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DEED OF TRUST

MmN 1001359-6007037088-4 |
MERS PHONE #: 1-883-679-6377

DEFINITIONS

Words used in multipte sections of this document are definad helow and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 16, 11, 12, 16, 18, 24,
and 28, Certain rules regarding the usage of words usad in this decument are alsc proviged in Saction 17,

Parties

{A} "Borrower” is ANIELLO CALISE, AN UNMARRIED PERSON

currently rasiding at 1302 Hartford Ave, Anacortes, WA 98221,

Borrowar is the trustor under this Security Instrument,
(B} “Lendsr” is Peoples Bank .

tender is a State Chartered Bank, arganized and axisting
under the laws of Washington. iender's address ;s 3100 Woburn St.,
Bellingham , WA 98226.

Lender is the beneficiary under this Securily Instrument. The term “Lender” includes any successors
and assigns of Lender.
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LOAN #: 7037088
{C} “Trustee” is Guardian Northwest Title Company.

Trustee’s address is 1301 Riverside Drive, Ste B, Mt. Vernon, WA 98273,

The term "Trusiee” includes any substituie/successor Trusiee.

{2} "MERS” is the Moitgage Electronic Registration Systems, Inc. Lender has appointed MERS as
ihe nomines for Lender for this Loan, and attached a MERS Rider o this Security Instrument, 1o be
exscuted by Borrowar, which {urther describes the relationship betwesn Lender and MERS, and which
is incorporated into and amends and supplements this Security Instrument.

Documents

{E} "Note” means the promissory nole dated August 15, 2024, and signed by each Borrower who
is legaliy abligated for the debt under that promissory note. that is in either () paper form, using Borrower's
written pen and ink signature, or (i} electronic form, using Borrower's adopted Electronic Signature in
accoerdance with the UETA or E-SIGN, as applicable. The Note evidences the lega! obligation of each
Borrower who signed the Note te pay Lender FOUR HUNDRED THIRTY TWQO THOUSAND AND
No]100****i**tn***t*ﬂﬂ*‘-**gi*’e*tf**l*l’*t**kk*!ﬂ*‘rli"v**l**i***ﬁ&i**&-**
Doliars (U.S. $432,000.00 ) plus interest, Each Borrower who signied the Note has promised 1o pay
this debt in regular monthly payments and o pay the debi in fult not later than September 1, 2054,

{F} "Riders” means all Riders to this Security Instrument that are signed by Beorrower, Al such Riders
arg incorporatsd into and deemed to be a part of this Security Instrument. The foliowing Riders are to
be signed by Borrower [check hox as applicabie]:

I Adiustable Rate Rider 1 Condeminium Sider 1 Secondg Home Rider
1-4 Family Rider %! Pianned Unit Development Rider L VAL Rider

i Other(s} {specify] Morigage Electronic Registration Systems, Inc. Rider

{G) “Security instrumeni” means this document, which is daled August 15, 2024, togather with
all Riders to this document.

Additional Definitions

{Hy “Applicable Law" means ali controlling applicable federal, staie, and local statutes, regulations,
grdinances. and administrative rules and orders (that have the effect of law} as well as all applicable
final, non-appeatable judicial opinicns.

{} “"Communily Assoclation Dues, Fees, and Assessments™ means all dues, fees, assessments,
and other charges thal are imposed on Borrower or tha Property by a condominium asaociation, home-
OWRers association, or simiiar organization.

{J} "Default” means: (i} the faiture to pay any Periodic Payment or any other amount secured by this
Security strument on the date itis due; (il) a hreach of any representation, warranty, covenant, obligation,
orf agreemant in this Security Instrument: (i} any materially false. misleadling, or inaccurate Information
or stalemend to Lender provided by Borrower or any parsons or entities acting at Berrower's diraction or
with Borrower's knowledge or consent, or failare to provide Lender with material information in connec-
tion with the Loan, as describad in Section 8: or {iv) any action or proceeding described in Section 12{e).
{K} "Electronic Fund Transfer’ means any transfer of funds, other than a transaction originated by
chack, draft, or similar paper instrument, which is initiated theough an elechonic terminal, felephonic
instrument, computer, or magnetic tapa so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such tarm inciudes, but is not fimited to, point-of-sale iransfers, automated teller
maching transactions, transfers initiated by telephone or other siscironic device capable of communicat-
ing with such financial institution, wire transfers, and automated clearinghouse transfars.

{t.) “Eiectronic Signature” means an “Electronic Signaturg” as defined in the UETA or E-SIGN, as
appiicable.

{M) “E-SIGN" means the Electronic Signatures in Giobal and National Commearce Act (15 U.S.C. § 7001
2f §e4.), as it may be amendead from time o time, or any applicable additional or successor legislation
that governs the same subject matier.

(M} “Escrow items” means: (i) taxes and assessments and cther items that can attain priority over
this Security Instrument as a lien or encurnbrance on the Property: {ii} leasehotd payments or ground
e on the Property, if any: (i) premiums for any and all insurance reguiied by Lender under Section &;
{iv} Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in liau of the pay-
ment of Mortgage insurance premiums in accordance with the provisions of Section 11; and {v) Community
Association Dues, Fees, and Assessments if Lender requires thai they be escrowed beginning at Loan
closing or at any time during the Loan term,
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LOAN #: 7037088
{O) "Loan” means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
cosls, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
pius interest.
{P) “Loan Servicer”’ means the entity that nas the contractual right to recelve Borrower’s Periodic Pay-
ments and ary other payments made by Borrower, and administers tha Loan on behalf of Lender. Loan
Servicer does notinclude a sub-servicer, which is an enlity that may service ihe Loan on behaif of the
t.oan Servicer.
{G} “Miscellaneous Proceeds” means any campensaticn, sefttement, award of damages, or pro-
ceeds paid by any third party (other than insurance proceeds pad under the coverages described
i Section 5) tor: (i} damage 1o, or destruction of, the Praperty, (i} condemnation or other taking of all or
ary part of the Property; {il) conveyance in lieu of condemnation; or (v} misreprasentations of. or omis-
sions as 0, the value and/or condition of the Property.
(R} “Mortgage insurance” means insurance protecting L.ender against the nonpayment of, or Default
an, the Loan.
{8} “Partial Payment” means any payment by Borrower, other than a voiuntary prepayment permitted
under the Note, which is less than a fuil outstanding Periodic Payment.
{T) “Periodic Payment” means the regularly scheduled amount due for {ij principal and interest under
the: Note, plus {ii) any amounts under Saction 3.
{U} “Property” means the proparty described below under the heading “TRANSFER OF RIGHTS IN
THE PROPERTY”
(V) “Rents” means all amounts received by or due Borrower in connection with the iease, use, and/or
occupanty of the Property by a party other than Borrower,
{W)“RESPA™ means the Real Estate Setiement Procedures Act (12 U.5.C. § 2601 et seq.) and its imple-
menting requiation, Reguiation X (12 C.ER. Parl 1024). as they may be amended from time to time, or
any additional or successor federal legislation or ragulation that governs the same subject matter. When
used in this Securily Instrument, "RESPA’ refers to ail requirements and restnictions that wouid apply
o & “tederally related mortgage loan” aven if the Loan does not qualily as a “tederally related mortgage
foan” under RESPA.
{X} “Sucecessor in interest of Borrower” maans any party that has taken title to the Property, whether
or not that party has assumed Borrower's ohligations under the Naote and/or this Security Instrument.
(Y} “UETA" means the Uniform Electronic Transactions Act, 8s enacled Dy the jurisdistion in which the
Property is localed, as it may be amended from time {o time, or any applicable additional or successor
fegisiation that governs the same subject matter.

TRANSFER OF RIGHTS INTHE PROPERTY

This Security Instrument secures to Lender {i; the repayment of the Loan, and &l renewals, extensions,
and modifications of the Note, and (i) the performance of Borrower's covenants and agreements under this
Security nstrument and the Note. For this purpose, Borrowsr irrevocably grants and conveys to Trusiee,
in trust, with power of sale. the following described property focated in the County

of Skagit:

Lot 31, SKYLINE NO. 10, As Per Plat Recorded in Volume 9 of Piats, Pages 117 Through 120,
Inclusive, Records of Skagit County, Washington.

Situated in the County of Skagit, State of Washington.
Lot 31, SKYLINE NC. 10
APN #: P59941/3826-000-031-0009

which currently has the address of 4401 Bryce Drive, Anacortes (Street) [City]

Washington 98221 {“Property Address");

[Zip Crnie]

TOGETHER WITH all the improvements now or subsequently etected on the praperty, including
replacements and additions to the improvements on such progerty, all property righis, including, without
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limitation, alt easements, appurtenances, rayalties, mineral rights, ol or gas rights or profits, water rights.
and tixtures now or subsequently a part of the proparty. Al of the foregoing is referred to in this Security
instrument as the “Property”

BORBOWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully
owns and possesses the Froperty conveyed in this Security instrument in fee simple or lawfully has the
right to use and occupy the Property under a isasehcid estate: (i} Borrower has the right 1o grant and
convey the Property or Borrower's leasehcld interest in the Property; and (i the Property is unencum-
pered, and not subject to any other ownership inierest in the Property, except for encumbrances and
owiership interests of record. Borrower warrants generally the tille to the Property and covenanis and
agreas (o deiend the title to the Property against all claims and demands, subject 10 any encumbrances
and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for nationat use with fimited variations
and non-uniform covenants that reflect specific Washington state requirements to constitute a uniform
secunity instrument cavering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower will pay each Pericdic Payment when due. Borrower will 2iso pay any prepayment chargss
and jate charges due under the Note, and any other amounts due under this Security Instrument. Pay-
menis due under the Note and this Security Instrument must be made in U.S. currency, I any check or
other instrument received by Lender as payment under the Note or this Security instrument is returmed
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security instrument be made in e¢ne of more of the following forms, as selected by Lender: (a) cash;
(b} money order; (¢} certified chieck, bank check, treasurer’s check, or cashier’s check, provided any such
check is drawn upon an instiiution whose deposits are msured by a U.S. federal agency, instrumeniality,
or entity; or {d) Eiectronic Fund Transfer.

Payments are deemed received by Lencer whean received at the iocation designated in the Note
cr at such ather location as may be designated by Lender in accordance with the notice provisions in
SBeciion 16, Lender may accept or return any Partiat Payments in iis sole discretion pursuant to Section 2.

Any oifset or claim that Borrower may have now or in the fulure againsi Lender will not relisve Bor
rowgr from making the full amount of all payments dug under the Note and this Security Instrument or
nerdorming the covenants and agreements secured by this Security [nstrument,

2. Acceptance and Application of Payments or Proceeds.

{a} Acceptance and Application of Partial Payments. Lender may accap! and sither apply or
noid in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not
obligated o accept any Partiai Payments or o apply any Partial Payments at the fime such payments
are accepted, and aisc is not obligated o pay interest on such unapplied funds. Lender may hold such
unappiied funds until Borrower makes payment sufficient to cover a full Perlodic Payment, at which time
the ameount of the {ull Periadic Payment will be applied te the Loan, if Borrower does not make such a
payment within & reasonabie peried of time, Lender will either apply such funds in accardance with this
Section 2 or return them 1o Borrower. If not appiled sarlier, Pariial Payments will be credited against
the total amount due under the Loan in calculating the amount due in connection with any foreciosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any payment insuf-
ficient 1o bring the Loan current without waiver of any rights under this Security Instrumarnt o prejudice
1o s nghts to refuse such payments in the future,

(b) Order of Application of Partial Paymenis and Pericdic Payments. Except as ctherwise
described in this Section 2, if Lender applies 2 payment, such paymeant will be appiied to each Periodic
Paymentin the order in which it became due. beginning with the oldest ouistanding Periodic Payvment,
as follows: first to interest and then o principal due under the Note, and finally to Escrow ttems. if all
outstanding Periodic Payments then due are paid in full. any gayment amounts remaining may be
applied to jate charges and to anv amounts then due under this Security Instrument. If all sums then
dise under the Note and this Security Instrument are paid in full, any remaining payment amount may
oe applied, in Lender’s soke discretion, to a future Pericdic Payment or to reduce the nrincipal balance
of the Note.

If Lender receives a payment from Borrower In the amount of ane or more Periodic Payrments and
the amount of any late charge due for a delinquent Periodic Payment, the payment may be apphed o
the definquent payment and the late charge.

Whan applying payments, Lender will apply such paymenis in accordance with Applicable Law,

{c} Vetuntary Prepayments. Voluntary prepaymeants will be applied as descrited in the Note.

(d} No Change to Payment Schedule. Any appfication of payments, insurance procesds, of Miscel-
lanesus Proceeds 1o principal gue under the Note will not extend or postpone the due date, or changs
the amount, of the Periodic Payments.
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3. Funds for Escrow {tems.

(8} Escrow Requirement; Escrow tems. Borrower rust pay 1o Lender on the day Pericdic Pay-
menis are due under the Note, untii the Note is paid in full, a sum of money ¢ provide for payment of
amounts due for all Escrow ltems {the “Funds”). The amount of the Funds required to be paid each month
may change during the term of the Loan., Borrower must pramptly furnish to Lender all notices or invoices
of amounts 1o be paid under this Section 3.

(b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless Lender
waives this obiigation in writing. Lender may waive this obligation for any Escrow item at any time. In the
event of such waiver, Borrower must pay directly, when and where payabie. the amounis due for any
Escrow tems subject to the waiver. If Lender has waived the requirement to pay Lender the Funds for
any or alt Escrow ltems, Lender may raquire Borrowsr 1o provide proof of direct paymant of those items
within such time period as Lender may require. Borrower's obligation to make such timely payments and
10 provide proof of payment is deemed 0 be a covenant and agreemant of Borrower under this Sacurity
instrument. i Borrower is obligated to pay Escrow Hems directly pursuant to & waiver, and Borrower {ails to
pay timely the amount due for an Escrow item, Lender may exercise its rights under Section ¢ to pay such
amount and Borrower will be obligated o repay to Lender any such amount in accordance with Section 2.

Lender may withdraw the waiver as to any or aft Escrow ltems at any time by giving a notice in accor-
dance with Section 16; ypon such withdrawal, Borrower must pay to Lender all Funds for such Escrow
itaras, and in such amounts, that are then required under this Sectien 3.

{¢} Amount of Funds; Appiication of Funds, Lender may, at any time, ccliect and hold Funds in
an amount up o, hut not in excess of, the maximum amount a lender can require under RESPA Lender
will estimate the amount of Funds dug in accordance with Applicable Law,

he Funds will bs held in an institution whose depasils are insured by a U.S. federal agency, instri-
mentality, or entily (incluging Lender, if Lender is an institution whose deposits are so insurad} or in
any Federal Home Loan Bank. Lender will apply the Funds 16 pay the Escrow ltams no later than the
time specifiad under RESPA. Lender may not charge Borrower for: (i} helding and applying the Funds:
{ity annually anaivzing the escrow account; or () veriiying the Escrow ltems, unless Lender pays Bor-
rwer interést on the Funids and Applicable Law parmits Lender to make such g charge. Unless Lender
and Borrower agree in writing or Applicable Law requires interest 1o be paid on the Funds, {ender will not
be required to pay Borrower any interest or earnings on the Funds. Lander will give to Bosrower, withotit
charge. an annuat aceounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordarnice with RESPA, i there is a surplus
of Funds held in ascrow, Lender wilt account 1o Borrower for such surplus. If Borrower's Periodic Pay-
ment is delinguearnt By more than 30 days, Lender may retain the surpius in the escrow account for the
payment of the Escrow tems unless prohibited by Applicable Law. i there is a shorlage or deficiency of
Funds held in escrow, Lender will nolify Borrower and Borrower will pay to Lender the amount necessary
o mzke up the shortage or deficiency in accordance with RESPA,

Upor payment in full of all sums secured by this Security Instrument, Lender will promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrowar musi pay (a} all taxes, assessments, charges, fines, and imposi-
tions attributabie to the Property which have priorfty ar may attain priority over this Security Instrument,
{b) leasehoid payments or ground rents on the Property, if any. and (¢} Community Assnciation Dues,
Feas, and Assessments. if any. If any of these items are Escrow ltems, Borrawar wiil pay them in the
manner provided in Section 3.

Barrower must promptly discharge any fien that has priority or may atain priority over this Security
instrument unless Borrower: (aa) agress in writing to the paymant of the obligation securad by the lien
in a mannar acceptable o Lender, but only so long as Borrower is perferming undar such agreement;
{bb} contests the %ien in good {aith by, or defends against enfercement of the lien in, legal proceedings
which Lender determunes, in ils sole discretion, operaie to prevent the enforcement of the fen while those
proceedings are pending, but anly uniit such proceedings are concluded; or (ce} securas from the hoider
of the len an agreement satisfactory to Lender that suocrdinates the len o this Sacurity Instrument
{coliectively, the “Required Actions”). f Lender determines that any pait of the Property is subject o a
lien that has pricrity or may attain priority over this Security instrument and Borrower has not taken any
of the Required Actions in regard ta such lien, Lender may give Borrower a notice identifying the fien.
Within 10 days after the date on which that notice is given, Borrower must satisfy the fien or take ona or
maere of the Required Actions.

5. Property Insurance,

{a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subseguently erected on the Property inswed against 10ss by fire, hazards inciuded within the term
"extended coverage,” and any other hazards including, but not limited ‘o, sarthquakes, winds, and foods,
for which Lender requires insuranca. Barrower must maintain the types of insurance Lender requires in the
amounts {inciuding deductible levelg) and for the periods that Lender requires. What Lendar raquires pur
suantio the preceding sentences can changs dwring the term of the Loan, and may exceed any minimum
coverage required by Applicable Law. Barrower may choase the insurance carrier providing the insurance,
subject to Lender’s right to disapprove Borrower's choice, which sight wilt nol be exercised unreascnably.
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{b) Failure to Maintain Insurance. if Lender has a reasonable basis io believe that Borrower
has failed to maintain any of the required insurance coverages described above, Lender may obtain
insurance coverage, at Lender's option and at Borrower’s expense. Unless required by Applicable Law,
Lender is under no obiligation to advance premiums for. or {0 seek to reinstate, any prior lapsed cover-
age obtained by Borrower. Lendar is under no obligation 1o purchase any particuiar type or amount of
coverage and may select the providar of such insurance in its sole discreticn. Befare purchasing such
coverage, Lender will notify Borrower if required 1o do 50 under Appiicable Law. Any such coverage wiil
insure Lender, but might not protect Borrower, Borrower's equity in the Property, 6t the contents of the
Property, against any risk, hazard, or tabitity and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5{(a). Borrower acknowtedges
ihat the cost of the insurance coverage 50 abtained may swnificantly exceed the cost of insurance that
Borrower couid have oblained. Any amounts disbursed by Lendor for costs associated with reinstating
Borrower's insurance pelicy or with placing new insurance under this Section & will become additional
debt of Borrower secured by this Security Instrument. These amounts will bear interest at the Note
rate from the dale of dishursement and will be payable, with such interest. upon notice from Lender o
Borrower requesting payment.

(c) Insurance Poiicies. All insurance policies required by Lender and renewals of such policies:
{i) waill be subject to Lender's right to disapprove such policies; (i) must include a standard morigage
clause; and (i) must name Lender as mortgagee and/or as an additional ioss payee. Lender will have
the right fo hold the poiicies and renawal ceriificates. If Lender requires. Borrower will promptiy give 1o
Lender proof of paid premiums and renewal naticas. it Borrowsr obtaing any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such palicy must include
a standard morigage clavse and must name Lender as mortgagee andf/or as an additional loss payee.

{d} Proof of Loss; Appiication of Praceeds. In the event of ioss, Borrewer must give prompt notice
1o the insurance camier and Lender. Lender may make proof of 1oss if not mada promptly by Borrowsr, Any
ingurance proceeds. whether or not the underlying insurance was required by Lendear, will be applied to
rastoration or repair of the Property, if Lender deems the restoration of repair o be ecenomically feasible
and determines that Lender's security will niot be fessened by such restoraiion or repair.

If the Property i to be repaired o restored, Lender will disburse from the insurance proceeds
any it amounts that are necessary 1o begin the repair or rastoration, subjsct to any restrictions
apnlicable to Lender. During the subsequent repair and restorarion period, Lender wili have the
¢ hold such insurance procseds untl Lender has had an opportuntty to inspect such Property to
ensure the work has been completed fo LLender's satisfaction (which may include satisfying Lender's
minimum eligibility requirements for persons repairing the Property, including, but not imited to, ficens-
ing, bond, and inswance reguirements) provided that such inspaciion must be undertaken promptly.
Lendar may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completad, depending on the size of the repair or restoration, the
terms of the repair agreement, and whether Borrower is in Default on the Loan. Lender may make
such disbursemenis directly to Borrower, 1o the person repairing or restoring the Praperty, or payable
jointly 1o both. Lender will not be required 1o pay Borrower any inferest or sarnings on such insurance
nroceeds unless Lender and Borrowsr agree in writing or Applicable Law regquiras otharwise. Fees
for public adjusters, ¢r other third parties, retainad by Borrower will not be paid out of the insurance
proceeds and will be the sole obiligation of Borrower,

'FLender deems the restoration or repair not fo be economically feasivle or Lender's security wouid
be lessened by such restoration or repair, the insurance proceeds will be applied o the sums secured
by his Security Instrument, whether ar not then due, with the excess, if any, paid fo Borrower. Such
insurance proceeds wiill be applied in the order that Partial Payments are appiied in Section 2(k).

{e} insurance Settlements; Assignment of Proceeds, If Borrower abandens the Property. Lendar
may fiie, negotiate, and sellie any avaniable insurance dlaim and related maters. B Borrowsr does not
raspond within 3G days o a notice from Lender that the insurance carrier has offerad fo setile a claim,
then Lender may negatiate and settie the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is uncondi-
tonally assigning o Lender (i) Borrower's rights 1o any inswrance proceeds in an amount nat to excesd
the amounts unpaid under the Note and this Security Instrument, and (i} any other of Borrower's rights
{other than the right fo any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, o the exient that such rights are applicabls to the coverage of the Praperty. i
Lender tiles, negotiates, or setties a claim, Borrower agrees that any insurance proceeds may be macdsa
payable directly to Lender without the nead to include Borrower as an additionatl loss payee. Lender may
use the insurance proceeds either ta repair or resiore the Property (as provided in Section &{d)) or 1o
pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

§. Occupancy. Borrower must occupy, establish, and use the Properly as Borrower's principal
residence within 80 days after the execution of this Secunty nstrument and must continue 10 ocoupy
ihe Property as Borrower's principal rasidence for at least onea year after the date of occupancy, unless
Lender ctherwise agrees in writing. which consamt will notbe unreasonably withheld, or unless extenuat-
irg circunsiances exist that are beyond Borrower's ¢ontrol,

i1}
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7. Preservation, Maintenance, and Protection of the Property; inspections. Borrower will not
destroy, damage, or impair the Property, allow the Properly to deteriorate. or commit waste on the Prop-
erty. Whether or not Borrower is residing in the Property, Borrower must maintain the Property in order
to prevent the Property from deteriorating or decreasing in value due 10 its condition. Unless Lender
determines pursuant to Section 5 that repair or restoration is not economically feasible, Borrower will
pramptly tepair the Pioperty if damaged o avoid further deterioration or damage.

# insurance or condemnation proceeds are paid to Lendsr in connaction with damage fo, or the tak-
ing of, the Property, Borrower wili be responstble for repalring or restoring the Propeny aniy if Lender has
releasad proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. depending on the size
of the rapair or réstoration, the terms of the repair agreement, and whether Borrower is in Defauit on the
t.ean. Lender may make such disbursements diractly 10 Borrower, 16 the person repairing or restoring the
Property, or payable jointly to both. if the insurance or condemnation proceads aie not sufficient ( repair
or restore the Property, Borrower remains abligated to complete such repaw or restoration.

Subject to Applicable Law, Lendar may make reasonabdie entries upon and inspections of the Property
and/or may inspect the interior of the improvemsants on the Property.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan application pro-
cess, Borrower or any persans or entities acting at Borrowear's direction or with Borrower’s knowledge or
consent gave materially false, misleading, or Inaccurats information or statements to Lender {or failed
to provide Lender with material informaiion) in connection with the Loan, inciuding, but not limited to,
overstaiing Borrower’s income or assets, understating or failing to provide documentation of Borrower's
debt obligalicns and liabifities, and misrepresenting Borrewer's accupancy or infended accupancy of the
Praperty as Borrower's principal residence.

9. Protection of Lender's Inferest in the Property and Rights Under this Security Instrument.

(a) Protection of Lender’s Interest. If: (i) Borrower fails to periorm the covenants and agreements
conlained in this Security instrument; {1} there is a legal proceading or gavernmant crder that might sig-
nificantly affect Lender's interest in the Property and/or rights under this Security Instrument {such as a
procaeding in bankrupicy. probate, for condemnation o forfeiture, for enforcement of a lien that has priority
or may aiain priority over this Sscurity Instrument, or 16 enforce laws or regutationsy; or (i} Lendar rea-
sonably belleves that Borrower has abandoned the Property. then l.ender may 6o and pay for whatsver
is reasonable or appropriate to protect Lender’s interest in the Praperty and/or rights under this Security
Instrument. including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender’s actions may include. but are naot Emited to: {1} paying any sums secured by a fien
that has priority or may attain priotity over this Security instrument; (1) appearing in court; and (i} paying:
(A} reasonable attornays’ ees and costs. and other fees and cosis associaled with the sniorcement of
this Security Instrument. including but net limited (o forgciosure trusiee and sherifl's fees and costs:
{B) property inspection and valuation fees, uniess prohibited by Appiicable Law; and (Cj other fees
incurred for the purpose of protecting Lender’s interest in the Property and/or rights under this Security
instrumant, including its seeurad position 1 a bankruptcy proceeding. Securing the Property includies, but
is not imited 1o, exterior and interior inspections of the Proparty, entaring the Properily to make repairs,
changing locks, replacing or boarding up doors and windows, draining water from pipas, eliminaling
building or other code violations or dangercus conditions, and having ulilitiss turned on or off, Afthough
Lender may take action under this Section 9, Lender is rnol required to do so and is not under any duty or
abiigation to do so. Lender will not be fiable for not taking any or all actions authorized under this Section 9.

{1} Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Borrower to avoid foreciosure and/or mitigate Lender's poisntiai losses, but is not obligated 1o do so
unless requited by Applicable Law. Lender may take reascnable actions o evaluate Borrower for available
alternatives to foreclasure, including, but not limited 0. cbtamning credit reports, title reporis, title insur-
ance, praperty valualions, subordination agreements, and third-party approvals. Borrower authorizes and
consents o these actions. Any costs associated with such loss mitigation activities may be paid by Lender
acd recovered from Borrowsr as dascribed below in Section 9(c). uniess prohibited by Appticable Law.

{c) Additienal Amounts Secured. Any amounts disbursaed by Lendar under this Section § will
become additional debt of Borrowar secured by this Security Instrument, These amounts may bear inter-
est at the Neie rate from the date of disbursement and wili be payable, with such interest, upon notice
from Lender to Borrower requesting payment,

(d) Leasehold Terms. if this Security Instrument is an a leasehold, Borrower will compiy with aft
the pravisions of the lease. Borrower will not surrender the leasehold estate and interests conveyed ar
terminate ar cancel the ground lease. Borrower will not, without the express written consent of Lender,
aiter or amend the ground lease. i Borrower acquires fee title to the Propsrty, the leasehold and the fes
title will not merge unless Lender agrees io the mesger in writing.

10. Assignment of Rents.

{a) Assignment of Rents. if the Property is lsased to, used by, or cccupiad by a third party (“Tenant’y,
Borrowsr is uncondllionatlly assigning and transferring to Lender any Rents, regardiess of o whom the
Rents are payable. Borrower authorizes Lender to collect the Rents, and agrees that each Tenant will
pay the Rents to Lender. Mowever, Barrowar wiil receive the Rents untif (i) Lender has given Borrower

N
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netice of Default pursuant to Section 26, and (i) Lender has given natice 1o the Tenant that the Rents
are 1o be paid to Lender. This Section 10 constitutes an absalute assignment and not an assignment for
additional security only,

{iv} Notice of Default. I Lender gives notice of Defaul! to Borrower: (i) all Rents received by Borrower
must be held by Borrower as trustee for the benefit of Lendar only, to te applied t6 the sums secured by
the Security Instrument, {ii} Lender will be aniitled to coltect and receive all of the Rents; (i) Borrower
agrees 1o instruct each Tenant that Tenant is 10 pay all Rents due and unpaid to Lender upon Lender’s
written demand o the Tenant; {iv) Borrower will ensure that each Tenant pays all Rents due o Lender and
will fake whatever action is necessary (o collec! such Rents i not paid o Lender; {v) unless Applicable
Law provides otherwise, all Rents collected by Lender will be applied first ko the costs of taking control of
and managing ihe Property and collecting the Rents, including, but not limited fo, reasonable attorneys
fees and costs, receiver's fees, premiums on receiver's honds, repair and maintenance costs, insurance
premiums, taxes, assessmenis, and other charges on the Property, and then fo any other sums sectired
by this Security instrument; (vi) Lender, or any judicially appointed receiver, will b liable to account for
only those Rents actually received; and (vii) Lender will be enlitled 1o have a receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived from the Progerly
without any showing as to the inadequacy of the Property as security.

{c} Funds Paid by Lender. if the Rents are not sufficient to cover tha costs of taking controt of and
managing the Property and of collecting the Rents, any funds paid by Lender for such purposas witl
become indebtedness of Barrower to Lender secured by this Security Instrument pursuant to Section 3.

{di Limitation on Coliection of Rents. Borrower may not collect any of the Rents more than ons
manth in advance of the time when the Rents become due, except for security or similar deposits.

(&) No Other Assignment of Rents. Borrower represents, warrants, covenarnts, and agrees that
Borrower has not signed any prior assignment of the Rents, will not make any furiher assignment of the
Rents, and has not performed, and will not perform, any act that could prevent Lendear from exarcising
its rights under this Security Instrument,

{f} Controt and Maintenance of the Property. Unless required by Applicable Law, Lender, or a
receivar appointed under Applicable Law, is not abligated to enter upon, take contro! of, or maintain the
Property before or after giving notice of Defauit 1o Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Borrower is in Default, subject to Applicable Law,

{g) Additional Previsions. Any application of the Rents will not cure or waive any Detaull or invalidate
any other right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower’s obligations
under Section 6.

This Bection 13 will terminate when aif the sums secured by this Security instrument are paid in full.

11. Mertgage Insurance,

{a} Payment of Premiums; Substitution of Policy: Loss Reserve; Protection of Lender, If
Lender required Martgage Insurance as a condition of making the Loan, Bowrower will pay the pramivms
required to maintain the Mortgage Insurance in effect. it Borrower was required 1o make separaiely desg-
ignated payments toward the premiurms for Mortgage Insurance, and (i} the Mortgage nsurance cover-
age required by Laender ceases for any reason {6 be available from the morigage insurer that previously
provided such insurance, or (i)} Lender determinies in its sole discretion that such mortgage nsurer is
no longer eligibie o provide the Morigage Insurance coverage reguired by Lender, Borrower will pay the
premidms required to obtain coverage substantially equivalent to the Mortgage insurance previously in
effect, ar a cost substantiaily equivalent to the cost 1o Borrower of the Mortgage insurance previously in
effect, from an aiternate morigage insurer selected by Lender,

if substantially equivalent Mortgage Insurance coverage is not available, Borrower will continus to pay
o Lender the amount of ihe separately designated payments that were due when the insurance cover-
age ceased to be in effect. Lender will accept, use, and retain these payments as a non-refundabie loss
reserve in lisu of Mortgage Insurance. Such loss reserve will be non-efundable, even whan the Loan is
paid in full, and Lender will not e required to pay Borrower any interast or earnings on such 108s raserve.

Lender will no longer require loss reserve payments i Mortgage Insurance coverage {in the amount
and far the period that Lender requires) provided by an insurer selected by Lender again hecomes
availabla, is obtained, and Lender requires separaisly designated payments toward the premiums for
Morigage Insurance,

if Lender required Mortgage Insurance as a candition of making the Loan and Borrower was required
2 make separately designated payments toward the premiums for Morigage insurance, Borrowear will
pay tne premiums required 1o malintain Morigage insurance in effect. or 1o provide a non-refundable loss
ieserve, until Lender’s requirement lor Mortgage Insurance ends in accordance with any written agree-
ment between Borrower and Lender providing for such fermination or until termination is required by
Appiicable Law. Nothing in this Section 11 affects Borrower's obiigation to pay interest at the Note rate.

{b) Mortgage insurance Agreements. Morigage Inswance reimburses Lender for certain losses
Lender may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage
Insurance policy or covarage.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter wito agreements with other parties that share or modily thair risk, or reduce losses. These
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agreaments may require the mortgage insurer to make payments using any source of funds that the mort-
gage insurer may have available {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, another insurer, any reinsurer, any other eniity. or any
atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might
be characterized ag) a portion of Borrower's payments for Morigage Insurance, in exchanga for sharing
of moditying the mortgage insurer's risk, or reducing 1osses. Ahy such agreements will not: (i) affect
the amounts that Borrower has agreed to pay for Mortgage insurance, or any other terms of the Loarn;
(ii} increase the amount Barrower will owe for Mortgage Insurance; (iif) entitie Borrower to any refund; or
(v} affect the rights Borrowar has, if any. with respect i the Mortgage Insurance under the Homeown-
ers Protsclion Act of 1898 (12 U.8.C. § 4901 et s6q.), as il may be amended from time 1o time, or any
additional or successor federal legisiation or regulation that governs the same subject matier (“HPA"}.
These rights under the HPA may inciude the right i receive certain disclosures, to request and obtain
cancelfation of the Mortgage {nsurance, io have the Mortgage Insurance terminated automaticaily,
and/or to receive a refund of any Morigage Insurance premiums that were unearned at the time of such
canceliation or termination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture,

{a) Assignment of Miscellaneous Proceeds. Borrowar is unconditionally assigning the right i
receive ali Miscellanecus Proceeds fo Lender and agrees that such amounts will be paid to Lender.

{b) Application of Miscellaneous Proteeds upon Damage fo Property. If the Proparty is dam-
aged, any Miscellaneous Proceeds will be applied to restoration or repalr of the Property, if Lender deems
the restoration or repair to be economicaily feasibie and Lander’s security will not be tessened by such
restoration or repair. Duding such repair and restoration period, Lender will have the right to hold such
Miscetianeous Proceeds until Lender has had an oppariunity 1o inspect the Property 1 ensure the work
has been compieted o Lendar's satisfaction {which may inciude satisfying Lender's minimum aligibility
requirements for persons repairing the Property, including, but not limited to, ficensing, bond, and insur-
ance requirements) previded that such inspection must be undertaken promptly. Lender may pay for
the repaivs and restoration in a single disbursement 6r in a serles of progress payments as the work is
compieied, depending on the size of the repair or restoiation, the terms of the repair agreamen, and
whether Borrower i in Default on the Loan. Lender may make such disbursements directly to Borrower,
{0 the parson repatring or restoring the Propeity, of payable jointly to both. Uniass Lender and Borrower
agres in writing or Applicable Law requires interest o be paid on such Mizcellaneous Proceeds, Lender
will not be required 1o pay Borrower any interest or earnings on such Miscellanecus Proceeds. If Lender
deéems the restoration or repair not 1o be economically feasible or Lender's security would be lessened
by such restoration or repair, the Miscellaneous Proceeds will be applied 1o the sums secured by this
Security instrument, whether or not then due, with the axcess. if any, paid to Borrower, Such Miscal-
lanecus Proceeds will be applied in the order that Partial Payments are applied n Section 2{(b}.

(c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property. in the event of 2 total taking, destruction, or loss in value of the Property, all of
the Miscellanecus Proceeds will be applied to the sums securad by this Security instrument, whether
or not then dae. with the excess, if any, paid o Borrower.

In the event of a partial faking, destruction, or loss in value of the Property (each, a “Partial Davealua-
tion") where the fair market value of the Property immediately belore the Partial Dovaluation is equal to or
greater than the amasunt of the sums secured by this Security Instrument immediately balore the Partial
Devaluation. a percentage of he Miscellaneous Proceeds will be appiied to the sums securad by this
Securily instrurment unless Borrower and Lendier othenwise agree in writing. Thie amount of the Miscelia-
neous Proceeds that will be sc applied is determined by multiplving the total amount of the Miscellaneous
Proceeds by a percentage caiculated by taking (i) the total amount of the sums secured immediataly
pelore the Parfial Devaluation, and dividing it by {ii} the fair markel value of tne Property immediataly
peiore the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to Borrower.

in the event of a Partial Devaluation where the fair marke! vaiue of the Property immediately before
the Partial Devaluation is less than the amount of the sums secured immediately before the Partial Devalu-
ahion, all of the Miscellanecus Proceeds will be applied to the sums secured by this Securnity Instrument,
whether or not the sums are then due, unless Borrower and Lander otherwise agree in writing.

(d) Setttement of Claims. Lender is authorized 16 collect and apply the Miscellaneous Proceeds
aithar 1o the sums secured by this Security Instrument, whether or not then due, or #0 restoration or repair
of the Proparty. if Borrawer (i) abandans the Property, or () fails to respond to Lender within 3C tays after
the date Lender notifies Borrower that the Opposing Party (as defined in the next sentence) offers to sattie
a claim for damages. "Opposing Party” means the third party that cwes Barrower the Miscelianeous Pro-
ceeds or the parly against whom Borrewer has a right of action in regard to the Miscalianeous Proceeds.

{e) Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Default if any action
or proceeding begins, whether civil or criminal, that, in Lender’s judgment, could result in forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under lhis Security
instrument, Borrower can cure such a Default and, i aceeleration has cccuried, reinstate as provided in
Section 20, by causing the action or proceeding to be dismissed with a ruling fhat, in Lender’s judgment,
oraciudes forfeiture of the Property or other material impairment of Lender's interest in the Property or
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rights under this Security instrument. Borrower is unconditonally assigning to Lender the proceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Froperty,
which proceeds will be paid to Lender. Al Miscellaneous Proceeds that are not applied 1o resioration or
repair of the Property will be applied in the order that Partial Payments are applied in Section 2{b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower ar any Successor
in interest of Barrower will not be released from fabitity under this Security Instrumentif Lender extends
the time for payment or modities the amartization of the sums secured by this Security instrument.
Lendar will not be required to commence proceedings against any Successor in Interast of Borrower, ar
ic refuse 10 exiand time for payment or otherwise modify amortization of the sums secured by this Secu-
rity Instrument, hy reason of any demand made by the ariginai Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising ary right or remeady inctuding, without limitation,
Lender's accaptance of payments from third persons, entities, or Successors in inderest of Borrowar or
i amourits iess than the amount then due, will not be a waiver of, or preclude the exercise of, any tight
ar remedy by Lender,

14, Joint and Severai Liability: Slgnatories; Successors and Assigns Bound. Borrower’s obli-
gations and kabiliy under this Security instrument wili be jomnt and severai. However, any Borrower who
signs this Security instrument but does not sign the Nots: (a) signs this Security Instrument to mortgage,
grant, and convey such Borrowers interest in the Praperty under the terms of this Security Instrument;
{b} signs this Security instrument to waive any epplicable inchoate rights such as cower and curtesy
and any available homestead exemptions; () signs this Security instrument (o assign any Miscellaneous
Proceeds, Rents, or other earnings from the Property 1o Lender; (d) s not personally obligated to pay
the sums due under the Note or this Security Instrument; and (e agrees that Lender and any other Bor
rower can agree to extend, modify, forbear, or make any accommodations with regard 1o the terms of the
Note or this Security Instrument without such Borrower's consent and without aflacting such Borrower's
obligations under this Security Instrument.

Subjact to the provisions of Sectisn 19, any Successor in inlerest of Borrower who assumes Bor
rower’s obiigations under this Security Instrument in writing, and is approved by Lender, will obtain alf of
Borawer's rights, obligations, and benefits under this Security instrument, Borrower will not be released
from Borrower’s obiligations and fabifity under this Security Instrurment urless Lender agrees o such
elease in writing,

15. Loan Charges.

{a} Tax and Flood Determination Fees. Lender may require Borrower to pay {i) a one-time charge
for & real estate tax verffication and/or reporting service used by Lender in connechion with this Loan,
and (i) either {A) a one-time charge for tiood zone determination, certification, and tracking services, or
(B a one-time chargs for flood zone determinalion and certification services and subsequent chaiges
each {ims remappings or similar changes occur that reasonably might affect such datermination or certifi-
cation. Borower wil aiso be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency, or any successor agency, at any time during the Loan term, in connection with
any flood zone determinations.

() Default Charges. if permitted under Applicable Law, Lendar may charge Borrower fees for
services performed in connection with Borrower's Default to protect Lender's interest in the Property
and rights under this Security Instrument, including: (i} reasonable atiorneys’ fees and costs: (i} property
inspection, and valuation fees; and {iii) other relaled fzes.

(¢} Permissibility of Fees. In regard 1o any other fees, the ahsence cf express autharity in this
Security Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the
charging of such fee. Lender may nol charge fess that are exprassly prohibited by this Security Instru-
ment or by Applicable Law,

{d} Savings Clause. if Applicable Law sets maximum loan charges, and that law is finally Interpreted
sc that the interest or other loan charges collected or to be collectad in connection with the Loan exceed
the permitted limits, than {i) any such loan charge will be reduced by the amount necessary (o reduce the
charge 1o the permitted limit, and (i} any sums alraady coliscted from Barrower which excesded permited
imits will be refunded to Borrower. Lender may make this refund by reducing the principal owed under
the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will be
rreated as a pariial prepayment without any prepayment charge {whether or not a prepayment charge is
arevided for under the Note). To the extent permitied by Applicable Law, Borrower’s accepiance of any
such refund made by direct payment ic Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge.

16. Notices; Borrower’s Physical Address. Alf notices given by Borrower or Lender in connection
with this Security instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any wiitten notice to
Borrowsgr in connection with this Security Instrument will be deemed {¢ have been given to Borrower
when (i) mailed by first class mail, o (i} aclually delivered to Borrower's Notice Address {as defined in
Seertion 16(c) below) if sent by means other than first ciass maii or Electronic Communication {as defined
i Section 16{(b) below). Notice to any one Borrowar will constitute notica 1o all Barrowers urdess Appli-
cable Law expressly requires otherwise. if any natice io Borower required by this Securily instrument
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is also required under Applicable Law, the Applicabie Law requirement will satisfy the corresponding
requirement under this Security Instrument,

{b) Electronic Notice o Borrower. Unless enother delivery method is required by Applicable Law,
Lender may provide notice ty Borrower by e-mail or other electronic communication {"Electronic Com-
munication”) : (i) agreed 1o by Lender and Borrower in writing, (i} Borrower has provided Lender with
Barrower's e-mail or other electronic address ("Elactronic Address™: [ Lender provides Borrower with
the option fo receive notices by first class mall or by other non-Electronic Communigation instead of by
Efectronic Communication; and (iv) Lender otherwise complies with Applicable Law. Any nofice to Bor-
rower sent by Electronic Communication in connection with this Security Instrument will be deemed o
have been given te Borrower when sent uniess Lender becomes aware that such notice is not defivered.
i Lender becomes aware that any notice seni by Electronic Commidnication is not defivered, Lender will
resend such communication o Borrower by first class mail or by other non-Electronic Communisation.
Borrower may withdraw the agreement te reseive Electronic Communications from Lender at any tims
by providing written notice (o Lender of Borrower's withdrawal of such agreement.

{c) Borrower’'s Notice Address. The address to which Lender will send Borrower notice {"Notice
Address”") will be the Property Address unless Borrower has designated a different address by written
notice to Lender. If Lender and Borrower have agreed that notice may be given by Electronic Com-
munication, then Borrower may designate an Eisctronic Address as Netice Address. Borrower wilt
promptly notify Lender of Borrower's change of Nolice Address, including any changes 1o Bofrower’s
Electronic Address if designated as Notice Address, if Lender specifies a procedurs for reporting Bor-
rower’'s change of Notice Address, then Borrower will report a change of Naotice Address only through
that specified procedure.

{d) Notices to Lender. Any nolice to Lender wiil be given by defivering it or by maiing it by first
class maii to Lender's address stated in this Security Instrument unless Lander has designated another
address {including an Electronic Addrass) by notice to Borrower, Any notice i conneciion with this Secu-
rity instrument will be deemed to have been given o Lender only when actually received by Lender at
Lender's designated address {which may include an Electronic Address). if any notice to Lender raquired
by this Security instrument is also required under Applicabie Law, the Apglicabie Law requitemant wili
satisfy the corresponding requirement under this Security Instrument

(e) Borrower’s Physical Address. In addition to the designated Notice Address, Borrower will pro-
vide Lender with the address whare Borrower physically resides. if different from the Propersty Address,
and notify Lender whenever this address changes.

17. Governing Law; Severabliity; Rules of Construction. This Secutity Insitument is governed by
federal faw and the law of the State of Washington. All rights and oblfigations contained in this Security
instrument are subject to any requirements and limitations of Appiicable Law. I any provision of this
Security Instrument or the Note confiicts with Applicable Law {i} such conftict will not affect other provi-
sions of this Security instrument or the Note that can be given effect without the conflicling provision,
and {ii) such conflicting provision. o the exient posasible. will be considered maodified to comply with
Applicabls Law. Applicable Law might expliciily or implicitly aflow the parties 1o agree by contract or #f
might be silent, but such silence should nol be construed as a prohibition against agreerent by contract.
Any action required under this Security Instrument to be made in accordange with Anplicable Law is o
be made in accerdance with the Applicable Law in effect at the time the acticn is undertaken.

As used in this Security instrument: {a) words in the singular will mean and inciude the plural and
vice versa; ib) the word "may” gives sole discretion without any obligation to take any act {c) any
reference 1o "Section’ in this document refers to Sections contained in this Securily mstrument unless
otherwise noted; and (d) the headings and captions are insered tor convaniencs of raference and do
not define, fimit, or describe the scope or ntent of this Security Instrument or any particular Section,
paragraph, or provision.

18. Borrower’s Copy. One Borrower will be given one copy of the Noie and of this Security
tnstrumant.

18. Transfer of the Property or a Beneficial Interest in Borrower. For purposss of this Sestion 19
only, “interest n the Property” means any legal or beneficial interast in the Property, including, but not
limited io, those beneficial interests transferred in @ bond for deed, conlract for deed, insizliment sales
contract, or escrow agreement, the irtent of which is the transter of title by Borrower to a purchase; at
& fulure date.

it all or any part of the Praperty or any Interest in the Property is sold or transierred {or if Borrower
is not a natural perscn and a beneficial interest in Borrower is soid or transferred) without Lender's prior
written consent, Lender may requite immediate payment in il of &Y sums secured by this Security
instrument. However Lender wilt not exercise this option if such exeicise ia prohibited by Applicable Law.

it Lender exarcises this option, Lender will give Borrower notice of acceleration, The notice will pro-
vide @ period of not less than 30 days from the date the notice is given In accordance with Section 16
within which Borrower must pay all sums secured by this Security instrument, I Borrowsr fails 1o pay
these sums prior to. or upon. the expiration of this pericd. Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower and will be entitied to collect
all expenses incurred in pursuing such remedies. inciuding, but not fimited to: (a) reasonable attorneys’
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fees and costs; (b property inspection and vatuation fees; and (¢} other fees incurred to protect Lender’s
Interestin the Proparty and/or rights under this Secunty Instrument.

20. Borrower's Right to Reinstate the Loan after Acceleration. If Borrower meels certain condi-
tons, Borrower will have the right to reinstate the Loan and have enforcement of this Secutity Instrument
discontinued at any time up 1o the tater of (&} five days before any foreclosure sale of the Property, or
{b) such ather period as Applicable Law might specify for the termination of Borrower's right 1o reinstate.
This right to reinstate will not apply in the case of acceleration undar Section 19,

To reinstaie the Loan, Borrower must satisly all of the following conditions: (aa) pay Lender all sums
that then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{bb) cure any Default of any other covenants or agreements under this Security instrument or the Note;
{cc} pay all expenses incurred in enforcing this Security Instrument or the Note, including, but not limited
w:{i) reasonable attorneys {ees and costs; (i) property inspection and valuation fees; and (ili) other fees
incurred 1o protect Lender’s interest in the Properly and/or rights under this Security Instrument or the
Note; and (dd) take such action as Lender may reasonably require to assure that Lendar's interast in
the Property and/or rights under thiz Security instrument or the Note, and Borrower's obligation to pay
the sums secured by this Security Instrument or the Note. will continue unchanged.

Lender may require thal Borrower pay such reinstatement sums and expanses in one of more of
the following forms, as selected by Lender: (aaa) cash: (bbb) money order: (coc certified check, bank
chack, treasurer's check, or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a U.S. federal agenay, instrumentality, or entity; or {ddd) Electronic Fund Transfer.
Upon Borrower's reinstatemant of the Loan, this Securily Instrument and obligations secured by this
Security Instrument wili remain fully effective as if no acceleraiion had sccurred,

21. Sale of Note. The Note or a partial interest in the Note, togather with this Security Instrument,
may be sold or ctherwise transfarred one or more times. Upon such a sale or other transfer, all of Lender's
rights and obligations under this Security Instrument will convey to Lender's successors and assigns.

22. Loan Servicer. Lender may take any action permitied under this Security Instrument through the
Loan Servicer or another authorized representative. such as a sub-servicer, Borrower understands that the
Loan Servicer or other authorized representative of Lender has the right and authority to take any such action.

The ioan Servicer may change one or more times during the term of the Note. The Loan Sarvicer
may or may not be the hoider of the Note. The Loan Servicer has the right anad autherity to: {a) collect
Periodic Payrments and any other amounts due under the Nole and inis Security Instrument; (b} perform
any other mortgage joan servicing obiigations; and {c) exercise any rights under the Note, this Security
instrument. and Apgpiicable Law on behalf of Lender. if there is a change of the Loar Servicer, Borower
will be given written notice of the change which will state the rame ang address of the new Loan Ser-
vicer, the addrass to which payments should be made, and any other information RESPA requires in
connaction with a notice of transfer of servicing.

23. Notice of Grievance. Untit Borrowsr or Lender has notified the other party {in accerdance with
Secticn 18) of an alleged breach and afforded the other party a reascnable perniod after the giving of
such notice to take cotrective action, neither Borrower nor Lender may commence, join, of be ioined ©
any judicial action (efthar as an individual itigant or a2 member of a ciass; that () arises from the othar
party's actions pursuant to ihis Security Instrument or the Note, or {0} alleges that the other party has
breached any provision of this Securily Instrurnent or the Note. i Applicable Law provides a time period
thal must elapse befare certain actian can be taken, that time period will be deemed 1o he reasonable
for purpuses of this Seotion 23. The notice of Default given 1o Borrower pursuant to Section 26{a) and
the notice of acceleration given to Borrower pursuant to Section 186 will be deemsd to satisfy the notice
and opportunity to take corrective action provisions of this Section 23.

24, Hazardous Substances.

{a} Definitions. As used in this Section 24 (i) “Environmental Law” means any Applicable Laws
whare the Property is localed that relale lo health, salely, or environmantal protection; (i) "Hazardous
Substances” include {A) those substances defined as toxic or hazardous substances, pollutants, ar
wastes by Environmental Law, and (B) the following substances: gasoline, kerosenre. other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatiie sofvants, malerials containing ashastos
or formaldehyde, corrosive materials or agenis, ard radioactive materials; (iii} “Envirenmentai Cleanup”
includes any response action, ramedial action. or removal action, as defined in Environmental Law; and
{ivy an “Environmental Condition” means a condition that can cause, contribute 10, or stherwise trigger
an Envircnmental Cleanup.

(b} Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence.
use, disposal, storage, or releass of any Hazardous Substances, or threaten to release any Hazardous
Substances, on or in the Property. Borrower will not do, nor allow anyone gise 10 do, anything affecting
the Property that: (i) vinlates Environmental Law: {ii} creates an Environmental Condiifon; or (i) due fo
the presence, use, of release of a Hazardous Substance, creates a condiiion that adversely affects or
could adversely affact the value of the Property. The preceding two sentences will not apply 1o the pres-
£€nce, uss, or storage on the Property of small quantities of Harzardous Substances that are generally
recognized to be appropriate to nonmal residential uses and in maintenance of the Property (including,
bt net fimited fo, hazardous substances in consumer producis).
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{c) Notices; Remedial Actions. Borrowar will promptiy give Lender written notice of: {i} any inves-
tigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency or private
party involving the Property and any Hazardous Substance or Environmental Law of which Barrower
has actual knowiedge; {if) any Environmental Condition, including but not limited to. any spiling, ieaking.
discharge, release, or threat of release of any Hazardous Substance: and {iif) any condition caused by
the presence. use, or release of a Hazardous Substance that adversely affects the value of the Properiv.
i Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removai or other remediation of any Hazardous Substance aflecting the Property is necessary, Borrowsr
wili promplly take all necessary remedial actions in accordance with Environmenial Law. Nothing in this
Security Instrument wilt create any chbligation on Lender for an Environmanial Cleanup.
25. Electronic Note Signed with Borrower's Electraonic Signature. lf the Note evidencing the debt
{or this Loan is electronic, Borrower acknowledges and represents 1o Lender that Borrower: (a) exptessly
consented and intended to sign the electronic Note using an Electionic Signature adopted by Borrower
{"Borrower's Electronic Signature”) instead of signing a paper Note with Bosrower's wrilten pen and ink
signature: (b} did not withdraw Borrowet’s express consent to sign the electrenic Mote using Barrower's
Eleatronic Signature,; (¢) understaod that by signing the electronic Note using Borrower's Electronic
Signature, Borrower promised o pay the debt evidenced by the elecironic Note in accorgance with
its terms; and {d) sighed the electronic Note with Berrower's Electronic Signature with the intent and
undersianding that by doing so, Borrower promised to pay the debt evidsenced by the electronic Nete
in accordance with its terms.

NON-UNMIFORM COVENANTS. Borrawear and Lender furthar covenant and agree as follows:

26, Accejeration; Remedies.

(a) Notification of Default. lLender will give a nolification of Default to Borrower prior o atcelera-
tion foilowing Borrowet's Defaull, except that such nofification of Default witi not be sent when Lender
exercises its right under Section 18 uniess Applicable Law provides otherwise. The notification will specify,
in agdition 1o any other information required by Apphcable Law: (i) the Default; i} the action required 1©
cure the Defauit; (i) & date, not less than 30 days {or as otherwise spacified by Applicadle Law) from the
date the notification is given to Borrower, by which the Default must be cured: {iv) that failure to cure the
Default on or before the date specified in the notification may result in acceleration of the sums secured
By thig Security Ihstrument and sale of the Property at pubhic auction: [v) Borrowers right 1o reinstate
after acceleration or commencement of the foreciosure in accordance with Applicable law; and (vi) any
other matlters required {0 be included in the notification by Apphkeable Law.

{b} Acceleration; Power of Sale; Expenses. [f the Defauit is not cured on or before the dale speci-
fied in the notification, t.ender, and in accordance with Applicable Law, may require immediate payment in
full of ali sums secured by this Security instrument without further demand and may invoke the power of
sale and/or any other remedies permitied by Applicable Law. Lender wiil be entitfed to coliect afl expenses
incurred in pursuing the remedies provided in this Section 26, inchiding, sut not imited to: (i) reasonable
aftornays fees and costs, and other fees and cosis associated with the enforcement of this Security
instrument, including but not Emited o, foreclosure trustee’s and sherifl’s fees and costs, and titte costs;
{ii} property inspection and valuation fees; and (iii) any cthar fees incurred to protact Lender’s interest in
the Property andror rights under this Security Instrument unless prohibited by Applicable Law.

{c) Foreclosure Notices: Sale of Property. If Lendsr invokes the power of sale, Lender wiil send
notice to Trustee of the accurrence of an event of Default and of Lender’s slection 1o cause the Propenty
to be sold. Trustes and/or Lender wilt take such action regarding any reguired notices and wilf give such
netices 10 Barrower and to other recipients as Applicabie Law may requirg. At & time permitted, in accor-
gance with Applicable Law, and after publication of the notice of sale, Trustee, withow? further demand
on Borrower, will setf the Property &l pubiic auction to the highest bidder at the time and place and under
he terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law by public
announcement at the time and place fixed ir the notice of saie. Lender or its designee may purchase
the Property at any saie.

{d} Trustee’s Deed: Proceeds of Saie. Trusiee will deliver to the purchaser a Trustee’s deed con-
veying the Property without any covenant or warranty, expressed or implied. The recitals in the Trustee’s
deed will be prima facie evidence of the truth of the statements made in that deed. Trustes will apply the
procseds of the sale in the foliowing order: (i) to all expenses of ine sale, including. Lut not limited to,
reasonable Trustee's and atiorneys' fees and costs: () 1o alf sums secured by this Security Instrument, and
(iity the surplus, if any, less the clark’s filing fee, shall be deposited, together with all documents required
undar Applicable Law, with the cierk of the superior court of the county in which the sale took place.

7. Reconveyanee, Upon payment of all sums sacured by this Security instrument, Lendar will
request Trustee 1o reconvey the Preperty and will surrender this Security instrument and ali Notes avi-
dencing the debt securad by this Security Instrument to Trustes. Upon such request, Trusiee will reconvey
the Property without warranty to the person or persons legally enlitled to if. Such persan or persens will
pay any recordation costs and the Trustea’s fee for preparing the reconveyance.
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28. Substitute Trustee, in accordance with Applicable Law, Lender may. from time {o time, by #self
or through the Loan Servicer, or any other authorized representative, appoint a successcr rusice to
any Trustee appointed under this Security instrument who has ceased to act. Without conveyance of
the Property, the successor trustee will succeed 1o all the rights. title, power, and duties conferred upon
Trustee in this Security Instrument and by Applicable Law.

29. Use of Property. The Property is not used principally for agricuitural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover in any action or proceading to construg or
enforce any term of this Security instrument {a} its reasonable attorneys fees and costs, and (b} any
other fees and costs associated with the enforcement of this Security Instrument, including but notiimited
to, foreclosure trustee and shenff’s fees and costs and title costs. The term “attorneys’ fees,” whenever
used in this Security Instrument, includes withou! limitation aflorneys fees incumred by Lender in any
banksupicy proceeding or on appeal

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agreas 1o tha terms and covenants cantained in this
Security instrument ,ar‘d i any Rider signad by Borrowsr and recorded with it

/ / B /5" 24 ean

ANIELLO CALISE DATE

stateof __ ANDN | ,
County of > {£&& L;\))Jk

This record was acknowledged hefore me on é;-} ’ i S }(:l Lf {date} by
ANIELLO CALISE.

(Siénat’ure of no@

!’\D’h’k/f‘& pd

(Title of office) & ‘\0 Taﬁ

o

\\\\\\xm Iy,
{

Sloy

T

’ e o § Tgg
My commission expires: 2 {23 [
“re.
¥ l“\gs\?\‘é‘ o =
he Wagp &
i 3H =
Lender: Peoples Bank E;n“\“\\\\,\\

NMLS ID: 405872
Loan Qriginator: Gina Waish
NMLS ID: 1183907
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{("MERS Rider") is made this 15th day of August, 2024, and is incorporated
inte and amends and supplements the Deed of Trust or Mortgage Deed (the “Security
Instryment”) of the same date given by the undersigned (the "Borrower,” whether there
are one or more persons undersigned) to secure Barrower’s Note to
Peoples Bank, a State Chartered Bank

{“Lender"} of the same date and covering the Property described in the Security Instru-
ment, which is located at:
4401 Bryce Drive, Anacortes, WA 98221.

in addition o the representations, warranties, covenants, and agreements made in the
Security Instrurment, Borrower and Lender further covenant and agree that the Security
instrument is amended as follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as foltows:
“Lender” is Peoples Bank.

Lender is a State Chartered Bank organized and existing
under the laws of Washington. Lender’s address is
3100 Woburn St., Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrument. The term “Lendet” includes
any successors and assigns of Lender.

“MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting soiely for Lender. MERS
is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2028, Fint, Mi 48501-202¢€, {el. (888) 678-MERS.
MERS is appointed as the Nominee for Lender to exercise the rights, duties and
obligations of Lender as Lender may from time to fime direct, including but not limited
o appointing a successor trustee, assigning. or releasing, i whole or in part this
Security Instrument, foreclosing or directing Trustee o institute fereciosure of this
Security Instrument, or taking such ather actions as Lender may deem necessary or
appropriate under this Security Instrument. The term "MERS” includes any succassors
and assigns of MERS. This appoirtment will inure to and bind MERS, its successors
and assigns, as well as Lender, untit MERS' Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to adg
the foliowing definition:

*Nominee” means one designated o act for another as its representative far a
limited purpose.
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B. TRANSFER OF RIGHTS INTHE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instru-
ment is amended to read as follows:

This Security Instrument secures to Lender (i} the repayment of the Loan, and
all renewals, extensions, and modifications of the Nate, and (i} the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with
power of sale, the following described property located in the
County of Skagit:

Lot 31, SKYLINE NO. 10, As Per Plat Recorded in Volume 9 of Plats, Pages
117 Through 120, Inclusive, Records of Skagit County, Washington.

Situated in the County of Skagit, State of Washington.
Lot 31, SKYLINE NO. 10
APN #: P59941/3826-000-031-0009

which currently has the address of 4401 Bryce Drive, Anacortes, [Street] [City]

WA 98221 {“Property Address™);
[State] [Zip Code]

TOGETHER WiTH all the improvements now or subsequently erecied on the
property, including repiacements and additions to the improvemants on such prop-
erly, all property rights, including, without limitation, all easements, appurtenances,
royalties, mineral rights, ol or gas rights or profits, water rights, and fixtures now or
subsequently a part of the property. Al of the foregoing is referred to in this Security
instrument as the “Property!

Lender, as the beneficiary under this Security Instrument, designates MERS as
the Nominee for Lender. Any notice required by Applicable Law or this Security instru-
ment to be served on Lender must be served on MERS as the designated Nominee
for Lender. Borrower understands and agrees that MERS, as the designated Nomi-
nee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Praperty;
and to take any action required of Lender inciuding, but not limited to, assign-
ing and releasing this Security Instrument, and substituling a successor trusiee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Securily Instrument is amended to read as follows:
16. Notices; Borrower’'s Physical Address. All notices given by Botrower or
Lender in connection with this Security Instrument must be in writing.
{a) Notices 1o Borrower. Unless Applicable Law requires a different methed,
any written notice to Borrower in connection with this Securily Instrument will be
deemed 1o have been given to Borrower when {i} mailed by first class mail, or
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(iy actually delivered 1o Borrower's Notice Address (as defined in Section 16(c)
pelow) if sent by means other than first class mail or Electronic Communication {as
defined in Section 16(b} below). Nolice to any one Borrower wili constitute notice to
all Borrowers unless Applicable Law expressly reguires otherwise. If any notice 1o
Borrower required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

{b) Electronic Notice to Borrower. Unless another delivery method is required
by Applicable Law, Lender may provide notice 16 Borrower by e-mail or other elec-
tronic communication (“Electronic Communication’) if: {i} agreed to by Lender and
Borrower in writing; (il) Borrower has provided Lender with Borrower’s e-maill or other
slectronic address (“Electronic Address™; (iii) Lender provides Borrower with the
option to receive notices by first class mai or by other nen-Electronic Communication
instead of by Electrenic Communication; and (lv) Lender ctherwise complies with
Applicable Law. Any notice 1o Borrower sent by Electronic Communication in con-
nection with this Security Instrument will be deemed 10 have been given tc Borrower
when sent unless Lender becomes aware that such notice is not delivered. If Lender
becomes aware thal any notice sent by Electronic Communication is not deliverad,
Lender will resend such communication to Borrower by first class mail or by other
non-Electronic Communication. Borrower may withdraw the agreement 1o receive
Electronic Communications from Lender at any time by providing written notice to
Lender of Borrower's withdrawal of such agreement.

{c) Borrower’s Notice Address. The address 1o which Lender will send Bor-
rower notice ("Notice Address”} will be the Properiy Address unless Borrower has
designated a different address by written natice to Lender. if Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower
may designate an Electronic Address as Notice Address. Borrower will promptly
notity Lender of Borrower's change of Notice Address, including any changes to
Borrower’s Electronic Address if designated as Notice Address. If Lender specifies
a procedure for reporting Borrower's change of Notice Address, then Borrower will
report a change of Nctice Address only through that specified procedure.

{d) Notices tc Lender. Any notice to Lender will be given by delivering it or by mail-
ing it by first class mail to Lender’s address stated in this Security instrument unless
Lender has designated another address {including an Electronic Address) by notice to
Borrower, Any notice in connection with this Security Instrument wili be deemed to have
been given 1o Lender only when actually received by Lender at Lender’s designated
address (which may inciude an Electronic Address). if any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law
reguirement will satisty the corresponding requiremant under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also
be provided to MERS as Nominee for Lender until MERS' Nominee interest is termi-
nated. Any notice provided by Borrower in connection with this Security Instrument
will be deemed to have been given fo MERS only when actually received by MERS.

(e) Borrower’'s Physical Address. in addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Property Address, and notify Lender whenaver this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:
21. Sale of Note. The Note or a partial interest in the Note, together with this
Security Insirument, may be sold or otherwise transferred one or more times. Upon
stich a sale or other transfer, alt of Lender's rights and obligations under this Security
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instrument will convey to Lender's successors and assigns. Lender acknowledges
that until it directs MERS 1o assign MERS's Nominee interest in this Security Instru-
ment, MERS remains the Nominee for Lender, with the authority fo exercise the
trights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:

28. Substituie Trustee. in accordance with Applicable Law, Lender or MERS
may from time to time appoint a successor trustee to any Trustee appoinied here-
under who has ceased to act. Without conveyance of the Property, the successor
trustee will succeed 1o ail the title, power, and duties conferrad upon Trustee and
by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
Containedqiﬂ this MERS Rider.

JM/“? (&—é@w“ %152 g

ANIELLO CALISE DATE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 15th  day of
August, 2024 and is incorporated inte and amends and supplements the
Mortgage, Morigage Deed, Deed of Trust. or Security Deed {the "Security Instrument”}

of the same date, given by the undersigned (the "Borrower™ to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

{the “Lender) of tha same date and covering the Property described in the Security
instrument and located at: 4401 Bryce Drive, Anacortes, WA 98221.

The Property includes, but is not limitad 1o, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Decilaration’™.
The Proparty is a part of a planned unit development known as Skyline Beach
Club, Inc

{the “FUD"). The Property also includes Borrower’s interest in the homeowners associa-
fion or equivalent entity owning or managing the common areas and facilities of the PUD
{the "Owners Association’) and the uses, benefits, and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security {nstrument, Borrower and Lender further covenant
and agree as foliows:

A. PUD Obligations. Borrower wili perform all of Borrower's obligations
under the PUD's Constituent Documents. The “Constituent Documents” are the:
{1} Deciaration; (i) articles of incorporation, trust instrument. or any equivalent docu-
ment which creates the Owners Association: and (i} any by-laws or other rules or
regulations of the Owners Association. Borrower will promptly pay, when due, all
dugs and assessments imposed pursuant o the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with
a generally accepted insurance carrier, a "master” or “blanketl” policy insuring the
Praperty which is satisfactory to Lender and which provides insurance coverage in
the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing. but not limited to, earthquakes, winds, and fioods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yearly premium instaliments for
property instrance on the Property, and (ii) Borrower’s obligation under Section 5
to maintain property insurance coverage on the Property is deemed satisfied fo the
extent that the required coverage is provided by the Owners Association poticy.

What Lender requires as a condition of this waiver can change during the term
of the lcan.

Borrower will give Lender prompt notice of any lapse in required property insut-
ance coverage provided by the master or blanket paiicy.

in the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss 10 the Property, or to common areas and facilities of the
PUD, any proceeds payable (o Borrower are hereby assigned and will be paid to
Lender. Lender will apply the proceeds 1o the sums secured by the Security Instru-
meri, whether or not then due, with the excess, if any, paid to Borower.

C. Public Liability Insurance. Borrower will take such actions as may be rea-
sonable to insure that the Owners Association maintains a public kability insurance
policy acceptable in form, amount, and exient of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabie to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender 1o the sums secured
by the Security Instrumant as provided in Saction 12,

E. Lender’s Prior Consent. Borrower will not, except after notice to Lender
and with Lender's prior written consent. either partition or subdivide the Property or
consent to: (iy the abandonment or termination of the PUD, except for abandonment
or termination required by law in the case of substantial destruction by fire or cther
casualty or in the case of a taking by condemnation ar eminent domain; (i} any
amendment to any provision of the Constituent Documents unless the provision is
for the express benefit of Lender; (i) termination of professional management and
assumption of seli-management of the Owners Association; or (iv} any action which
would have the effect of rendering the public kability insurance coverage maintained
by the Owners Assoclation unacceptable o Lender.

F. Remedies, if Borrower does not pay PUD dues and assessiments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
wili become additicnal debt of Borrower securad by the Security Instrument. Unless
Borrower and Lender agrse to other terms of payment, these amounts will bear
intarest from the date of disbursement af the Note rate and will be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agress {o the terms and covenants
gontained in this PUD Rider.

/ /Z://’éc' Cé/é,k F 1D 2Yseal

ANIELLO CALISE DATE
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EXHIBIT “A”
Property Description

Closing Date: August 16, 2024
Buyer(s): Aniello Calise
Property Address: 4401 Bryce Drive, Anacortes, WA 98221

PROPERTY DESCRIPTION:

Lot 31, SKYLINE NO. 10, As Per Plat Recorded in Volume 9 of Plats, Pages 117 Through 120,
Inctusive, Records of Skagit County, Washington.

Situated in the County of Skagit, State of Washington.

PROPERTY DESCRIPTION
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