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DEED OF TRUST

DEFINITIONS
" Words used in multiple sections of this document are defined below and ofher words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
and 25, Certain rules regarding the usage of words used In this document are also provided In Section 17,
" Partles

(A) “Borrower” is Jeffrey Scott Nelson and Chrystal Lynn Nelson, husband and wife

' currently residing at 8701 Glenlake Drive, Austin, TX 78730-3306,

" Borrower Is the trustor under this Security Instrument,
(B) “Lender” is Washington Federal Bank.

. Lenderis a State Chartered Bank, organized and existing
. Under the laws of The United States of America. Lander's address is 425 Pike St,
- Seattle, WA 98101,

Lender is the beneficlary under this Security Instrument. The term “Lender” includes any successors

: and assigns of Lender.
N Initials: %’C&L’\/
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LOAN #: 7240637555
(C) “Trustee” is Washington Services Inc..

Tiustee's address is 425 Pike St, Seattle, WA 98101,
The term “Trustee” includes any substitute/successor Trustee.
Documents

{D) “Note” means the promissory nole dated August 1, 2024, and signed by each Borrower who
Is legally obligated for the debt under that promissory nots, that is in either (i) paper form, using Borrower's
* written pen and ink signature, or (i) elactronic form, using Borrower's adopted Electronic Signature in
accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal obligation of each
Bortower who signed the Note to pay Lender NINE HUNDRED NINETY NINE THOUSAND AND
No’1°°'li**"ﬁiitlt [ EEE R EEE AR RS R RSN AR AR RR RN SRR NERENENE)
Dollars (U.S. $999,000.00 ) plus interest. Each Borrower who signed the Note has promised to pay
this debt in regular monthly payments and to pay the debt in full not later than August 1, 2054.

. (E) “Rlders” means all Ridars to this Security Instrument that are signed by Borrower. All such Riders
" are Incorporated Into and deemed to be a part of this Security Instrument. The following Riders are'to
be signed by Borrower [chack box as applicable]:

[¥] Adjustable Rate Rider [J Condominium Rider [¥] Second Home Rider
O 1-4 Family Rider O Planned Unit Development Rider O VA Rider
(X] Cther(s) [specify] O Mottgage Electionic Registration Systems, Inc. Rider

Addendum to Uniform Deed of Trust

(F) “Security Instrument” means this document, which is dated August 1, 2024, together with
all Riders to this document,

Additional Definitlons

(G) “Applicable Law” means all controlling applicable tederal, stats, and local statuies, regulations,
ordinances, and administrative rules and orders (that have the effect of law) as well as all applicable
- final, non-appealable judicial opinions.

(H) “Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Property by a condominium association, home-
owners association, or similar erganization.

() “Default” means: (i) the failure to pay any Periodic Payment or any other amount secured by this
Securlty Instrument on the date itis due; (it) a breach of any representation, warranty, covenant, obligation,
or agreement in this Security instrument; (iii) any materially false, misleading, or inaccurate information
or statement to Lender provided by Borrower or any persons or entities acting at Borrower's direction or
with Borower's knowledge or consent, or failure to provide Lender with material information in connec-
tion with the Loan, as described in Section 8; or (iv) any action or proceeding described in Section 12(e).
(J) “Electronlc FundTransfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiatad through an slectronic terminal, telephoni¢ instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financlal institution to dabit or credit
an account. Such term includes, but is not limited to, point-of-sale transters, automated teller machine
transactions, transfers initiated by telephone or other electionic device capable of communicating with
. such financial institution, wire transfers, and automated clearinghouse transfers.

. (K) “Electronlc Signature” means an “Electronic Signature” as defined in the UETA ar E-SIGN, as
- appficable. :

(L) “E-SIGN” means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001
et s8q.), as it may be amended from time to time, or any applicable additional or successor legislation
that governs the same subject matter.

(M) “Escrow ltems” means: (i) taxes and assessments and other items that can attain priotity over
this Securily Instrument as a llen or encumbrancs on the Property; (i) leasehold payments or ground
" rents on the Property, if any; (ill) premiums for any and all insurance required by Lender under Section 5;
(iv) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 11; and (v) Community
. Assoclation Dues, Fees, and Assessments if Lender requires that they be escrowed beginning at Loan
- closing or at any time during the Loan term.

(N) “Loan” means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
costs, expenses, and late charges due under the Nofe, and all sums due under this Securily Instrument,

plLlS interest.
|niﬁa|s:M
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LOAN #: 7240637555
(O) “Loan Servlcer” means the entity that has the contractual right to receive Barrower’s Periodic Pay-
ments and any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan
Servicer does not include a sub-servicer, which is an entity that may service the Loan on behalf of the
Loan Servicer.
{P) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or pro-
ceeds paid by any third party (other than insurance proceeds pald under the coverages described
" in Saction 5) for: (i) damage to, or destruction of, the Praperty; (li) condemnation or other taking of all or
any part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omis-
slons as o, the value and/or condition of the Property.
(Q) “Mortgage Insurance” means insurance protacting Lender against the nonpayment of, or Default
on, the Loan.
- (R) “Partial Payment” means any payment by Borrower, other than a voluntary prepayment permitted
. under the Note, which is less than a full outstanding Perlodic Payment.
(S) “Perlodic Payment” means the regularly scheduled amount dua for {i) principal and interest undar
- the Note, plus (if) any amounts under Section 3.
. (T) “Property” means the property described below under the heading “TRANSFER OF RIGHTS IN
THE PROPERTY”
- (U) “Rents” means all amounts recelved by or due Borrower in connection with the !ease. use, and/or
occupancy of the Property by a party other than Botrower.
(V) “RESPA” means the Real Estate Settlament Procedures Act (12 U.S.C. § 2601 o seq.) and its imple-
menting regulation, Regulation X (12 C.F.R. Part 1024), as they may be amended from time to time, or
any additional or successor faderal lagislation or reguiation that governs the same subject matter. When
_ used in this Security Instrumant, “RESPA’ refers to all requirements and restrictions that would apply
. to a “federally related mortgage loar” even if the Loan does not quallfy as a “federally related mortgage
- loan” under RESPA.
. (W) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether
: or not that party has assumed Borrower's obligations utider the Note and/or this Security Instrument.
{X) “UETA” means the Uniform Electronic Transactions Act, as enacted by the jurisdiction In which the
" Property is located, as it may be amended from time to time, or any applicable additional or successor
legislation that governs the same subject matter. .

‘

TRANSFER OF RIGHTS IN THE PROPERTY

- This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals, extensions,
- and modifications of the Note, and (i) the performance of Bortower’s covehants and agreements under this
" Security Instrument and the Note, For this purpose, Borrower Irrevocably grants and conveys to Trustee,
in trsu;t with power of sale, the following described property located in the County

of Skagit:

. LOT 18 AND THEWEST 1/2 OF LOT 17, SAMISH SHORES PLAT, SKAGIT COUNTY
WASHINGTON, AS PER PLAT RECORDED IN VOLUME 8 OF PLATS PAGES 7 AND TA,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

" SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
APN i#. P65809/3991-000-018-0005

which currently has the address of 10426 Wallen Road, Bow [Street] (City]

Washlngton 98232 (“Property Address™);
[Zip Code]

TOGETHER WITH all the improvements how or subsequently erected on the property, including
replacements and additions to the improvements on such property, all property rights, including, without
limitation, all saasements, appurtenances, royalties, mineral rights, oil or gas rights or profits, water rights,
. and fixtures now or subsequently a part of tha property. All of the foregeing is refarred to In this Sacurity

~ Instrument as the “Property”
lmtlals'/%é("\ m
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BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully
owns and possesses the Property conveyed in this Security Instrument in fee simple or lawfully has the
right to use and cccupy the Property under a leasehold estate; (i) Borrower has the right to grant and
" convey the Property or Borrower’s leasehold interest in the Property; and (ili) the Property is unencum-
bered, and not subject to any other ownership interest in the Property, except for encumbrances and
ownership interests of record. Borrower warrants generally the title to the Property and covenants and
agrees to defend the title to the Property against all claims and demands, subject to any encumbrances
and ownership interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited variations
. and non-uniform covenants that refiect specific Washington state requirements to constitute a uniform
, sacurlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {oliows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Botrower will pay each Periodic Payment when due. Borrower will also pay any prepayment charges
and late charges due under the Note, and any other amounts due under this Security Instrument, Pay-
- ments due under the Note and this Security Instrument must be made in U.S. currency. If any check or
other instrument raceived by Lender as payment under the Note or this Sacurity Instrument is returned

. to Lender unpaid, Lender may requira that any or all subsequent payments due under the Note and this
Security Instrument be mads in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (¢) certified check, bank chack, treasurer’s chack, or cashier’s check, provided any such
check Is drawn upon an institution whose depaosits are Insured by a U.S. federal agency, instrumentality,
or entity; or (d) Electronic Fund Transfer.: :

Payments are deemed recsived by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisicns in
Section 16. Lendser may accept or return any Partlal Payments in its sole discretion pursuant to Section 2.

Any offset or claim that Borrower may have now or in the future agalnst Lender will not relieve Bor-
rower from making the full amount of all payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

: 2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not
obligated to accept any Partial Payments or to apply any Partial Payments at the time such payments
are accapted, and also is not obligated to pay interest on such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which time
the amount of the fuil Periadic Payment will be applled to the Loan. If Borrower does not make such a
payment within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them to Borrower. If not applied earlier, Partial Payments will be credited against

. the total amount due under the Loan'In calculating the amount due In connection with any foreslosure
proceeding, payoff request, loan modification, or relnstatement. Lender may accept any payment insuf-
ficient to bring the Loan current without walver of any rights under this Security Instrument or prejudice
to its rights to refuse such payments in the future.

(b) Order of Application ¢f Partial Payments and Periodic Payments. Except as otherwise
deseribad In this Section 2, if Lender applies a payment, such payment will be applied to each Periodic
Payment in the order in which it became dus, beginning with the oldest outstanding Perlodic Payment,
as follows: first to interest and then to principal due under the Note, and finally to Escrow tems. If all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be
" applied to late charges and to any amounts then due under this Security Instrument, If all sums then
- due under the Note and this Security instrument are pald in full, any remaining payment amount may
" be applied, in Lender’s sole discretion, to a future Periodic Payment or to reduce the princlpal balance
of the Note.

I Lender receives a payment from Borrowar in the amount of ane or more Perlodic Payments and
the amount of any late charge due for a delinquent Perlodic Payment, the payment may be applied to
the delinquent payment and the late charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law,

(c) Voluntary Prepayments. Voluntary propayments will be applied as described in the Note,

(d) No Change to Payment Schedule. Any application of payments; insurance proceeds, or Miscel-
. laneous Proceeds to principal due under the Note will not extend or postpona the due date, or change

the amount, of the Perlodic Payments, :
’ 3. Funds for Escrow ltems.
: (a) Escrow Requirement; Escrow Items. Borrower must pay to Lender on the day Periodic Pay-
ments are due under the Note, until the Note Is paid in full, a sum of money to provide for payment of
amounts due for all Escrow ltems (the “Funds”). The amount of the Funds required to be paid each month

e, P [
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may change during the term of the Loan. Borrower must promptly furnish to Lender all notices or invoices
of amounts to be paid under this Section 3.

{b} Payment of Funds; Walver. Borrower must pay Lender the Funds for Escrow Items unless
* Lender waives this obligation In writing.: Lender may waive this obligation for any Escrow item at any
time. In the event of such waiver, Borrower must pay directly, when and where payable, the amounts
. due for any Escrow ltems subject to the waiver. If Lender has walved the requirement to pay Lender the
. Funds for any or all Escrow ltems, Lender may require Borrower to provide praof of direct payment of
those items within such time period as Lender may require. Borrower’s obligation to make such timely
payments and o provide proof of payment Is deemed to be a covenant and agreement of Borrower under
" this Security Instrument. if Borrower is obligated to pay Escrow Items diractly pursuant to a waiver, and
Botrower fails to pay timely the amount due for an Escrow ltem, Lender may exercise its rights under
Saction 9 to pay such amount and Borrower will be obligated fo repay to Lender any such amount in
accordance with Section 9.

Lender may withdraw the waiver as to any or all Escrow ltems at any time by giving a hotice in accor-
dance with Sectlon 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow
Items, and in slich amounts, that are then required under this Section 3.

(c) Amount of Funds; Appllcation of Funds. Lender may, at any time, collect and hold Funds in
an amaunt up to, but not in excess of, the maximum amount a lender can require under RESPA. Lender
- will estimate the amount of Funds due in accordance with Applicable Law,

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency, instru-
mentality, or entity (including Lender, if Lender is an Institution whose deposits are 8o insured) or In
any Fedaral Home Loan Bank. Lender will apply the Funds to pay the Escrow Items no later than the
time specifiad under RESPA. Lander may not charge Borrower for: (i) holding and applying the Funds;
(il) annually analyzing the escrow account; or (jii) verifying the Escrow items, unless Lender pays Bor-
. rower interest on the Funds and Applicable Law permits Lender to make such a chargs. Unless Lender
. and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will not
be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without
charge, an annual aceounting of the Funds as required by RESPA,

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there s a surplus
of Funds held in esctow, Lender will account to Borrower for such surplus. f Botrower’s Perlodic Pay-
ment is delinquent by more than 30 days, Lender may retain the surplus in the escrow aceount for the
payment of the Escrow ltems unless prohibited by Applicable Law. If there is a shortage or deficiency of
Funds held in escrow, Lender will notify Borrowar and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA.

: Upcn payment In full of ail sums secured by this Security [nstrument, Lender will promptly refund to
- Borrower any Funds held by Lender.

4. Charges; Liens. Borrower must pay () all taxes, assessments, charges, fines, and imposi-
tions attributable to the Property which have priorlty or.may attain priority over this Security Instrument,
(b} leasehold payments or ground rents on the Property, if any, and (¢) Community Assaciation Dues,
Fees, and Assessments, if any. If any of thess ltems are Escrow Items, Borrower will pay them in the
manner provided in Section 3.

Borrower must promiptly discharge any fien that has priority or may attain priority over this Security
Instrument unless Borrower: (aa} agrees in writing to the payment of the obligation secured by the lien
in & manner acceptable to Lender, but only so long as Borrower Is performing under such agreement;
+ (bb) contests the lien In good falth by, or defends against enforcement of the lien in, legal proceedings
* which Lender determines, inits scle discretion, aperate to prevent the enforcement of the lien while those
! proceedings are pending, but only untll such proceedings are conciuded; or (cc) secures from the holder
of the lien an agreement satisfactory o Lender that subordinates the lien to this Security Instrument
(collectively, the “Required Actions”). If Lender determines that any part of the Property Is subjectto a
lian that has priority or may attain priority over this Security Instrument and Borrower has not taken any
of the Required Actions in regard to such lien, Lender may give Borrower a notice identifying the llan.
Within 10 days after the date on which that notice |s given, Borrower must satlsty the lien or take one or
more of the Requirad Actions.

§. Property Insurance.

(a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing
- or subsequently erected on the Property insured agalnst loss by fire, hazards included within the term
“extended coverage,” and any other hazards including, but not limited to, earthquakes, winds, and floods,
for which Lender requites Insurance. Borrower must maintain the types of Insurance Lender requires inthe
amounts {including deductible levels) and for the periods that Lender requires. What Lender requires pur-
suant to the praceding sentences can change during the term of the Loan, and may exceed any minimum
coverage required by Applicable Law. Borrower may chaose the insurance carrler providing the insurance,
subject to Lender’s right to disapprove Borrower's choice, which right will not be exercised unreasonably.

{b) Fallure to Malntain insurance. If Lender has a reasconable basis to belleve that Borrower
has tailed to maintain any of the required insurance coverages deseribed above, Lender may obtain
Insurance coverage, at Lender's option and at Borrower’s expense, Unless required by Applicable Law,

Intats: Tﬂ_&ﬁi
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Lender is under no obligation to advance premiums for, or to seek to reinstats, any prior lapsed cover-
age obtained by Borrower. Lender is under no obligation to purchase any particular type or amount of
" coverage and may select the provider of such insuranca [n its sole discretion. Before purchasing such
coverage, Lender will notify Borrower If required to do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrowar’s equity in the Property, or the contents of the
Praperty, against any risk, hazard, or liabllity and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borrower acknowledges
that the cost of the insurance coverage so cbtained may significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender for costs associated with reinstating
Borrower's insurance policy or with placing new insurance under this Section 5 will bacome additional
debt of Borrower secured by this Security Instrument. These amounts will bear interest at the Note
* rate from the date of disbursement and will be payable, with such interest, upon notice from Lender to
- Borrower tequesting payment,

{c) Insurance Pollcies. All insurance policles required by Lender and renewais of such policles:
() will be subject to Lender’s right to disapprove such policies; (i) must include a standard mortgage
clause; and (lil) must name Lender as mortgagee and/or as an additional loss payes. Lender will have
the right to hold the policies and renewal certificates. if Lender raquires, Borrowsr will promptly give to
Lender proof of paid premlums and renewal notices. If Borrower abtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction.of, the Property, such policy must include
& standard mortgage clause and must name Lender as mortgagee and/or as an additional loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt notice
. tothe insurance carrier and Lender, Lander may make proof of loss if not made promptly by Borrower. Any
insurance procseds, whether or not the underlying insurance was required by Lender, will be applied to
restoration or repair of the Property, if Lender deems the restoration or repair to be economically feasible
and determines that Lender’s security will not be lessened by such restoration or repair.

If the Propetty 1s to be repaited or restored, Lender will disburse from the insurance proceads

any Initlal amounts that are necessary to begin the repair or restoration, subject to any restictions
applicable to Lender. During the subsequent repair and restoration pariod, Lendar will have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction (which may Include satisfying Lender’s
minimum eligibility requirements for persons repairing the Property, including, but not limited 1o, licans-
ing, bond, and insurance requirements) provided that such inspection must be undertaken promptly.
Lender may dishurse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work Is completed, depending on the size of the repair or restoration, the
terms of the repair agreement, and whether Borrower is in Default an the Loan. Lender may make
such disbursements directly to Borrower, to the person repalring or restoring the Property, or payable
jointly to both. Lender will not ba required to pay Borrower any interest or arnings on such insurance
proceeds unless Lender and Borrower agrese in writing or Applicable Law requires otherwise. Fees
for public adjusters, or other third parties, retained by Barrower will not be paid out of the insurance
proceeds and will be the scle obligation of Borrower. \’
. If Lender deems the restoration or repair not to be aconomically feasible or Lendsr's securlty would
be tessened by such restoration or repair, the Insurance proceeds will be applied to the sums securad
by this Sacurity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Insurance proceeds will be applied In the order that Partial Payments are applied in Saction 2(b).

(e) Insurance Settlements; Assignment of Proceeds. If Borrower abandons the Property, Lender
may file, negotiate, and seftle any available insurance claim and related matters, If Borrower does not
respond within 30 days to a notice from Lender that the insurance carrler has offered to seftle a claim,
then Lender may negotiate and setfle the claim. The 30-day period will begin when the notice is given.
In elther event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is uncondi-
tionally assigning to Lender (i) Borrower's rights to any Insurance proceeds in an amount not to exceed
. the amounts unpaid under the Note and this Security Instrument, and (i) any other of Barrower's rights
(other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, to the extent that such rights are applicable fo the coverage of the Property. If
Lender flles, negotiates, or settles a claim, Borrower agrees that any insurance proceads may be made
payable ditectly to Lender without the need to Include Borrower as an additional loss payee. Lender may
use the insurance proceeds either to repair or restore the Property (as provided in Section 5(d)) or to
pay amounts unpaid under the Note or this Securlty Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and must continue to oceupy
the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
- Lender otherwise agrees in writing, which consent will not be unreasonably withheld, ar unless extenuat-
ing circumstances exist that are beyond Borrower's control.

7. Preservation, Maintenance, and Protection of the Propetty; Inspections. Borrower will not
destroy, damagse, or impair the Praperty, allow the Property to dateriorate, or commilt waste on the Prop-
srty. Whether or not Borrower is residing In the Property, Borrower must maintain the Property in order
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to prevent the Property from detariorating or decreasing in value due to its condition, Unless Lender
‘determines pursuant to Section 5 that repair or restoration is not sconomically feasible, Borrower wili
promptly rapair the Propetty if damaged to aveid further deterioration or damage.

‘ |t insurance or condemnation proceeds are paid to Lender in connection with damage to, or the tak-

" ing of, the Property, Borrower will be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and resteration in

. & single payment or in a series of progress paymenls as the work is completed, depending on the size

; of the repair of restoration, the terms of the repair agreement, and whether Borrower is in Default on the

* Loan. Lendsr may make such disbursements directly to Borrower, to the person repairing or restoring the
Property, ot payable jointly to both. If the insurance or condernnation proceeds are not sufficient to repair
or restora the Praperty, Borrower remains obligated to complate such repair or restoration.

‘ Subject to Applicable Law, Lender may make reasonable entries upon and Inspections of the Property
andfor may inspect the Interior of the improvements on the Property.

8. Bomower’s Loan Application. Berrower will be in Default if, during the Loan application pro-
cess, Borrower or any persons or entities acting at Borrower's direction or with Borrower’s knowledge or
consent gave materially false, mislsading, or inaccurate information or statements to Lender (or failed
to provide Lender with material information) in connection with the Loan, including, but not limited to,
overstating Borrower’s income or assets, understating or failing to provide documentation of Borrower's
debt obligations and ifabllities, and misrepresenting Borrowar's occupancy or intended sccupancy of the
Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.

(a) Protection of Lender’s Interest. If: (I) Borrower fails to perform the covenants and dgreements
contained in this Security Instrument; (i) there is a legal proceeding or government order that might sig-
nificantly affact Lender's interest in the Property and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condermnation or forteiture, for enforcement of a lien that has priority

" or may attaln priority over this Security Instrumant, or to enforce laws ot regulations); ot (iif) Lender rea-
sonably belleves that Borrower has abandoned the Proparty, than Lender may do and pay for whatever
" g reasonable or appropriate to protect Lender’s interest in the Property andver rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiting
the Property. Lender's actions may include, but are not limited to: (1) paying any sums secured by a lien
{hat has priority or may attaln priority over this Security Instrument; (Il) appearing in court; and (111) paying:
{A) reasonable attorneys’ fees and costs, and other fees and costs associated with the enfercement of
this Security Instrument, including but not limited to foreclosure trustee and sheriff's fees and costs;
(B) property inspaction and valuation fees, uniess prohibited by Applicable Law; and (C) other fees
incurred for the purpose of protecting Lender's intarest in the Property andfor rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but
is not limited to, exterior and intarior inspections of the Property, entering the Property to make repairs,
changing locks, replacing or boarding up doors and windows, draining water from pipes, eliminating
building or other code violations or dangerous conditions, and having utilities turmed on or off. Although
Lender may 1ake action undet this Section 9, Lender is not required to do so and is not under any duty or
obligation to do so. Lender will not be liable for not taking any or ail actions authorized under this Section 9.

(b} Avolding Foreclosure; Mitigating Losses. !f Borower is in Default, Lender may work with
Borrower to avoid foraclosure and/or mitigate Lender's potential losses, but is not obligated to do so
unless required by Applicable Law. Lander may take reasonable actions to evaluate Borrower for available
alternatives to foraclosure, including, but not limited to, obtaining credit reports, title reports, title insur-

" ance, property valuations, subordination agreements, and third-party approvals. Borrower authorizes and
' consents to these actions. Any costs assoclated with such loss mitigation activities may be paid by Lender
and recovered fror Borrower as deseribed below in Section 9(¢), unless prohibited by Applicable Law.

{c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will
become additional debt of Borrower secured by this Securlty Instrument. These amounts may bear intsr-
est at the Note rate from the date of disbursement and will be payable, with such interest, upon notice
from Lender to Borrower requesting payment. :

{d) Leasehold Terms. If this Security Instrument is on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will not surrender the leasehold estate and interests conveyed or

* terminate or cancel the ground lease. Borrower will not, without the express written consent of Lender,
* alter or amend the ground lease. If Barrower acquires fee title to the Property, the leasehold and the fes
- title will not merge unless Lender agrees to the marger I writing.

10. Assignment of Rents.

(a) Asslgnment of Rents. Ii the Praperty is leased to, used by, or occupied by a third party (“Tenant),
Borrower is unconditionally assigning and transferting to Lender any Rents, regardless of to whom the

. Rents are payable. Borrower authorizes Lender to collect the Rents, and agrees that each Tenant wlll
pay the Rents to Lender. However, Borrower will receive the Rents until (i) Lender has given Borrower
notice of Default pursuant ta Section 26, and {ll) Lender has given netice to the Tenant that the Rents
are to be paid to Lender, This Section 10 constitutes an absolute assignmant and not an assignment for

additional security only.
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(b) Notice of Defautt. If Lender gives notice of Default to Borrower: (|) ali Rents received by Borrower

- must be held by Borrower as trustes for tha benefit of Lender only, to be applied to the sums secured by

the Security [nstrument; {ii) Lander will be entitlad to collect and receive all of the Rents; (i) Bormower
agrees to instruct each Tenant that Tenant is ta pay all Rents due and unpaid to Lender upon Lender's
written demand to the Tenant; (iv) Borrower will ensure that each Tenant pays all Rents due to Lender and
will take whatever actlon is necessary to collect such Rents if not paid to Lender; (v) unless Applicable
Law provides otherwtse, all Rents collected by Lender will be applied first to the costs of taking cortrol of
and managing the Froperty and collecting the Rents, including, but not limited to, reasonable attorneys’
foes and costs, receiver's faes, premiums on recaiver’s bonds, repair and maintsnance costs, insurance
premiums, faxes, assessments, and other charges on the Property, and then to any other sums secured
by this Security Instrument; (vI) Lender, or any |udicially appointed recelver, will be liable to account for
only those Rents actually received; and (vii) Lender wili be entitled to have a recelver appointed 1o take
possession of and manage the Praperty and collect the Rents and profits derived from the Property
without any showing as to the inadsquacy of the Property as security.

(c) Funds Pald by Lender. If the Rents are not sufficlent to cover the costs of taking control ot and
managing the Property and of ccllecting the Rents, any funds paid by Lender for such purposes will
become Indebtedness of Borrower to Lender secured by this Security Instrument pursuant to Section 8.

(d) Limitatlon on Collection of Rents, Borrower may not ¢coliect any of the Rents more than one
month in advance of the time when the Rents become due, except for security or similar deposits.

(e) No Other Assignment of Rents. Borrower represents, warranits, covenants, and agrees that
Borrower has not signed any prior assignment of the Rents, will not make any further assignment of the
Rents, and has not performed, and will not perform, any act that could prevent Lender from exerclsing
its rights under this Security Instrument.

(f) Control and Maintenance of the Property, Unless required by Appiicable Law, Lender, or a
recaiver appointed under Applicable Law, is not obligated to enter upon, take control of, or maintain the
Property befare or after giving notice of Detault to Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time when Beirower is in Default, subject to Applicable Law.

(g) Additional Provisions. Any application of the Rents will not cure or waive any Defaultor invelidate
any other right or remedy of Lender. This Section 10 does not relieve Borrower of Bon'ower's obligations
under Section 6.

This Section 10 wili terminate when all the sums secured by this Security Instrument are pald in full.

11. Mortgage Insurance.

(a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If
Lender requirad Mortgage Insurance as a condition of making the Loan, Borrower will pay the premiums

* required to maintain the Mortgage Insurance in effect. If Borrower was required to make separately des-
" ignated payments toward the premiums for Mortgage insurance, and (i) the Mortgage Insurance cover

age required by Lender ceases for any reason to be avallable from the mortgage insurer that previously
provided such insurance, or (il) Lender determines in its sole discretion that such mortgage insurer is
no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will pay the
premiums required to obtain covarage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously ih
effect, from an alternate mortgage Insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not available, Berrower will continue to

" pay to Lender the amount of the separatsly designated payments that were due when the insurance

coverage ceased to be in effect. Lender will accept, use, and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve will be non-refundable, even when the
Loan [s paid in full, and Lender will not be required to pay Borrower any interest or earnings on such
ioss raserve. .

Lender will no longer require loss reserve payments If Mortgage Insurance coverage (in the amount
and for the period that Lender requrres) provided by an Insurer selected by Lender again becomes
avalilable, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance.

Iif Lender required Mortgage Insurance as a condition of making the Loan and Borrowsr was required
to make separately designated payments toward the premiums for Mortgage Insurancs, Borrower will
pay the premiums required to malintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's raquirament for Mortgage Insurance ends in accordance with any written agree-
ment between Borrower and Lender providing for such termination or until termination is raquired by
Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest at the Note rate.

(b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain losses
Lender may incur if Botrower does not repay the Lean as agreed. Borrower is nota party to the Mortgage
Insurance policy or coverage.

Mortgage Insurers evaluate their total risk on ail such insurance in force from time to time, and may

" enter into agreements with other parties that share or modify their risk, or reduce losses. Thess agres-

ments may require the mortgage insurer to make payments using any scurce of funds that the mortgage
insuret may have avallable {which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange tor sharing
or modifying the mortgage insurer’s risk, or reducing losses. Any such agreements will not: {i} affect
- the amounts that Borrower has agreed to pay for Mortgage Insurance, or any other terms of the Loan;
(i) increase the amount Borrower will owe for Mortgage Insurance; (ill) entitle Borrowsr Yo any refund; or
_ (iv) affect the rights Borrower has, if any, with respact to the Mortgage Insurance under the Homeown-
. ers Protection Act of 1998 (12 U.S.C. § 4901 et seq.), as it may be amended from time to time, or any
- additional or successor federal leglslation or regulation that governs the same subject matter ("HPA").
These rights under the HPA may include the right to receive certain disclosures, 1o request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage [nsurance terminated automatically,
and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the time of such

cancellation or termination.
' 12. Asslgnment and Application of Miscellanecus Proceeds; Forfeiture.

(a) Asslgnment of Miscellaneous Proceeds. Borrower is unconditionally assighing the right to
recelve all Miscellaneous Procesds to Lender and agrees that such amounts will be paid to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property. If the Property is dam-
aged, any Miscellanecus Proceeds will be applied to restoration or rapair of the Property, if Lender deems
the restoration or repair to be economically teasible and Lender’s security will not be lessened by such
- resforation or repair. During such repair and restoration peried, Lender will have the right to hold such

Miscellaneous Proceeds until Lender has had an opportunity to inspect the Property to ensure the work
has been completed to Lender's satisfaction (which may Include satisfying Lender’s minimum eligibliity
requiremants for parsons tepairing the Property, including, but not limited to, licensing, bond, and insur-
ance requirements) provided that such inspsction must be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursament or in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreemant, and
whethsr Botrower is in Default on the Loan. Lender may make such disbussements directly to Borrowsr,
1o the person repairing or restoring the Property, or payable jointly to both. Unless Lender and Borrower
agrae in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
will not be required to pay Borrower any intarest or earnings on such Miscellaneous Proceeds. If Lender
deams the restoration or repair not to be economically feasible or Lender’s security would be lessehed
by such restoration or repalr, the Miscellaneous Proceeds will be applied to the sums secured by this
Securlty Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscel-
laneous Proceeds will be applied in the order that Partial Payments are applied in Section 2(b).
(¢) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
" Value of the Property. In the avent of a tofal taking, destruction, or loss in value of the Praperty, all of
the Miscellanecus Proceeds will be applied to the sums securad by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower.
Inthe event of a partial taking, destruction, or loss In valus of the Property (each, a “Partial Devalua-
tion") where the fair market value of the Property immediately before the Partial Devaluation is equal to or
. greater than the amount of the sums secured by this Security Instrument Immediately before the Partial
Devaluation, a percentage of the Miscellaneous Proceeds will be applied te the sums securad by this
Sacurity Instrument unless Borrower and Lender otherwise agree in writing. The amount of the Miscella-
neous Praceeds that will be so applied is determined by multiplying the total amount of the Miscellaneous
Proceads by a percentage calculated by taking ()} the total amount of the sums secured immediately
before the Partial Devaluation, and dividing it by (i) the fair market value of the Property immediately
. before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to Borrower.

In the event of a Partial Devaluafion where the fair market value of the Property immediately before
the Partial Devaluation is less than the amount of the sums secured immediately before the Partial Devalu-
atlon, all of the Miscellaneous Proceeds will be applisd to the sums secured by this Security Instrumant,
whether or not the sums are then dus, unless Borrower and Lender otherwise agree in writing,

(d) Settlement of Clalms. Lender is authorized to coilect and apply the Miscellanescus Procesds
. @lther to the sums secured by this Security Instrument, whether or not then due, or to restoration or rapair
, of the Property, if Borrower (i) abandohs the Property, or (i} fails to respond to Lender within 30 days after
* the date Lender notifies Borrower that the Opposing Party (as defined In the next sentence) offers to setile
a claim for damages. "Opposing Party” means the third party that owes Borrower the Miscellaneous Pro-
i ceeds orthe party against whom Borrower has a right of action in regard 1o the Miscellaneous Proceeds.
: {e) Proceeding Affecting Lendet’s Interest in the Property. Borrower will be in Default it any action
or proceeding begins, whether civil or criminal, that, in Lender's judgment, could result in forfeiture of the
Property or other material impairment of Lendar's interest in the Property or rights under this Security
Instrument. Bortower can cure such a Default and, if acesleration has occurred, relnstats as pravided In
" Section 20, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other matatial impairment of Lender’s inferest in the Property or
rights under this Security Instrument. Borrower Is unconditionally assigning to Lender the proceeds of any

award or claim for damages that are attributable to the impairment of Lender's interest In the Property,
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which proceads will be paid to Lender. All Miscelianeous Proceeds that are not applied to restoration or
- repair of the Property will be applled in the order that Partial Payments are applied in Section 2{b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor
in Interest of Borrower will not be released from liability under this Security Instrument if Lender extends
the time for payment or modifies the amortization of the sums secured by this Security Instrument.
Lender will not be required to commence proceedings against any Successor in Interest of Borrower, or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Secu-
rity Instrument, by reason of any demand made by the original Borrower or any Successors in Interest
of Borrowet. Any forbearance by Lender in exercising any right or remedy including, withcut limitation,
" Lender's acceptance of payments from third persons, eniities, or Successors in Interest of Borrower or
in amounts less than the amount then due, will not be a waiver of, or preclude the exercise of, any right
or remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's obli-
gations and llability under this Security Instrument will bs jeint and several. However, any Borrowar who
_ signs this Security Instrument but does not sign the Note: (a) signs this Security Instrument to mortgage,
grant, and convey such Bomrower’s interest in the Property under the terms of this Security Instrument;
(b) signs this Security Instrument to waive any applicable inchoate rights such as dower and curtesy
and any avallable homestead exemptions; (¢) signs this Security Instrument to assign any Miscellansous
Proceeds, Rents, or other earnings from the Property to Lender; {d) is not personaily obligated to pay
" the sums due under the Note or this Security Instrument; and (e) agrees that Lender and any cther Bor-
rower can agres to extend, modify, forbear, or make any accommeodations with regard to the terms of the
Note or this Security Instrument without such Borrower's consent and without affecting such Borrower's
" abligations under this Security Instrument,

Subject to the provisions of Section 19, any Successor in [nterest of Borrowetr who assumes Bot-
rower's obligations under this Security Instrument in writing, and ls approved by Lendet, will obtain all of
Borrower’s rights, obligations, and benefits under this Security Instrument. Borrower will not be released
from Borrower's obligations and liability under this Security Instrument unless Lender agress to such
release in writing.

15. Loan Charges.

. {a) Tax and Flood Determination Fees. Lender may require Borrower te pay {i) a one-time charge
. for a real estate tax verification and/or reporting service used by Lender in cohnection with this Loan,
© and (il) either (A) a one-time charge for flood zone determination, certification, and tracking services, or

(B} a one-timeé charge for flood zane determination and certification serviees and subsequent charges
. each time remappings or similar changes occur that reasonably might affect such determination or certifi-
catlon. Borrower will also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency, or any successor agency, at any fime during the Loan term, in connection with
any fiood zone determinations.

{b) Defauit Charges. I permitted under Appllcable Law, Lender may charge Borower fees for
services performed in connection with Borrower's Default to protect Lender's interest in the Property
and rights under this Security Instrument, including: (i) reasonable attorneys’ fees and costs; (i) property
. Iinspection, and valuation fees; and (jil) other related fees.

(c) Permissibility of Fees. In regard to any other fees, the absence of exprass authority In this
" Security Instrument to charge a specific fee to Borrower should net be construed as a prehibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instru-
ment or by Applicable Law. :

{d) Savings Clause. If Applicable Law sets maximum loan ¢charges, and that law is finally interpreted
s0 that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then (i) any such loan charge will be reduced by the amount necessary to reducs the
charge to the permitted limit, and (ji) any sums already collected from Borrower which exceedad permitted
limits will be refunded to Borrower. Lender may make this refund by reducing the principal owed under
the Note or by making a direct payment to Botrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepaymant charge Is
provided for under the Nete). To the extent permitted by Applicable Law, Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge.

16. Motices; Borrower’s Physical Address. All notices glven by Botrower or Lender in connection
with this Security Instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice to
Borrower in connection with this Security Instrument will be deemed o have been given to Borrower
when () malled by first class mail, or (ii) actually delivered to Borrower’s Notice Address (as definad in
Section 16(c) balow) if sent by means other than first class mail or Electronic Communication (as defined
. in Section 16(b) below). Notice to any one Borrower will constitute notice to all Borrowers unless Appli-
cable Law expressly requires otherwise. If any notice to Borrower required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding

requirement under this Secutity Instrument.
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(b) Electronic Notice to Borrower. Uniess another delivery method is required by Applicable Law,
Lendar may provide natice to Borrower by e-mail or other electronic communication (“Electronic Com-
" munication”) If: (i) agreed to by Lender and Borrower in writing; (i) Borrower has provided Lender with
Borrower's e-mail or other electronic address (“Electronle Address™); (iify Lender provides Borrower with
' the option to receive notices by first class mail or by other non-Electronic Communication instead of by
Electronic Communication; and (Iv) Lender otherwise complies with Applicable Law. Any notice to Bor-
~ rowar sent by Electronic Communicalion in connactien with this Security Instrument will be desmed to
have been given to Borrower when sent unless Lender bacomes aware that such notice is not delivered.
If Lender becomes aware that any notice sent by Electronic Communication Is not delivered, Lender will
resend such communication to Borrower by first class mall or by other non-Electronic Communication.
Borrower may withdraw the agresment to receive Electronic Communications from Lender at any time
by providing written notice to Lender of Borrower's withdrawal of such agreernent.

{c) Borrower’s Notice Address. The address to which Lendsr will send Borrower notice (“Notice
Address™) will be the Property Address unless Borrower has designated a different address by written
- notice to Lender. If Lender and Borrower have agreed that notice may be given by Electronic Com-
munication, then Borrower may designate an Electronic Address as Notice Address. Borrower will
- promptly notify Lender of Borrowar’s change of Notice Address, including any changes to Borrower's

Electronic Address if designated as Notlee Address. If Lender specifles a procadure for reporting Bor-
rower's change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedurs.

{d) Notices to Lender. Any notice to Lender will be given by dellvetlng it or by malling it by first
class mail to Lender's address stated in this Security Instrument unless Lender has designated another
address (including an Electronic Address}) by notice to Borrower. Any hotice in connaction with this Secu-
rity Instrument will be deemed to have been given te Lender only when actually received by Lender at
Lender's designated address (which may include an Electronic Address). If any notice to Lender required
by this Security Instrument Is also required under Applicable Law, the Applicable Law requirement will
satlsfy the comasponding requirement under this Sacurity Instrument,

(e) Borrower’s Physical Address. n addition to the designated Notice Address, Borrowerwilll pro-
vide Lender with tha address where Borrower physically resides, if differant from the Property Address,
and notify Lender whenever this address changes.

17 Governing Law; Severability; Rules of Construction. This Security Instrument is governed by
federal law and the law of the State of Washington. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. If any provision of this
Security Instrument or the Note conflicts with Applicable Law (1) such conflict will not affect other provi-

- sians of this Security Instrument or the Note that can be given effect without the conflicting provision,
. and (1) such conflicting provision, to the extent possible, will be considered modified to comply with
Applicable Law. Applicable Law might explicily or implicitly aflow the parties to agree by contract or it
might be silent, but such silence should not be construed as a prohibition against agreement by contract,
Any action required under this Security instrument to be made in accordance with Applicable Law is fo
be made in aceordance with the Applicable Law in effect at the time the action Is undertaken.

As used in this Security Instrument: (a) words in the singular will mean and include the plural and
vice versa; (b) the ward “may” glves sole discretion withoul any obligation fo take any action; (c) any
. referanca to “Ssction” in this dooument refers to Sections contained in this Security Instrument unless
otherwise noted; and (d) the headings and captions are inserted for convenience of reference and do
not define, imit, or describe the scope or Intent of this Security Instrument or any particular Section,
" paragraph, or provision, '

18. Borrower’s Copy. One Bomower will be given one copy of tha Note and of this Security
Instrument. '

19. Transfer of the Property or a Beneficlal interest In Borrower. For purposes of this Section 19
only, “Interest in the Property” means any legal or beneficial interest in the Property, including, but not
- limited to, those beneficial intarests transterrad in & bond for deed, contract for deed, installment sales
contract, or escrow agreement, the intent of which is the transfer of title by Borrower to a purchaser at
a future date. .

if all or any part of the Property or any Interest in the Property is sold or transferred (or If Borrower
. is not a natural parson and a beneficial interest in Borrower is sold or transfatred) without Lender’s prior
written consent, Lender may require Immediate payment in full of all sums secured by this Security
Instrument. However, Lender will not exercise this option it such exercise is prohibited by Applicable Law.

if Lender exeicises this option, Lender will give Borrower notice of acceleration. The notica will pro-
vide a pericd of not less than 30 days from the date the nofice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to, or upon, the expiration of this period, Lender may invoke any remedies permittad
by this Security Instrument without further notice or demand on Borrower and will be entitled fo collect
- all expenses incurred in pursulng such remedies, including, but not limited to: (a) reasonable atiomeys’
- feas and costs; (b) property inspection and valuation fees; and (¢) other tees Incurred to protect Lender's
. Interest in the Property and/or rights under this Security instrument.

Initials: /% (L
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20. Borrower's Right to Relnstate the Loan after Acceleration. It Borrower mests certain condi-

. tions, Borrower will have the right to reinstate the Lean and have enforcement of this Security Instrument

~ discontinued at any time up to the later of (a} fiva days before any foreclosure sale of the Property, or
(b} such other period as Applicable Law might specify for the tarmination of Borrower's right to reinstate.
This right to reinstate will not apply in the case of acceleration under Section 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all sums
that then would be due under this Security Instrument and the Note as if no acceleration had occurred;
{bb) cura any Default of any other covenants or agreements under this Security Instrument or the Nole;
(¢¢) pay all expenses incurred in enforcing this Security Instrument or the Nots, Including, but not limied
to: (i) reasonable attorneys' fees and costs; (if) property inspection and valuation fees; and (jii) other fees
incurred to protect Lenders interest in the Property andfor rights under this Security Instrument of the

. Note; and (dd) taks such action as Lender may reasonably require to assure that Lender’s interest in
" the Property and/or rights under this Sscuiity Instrument or the Note, and Borrowar’s obligation to pay
the sums secured by this Security Instrument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses In ohe or more of
the following forms, as selected by Lender: (aaa) cash; (bbb) money order; (ccc) certified check, bank
check, treasurer's check, or cashier's check, provided any such check is drawn upon an institution whose
deposits are Insured by a U.S. fedetal agency, instrumentality, or entity; or (ddd) Electronic Fund Transter.
Upon Borrower's reinstatement of the Loan, this Security Instrument and obligations secured by this
Security Instrument will remain fully effective as if no acceleration had occurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security Instrument,

- may be sold or ctherwise transterred one or more times. Upon such a sale or other transfer, all of Lender's
rights and obligations under this Seeurity Instrument will convey to Lender’s successors and assigns.

22. Loan Servicet. Lander may take any action permitted under this Security Instrument through the
Loan Ssrvicer or another authorized representative, such as a sub-servicer. Borrower understands that the

- Loan Servicer or other authorized representative of Lender has the right and authority to take any such action.

The Loan Servicer may change one or more timas during the term of the Note. The Loan Servicer
may or may not be the halder of the Note. The Loan Servicer has the right and authority to: (a) collect
Periodic Payments and any other amounts dus under the Note and this Security Instrument; (b) perform
any other mortgage loan servicing obligations; and (c) exercise any rights under the Note, this Security
Instrument, and Applicable Law on behalf of Lender. if there is a change of the Loan Servicer, Borrower
- will ba given written notice of the change which will state the name and address of the new Loan Ser
* vicer, the addrass to which paymants should be mads, and any other information RESPA requires in
" connaction with a natice of transter of servicing.

23. Notlce of Grievance. Until Borrower or Lander has notified the other party (in accordance with

Section 16) of an alleged breach and affordad the other party a reasonable pericd after the giving of

" such notice to take corractive action, neither Borrower nor Lender may commence, join, or be joinad to
any Judiclal actlon (either as an individual litigant or a member of a class) that (a) arises from the othar
. party’s actions pursuant to this Security Instrument or the Note, or (b) alleges that the other party has
breached any provision of this Security Instrument or the Note. If Applicable Law provides a time period
. that must elapse befora certain action can be taken, that time period will be desmed to be reasonable
. for purposes of this Section 23. The notice of Detault glven o Borrower pursuant to Section 26(a) and
the notice of acceleration given to Borrower pursuant to Section 19 will be deemed to satisfy the notice
and opportunity to take corrective action provisions of this Section 23.

24. Hazardous Substances. .
: (a) Definitions. As used in this Section 24: (i) “Environmental Law” means any Applicable Laws

whare the Property is iocated that relate to health, safety, or environmental protection; (if) “Hazardous

Substances” include (A) those substances defined as toxic or hazardous substances, pollutants, or
wastes by Environmental Law, and (B} the following substances: gasoline, kerosene, other flammable or
- loxie petroleumn products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos
- orformaldehyde, corrosive materlals or agents, and radicactive materials; (jii) “Envirenmental Gleanup”
Includes any response action, remedial action, or removal action, as defined in Enviranmental Law; and
" (iv) an “Environmental Condition” means a condition that can cause, contributa to, or otherwise trigger
an Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence,
* Uss, disposal, storage, or release of any Hazardous Substances, or threaten to release any Hazardous
Substances, on or in the Proparty. Borrower will not do, nor allow anyone else to do, anything affecting
the Property that: () violates Environmental Law; (il) creates an Environmental Gondition; or {iii) due to
the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects or
could adversely affect the value of the Property. The preceding two sentences will not apply to the pres-
ence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
. recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in cansumer products). :

{c) Notices; Remedial Actlons. Borrower will promptly give Lender written nofice of: (i) any inves-
tigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency or private

e A0 (L1
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party involving the Property and any Hazardous Substance or Environmental Law of which Borrower
- has actual knowiedge; (i) any Environmental Condition, including but net limited to, any spilling, leaking,
discharge, release, or threat of ralease of any Hazardous Substance; and (jil) any condifion caused by
the presence, use, or release of a Hazardous Substance that adversely affects the value of the Property.
I Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
. removal or other remediation of any Hazardous Substance affecting the Property Is necessary, Borrower
will promptly take all necessary remedial actions in accordance with Envirenmental Law. Nothing in this
Security Instrument will create any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’s Electroni¢ Signature, If the Note evidencing the debt
for this Loan is electronic, Borrower acknowledges and tepresents to Lender that Borrower: (@) expressly
~ consented and intanded to sign the elactronic Note using an Electronic Signature adopted by Borrowsr
(“Borrower’s Electronic Signature”) Instead of signing a paper Note with Borrower's written pen and Ink
signature; (b) did not withdraw Borrewer’s express consent to sign the electronic Note using Borrower’s
Electronic Signature; (¢) understood that by signing the electronic Note using Borrower's Electronic
Signature, Borrower promised to pay the debt evidenced by the electronic Mote in accordance with
lts terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and
understanding that by dolng so, Borrower promised 1o pay the debt evidenced by the electronic Note
" In accordance with Its terms.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a) Notification of Defaull. Lender will give a nofification of Default to Borrower prior to accelera-
tion foliowing Borrower’s Default, except that such notification ot Default will not be sent when Lender
* exarcisesits right under Section 19 unless Applicable Law provides otherwise, The nolification wil specify,
In addition to any other information required by Applicable Law: (i) the Default; (If) the action required to
cure the Default; (Ill) a date, not less than 30 days (or as otherwise specified by Applicable Law) from the
. date the notification is given to Borrower, by which the Default must be curad; (iv) that failurs to cure the
" Default on or before the date specified in the notification may result in acceleration of the sums secured

by this Security Instrument and sale of the Property at public auction; (v) Borrower’s right to reinstate
- after acceleration or commancement of the foreclosure in accordance with Applicable law; and {vi) any
other matters required to be included in the notification by Applicable Law.

{b) Acceleration; Power of Sale; Expenses. !f the Dafault Is not cured on or before the date speci-
fied in the notification, Lender, and in accardance with Applicable Law, may require immediate payment in
full of all sums secured by this Security [nstrument without further demand and may invoke the power of
sale and/or any other remedies parmitted by Appilcable Law. Lander will be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 26, Including, but not limitad te: (f) reasonable

. aftorneys’ fees and costs, and other fees and costs associated with the enforcement of this Security
Instrument, including but not limited to, foreclosure trustee's and sherifi’s fees and costs, and itle costs;
(it) property inspection and valuation fees; and (ill) any other fees incurred to protect Lender’s interest in

- the Proparty and/or rights under this Security Instrument unless prohibited by Applicable Law.

. ({c) Foreclosure Notices; Sale of Property. If Lender invokes the power of sale, Lender will send
netice to Trustee of the occurrence of an event of Default and of Lender's election to cause the Property
to be sold. Trustes and/or Lender will take such action regarding any required natices and will give such
nhotices to Borrower and to other recipients as Applicable Law may require. At a time parmiited, in accor-
dance with Applicable Law, and after publication of the notice of sale, Trustee, without further demand

. on Borrower, will sell the Property at public auction to the highest bidder at the time and place and under

. the terms designated in the notice of sale in one or more parcels and ir any order Trustee determines.

Trustee may pestpone sale of the Property for a period or perlods permitted by Applicable Law by public

- announcement at the time and place fixed in the notice of sals. Lender or ts designee may purchase

the Property at any sale,

{d) Trustee’s Deed; Proceeds of Sale. Trustee will deliver to the purchaser a Trustee's deed con-
veying the Property without any covenant or warranty, expressed or implied. The reditals in the Trustee's
deed will be prima facie evidence of the truth of the statements made in that deed. Trustee will apply the
proceeds of the sale in the following order: (i) to all expenses of the sale, inciuding, but not limited to,
reasonable Trustes’s and attorneys' fees and costs; (i) to all sums secured by this Security Instrument; and
. (iif) the surplus, if any, less the clerk's filing fee, shall be deposited, tegether with all documents required
under Applicable Law, with the clerk of the superior court of the county in which the sale tock place.

27. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender will
" request Trustes to reconvey the Property and will surrender this Security Instrument and alt Notes evi-
dencing the debt secured by this Security Instrument to Trustes, Upon suich request, Trustes will reconvey
the Property without warranty to the person or persons legally entitied to it. Such person of persens will
pay any recardation costs and the Trustee's'fee for preparing the reconveyance.

28. Substitute Trustee. in accordance with Applicabla Law, Lender may, from time to time, by itselt
or through the Loan Servicer, or any other authorized representative, appoint a successor trustes to

e Ao
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- any Trustee appoeinted under this Security Instrument who has ceased to act. Without conveyance of
. tha Property, the successor trustas will succead to all the rights, title, power, and duties conferrad upen
Trustee in this Sacurity Instrument and by Applicable Law.
! 29. Use of Praperty. The Property Is not used principally for agricultural purposes.
30. Attorneys’ Fees. Lender will be entitled to secover in any action or proceeding to construs or
enforce any term of this Security |nstrument (a) its reasonable attorneys’ fees and costs, and (b) any
- other fees and costs assaciated with the enfercement of this Security instrument, including but not limited
; to, foreclosure trustes and sheriff's fees and costs and title costs. The term "atiorneys’ fees,” whenever
used in this Security Instrument, includes without limitation attorneys’ fees incurred by Lender in any
bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it.

,6’/ /?0,26/ {Seal)
*“—BATE

_&4@&?%“ %L«/L/v A /) / 2529 (sem)
CHRVSTALLYNN = DATE
" State ofﬂquhh@ Texas

* Gounty of Sh@ifem——— Travis

© This record was acknowledged before me on 15t August, 2024 {date) by

- JEFFREY SCOTT NELSON RYSTAL LYNN NELSON.

' o = (Stamp)

- (Signature of notary public)
Notary Public W s, 7 e ke i

= Notary Fuolic, ate Ol 18Xas|

(Title of office) X Comm. Expires 08-26-2027
My commission expires: _08/26/2027 ST DR e

- Lender: Washington Federal Bank
© NMLS ID: 410394

. Loan Qriginator: Slobhan Rooney
. NMLS ID: 1331096
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ADDENDUM TO UNIFORM DEED OF TRUST

Date: August 1, 2024

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of
ever date by and between Jeffrey Scott Nelson and Chrystal Lynn Nelson,
" husband and wife ]

as Grantor/Borrower; as Trustee; and Washington Federal Bank as Beneficiary/
Lender. :

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer fo occupancy of the Prop-
erty by the Borrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a covenant of the Borrower by checking below the
appropriate box opposite the paragraph immediately preceding the paragraph Lender
- has determined to be applicable to Borrower, and Borrower has agreed to this chosen
. alternative by executing this Addendum to the Security Instrument and pursuant to the
" terms of Lender’s loan commitment,

O Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security
Instrument is amended by substituting the following language:

“Borrower shall occupy, establish and use the Property as Borrower’s principal resi-
dence within sixty (60) days after the execution of this Security Instrument and shall
continue tc occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless lender otherwise agrees in writing and its
sole discretion; provided, however, that if the loan evidenced by the Security Instru-
ment is a ‘custom’ construction loan as defined by a Construction Loan Agreement
& Assignment of Account between Lender and Borrower, then Borrower shall begin
10 occupy, establish and use the Property as Borrower’s principal residence within
(80) days after receipt of Certificate of Occupancy, or similar official document, from
the applicable governmental authority, unless Lender in its discretion agrees in writ-
ing 10 waive any governmental requirament. Barrower acknowledges that Uniform
Covenant 6, as here amended, is required by Lender in consideration of Lender
extending Borrower an ‘Occupancy Note Rate' which is less than the prevailing
‘Non-Occupancy Note Rate! If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms
of the Security Instrument to the contrary, any of the following remedies: (a) Lender
may accelerate the terms of the Note and, upon fifteen (15) days notice, call the
loan immediately due and payable in full, and if Borrower fails to make payment in
full, Lender may thereafter exercise any remedy permitted by the Security Instru-
ment, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Note {and any monthly
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payment occasioned by such adjustment) to Lender's ‘Non-Occupancy Note Rate’
which existed as of the date of the note and Security Instrument and require further
consideration for not calling the loan Immediately due and payable, including but not
limited to (i) having Borrower pay any amount of principal on the loan necessary (if
at all) to make the loan conform to whatever loan-to-value ratio conditions Lender
would have required of a ‘Non-Owner-Cecupied Loan’ on the Property as of the date
of the Note.and Security Instrument”

¥ Occupancy of Property By BérrowerWaived. Uniform Covenant 6 of the Security
Instrument is deleted.

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)

This Security Instrument also secures the payment of any further sums advanced
or loaned by Lender to Borrower, or any of its successors or assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security Instrument, or {2) the advance Including costs and expenses
incurred by Lender, is made pursuantto this Security Instrument or any other docu-
ments executed by Borrower evidencing, securing, or relating to the Note and/or the
Collateral, whether executed prior to, contemporaneously with, or subsequent to this
Security Instrument (this Security Instrument, the Note and such other documents,
including any construction loan, land loan or other loan agreement, are hereinafier
collectively referred to as the “loan Documents”), together with interest thereon at
the rate set forth in the Note unless otherwise specified in the loan document or
agreed to in writing.

B. Lender’s Right of Acceleration and Judicial Foreclosure.
Uniform Covenant 20 and Non-Uniform Covenant 26 of the Security Instrument
are amended by the addition of the following language, which shall modify the
terms of Uniform Covenant 20 and Non-Uniform Covenant 26 to the extent set
forth immediately below:

“Borrower acknowledges that the terms and conditions of Uniform Covenant 20
and Non-Uniform Covenant 26 are intended to avail Borrower of certain notice and
reinstatement rights if Lender elects non-judicial foreclosure under its power of sale
in the event of default, and that Borsower has a statutory right of redemption pro-
tecting Borrower in the event of judicial foreclosure. Therefore, natwithstanding any
provision of Uniform Covenant 20 and Non-Uniform Covenant 26 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Security Instrument
by commencement of judicial foreclosure for any default or breach by Borrawer, the
Bortower shall not have the right of reinstatement or entilement to certain notices
as provided for in Uniform Covenant 20 and Non-Uniform Covenant 26"

C. Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 27 of the
Security Instrument is revised to read as follows:

“27. Release or Reconveyance. Upon payment of all sums security by this Secu-
rity Instrument, Lender shall request Trustee to release or reconvey the Property
and shall-surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustes. Trustee shall release or reconvey the Prop-
erty without warranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs and reasonable trustee's fee for release

or reconveyance.”
lniﬁalsw‘i\—
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D. Mandatory Flood insurance for Property in Special Flood Hazard Areas. Uniform
Covenants 3 and § are modified so as to add the following language which affects
both covenants:

“If the Property is now or shall ever during this loan be determined by the Federal
Emergency Management Agency (FEMA), or its successor agency, to be within a
Special Flood Hazard Area (SFHA), then to the extent flood insurance is available
for the Property, Lender will require, upon notice to Borrower of such determination,
that adequate flood insurance be maintained for the improvements of the Property
at Borrower’s expense, and Lender shall be entitled to collect, as part of the Funds
defined under Covenant 3, and 10 the extent authorized by federal law and regula-
tion, “Escrow ltlems” (reserves) for flood insurance premiums; and if Borrower does
not voluntarily pay for the flood insurance as part of said Funds, Lender shall be
entitled to obtain “forced place” flood insurance coverage for the Property improve-
ments and, in so doing, either capitalize the cost of such coverage to the principal
balance of the loan or apply the payment as a "Negative reserve; whereupon Bor-
rower shall be deemed to be in default of this Security Instrument”

- E. “Custom” Construction Loans. If this Security Instrument secures permanent
- financing to construct or remodel a residential dwelling on the Property (“custiom
construction loan”), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Insirument, and any
default or breach by Borrower of the Construction Loan Agreement & Assignment
of Account shalt constitute a default or breach of this Security Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instrument and
applicable law for such default or breach.

"~ F. E-Z Pay Option. If Borrower elects the E-Z Pay option at the inception of this loan,
then Lender shall temporarily defer the four hundred dollar ($400) payment process-
ing charge which is otherwise due and payable in full at closing. However, if at any
time, Borrower's E-Z Pay bank account has insufficient funds to cover a payment
when due, or if Borrower's E-Z Pay bank account is closed or otherwise becomes
unavailable to Lender for the payment of the loan, or in the event Borrower elects at
any time, to terminate the E-Z Pay option, then Lender may reinstate and demand
the four hundred ($400) payment processing charge from Borrower in which event
this charge shall then be due and payable in full. Lender shall inform Borrower of
this election in writing and Lender may, at Lender's option, either require Borrower
to pay the payment processing charge within 10 days of receipt of written notice
or add the amount of the charge to the remaining principal balance of the loan. If
the charge is added to the [oan, then it shall become additional debt of Borrower
secured by this Securlty Instrument and shall bear interest at the Note rate and shall
be payable in accordance with the terms of the Note.

" . G. Hazard, F‘roperly, or Flood Insurance. Without affecting the language contained in
Covenants 3, 5 and 7 of the Security Instrument and paragraph D above, Borrower
is advised as follows: - ’

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as
required by the deed of trust or loan agreement, Lender may purchase insurance at
Borrower's expense to protect Lender’s interest. This insurance may, but need not,
also protect borrower's interest, If the collateral becomes damaged, W
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Lender purchases may nat pay any claim Borrower makes or any claim made against
Borrower. Borrower may later cancel this coverage by providing evidence that it has
obtained property coverage elsewhere,

Borrower is responsible for the cost of any insurance purchased by Lender. The cost
of this insurance may be added to the loan balance. if the cost is added to the loan
balance, the interest rate on the underlying loan wili apply 1o this added amount.
The effective date of coverage may be the date the prior coverage lapses or the
date Barrower falls to provide proof of coverage.

The coverage-Lender purchases may be considerably more expensive than insur-
ance Borrower can obtain on its own and may not satisfy any need for property
damage coverage or any mandatory liability insurance requirements imposed by
applicable law.

H. Late Charges and Other Fees. Lender may, at Lender’s option, either require
Borrower to pay any late charge for averdue payments or NSF/returned item fees
related 1o any payments under the Note, or add the amount of any such charges or .
fees to the remaining principal balance of the loan. If these charges and/or fees are
added to the loan, then they shall become additional debt of Borrower secured by
this Security Instrument and shall bear interest at the Note rate and shall be payable
in accordance with the terms of the Note.

I Assignment of the Loan. If Lender transfers its interest in or a right to receive loan
payments under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the option of the Lender and without advance notice
to Borrower, and Lender may make and recard any instrument, without signature
of Borrower, which may be necessary 10 give record notice of such cancellation.

T o ' (Seal)

TT NELSON

: A@Jﬁé{z&%\ i;ﬁ/u/* (Seal)
CHRYSTA NN NELS - .
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 1st  day of August, 2024 and
Is incorporated info and amends and suppiements the Mortgage, Mortgage Deed,
Deed of Trust, or Security Deed (the “Security Instrument”) of the same date given by
the undersigned (the “Borrower,” whether there are one or more persons undersigned)
1o secure Borrower's Note to Washington Federal Bank, a State Chartered Bank

_ (the “Lender”)
_ of the same date and covering the Property described in the Security Instrument (the
“Property™), which Is located at: 10426 Wallen Road, Bow, WA 98232,

! in addition to the representations, warranties, covenants, and agreements made in
* the Security Instrument, Borrower and Lender further covenant and agree that Sections
~ 6 and 8 of the Security Instrument are deleted and are replaced by the following:

6. Occupancy. Borrower must occupy and use the Property as Borrawer's
second home, Borrower will maintain exclusive control over the occupancy of
the Property, including short-term rentals, and will not subject the Property to
any timesharing or other shared ownership arrangement or to any rental pool or
agreement that requires Borrower either to rent the Property or give a manage-
ment firm or any other person or entity any control over the occupancy or use of
the Property. Borrower will keep the Property available primarily as a residence
for Borrower's personal use and enjoyment for at least one year after the date
of this Security Instrument, unless Lender otherwise agrees in writing, which
consent will not be unreasonably withheld, or unless extenuating circumstances
exist that are beyond Borrower's control,

8. Borrower’s Loan Application. Borrower will be in Default if, during the
Loan application process, Borrower or any persons or entities acting at Bor-
rower's direction or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed 1o pro-
vide Lender with material information) in connection with the Loan, including,
but not limited to, overstating Borrower's income or assets, understating or fail-
ing to provide documentation of Borrower's debt obligations and liabilities, and

MULTISTATE SECOND HOME RIDER - Single Family — Fannle Mae/Freddle Mac UNIFORM INSTRUMENT
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misrepresenting Borrower's occupancy or intended occupancy of the Property
as Borrower's second home,

" BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Second Home Rider.

& //;@2 5" (Seal)

DATE

8/ { % &{P __(Seal)
[ DATE

., MULTISTATE SECOND HOME RIDER - Single Family — Fannle Mae/Freddie Mac UNIFOFRM INSTRUME
Form 3890 07,202t Initial
ICE Mortgage Technology, Inc. Page 2 of 2 F3sev21RDU 0322
F3B90RLU (CLS)
07/30/2024 10:58 AM PST



202408020053
08/02/2024 01:15 PM Page 22 of 26

LOAN #: 7240637555

FIXED/ADJUSTABLE RATE RIDER

(30-day Average SOFR Index (As Published by the
Federal Reserve Bank of New York) — Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 1st  day of
August, 2024, and is incorporated into and amends and supplements the
Mortgage, Mortgage Deed, Deed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the undersigned (the “Borrower”) to secure Borrower's

Fixed/Adjustable Rate Note (the “Note”) to Washington Federal Bank, a State
Chartered Bank

i (the "Lender”) of the same da’ee and covering the property described in the Security
Instrument and located at: 10426 Wallen Road, Bow, WA 98232,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN
BORROWER’S FIXED INTEREST RATE TO AN ADJUSTABLE INTEREST
RATE.THE NOTE LIMITS THE AMOUNT THE BORROWER'’S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM
AND MAXIMUM RATES THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the representations, warranties, cov-
enants, and agreements made in the Security Instrument, Borrower and Lender further
- covenant and agree as follows:

" A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for monthly payments of interest and a portion of the principal
(“Monthly Payment") and an initial fixed interest rate of 7.875 %. The Note also
provides for a change in the initial fixed interest rate to an adjustable inierest rate, as
follows: ‘ :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate
onthe 1st  day of August, 2029, and the adjustable interest rate | will pay
may change on the 1st  day of the month every 6th month thereatter. The date
on which my initial fixed interest rate changes to an adjustable interest rate, and each
date on which my adjustable interest rate coufd change is called a “Change Date”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER — 30-day Average SOFR — Single Family
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(8) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on
an Index that is calculated and provided to the general public by an administrator (the
“Administrator’). The “Index’ is a benchmark, known as the 30-day Average SOFR
index, The Index is currently published by the Federal Reserve Bank of New York,
The most recent Index value available as of the date 45 days before each Change
Date is called the “Current Index,” provided that if the Current Index is less than
zero, then the Current Index will be deemed to be zero for purposes of calculating
my interest rate. '

If the Index is na longer available, it will be replaced in accordance with Section

- 4(G) below,

{(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate
by adding THREE AND ONE-HALF percentage points (3.500 % )
(the "Margin™) to the Current Index. The Margin may change if the Index is replaced
by the Note Holder in accordance with Section 4(G)(2) below. The Note Holder will
then round the result of the Margin plus the Current Index to the nearest ane-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the Monthly Payment that
would be sufficient to repay the unpaid Principal that | am expected to owe at the
Change Date on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my Monthly
Payment.

{D} Limits on Interest Rate Changes

The interest rate | am required 1o pay at the first Change Date will not be greater
than9.875% orless than 5.875 %. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than
ONE percentage points ( 1.000 % } from the
rate of interest | have been paying for the preceding &  manths, and will never be
greater than 12.875 % or less than the Margin.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date

- after the Change Date until the amount of my Monthly Payment changes again.
' (F) Notice of Changes '

The Note Holder will deliver or mail to me a netice of any changes in my initial
fixed interest rate 1o an adjustable interest rate and of any changes in my adjust-
able interest rate before the effective date of any change. The notice will include the
amount of my Monthly Payment, any information required by law to be given to me
and alsg the title and telephone number of a person who will answer any question
| may have regarding the notice.

(G) Replacement Index and Replacement Margin

The Index is deemed to be na longer avallable and will be replaced if any of the
following events (each, a “Replacement Event”) occur: {i) the Administrator has per-
manently or indefinitely stopped providing the Index to the general public; or (i) the
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Administrator or its regulator issues an official public statement that the Index is no
longer reliable or representative,

If a Replacement Event occurs, the Note Holder will select a new index (the
“Replacement Index") and may also select a new margin (the "Replacement Margin™),
as follows: :

(1) If a replacement index has beeh selected or recommended for use in con-
sumer products, including residential adjustable-rate mortgages, by the Board
of Governors of the Federal Reserve System, the Federal Reserve Bank of
New York, or a committee endorsed or convened by the Board of Governors
of the Federal Reserve System or the Federal Reserve Bank of New York at
the time of a Replacement Event, the Note Holder will select that index as
the Replacement index.

(2) If a replacement index has not been selected or recommended for use
in consumer products under Section (G)(1) at the time of a Replacement
Event, the Note Holder will make a reasonable, good faith effort o select a
Replacement Index and a Replacement Margin that, when added together,
the Note Holder reasonably expects will minimize any change in the cost of
the loan, taking into account the historical periormance ¢f the Index and the
Replacement Index.

The Replacement Index and Replacement Margin, if any, will be operative
immediately upon a Replacement Event and will be used to determine my inter-
est rate and Monthly Payments on Change Dates that are more than 45 days after
a Replacement Event. The Index and Margin could be replaced more than once
during the term of my Note, but only if another Replacement Event occurs. After a
Replacement Event, all references to the “Index" and “Margin” will be deemed to be
references 1o the “Replacement Index” and “Replacement Margin.”

The Note Holder will also give me notice of my Replacement Index and Replace-
ment Margin, if any, and such other information required by applicable law and
regulation, .

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes 1o an adjustable interest rate
under the terms stated in Section A above, Section 19 of the Security Instrument will

! read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. For purposes
of this Section 19 only, “Inferest in the Property” means any legal or beneficial
interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower to a
purchaser at a future date,

If all or any part of the Property or any Interest in the Property is sald or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender
may require immediate paymentin full of all sums secured by this Security Instru-
ment. However, Lender will not exercise this option if such exercise is prohibited
by Applicable Law.
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If Lender exercises this option, Lender will give Borrower notice of accelera-
tion. The notice will provide a periad of not less than 30 days from the date the
notice is given in accordance with Section 16 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior fo, or upon, the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on
Borrower and will be entitled to collect all expenses incurred in pursuing such
remedies, including, but net limited to: (a) reasonable attorneys' fees and costs;
(b) property inspection and valuation fees; and (¢} other fees incurred o protect
Lender's Interest in the Property and/or rights under this Security Instrument.

2. When Borrower's initial fixed interest rate changes to an adjustable interest
. rate under the terms stated in Section A above, Section 19 of the Security Instrument
- described in Section B1 above will then cease to be in effect, and the provisions of
- Section 19 of the Security Instrument will be amended to read as follows:

Transfer of the Property or a Beneficial interest in Borrower. For purposes
of this Section 19 anly, “Interest in the Property” means any legal or beneficial
interest In the Property, including, but not limited 1o, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower to a
purchaser at a future date.

If all or any part of the Property or any Interest in the Property is sold or
transterred {or if Borrower is not a natural person and a beneficial interest in Bor-
rower is sold or transferred) without Lender’'s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, Lender will not exercise this option if such exercise is prohibited by
Applicable Law. Lender also will not exercise this option if (a) Borrower causes to
be submitted to Lender information required by Lender 1o evaluate the intended
transferee as if a new loan were being made to the transferee, and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender may also
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing,

If Lender exercises this option to require immediate payment in full, Lender
will give Borrower notice of acceleration. The notice will provide a period of not
less than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to, or upon, the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower and will be entitied to collect all expenses
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Incurred In pursuing such remedies, including, but not limited to: (a) reasonable
attorneys' fees and costs; (b) property inspection and valuafion fees; and (¢) other
fees incurred to protect Lender’s Interest in the Property and/or rights under this
Security Instrument. _ :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider.

ol % (f‘///?a—zﬁ/ L

JEI NELSON

"‘@ﬁ%&%cn \/ NELSON = /ﬁ// ' 6/I/&)24n;ﬁ(sean
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