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When recorded, return to:
Sourcepoing

Atin: NFM Final Docs Dopartment
2330 Commerce Park Drive NE Suiie 2
Frim Bav, FL 32008

Assessor's Parcel or Account Number:  P120321

Abbreviated Lagal Description: 1ot 16, "Sauk Mountain View Estaios North, a planned residential
davelopmant, phase 1, Wildflower™

{inGluce 101, block and plat or section, ownship and sangal
Full legal description located on page TITLED "EXHIBIT A”

Trustee: Land Title and Rainier Escrow

Title Ordar No.: 821933RT

LOAR #: 36224040264
[Spase Above This Line For Recerding Data)
i 2AL- LT
DEZD OF TRUST
MIN 1002501-0001856820-7 .
MERS PHONE #: 1-888.679-6377
DEFINITIONS

Words used in muitiple sections ot this document are danned befow and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 186, 18, 24,
and 25. Certain rutes regarding the usage of words used in this document are alsa provided in Section 17,

Parties

(A) “Bosrrower” is VALERIE DESTINY CONKLIN AND JUSTIN MATTHEW CLAYTCH, A
MARRIED COUPLE

currently residing at 15051 Palantine Ave N, Seattie, WA 38333,

Borrower is the trustor under this Security Instrument,
(B) “Lender” is  NF23, Inc, dba NFN Lending.

Lender is a Delaware Corporation, organized and existing
under the laws of Delaware. Lender's address is 1190 Winterson
Road, Ste 300, Linthicum, MD 21030,

Lender is the beneficiary under this Security Instrument. The term "Lender” includes any successors

and assigns of Lender.
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{S) *Trustea” is Land Titiz and Rainier Escrow.

Trustee's addraess is 606 120th Ave. NE Sto, #D203, Bellevue, WA 98005,

The term “Trustee® includes any substilute/syccessor Trustae. .

(D} “MERS"” is the Mortgage Electronic Registration Systems, inc, Lender has appointed MERS as
the nominee for Lender for this Loan, and attached a MERS Rider to this Security Instrument, ta bs
executed by Borrower, which further describes the relationship between Lender and MERS, and which
is imgoroorated inte and amends and supplements this Security Instrumenl.

PDocumenis

(E} “Note” means the promissory note dabed August 2, 2024, and signed by each Borrower who
is legally obfigated for the debt under that promissory note, that is in either (i) paper form, using Borrower's
written pen and ink signature, or {ii) electronic lorm, using Borrower's adopted Electronic Signature in
accordance with the UETA or E-SIGN, as apphcable. The Nota evidences the legal obligation of each
Borrower who signed the Note to pay Lender TWO HUHDRED NINETY FIVE THOUSAND NINE
HUNDRED NINETY NIME AND NOHOD* ** ¢ 7+ + vt s oo aaiainisssotsistsntinsstonsos
Dollars (U.S. $295,999.00 ) plus interest. Each Borrower who signed the Nole has promised to pay
this debt in reqular menthly payments and to pay the debt in full not later than September 1, 2054,

(F) “Ridars” means all Riders to this Security Instrument that aras signed by Borrower, All such Riders
are incorporated into and deemed to be a part of this Security Instrument. The following Riders are to
be signed by Borrower [check box as applicable):

[ Adjustable Rate Rider O Condominium Rider [.J Second Home Rider
] 1-4 Family Aider ] Planned Unit Development Rider 77 V.A. Rider
{71 Othen(s) {specify) 2] Mortgage Elsctronic Registration Systems, Inc. Rider

(G) “Securily Instrument” mearns this document, which is dated August 2, 2024, together with

all Riders to this document,
Additicnal Definitians

{H) “Applicable Law" means all controlling applicable federal, state, and loca!l statutes, regulations,
grdinances, and administrative rules and orders (that have the effect of law) as well ag all applicable
final, non-appealable judicial opinions.

{l} “Community Assoclation Dues, Fres, and Assessments” means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Property by a condominium association, nome-
awners association, or similar organization.

) “Default™ means: (i} the failure Yo pay any Pariodic Payment or any other amount secured by this
Becurity instrument on the date it is due; (i) a breach of any representation, warranty, covenant, obligation,
ar agreement in this Security Instrument; (iii) any materially false, misleading, or inaccurate information
or statement io Lender proviged by Bortower or any persons or entities acting at Borrower's direction or
with Borrower's knowledge or consent, or failure to provide Lender with material information in connec-
tion with the Loan, as described in Section 8; or (iv) any action or proceeding described in Section 12(e).
(K) “Electronic Fund Transier” means any transfer of funds, other than a transachon originated by
check, draft, or similar paper instrument, which is initiated through an alectronic terminal, tefephonic
instrument, computer, or magnetic tape 50 as {0 order, instruct, or authorize a financial institution to dabit
or credit an accounl. Such term includes, but is not limited fo, point-of-sale translers, automated teller
machine transactions, transfers initiated by lelephone or other electronic device capable of communicat -
ing with such financiat institution, wire transfers, and automated clearinghouse transfers.

{L) “Electronic Signature™ means an “Electronic Signature” as defined in the UETA or E-SIGN, a3
applicable.

(M) “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 L.5.C. § 7001
et seq.}, as it may be amendad from time 1o time, or any apphlcable additional or sucsessor lagistation
that gavemns the same subject matter.

{N) “Escrow ftems” means: (i} taxes and assessments and other items that can attain priority over
this Security Instrument as a lien or encumbrance on the Property; (i) leasshald payments or ground
rents on the Property, if any; (i) premiums for any and all insurance required by Lender under Section 5;
{iv) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 11; and (v) Community
Assogiation Dues, Fees, and Assessments if Lender requires thal they be escrowed beginning at Loan

closing or at any time during the Loan term.
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{O) “Loan” means the debi obligation evidenced by the Nole, plus inlerest, any prepayment charges,
costs, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
pls interest.
{P) “Lemn Sarvicer” means the entity that has the contractual right to receive Borrower's Periodic Pay-
ments and any othar paymants made by Borrower, and administers the Loan on behalf of Lender, Loan
Servicer does not include a sub-servicar, which is an entity that may service the Loan on behalf of the
Loan Servicer.
{Q) “Niisceoll 2] ds" means any compensation, settlement, award of damages, of pro~
ceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Sectian 5] for: (i} damage fo, or destruction of, the Proparty; (i) condemnation or other taking of all or
any part of the Preperty; (iii) conveyance in lieu of condemnation; or (iv) misrepresentakions of, or amis-
sions a3 to, the value andror condition of the Property, .
(R) “Mortgage Insuranca™ maans insurance protecting Lendar against the nonpayment of, or Default
on. the Loan.
(S} “Partiat Paymen?” means any paymem by Borrower, other than a voluntary prepayment permiiled
under the Note, which is lass than a full oulstanding Periodic Payment.
(T “Periodic Payment” means the regudarly scheduled amount due for {i} principal and interest under
the Nete, plus (i) any amounts under Section 3.
{U) “Property” means the property described below under the heading “TRANSFER OF RIGHTS in
THE PROFERTY”
{V) “Rents” means ail amaunts received by or due Borrower it connestion with the lsase, use, andior
occupancy of the Property by a party other than Borrower.
{W) “RESPA” means the Real Estate Sattiement Procedures Act {12 U.5.C. § 2601 et seq.) and g imple-
menting regulation, Regulation X (12 C.F.R. Part 1024}, as they may be amended from time to time, or
any additional or successor federal legislation ot regulation that governs the same subject matter. When
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that would apply
to a “faderally related mortgage loan” even if the Loan does not quality as a “federally related morigage
loar®” under RESPA.
{X) “Succassor in intarest of Borrower” means any party that has taken title ta the Property, whether
or nol that party has assumed Barrower’s abligatians under the Note and/or this Security insirument.
{Y) “UETA” means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the
Properiy is localed, as it may be amended from time i fima, or any applicable additional or successor
tegisiation that governs the same subject maitter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions,
and modifications of the Note, and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Nole, For this purpose, Berrower irrevocably grants and conveys to Trustee,
ins trust, with power of sale, the following described property located i the County

of Skagit:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND IVADE A PART HEFEQF AS "EXHIBIT A"
APN #: P120321

which currently has the address of 1415 Wiidilowe: Way, Sadvo Woolley (Swreey) [C;IIy]

Washington 98284 {"Property Address");
[€ip Code]

TOGETHER WITH all the improvements naw or subsequently erected on the property, including
replacements and additions to the improvements on such property, all property rights, including, without
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limitation, all easements, appurtenances, rovaities, mineraf rights, oil or gas rights or profits, water rights,
and fixtures now or subsequently a part of the property. A of the forsgoing is refemrad 1o in this Security
Instrumemn as the “Property.”

BOARROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully
owns and possesses ihe Property conveyed in this Security Instrument in fee simple or lawfully has the
right 10 use and occupy the Proparty under a leasehald estats; (i) Borrower bas the right to grand and
convey the Property or Borrower's leasehold interest in the Property: and {iii) the Property is unensum-
bered, and not subject 10 any other ownership Interest in the Property, except for encumbrances and
ownership interests of racord, Borower warrants generally the Uitle to the Property and covenants and
agrees to defend the title lo the Property against all claims and demands, subject to any encumbrances
and ownership intarests of record as of Loan closing.

THIS SECURITY INSTRAUMENT cotmbines uniform covenants tor national vise with limited variations
and non-uniform covenants that rellect specitic Washington stale requirements lo constitute a unilorm
secrity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principa), Interast, Escrow ltems, Przpayment Charges, and Lete Charges.
Borrower will pay each Periodic Payment when due. Borrower will also pay any prepayment charges
and lale charges due under the Note, and any other amounts due under this Security instrument, Pay-
ments due under the Note and this Security instrument must be made in U.S. currency. I any chack or
other instrument received by Lender as payment under the Nole or this Security Instrument Is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Secwsity Instirument be made in one or more of the following forms, as selected by Lender: {a) cash;
{b) money erder; {c) cartifiad check, bank chack, treasurer's chack, or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a U.S. federal agency, instrumentality,
or entity; or () Electronic Fund Transler,

Payments are deemed received by Lender when received at the lacation designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 16. Lender may accept or return any Partial Payments in its sole discretion pursuant 1o Section 2.

Any ofiset or claim that Barrower may have now or in tha future against Lender wili not relleve Bor-
rower from making the full amount of all payments due under the Note and this Securily Instrument or
performing the covenants and agreements secured by this Security instrumant.

2. Acceptance and Application of Payments or Proceeds.

{a) Acceptance and Application of Partial Paymente. Lender may accept and either apply or
hold in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not
obiigated lo accept any Partial Payments or to apply any Partial Payments at the time such payments
are accepted, and also is not otligated to pay interast on such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which time
the amount of the full Periodic Payment will be applied to the Loan. If Borrower does not make such a
payment within a reasonable period ot time, Lender witl either apply such funds in accordance with this
Section 2 or return them to Barrower. If not applied easlier, Partial Payments will be credited against
the total amount due under the Loan in calkeulating the amount due in connecticn with any foreclosure
proceeding, payolf tequest, loan moditication, or reinstatement. Lender may accept any payment insuf-
ficiant lo bring the Loan current without waiver of any rights under this Security instrument or prejudice
1o its rights Y0 refuse such payments in the fulure.

{b) Order of Appfication of Partizi Payments and Periodic Paymenis, Except as otherwise
described in this Section 2, if Lender applies a payment, such payment will be applied to each Periodic
Payment in the order in which it became due, beginning with the oldest outstanding Periodic Payment,
as follows: first to interest and then to principal due under the Note, and tinally to Escrow liems. if all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be
applied 1o late charges and o any amounts then due under this Security Instrument. If all sums then
due under the Note and this Security instrument are paid in full, any remaining payment amaunt may
be applied, in Lendet's sole discretion, to a future Periodic Payment or to reduce the principal balance
of the Note,

It Lender receives a payment from Borrowsr in the amount of ane or more Periodic Payments and
the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied to
the delinguent payment and the late charge,

When applying payments, iender wili apply such payments in accerdange with Applicable Law.

{c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

{d) Mo Change to Payment Scheduile. Any application of payments, insurance proceads, or Miscsl-
laneous Proceeds to principal due under the Note will not extend or postpone the due date, or change

the amount, of the Periodic Payments.
!
o P X
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3. Funds for Escrovw lems.

{2} Escrow Requiramant; Escrow Itams, Borrower must pay to Lender on the day Periodic Pay-
ments are due under the Note, unti! the Note is paid in full, 2 sum of monsy 1o provide for payment of
amounts due for all Escrow llems {the “Funds’). The amount of the Funds required to be paid each month
may change during the term of the Loan. Barrower must promptly furnish to Lender all notices or invoices
of amounis 1o be paid under this Section 3.

{b) Paymant of Funds; Waiver. Bormrower must pay Lender the Funds for Escrow Hems unless Lender
waives this obligation in writing. Lender may waive this obligation for any Escraw ltem at any time. In the
event of such waiver, Borrower must pay ditectly, when and where payable, the amounts due for any
Escrow ftems subject to the waiver, H Lender has waived the requirement 1o pay Lender the Funds for
any or alt Escrow itams, Lender may requine Borrowsr to pravide proof of direct payment of those items
within such time period as Lender may require. Borrowar's abligation to make such timely payments and
to provide proof of payment is deemed to be a covenant and agreement of Borrower under this Security
Instrument. If Borrower is obligated to pay Escrow ifems direclly pursuant to a waiver, and Borrower fails fo
pay limely the amount due for an Escrow item, Lender may exercise its rights under Section 9 to pay such
amount and Borrower will be obligated to repay to Lender any such ameunt in accordance with Section 9,

Lender may withdraw the waiver as to any or ali Escrow l1éms at any time by giving a notice in accor-
dance with Section 16; upon such withdrawal, Borrower must pay to Lender alf Funds for such Escrow
liems, and in such amounts, that are then required under this Section 3.

{c) Amount of Funds; Application of Funds. Lender may, at any tirne, callest and hold Funds in
an amount up to, bul not in excess of, the maximum amount a lender can require under RESPA. Lender
will estimate the amount of Funds due in accordance with Applicable Law.

The Funds will be held in an instituticn whoso deposits are insured by a U.S. tederal agency, instru-
mentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federat Home Ltoan Bank, Lander will apply the Funds to pay the Escrow ltems no fater than the
{ime specified under RESPA. Lender may not charge Borrower for: (i) holding and applying tha Funds;
{iiy annuaby analyzing the escrow account; or {jii) verilying the Escrow ltems, unless Lender pays Bor-
rower interest on the Funds and Applicable Law permils Lender to make such a chargs. Unless Lender
and Borrower agree in writing or Applicable Law reguirss interest to be paid on the Funds, Lendar will not
be requirad to pay Borrower any interast or earnings on the Funds. Lender will give to Borrower, without
charge, an annual acceunting of the Fundis as required by RESPA,

{d) Surplus; Shoriage and Deficiency of Funds. In accordance with RESPA, if thers is a surplus
at Funds held in escrow, Lender will account to Borrower for such surplus. If Borrower's Periadic Pay
ment iz delinquent by more than 30 days, Lender may retain the surplus in the escrow accaunt for the
payment of the Escraw ftems uniess prohibited by Applicable Law. If there is a shortags or deficiency of
Funds held in escrow, Lender will nailfy Borrower and Borrower will pay o Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA,

Upon payment in full of ail sums secured by this Security Instrument. Lender will promptly refund to
Baorrower any Funds held by Lender.

4. Chavges; Liens. Borrower must pay (a) all taxes, assessmenis, charges, lines, and imposli-
tions aftributable to the Property which have priority or may attain pricrity over this Security Instrument,
{b) leasehold payments or ground rents on the Property, it any, and {c) Community Association Dues,
Fees, aad Assessmants, if any. If any of these items are Escrow Nems, Borrower will pay them in the
manner provided in Section 3.

Borrower must promplly discharge any lien that has priority or may attain priority over this Security
Instrument unless Borrower: (aa) agrees in weiting 1o the paymen of the obligation secured by the lien
in a manner asceptabie lo Lander, but only so jong as Borrower is pedorming under such agreement;
{bb} contests the fien in good faith by, or defends against enforcement of the lien in, legat proceedings
which Lender determines, inits sole discretion, cperate o prevent the enforcement of the lien while those
proceedings are panding, but only until such proceedings are concluded; or (¢c) secures from the hoider
of the lien an agreement satisfactory to Lender that subordinates the lien to this Security Instrument
{colectively, the “Required Actions”). If Lender determines that any part of the Property is. subject to 2
tien that has priority or may attain priority over this Security Instrument and Borrawer has nat taken any
of the Required Actions in regard o such lien, Lender may pive Borrower a notice identifying the lien.
Within 10 days after the date on which that nofice is given, Borrower must satisfy the lien or take one or
more of the Required Actians.

§. Properly Insuronce.

{a) insurance Requirement: Covernges, Borrowar must keep the improvements now existing
or subzequently srected on the Property insured against loss by fire, hazards included within the term
“extended coverage,” and any other hazards including, but not imiled 10, earthquakes, winds, and fisods,
for which Lender requires insurance. Borrower must maintain the types of insurance Lender requires in the
amaunts (including dedustible tavels) and for the pariods that Lender requires. What Lender requires pur-
suant 1o the preceding sertences can change during the: term: of the L.oan, and may exceed any minimuem
coverage required by Appiicable Law. Borrower may chooge the insurance carrier providing the Insurance,
subject to Lender's right to disapprove Borrower's choics, which right will nol be exercised unreasenably.
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{b} Failure to Wiaintain Insuraace, If Lender has a reasonable basis 1o believe that Borrower
ka4 failed o maintain any of the required insurance coverages described above, Lender may obfain
insurance coverage, at Lender's option and at Borrower's expsnse. binless required by Applicable Law,
Lender is under no obligation lo advance pramiums for, or 1o seek (o reinstate, any prior lapsed cover-
age obiained by Borrower. Lender is under no obligation to purchase any particular type or amount of
coverage and may selact the provider of such insurance in its sole discration. Before purchasing such
coverage, Lender will notify Borrower if reguired to do so under Applicable Law, Any such coverage will
insure Lender, but might not protect Borrower, Barrower's equity in the Property, or the contents of the
Property, against any risk, hazard, or liability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borower acknowledges
that the cost of the insurance coverage 5o obtained may significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender for costs associated with rainstating
Borrower’s insurance policy or with placing new insurance under this Section 5 will become additional
dabt of Borrower secured by this Security Instrument. These amounts will bear interest at the Note
rate lrom the date of disbursemenit and will be pavable, with such interest, upon notice from Lender lo
Borrower requaesting payment.

{c) Insurance Policies. Al insurance policies required by Lender and renewals of such policies:
&) will be subject to Lender’s right ‘o disapprove such policies; (i) must include a standard morigage
clause; and {iii) must name Lender as morigagee andfor as an additional loss payes. Lender will have
the right to hold the policies and renewal cerlificates. If Lender requires, Borrowsr will promptly give to
Lender proof of paid premiums and renewal notices. if Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage 1o, or destruction of, the Property, such policy mustinciude
& standard mortgage clause and must name Lender as mortgagee and/or as an additional loss payeoc,

{d) Proof of Loss; Application of Pre ds. In the event of Ioss, Barrower must give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower. Any
insurance proteeds, whether or not the underlying insurance was required by Lender, will ba applied to
res{oration or repair of the Property, if Lender deams the restoration or repair to be economically feasible
and determines that Lender’s security will no{ be lessened by such castoration or repair.

If the Property is to be repaired or restored, Lender wiil disburse frarn the insurance proceeds
any inilial amounts that are nacessary to begin the repair or restoration, subjest to any restrictians
applicable to Lender. During the subsequent repair and restoration period, Lender will have the right
to hold such insurance proceeds until Lendar has had an appartunity to inspect such Property 10
ensure the work has been completed to Lender's salislaction {which may include satislying Lender's
minimum eligibility requirements for persons repairing the Property, including, but riot limitad lo, licens-
ing. bond, and insurance requirements) provided that such inspection must be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series ot
progress payments as the work is completed, depending on the size of the repair or restosation, the
terms of the repair agreement, and whether Borrower is in Default on the Loan. Lender may make
such disburserents directiy to Bormower, to the person repairing or restoring the Property, or payable
jointly to both. Lender will not be required to pay Borrower any interest or earnings on such insurance
proceads unless Lender and Barrower agree in writing or Applicable Law requires otharwise. Fees
for pubiic adjusters, or other third parties, retained by Borrower will not bée paid out of the insurance
proceeds and will be the scle obligation ol Borrower.

If Lender deems the resioration or repair not 10 be economically feasibie or Lender's security would
bo lessened by such restoration or repair, the insurance proceeds will be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds wilt be applied ins the order that Partizl Payments are appiied in Section 2(b).

{e) Insurance Settlements; Assignment of Proceeds, If Boriower abandons the Property, Lender
may file. hegoliate, and setile any available nsurance claim and related mattess. If Borrower does not
respond within 30 days to a notice fram Lendar that the insurance carrier has offered to setile a ciaim,
then Lender may negotiate and settle the claim. The 30-day period will begin whan the notice is given.
In eithor event, or if Lander acquires tha Property under Section 26 or otherwise, Borrower is ungondi-
tionally assigning to Lendsr {i) Barrower’s rights to any insurance proceeds in an ameunt not to exceed
the amounts unpaid under the Note and this Security Instrument, and (i} any other of Borrower's nights
{other than the right to any refund of unearned premiums paid by Borrower) under all instrance policies
covering the Property, to the extent that such rights are applicable to the coverage of the Property. If
Lender files, negotiates, ot setffes a claim, Borrower agrees that any insurance proceeds may be made
payable directly to Lender without Ihe need to include Baower as an additional loss payee. Lender may
use the insurance proceeds either 1o repair or restore the Property (as provided in Section 5{d)) or to
pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Segurity Instrument and must continue 1o ocoupy
the Property as Borrowar's principal residence for at lnast one year after the date of occupancy, uniess
Lender otherwise agrees in writing, which consent will nof be unreasonably withheld, or unless extenuat-
ing Gircumstances exist that are beyond Borrower's control,

‘
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7 Preservation, Maint 1ca, and Froteclion of tie Property; inspections. Borrower v:ill not
destroy, damage, or impair the Property, allow the Property to deteriorats, or commit waste an the Prop-
erty. Whether or not Barrower is residing in the Propetty, Borrower must maintain the Property in order
to prevent the Property from deteriorating or decreasing in value due to its condition. Uniess Lender
determines pursuant 1o Section 5 that repair or restoration is not economically {easible, Borrower will
promptly repair the Property if damaged to avoid further deterioration or damage.

if insurance or condemnation proceeds are paid to Lender in connection with damage 10, or the tak-
ing of, the: Property, Borrower will be responsible for repairing or restoring the Praperty only if Lender has
released proceeds for such purposes. Lendsr may disburse procesds for the repairs and restoration &
& single payment or in a series of progress payments as 1he work is completed, depending on the size
of the repair or restoration, the terms of the repair agreement, and whether Borrower is in Default on the
Loan. Lender may make such disbursements directly to Bosrower, to the person repairing or restoring the:
Property. or payable jointly to both, If the insurance or condemnation proceeds are not sufficient to repair
or restore the Property, Borrower remains obligated to complete such repair or rastoration.

Subject to Applicable Law, Lender may make reasonable entries upon and inspections of the Property
and/or may inspect the interior of the improvements on the Property.

8. Borrower’s Loan Application, Borrower will be in Default i, during the Loan application pro-
cess, Borrower or any persons or entities acling at Borrower’s direction or with Borrower's knowledge or
consent gave materally false, misleading, or inaccurate Information or statements to Lander (or failed
to provide Lender with malerial information) in connection with the Loan, including, but not limited to,
overstating Borrower’s income or assets, understaling or failing to provide documentation ot Borrower’s
debt cbligations and liabilitizs, and misrepresenting Borrower’s occupancy of intended occupancy of the
Property as Borrower's principal residence.

9. Proteclion of Lender's Interest in the Propesty and Rights Under this Security Instrument,

(e) Protection of Lender's interest. if: {i} Borrower fails to perform the covenants and agreements
contained in this Security instrument; (i} there is a legal proceeding or government arder that might sig-
nificantly affect tender's interest in the Property andfor rights under this Security Instrument {such asa
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien that has priority
or may altain pricrity over this Security Instrument, or to enforce laws or regulations); or (iii) Lender rea-
sohably believes that Borrower has abatidoned the Property, then Lender may do and pay for whatever
is reagsonable or appropriate to protect Lender's interest in the Property and/or rights under this Security
Instrument, including pratecting and/or assessing the value of the Property, and securing and/er repairing
the Property. Lender's actions may include, but are not limited to: (1} paying any sums secured by a lien
that has priority or may alain priarity over this Security Instrument; (1) appearing in court; and (Ii) paying:
(A} reasonable attorneys' fees and costs, and other fees and costs associated with the enforcement of
this Security Instrument, including but not limited to foreclosure trustee and sheriff's fees and costs;
(B} property inspection and valuation fees, unless prohibited by Applicable Law; and (C) other fees
incurred for the purpose of profecting Lender's intarest in the Property andior rights under this Security
Instrument, including its secured position in a bankrupicy proceeding. Securing the Property includes, but
is not limited to, exteriar and interior ingpectiong of the Property, entering the Properly to make repairs,
changing Yocks, replacing or boarding up doors and windows, draining water from pipas, eliminating
building or other code violzlions or dangerous conditions. and having utiities turned on or off. Although
tender may take action under this Section 9, Lender is not required t¢ do so and is notunder any duty or
abligation to do so, Lender will not be flable for not taking any or ail actians authorized under this Section 9.

{b) Avoiding Forcclosure; Alitigating Losses. M Borower Is in Default, Lender may work with
Borrower io avoid foreclostre and/or mitigate Lender's potential losses, but is not obligaled o do so
unless required by Applicable Law. Lerxder may teke reasonable actions te evaluate Borrower for available
alternatives fo foreclasure, inciuding, but not limited lo, abtaining credit reports, title reports, title insur
ance, property valuations, subordination agreements, and third-party approvels. Borrower authorizes and
sonsents 10 these actions, Any costs assoclated with such loss mitigation activities may be paid by Lender
and recovered from Borrower as described below in Section 8{c), unless prohibited by Applicable Law.

{c) Additional Amounts Sccured. Any amounts disbursed by Lender under this Section 3 will
become additional debt of Borrower secured by this Security Instrument. These amounts may bear inter-
est at the Note rate from the date of disbursement and will be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

(d) Leaschold Tarms. Jf this Security Instrument is on a leasehoid, Barrower will comply wiliy all
the provisions of the lease. Borrower will not surrender the leasehold estate and interssts conveyed or
terminate or cancsl the ground lease. Borrower will not, withiout the express written consent of Lender,
alter or amend the ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee
tithe witlt not merge unless Lender agrees to the marger in writing.

10, Assignment of Renis.

@) Assignment of Rants. if the Property is leased to, used by, or occupied by a third party {“Tenant”),
Borrower is unconditionally assigning and transferring to Lender any Rents, regardless of tb whom the
Rents are payable. Borrower authorizes Lendar to collect the Rents, and agrees that each Tenant will
pay the Rents 1o Lender. However, Borrower will receive the Rents until {iy Lender has given Borrower
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natice of Dafault pursuant to Section 26, and (i) Lender has given notice to the Tenant that the Rents
are to be paid to Lender. This Section 10 conslitutes an absolute assignment and not an assignment for
additional security only.

(b) Wotice of Deiaul:. If Lender gives notice of Default 1o Borrower: {i) 21l Rents received by Borrower
must be held by Borrower as trustee for the banefit of Lender only, 10 be applied (o the sums secured by
the Security Instrument; (i} Lendes will ba entitiad to collect and receive all of the Rents; (iiiy Borrower
agrees to instruct each Tenant that Tenant is to pay all Rents due and urpaid to Lender upon Lender’s
written demand to the Tenant; (iv) Berrower will ensure that each Tenant pays all Rents due to Lender and
will take whatever action is necessary to collect such Rents if not paid to Lender; (v} unless Applicable
Law provides otherwise, all Rents collected by Lender will be applied first to the costs of taking control of
and managing the Property and collecting the Rents, including, but not limited 10, reasonable attorneys’
fees and costs, receiver's fges, premiums on receiver's bonds, repair and maintenance costs, insurance
premiums, taxes, assessments, and other charges on the Property, and then o any other sums secured
by this Security Instrurnant; {vi} Lender, or any judicially appointed racaiver, will be liable o account for
only those Rents actually received; and {vil) Lender will be entitled (o have & receiver appointed to take
possession of and manage the Property and collect the Rents and profits derived {rom the Praperty
without any showing as 1o the inadequacy of the Property as security.

{c) Funds Pald by Londear. H the Rents are not sufticient to cover the costs of taking controt of and
managing the Property and of collecting the Rents, any funds paid by Lender for such purposes wiil
become indsbiedness of Barrower to Lender secured by this Security Instrument pursuant to Section 9.

{d)} Limitaiion on Coloction of Rents. Borrower may not coliect any of the Rents more than one
month in advance of the time when the Rents become due, except for security ar similar deposits.

(0) iio Other Assignment of Bents. Borrowsr repressnts, warrants, covenants, and agress that
Borrower has not signed any prier assignment of the Rents, will not make any further assignment of the
Rents, and bas not performed, and will not padorm, any act that could prevent Lender from exercising
Its rights under this Security Instrument.

{f) Control and Mainionance of the Property. Unless required by Applicable Law, Lender, or a
receiver appointed under Applicable Law, is not obligaled to enter upan, take control of, or maintain the
Property before ar after giving nolice of Default 1o Borrower. However, Lender, or a receiver appointed
undar Applicable Law, may do 50 at any time when Borrewar is in Defaull, subject fo Applicable |aw.

(g) Additional Provisions. Any applicatian of the Rents witi not cure or waive any Default ot invalidate
any other right or remedy of Lender. This Secticn 10 does not relieve Borrewer of Borrower's cbligations
under Section 8.

This Section 10 will tlerminate when all the sums securad by this Security inatrument are paid in fuli.

11. Morigage insurance.

{8} Payment of Promiums; Substitution of Policy; Loss Reserve; Protection of Lender, If
Lender required Mortgage Insurance as a condition of making the Loan, Borrower will pay the pramiums
required to maintain the Mortgage Insurance in effect. if Borrower was required 1o make separately des-
ignatad payments toward the premiums for Morigage Insurance, and () the Mortgage Insurance cover-
age required by Lender ceases for any reason lo be available from the mortgage insurer that previcusly
provided such insurance, o {iiy Lender determines in its sole discrefion that such mortgage insurer is
ne longer eligibls to provide the Morigage Insurance coverage required by Lender, Borrower will pay the
premiums required o obtain coverage substantiafly equivalent to the Mortgags Insurance praviously in
affect, at a cost substantially equivalent to the cust 1o Borrower of the Mortgage Insurance praviously in
effect, from an alternate mortgage insurer selected by Lender,

I substantially equivalent Martgage Insurance coverage is not availatie, Bolrower will continue to pay
to Lendar the amount of the separalety designated payments that were due when the insurance cover-
age ceased to be in effect. Lender will accopt, use, and retain these payments as a non-refundable loss
regerve in ligu of Mortgage nsurance. Such logs reserve will be non-retundable, even when the Loan is
paid in full, and Lendet willl not be required to pay Borrower any intetest or earings on such loss reseatve.

Lender will no fonger require loss reserve payments if Mortgage Insurance coverage (In the amount
and tor the period that Lender requires) provided by an insurer selected by iender again becomes
avaifable, is obtained, and Lender requires separstely designated payments toward the premiums for
Mgerigaye Insurance,

If Lender required Mortgage insurance as a condition of making the Loan and Borrawer was required
t6 make separately designated payments towand the premiums for Moctgage Ingurance, Borrower will
pay the premiums required to maintain Morigage Insurance in effect, or fo provide a non-refundable loss
resarve, until Lender's requirement for Morlgage Insurance ends in accordance with any written agree-
ment belween Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 11 aflects Borrower's obligation ta pay Inlersst at the Nole rate.

&) Mortgage Insurance Agreaments. Morigage Insurance reimburses Lender for certain iosses
Lendar may incur if Borrower does not repay the Loan as agreed. Bortower is not a party to the Mortgage
Insurance policy or coverage.

Mortgage insurers evaluate their total risk on all such insurance in force from time o time, and
may enter into agreemenis with other parties that share or modify their risk, or reduce tosses. These
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agreements may require the morigage insurer 10 make payments using any souree of funds that the mort-
gage insursr may bave available (which may inciuds funds obtained from Morigage Insurance prerniurns),

As a rasult of these agreements, Lander, another insunet, any réinsurer, any other antity, ot any
aifiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from [or mighl
be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing
or modilying the mortgage insurer’s risk, or reducing iosses. Any such agreements will not: (i) aflecl
the amounts that Borrower has agreed fo pay for Mortgage Insurance, or any other terms of the Loan;
(i) increase the amount Borrower will owe for Mortgage insurance; (ili) entitte Borrawer to any refund; or
(iv} affect the rights Borrower has, if any, with respect to the Mortgage Insurance under the Homeown-
ers Proteclion Act of 1898 (12 U.B5.C. § 4901 st seq.}, as il may be amended From time te time, or any
additional or successor federal legislation or regulation that governs the same subject matter ("HFA™),
These rights under the HPA may include the right to receive certain disclosures, 1o request and obtain
cancellation of the Morigage Insurance, to have the Mortgage insurance terminated automaticalty,
andfor o receive a refung of any Mortgage insurance premiums that wera unearned at the time of such
cancellation or termination.

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

{a) Assignment of Miscalancous Proceeds, Barrower is unconditionally assigning the right o
receive all Miscellaneous Proceeds io Lender and agrees that such amounts will be paid to Lender.

{b} Appiication of idiscelloneous Proceeds upon Damage to Property. If the Property is dam-
aged, any Miscellanrecus Proceeds will be applied fo restoration or repair of the Property, if Lender deems
the restaration or repair to be economically feasible and Lender's sacurity will not be lessened by such
restoration or repair. During such rapair and restoration period, Lendar wifl have the right to hold such
Miscellaneous Proceeds uniil Lender has had an opportunity 1o inspect the Property 10 ensure the work
has been compleled to Lender’s salisfaction (which may inciude satistying Lender’s minimum eligibility
requirements for persons repairing the Praperty, including, but not limited 1o, licensing, bond, and insur
ance requirements) provided that such inspection must be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, depanding on the size of the repair or restoration, the terms of the repair agreement, and
whether Barrower is. in Deiault on the Loan. Lender may make such dishursements directly to Barrower,
16 the person rapairing of restoring ihe Property, or payable jointly 1o bolt. Unless 1ender and Borrower
agree in writing or Applicable Law requires interest to be paid on such Miscellanecus Proceeds, Lender
will not be required (o pay Borrower any interest or earmings on such Miscellaneous Procesds. If Lendar
deems the restoration or repair not to be economically feasible or Lerider's security would be lessened
by such restoration ¢r repair, the Miscellancous Proceeds will be applied to the sums secured by this
Security Instrument, whether or aiot then due, wilh the excess, if any, paid to Borrower, Such Miscel-
lanaous Proceeds will be applied in the order that Partial Payments are applied in Section 2(b).

(e} Applicatlon of Kiscell s Procesds upon Cond ation, Destruction, or Loga in
Velue of the Property. in the event of a tolal taking, destruction, or loss in value of the Property, all of
the Miscelianeous Praceeds will be applied 1o the sums secured by this Security tnstrument, whether
or not than due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or lcss in value of the Proparly {(sach, a “Partial Devalua-
tion”) whers the Fair market value of the Property immediately befors the Partial Devaluation is equai to or
greater than the amount of the sums secured by this Security Instrument immediately befare the Partial
Devaluation, a percentage of the Miscellaneous Proceeds will ba applied $o the sums secured by this
Security Instrument unless Botrower and Lender otherwise agree in writing. The amount of the Miscella-
neous Proceeds that will be so applied is determined by multiplying the otal amount of the Miscellansous
Proceeds by a percantage caleulated by taking (i) the total amount of the sums secured imimediately
before the Partial Devalualion, and dividing it by (ii) the fair market value of the Properly immediately
before the Partial Devaluation. Any balance of the Miscellaneous Proceeds wilt be paid to Borrower.

in the event of a2 Partial Devaluation whare the fair market valus of the Praparty immadiately befare
tha Partial Davaluation is less than the amount of the suims secured immediately before the Pantial Devalu-
ation, all of the Miscellaneous Proceeds will be applied to the sums secured by this Security Insirumant,
wherhar or not the sums are then due, unless Borrower and Lender otherwise agree in writing.

{d) Settlement of Claims. Lender is authorized to coliect and apply the Misceilaneous Procesds
either 1o the sums secured by this Security Instrument, whether ar not then due, or to restoration or repair
of the Property, if Borrower (i) abandons the Progerty, or (i€) fails to respond to Lender within 20 days after
the date Lender notifias Borrower that the Opposing Panty (as defined in the next sentence) affers to setile
a claim lor damages. “Opposing Party” maans the third pariy that owes Borrower the Miscsllaneous Pro-
veeds or {he parly against whom Borrower has a right of action in regard th the Miscellanecus Procesds.

(e} Proceading Affscting Lender’s Interest in the Proparty. Borrower will be in Default if any action
or proceeding beqins, whether civil or criminal, that, in Letider’s judgment, could result in forfeiture of the
Property or other malerial impairment of Lender's interest in the Property or rights under this Security
Instrument. Borrower ¢an cure such a Defaull and, if acceleration has occurred, reinstate as provided in
Section 20, by cavsing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
pracludes forfeiture of the Property ot other material impairment of Lender's intarest in the Property or
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rights under this Security lnstrument. Borrower is unconditionally assigning o Lender the praceeds ot any
award or claim for damages that are altributable to the impairment of Lender's interest in the Property,
which proceeds will be paid 1o Lender. All Miscellaneous Proserds that are not applied to restoration or
repair of the Property will be applied in the order that Parlial Payments are applied in Section 2({b).

13. Sorrower Not Released; Forbearantcae by Lender Not a Waiver. Borrower or any Successor
in interest of Borrower will not be released from liability under this Security Instrument if Lender extends
the time for payment or modifies the amortization of the sums secured by this Security Instrument.
Lender will not be required to commence proceedings against any Successor in Interest of Borrower, or
to refuse io extend time for payment or otherwise madify amartization of the sums secured by this Secu-
rlty Instrument, by reason of any demand made by the original Borrower ar any Successors in Inferest
of Borrower. Any lorbearance by Lender in exercising any right or remedy including, without limitation,
Lender's acceptance of payments from third persons, entities, or Successors in Interest of Borrower or
in amounts less than the amount then dus, will not he a walver of, or preclude the exercise of, any right
or remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound, Borrower's obli-
gations and liability under this Security Instrument will be joint and several. However, any Bomower who
signs this Sacurity Instrumant but does not sign the Note: (a) signs this Security Instrument lo morigage,
grant, and convey such Borrower's interest in the Property under the terms of this Security Instrument;
{b} signs this Security Instrument 1o waive any applicable Inchoate rights such as dower and curlesy
and ahy available homestead exemptions; (c) signs this Security Instrument 1o assign any Miscellaneous
Proceeds, Renls, or other earnings from the Proparty to Lender; (d} is not personally obligated to pay
the sums due under the Note or this Security Instrument; and {e) agrees that Lender and any other Bor-
rowar can agree 10 extend, modity, forbear, or make any accommodations with regard to the terms of the
Note of this Security Instrument without such Borrower's consent and without affecting such Borrower’s
obligations under this Security Instrumant.

Subject to the provisians of Section 19, any Successor in Intarest of Borrower who assumes Sor-
rower's obligations under this Sscurity Instrument in writing, and Is approved by Lender, will obtain aif of
Borrower's rights, obligations, and benefits under this Security Insirumend. Borrower will not be released
trom Sorrower's obligations and liability under this Security Instrument untess Lender agrees to such
release in writing.

15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time charge
for a real estate tax verification and/or reporting service used by Lender in connection with this Loan,
and {ii} either (A) a one-time charge for flood zone determination, certification, and tracking services, or
(B) a one-time charge for flond zone determination and centification services and subsequent charges
each lime remappings or similar changes accur that reasonably migitt atfect such determination or cortfi-
cation. Borrower will also be responsible for the payment of any fees imposed by the Federal Emergency
Manhagsament Agency, or any successor agency, at any time during the Loan term, in cannection with
any flood zone determinations.

(b} Defaull Charges. If permitted under Applicable Law, Lender may charge Borrower fees for
services performed in connection with Borrower's Delault to protect Lender's interest in the Property
and rights undar this Security Instrument, including: (i) reasonable attorneys’ fees and costs: (i) property
inspection, and valuation fees; and (iii) other refated fees.

(c) Permissibility of Fees. In regard to any other fees, the absence of express authority in this
Securily Jnstrument to charge a spscific fae to Borrower should not be constried as a prohivition on the
charging of such lee. Lender may nol charge fees that are expressly prohibited by this Security Instru-
ment or by Applicable Law.

() Savings Clauaa. It Applicable Law sets maximum loan charges, and that law is finally interpreted
50 that the imlerest or other loan charges collecied or o be coflected in connection with the Loan exceed
the permitted limits, then (i} any such loan charge will be reduced by the amount necessary to reduce the
charge to the permittad limit, and (il} any sums atready coliected from Berrewer which exceeded permifted
limhts will be refunded to Borrowsr. Lender may make this refund by reducing the principal owed under
the Note or by making a direct payment toa Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayiment without any prepayment charge (whether or rot a prepayment charge is
pravided for under the Note). To the extent permitted by Appiicable Law, Borrower’s acceptance of gny
such refund made by direct paymen! to Barrower will constitute a waiver of any right of action Borrower
mignt have arising out of such overcharge.

16. Notices; Borrower's Physical Addrese. All holices given by Barrower of Lendar in connaction
with this Security Instrumeant must be in writing.

{s} Notices to Borrower. Unless Applicable Law requires a different method, any written notice to
Barrower in connaction with this Security Instrument witf be deemad to have been given to Baorrowsr
when (i) mailed by first class mail, or (ii) actually defivered to Borrower's Notice Address (as defined in
Section 16(c) below) if sert by means other than fiest class mail or Electronic Communication {as defined
in Section 16(b) below), Notice to any one Borrower will constitute nolice 1o all Borrowers unless Appli-
cahle Law expressly requires otherwise, if any notice to Borrower required by this Security Instrument
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Is also required under Applicable Law, the Applicable Law requiromant will satisfy the corresponging
requirement under this Security tnstrument.

(b} Electronic Notice to Borrower. Uniess another delivery method Is requited by Applicable Law,
Lender may provide notice to Borrower by e-mail or other electronic communication (*Electranic Com-
munication’) if: {I) agreed to by Lender and Borrower in writing; (i) Borrower has provided Lender with
Borrower’s e-mail or other electronic address (“Electronic Address™); (iii} Lender provides Borrower with
the option 1o receive notices by first class mailt or by other non-Electrenic Communication instead of by
Elestronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any notice to Bor
rowar sent by Electronic Communication in connection wilh this Security instrument will be deemed to
have been given to Borrower when sent unless Lender becomes aware that such notice is not delivered,
i Lender bacomes aware that any notice sem by Electronic Communication is hot deliversd, Lander will
resend such communication to Borrower by first class mail or by other nen-Electronic Communication.
Borrawar may withdraw the agresment to receive Electironic Communications from Lender at any time
by providing writien nofice to Lender of Borrower's withdrawal of such agreement.

{c) Borrower’s Notice Address. The addrass t which Lender will send Bommower notice (*Notice
Address”) will be the Property Address unless Barrower has designated a different address by written
aslice 1o Lender. If Lander and Borrower have agread that notice may be given by Elecirenic Com-
munication, then Barrowar may designate an Electronic Addrass as Notice Address. Borrower will
promplly notify Lender of Borrower's change of Notice Address, including any changes to Borrower's
Electronic Address if designaled as Notice Address. if Lender specifies a procedure for reporting Bor
rower’s change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedure.

{d) Notices to Lendsr. Any notice to Lender will be given by delivering it or by maiting it Ly first
class mail to Lender's address stated in this Security Insirument unisss Lender has designated another
address (including an Electronic Address) by notice to Borrower. Any notice in conaection with this Secu-
rity Instrument wili be deemed to have been given 1o Lender only when actually received by Lender at
Lender's designated address (which may include an Electronic Address). if any notice to Lender required
by this Security Instrument is aiso required under Appiicable Law, the Applicable Law requiremant will
satisfy the corresponding requirement ander this Security Instrument.

(e) Borrower's Physical Address. In addition to the designated Notice Address, Borrawer will pro-
vide Lendgr with the address where Borrower physically resides, if difierent from the Property Address,
and notify Lender whenever this address changes.

17 Governing Law; Severability; Rules of Construction. This Security Instrument is governed by
federal law and the law of the State of Washington. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. f any provision of this
Security Instrument or the Note conflicts with Applicable Law (i} such conflict wili not affect other provi-
sions of this Security Instrument or the Note that can be given efiect without the conflicting provision,
and {ii) such conflicting provision, to the axtent passible, will be considered modified to comply with
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
might be silent, but such silence should not be construed as & prehibilion against agreement by contract.
Any aclion required under this Security instrument to be made in accordance with Applicable Law is to
be made in accordance with the Applicable Law in effect at the time the action is underiaken.

As used in this Secusity Instrument: (a) wards in the singular will mean and include the plural and
vice versa; (b) the word “may” gives sole discretion without any cbligation to take any action; (¢} any
reference to "Section” in this document rafers to Sections contained in this Security Instrument uniess
otherwise noted; and {d) the headings and captions are inserted for convenience of reference and do
not define, limit, or describe the scope or intent of this Security Instrument or any particular Section,
paragraph, or provision.

18. Borrovier’a Copy. One Borrower will be given one copy of the Note and of this Security
Instrument.

19. Transfer of the Proporty or a Bensficinl Interest in Borcowar. For purposes of this Section 19
only, “Interest in the Property” means any lagal or beneficial interest In the Property, including, but not
limited to, those benelicial interests transierred in a bond for deed, confract for deed, instaliment sales
contract, or escrow agreement, the Intent of which is the transfer of title by Barrower o a purchaser at
a future date.

I alt or any part of the Praparty or any Intersst in the Property is sold or transferred (or if Borrower
is not & natural person and a beneficial interest in Borrowsr is sold or transferred) without Lender’s ptiot
written consent, Lender may reguire immediate payment in full of all sums secured by this Security
Instrument. However, Lender will not exercise this aption if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will pro-
vitle a pericd of not zss than 30 days irom the date the notics Is given in accordance with Section 18
withtn which Borrower must pay all sums secured by this Seourity Instrument. If Borrower [ails i pay
these sums prior 1o, or upon, the expiration of this period. Lender may invoke any temedies permilted
by this Sacurity Instrument without further notice or demand on Berrower and will be entitled to collect
all expenses incurrsd in pursuing such remedies, including, but not limited to: (a) reasonable atlorneys’
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fees and costs; {b) proparty inspection and valuation fees; and (c) other fees incurred to protect Lender's
interest in the Property and/or rights under this Security Instrument.

20. Borrower’s Righi 10 Apinstate the Loan after Acceloration. !f Borrower meets certain condi-
tions, Borrawer will have the right to relnstate the Loan and have enforcement of this Security Instrument
discontinued at any time up to the later of (&) five days hefore any foreclosure sale of the Property, or
{b) such other paricd as Applicable Law might specily for Lhe termination of Borrower's right 1o reinstale.
This right to reinstate will not apply in the case of acceleration under Saction 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: {(aa) pay Lender all sums
that then would Be due under this Security Instrunent and the Note as if no acceleration had ocoumred;
(bb) cure any Dsfault of any other covenants or agreements under this Security Instrument or the Note;
(cc) pay all expenses incurred in enforcing this Securlty Instrument or the Note, including, but not §imited
fo: (i) reasonable altorneys’ fees and costs; (i) property inspection and valuation fees; and (iify other fees
incurred 1o protect Lender's interest in the Property andior rights under this Security Instrument or the
Note; and (dd) take such action as Lender may reasonably require to assure that Lendar's inlsrest in
the Property ano/ar rights under this Security Insirument or the Note, and Borrower’s obligation to pay
the sums secured by this Security Instrument or the Nole, will continue vnchanged.

Lender may requirg that Borrower pay such reinstatoment sums and expenses in one or more of
the foltowing forms, as selected by Lender; {aaa) cash; (bbb) money order; {ccc) cerlified check, bank
check, ireasurer’s check, or cashier's check, provided any such check is drawn upen an institution whose
deposits are insured by a U.S. federal agency, Instrumentality, or entity; or (ddd) Electronic Fund Transfer.
Upon Borrower's reinstatement of the Loan, this Securily instrument and obligations secured by this
Securily instrument will remain fuily effective as it no acceleration had occurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security Instrusnent,
may be sold or otherwise Iransferred cne or more times, Upon such a sale or other transfer, all of Lender's
rights and obligations under this Security Instrument will convey to Lenhder's successors and assigns.

22, Loan Servicer. Lendsr may take any action permitted under this Security lnstrument through the
Loan Servicer or another authorized representative, such as a sub-servicer. Borrower understands that ihe
Loan Sarvicar or other authovized represantative of Landar has the right and authorily 1o take any such action,

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer
may or may not be the holder of the Nate, The Loan Servicer has the right and authority to: (a) coliect
Periodic Payments and any other amounts due under ihe Note and this Security Instrument; (b} perform
any other mortgage loan servicing obligations; and {c} exercise any rights under the Note, this Security
Instrument, ang Applicable Law on behalf of Lender. If there is a change of the Loan Servicer, Borrower
wilt be given written nolice of the change which will state the name and address of the new Loan Ser-
vicar, the address to which payments should be made, and any other information RESPA reqtiires in
connection with a notice of transfer of gervicing.

23. Notice of Grievence. Until Borrower or Lender has notified the other party (in accordance with
Section 16} of an alleged breach and alforded the other party a reasonable period alter the giving of
such notice to take corractive action, neither Bemower nor Lender may commence, join, or be joined 1o
any judicial action (either as an individual litigant or a member of a class) that (a) arises from the other
patty’s aclions pursuant to this Security instrument or the Note, ot (b) alleges that the other party has
hreached any provision of this Security Instrument or the Note, If Applicable Law provides a time period
that musi elapse before certaly action can be taken, that time period will be deemed o be reasonabie
for purposes of this Section 23. The notice of Default giver to Borrower pursuant to Seclion 26{a) and
1he notice of acceleration given to Borrower pursuant to Section 19 wiil be deemed to salisfy the notice
and opportunity to take comrective astion provistons of this Section 23,

24. Hazardous Substances.

(a) Definitions. As used in this Section 24: (i) “Environmental Law’ means any Applicable Laws
where the Property Is jocated thal relate to health, salely, or envirehmental prolection; (ii} “Hazardous
Substances” include (A) those substances defined as toxic or hazardous substances, poflutants, or
wastes by Environmental Law, and {B) the following substances: gasoline, kercsene, other flamimable or
toxic petroleum products, toxic pesticides and herbicides, volatile scivents, materiais containing asbastos
or farmaldehydes, cormsive matarials or agents, and radivactive rmaterials; (ill} "Environmental Claanup”
includes any response action, remedial action, or removal action, as defined in Envaonmental Law; and
(iv} an “Environmental Condition” means 3 condition that can cause, contribute 1o, or otherwise trigger
an Environmental Cleanup.

{b) Restrictions on Use of Hezardous Substances. Barrower will not cause or permit the presence,
use, disposal, storage, of release of any Hazardous Substances, or threaten to relvace any Hazardous
Substances, on or in tha Property. Borowar witl not da, nor allow anyone else to do, anything affecting
the Property that: {i) violates Environmental Law; {ii} creates an Environmental Condition; or {iii) due 1o
the presence, use, or release of a Haz2ardous Substance, creates a condition that adversely affects or
could adversely affect the value of the Property. The preceding two sentences will not apply to the pras-
ence, use, or sterage on the Property of small quantities, of HBazardous Substances that are generally
recagnized to be appropriate (0 normal residential uses and ta maintenance of the Praperty {including,
but not limited to, hazardous substances i consumer products).

inttials: %
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(c) notices; Bamedial Actions. Borrower will promptly give Lender writien notice of. (i) any inves-
tigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency or private
party irvolving the Property and any Hazardous Susstance or Environmental Law of which Borrower
has aotual knawladga; (i) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, releass, or threat of reiease of any Hazardous Substancs; and {iii) any condition caused by
the presence, use, or release af a Hazardous Substance that adversely affects the value of the Property.
i Borrower leams, oris notified by any governmental or ragulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance attecting the Property is necessary, Borrower
will promptly take ali necessary remediat actions in accordance with Erwironmentat Law. Nothing in this
Security Instrument will create any ohligation on Lender for an Ervironmentat Cleanup,
25. Electronic Nota Signed with Bosrower's Eisctronic Signature, it the Note evidencing the debt
{er this Loan is electranic, Barrower ackneowledges and represents ta Lender that Barrower: (a) expressly
consented and intended 1o sign the electronic Note using an Electronic Signature adopted by Borrower
(*Borrower's Electronic Signature”) instead of signing a paper Note with Borrower’s written pen and ink
signature: (b} did not withdraw Borrower’s express consent to sign the electronic Note using Borrower's
Efectronic Signature; (¢) understood that by signing Ihe electronic Note using Borrower's Electronic
Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance with
its tarms; and (d) signed the electronic Nate with Borrower's Electronic Signature with the intent and
understanding that by doing so, Botrower promised to pay the debt evidenced by the electranic Note
in accordance with its terms.

NON-LUMNIFORM COVENANTS. Borrowsr and Lander furthar covenant and agree as follows:

26. Acceleration; Remetiies,

(a) Notification of Default. Lendes will give a notification of Defauit 1o Borrower prior 10 accelera-
tion following Bormower’s Default, except that such notification of Default will not be sent when Lender
exercises its right under Section 19 unless Applicabla Law provides otherwise. The natification will specify,
in addition to any other information required by Applicable Law: (i) the Default; (i)} the action required to
cure the Default; (iif) & date, not less than 30 days (or as otherwise specified by Applicabie Law) from the
date the notification is given to Borrower, by which the Default must be cured; (iv) that failure to cure the
Defauh on or betore the date spegified In the notification may result in asceleration of the sums secursd
by this Security instrument and sale of the Property at public auction; {v) Borrower’s right to reinstate
atzer acceleration or cammencement of the loreclosure in accondance with Applicable law; and (vi) any
other matters required to be included in the notification by Applicable Law.

{b) Acceleration; Power of Szle; Expenses. It the Defaalt is not cured on or before the date spaci-
fied in the notification. Lender, and in accordance with Applicable Law. may require immediate payment in
tull of all sums secured by this Security Instrument without further demand and may invoke the power of
sale andfor any other remedies permitted by Applicable Law. Lender will be entilled lo collect all expenses
incurred in pursuing the remedies provided in this Sactien 26, inciuding, but not limited to: (i) reasenable
attorneys’ fees and costs, and other lees and costs associated with the enforcement of this Security
Instrument, including but not limited to, foreclosure trustee’s and sheriff's fees and costs, and title cosls;
(ii) property inspection and valuation fees; and (i) any other fees incumed 1o protect Lender’s interest in
the Property and/or rights under this Security instrument unless prohibited by Applicable Law.

{c) Foreclosure Notices; Sale of Property, If Lender invokes the power of sale, Lender will send
notice 1o Trustee of the occurrence of an event of Default and of Lender’s election to cause the Property
to be soki. Trustee and/or Lender will take such action regarding any required notices and will give such
notices to Borrower and to other recipients as Applicable Law may require. At a time permitled, in accor-
dance with Applicable Law, and afier publication of the notice of sale, Trustee. without further demand
onh Botrower, will sell the Property at public auction to the highest bidder at the time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Truslee determines.
Trusiee may postpone salc of the Property for a peried or peripds permitied by Applicable Law by public
announcemet al the ¥ime and place fixed in the notice of sale. Lender or its designee may purchase
the Property at any safe.

(d) Trustee's Dead; Proceeds of Siate. Trustee will deliver to the purchaser a Truslee’s deed con-
veying the Praperty without any covenant or wamanty, expressed or implied. The recitals in the Trustee's
deed will be prima facie evidence of the truth of the statemnents made In that deed. Trustee will apply the
proceeds of the sale in the foilowing order: (i} 10 all expenses of the sale, including, but not limited to,
reasonable Trustee’s and atiorneys' fees and coslts; (ii) 1o all sums securad by this Securlty instrument; and
(%) the surplus, i any, less the cierk’s filing fes, shall be deposited, logelher wilh all dacumants required
under Applicable Law, with the cierk af the superior court of the county in which the sala took place.

27 Heconveyence. Upon payment of alf sums secured by this Security Instrument, Lender will
request Trustee to reconvey the Properiy and will surrender this Secutity [nstirument and all Notes evi-
dencing the debt secured by this Security tnstrument 1o Trustee, Upon such reguest, Trusiee will reconvey
the Property without warranty to the pesson or persons legally entitled o it. Such person or persons wilt
pay any recordation costs and the Trustes’s fea for preparing the reconveyance.

e P N
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28. Substitute Trustee. In accordance with Applicable Law, Lender may, from time to time, by liself
or through the Loan Sarvicer, or any othar authorized reprasentative, appeint a successor trustee to
any Trustee appointed under this Security Instrument who has ceasad lo act. Without conveyancs of
the Property, the successor frusiee will succeed 10 all the rights, litle, power, and duties conferred upan
Trustes in this Security Instrument and by Applicable Law.

29. Use of Property. The Property is not used principally for agricullural purposes.

30. Attorneys' Fees. Lender will be enfitted to recover in any action or procesding to construe or
enforce any term of this Security Instrument (a) its reasonahbls attorneys’ fees and cests, and (b) any
other fees and costs associated with the enforcement of this Security tnstrument, including but not limited
to, foreclosure frusiee and sheriff's fees and costs and title costs. The term “attormeys” iges,” whenever
used in thie Security Instrument, includes without limitation attorneys tees incurred by Lender in any
bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REFPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrowsr accepts and agreas to the terms and covenants contained in this
Security instrument and in any Rider signed by Borrower and recorded with it.
4214 tsem

DATE

7'/3 {)AZ% {Seal)

State of Washington
County of SKAGIT

This racord was acknowledged before me on ku\] 3 Zﬂ “’t {date) by
VALERIE DESTINY CONKLIN and JUSTIN MATTHEW CLAYTON.

hj ! ig)a (Stamp}
(Signature df dolary public -

Baihocm 11”%
Title of offi
(Tite of office) e o MORRIS WAY
My commission expires: \L-18 'Zg’_‘ﬁ'l 4 Notary Publie
7 State of Washingten

i My G Commission # 189574
Lender: NEM, Inc. dba NFM Landing g VY bomm. Expires Dec 28, 2024 }
NILS ID: 2693 g -
Loan Origi : Travor B tt
NEALS 10: 2197162

]

e L
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EXHIBIT A

Lot 16,"SAUK MOUNTAIN VIEW ESTATES NORTH, A PLANNED RESIDENTIAL DEVELOPMENT, PHASE |,
WILDFLOWER,” RECORDED ON May 9, 2003, under Auditor’s File No. 200305090001, records of Skagit

County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
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MORTGAGE Ei.ECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{MERS Ridet)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(*MERS Rider”) is made this 2nd day of August, 2024, and is incorporated
inlo and amends and supplemenis the Deed of Trust or Morigage Deed (the “Security
Instrument”) of the same date given by the undersigned (the ' Borrower” whether there
are one or motre persons undersigned) to secure Borrower’s Mote to
MFM, Inc. dba NFN Lending

{(“Lender”) of the same date and covering the Property described in the Security Instru-
ment, which is located at:
1418 Wildfiower Way, Sedro Woolley, WA 982384.

In addition to the representations, warranties, covanants, and agreeménts made in the
Security Instrument, Borrower and Lender further covenant and agree that the Security
Instrument is amended as follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as follows:
“Lender” is MFN, Inc. dba NFid Lending.

Lenderis a Delawars Corporation organized and existing
under the laws of Dejaware, Lender’s address is
4160 Winterson Road, Ste 360, Linthicum, ¥D 21080.

Lender is the beneficiary under this Security Instrument. The term "Lender” includes
any successors and assigns of Lender. )

“WMERS"” is Morigage Electronic Registration Systems, inc, MERS is a separale
corporation that is the Nominee for Lender and is acting solely for Lender. MERS
is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2028, Flint, Mi 48501-2028, tel. (888) 679-MERS.
MERS is appointed as the Nominee for Lender 1o exercise the rights, duties and
obligations of Lender as Lender may from time lo time direct, including but not imited
to appointing a successor trustee, assigning, or releasing, in whole or in part this
Security Instrument, foreclosing or directing Trustee to institule foreclosure of this
Security Instrumert, or taking such other actions as Lender may deem necessary or
appropriate under this Security Instrument. The term “MERS" includes any successors
and assigns of MERS. This appcintment will inure to and bind MERS, its successors
and assigns, as well as Lender, untii MERS' Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for a
limited purpose.

-
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8, TRANSFER CF RIGHTS INTHE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instru-
ment is amended to read as foliows:

This Security Instrument secures to Lender (i) the repayment of the Loan, and
alt renewals, extensions, and modifications of the Note, and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrowaer irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following dascribed property located in the
County of Skagit:

SEE LEGAL DESCRIPTIOM ATTACHED HERETO AND i4ADE A PART
KEREOF AS "EXHIBIT A",
APN #: P120321

which currently has the address of 1418 Wildflower \Way, Sadre
Woolley, [Street] [City]

WA 8383284 ("Property Address®);
[State] [Zip Code]

TOGETHER WITH all the improvements now or subsequentiy srected on the
property, including replacements and additions to the improvemnents on such prop-
erty, all property rights, including, without limitation, all easements, appurtenances,
royalties, mineral rights, oil or gas rights or profits, water rights, and fixtures now or
subsequantly a part of the property. All of the foregoing is referred o in this Security
Instrument as the “Property.”

l.ender, as tha beneficiary under this Security Instrument, designates MERS as
the Nominee for Lender. Any notice required by Applicable Law or this Security Instru-
ment to be served an Lender must be served on MERS as the designated Nomiriee
for Lender. Borrower understands and agrees that MERS, as the designated Nomi-
nee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right 1o foreclose and sell the Property,
and to take any action required of Lender including, but not fimited to, assign-
ing and releasing this Security Instrument, and substituiing a successor trustee.

C. NOTICES; BO0RAOWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as follows:
16. Motices; Borrowzr’'s Physical Address. All notices given by Borrower or
Lender in connection with this Security Instrument raust be in writing.
(&} Holices to Borrower. Unless Applicable Law requires a different method,
any written notice to Borrower in connectlon with this Security Instrument will be
deemed to have been given to Borrower when (i} mailed by first class matl, or
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(ii) actually delivered 1o Berrower's Motice Address (as defined in Section 16(c)
below) if sent by means other than first class mail or Electronic Communication (as
defined in Section 16(b} below). Natice to any ona Borrower will constitute notice to
all Borrowers unless Applicable Law expressly requires otherwise. if any notice to
Borrower required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

(b) Electronic Notice to Borrower. Uniess another delivery method is required
by Applicable Law, Lender may provide notice to Borrower by e-mail or other elec-
tronic communication (“Electronic Gommunication”) if: (i) agreed to by Lender and
Borrower in writing; (ii} Borrower has provided Lender with Borrower’s e-mail or other
electronic address (“Electronic Address”); (iii) Lender provides Borrower with the
option to raceive notices by first class mail or by other non-Electronic Communication
instead of by Electronic Communication; and (iv) Lender otherwise complies with
Applicable Law. Any notice to Borrower sent by Electronic Communication in con-
nection with this Security iInstrument will be deemed to have been given to Borrower
when sent unless Lendsr becomes aware that such nolice is not delivered. If Lender
becomes aware that any notice sent by Electronic Communication is not delivered,
Lender will resend such communication to Borrower. by first class mail or by other
non-Electronic Communication. Borrower may withdraw the agreement 1o receive
Electronic Communications from Lender at any lime by providing written notice to
Lender of Borrower's withdrawal of such agreement.

{c) Boriower's Notice Address, The address to which Lender will send Bor-
rower notice (“Notice Address”) will be the Property Addrass unless Bocrower has
designated a different address by writien notice to Lender. If Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower
may designate an Electronic Address as Notice Address. Borrower will promptly
notify Lender of Borrower’s change of Notice Address, including any changes to
Borrower's Electronic Address if designated as Notice Address. If Lender specifies
a procedure for reporting Borrower's change of Notice Address, then Borrower will
report a change of Notice Address only through that specilied procedure.

(d) Moiices to Lender. Any notice to Lendar will be given by delivering it or by mail-
ing it by first ciass mail to Lender’s address stated in this Security instrument unless
Lender has designated another address (including an Electronic Address) by notice to
Borrower, Any notice in connection with this Security Instrument will be deemed to have
been given to Lender only when aciually received by Lander at Lender's designatad
addrass (which may include an Electronic Address). If any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the comesponding requirement under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also
be provided to MERS as Nominee for Lender until MERS’ Nominee interest is termi-
nated. Any notice providad by Borrower in connaction with this Security Instrument
will be deemed to bave been given to MERS only when actually received by MERS.

(e) Berrower’s Physical Address. In addition to the designaled Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Property Address, and nolify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:
21, Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold or otherwise transferred one or more times. Upon
such a sale or other transfer, all of Lender's rights and obligations under this Security
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Instrument will convey to Lender's successors and assigns. Lender acknowledges
that until it diretts MERS 10 assign MERS's Nominee interest in this Security Instru-
ment, MERS remains the Nominge for Lender, with the authorily to exercise the
rights of Lender.

E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instrument is amended to read as follows:

26. Substitute Trustaa. In accordance with Applicable Law, Lender or MERS
may from time to time appoint a successor trustee 1o any Trustee appointed here-
under who has ceased o act Without conveyance of the Propertly, the successor
trustee will succeed to all the title, power, and duties conferred upon Trustee and
by Applicable Law.

BY SIGMING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

/A ]
f/ A ) , g’ gf /{_%(Seal)
VALERIE DESTINY CONKLIG 7~ = 777 = o e e DATE
e —

%fﬁi EW (.:g“‘“ (/ 3/53”;3““

Furn 3158 07/202%
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EXHIBIT A

Lot 16,"SAUK MOUNTAIN VIEW ESTATES NORTH, A PLANNED RESIDENTIAL DEVELOPMENT, PHASE |,
WILDFLOWER,” RECORDED ON May 9, 2003, under Auditor’'s File No. 200305090001, records of Skagit
County, Washington.

Situate in the City of Sedro-Woolley, County of Skagit, State of Washington.
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of
Augusi, 2024 and is incorporated into and amends and supplemenits the
Mortgage, Mortgage Deed, Deed of Trust, of Security Deed (the “Security Instrument”)
of the same date, given by the undersigned ({the “Borrower”) to secure Borrower’s Note to
MFM, Inc. dba NFi Lending

(the “Lender"} of the same daie and covering the Property described in the Securily
instrument and located at. 1418 Wildflower Way, Sedro Woollay, WA 98284,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the "Declaration"}.
The Property is a part of a planned unil development known as SAUK MOUNTAIN
ESTATES

(the “PUDY). The Fraperty also includes Borrower's interest in the homeowners associa-
tion or equivalent sntity owning or managing the common areas and facilities of the PUD
(the “Owners Association”} and the uses, benefits, and procesds of Borrower's interest.

PUY COVENANTS. In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. PUD Obligetions. Borrower will perform alt of Borrower's abligations
under the PUD’s Constituent Documents. The “Constituent Documents” are the:
(i) Declaration; (i) articles of incorporation, trust instrument, or any eguivalent docu-
ment which creates the Owners Association; and {iii} any by-laws or cther rules or
regulations of the Owners Association. Borrower will promptly pay, when due, afl
dues and assessments imposed pursuant to the Constituent Documents.
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E. Property Insusance. So long as the Owners Association maintains, with
a generally accepted insurance carrier, a “masier” or “blanket” policy insuring the
Property which is satisfactory io Lender and which provides insurance coverage in
the amounts {including deductible levels}, for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazands, includ-
ing, but not limited to, earthquakes, winds, and floods, for which Lender requires
insurance, then (i} Lender waives the provision in Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yearly premium installments for
propetty insurance on the Property, and (if) Borrower's obligation under Section &
to maintain property insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur
ance coverage provided by the master or blanket policy.

In the event of z distribution of property insurance proceads in lisu of restoration
or repair following a loss to the Property, or to common areas and facililies of the
PUD, any proceeds payable o Borrower are hereby assigned and will be paid to
Lender. Lender will apply the proceeds to the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Eublic Liability Insurance. Borrower will take such actions as may be rea-
sonable 1o insure that the Owners Assaciation maintains a public liability insurance
policy acceptatile in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Praperty or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security Instrument as provided in Section 12.

E. Lender’s Frior Consent. Borrower will not, except after notice to Lender
and with Lender's prior written consent, either pariition or subdivide the Property or
conseni to: {i) the abandonment or termination of the PUD. except for abandonment
or termination required by law in the case of substantial destruction by fire or other
casualty of in the case of a taking by condemnation or eminent domain; (i) any
amendment to any provision of the Constituent Docurnents unless the provision is
for the express benefit of Lender; (i) termination of protessional management and
assumption of seli-management of the Owners Association; or (iv) any acticn which
would have the effect of rendering the public liability insurance coverage maintained
by the Owners Association unacceptable to Lender.

F.  Romedles. If Borrowsr does not pay PUD dues and asgessments when dug,.
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional debt of Borrower secured by the Security Instrument. Unless
Botrower and Lender agree to other terms of payment, these amounts will bear
interest from the date of disbursement at the Note rate and will be payable, with
interest, upon natice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in thig PUD Rider.
?L 2 24 (Seal)

VALERIE DESTINY CONKLIN - DATE

e __S’_é/%;%!waal)

JUSITIN MATTHEW CLAYTON
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