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DEED OF TRUST
{OPEN-END CREDIT - THIS DEED OF TRUST SECURES FUTURE ADVANCES)

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 6, 8, 13 and 15. Certain rules regarding the usage of words used in this document are also
provided in Section 11,

(A) "Security Instrument” means this document, which is dated 9/24/2021
(B) "Borrower" is

ROBERT THERKELSEN AND MARY THERKELSEN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender” js Signature Federal Credit Union

Lender is a CREDIT UNION

organized and existing under the laws of UNITED STATES OF AMERICA

Lender's address is PO Box 148, Alexandria, VA 22313-0148

Lender is the beneficiary under thiz Security Instrument.

(D) "Trustee” is PAULA HOELZEL 12 HERBERT ST ALEXANDRIA VA 22305

(E) "Agreement” means the

signed by Borrower and dated 9/24/2021 . The Agreement states that Borrower
eiay, from time to time, obtain advances not to exceed at any time an amount equal 1o the Maximum
Credit Limit (as defined therein) of

Sixtv Thousand
Dollars (U.S. $ 60.000.00 ) plus interest. Borrower has promised to pay this debt in

regular Periodic Payments and to pay the debt in full not later than 9/25/2046 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

Abbreviated Legal Description:

{15.7700 ac) LOT 3 S/P #94-043 REC AF #9411230094 BEING PTN SE % NE %, SECTION 18, TOWNSHIP 36 NORTH, RANGE

4 EAST, W.M, TOGETHER WITH THE FDT THAT POR OF THE SW QTR OF THE NE QTR OF SEC 18, TWP 36 N, RGE 4E, WM.,

DAF; BAT THE NE-
Assessor's Property Tax Parcel Number: P106719
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{G) "Loan" means the debt owed under the Agreement, plus interest, any late charges or other fees and
charges due under the Agreement, and all sums due under this Security Instrument, plus interest.

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordmancesandadmmsﬂaﬂverulesandordm(lhathavetheeﬂ'ectoflaw)aswellasallapphcableﬂnal
non-appealable judicial opinions.

{I) "Community Association Duoes, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Tramsfer” means any fransfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, ormagueuctapesoastoorder instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine (ransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(X) "Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnpation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(L) "Periodic Payment" means the regularly scheduled amount due for principal and interest under the
Agreement,

(M) "Successor in Interest of Berrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower' s obligations under the Agreement and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Agreement; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Agreement. For this purpose, Borrower imevocably
grants and conveys to Trustee, mtmst,mlhpcrwerofsale,ﬂlefollowmgdwcnbedpmpertylocawdmthe
COUNTY of SKAGIT

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

which currently has the address of 2334 FRIDAY CREEK RD
[Street)
BURLINGTON , Washington 98233-2709  ("Property Address"):
[City] {Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to prant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Late Charges or other Fees and Charges. Borower shall
pay when due the principal of, and interest on, the debt owed under the Apreement and late charges or
other fees and charges due under the Agreement. Payments due under the Agreement and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Agreement or this Security Instnrment is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Agreement and this Securnity Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d} Electronic
Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Agreement or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 10. Lemder may retum any payment or partial payment if the payment or partial
payments are insufficient to bring the Loan current. If Borrower has breached any covenant or agreement
in this Security Instrumment and Lender has accelerated the obligations of Borrower hereunder pursnant to
Section 16 then Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or remm them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Agreement immediately prior to foreclosure. No offset or claim
which Botrower might have now or in the future against Lender shall relieve Bomrower from making
payments due umder the Agreement and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Charges; Liems. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any.

Bomrower shall promptly discharge any lien which has priority over this Security Instrament unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a2 manner
acceptable to Lender, but only so fong as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’'s opinion
aperate to prevent the enforcement of the lien while those proceedings are pending, but only until such
proceedings are concluded; or (¢) secutes from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 2.

3. Property Insnrance. Borrower shall keep the improvements now existing or hereafter erscted
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
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any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insuranice. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change during
the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject
to Lender's right to disapprove Bomower's choice, which right shall not be exercised unreasonably.
Borrower shall be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resulting from an
objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’ s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower coukd have obtained. Any amounts disbursed by Lender under this Section 3 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear
interest at the rate chargeable for advances under the Agreement from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Al insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional {oss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Bomower. Unless Lender and Bomower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed, Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds, Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 16 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Agreement or this Security
Instrument, and (b} any other of Bormower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insutance proceeds either to repair or
restore the Property or to pay amounts unpaid under the Agreement or this Security Instrument, whether
or not then due.
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4. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that repair or resioration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If inswrance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Bomower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cavse, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

5. Protectiom of Leuder's Interest in the Preperty and Rights Under this Security
Instrmment. If: (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrument; (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations); ot (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and
rights under this Security Instrument, including protecting and/or aseessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited to: (2) paying any
sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and {(c)
paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrament, including its secured position in a bankrupicy proceeding. Securing the Property includes, but
is not limited 10, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, ¢liminate building or other code violations or dangerous conditions, and
have utilities mrned on or off. Although Lender may take action under this Section 5, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability
for not taking any or all actions authorized under this Section 5. Any amounts disbursed by Lender under
this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment, If this Security Instrwnent is on a
leaschold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title w the
Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

6. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. If the Property is damaged, such Miscellaneous Proceeds shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such Miscellaneous Proceeds. If the restomation or repair is not economically
feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be 2pplied to the sums secured by this Security Instrument, whether or pot then due, with
the excess, if any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Propenty is abandoned by Borrower, or if, after notice by Lender tc Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 14, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender' ¢ interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are atfributable to the impairment of Lender's interest in the
Property are hereby assigned and shall be paid to Lender.

7. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security [nstrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be a waiver of or preclude the exercise of any right or remedy.

8. Joint and Several Liability; Co-sigmers; Successors and Assigns Bound. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 13. Bomower covenants and agrees that Borrower's
obligations and Lability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but is not personally liable under the Agreement (a "co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms
of this Security Instrument; (b} is not persomally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to oxtend, modify, forbear or
make any accommodations with regand fc the terms of this Security Instrument or the Agreement without
the co-signer's consent.

9. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees.
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In regard to any other fees, the absence of express authority in this Security Instrament to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charpes collected or 10 be collected in comection with the
Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed undet the Agreement or by making a direct payment to Borrower. Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

10. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Bomower shall only report a change of address through that specified procedure.
There may be only one desigrated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrunent shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument,

11. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Agreement conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrament or the
Agreement which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

12. Borrower's Copy. Borrower shall be given one copy of this Security Instrument.

13. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 13,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or tramsferred {(or if
Borrower is not a natural person and a beneficial interest in Bortower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petiod of not less than 30 days from the date the notice is given in accordance with Section 10
within which Botrrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
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these sums prior to the expiration of this period, Lender may invoke amy remedies permitted by this
Security Instrument without further notice or demand on Borrower.

14. Borrower's Right to Reinstate After Acceleration. If Borrower meeis certain conditions,
Bomower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursyant to any power of sale contained
in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Agreement as if mo acceleration had occurred; (b) cures any default of any other
covenants or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in
the Property and rights under this Security Instrument, and Borrower' s obligation to pay the sums secured
by this Security Instrument, shall continue wnchanged. Lender may require that Borrower pay such
reinstaternent sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check, bank check, treasurer’'s check or caghier's check, provided any such
check is drawn upon an imstitution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrament and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 13.

15. Hazardous Substamces. As used in this Section 15: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribme to, or otherwise wigger an
Environmental Cleanup.

Bomower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property: (a) that is in violation of any
Environmental Law; (b} which creates an Environmental Condition; or (c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Propetty of
small quantities of Hazardous Substances that are generally recogmized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances in
consumer products).

Borrower shall prompily give Lender written notice of: (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or privale party involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance; and (c) any condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, ot is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall creale any
obligation on Lender for an Environmental Cleanup.

16, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of smy covenant or agreement in the Agreement under which
acceleration is permitied (but not prior to acceleration under Section 13 unless Applicable Law

(pogz B of 11)
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provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defanlt must be cured; and {(d) that failore to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the
Property at public auction at a date not less than 12¢ days in the foture. The notice shall further
inform Borrewer of the right to reinstate after acceleration, the right to bring a court action to
assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and
any other matters required to be included in the motice by Applicable Law. If the defauli is not
cured on or before the date specified in the notice, Lender at its option, may require immediate
payment in fall of all sums secured by this Secaurity Instrument without further demand and may
invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 16,
including, but not limited fo, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written motice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property fo be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices (0 Borrower
and to other persoms as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public suction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee
may posipone sale of the Property for a period or periods permitted by Applicable Law by public
anmonncement at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covemant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and sttorneys' fees; (b) to all sums secured by this Security Instrument; snd (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

17. Reconveyance. Upon payment of all sums secured by this Security Instrument and termination
of Borrower's ability to obtain further advances under the Agreement, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and the Agreement evidencing debt
secured by this Security Instnmnent to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

18. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustee to any Trustee appointed hercunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred
upon Trustee herein and by Applicable Law.

19. Use of Property. The Property is not used principally for agricultural purposes.

20. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instriment. The term "attorneys'
fees,” whenever used in this Security Instrument, shall include without limitation attomeys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF
A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

(page 9 of 11}
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument.

Witnesses:

Liow

ROBERT THERKELSEN -Borrower

SN (Seal)

MARY L i -Borrower

(Seal)

(Seal)
-Bormower

(page 1001 11)
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STATE OF WASHINGTON, County s5: 5, Kansti ¥

on tis 74" day of Seelember 22! pofore me the undersigned, a Notary Public in and
for the State of Washington, duly commissioned and sworn, personally appeared

'(V\wrj Therkelsen and Robest Therkelsen

to me known to be the individua{(s} described in and who executed the foregoing instrument, and
acknowledged 1o me that {\e ) signed and sealed the said instrument as fheiv free and voluntary act
and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this certificate above written.

My Commission expires: |\\Z.4 \?C’Z““

otary Public in and for the State of Washington residing at:
‘Bu.f \'. v\:j\'o ¥~

JOSHUA SCOTT NOR'
WLICENS!:S'.S#I%INOOIII‘EW
NOVEMBER 24, 2024

ight Oak Trcc Busincss Systems, Inc., 1997-2006. All Rights Rescrved.
093 WA (8/07) (page L1 of 11)
CTBS (8407)
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Exhibit A - Full Leqgal Description

Track 3, Skagit County Short Plat No. 94-043, approved November 23, 1994, and recorded November
23, 1994, in Volume 11 of Short Plats, page 148, under Auditor's File No. 9411230094, records of Skagit
County Washington; being a portion of the Southeast Quarter of the Northeast Quarter of Section 18
Tewnship 36 North, Range 4 East of the Willamette Meridian.

Together with that portien of the Southwest Quarter of the Northeast Quarter of Section 18, Township 36
North, Range 4 East, W.M., described as follows:

Beginning at the Northeast corner of Tract 3 of Survey recorded on Novemnber 15, 1985, under Auditor's
File No. 8511150015

Thence South O degrees 29'29" West along the East line of Tract 3, a distance of 520.45 feet to the
Southeast corner of said Tract 3;

Thence North 87 degrees 5225" West along the South line of said Tract 3 a distance of 570.84 feet, more
or less, to the centerline of Friday Creek;

Thence Northwesterly along said centerhne of Friday Creek a distance of 640 feet, more or less, to 2
point on the North line of Said Tract 3, bearing North 87 degrees 52'25" West from the peint of
beginning;

Thence South 87 degrees 52'25” East along the North line of said Tract 3a distance of 842.9 feet more or
less to the point of beginning
Situated in Skagit County, Washington
Subject to:

1. Relinquishment of all existing, future, or potential easements for access, light, view, and air ang of
all rights of ingress, egress and regress to, from, and between said premises and the highway (or
highways) constructed on lands conveyed by Deed
Recorded: April 30, 1962 -

Auditor's No: 620884, records of Skagit County, Washington
To: State of Washington

2. Easement(s)} for the purpose(s) shown below and rights incidental thereto, as granted in a

document:

Granted to: Puget Sound Power & Light Company

Purposes: Electric transmission and/or distribution line, together with necessary appurtenances
Recording Date: June 8, 1962

Recording No.: 622668

Affects: The extent and exact location of said easement not disclosed of record.

3. Easement(s) for the purpose(s) shown below and rights incidental thereto, as granted in a

document:
Granted to: Brett A. Hanson
Purpose: Sewer line
Recording Date: April 1, 1993
Recording No.: 9304010100
4. Low Fiow Mitigation Summary and the terms and conditions thereof:
Recording Date: June B, 2005
Recording No.: 200506080064
5. Covenants, conditions, restrictions, recitals, reservations, easements, easement provisions,
dedications, building setback lines, notes, statements, and other matters, if any, but omitting any
covenants or restrictions, if any, including but not limited to those based upon race, color, religion,
sex, sexual orientation, familial status, marital status, disabiity, handicap, nationai origin, ancestry,
or source of income, as set forth in applicable state or federal laws, except to the extent that said
covenant or restriction is permitted by applicable law, as set forth on Survey:
Recording No: 8511150015 being a revision of 8509050045
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6. Easement, including the terms and conditions thereof, granted by instrument(s):

Recorded: June 30, 1925

Auditor's No{s}.: 185340, records of Skagit County, Washington

In favor of; Puget Sound Power & Light Company

For: Electric transmission and/or distribution fine, together with necessary appurtenances

Note: Exact location and extent of easement is undisclosed of record.
7. Easement, including the terms and conditions thereof, granted by instrument(s):

Recorded: June 8, 1962

Auditor's No{s).: 622668, records of Skagit County, Washington

In favor of: Puget Sound Power & Light Company

For: Electric transmission and/or distribution line, together with necessary appurtenances

The legal description contained in said easement is not sufficient to determine its exact location within
said premises
8. As to any portion of said land now, formerly or in the future covered by water: Questions on adverse
claims related to (1) lateral boundaries of any tidelands or shorelands; (2) shifting in course, boundary or
location of the body of water; (3) rights of the State of Washington if the body of water is or was
navigable; and (4) public regulatory and recreational rights (including powers of the USA) or private
riparian rights which limit or prohibit use of the land or water.
9. Covenants, conditions, restrictions, recitals, reservations, easements, easement provisions,
dedications, building setback lines, notes and statements, if any, but omitting any covenants or
restrictions, if any, including but not limited to those based upon race, color, religion, sex, sexual
orientation, familial status, marital status, disability, handicap, national origin, ancestry, or source of
income, as set forth in applicable state or federal laws, except to the extent that said covenant or
restriction is permitted by applicable {aw, as set forth on Skagit County Short Plat No. 94-043:

Recording No: 9411230094

10. Quit Claim Deed Boundary Line Adjustment and the terms and conditions thereof:

Recording Date: November 21, 2013

Recording No.: 201311210065
11. Record of Survey

Recording Date: December 13, 2013

Recording No.: 201312130056
12, Protected Critical Area Site Plan and the terms and conditions thereof:

Recording Date; March 10, 2015

Recording No.: 201503100056
13. Surface Water Source Limited Mitigation Summary and the terms and conditions thereof:

Recording Date: March 30, 2015

Recording No.: 201533300133
14. Lot of Record Certification and the terms and conditions thereof:

Recording Date: May 12, 2015

Recording No.: 201505120113
15. City, county or local improvement district assessments, if any.
16. Grantor(s) further covenant(s) and agree(s) that there will be no natural resource extracation from the
subject property for commercial or secondary sale, inciuding but not limited to timber, over the life of the
loan secured by the Deed of Trust dated June 1, 2015, until reconveyed,



