER WITH all the improvements now or subsequently erected on the property. including
replacements and additions to the improvements on such property, all property rights, including, without
Hmitation, all easements, appwrienances, royaliies, mineral rights, oil or gas rights or profits, water rights,

and fixtures now or subsequenﬂy a parl of the groperty. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower
lawfully owns and possesses the Property conveyed In this Secority Instrament in fee simple or lawfully has
the right to use and occupy the Property under a leasehold estate; (i1) Borrower has the right to grant and
convey the Property or Borrower's jeasehold interest in the Property; and {jif) the Property is inencumbered,
and not subject to- any other ownership interest tn the Property, except for encambrances and ownership
interests of record. Borrower warrants generally the tile to the Property and covenants and agrees to defend

the title to the Property against alt claims and demands, subject to any encumbrances and ownership interesis
of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited variations

and non-uniform covenants that reflect specific Washington state requirements 1o constitute a niform
security mstrument covering real property

Botrower Initlals: ?Zc:é_—- [T\ﬁ/

WASHINGTON - Single Famiy . T - AR
Fanmie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS] *Docnag:
Form 3048 07/2021 {rev. 09/22) e 5 of 2




202409100016
09/10/2024 10:02 AM Page 6 of 30

UNIFORWI COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal, Interest, Escrow Hems, Prepaymeni Charges, and Late Charges.
Borrower will pay each Periodic Payment when due. Barrower will also pay any prepayment charges and
tate charges due under the Note, and any other airounts due under this Security Instrument. Paynierts due
ander the Note and this Security Iestrument must be made in U.S. currency. If any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require thai any or all subsequent payments due under the Note and this Security Instnunent be
made in one ot more of the following forms, as selected by Lender: {a) cash; (b) money order; (c) certified
check, bank check, treasurer's check, or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a U S. federal ageney, mstrumentality, or entity; or &) Electronic
Fund Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in acoordance with ihe notice provisions in Section 16.
Lender may accept or return any Partial Payments in iis sole discretion pursuant {o Section 2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve
Borrower from making the fill amount of al! payments due under the Note and ihis Seauzity Instrument or
performing the covenants and agreemenis secufed by this Security Insirumend.

2. Accepiance and Application of Payments or Frocesds.

{a} Acceptance and Applicaiion of Partial Payments. Lender may accept and either apply or hold
in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender 1s not obligated
fo accepi any Partial Payments or 1o apply any Partial Payments at the time such payments are accepted, and
alsp is not obligated to pay interest on such unapplied funds. Lender may hold such unapplied funds unel
Borrower makes payment safficient to cover a full Periodic Payment, at which time the amount of the full
Periodic Payment will be applied io the Loar. ¥ Borrower does not inake such a payment within a
reasonable pericd of time, Lender will either apply such funds is accordance with this Section 2 or refars
then: to Borrower. If not applied earlier, Partial Payiments will be crediied against the total ameunt due under
ihe Loan in calenlating the amount due j# connection with any foreclosure proceeding, payoff request, loan
modificarion, or reinstatement, Lender may accept any payment insufTicient to bring the Loan current without
vatver of any rights under this Security Instrument or prejudice to its rights to refuse sach payments in the
fusture.

{b) Order of Application of Partiai Payments and Periodic Payments. Except as otherwise
described in this Section 2, If Lender applies a payment, such paymeni will be applied to gach Pericdic
Payment in the order in which it became due, beginning with the oldesi onistanding Pericdic Payment, as
follows: first 1o interest and ihen to principal due under the Note, and finally o Escrow Items. If al
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied 1o
late chiarges and 1o any amiounis then due under this Security Instrument. IF sl sums then due under the Note
and this Security Instrument are pald in full, any remaining payment smount may be applied, in Lender's
sole discretion, to a fature Periodic Payment or to reduce the principal batance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Pavments and the
amount of any late charge due for a delinquent Periodic Payment, the payment may be applied to the
delinguent paymeni and the late charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

_’,‘-
Borrower imua}s/K d
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{¢) Volaniary Prepaymcnis. Volunlary prepayments will be applied as described in the Note.

(&} No Changs to Payment Schedule. Any application of paymenis, inswrance proceeds, or
Miscellaneous Procesds o principal due wnder the Note will not extend or postpone the due date, or change
the amouri, of the Periodic Paymenis.

3. Funds for Escrow [tems.

{a) Escrow Requirement; Escrow ltems. Barrower musi pay to Lender on the doy Perfodic Payments
are due wunder the Note, until the Note is paid i full, a sum of money to provide for payment of amounis
dae for all Escrow ltems {the "Funds™). The amount of the Funds required o be paid each mmonth may change
during the term of the i.oan Bosrower must promptly furnish to Lender all rotices or invoices of amounts
to be peid under this Section 3.

(&) Paymeni of Funds; Walver. Borrower siust pay Lender the Funds for Escrow ltems unless Lender
waives {his obligation in writing. Lender may waive this obligation {or any Escrow Hem at any time. In the
event of such waiver, Borrower must pay directly, when and where payable, the 2amounts due for any Escrow
Iterns subject to the waiver. [f Lender has waived the requirement o pay Lender the Funds for any or all
Escrow [tems, Lender may require Borrower to provide proof of direct payment of those items within such
time period as Lender may requirc. Borvower’s cbligation to make such timely paymients and io provide
proof of payment is deemed to be a covenani and agreement of Borrower under this Security Instrument. If
Borrower is obligated te pay Escrow Items direcily pursuant to a waiver, and Borrower fails to pay timely
the amows due for an Escrow Item, Lender may exercise it rights under Secilon 9 to pay such smount and
Borrower will be obligated 1o repay io Lender any such amount in accordance with Section 8.

Lender may withdraw the waiver as io any or all Escrow Items st any time by giving a notice ia
gecordance with Section 16; apon such withdrawal, Borrower must pay fo Lender 2l Funds for such Escrow
Items, snd in such amounis, that are then required under this Section 3.

{} Amount of Tunds; Applicaiion of Funds, Lender may, at any time, coilest and hold Funds in
an amount vy o, but 1ot in excess of, the maximien amotmt a lender can reguire under RESPA | Lender will
estimate the amount of Funds dne in accordance with Applicable Law.

The Funds will be held in an institution whose deposiis are insured by a U.S. federal agency,
instrumentality. or entity {including Lender, if Lender is an instittion whose deposits sre so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow liems no laier than the tme
specified under RESPA. Lender may noi charge Borrower for: (i) holding and appiying the Funds; (if)
annually analyzing the escrow account; or (iif) verifying the Escow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law perraits Lender 1o make such a charpe. Unless Lender and
Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will not be
required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, withoud
charge, an annual accounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Pands. In accordance wiil: RESPA, if there is a surplus of
Funds heid in escrow, Lender will account to Borrewer for such surplus. If Borvower's Periogic Payment
is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the payment of
the Escrow Items unless prohibited by Apnlicable Law. If there is a shortage or deficlency of Funds held in
escrow, Lender will notily Borrower and Borrower will pay t6 Lender ihe amount necessary to make up the
shortage or deficiency in accordance with RESPA.

Borrower Initials: . //({____m_m_____m_,___.,_ e 5 - OA__ A
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Upon payment in full of all sums secured by this Security Instrument, Lender will prompily refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower must pay {a) all laxes, assessments, charges, fines, and impositions
atiribuiable to the Property which have priority or may attain priority over this Security Instrument, {h)
leasehold payments or ground renis on the Property, if any, and (c) Community Association Dues, Fees, and
Assessments, if any. If any of these items are Escrow Items, Borrower will pay them in the manner provided
in Section 3.

Borrower musi promptly discharge any lien that has priority or may attain priority over this Security
Instrument uniess Borrower: {aa} agrees in writing to the payment of the obligation secured by the lien in
a manner accepiable to Lender, but only sc long as Borrower is performing under such agreement; {bh)
contests the lien in good faith by, or defends against enforcement of the lien 1n, legal proceedings which
Lender determines, in its sole discretion, operale (o prevent the enforcement of the Jien while those
proceedings are pending, but only antil such proceedings are concluded; or (cc) secures from the holder of
the Hen an agreement satisfactory 1o Lender that subordinates the lier io this Security Instrument
{colleciively, the "Required Actions"). If Lender determines that any part of the Property is subject to alien
that has priority or may altsin pciority over this Security Instrument and Borrower has not taken any of the
Required Actions in regard to such lien, Lender may give Borrower a notice identifying the lien, Within 10
days after the date on which that nolice is given, Borrower must satisfy the lien or take one or more of the
Required Actions.

5. Property Insurance.

{») Inswrance Requirement; Coverages. Barrower must keep the improvements now existing or
subsequently erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited o, earthquakes, winds, and floods, for which
Lender requires insnrance. Borrower must maintain the types of insurance Lender requires in the amounts
{including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan, and may exceed any minimum coverage
required by Applicable Law. Borrower may choose the insurance carrier providing the insurance, subject 1o
Lender's right to disapprove Borrower's choice, which right will not be exercised unreasonably.

(h) Failure to Maintain Insurance. If Lender has a reasonable basis to believe that Borrower has
failed to maintzin any of the required nsurance coverages described above, Lender may obiain insurance
coverage, at Lender's option and at Borrower s expense. Unless required by Applicable Law, Lender ts under
no obligation to advance premiums for, or io seek o reinstate, any prior lapsed coverage obtained by
Borrower. Lender is under no obligation to purchase any particular type or amount of coverage and may
select the provider of such fnsurance in its sole discretion. Before purchasing such coverage, Lender will
notify Borcower if required to do so under Applicable Law. Any such coverage will insure Lender, but
might not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not
exceeding the coverage required inder Section $(a}. Borrower acknowledges that the cost of the insurance
coverage so obtained may significantly exceed the cost of insurance that Barrower could have obtained. Any
amounts disbursed by Lender for costs asscciated with reinsiating Borrower's insurance policy or with
placing new insurance under this Section § will become additional debt of Borrower seciwred by this Security

Borrower laitials: '7_:%_& L m]LE/_ . e e e O A

WASHINGTON - Singie Family ' ' T % DocMagic
Farnie Mae/freddie Mac UNIFORM INSTRUMENT mLkm .
Form 3048 ©7/2021 {tev. 09/22)_ . S g of




202409100016
09/10/2024 10:02 AM Page 9 of 30

Insirument. These amounis will bear interest at flie Note rate from the dale of disbursement snd will be
payable, with such intevest, upon siotice from Lender to Borrower requesting payiment.

{c} Insurapce Poficies. All insurance policies required by Lender and renewals of such policies: (i}
will be subject io | ender's right to disapprove such policies; (i) must include a standard mortgage clause;
and (i} must nasne Lender as morigagee and/or as an additional loss payee. Lender will have the right to
hold the policies and renewal certificates. If Lender requires, Borrower will promptly give to Lender proof
of paid preoiams ard renewal notices. If Borrower obizins any form of insurance coverage, nol otherwise
required by Lender, for damage to, or destruction of, the Property, such pollcy must include a standard
mortgage clause and must name Lender as morigagee andfor as an additional loss payee.

{d} Proof of Loss; Application of Proceeds. In the avent of loss, Borrowss must give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any
Insurance proceeds, whether or noi the underlylng inswrance was required by Lender, will be applied to
restoraiion or repair of the Property, § Lender deems the restoration or repair to be economically feasible
and determines that Lender's security will not be lessened by such restoration or repair.

If the Property is fo be repaired or restored. Lender will disburse from the insurance proceeds any
Infiiai amounis that are necessary 1o begin the repair or restoration, subject to any resirictions applicable 1o
Lender. During the subsequent repair and restoration period, Lender will have the right to hold sech
insurance proceeds untll Lender has had an opportunity to inspect such Property to ensure the work has been
compleied to Lender’s satisfaction (which may include sailsfying 1ender's minimuin eligibility recutrements
for persons repairing the Property, including, but not limited to, licensing, bond, and insurance
requirements) provided that such inspection must be undertaken peomptly. Lender may disburse proceeds
for the repairs and restorafion in a single paymenl or in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether
Borrower is in Default on the Loan. Lender may make such disbursements direcily to Borrower, to the
person repairing or resioring the Property, or payable jointly to both. Lender will not be required 1o pay
Borrower any interest or earnings on such insurance proceeds unless Lender and Borrower agree in writing
or Applicable Law reguires otherwise. Fegs for public adjusters, or other third parties, refained by Borrower
will not be paid out of the insurance proceeds and will be the sole obligation of Borrower.

If Lender deems the restoraticn or repair not to be econoinically feasible or Lender's security woulkd
be lessened by such restoration or repair, the insurance proceeds will be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, peid to Borrower. Such insurance
proceeds will be applied in the order that Partial Payments are applied in Section 2(bj.

(¢} Imsurance Settiements; Assignment of Proceads. [f Borrower abandans the Property, Lender may
file, negotiate, and settie any available insurance claim and relaied matters. If Borrower does not respend
within 30 days to a notice from Lender that the insurance carrier has offered 1o seitle a claim, then Lender
may negotiate and seitle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 26 or otherwise, Borrower is imconditionally assigning io
Lender () Borcower's rights 1o any insurance proceeds in ap amount not to excsed the amounts unpaid under
the Note and this Security Instrument, ang {ii} any other of Borrower’s rights (other than the right to any
refund of unearned pramiims paid by Borrower) under all insurance policies covering the Property, to the
exient thai such righis are applicable 1o the coverage of the Property. If Lender files, negotiates, or setiles
a claim, Borrower agrees that any insurance proceeds may be made payable direcily to Lender withoui the

Barrower Iniuals: évl Z— ”W/

WASHINGTON - Single Family T B
Fanni Mec/Froddie Mac UNIFORM INSTRUMENT (m) ¥ DocMagic
Form 3048 07/2021 (rov. 09/22) S of 2




202409100016
09/10/2024 10:02 AM Page 10 of 30

need to include Borrower as an additional loss payee Lender may nse the insurance proceeds either to repair
or restore the Property (as provided in Section 5(d)) or to pay amounis unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and ose the Property 2s Borrower's principal
residence within 60 days after the execution of this Security Instrument and mus? continue o occupy the
Property as Borrower’s principal residence for at Icast one year after the date of occupancy. unless Lender
otherwise agrees in writing, which consent will not be unreasonably withheld, or unless extenuating
circummstances exist that are beyond Borrower's control.

7. Preservation, Mafntenance, and Protecticn of the Property; Inspections. Borrower will not
destrov, damage, or impair the Froperiy, allow the Property to deteriorate, or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower must maintzin the Propefty in order to
prevent the Proper(y from deteriorating or decreasing n value due tc iis condition, Unless Lender determines
pursuant to Seciion 5 that repair or restoration is nut economically feasible, Borrower will prompily repair
the Property if damaged to avoid furiher deterioration or damage.

If insurance or condemnation proceeds are paid io Lender in connection with damage to, or the taking
of, the Property, Borrower will he responsible for repairing or restoring the Froperty only if Leader has
released proceeds for such purposes. Lender inay disburse proceeds for the repairs and restoration in a single
payment or in a series of progress paymeats as the work is compieted, depending on the size of the repair
of resioration, the terms of the repaiy agreement, and whether Borrower is in Default on the Loan. Lender
may miake such dishursernents directly to Boctrower, to the person repairing or restoring the Property, or
payabie jointly to both. If the insurance or condemmation proceeds are nol sufficient o repair or restore the
Property, Borrower remains cbligated to compiete such repair or restoration.

Subject to Applicable Law, Lender may make reasonable entries apon and inspections of the Property
andfcr may inspect the interior of the improvements on the Property.

8. Borrower's Loan Application. Borrower will be in Defauit if, during the Loan application
process, Borrower or any persons or enfities aciing at Borrower's direction or with Borrower's knowledge
of consent gave materially false, misleading, or ineocurate information or statemenis to Lender {or fatled to
provide Lender with material information) in connection with the Loan, including, but not limiied to,
overstating Berrower's income or assets, understating or failing to provide documentaiion of Borrower'sdebt
obligations and Jiahilities, and misrepreseniing Borrower’s nccupancy or intended occupaney of the Property
as Borrower's principal residence.

8. Protection of Lender’s inierest in the Property 2nd Righis Under this Security Insirzment.

{a} Proteetion of Lender's Interest. If; (i} Borrower fails to perform the covenants and agreements
comalned in this Security Instrument; (i) there it a legal proceeding or govermment order that might
significantly affect Lender's interest in the Property and/or rights under this Security Insirument (such as a
proceeding in bankruptcy, probate, for condernnation or forfeiture, for enforcement of a Hen that has priority
or may attain priority over this Security Instrument. or to enforce laws or regulations}; or () Lender
reasonzbly believes that Borrower has abandoned the Properiy, then Lender may do and pay for whatever
Is reasonable or appropriate to protect Lender’s interesi in the Properiy and/or rights under this Security
Instrument, inclading protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions may include, but are not limited to: (I} paying any sums secured by a lien
that has priority or may attain priority over this Security Insirument; (I} appearing in court; and {II) paying:
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(A) reasonable attorneys” fees and costs, and other fees and costs assoctated with the enforeement of this
Security Instrument, inciuding but not limited to foreclosure trustee and sheriff's fees and costs; (B} property
inspection and valuation fees, utless peolihited by Applicable Law; and (C) other fees mcurred for the
purpose of proteciing Lender ‘s interest in the Property and/or rights under this Security Insinument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, exterior
and interior inspeciions of the Property, entering the Property to make repairs, changing locks, replacing or
boarding up doors and windows, draining water from pipes, climinating building or other code violations
or dangerous conditions, and having utilities turned on or off. Although Lender may take action under this
Section 9, Lender is not required to do so and is not under any duiy or obligation fo do so0. Lender will not
be liable for not taking any or ail acijons autherized under this Section 9.

{») Avoiding Foreclosure; Mitigating Lesses. If Borrower is in Default, Lender may work with
Borrower to avoid forecloswre and/or mitigate Lender's potential losses, but is not obligated to do so urless
required by Applicable Law. Lender may take reasonable actions to evaluate Borrower for available
alternatives to foreclosure, including, but not limited to, obtaining credit reports, title reports, title insurance,
property valuations, subordination agreements, aid third-party approvals. Borrower authorizes and consents
io these actions. Any costs associated with such loss mitigation activities may be paid by Lender and
recovered from Borrower as described below In Section 8(c), unless prohibited by Applicable Law.

(c} Additional Amounts Sccured. Any amoumts disbursed by Lender under this Section 9 will become
additional debt of Borrower secured by this Security Instrument, These amounts may bear interest at the Note
rate from the date of disbursement and will be payable, with such inferest, upon notice from Lender to
Borrower reguesting payment.

{d} Leasehold Terms. If this Security Instrument is on a leasehold, Borrower will comply with all the
provisions of the lease. Borrower will not surrender the leasehold estate and interests conveyed, or terminate
or cance] the ground lease. Borrower will not, withont the express written consent of Lender, alter or amend
the ground lease. If Borrower acquires fee tille to the Propexty, the leasehold and the fee title will not merge
unless Lender agrees to the merger in writing.

10. Assignment of Rents.

{a) Assignment of Rents. [f the Property is leased to, used by, or occupied by a third party
{"Tenant"), Borrower is imconditionally assigning and transferring 1o Lender any Rents, regardless of to
whom the Rents are payable. Borrower authorizes Lender to collect the Rents, and agrees that each Fenant
will pay the Rents to Lender. However, Borrower will receive the Rents until (i) Lender has given Borrower
notice of Default pursuant to Section 26, and (i) Lender has given notice to the Tenant that the Rents are
to be pzid to Lender. This Section 10 consiitutes an absolie assignment and not an assigmment for additicnal
security only.

{b) Notice of Default. If Lender gives notice of Default o Borrower: i) all Renis received by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (ii) Lender will be entitled to collect and receive all of the Rents; (it}
Borrower agrees to instruct each Tenant that Tenant is to pay all Rents due and unpaid to Lender upon
Lender’s written demand to the Tenant; (iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and will take whatever action is necessary to collect such Rents if not paid to Lender; (¥) unless
Applicable Law provides otherwise, 2l Rents collected by Lender will be applied first to the costs of taking
zontrol of and managing the Property and collecting the Resls, including, but not limited {o, reasonable
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attorneys” fees and cosis, receiver's fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments, and other charges on the Property. and then to any other sums
sccored by this Security Insiroment; {(vl) Lendec, or any judicially appointed receiver, will be liable to
account for only those Rents actually received; and {vii) Lender will be entiiled to have a recetver appointed
{o take possession of and manage the Property and collect the Rents and profis derived from the Properiy
without any showing as 1o the inadequacy of the Properiy as security.

{t} Tunds Paid by Lender. If the Reénts are not sufficient to cover the costs of taking control of and
managing ihe Property and of collecting the Rentz, any funds paid by Lender for such parposes will become
indebiedness of Borrower to Lender secured by this Securily Instrument pursuant o Section 9.

{¢) Limitatios on Collection of Rents. Borrower may not colleci any of the Rents more than one
month in advance of the fime when the Renis become due, except for security or similar deposits.

{¢) Ro Other Assignnent of Rents. Borrower represents, warrants, covenants, and agrees éhat
Borrower has not signed any prior assignment of the Rents, will not make any further assignment of the
Renis, and has not performed, and will not perform, any act that could prevent Lender from exercising 4s
rights emder this Securiiy Instrument.

{fi Control and Maintenance of the Property. Unless required by Applicable Law, Lender, or a
receiver appoinied under Applicable Law, is not obligated to enter upon, take control of, o maintaia the
Property before or after giving notice of Default io Borrewer. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Borrower is in Default, subject to Applicable Law.

&) Additiova! Provisions. Any application of the Reats will not cure or waive any Defauit or
invalidaie any other right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's
obligations under Section 6.

This Section 10 wili terminate when ail the sums secured by this Security Instrumeni are paid in full.

1i. Mortgage Insurance.

{2} Payment of Premiums; Substitution of Policy; Loss Resevve; Proieciion of Lender. If Lender
required Movigege Insurance as a condition of making e Loan, Borrower will pay the preminms required
to mahnain the Morigage Tnsurance in effect. If Borrower was required to make separately designated
payments toward the premiums for Morigage Insurance, and fi} the Morigage Insurance coverage required
by Lemder ceases for any reason to be gvailable from the morigage insurer that previously provided such
insurance, or {ii) Lender determines in its sole discretion that such morigage insurer is no longer eligible to
provide tiie Mortgage Insurance coverage required by Lender, Borrower will pay the premiums required to
gbtain coverage substantially exquivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent tc the costto Borrower of ihe Mortgage Insurance previously in effect, from an aliemate mortgage
Insurer selected by Lender.

If substantially equivalent Morigage Instrance coverage is not available, Borrower will continue to pay
to Lender the amount of the separaiely designaled payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use, and retain these payments as a non-refundable oss reserve
in leu of Mortgage Insurance. Such loss ressrve wiil be non-refundable, even when the Loan is paid in full,
and Lender will not be required 10 pay Borrower any interest or earnings on such loss resesve,

Eender will no longer require loss reserve payments If Moctgage Insurance coverage (in the amount and
for the pericd that Lender requires) provided by an msurer selected by Lender again becomes available, is
obitained, and Lender requires separately designated payments toward the premiams for Mortgage Insurance.
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If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required
to make separately designated payments toward the premiums for Mortgage Insurance, Borrower will pay
the premiums required to maintain Mortgage Insurance in effeet, or to provide a non-refimdable loss reserve,
until Lender's requirement for Mortgage Insurance ends in accordance with any wrltien agreement between
Borrower and Lender providing for such termination or intil termination is required by Applicable Law.
Nothing in this Section 11 affects Borrower's obligation to pay interest at the Note rate.

{b) Mortgage Insurance Agreements. Morigage Insurance reimburses Lender for certain losses
Lender may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage
Insurance policy or coverage.

Mortgage insurers evalaate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties thal share or modify their risk, or reduce losses. These agreements
may requice the mortgage insurer to make payments using any source of funds that the moctgage insurer may
have zvatlable (which may include funds obtained from Mortgage Insuracce premiums).

As aresult of these agreements, Lender, another insurer, any reinsurer, any other entity, or any affiliate
of any of the foregoing, may receive (directly or indirectly) amounts thal derive from {or might be
characterized as) a poriion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. Any such agreements will not: (f) affect the
amountis that Borrower has agreed io pay for Mortgage Inserance, or any other terms of the Loan; i}
increase the amount Borrower will owe for Mortgage Insurance; {iii) entitle Borrower to any refund; or (v}
affect the rights Borrower has, if any, with respect to the Mortgage Insurance under the Homeowners
Protection Act of 1998 (12 1.5.C. § 4901 &r seg.), as it may be amended from time o time, or any
additional or successor federal legislation or regulation that governs the same subject matter ("HPA"). These
tights under the HPA may %iclude the right to receive coriain disclosures, to request and obtain cancellaitor
of the Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or o recetve &
refund of any Morigage Insurance premiums that were unearned at the time of such cancellation or
termination.

12. Assigament and Application of Miscellaneous Proceeds; Forfeituve.

(@ Assignment of Miscellanesnis Proceeds. Borrower is unconditionally assigning theright to receive
all Miscellaneous Proceeds to Lender and agrees that such amounts will be paid to Lender.

{b) Application of Miscellancous Proceeds upon Damage to Property. If the Property is damaged,
any Miscellaneous Proceeds will be applied io restoration or repair of the Property, If Lender deems the
restoration or repair to be economically feasible and Lender's security will not be lessened by such
restoration or repair. During such repair and restoration period, Lender will have the right to hold such
Miscellaneous Proceeds antil Lender has had an opportunity to inspect the Property to ensure the work has
been completed to Lender's satisfaction (which may include satisfying Lender's minimam eligibility
requirements for persons repairing the Property, including, but not Limited 1o, licensing, bond, and insurance
requirements) provided that such inspection must be undertaken prompily. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is comgpleted,
depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
ts in Default on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing
or restoring the Property, or payable jointly to both. Unless Lender and Borrower agree in writing or
Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender will net be required to
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pay Borrower any interest or eamings on such Miscellaneous Proceeds. If Lender deems the restoration or
repair not to be economically feasible or Lender's security would be lessened by such resioration or repair,
the Miscellaneous Proceeds will be applied 1o the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds will be applied in the order
that Partial Payments are applied in Section 2(h}.

{c} Application of Miscellaneous Proceeds upon Condenmatiorn:, Bestruction, or Loss in Value of
the Property. In the event of 2 total taking, destruction, or loss in value of the Property, all of the
Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower.

In the event of a parfial taking, destruction, or loss in value of the Property {each, a "Partial
Devaluailon”) where the fair market vatue of the Property immediately before the Partial Devaluation is equal
te or greater than the amount of the sums secured by this Secuarity Instrument immediately before ihe Partial
Devaluation, a percentage of the Miscellaneous Proceeds will be applied to the sums secured by this Security
Instrument unless Borrower and Lender otherwise agree in writing. The amount of the Miscellaneous
Proceeds that will be so applied is determined by muliiplying the total ameunt of the Miscellaneous Proceeds
by a percentage calculated by taking (i} the total amount of the sums secured immediately before the Partial
Devaluation, and dividing it by (ii) the fair market value of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Proceeds will be paid io Borrower.

1n the event of a Partial Devaluation where the fair market value of the Property immediately before
the Partial Devaluation is less than the amount of the sums secured immediately before the Partial
Devaluation, all of the Miscellanesus Proceeds will be applied to the swns secured by this Security
Instrument, whether or not the sums are then due, unless Borrower and Lender otherwise agree ip writing.

(d) Settlement of Claims. Lender is autharized to colleci and apply the Miscellaneous Proceeds either
to the sums secured by this Seeurity Insirument, whether or not then due, or to restoration or repair of the
Property. if Borrower (i) abandons the Property. or (i) fails to respond o Lender within 30 days after the
date Lender notifies Borrower that the Opposing Party {as defined in the next sentence) offers to settie a
claim for damages. "Opposing Party” means the third party that owes Borrower the Miscellaneous Proceeds
or the party against whom Borrower has a right of action in regard to the Miscellaneous Proceeds.

{e) Proceeding Affecting Lender's [nterest in the Property. Borrower will be in Default if any action
or proceeding begins, whether civil or criminal, that, in Lender's judgment, could result In forfeiture of the
Property or other malterial impairment of Lender’s interest in the Property or rights under this Security
Instrument. Borrower can cure such a Default and, if acceleration has occurred, reinstate as provided in
Section 20, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights
under this Secusity Instrument. Borrower is unconditionally assigning to Lender the prooeeds of any award
or claim for damages that are attributable to the impairnient of Lender’s interesi in the Property, which
proceeds will be paid to Lender. All Miscellaneous Proceeds that are not applied to restoration or repair of
the Property will be applied in the order that Partial Payments are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor in
Interest of Borrower will not be released from liability under this Security Instrument if Lender extends the
time for payment or modifies the amortization of the sums secured by this Security Instrument. Lender will
nol be required to commence proceedings against any Successor in Interest of Borrower, or to refuse to

Borrower Initials: 7 & L~ Hﬂ/ e

WASHINGTON - Single Family T T - =
Fannia Mas/Freddie Mac UNIFORM INSTRUMENT WERS) 7 DocMagic
Form 3048 07/2021 frev. 08/22) ] ¢ 14 of 33 .




202409100016
09/10/2024 10:02 AM Page 15 of 30

extend time for payment ot otherwise modify amortization of the sums secured by this Security Instrument,
by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender In exercising any right or remedy including, without limitation, Lender's acceptance
of payments from third persons, entities. or Successors in Interest of Borvower or in amounts less than the
amount then dure, will Aot be a waiver of, or preclude the exercise of, any right or remedy by Lender.

14. Jeintand Several Liability; Signatories; Suctessorsand Assigns Bound. Borrower’s abligations
and liability under this Security Instrument will be jolat and several. However, any Borrower who signs this
Security Instrument bui does not sign the Note: (a} signs this Security Insirumeni {o mortgage, grant, azd
convey such Borrower's interest in the Property under the terms of this Securily Instrument; (b} signs this
Security Instrument to waive any applicable inchoate rights such as dower and curtesy and any available
homestead exemptions; (c} signs this Security Insirumeni lo assign any Miscellaneous Proceeds, Rents, or
other earitings from the Property to Lender; (d) is not personally obligated to pzy the sums due under the
Noie or this Security Instrument; and (€} agrees that Lender and any other Borrower can agree to extend,
modify, forbear, or make any accommodations with regard fo the terms of the Mote or this Security
instrument without such Borrower's consent and without affeciing such Borrower’s obligations under this
Security Instrument.

Subject to the provisions of Section 18, any Suecessor in Interest of Borrower who assumes Borrower's
obligations under this Securify Insirument in wriling, and is approved by Lender, will obtain all of
Borrower's rights, obiigations, and benefits under this Security Instrument. Borrower will not be released

from Borrower's obligations and Jiability under this Security Instrument unless Lender agrees to such release
in writing.

15. Loan Charges.

(2) Tax and Flood Determination Fesv. Lender may require Borrower to psy (1) a one-time charge
for a real estate iax verification and/or repeiting service used by Lender in connection with this Loan, and
{13} either {A) a one-ilme charge for fload zone defermination, ceritfication, and fracking services, or (B) =
one-time charge for flood zone determination and ceriification services and subsequert charges each time
remappings or similar changes occur ihat reasombiy might affect such determination or certification.
Boreowar will also be responsible for the payment of any fees imposed by the Federal Emexgency
Management Agency, or any successor agency, at any Hme during the Loan term, in connection with any
flood zone deferminations. -

{b) Defauit Charges. If permined under Applicable Law, Lender may charge Borrower fees for
services performed in connection with Borsower's Default to proteet Lender's interest in the Property and
rights under this Security Instrwment, including: (i) reasonable attorneys’ fees and costs; (i)} properiy
inspection and valuation fees; and (ifi} other relaied fees,

{c) Permissibitity of Fees. In regard to any other fees. the absence of express authority in this Security
Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the charging of
such fee. Lender may not charge fees that are expressly prohibiied by this Security Instrument or by
Appficable Law.

{d) Savings Clause. If Applicable Law sets maximurm loan charges, and that law Is finally inierpreied
so that the interest or other loan charges collected or to be collected in conaection with the Loan exceed the
perniited Limits, then {i} any such loan charge will be reduced by the amount necessary to reduce the charge
to the permitted limit, and {ii} any sums already collected from Bartower which exceeded permitted Yimits
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will be refunded to Bortower. Lender may make this refund by reducing the principal owed under the Note
or by making a direct payment to Barrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for
under the Note}. To the extent permittect by Applicable Law, Borrower's acceptance of any such refumd made
by direct pavment to Borrower will constitute 2 waiver of any right of sction Borrower might have arising
out of such overcharge.

15. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection
with this Security Instrument must be in writing.

{2) Notices to Borrower. Unless Applicable Law requires a different method, any writien notice to
Borrower in connection with this Security Instrument will be deemed {0 have been given to Borrower when
{i) mailed by first class mail, or (ii) aciually delivered to Borrower's Notice Address {as defined in Section
16(¢) below) if sent by means other than first class mail or Electronic Communication {as defined in Section
16{b) helow). Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law
expressly requires ctherwise. If any notice to Borrower required by this Security Instrumest is also required
under Applicable Law, the Appljcable Leaw requirement will satisfy the corresponding requirement under this
Security Instrument.

{b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law,
Lender may provide notice to Borcower by e-mail or olher electronic eommimication ("Electronic
Communication™) if: (i} agreed to by Lender and Borrower in writing; (i) Borrower has provided Lender
with Borrower's e-mail or other electronic address ("Electronic Address™; (iii) Lender provides Borrower
with the option fo receive notices by first class mail or by other non-Electronic Communication instead of
by Elecironic Communication; and (iv) Lender otherwise complies with Applicable Law. Any nolice to
Borrower sent by Electronic Communication in connection with this Security Instrument will be deemed to
have been given to Borrower when sent unless Lender becomes aware that such nofice is not delivered. If
Lender hecomes aware that any notice sent by Elecironic Communication is not delivered, Lender will resend
such commanication to Borrower by first class mail or by other non-Electronic Communication. Borrower
may withdraw the agreement fo receive Electronie Communications from Lender at any time by providing
writien notice to Lender of Borrower's withdrawal of such agresment. '

{c) Borrower's Notice Address. The address to which Lender will send Borrower notice ("Notice
Address”) will be the Property Address unless Borrower has designated a different address by wriiten notice
10 Lender. If Lender and Borrower have agreed that notice may be given by Electronic Communication, then
Borrower may designate an Electronic Address as Notice Address. Borrower will prompdy nofify Lender
of Borrower’s change of Notice Address, including amy changes io Borrower's Electronic Address if
designated as Notice Address. If Lender specifies a procedure for reporting Borvower's change of Notice
Address, then Borrower will report a change of Notice Address only through that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first
class mail to Lender's address stated in this Security nstrument uniess Lender has designated another address
(including an Electronic Address) by notice to Borrower. Any notice in connection with this Security
Instrament will be deemed to have been given to Lender only when actually received by Lender at Lender's
designated address (which may inclode an Electronic Address). If any notice to Lender required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
cotresponding requirement under this Security Instrument.
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{c) Borrower's Physiea! Address. In addition to the designated Notice Address, Borrower will
provide Lender with the address where Borrower physically resides, if differeni from the Property Address,
and notify Lender whenever this address changes.

17. Governing Law; Sevevability; Rules of Construction. This Security Instrument is governed by
federal law and the law of he Siate of Washington. All rights and obligations contained i this Security
Instrumeni are subject to any requirements and limitations of Applicable Law. If any provision of this
Security Instvument or the Note conflicts with Applicable Law §} such conflict will not affect other
provisiens of this Security Instrument or the Note that can be given effect without the conflicting provision,
and {8} such conflicting provision, fo fhe extent possible, wili be consiiered modified to comply with
Applicable Law. Applicable Law might explicitly or implicidy allow the parties to agree by contvact or It
might be silent, but such silence should not be construed as a prohibition against agreement by contract. Any
action reguired under this Security Instrument to be made in accordance with Applicable Law is 1o be made
in accordance with the Applicable Law In effect at the tiaie the action is anderiaken.

As used in this Security Instrument: () words in the singular will mean and include the plurat and vice
versa; (b} the word "niay” gives sole discretion without any cbligation to take any action; (c} any reference
to "Sectlon” in this document refersto Sections contained in this Security Instrument anless otherwise noted;
and {d) the headings and captions are inseried for convenience of reference ard do not define, limit, or
describe the scope or intent of this Security Insirument or any particular Section. paragraph, or provision.

18, Borrower's Copy. Oue Borrower will be given one copy of the Note and of this Secursity
Instrument.

18. Transier of the Property or a Beneficial Interest in Borrower. For purposes of this Seetion 19
only, "Interest in ihe Property”™ means any iegal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for dead, mstaliment sates
confract, of escrow agreement, the intent of which is the wansfer of title by Borrower to 2 purchaser ai a
future date.

If all or any part of the Property or any Interesi in the Property is sold or transferred (or if Borrower
is nof a naiural person and a beneficial interest in Borrewer is sold or transferred} without Lender's peior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, Lender w41l not exercise this optien if such sxercise is prohibited by Apphmble Law.

If Lender exercises this option. Lendec will give Borrower notice of acceleration. The notice will
provide & pertod of not less than 30 days from the date the natice is given in accordance with Section 16
within which Borrower must pay all sums secared by this Security Instrumient. If Borroveer fails 1o pay these
sums prior to, or upon, the expiration of this period, Lender may invoke any remedies permitied by this
Security Insirument without further notice or demend on Borrower and will be entitled o collect all expenses
incurred in pursuing such remedies, including, but oot limited w: {a) reasonable atiorneys’ fees and costs;
{b) property inspection and valuation fees; and () other fees incurred fo protect Lender’s Interest in the
Properiy andfor rights under this Security Instrument.

20. Borrower's Rigit to Reinstate the Loan afier Acceleration. if Borrower meets certain
conditions, Borrower will have the right io reinstate the Loan and have enforcement of this Security
Instrument discontinued at any fime up io the later of (s} five days before any foreclosure sale of the
Property. or (b} such other period as Applicabte Law might specify for the termination of Borrower's right
to reinstate. This right to reinstate will not apply in the ease of acceleration under Section 19.

Borrower Initdals; '__L_ ! i li B(
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To reinsizie the Loan, Borrower awsst satisfy all of the following conditions: (aa) pay Lender all sums
that then would be due under this Security Insirument and the Note as If no acceleration had oceurred; (bb)
cure any Defaull of any other covenanis or agreemenits under this Security Instriment or the Note; {ec) pay
all expenses incurred in enforcing this Secarity Instrument or the Note, including, bat net limited to: (i)
reasonable attorneys’ fees and costs; (i) property inspection and valuation fees: and (5if) other fees incurred
to protect Lender's interest i the Property and/or cights under ihis Security instrument or the Note: aod (@)
take such action as Lender may reasonably require to assure ¢hat Lender's interest in the Property and/or
righis umder this Security Instrument or the Note, and Borrower's nb!igaﬂon 10 pay the sums secured by this
Security Insirument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstastement sums and expenses in one or more of the
following forms, 25 selected by Lender: {aaa) cash; (bbb} money order; (ccc} certified check, bank check,
freasurer’s check. or cashier's check, provided any such check is drawam opon an institution whose deposits
are insured by 2 U S. federal agency, instrumentality, or entity; or (ddd) Elecrronic Fund Transfer. Upon
Borrower's reinstatement of the Loan, this Secority Instrument and obligations secured by this Security
Instrument wili remain fully effective as if no acceleration had occurred.

21. Sale of Nete. The Noie or a partial jnterest in the Mote, tegether with this Security Insirument,
may be sold or otherwise transferred one of more times. Upon such a sale or other wransfer, all of Lender's
rights and obligations under this Security Instrument wiil convey o Lender’s successors and assigne.

22. Loan Servicer. Lender may take afry action pennitted under this Security Insorument through the
Loan Servicer or anothet authorized representative, such as a sub-servicer. Bovrower understands that the
Loan Servicer or other authorized representative of Lender has the right ant authorily o ke any such
aciien.

The Loan Servicer isay change one or more times during the tem of e Note. The Loan Servicer may
or aigy not be the holder of the Note. The Loan Servicer has the right and authority to: {a} collect Perlodic
Payments and any other amounts due under the Note and this Secarity Instrumant: (b} perform any cther
mortgage lpan servicing obligations: and (c} exercise any rights under the Note, this Security Instrument,
and Applicabie Law on behali of Lender. If there is 2 change of the Loan Servicer, Borrower will be given
wriiten notice of the change which will siaie the name'and address of the new Loan Servicer, the address to
which payments should be made. and any other information RESPA requires in connection with a notice of
ransfer of servicing.

23. Noiice of Grievaace. Unti! Borrower or- Lender has noiified the other pasty {in accordance with
Section 16} of an alleged breach and afforded the other party a reasonable period after the giving of such
notice to take corrective aciion, neitier Berrower nor Lender may commence, join, or be jolned to any
judicial action {either as an individeal litigant or a member of a class) that (3} arises from the other party's
acitons pursuanl o this Secarity Instrument or the Note, or {b) alleges that the other party has breached any
provision of this Security Instrument or the Noie. If Applicable Law provides a time period that must elapse
before certain ariian can be taken, that time peviod will be deemed 10 be reasonable for purposes of this
Section 23. The notice of Defauil given to Borrower pursuant ic Section 26(3) and the notice of acceleration

given io Borrower pursuant to Section 19 wili be deemed to satisly the nolice and opporiumity io take
corrective action provisions of this Section 23.

Borrower h\i’iials:__?z_ﬁ" /Yﬁ_/ [,
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24. Hazardous Substances.

{a} Definitions. As used in this Section 24: (i) “Environmental Law® means any Applicable Laws
where the Property is located that refate 1o health, safety, or environmental protection; (iff "Hazardous
Substances” include (A} those substances defined as toxic or hazardous substances, pollutants, or wastes by
Enviropmental Law, and (B) the following substances: gasoline, kerosene, other flamwable or toxic
petroleum produets, toxic pesticides and herbicides, volatile solvenis, materials containing asbestos or
formaldehyde, corrosive materials or agents, and radioactive materials; (iif} ”Environmental Cleanup™
inclndes any response action, remedial action, or removal action, as defined in Environmental Law; and {iv)
an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

(b} Restirictions on Use of Hazardous Sabstances. Borrower will not cause or permit the presence,
use, disposal, sterage, ar release of any Hazardeus Substances, or threaten to release any Hazardous
Substances, on or in the Property. Borrower will not da. ner allow anyone else io do, anything affecting the
Property that: (i} violates Environmental Law; (if) creates an Environmental Condition; or (iii} due to the
presence, use, or release of a Hazardous Substance, creaies a condition that adversely affects or conld
adversely affect the value of the Property. The preceding two sentences will not apply to the presence, use,
or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property {including, but not limted to,
hazardous substances In consumer products).

{c) Netices; Remedial Actions. Borrower will promptly give Lender written notice of: (i} any
investigation, claim, demand. lawsuil, or other action by any governmental or regulatory agency or private
party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge: (it) any Environmental Condition, including but not limited io, any spilling, leaking,
discharge, release, or threat of release of any Hazardous Substance; and (i) any condition caused by the
presence, use, or release of a Hazardous Substance that adversely affects the value of the Property. If
Borrower learns, or is natified by any govemmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower will
promyptly take all necessary remedial actions in accordance with Environmental Law. Nothing in this Security
Instrument will create any obligation an Lender for an Envircnmental Cleamup.

25. Electronic Note Signed with Borrower’s Electronic Signature. If the Note evidencing the debt
for this Loan is electronic, Borrower acknowledges and represents to Lender that Borrower: {a) expressly
consented and intended to sign the electronic Nete using an Electronic Signature adopted by Borrower
("Barrower’s Electronic Signature”} instead of signing a paper Note with Borrower's writien pen and ink
sigmature; (p) did not withdraw Borrower's express consent to sign the electronic Note using Borrower's
Electronic Signature; (¢} understood that by signing the electronic Note using Borrower's Electronic
Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance with its terms;
and {d} signed the electronic Note with Borrower's Electronic Signature with the intent and understanding

that by doing so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with
its terms.

Borrower Initials; ,é 4——__ - (D{,RJ I -
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NON-UNIFORM COVENANTS. Bosrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a} Notification of Defauli. Lender will give a noiification of Defauli io Borrower prior to
acceleration following Borrower's Default, except that sach notification of Default will not be sent when
Lender exescises its ripht under Secticn 19 unless Applicable Law provides otherwise. The notification will
specify, in addition o any other information required by Applicable Law: (i) the Default; (il} the action
required fo cuze the Default; {1} 2 date, not less than 30 days {or as otherwise specified by Applicable Law)
froo: the dase the notification is given to Borrower, by which the Default must be cured; {iv) that failure to
cure the Dafauli on or before the date specified in the notification may result in acceleration of the sums
securad by this Security Instrument and sale of the Property at public auction; {v) Borrower's right to
reinsiate after acceleration or commencement of the foreclosure in accordance with Applicable law; and {vi}
any other matters required (6 be included in the notification by Appiicable Law.

(b} 'Acceleration; Power of Sale; Expesses. If the Default is not cured on or before the date specified
in the notification, Lender, and in accordance with Applicable Law, may require 'mmediale payment i full
of all sums secured by this Secarity Instrument without further demand 2nd may invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender will be entidled to collect ali expenses
incurred in pursuing the remedies provided in this Section 26, mcluding, but not timited to; (i) reasonable
atforneys’ fees and costs, and other fees and costs associated with the enforcement ol this Security
Instrument, including but not limited to, foreclosure irustee’s and sheriff's fees and costs, and titie costs; (i)
property inspection and valuatton fees; and (iif) any other fees incurved to protect Lender's interest in the
Property and/or rights under this Security mstrument unless prohibiied by Applicable Law.

(¢} Foreciosure Notices; Sale of Property. If Lender invokes the power of sale. Lender will send
notice to Trustee of the coaurrence of an event of Defanlt and of Lender's election to cause the Property to
be sold. Trustee and/or Lender will take such action regarding any required notices and will give such notices
1o Borrower and io ather reciplents as Applicable Law may require. At a tne permitted, in accordance with
Applicable Law, and after publication of the notice of sale, Trustee. without fixther demand on Borrower,
will selt the Property at public auction to the highest bidder at the time and place and under the ferms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
posipone sale of the Property for a period or periods permitted by Applicable Law by public announcemnent
at the ime and place fixed in the notice of szle. Lender or its desigaee may purchase the Property at any sale.

{6} Trustee's Deed; Proceeds of Sale. Trusiee will deliver io the purchaser a Trusiee's deed conveying
the Property without any covenant or warranty, expressed or implied. The recitals in the Trustee's deed will
be prima facie evidence of the fruih of the statemenis made in that deed. Trustee will apply the proceeds of
the sale in the following order: (i) to al! expenses of the sale, including, but not kimiied to, reasenable
Trustee's and atiorneys’ fees and costs; (i) to all sums secured by this Security Instrument; and (i) the
surplus, if any, less the clerk’s filing fee. shall be depasited, together with all documents required under
Applicable Law. with the clerk of the superior court of the county In which the sale took place.

27. Recenveyance. Upon paymeni of all surs secured by this Security Instrument, Lender will request
Trustee to reconvey the Property and will surrender this Security Insirument and all Notes evidencing the
debt secured by this Security Insirument to Trustee. Upon such request, Trustee will reconvey the Property
without warranly to the person or persons legally entitled to it. Such person or persons will pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

Borrower Inifials: _&{::HW/,,_ e e .
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28. Substitute Trustce. In accordance with Applicable Law, Lender may, from time io time, by itself
or through the Loan Servicer, or any other authorized representative, appoint a successor teustee to any
Trustee appointed under this Security Insts: inent who has ceased to act. Without conveyance of the Property.
the successor trustee will succeed to all the rights. title, power, and duties conferred upon Trustee in this
Security Instrument and by Applicable Law.

29. Use of Property. The Property is not used principally for agriculiural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover In any action or proceeding to construe or
enforce any term of this Security Instrument (a) its reasonable anomeys’ fees and costs, and (b) any other
fees and costs associated with the enforcement of this Security Instrument, including but not Hmited to,
foreclosure trustee and sheriff’s fees and costs and title costs. The term “attorneys' fees,” whenever used in
this Security Instrument, includes withowt limitation atiorneys' fees incurred by Lender in any banknipicy
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the-terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it.

/MW L, /%éﬁr{(w} 7}9«%@9){ W

Timothy Ki eht Larson tAml.arson
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Space Bq«.m This Line For Acknowledgment] - — = sem demme e

“ Qo Coyotina

State of  WASHINGTON: )

County of D)\’h(lm )

1 certify that [ know or have safisfactory evidence that .. LMoy, Kent Larson AND Marraret

=i Ly

Uks ] W AT v e e ¢ e e DAl = Foum anBes me

e i, i e

(mr;:e. of signe-r)

is the person who appeared before me, and said person acknowledged that he/she signed this instrument and
acknowledged it to be his/her free and voluntary act for the uses and purposes mentioned in the instrument

oue DA joa 2024

i v e

AMIE LUKE et
Notary Publit -~ North Cafolina Signature

Durham County
My Commissian Expires Oct 22, 2024

{Seal oc stamp) My appointment expires: .\ 6—22?;‘2’@'29{

L inator: Jeff Johnson, NMLSR ID 102315
Loan Onginator Orgarization: Megastar Financial Gorp, NMLSR 1D 2043
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MiN: 100095313305308596 Loan Number: 1330530859

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER {"MERS Rider™} is
madethis 3rd  day of September, 2024 . and is incorporated into and amends and
supplements the Deed of Trust or Mortgage Deed {the "Security Instrument”} of the same date given by the
undersigned (the “Borrower,” whether there are one or more persons nndersigned) to secure Borrower's Note
to MEGASTAR FINANCIAL CORP, A COLORADO CORPORATION

("Lender™}
of the same date and covering the Property described in the Security Instrument, which is located at:

4804 Schooner Drive, Anacortes, Washington 98221
[Property Address]

In addiiion to the representations, warranties, covenants, and agreements made in the Security Instrument,
Borrower and Lender furlher covenani and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The DEFINTTIONS section of the Security Instrument is amended as follows:

"Lender" is MEGASTAR FINANCIAL CORP

Lender is a COLCRADG CORPORATION organized and existing under the laws of

COLORADO . Lender's address is
1080 CHEROKEE STREET, DENVER, COLORADO 80204

Lender 1s the beneficiary under this Security Instrument. The ierm "Lender” includes any successors ami
assipns of Lender.

*MERS" is Morigage Electranic Registration Systems, Inc. MERS is a separate corporation that
is the Nominee for Lender and is acting solely for Lender. MERS is organized and existing under the laws
of Delaware, and has an address and telephone number of P.O, Box 2026, Flint, MI 48501-2026. tel. {388)
679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited 1o appointing a successor trosiee,
assigning, or releasing, in whole or in part this Security Instrument, foreclosing or directing Trustee to
instibate foreclosure of this Security Instrument, or taking such other actions as Lender may deem necessary
or appropriate under this Security Instrument. The term "MERS" Includes any successors and assigns of
MERS. This appomtmem will inure to and bind MERS, its successors and assigns. as well as Lender, until
MERS'" Nominee interest is ierminated.

T m?t TN @
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2. The DEFINITIONS section of the Security Instrument is further amended to 2dd the following
definition:

+

"Nominee" means one designaied o act fcts" another as its representafive for a imRed purpose.

B. TRANSFER OF RIGHTS N THE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is amended to
read as follows:

This Security Instrament secures o Lender: (3} the repayment of tie Loen. and all renewals, extensions
ard modifications of the Noie; and (if) the pexformance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
n trust, with power of sale, the following described properiy located in the

COUNTY of Skagit
[Type of Recording Jurisdiction} (Name of Recording Jurisdiction]
LOT 82, PLAT OF SAN JUAN PASSAGE, PHASE 1V, AS RECORDED UNDER AUDITOR'S
FILE NO. 201212260122 , RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE iN

THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
A.P.N.: 6010-000-000-0082

which carrently has the address of 4804 Schoones Drive
[Street]

Anacortes ' WASHINGTON 95221 {Property Address"):
iCiryl [State] {Zip Code}

TOGETHER WITH ail the impravements now or subsequenily erecied o ibe property, including
replacemenis and additions to the improvements on such property, all property righis, including, without
Iimitation, all easements, appurtenances, royalties, mineral rights, oil or gas rights or profits, waler rights,
and fixiures now or subsequently a part of the property. All of the foregoing is referred te in this Security
Instrumenit as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS asthe Nominee for Lender.
Any notice required by Applicable Law or this Security Instrument to be served on Lender must be served
on MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as the
designated Nominee for Lender, has the right to exercise any or all interests granted by Borrower i Lender,
inchuding, but not limited to, the right to foreclose and seli the Property; and to take any action required of

WERS WIDER - Smgle Family N : p—— o &
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Lender including, but not limited to, assigning and releasing this Security Instrument, and substttuting a
Successor trustee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended {o read as follows:

i6. Notices; Borrower's Plhysical Address. All notices given by Borrower or Lender in connection
with this Security Instrument must be in writing.

{2) Notices to Borrower, Unless Applicable Law requires a different method, any written natice to
Borrower in connection with this Security Instrument will be deemed to have been given to Borrower when
{i} mailed by First class mall, er (i) actually delivered to Borrower's Notice Address {as defined in Section
1€{c) below} if sent by means other than first class mail or Electronic Communication {as defined in Section
16(b} below). Notice to any one Borrower will constitute notice o all Borrowers unless Applicable Law
expressly requires ctherwise. If any notice to Borrower required by this Security Instrumeni is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Insirument.

{%) Elecironic Notice to Borrewer. Unless another delivery method is required by Applicable Law,
Lénder may provide notice to Borrower by e-mail or otiier electonic communication ("Electronic
Communication™) if: (i) agreed to by Leader and Boryower in writng; (if) Borrower has provided Lender
with Borrower's e-mail or othec electronic address (" Electronic Address”); (iif) Lender provides Borrower
with the aption & receive noiices by first class mail or by other non-Electronic Communication instead of
by Blectronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any notice to
Borrower sent by Electronic Communication in connection with this Security Instrument will be deemed to
have been given io Borrower when sent unless Lender becomes aware that such notice is not delivered. If
Lender becomes aware that any notice sent by Elecironic Communication is not delivered, Lender will resend
such conununication to Borrower by first elass maii or by other non-Electronic Communication. Borrower
may withdraw the agreement to teceive Elecironic Commemmications from Lender at any time by providing
written notice (o Lender of Borrower's withdrawal of such agreement.

{c) Bosrower's Notice Address. The address to which Lender will send Borrower notice ["Notice
Address"} will be the Propesty Address imless Borrower has designated a different address by written notice
to Lender. [f Lender and Borrower have agreed that notice may be given by Flectronic Communication, then
Borrower may designate an Elecironic Address as Notice Address. Borrower will prompily notify Lender
of Borrower's ciiange of Notice Address, including any changes 1o Borrower's Electronic Address if
designated as Notice Address. If Lender specifies a procedure for reporting Botrower's change of Notice
Address, then Borrosver will report a change of Noice Address only through that specified procedure.

{d) Notices to Leader. Any notice to Lender will be given by delivering it or by niailing it by first
ciass mail to Lender's address stated in this Security Instrument uniless Lender has designated another addsess
(including an Electronic Address) by notice io Borrower. Any notice in comnection with this Security
Instrument will be deemed to have been given to Lender only when actoally received by Lender at Lender's
designated addrass (which may include an Electronic Address). If any notice to Lender required by this
Security Instrument is also eguired under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requiresent under ihis Security Instromeni.
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Borrower acknowledges that any notice Borrower provides to Lender must also be provided to MERS
as Nominee for Lender until MERS® Nominee interest is terminated. Any notice provided by Borrower in
connection with this Security Instrument will be deemed fo have been given to MERS only when actually
received by MERS.

{e) Borrower's Physical Address. In addition to the designated Notice Address, Borrower will
provide Lender with the address where Borrower physieally resides, if different from the Property Address,
and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 2! of the Security Instrument is amended to read as follows:

21. Sale of Note. The Note or a partial interest In the Note, together with this Security Instrement,
may be sold or otherwise transferred one or more times. Upon such a sale or other transfer, all of Lender’s
rights and obligations under this Security Instrument will convey to Lender's successors and assigns. Lender
acknowledges that until it directs MERS to assign MERS's Nominee interest in this Sectrity Instrument,
MERS remains the Nominee for Lender, with the authority to exercise the rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read 2s follows:

28. Substitute Trastee. In accordance with Applicable Law, Lender or MERS may from thne o time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the successor trustee will succeet to all the title, power. and duties confefred upon Trustee
and by Applicable Law.

BY SIGNING BELOW, Borrower accepss and agrees to the terms and covenants contained in this MERS

Rider;

_@ﬁq{afdéﬁé{m mﬂuj[ / y Ot
T;muthy Kent Larsan Mar et Ann Larson -Borrower
MERS RIDER - Single Family e e i
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MiN: 100025313305308596 Loan Number: 13230530859

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 3rd day of
September 2024 . and Is incorporated into and amends and supplements the Mortgage.
Morigage Deed, Deed of Trust, or Securiiy Deed (the "Security Instrument”} of the same date, given by the
undersigned {the "Borrower”) io secure Borrower's Note o MIEGASTAR FINANCIAL CORPF, A
COLORADOD CORPORATION
{the "Lender™) of ihe same date and covering the Property described in the Security Instrument and located
at;

4804 Schooner Drive, Anacortes, Washington 98221
[Property Address]

The Property includes, but is sot limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain commen areas and faciliiies, as described in
COVEMANTS, CONDITIONS AND RESTRICTICNS OF RECORD

{the "Declaration”) . The Property is a pari of a planmed unit development known as

SAN JUAM PASSAGE, PHASE IV
[Mame of Planned Unit Development]

{the "PUD"). The Property also includes Barrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (ihe "Owners Assacialion”} and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and agresiments made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower will perform all of Borrower's obligations under the PUD's
Constiiwert Docamenis. The "Constituent Documenis" are the (} Declaration; (i) articles of
incorporation, trust mswument or any equivalent document which creates the Owners Association; and
fiil} any by-laws or other rules or regulations of the Owners Associaiion. Borrower will promptly pay,
when due, all dues and assessments imposed pursuant to the Constituer! Documents,

B. Property Insurance. Sc long as the Owners Assoriation mainiains, with a generally
accepted insurance carrier, a "masier” or "blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amouns (including deductible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including. but not limited 1o, earthquakes, winds, and floods, for which Lender requires
insurance, ther: (i) Lender waives the provision in Section 3 for the portion of the Perlodic Payment
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made to Lender consisting of the yearly premium instalbments for property insurance on the Property,
and (ii) Borrower's obligation under Section 5 to maintain property insurance coverage on the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners Assoctatien
policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower will give Lender prompt notice of any lapse in sequired property insurance coverage
provided by the masier or blanket policy.

In the event of a distribution of properfy insurance proceeds in liex of restoration or repair following
#loss to the Property, or to common areas and facilities of the PUD, any proceeds payable io Borrower
are hereby assigned and will be paid to Lender. Lender will apply the proceeds to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid i Borrower.

C. Public Liability Insurance. Borrower will take such actions as may be reasonable to Insure

that the Owners Association maintains a public liability insurance policy acceptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation,

are hereby assigned and will be paid to Lender. Such proceeds will be applied by Lender to the sums
secured by the Security Instrument as provided in Section 12.

E. Lender's Prior Consent. Borrower will not, except after notice to Lender and with
Lender's prior written consent, either pariition or subdivide the Property or consent to: {} the
abandonment ar termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casuaity or in the case 6f a taking by condemsation or
eminent domain; (if) any amendment (o any provision of the Constituent Documents unless the provision
is for the express benefit of Lender; (i) termination of professional management and assumption of self-
management of the Owners Assoctation; or (iv) any actlon which would have the effect of rendering the
public liabiliiy insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under this paragraph F will become additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts will bear interest from the date of dishursement at the Note rate and will be
payable, with interest, upon notice from Lender to Borrower requesting payment.

-—
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this FUD
Rider.

@ﬂm&z&f@gﬁm Wﬂj %Aaﬂfw

Tlmothy Kent fLarson
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