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THIS DEED OF TRUST Is dated May 10, 2024, among Skyline Marina Holdings, LLC*
{"Grantor”); SaviBank, whose mailing address is Anacortes Lending Office, 908 30th Strest,
Anacortes, WA 98221 {referred to below sometimes as "Lender” and sometimas as
"Beneficiary”); and Trustee Services, Inc., whose mailing address is PO Box 2980, Silverdale,
WA 98383 (referred tn hefow as *Trustee").

*a Colorado Limited Liability Company



202405140035
05/14/2024 02:44 PM Page 2 of 11

RN RO RATRESI A

DEED OF TRUST
{Continued}) Page 2

CORNVEYANCE ARD GRANT. For valuabl ideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lander as Baneficiary, all of Grantor's rght, title, and interest In and to
the following described real property, together with all existing of subsequently erecled or affixed buildings,
improvements and fixtures; all casoments, rights of way, and appurtenances: ali waler, water rights and ditch rights
(including stack in utilities with ditch or imigation rights), and all other rights, royalties, and profits relating to the real
properly, Including without limitation all minetats, oll, gas, geothermal and similsr matters, @hs Raal Property"}
focated in Skagit County, State of Washington:

Ss2 See Exhibit "A™ Attached , which Is aitached to this Deed of Trust and made a part of
this Deed of Trust as If fully set forth herein.

The Real Praperty or tis address is commonly known as 5810 Cabana Lane;1920 Skyline Way;
2012 Skyline Way; 1910 Skyline Way, Anacortes, WA 88221, The Real Property tax
identification number is 35012800110102/P32458, PZR0ONS, PR Ne, PR

Grrantor hereby assigns as secwiity to Lender, g of Grantor's fight, title, and interest in and fo all leases, Rents, and
profitg of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien oreated by this
assighment is intended 1o be specific, perfected and choate upon the recording of this Deed of Trust. Lender grents to
Grantor a license o collect the Rents and. profits, which license may be revoked at Lende’s option and shall be
automatically revoked upon accelaration of all or part of the Indebledness. In addition, Grantor grants to Lender a
Urifeire Commeércial Code security interest in the Parsenal Property and Rends.

THIS DEED OF TRUST, INCLUDING THE ASSIGNWMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEBNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED GF TRUSY, THIS
DEED OF TRUST 15 GIVEN AND ACCERTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounis secured by this Deed of Trust as they become due, and shalt striclly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trusi, and the Relsted Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shaft be govemned by the following provisions:

Pogsession and Usa. Untl the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Praperty; (2) use, operate or manage the Property; and (3} collect the Renis from the Property
{this privilege is a license from Lender 1o Grantor automatically revoked upon default). The following provisions

ratate to the use of the Property of to other limitations on the Property. The Real Property is hot used principally
for agricultoral purposes.

Duty to Malntain. Graritor shall raintain the Property in tenantable condition and promptly pedorm all repalrs,
raplacements, and naliitenance necessary to preserve s value.

Nuisangs, Waste, Grantor shali not cause, conduct or permit any nuisange nor commit, permit, or suffer any
stripping of‘ or waste on or to the Property or any poriion of the Propery. Without limiting the generality of the

going, tor wifl not , o grant {o any other party the right to remove, any mber, minerals including
oif and gas), coal, ctay, scoria, solf, gravel or rock products without Lgnder‘s prior written consent,

Romoval of Improvements. Grantor shalt not demolish or remove any improvements from the Real Property
without Lender's prior writlen ¢consent. As a condition to the removal of any Improvemants, Lender may require

Grantor to make arrangements satisfactory to Lender 1o reflace such lmprovements with Improvemsnts of at least
equal valua. ’

Lender's Right to Enter. Lender and Lender's agents and representatives may erifer upon the Real Property at all
reasonable times to attand 0 Lender's interests and fo inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with | Requi © Grantor shall promptly comply, 'and- shall promptly cause
comptiance by @il agents, tenants or other persons -or entities of every mature whatsoever who rent, lease or
otherwise use or ocoupy the Propeity in any manner, with alt laws, ordinances, and regul 15, NOW OF H fi:
in effect, of all govemmiental .authorities applicable to the use or occupancy of the Property, including without
timitation, the Americans With Disabilities Act, “Grantor may contest in good faith any such law, ordinance, or
fegulion and withheld compliance during any proceeding, inciuding appropriate appesls, so iong as Grantor has
nofified Lender in writing prior to doing sc and 3o long as, in Lender's sole opiniont, Lender's interests in the
Property sre not jeopardized. Lendur may require Grantor to post adequate security or a surety bong, reasonably
safisfactory to Lender, to protect Lender's Interest.

Dty to Protect, Granter agrees neither to of leave 1 isd the Propanty. Grantor shall do alt other
acts, in additon to thoze acts g6t forth above in this section, which frarh the character and use of the Praperty are
reasonably necessary to protect and preserve the Property.

OUE ON SALE - CONSEMT BY LENDER. fender may, at Lender's aption, (A} declare immediately due and payable a}f
sums secured by this Deed of Trust or {B) increase. the interest rate provided for in the Note or gther document
evidencing the Indebtadness and impase such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Froperty or any right, \itle or interest in ihe Real Property; whether
legal, beneficial or equitable; whether valuntary or invofuntary; whsther by autright sale, deed, installment sale contract,
land contract, contract for deed, lsasshold interest with a tenm greater than tree (3) vears, tease-option contract, or by
séle, assighment, or transfer of any heneficial interest in or ta any land trust holding titles to the Real Property, or by any
qiher method of conveyance of an interest in the Real Property. I any Granlor is 2 corporation, partnership or limited
Habiltity company, transfer also includes any restrusturing of the legal entity {whether by merger, division of otherwise)
or any change in ownership of more than twenty-flve percant (25%) of the voting stock, partnership interests or limited

fiabitity company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender
H such exarcise is prohibited by federal law or by Washinglon law.,
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TAXES AMD LIENS, The following provisions refating ta the taxes and liens on the Property are part of this Dsed of
Trust:

Payment. Grantor shall pay when due {and in aif events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines snd impositions levied against or on sccount of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propeity free of all flens having priority over or equat to the interest of Lender under this Deed of

Truat, except for the lien of taxes and assessments not dup and except as otherwise provided in this Deed of
Trust.

Right to Contest. Granior may withhotd pavment of any. tax, essessment, or claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's Interest in the Property is not jeepandized. If 4 lien arises or
is filed as a result of nonpayment, Grantor shall within filteen {15) days after the lfion arises or, if 3 lien is filed,
within fifteen (15) duys after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposhtt with Lender cash or a sufficient corporate surely bond or ofher security satisfactory to Lender In an
amount sufficient to discharge the lien plus any coste and attorneys’ fees, or othar charges that could acerue as a
result of a foreddusure or sale under the flen, In any contest, Grantor shall defend ltseif and Lender .and shall
satisfy any adverse judgment before enforeement againgt the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shali upon demand furmish to Lender satisfactory svidence of payment of the {axes

or assessments angd shall authorize the appropriste governmental official to deliver to Lender at any time a written
statemont of the taxes and sgsessments against the Property.

Notice of Construction, Granlor shal notify Lender at least fiftegn (15} days bsfore any work is commanced, any
sarvices are furnished, or any materials & supplied to the Property, if any mechanic's Hen, materialimen's lien, or
other lien could bie asserted on account of the work, services, or matetials. Grantor will upon Taquest of Lender

furnish to Lender ad: assul Fsfactory, 1o Lender that Granior can and will pay the cost of such
improvesnents,

PROPERTY DAMAGE INSURANCE. The following provisions relating fo insuring the Property are a part of this Deed of
Trust.

Halntenance of Insurence. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage ndorsements on & replacerment basis for the full insurable value covering all improvements on the Real
Property in ah-ameunt sufficient o avoid application of any e clause, and with & standard mortgagee
clause in favor of Lendeér. Grantor shall aiso procure and maintain comprehensive generat liability insurance in such
coverage amourts. a5 Lendsr may request with Trustee and Lender being remed as additional insureds in such
lzbility insurance policies, Additionally, Grantor shail maintain such eother insurance; Inciuding but not limited to
hazard, business ‘interruption, and bolier ingurance, as Lendar may reasonably require. Policles chalt be writlen in
form, amounts, coverages and basis resscnably acceptable to Lender and lssued by a company oF companies
reasonably acoeptabie to Lendaer, Grantdr, upon reguest of Lender, will deliver to tender from time © time the
policies or certificates of insurange in forn satisfactory 1o Lender, including stipulations that coverages will not be
cancetied or diminished without af least thirty (30) days prior writtén ricfice to Lender. Each insyrance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impalred in any way hy any act,
omission ar default of Grantor or any other person. Should the Rez! Property be located in an ares designated by
the' Administrator of the Federal Emergancy Management Agency as a special fleod hazard area, Granfor agrees to
obtain and maintaln fload insuranics, If avallable, within 45 days after notice is given by Lender that the Property is
located in a special flood hézard area, for the full unpaid principal balance of the loan and any prior fiens on the
property securing the loan, up o the maximum poficy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maifain such Insurance for the term of the loan, Flood insurance may be
purchased uider the National Fiood tneurance Program, from private insurers providing "private flaad insurance” as
definad by applicable federal fiood insurance stalutes and regulations, or from another flood Insurance provider that

is fioih acceptable to Lender i its sole discretion and permittad by applicable federal flood ihsurance statutes and
ragslations.

Application of Procesds. Geantor shall promptly notify Lender of any Idss or damage to the Property. Lender may
make proof of less it Grantor fails to do so within fifleen {16} days of Hhe casualty, Whether or not Lender's
gecurity is inpaired, Lender may, at Lender's olection, receive and retaln the proceeds of any insurancg and apply
the procesds ta the reduction of the Indebledness, payment of any fien affecting the Property, or the restoration
and repait of the Properly. If Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair or

pl the d d or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimhurse Grantor from the proceeds for the reasonable cost of
Tepair or restoration if Grantor is not In default under this Deed of Trusl. Any proceeds which have not been
4disbursed within 180. days afler their raceipt and which Lender has not corarmitted to the repeir or restoration of
the: Property shalf be used first to pay any amaunt owing to Lendsr under this Deed of Trust, then to pay accrued
Interest, and the remainder, If any, shall be applied %o the principatl balance of the Indebtedness. If Lendar holds

any proceeds after payment in full of the: Indabledness, such procesds shall be paid without interest to Grantor as
Grantor's interests may 2ppear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once 8 year, Grantor shall furnish
!a Lender a repoit an each existing policy of i showing:” (1} the name of the insurer; (2) the risks
insured; (3) the amount of the policy; {4) the property nsured, the then current reptacement value of such
property, end the manner of determining that valus; and (5} the expiration date of the palicy. Grantor shall, upon

request of Lender, have an independerit appralser satisfactory to Lender determine the cash yafue replacement cost
of the Property.

LENDER'S ExPE_NDITUREs. If any action or proceeding is commenced that would materially affact Lender's interest in
the Property or if Grantor fails to comply with any provision of this Daed of Trust or any Related Documents, including
but not limited to Grentar's faflure 1o discharge or pay when due any amounts Granior is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantors behalf may (but shall not be chligated to) take
any action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, liéns, security
interests, encumbrances and other claims, at any time levied ar placed on the Property and paying alt casts for Insuring,
mamt_almng and preserving the Property. All such expenditures incurred or pald by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. All such expenses will become a part of the Indebledness and, al Lender's option, will {A) be payahle on
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demand; (B) be added to the balance of the Note and be apporiioned among and be payable with any instaliment
payments o become due during either (1} the term of any applicable insurance policy; or (2} the remaining term of
the Note; or (C) be treated as a balloon payrnent which will be due and payable at the Note's maturity. The Deed of
Trust aiso will secure payment of these drtourits.  Such right shall be in addition to all other rights and remedies to
which Lender may be eniitled upon the accurrence of any Event of Default,

WARRANTY; DEFENSE OF THILE. The following provistens relating to ewnership of the Property are 2 part of this Deed
of Trust:

Titla. Grantor warrants that: (g) Granior hoids good and marketabls title of record ta the Property in fee simple,
free and clear of all liens and encumbrances other than thoso sit forth in the Real Property description or in any
title insurance policy, tithe report, or finat iitle opinion isstied in faveor of, and accepted by, Lander in connection
with this Deed of Trust, and (b) Grantorhas the full right, power, and authority to execute and deliver this Deed of
TFrust to Lender,

Dafense of Titie. Subjest to the exceplion in the paragraph above, Grantor warrants and will forever defend the
‘Htle to-the Property against the lawhd claims of all persons. In the event any action or procsading is commenced
that questions Grantor's tile or the interest of Trustes or Lender under this Deed of Trust, Grantor shait defend the
action ai Grantor's expense, Grantor may be the nomina! party in such proceeding, but Lender shall be entitled to
participate in the praceeding and to be repr ted In the p! ding by counsel of Lender's own choice, and
Crantor witl deliver, or cause {o be delivered, to Lender such instruments as Lender may request from time to fime
1o permit such participation.

Compliance With Laws. Grantdv warrants that the P‘roperty and Grantor's use of the Propesry complies with all
axisting applicable laws, ordinances, and regulatuns of governmental authorities.

Survival of Ropresantations and Warranties. Al representations, warranties, and agreements made by Grantor in
this Dead of Trust shall survive the execution and delivery of this Desd of Trust, shall be continuing in nature, and
shall remairt in full force and effect until such time as Grantor’s Indebtedness shall be paid ib full.

CONDEMNATION, The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

p lings. [If any p ding in cond tion is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be entittad to participate in the proceeding and to be
represenied in the proceeding by counsel of its own choice all at Granter's expense, and Grantor will deliver or
cause to be dellversd to Lender such instruments and documentation as may be requested by Lender from time to
time 1o penit such participation.

Appilcation of Net Procesds. If all or any part of the Property is condemned by eminent domain preceedings or by
any praceeding or purchase in lieu of condemnalion, Lender may at its slection require that all or any portion of the
net proceeds of the award be applied to the Indebledness or the mpair or restoration of the Properly. The net
procgeds of the award shall mean the sward after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in conrigction with the condemnation.

MPQSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Gurrent Taxes, Féeg snd Chorges. Upan request by Lender, Grantor shall exscute such documents in addition to
this Deed of Trust and take whalever other action is requésted by Lender to perfect and centinue Lender's lien on
the Real Propeity. Grantar shall reimburce Lender for ali faxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed. of Trust, including without limitation sl texes, fees,
documantary stamps, and other charges for recording or registening this Dead of Trust.

Taxes. The following shall constitule taxes to which this section applied: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebiedness secured by this Deed of Trust, (2) a specific tax on
Grantor which Grantor is authorized or required 10 deduct from payments on the Indebledness sscured by this type
of Daod of Trust, (3) atax.on this type of Deed of Trust chargesble against the Lender or the holder of the Note;

and (4) 2 specific tax on alf or-any porfion of the Indebtedness ar on payments of principal and interest made by
Grantor.

Subsequent Taxes. if any tax to which thi§ section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effact as an Event of Defaull, and Lender may exercise any or all of its
avaliable remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, ar (2) contests the tax as provided above in tha Taxes and Liens section and deposits with
Lender cagh or a suflicient corperaie surety bond or other security satisfactory to Lender.

SECURITY AGREENENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement ara a part of this Deed of Trust:

Security Agreement. This instiiment shall constituts 2 Security Agreement to the extent any of the Property

constitutes fixturas, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as aménded. from time %o tieme,

Becurity Interest. Upon request by Lender, Grantor shall take what action is 1 d by Lender 10 perfect
and continue Lenders security interest in the Reris and Personal Property. In addition to recording this Daed of
Trust in the real property records, Lender may, at any tme and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust 23 a financing statement. Granter shall
relmburse Lender for all expenses incurred In perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Propenty from the Property, Upon default, Grantor shalt assemble
any Parsonal Property not affixed 1o the Properly in a manner and at a place reasonably convenient to Granter and

Lender and make. it available to Lender within fhree (3] days after recelpt of written demand from Lander to the
extent pemmitted by applicable law. '

Addrosses, The malling addrssses of Grantor (debtor) and Lender (secured party) from which information
conoemin_g the security interast granted by Hhis Deed of Trust may be obtained {each as reguired by the Uniform
Commercigl Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYWN-FACT.  The foliowing provisions relating ta further assurances and
atlorney-in-fact are a part-of this Deed of Trust: ’ ®
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Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause o be made, executed or defivered, to Lender or to Lender's designee, and when requesied by
Lender, cause fo be filed, recorded, refilad, or rarecotded, as the case may be, at such imes and in such offices
and piaces as Lender may deem appropriate, any and alf such motgages, deads of tnust, security deeds, sacurity
agreements, financing statements, ‘continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or praserve (1}  Granior's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security inferests created by this Deed of Trust as first and prior Yiens on the
Propérly, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender sgrees to the
contrary in writing, Grantor shall reimburse Lender for all cosis and expenses incurred in conngction with the
matters referred to in this paragraph.

Attorney-in-Faet. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so
for and in ihe name of Grantor and at Grantor's expense. For such purposes, Grartor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred o in
the preceding paragraph. : .

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obiigations
imposed upon Grantor under this Deed of Trust, Lender shaft execute and deliver tc Trustee 8 request for full
reconveyance and shall execute and deliver fo Grantor suilable statements of termination of any financing statement on
fils avidencing Lender’s security interest in the Rants and.theé Parsonal Property. Any reconveyance fes shalt be pald by
Grantor, if permitted by apphicable law. The grantds in any reconveyanca may bé described as the "person or persons

lagally entitied tharato®, and the recitals .in the reconveyance of any matiers or fiicts shall be condusive proof of the
truthfulness of any such matters or facis.

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Default under this Dead
of Trust:

Payment Default, Grantor fails to make any payment when due under the Indsbtedness.

‘Qiher Defaults. Grantor fails to cofmply with or o perform any other term, obligation, covenant or condition
contained in this Deed of Trust of in any of the Related Documants or to comply with or fo perform any term,
ohiigation, covenant ot sonditian contalned in arry other agrearent batwaen Lender and Grantor.

Compliance Default, Failwre to comply with any other torm, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failire of Grantor within the fime required by this Deed of Trust to make any payment
for taxes or insurance, or any other p t ¥ to p! t filing of or to effect discharge of any lien.

Default In Fevor of Third Partles, Should Grantor default under any ‘loan, extansion of credit, security agreement,
p or sales ag ar any other agreemant, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability 1o rgpay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any of the Related Dadumants.

False Stab ts. Any ty, rep tatlon or siat t made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Dociiments is false or misleading in any material respect,
either now or at the time mede or furhished or becomes false or misteading at any time thereatter.

Defective Collateralization. This Deed of Trust or. any of the Related Documents ceases to be in full force and

sffect (including failure of any collateral document to create a valid and perfected security interest or ken} at any
time and for any reason.

Death or Insolvency. The dissolutlon of Grantor's {regardless of whether election to continue is made), any
member withdraws from the limited lability company, or any other termination of Grantor's existence as a going
business or the death of any member, the Insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, of the
sommencement of any proceeding under any banlruptcy or insolvency laws by or against Grantor.

Croditor or Forfeiture Froceedings: Commeneement of foreciosure or forfeiture proceedings, whether by judicial
[ ding, seff-help, rape fon or sny other method, by any creditor of Grantor or by any governmental agancy
against any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts,
including: deposil aceounts, withy Londer. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonablensss of the claim which is the basis of the creditor o forfeiture
preceeding and If Grantor gives Lender written nofice of the creditor or forfeiture proceeding and deposits with
Lendar monies or a surety bond for the creditor or forfeiture proceeding, in an amount detarmined by Lender, in its
sole discrefion, as being an adequate raserve or tond for the dispute.

Breach of Other Agreement, Any breach by Granior under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agréement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or jater.

Events Affecting Guarantor. Any of the preceding events ‘occurs with respect to any Guarantor of any of the
Indebtedness or any Cuarantor digs or becomes. incompelent, or revokes or disputes the validity of, or liability
undat, any Guaranty of the fndebtedness. - )

Adversa Change, A material agverse change dtcurs in Gramtor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith believes itself insacurs.

Righit to Cure. if any default, other than & default in paymeny, is curable and if Grantar hag not been given a notice
of a braach of the same provision of this Deed of Trus? within the preceding twelve (12) months, it may be cured if
Grantor, aftet Lender sends written notice to Grantor demanding cure of such defauli: (1) cutes the default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediataly initiates steps which Lender
deems in Lender's sole discretion 10 be sufficient fo cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as teasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauil occurs under this Deed of Trust, at any time thereafier,
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Trustde or Lender may exercise any ans or more of the {ollowing rightg and remedies:

Efection of Remedios. Election by Lendef to puréus any remedy shall not exclude pursuit of any other remedy, end
an eleclion to meke expenditutes or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure 1o petform, shall not affect Lender's right (o declare a default and exercise its romedies,

Becelerate Indebtednoss. Lender shall have the right at its oplion to declare the entire Indebtedness immediately
due and payable, Including any prepayment penally which Grantor would be required to pay.

Foraclostre. With respect to all or any part of the Real Property, the Trustee shail have the right to exercise its
powst of sale and to foreclose by notice and safe, and Lender shall have the right to foreclose by judiciat
foreclosure, it either cass in accordance with and 1o tha full extent provided by applicable law.

UCC Remedies. With raspect fo aff or any parl of the Personal Property, Lender shall have all the rights and
remedics of a secured party under the Uniform Commercial Code. |

Coltect Rents. Lender shalt have the right, without notice to- Grantor to take possession of and monage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the indebledness. In furtherance of this sight, Lender may require any tenant or
ottier user of the Property to make paymants of rent or use faas directly to Lendur, If the Rents are collected by
Lender, then Grartor irrevocably designates Lendar as Grantor's attorney-infact 1o endorse Inslruments recslved in
payment thereof in the name of Grantor and to negotiate the same and collact the procseds, Payments by tenants
or ottier usets to Lender in response to Lender's demand shall ‘satisfy the obligstions for which the payments are
made, whether or not any proper grounds for the demand existad. Lendet may exercise its rights under this
subparagraph efiher in persan, by agent, or through 2 receiver.

Appoint Regeiver. Lendear shall have tha right 1o have a receiver appointed to toke possession of all or any part of
the Property, with the power to protect and presetve the Property, 1o operate the Property preceding or panding
foreciosure or sale, and o collect the Rents from the Property and apply the procesds, over ahd above the cost of
the receivership, againsi the indebledness. The receiver may senve without bond if permitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

indeblednoss by a & tial amount.  Employment by Lender shall not disquallfy a person from serving as a
rgceiver,

Tenancy at Sufferance. If Grantor remains in posseéssion of the Property after the Properly is sold as provided
gbove or Lander otherwise becomes entitied to possession of the Property upon default of Granter, Grantor shall
become 2 tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's oplion, either (1)

pay a reasonable rental for the use of the Properly, or (2) vacate the Properly immediately upon the demand of
Lender.

Other Rémedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in eduity.

Motice of Sale. Lender shall give Grantor reasonable notice of the fime and place of any public sale of the Personal
Properiy or of the time after-which any private sale or other intended disposition of the Personal Propsrty is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable Jaw, Grantor hereby waives any and ail rights 1o have
the Property marshalied. in exercising Its rights. and remedies, the Trustee or Lender shali be free to sell al or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at ary
public sale on all or any portion of the Property,

Altornoys’ Fess; Expanses. H Lender institides any suit or action to snforce any of the terms of this Deed of
Trust, Lender shall be entitfed to recover such sum as the court may adjudge reascnable as atiorneys’ fees at triat
and updl any appeal. Whather or not any courl action is iwolved. and to the exient not probibited by taw, alf
reaschable expanses Lender incurs that in Landed's opinlon are necessary at ény time for the protaciion of its
interest or the enforcement of its rights shall hecome a part of the Indebiedness payable on demand and shall bear
interest at the Noto rate from the date of the éxpunditure until repaid, Expenses covered by this paragraph inciude,
without limitation, howaver subjact to any linlts under applicable law, Lender's attorneys® fees and Lender's legat
expenses, whethier or not there is a lawsult, including attorneys' fees and expenses for bankrupley proceedings
(including efforts fo modify or vacate any aulomatic stay or injunction}, appeals, and any anticipated posi-judgment
collection services, the cost of searching records, obtaining titte reports findluding foreciosure réports), surveyars'
reports, and appraisa! fees, title insurance, and fees for the Tiustes, to the extent permiited by applicadle faw.
Grantor adso will pay any court epsts, in addition to all other sums provided by law.

Rights of Trustea. Tiustea shall have all of the righfs and dulies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provislens relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powars of Trusits. In addifion to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fiing a map or plat of the Real Property, inctuding the dedication of streats ar other rights o the
public;  {b) join in granting any easement or cteating afiy restriction on the Real Property; and (c) join In any
subordination or other agreemen! affecting this Deed of Trust or the interest of Lerder under this Deed of Trust.

Obligations to Notily. Trystee shall not be cbligated to notify any other party of a pending sale under any other
trust dead or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requined by applicable lavwe, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remodies set foith above, with respect (o all or any part of the Properly, the Trustee shall have the right to
foreclose by notics and sale, and Lender shali have the right to foraciuse by judicial foreclosure, in either case in
accordange with ond fo the full extent provided by applicable faw.

Suceessor Trustae, Lender, at Lender's cplion, may from time to fime appoint a successor Trustee to any Trustee
appointed unider this Doed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington, The instrument shall contain, in addition to sl other
matters required by stale law, the names of the criginal Landar, Trustee, and Grantor, the book and page or the
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Auditor's File Numbér whiere ihis Daed of Trust is recordad, and the name and add of the

and the instrument shall be executed and acknowledged by Lender or its suceessors in intetest.  The successor
trustee, without conveyance of the Property, shall succeed to all the fitle, power, and duties cenferred upon the
Trustse In this Deed of Trust and by applicable law. This procedire for substinution of Trustee shall govers to the
exclusion of sl ather provisions for substitution,

NOTICES. Subject to applicable law, and except for notice required or allowed by law 1o be given in another manner,
any notice required to be given under this Deed of Trust, intluding without limitation any notice of default and any
nolice of sale shall be given in writing, and shafl be effective when aclually delivered, when actually received by
telofacsimile (unless otherwise required by faw), when deposited with & nationally recognized ovetnight coutier, or, If
mailed, when deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginring of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which- has pricrity over this Deed of Trust shall be sent to Landér's address, as shawn near the beginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written
notice 1o the other parties, specifying that the purpese of the nolice is to ¢hange the party’s address. For nofice
purposes, Grantor agrees {o keep Lender informsd at all times of Grantor's current address. Subject to applicable law,
arid except for notics required or aliowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender 10 any Grantor is deemisd to be natice given to all Grantors, -

HISCELLANEOUS PROVISIONS. The following misceilanecus provisions are a part of this Dead of Trust:
Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parlies as 1o the matiers set forth in this Doed of Trust. No alteration of or amendmant to this

Deed of Trust shall be efleciive unless given in writing and signed by the party or parties sought 1o be charged or
bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes othar than: Grantor's residence, Grantor shall furnish to
Lander, upon tiquast, a cérifled stalement of net operating income feceived from the Property during Grantor's
previous flasal yesr in such form and detall as Leader shall require. “Net operating income” shall mean ali cash
réceipts from the Propérty lees all cash expenditures made in connaction with the opsration of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes orily and are not to be
used to interpret or define the provisions of this Deed of Trust.

Meérger. There shall be no marger of the interest or estale created by this Deed of Trust with any other interast or

estate in.the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This Deod of Trust will be governad hy federal law applicable to Lender and, to the extent not
preempted by fodaral taw, the taws of the State of Washington without regard o its conflicts of law provisions.
This Deed of Trust has been accapted by Lender in the State of Washington.

Choice of Venue. If there is a lawsult, Grantor agrees upen Lender's request to submit to the jurisdiction of the
courls of Skagit County, Siate of Washington,

No Walver by Lender. Lender shall not be deemsad to have waived any rights under this Deed of Trust unless such
waiver is given In writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any tight
shall operater as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constiifte a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing
between Lenter and Grantor, shall conatitute a waiver of any of Lenider's rights or of any of Grantor's obligations
as to any fukyre transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent inslances where
such consent is required and in gl cases such consent may be granted or withheld in the sole discretion of Lender,

Severabliity. {f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, ot
unenforceable as fo any circumstance, that finding shall not make the offending provision illegal, invalld, or
unenforceable ae {0 any other circumstanca. I feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. [f the offending provision cennot ba 8o modified, it shal be
considered deleted from this Deed of Trust. Unfess otherwise requirad by law, the illegality, invalidity, or
unenforceabiilty of any provision of this Deed of Trust shail not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Succassors andt Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantors interest,
his Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns, i
swiership of the Property becomes veslted in a person otfier than Grantor, Lender, without notice to Grantor, may
daal with Granters sutocéssors with reference to this Deed of Trus! and the Indsbitedness by way of forbearance or
extengion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.,

Tims Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Waiver of Homastoad Exemption. Grantor hereby releases and waives. all rights ard benefits of the homestead
exemption laws of the State of Washington as to ali Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dead of
Trust. Unless specifically stated to the contrary, ail references to dollar amounts shall mean amounts in lawiut money
of the United Stales of Ametica. Words and terms used in the singular shall- include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Dead of Trust shall
have the meanings attributed to such terms in the Uniforrn Comunercial Code: -

Beneficlary. The word "Beneficiary™ means SaviBank, and its successors and assigns.

Borrowsr. The word "Borrower” means Skyline Marina Holdings, LLC and includes all co-signers and co-makers

signing the Note and all their successors and assigns, . . o

Deod of Trtst. The words "Desd: of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee. and

Eg:l;gas without limitatior all ig and urity interest provisions relating to the Personat Property and

Event of Default. The words “Event of Defauit” mean any of ihe avents of default set forth In this Deed of Trust in
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the events of default section of this Deed of Trust.
Gramtor. The werd "Grantor” means Skyline Marina Holdirigs, LLC.

Guarantor. The word “Guarantor™ means any guarénlor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation 8
puaranty of all or part of the Note,

mprovements. The word "Improvements” means alf existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facililies, additions, replacements and other construction on the Real
Property.

Indebledness. The word "Indebledness® means all principal, interest, and other amounts, costs and expenses
psyabié under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Relaled Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustse or Lender to enforce Grantor's
abligations undar this Desd of Trust, togethet with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means SaviBank, its successors and assigns.

d "Note" means ths promissory noté dated May 10, 2024, in the original principal amount
of $3 510 000 00 from Grantor fo Lender, togethar with all renewals of, exensions of, modifications of,

reifir of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, ang other articles of personal
property naw or hereafler owned by Grantor, and now or hereafier attached or affixed to the Real Property:
together withy all accessions, parts, and additions to, all reptacerments of, and all substitutiong for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and tefunds of premiums) from any sale or other dispogition of the Property.

Property. The word "Property” means colluctively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describad in this
Deed of Trust.

Related Documents, The wards "Related Documents® mean all promissory notes credit agreements, loan
agreements, security agreements, morntgages, deeds of trust Fity dseds , and all other
instrurants, agreements and documents, whether now or. h it in ion with the

indebtedness; provided, that guaraifies and environmental indemnity agreements are not "Retated Documenis® and
are not'séeured by this Deed of Trust.

Rents, The word “Rents” means all present snd fulure rehls, revenues, income, issues, royaifies, profits, and
other banefits derved from the Property.

Trustes. The word “Trustee" means Tiustee Services, Iné., whose mailing address is PO Box 2980, Siverdale,
WA 96383 and any substitute or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BEED OF TRUST, AND GRANTOR
AGREES TO TS TERMS.

GRANTOR:

SKYUNE MARINA HOLDINGS, LIC, 3 Célovado Limited Liability Company
R M/,M

» 6BM¢: i Eﬁ?lm Maﬁna Huldln s, LLC,
(g rmer ymﬂ'nown as Janet B, Elway ;
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Q.Olts /ZC‘O )

} &S
COUNTY OF Q(‘épal\of . )
This record was acknowledged before me on ML\/ [D e 20 2“/ by Janst 8

Mokinnon, Mémber of SKyllne Marina Holdings, LL.C.

W omer

{Signatur; of notary public) 6
R e amm | .
ALO MADIAN DELGADO + Q
1 NDTAR: PUBLIC - STATE OF &2\80“"“0 e ”@ 2y bl. (4
TARY 1D 2018 : i
: w cox,?“sg.ou EXPIRES JUL 10, 2026 {Titte of offics)
e g } T8y commission expires: /
~2/t0 /2720
(date} { {

REQUEST FOR FULL RECONVEVANGE
To: . Trustea

The undeisighed is the legal owner and halder of all indebtedness secured by this Deed of Trust. You are heteby
reguested, upon payment of all sums owing 1@ you, to reconvey without warranty, 1o 1he persons entitted therato, the
right, title and interest now held by you under the Deed of Trust. :

DOate: . Bannfoel

By:
Its:

LagerPro, Ver. 23.4.10.021 Copr. Finasta UGA Corporaion 1997, 5034,

Al Rights Recerves - WA
CAHARLAND\CFILPLAG01 FC TR-11841 PR-105
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LEGAL DESCRIPTION

Parcel Number: 350128-0-011-0102/P32458
PARCEL "A": (P32458)

That portion of Govermment Lot 4 in Section 28, Towniship 35 North, Range | East, W.M., and that portion of
Tracts 7 and 8 of Plate 4 in Section 28 of Tide and Shore Lands of Anacortes Harbor, i Sections 27 and 28,
Township 35 North, Range 1 East, W.N., accoerding to the maps thereof on file at the Office of the State
Commissioner of Public Lands, Olympia, Washington, and that portion of Tract No. 7A, as shown upon the Replat
of Lagoon Waterway, filed in the Office of the Commissioner of Public Lands at Olympia, Washington, on
November 6, 1992, lying within the boundaries of the following desctibed tract:

Beginning at the Southwest comer of the Plat of "SKYLINE NO. 13." as per plat recorded in Volume 9 of Plats,
pages 96 and 97, records of Skagit County, Washington, said point of commencement being at the beginming of a
curve from which the center bears due West 320.00 feet distant;

thence Southerly along said cutve to the tight through a central angle of 19°26'16”, an arc distance of 108.56 feet to
a poinit of cotapound curvature anid the beginning of a curve to the right having a radius of 40.00 feet;

thénce Southerly and Westerly along said curve through a central angle of 72°35'38”, an arc distance of 50,68 feet to
a point of tangency; '

thence North 87°58'06” West, 259.30 feet to a point of begimning;

thence North 87258'06” West, 192.94 feet to the beginning of a cutve to the right having a radius of 1,134.56 feet;
thence Westerly along said curve through  central angle of 7°34'57”, an are distance of 150.15 feet to a point of
reverse curvature and the beginning of a curve to the left having a radius of 420.00 feet;

thence Westerly alotig said curve thiough a central angle of 9°36°51", an are distance of 7048 feet 10 a point of
tangency,

thenice due West, 55.38 feet;

thence due North 315.39 feet;

thence Jue Fast, 219,00 feet;

thénce due Notth 210.00 feet;

thence due West, 150.00 fest;

thence due North 163.92 feet;

thence South 88°02'94" East, 235.81 feet;

thence North 1°57'06" East, 30.00 feet;

thence South 38°02'54™ East, 196.00 feet;

thence South 1°57'06” West, 732.98 feet to the point of beginnitg.

Situate in the City of Anacortes, County of Skagit, State of Washington.

PARCEL "B"™; (P82074)

Lot 2, "SKYLINE NO. 19," as per piat recorded in Volume 13 of Plats, pages 19, 20 and 21, records of Skagit
County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

PARCEL "C": (P82075)

Lot 3, "SKYLINE NO. 19." as per plat recorded in Volumie 13 of Plats, pages 19, 20 and 21, records of Skagit
County, Washington.

Situate in the City of Anacorfes, County of Skagit, State of Washington.
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PARCEL "D": (P42076)

Lot 4, "SKYLINE NO. 19," as perplat recorded in Volume 13 of Plats, pages 19, 20 and 21, records of Skagit
County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.



