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THIS DEED OF TRUST is dated May 20, 2024, among SALTY DOG CONSULTING LLC, a
Washington Limited Hability company, who acquired title as SALTY DOG CONSULTING, LLC,
whose addrese is 1019 Q AVE SUITE |, ANACORTES, WA 98221 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Chicago Title Company of Washington, whose mailing address is 425
Commaeecial St, Mount Vernon, WA 9B273 {reforred to below as "Trustee").
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CONVEYAMCE AND GRANT. For valusble consideration, Grantor conveys to Trustee in trust with power of cale, right
of entry antt posasssion and for the benefit of Lender as Bemeficlary, all of Grantors fight, title, and inlersst in and to
the following desceibed reel propeny, together with all existing or subsequently erscted or affixed buikdings,
improvements and fixtures; ofl easements, rights of way, and appurtenances, all water, water rights and ditch nghis
(inchading stock in utilities with diteh or irtigation rights), and all other rights, royatties, snd profits relating to the real
property, including withaut limitation all minerals, oil, gas, gecthermal and simiar matters, {the “Real s’ropelty")

located in Skagit County, State of Washington:

That portion of the East Half of the Southeast Quarter of Section 3, Township 34 North,
Range 2 East of the Willamette Meridian, lying South and West of State Route 536, as
conveyed to the State of Washington by instrument dated March 4, 1970, recorded April
14, 1970, under Auditor's File No. 7378564, recorde of Skagit County, Washington, and
lying Northetly of the Stevenson County Road, and lying Easterly of the East line and said
line extended Northerly to the South line of said State Route 536 of a tract conveyed to
Donald E. Haglin and Anna L. Heglin, hushand and wife, by Deed dated July 28, 1869 and
recorded July 28, 1969, under Auditors File No. 728265, records of Skagit County,
Washington, sald Heglin Tract being described as follows:

Beginning at a point on the North line of the County Road where it is intersactsd by a fence
line as it existed on October 7, 1960, at a point 776.08 feet East of the West line of the
Southeast Quarter of the Southeast Quarter of said Section;

Thence North along said fence line and said fence fine extended 249 feat;

Thence East parallel with the North ling of said County Road, 175 feet;

Thence South parallel with said fence line and said fence line extended, 249 feet to the
North line of said County Road; Thence West along the North line of said County Road, 175
feet to the place of beginning.

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as. 9973 Padilla Heights Road, Anacortes,
WA $88221. The Real Property tax identification number is P19706 / 340203-0-034-0005.

REVOLVING LINE &OF CREDIT. This Dead of Trust the Indebback including, without Hmitation, a revelving
Hine of credit, with @ variable rate of intsrest, which obligates Lender o make advances to Gratitor 8o long as Grantor
compiies with all the terms of the Nots and the line of credit has not been terminated, suspsnded or canesiled; the Note
allows negative amortization, Funds may be advanced by Lender, repaid, and sutsequently teadvanced. The unpald
balance of the revolving line of cradit may at certain times bo lowir than the amsunt shown sr Zere. A zerc balance
doss not terminate the e of credit or tartminate Lendar's abligatian to advance funds to Grantoe. Therefore, the jien of
this Deed of Trust wilt remain i full force and effoct notwithstanding any Zero balance.

Grantor heroby stclgne ns eocurity to Lender, all of Grantor's right, title. and interest in and (o all [eases, Rents. and
profits of the Properiy. This assignment is recorded in accordance with RCYV 65.08.070; the lien created by this
assignment is intended 10 be specific, perfected and choate upon the recording ot this Deed of Trusi. Lender grants to
Granter a keense to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automaticakly revoked upon acceleration of all or part of the Indebledness.  In addition. Grantor grants 1 Lender a
Uniform Commercial Code security interest in the Rersonal Froperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLICATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST (5 GIVEN AND ACCEPTED ON THE FOLLOWING TERME:

PAYMENT AND PERFORMAMCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to bender all
amounts secured by this Deed of Trust as they become due. and shall strictty and in a timely madaer perfome afl ot
Grantos's obligations under the Note, this Deed of Trust, and the Related Documants.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessico and use of the
Property shall be governed by the following provisions:

Pogsasslon and Use, Untl the occumence of an vent of Default, Grantor may (1) remain in possession and
contiod of the Property: (2} use, operate ur manage ithe Property; and (3} coflect the Rents from the Property
(Whis privilege s & lcanse from Lender to Grantor avtomatically revoked upon defauitl. The following provisions
relate 1o the use of the Property or to other fimitations on the Property. The R=al Property is not used principally
for agricutiural purposes.

Duty to Maintain. Grantor shall maintain the Property in tensntable condilien and promptly perform ali 1epairs.
feplacements, and Maintenance necessary to preserve ks vale.

Nulsancs, Waste, Gantor shall not cause, condun! o permil any nuisanés ner comwnit, peonit, o suffec any
sUipping of of waste on or 10 the Property of asy porlion of the Properly. Without Ermiting the generalily of the
faregoing, Grantor will not remove, or grant to any other party the right to remove, any tmber, minerals (including
oF and gas), coal, clay, scaria, soil. graved or rock prodects without Lenders prior wii tten consent,

R | of | Grantor shall ot demolish or remove any Improvements from the Real Proparly
without Lender’s prioe written consent. As a condition to the removal of any Impeovements. Lender may require
Grantor to make amangements satisfactory to Lender to replace such Improvements with improvements of at least
egual value.

Lender's Right to Enter. Lender and Lender's ageris and representatives may enter upon the Reot Property at alf
reasonabie times 1o aftend to Lenders interesis ard 1o inspect the Real Poperty #or purposes of Graniors
complance with the lerme 2nd conditions of this Deed of Trust.

Conplitncé with Governrmental Reguirements. Cranfor shall promptly comply. and shell promplly cause
carvpliance by all agents, tenants or other persons er ontitics of every nature whatsoever whe rent. lesse or
OiMaRLISE UEE OF SCTURY the Property it any manner. with all laws, ordinances. and reguiations, now or hereattar




202405280063
05/28/2024 02:37 PM Page 3 of 9

DEED OF TRUST
Loan No: 5054443-201 {€ontinued) Page 3

in effect, of all govermental authorities applicable to the use or occupancy of the Property, ineluding without
limitation, the Americans With Disaoilities Act. Grantor may conest i good fath any such law, ordinance, or
regulation and withhold compliance during any proceeding. including appropriate appeals, so long 8¢ Gvantor has
notified Lender in wriling prior to doing sc and so lovgg as, in Lender's sole opinion. Lender's interests in the
Property are not jeoperdized. Lender may require Grantor 1o post adequale security or a surely bond, reasonzbly
satisfactory to Lender, to protect Lender's intenest

Duty to Protect, Grantor agrees neither (o abandon of leave umatfended the Property. Grartor shail do all ofher
acte, in addition to those acts set forth above in this section, which from the characier and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option. (A) declere immediately due and payable all
surms secured by this Deod of Trust or (B) indrease the nlerest rate provided for in the Note or other document
evidencing the Indeblednesz and impose such other conditiona as Lender deems appropriate. upon the sale or fransfer.
wilhout Lender's prior wiitter consent, of all or any part of the Real Property, or any interest in the Real Propedy. A
"sale of transfer” means the conveyance of Real Property or any right, title or Interest m the Rent Property: whether
legal. beneficial or eguitable; whether veluntary of involuntary, whather by outrighf sale, deed, instaliment sale contract,
fand contract, contract for deed, leasehold interest with & terns greater (han thres (3) years, lease-option confract, or by
sale, assignment, or transfer of any beneficial interest in or 10 sny land tiust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. |f any Grantor is & corporation, pamsership of limited
ligkility comgany, ranster also inchudes any restructuring of e legal entity (whether by merger, division or otherwise}
of any change in ownarship of more than twenty-five parcent {25%) of the vating stock, parinership interests or mited
kability company interests. as he case may be, of such Grantor. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law of by Washingtor: law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due (and in all events pricr to delinguency) all taxea, spacial laxes. assessments,
charges {including watar and sewar), finas and impositions levied against or on account of the Property, and shall
pay when due alt claims for work done on ar for services rendered or matetial furnished to the Property, Grantor
shall maintain the Property frae of all liens having priority over or egual 1o the intetest of Lender under this Deed of
Trust, excepl for the lien of taxes and assassments Nt due, excepl for the Existing Indebtedness teferred to
nelaw, and excepl as othevwise provided i1 (his Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, sssessment, or claim in copnection with & good faith
dispuie over the sbligation 1 pay, o long as Lender's interest in the Property is not jecpardized. H a lien arises or
is filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Granfor has notice of the fiing, gecure the discharge of the lien, or if requesied by
Lender, deposit with Lendes cash ar a sufficient carporsie surely bond or other security satisfactory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees, or other charges that could zcorue as a
result of a foreclosure or sake under the lien. In any contest, Grantor shall defernd itsel and Lender and shall
satisfy any adverse judgment before enforcement against the Propesty. Grantor shall name Lender as an adaitional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grautor shall upon demand furnish to Lender satisfactory evidence of paynwent of the taxes
or assesyments and shall authorize the approprigie govemmeanial official to deliver to Lender at any time & written
stalernesl oF the taxes and ASsEsSMents agalnst the Property.

Notice of Gonstruction. <Grantor shall notify Lender at leas! fifteen (15} days before any work is commenced, any
servives ate furnished, of any materials are supplied to the Propedy, if any mechanic's lien, materiaimen's lien, or
other lien couid be assertad on account of the work, services, or materials. Granter will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Granlor can and will pay the cost of such
wrprovements.

PROPERTY DAMAGE INSURANCE. The following provisians relating to insuring the Property are a part of this Deed ot
Trast

Maintenance of Insurarce. Grantor shall piocure and maintain policies of fire inswance with standard extended
toverage endorsements an & replacement basis for the Ul insurable vaiue covering alt Improvements on the Real
Propery in en amount sufficient o avoid application of any ceinsurance clause, and with a standard mortgagee
ctause in favor of Lender. Grantor shall slea procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Tiusies and Lender being named as additional insureds in such
hability insurance policies. Additionally, Granter shall maintain such othar insurance, including but not fimied o
hazard. business interruption, and boder insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coversges and basis reasonably acoeplable to Lender and issued by a company or companies
reasonally acceptable 1o Lender. Gramer, upon request of Lender, will defiver 1o Lebhder fom time to time the
policies or certificates of insurantce in form satisfactory to Lender, inchsding stipulations that coverages will not be
cancelied or diminished without at teast thirty (30 days prior written notice to Lender. Each insurance policy also
shall include an endorserment providing that coverage i faver of Lender witl not be impaired In any way by any act,
omission or defaul of Grantor or any other person. Should ihe Real Propery be localed in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazerd area, Grantor agrees to
oblain and maintain flood insurance, if available, within 45 days after notice 1% given by Lender that the Property is
located in 3 special fioad hazard area, for the full unpaid principad batance of the lo2n and any prior lieng on the
property securing the loan, up to the maximim pelicy Hmits set under the National Floed Insurance Program, or as
othanvise requited by Lendor, ang to maintain such insurancs for the term &f the lean. Flood insurance may be
purchiased under the National Flood insurance Program. from piivate insureds providing “private flood insurance” as
detined by applicable faderal flood insurance statutes and regulations, or from another flood surance provider thai
is both acceptable ta Lender in its sale discretion and permitted by applicable federal flood insurance statutes and
regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lender may
make proof of loss if Grantor fails o do 0 within fiflesn (15) days of the casuaty, Whether or not Lenders
security is impaired, Lerider may, at Lender's election, receive and retain the proceeds of any insurence and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and sepair, Grantor shall repair or
replace the damaged of destroved Improvements it a manner salisfactory to Lender, Lender shafl. upon
satisfactory proof of such expenditure, pay or reimburre Cramer from the proceeds for the reasenable cost of
FEDAIr Or restoration it Grantor is oot in defaull under thig Desd of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not commifted 1 the repair or restoration of
the Property chall be used first 1o pay any amount owing 1o Lender under this Daed of Trust, then to pay acorued
interest, and the remainder, if any, shall be applied to the prinsipal balance of the Indebtegness. I Lender holds
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any proceeds after paymeadt in full of ihe Indebledness, such proceeda shall be paid without interest to Grantor as
Grantor's interests mey appear,

Comglisnce with Existing Indebtedness. During the period in which any Existing Indebtadness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebledness shall constitute compliance with the insurance provisions under this Deed of Trust. to the extent
compliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement, if any
proceads from the insurence bacome payable on loss, e provisions in this Deed of ¥rust for division of proceeds
shalt apgly onty to that pertion of fhe proceeds not payable to the holder of the Existing Indebledness.

Grantor's Report on Insurance, Lipon request of Lender, however not mose than once a year, Gramor shall furnish
to Lender @ report on each existing policy of insurance showing: (1) the name of the insurer. (2) the rigks
insured; (3 the amount of the policy; {4) the properly insured, the then currant replacement value of sueh
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upor
request of Lender, have an independent appraiser satisfactory to Lender detarmine the cash value replacement cost
of the Property,

LENDER'S EXPENCITURES. If any action or procseding is commenced that would materially affect Lender's interest in
the Propedy or If Grantor fzils to comply with any provision of this Deed of Trust of any Related Documents, including
but not limited 1o Grantor's failure 10 comply with any obligation to maintain Existing indebtedness in goad standing as
reguired below, or (o discharge or pay when due any amounts Grantor is reguired to discharge or pay under this Deed
of Trust or any Related Documents, Lender an Grantor's behalf may (but shall not be obligated to) lake any action that
Lender deems appropriate, including but not imited to discharging or paying all taxes, Hens. securily interews,
encumbrances and other claims, at any lime levied or placed on the Property énd paying sl costs for insuring.
mainaining and preserving the Property. Alt such expenditures incured or paid by tender for such purposes will then
tear inlerest at the rate charged under ihe Note from the dale incurred or paid by Lender to the date of repayment by
Granor. ANl such expenses will become a part of the Indebledness ang, At Lenders option, will (A) be payable on
demand; (B5) be added o the balance of the Note and be apporlioned among and be payable with any installment
payments to become due during either (1) fhe term of any applicable insurance policy, or {2) the remaining term of
the Note; ar () be treated as a balloon payment which wifl be due and payveble at the Note's maturity. The Deed of
Trust ulso will secure payment of these amounts. Such right shall be in addition to all ofhier rights and remedies to
which Lendar may be entitled upor the occurrence of any Evant of Default.

WARRANTY: DEFENSE OF TITLE. The following provigions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Fropenty in fee simpie,
free and clear of all liens and encumbrances othet han thoae et forth 4+ the Real Property description or in the
Existing Indebtednéss section balow of in any title inssranse policy, litlke report, of final title opinion issued in faver
of, and acceptad by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority fo execute and deliver this Deed of Trust ta Lender.

Defanse of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
litle to the Property against the lawfui claims of all persons. In the event any action or proceeding is commenced
that gquestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be emtitled to
potticipate in the procesding and to be represented in the proceeding by counsel of Lendeds own cheice, and
Grantor will deliver, or cause 1o be dativared, to Lender such instruments as Lender may request from time to time
to pernit such participation.

Compliance With Laws. (rantor warcants that the Propery and Grantoc's use of the Properly complies with all
eyisting applicable lawe. ordinances, and requlations of govememental guthorities.

Survival of Rep tati and Wi i Al rep etions, warranties, and agreements made by Granlor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shali be continuing in nature, and
shall remain in full forse and effect untit such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following previsions conceming Existing indebtednoss are a part of this Deed of Trust:

Existing Lien. The len of this Dest of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Granlor expressly covenants and agrees to pay. of see 1o the payment of, the Existing Indeptednege
and to prevent any default on such indebledness, any default under the instruments evidencing such indebledness,
of any default under any security documents for such indebiedness.

No Modification, Granter shall not enler into any agreement with the holder of any morgage, deed of frust, or
othes security agreement which has priority over this Deed of Trust by which that agreemenl is modified,
amended, extended, or renewed without the prior writlen consent of Lender. Crantor shall neither request nor
accept any future advances under any such security agreement without the prior written cansent of Lender.

CONDEMNATION, The foliowing peavisions celating to condemnation proceedings gre a part of this Deed of Trust:

Proceadings. |f apy proceeding in condemnation is filed, Grantor shall promptly notify Lender wt writing, and
Grantor shall promplly take such steps as may be necessary 1o defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitted 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered o Lender such instruments and documentation as may be reque sted by Lender from time to
time: 1o permit such participation.

Application of Net Pl s, Fall or aby part of the Properly is condemaed by eminent domain proceedings or by
any proceeding or purchase in lieu of condermnation, Lender may at ite election require that all or any portion of the
net proceeds of the award be applied 1o the Indebtedness or the repair or restoration of the Property. The net
proceeds of the awand shall mean the award aRer paymert of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lander in CONNSCUION with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES, The following provigions reiating
1o govemmentaj taxes, feas and charges are a part of this Deed of Trust:

Cursont Taxes, Foss and Charges. Upan request by Lender, Grantor shall execute such decuments in adddion to
this Deed of Frust and take whatever other action is requasted by Lender to perfect and continue Lender's tien on
the Real Froperty. Grantor shall reimburse Lender for alf taxes, as descaribed below, together with all expenses
incurred in recording, pesfecting or continuing this Deed of Trust, including without limitation all axes. fees,
docurnentary stamps, and other charges for recording of registering this Deed of Trust,

Taxes. The following shait constitate taxes to which this section applies: (1} a specific tax upon this lype of
Deed of Trust or upon alfl or any par of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
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Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} 2 tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) & specificc tax on all of any portion of the Indebtedness or on payments of princépal and interest made by
Grantor.

Subseguent Taxes. | any tax 1o which this section &pplies is enacted subseguer! 1 the date of Ihis Deed of
Trust, thie evert shall hove the came effact as an Event of Default, and Lender may exercise any or all of ite
available remedies for sn Event of Default as proviged pelow uynless Grantor sither (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above ifr the Taxes and Liens section and deposits with
Lender cash or a sufficiont corporate surely bond or sther security satisfactory to Lendar.

SECURITY AGREEMENT, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a past of this Deed of Trust:

Secwrity Agreemant, This instrument shall constitute a Secwity Agreement e the extent any of the Properly
constitutes fixtures, and Lender shall have all of the tigihts of & gecured party under the Uniform Cemmercial Code
as amended from time {a time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lendes 1o perfect
and continue Lendars sacurity interest in tie Rents and Persotial Prapedy. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, fije
ex¢cuted counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shah
reimburse Lender for all expenses incurred in pedfecting or continuing this security intarest. Lipon default, Grantor
shall not remove, sevet or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property nat affixed to the Property in @ manner and at a place reasonably convenient 1o Grantor an
Lender and make it available to Lender within three (3} days after receipt of writter demand from Lender 1o he
extent permitted by applicable law.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured paity} from which information
concerning the securily interest granted by this Deed of Trust may be cbtained (each as reguired by the Uniform
Commercial Code) are as stated on the first page of this Geed of Trust.

FURTHER ASSURANCES: ATTORNEY[N-FACT. The fallowing provisions relating to further seaurances and
attorney-in-fact are a part of this Deed of Tryst,

Further Assurances, At any time, and from Ume to time, upon regquest of Lender, Grantor will make, exscute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refifed. or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and 2l such mortgages, deeds of brust, security deeds, securily
agreements, financing staternents, conlinuation stetements, instruments of lurther assurance, certificates, and
other documents BS may. in the sole opinion of Lendes, be necessary or desirable in onder to effectuate, complele,
perfect, continue, or preserve (1) Grantor's obligations uader the Note. this Deed of Trust, and the Related
Documents. and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereaffer acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shali reimburse Lender for all costs and expenses incurmed in connection with the matters referrad 1o in this
paragraph,
Attorney«dasFact. |t Granlor fails to do any of the thingg raferred (o in The preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantur hereby irevocably appoints
Lender as Grantor's atiarney-in-fact for the purpose of making, executing, delivering, fling, recording, and daing al)
other things as may be recessary or desirable, in Lender's sole opinion, to accomplish the matters referred to n
the preceding paragraph.
FULL PERFORMANCE. [f Grantor pays all tha Indebledness when due, and otherwise performs all the obligalions
imposed upon Grantor under this Oeed of Trust, Lendel shall exerute and deliver to Trustee a request for tull
reconveyance and shali execute and defiver i Grantor sulable statements of termination of any firancing statement on
fiie evidencing Lenders security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Crantor, if permitted by applicable law, The grantee in any reconvéyance may be described as the "person or persons
tegally entitled thereto”, and the recitals in the reconveyance of any matters or facts shakt be conclusive proof of the
truthfulness of any such ratiers of facts.

EVENTS OF DEFAULT. Each of the following, at Lenders oplion, shall consfitute an Event of Default under this Deed
Of Trust

Paytment Default. Grantor fails to make any paymert when due under the indebledness.

Othor Defaults.  Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Reieted Documents or to comply with or to parfarm any term.
obligation, covenant or condition contained in any other agreement between Lender and Grantor,

Compliance Defaul. Failure 1o comply with any olher term, obligation, covenant ar condition contained in this
Deed of Trust, the Note ar in any of the Refated Documents.

Default on Qther Payments, Failure of Grantor within the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any fien.

False Statemenis. Any warranty, representation or statement made or furnished (o Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Bocuments is false or misteading in any material respact,
aither now or at the time nmade or furnished or becomes falce or migieading at any time: thereafter,

Defective Collatarativation. This Deed of Trust or oy of the Related Documants teases to be in full faree and
eftect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
tirme and for any reason.

Death or insolvency. The dissolution of Grantor's (regardiess of whether eleclion to conlinue is made), any
member withdraws from the fimited liability compeny, or any other termination of Grantor's existence as a going
buginess or the death of any member. the insolvercy of Grantor, the appointment of @ receiver for any par of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruplcy or insofvency laws by of agginst Grantor.

Croditer or Forfeiture Procesdings, Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceading. sef-help. repossession or any other rethod, biy any creditor of Grantor or by any govemmerntal agancy
againat any property securing the Indebiedness. This includes a garnishment of any of Grantor's accoums,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reascnableness of the claim which is the basts of the creditor or fortenure
proceeding and if Grantor gives Lender written notice of the credilor or forfeiture praceeding and deposits with
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Lendar monies or 2 surety bond for the creditor or forfeiture proceeding, in an amoutt determined by Lender, in its
sole disgretion, as being &n adequate reserve or bond for e dispute.

Breach of Gther Agreement. Any breach by Grantor under the tenms of any other ggreement between Grantor and
Lender that is not ramedied within any grace patiod pravided tharein, including without kmitation any agreement
conceming any indebtedness of other obligatinn of Granter to Lender, whether existing naw or later,

Evants. Affetting Guarsnter. Any of the preceding events occurs with respect to any Guaranior of any of the
Indebledness or any Guaranior dies of becomes incompetent, of revokes or disputes the validity of, or Hability
under, any Guaranty of the INdebledness,

Adverse Change. A material adverse change occurs in Grantor's financisl condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

ineecurity, Lender in good faith befieves itself insecure.

Existing Indebtedness. The payment of any nstaliment of grincipal or any interest on the Exisling Indebtedness is
not made withit the tirme required by the promisscry notle evidencing such indebtedness, or a default occurs under
the ingtrument securing such indebledness and is not cured during any applicable grace peried N such instrument,
or any swit ¢ other actian is commenced to foreclose any existing lien on the Property .

Right to Cure. [f any default, other than a defeult in payment, is curable and if Grentor has not been given a notice
of & breach of the same pravision of this Deed of Trust within the preceding twelve (2} months, it may be cured if
Grantor, after Lender seads written notice to Grantor deranding cure of such default: (1) cures the defaull within
fitteen (15) days; or {2} if the cure requires more than fHeen (15) days, Inmediately infiates steps which Lender
deems in Lender's sole discretion 1o be sufficient to cure the default and thereafier continues and compleles all
reasonable and necessary sieps sufficient to produce compliance o 40on as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, I an Event of Default octurs under this Deed of Teust, at any time thereafter.
Frustee or Lender may exercise any one of mere of the foltowing rights and remedies:

Election of Remedies, Election by Lender to pursue any remedy shal not exclude puisuit of any other remedy, and
an election to make expendifures or lo take aciion io perform an obligation of Granfor under this Deed of Teust,
after Grantor's failure to perform, shall not affact Lender's right to dediare a defautt and exercise its remedies.

Accelerate indabtedness. Lender shall have the right at its option to declare the entire Indabtédness immediatety
due and payable, ircuding any prepayment penalty which Grentor would be reguired to pay.

Foreclosure. YWith respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right fo foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. VVith respect to all or any part of the Personal Property, Lender shall have all the sights and
remedies of a secured party under the Uniform Commeicial Code.

Collect Rents. Lender shall have the right, withowt nofice to Grantor to take possession of and manage the
Property and collect the Rents, including amoums past due and unpaid. and appy the net proceeds, over and
above Lenders costs, aganst the Indebtedness. I futherance of this right, Lendes may require any lenamt or
gther user of the Properly 1o make payments of rent or use fees directly to Lender. lfthe Renls are oofected by
Lender, then Grantor itrevocably designates Lender ag Granior's attorney-iskfact to endorse insiruments received in
payment thereof in the nams of Granlor and (s negetiata the same and collect the proceeds. Payments by tenants
or other users to Lendar in rasponse to Lender's demeand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver,

Appoint Recetver. Lender shall have the right 1o have a receiver appointed to take possession of all or any part of
the Property, with the power 1o protect and pteserve ihe Property, to operate the Proparty preceding or pending
foreclosure or sake. and te collect the Rents from the Properly and apply the proceeds, over and above the cost of
the receivership, ageinst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointmert of a receiver shall exisi whether or not the apparant value of the Property exceeds the
Indebledness by a substantial amount. Employment by Lender shall not disqualify & person from serving as 8
7aceiver.

Tenancy at Sufferance. M Grantor ramains in possestion &f tha Droparty sfier the Preperty ie sold ag provided
above of Lender otherwise becomes entitled to possession of the Property upon defaul of Granior, Granior shall
become a tenant at sufferance of Lender or the purthager of the Property and shall, at Lender’'s option, either (1)
pay a reasonable rental for the use of the Property, of (2) vaecate the Property immediately upon the demand of
Lender,

Other Remodios. Trustee or Lender shall have any sther right or remedy provided in this Qeed of Trust or the Note
of available at law or in equiy.

Notize of Sale. Lender shall give Grantor reasonsble notice of the time and place of any public sale of the Personal
Property or of the lime after which any privale sale or other intended disposition of the Personal Property is fo be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent pertmitied by applicable law, Giantor hereby waives any and alt rights to have
the Property marshalled. tn exercising ifs rights and remedies, the Trustee of Ledder shall be free to sell alf or any
part of the Property together or separalely, i one sale of by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion ot the Property.

Attorneys' Fees; Expenses, If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as atinmeys' fees at trial
ana upon any appesl, Whether or not any court action is involved, and to the extent not prohibited by law, ak
reasonable expenses Lender incues that in Lender's opinion are necessary at any time for the protection of ifs
inerest or the enforcement of its rights shall become 2 part of the Indebtedness payable on demand and shall bear
irtarest at the Note rate from the date of the expendiiure untit repaid. Expenses covered by this paragraph include,
without limitation, however subjact fo any limits under spplicable taw, Lender's atiorneys’ fees snd Lender's legal
expenses, whether or not there is a lawsuil. ncluding attormeys’ fees and expenses for bankruplcy proceedings
(including efforts to modify or vacate any aulomatic stay ot injunction), appeals, and ary anticipated post-judgment
collection services, the cost of searching records, obtaining titie reports (including foreclosure (eports), surveyors”
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustea. Trustee shall have all of the rights ard duties of Lender as set forth in this section,
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating ta the powers and obligations of Trustee
{pursuant it Lender's instructions) are part of this Deed of Trust:

Powers of Trustes, In addition to all powers of Trustee arising as a matter of law, Tiustae shall have the power to
take the following actions with respect to the Rroperty upen the written request of Lender and Grantor: (a) join in
prepering and filing & map or plat of the Real Propedly, ingluding the dedication of alreels of other rights to the
public: (b} join in granking any eagament or creating any restriction on the Res! Property; and (¢} join in any
subordination ar other agreement atfecting this Deed of Trust or the interest of L ender ynder this Deed of Trust.

Obligatians to Natify, Trustes shall not be obligated to notify any olher party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, of Truslee shall be a party, unless
required by applicable law, or unless the action or proceeding s brought by Trustee.

Trustee. Trustee shall meet all gqualifications required for Trustee under applicable law, In addition 1o the rights
and remedies set forthr above, with respect to all or any part of the Property, the Trustee shall have the night to
foreclose by notice and sale, and Lender shall have the right o foreclose by judicial foreclosure, in either case in
aceordance with and to the full extent provided by applicable law.

Suecessor Trustea. Lender, 5t Lender's oplion, may from lime to time appoint a successer Trustee to any Trustee
appoinieq under this Deedt of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Sragit County, State of washington, The instrument shall contain, i addition 1o 8lf otfer
matiers required by state |aw, the names of the original Lender, Trustes and Grantor, the book and page or the
Auditer's Fils Numibes where 1his Deed of Trust is recorded, and me name and adaress of the SUCcessor frusiae,
and the instrument shilf be executed and acknowledged by Lender or its successors in interest.  The successor
trustee, without canveyance of the Propery, shall succeed to all the title, power, and dulies conferred upon the
Trustee in this Deed of Trust and by applicable jaw. This procedure for substitution of Trustea shall gavem to the
exclusion of all other provisions for substitution,

NOTICES. Subjed! to applicable law. and except for notice required or aliowed by law to be given in another manner,
any notice required 1o be given under this Deed of Trust, including withaut limitation amy notice of default and any
notice of saie shall be givers in writing, and shall be effective when actually delivered, when actualiy received by
telefacsimile (unfess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depositéd in the United Stales mail, as first olass, certified or registered mail postage prepai¢, directed 0
the addresses shown pear the beqinning of this Deas of Trust. All copies of notices of fareclosure from the holder of
any lien which has priodty over this Deed of Trual shall be sent to Lenders address, ms shownt neaf the beginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written
natice © the other parfies, specifying that the purpose of the notice is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at alt times of Grantor's curent address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o be nolice given to all Grantors.,

JURY WAIVER. All parties to this loan heraby waive the right to any jury trial in any sttien, proceeding, er counterciaim
brought by any party against any other party,
MISCELLANEOUS PROVISIONS. The iollowing miscellaneous provisions are a part of this Deed of Trust:

Amendmante. Thic Deed of Trust, together with any Related Documants, constitutes the entire understanding and
agreement of the parties as to the matiers set forth in his Deed of Trust. No aleration of or amandment to this
Deed of Trust shall ba effsctive Lmess given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reperts. If the Properly is used for pwrposes other than Grantor's residence, Grantor shall furnish to
Lendar, upon request, a certified statement of net opersting income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income® shall mean all cash
receipts from the Property less all cash expenditures made in cornection with the operation of the Froperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define ihe provisions of this Dead of Trust,

Merget. There shall be no merger of the interest or estate created by this Deed of Trush with any other interest or
esiate in the Property at any time held by or for the brenefil of Lendear in any capacity, without the written consent,
of Lender.

Gevorning Law, This Deed of Trust wili be governad by federal law appiicable to Lender and, to the extent not
preempied by federal law, the lawe of the State of Washingten without regard to Its conflicts of law provisions,
This Derd of Trust has basn acceptsd by Lender in the State of Washington,

Choice of Venue. If there is a lawsuil, Grantor agrees upon Lenders request to submit to the jurisdiction of the
caurts of SKAGIT County, State of Washington,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under fhis Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute 2 waiver of Lender's right otherwise to demand sinct compliance with that
peovision or any other provision of this Deed of Yrust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shakl constitute & waiver of any of tenders rights or of any of Grantors obligaticns
as lo any future transactions. Whenever the ¢engent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in sny inetance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withhakd in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalia, or
unenforceable ag (o ary circumstarice, that finding shall aot make the offending provision illegal. invalid, or
unenforceable as to any other circumstance. If feasible, the affending pravision shall be considered modified so
that it becomes legal, valid and enforceable. i the offending provision canno! he so modified, it shall be
considered deleted from this Deed of Trust. Uniess otherwise required by law. the illegality. invalidity, or
ungnforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any [imitations stated in this Dee¢ of Trust o transfer of Grantor's interast,
this Deed of Trust shall be binding upon and inure 1o the benefil of the parties, their successors and assigns, If
ownership of the Property bacomes vested in a person oiher than (Srartor, Lender. without notice 16 Grantor, may
deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebtedness by way of forbearance of
extension without refeasing Grantor from the obligations of this Deed of Trust or liabilitly under the Indebtadness.

Time is of the Essance. Time is of Ihe essence in the performance of this Deed af Trust.
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Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
examption laws of the Siale of Washington as to all Indeblenness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Lnless specifically stated to the contrary, all references to dollar ampunis shafl mesr amounts in lawful money
of the United States of America. Words and terms used b1 the singutar shall include the pkiral, and the plural shall
nclude the singular, as the context may require. Words and terms aot cthetwise defined in this Deed of Trust shall
have the meanings attributed 1o such tenms in the Uniform Gommercial Code:

Bensficiary. The word "Berweficiary” means PEOPLES BANK, and 1S successors 8nd Assigns,

Borrower. The word "Bortower" means SALTY DOG CONSULTING LLC and includes all co-signers and co-makers
signing the Note and all thedr successors and assigns.

Dsed of Trust. The wortis "Deed of Trust” mean this Deed of Trust among Cranior, Lender, and Trustee, and
includes without limitation all assignment and secuciy interest provisions relating to the Persohat Propany and
Rents.

Eveat of Default, The wosds "Event of Defautl” mean any of the evenls of default set 3rth in this Deag of Trust in
the events of defaull section of this Daed of Trust.

Existing Indfehtedness. The words “Exisling Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantos. The word "Gearnsior” means SALTY DOG CONSULTING LLC.

Guarantor, The word “Guarantor mesns any guaramtor, surety, o7 accommodation party of any or all of the
Indebledness.

Guaranty. The word "Guaranty” means the guaranty from Guaranier to Lender, including without limitation a
guaranty of all or part of the Note.

imprevements, ‘The word “lmprovements" means o existing and futurs improvements, buildings, structures,
mabie homas affixad on e Real Property, facifities, sudtions, replacements and otner construction on the Real
Propasty.

Indebtedness, The word ‘Indebtedness” mesns all principal, interest, and other amounts, costs and expenses
pavable under the Mote or Retated Documents. together with all renewals of, exiensions of, modifications of,
consolidations of and subtitutions for the Note or Relsted Documents and any amoums expended or advanced by
Lénder to discharge Ganors obfigations or expsnses incurred by Trustee of Lender to enforce Grantor's
obligations under this Dead of Trust, logether with intesest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender means PEQPLES BANK. its successors and assighs.

Note. The word "Note" means the promissory note dated May 20, 2024, in the orlginal principal amount
of $497,500.00 from Grantor to Lender, together with all renewals of. exiensions of, modifications of,
refinaRCINGE O, CONSONRIONS Of, and SULSUIUTGNS T67 vt ProMissary note or agresrsnt. NGTICE TO CRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Persanal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personat
property now or herzafter owned by Grantor, and now of hereafter attached or affixed to the Real Propety,
together with all accessions, parts, and adations 1o, alf replacements of, and all substitutions for, any of such
property; and together with all issues and profits therear and proceeds (including without liritation all ingurance
procaeds and refunds of premiums) from any sale or other disposition of the Propeny.

Property. The word "Property” means collectively the Real Property and the Pergonal Property.

Real Property. The words "Real Property” mean the resl property, interests and fights. as further described in this
Deed of Trust.

Ratsted Desuments, The werds “Related Documenis’ mean all prosissory notas, credit agreemente, |oan
agreements, seeurlly agreements, morgages, deeds of irust, security deeds, collaieral morigages. and ait cihar
nstruments, asgreements and documents, whether now or hereafter existing, execuled in conpedion with the
Indebledness; provided, that guaranties and environmierHal indemnity sgreements are not “Related Documents” and
are not secured by this [eed of Trust.

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benetits derived from the Property.

Trustee. The word “Trustee” means Chicago Tile Company of Washington. whose maiing address is 425
Commercial 51, Mount vemon, WA 88273 and any subafitule or successor ttuslees,

GRANTOR ACKNROWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TC ITS TERMS.

GRANTOR:
SALTY BOG CO G LLC
B -
SHAWN J. OTTENBREST, Manager / Member of SALTY DOG

CONSULTING 1LLC
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REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warfanty, to the persons entitled thersto. the

right, title and inlerest now held by you under the Deed of Trust.

Date: y:
By:
lts:

All Rights Reserved. - WA
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