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DEED OF TRUST

DATE: May 9, 2024

Reference # (if applicable): Additional on page
Grantor{s):
1. PUERTO LAPICE, LLC

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: Pln Lot 6, All Lot 7, Blk 5, Munk’s 1st Queen Anne Add to Anacortes,

Skagit County
Additional on page 2

Assessor's Tax Parcel ID#: 3806-005-007-0002 / PS8019

THIS DEED OF TRUST is dated May 9, 2024, among PUERTO LAPICE, LLC, a Washington
limited liability company ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT
VERNON REAL ESTATE LOAN CENTER, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA
98273 (referred to below sometimes as “Lender” and sometimes as "Beneficiary”); and Land
Title Co. of Skagit County, whose mailing address is 111 E. George Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficlary, all of Grantor's right, title, and inlerast in and to
the following described real propedy, together wilhv all éxisting or subsequently érecled or affixed buildings,
improvements and {fixtures; all eassements, rights of way, and appurienances; all water, water righis and dilch rights
{including stock in ulilities with ditch or irrigation rights); and all other nghts, royalties, and oﬁls lelali to the real
property, including without limitation all mi oil, gas, geoth | and simitar matters, {the " Real roperty™}

located In Skagit County, State of Washington:

The West 10 feet of Lot 6, and all of Lot 7, Block 5§, "MUNKS' FIRST QUEEN ANNE
ADDITION TO ANACORTES," as per plat recorded in Volume 3 of Plats, page 1, records of
Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 1613 12th Street, Anacortes, WA
98221. The Real Property tax identification number is 3806-005-007-6002 / P58019.

Granlor hersby assigns as securily lo Lender, all of Granlor’s right, litke, and interesl in and o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended o be specific, pedected and choate upon the recording of this Deed of Trusl. Lender granis to
Granlor g license 1o collect the Renls and prafils, which license may be revokad al Lender's oplion and shall be
automatically revoked upen acceleration of all or part of the Indebtedness. In addition, Granlor granis o Lender a
Uniform Gommercial Code security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Barrower's request and not at the request of Lender; (b} Granlor has the full power, sighl, and authaorily to enter into
this Deed of Trust and to hypcthecate the Properly; (¢} the provisions of this Deed of Trust do not conftict with, or
resull in a defaull under any agreement or other Insirument binding upon Grantor and do nol rasult in a viclation of any
law, regutation, cowrt dacree or order applicable to Grantor; {d) Grantor has esiablished adequale means of obtaining
from Bomrower on a conlinuing basis information about Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Bommawer),

GRANTOR'S WAIVERS. Grantor waives all rights or dafenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringlng any actian against Granior, including a claim for
deficiency 1o the exient Lender is otherwise enlitled to a claim for deficlency, before or after Lender's commencemant
or completion of any foreclosure action, elther Judiclally or by exercise of a powaer of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borower shall pay Lo Lender all
Indebledness secured by this Deed of Trust as it becomes due, and Borrowar and Granlor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Granlor agree that Borrower’s and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Granlor may (1) remain in possession and
control of the Properly; (2) use, operate or manage the Properly; and (3) collect the Renls from the Property
(this privilege is a license {rom Lender to Grantor automatically revoked upon default). The lollowing peovisions
relate to the use of the Property or to other limitations on the Property. The Real Properly Is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall malntain the Property ln tenenlable condition and promptly parform all repairs,
replacements, and maintenance necessary to preserve its vajue.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Granlor's ownership of the Property, there has been no use, generation, manufacture, storage, reatment, disposal,
h or thr d el of any Hazardous Substance by any persan on, under, about or fram the Properiy;
(2) Grantor has no knowledge of, ar reason to believe that there has been, except as previously disciosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manulaciure, storage. treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Properly by any prior owners ar accupants of the Property, or {c} any actual ar
threatened litigation or claims of any kind by any person relating to such r and (3) Except as previously
discloged 1o and acknowledged by Lender in wriling, (a) neither Granlor nor any lenant, contractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, ireal, dispose of or release any Hazardous
Substance on, under, about or from 1ha Property; and (b) any such activity shakk be conducted in compliance with
all applicable fedsral, slale, and local laws, regulalions and ordinances, including withoul limitalion all
Environmental Laws. Granlor authorizes Lender and its agenis to enler upon the Property 1o maks such
inspections and tests, at Granior's expense, as Lender may deem appropriate to determine compliance of lhe
Property with this seclion of the Deed of Trusl. Any inspeclions or tests made by Lender shall be for Lender's
purposes only and shall not be conslrued to creale any respansibility or liabllity on the parl of Lender to Grantor or
:o any olher person. The represenlatlons and warranties contained herein are based on Granlor's due diligence in
ir gating the Property (or | Grantor hereby (1) releases and waives any future claims
agalnsl Lender for mdemnlly or conlribulian in the event Grantor b fiable for or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any ‘and all claims, losses,
liabliifles, damages, penallies, and expenses which Lender may directly or indiractly sustain or suffer rasulting from
a breach of lhis section of the Deed of Trusl or a5 a consequence of any use, genaralion, manufaclure, siorage,
disposal, release or thraatened release occurring prior 10 Granlor's ownership or interest in the Property, whather
of nat \he same was or shauld have been known to Grantor. The provisions of this seclion of tha Daed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebledness snd the salisfaclion
and reconveyance of the lien of this Deed of Trust and shall not be affoected by Lender's acquisition of any inlerest
in the Property. whather by foreclosure or otherwise.
Nuisance, Waste, Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any

stripping of or waste an or 1o the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remaove, or grant to any other party the right to remove, any timber, minerals (including
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oll and gas), coal, clay, scoria, soil, gravel or rock producls without Lender's prior written consent.

R | of Impr 5. G shall nol demolish ar remove any Improvemenls from the Real Prapery
without Lender's prior written consent. As a condition 10 the remaval of any Improvements, Lender may require
Granlor to make arrangemnents satisfactory to Lender to replace such Impr s with Impi ts of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and reprasentalives may enter upon the Real Property at all
reasonable limes 1o allend to Lenders inleresls and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compllance with Goevernmental Requirements. Granlor shall promplly comply, and shall promptly cause
compliance by alf agents, tenanis or other persons or entities of every nature whatsoever who rent, lease or
olherwise uvse or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafler
in effect, of all govemmental authorities applicable 1o the use or accupancy of the Properly, Including without
limitation,. the Americans With Disabililies Act. Granlor may contest in good faith any such law, ordinance, or
regulation and withho!d compliance during any proceeding, including appropriale appeals, so long as Granlor has
nolified Lender in wtiling prior 1o doing so and so long as, in Lender's sola opinion, Lenders interesis in ihe
Property are nol jeopardized. Lender may require Grantor to post adequate security or a suraty bond, reasonably
salisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees aeither to abandon or leave unattended the Property. Granlor shall do all olher
acls, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

TAXES AND LIENS. The following provisions relating 1o the laxes and llens on the Property are part of this Deed of
Trust:

Payment. Granlor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

charges (including water and sewer), fines and impaositions levied against or on atcount of the Property, and shall

pay when due all claims for work done on or for services rendered or materia) fumished to the Property. Grantor

shal maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of

;rusl. except for the lien of laxes and assessments nol due and excepl as otherwise provided in this Deed of
rust.

Right to Contest. Grantor may withhold pay of any tax, or claim in connection with a good faith
dispute aver the obligation to pay, so long as Lender's inierest in the Properly is not jeopardized. f a lien arises or
is fled as a result of nonpayment, Grantor shall wilhin fifteen {15) days afler the Nen arises or, if 8 liea Is filed,
wilhin fifteen {15) days after Granlor has notice of the filing, secure 1he discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond or other security salisfactory 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or olher charges that could accrue as a
resull of a loreclosure or sale under the lien. In any conlesl, Grantor shall defend itsell and Lender and shal
satisfy any adverse judgment before enforcement agains! the Properly. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the contest proceedings.

E id of P. L. Granlor shall upon demand furnish 1o Lender salisf: of p L of the laxes
ts and shall authorize the appropriate governmentat officlal 1o dallver to Lender at : any time a wrilten
slalemenl of the taxes and assessmenls against the Property.

Notice of Construstion. Grantor shall notify Lender al least fifteen (15) days before any work Is commeancad, any
sarvices are fumished, or any materials are supplied to the Property, if any mechanic's lien, matetialmen’s lien, or
OthI’ lien could be asserled on account of the work, services, or materials. Grantor will upon request of Lender

ish to Lender ad assurances satisfactory to Lender that Granlor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liabllity insurance in such
coverage amounts as Lender may request wilh Trusice and Lender being named as additional insureds in such
liability insurance policles. Additionally, Grantor shall maintain such other insurance, including but not limiled 1o
hazard, business Interruption, and boiler insurance, as Lender may reasanably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable {0 Lender and issued by a company or companies
reasonably acceptable lo Lender. Granlor, upon request of Lender, will deliver to Lender from time fo time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice lo Lender. Each insurance policy also
shall Inciude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be localed in an area designaled by
the Administrator of the Federal Emergency Managament Agency as a special fiood hazard area, Grantor agrees 1o
obtain and maintaln flood insurance, if avallable, for the full unpaid principal balance of the lean and any prior Hens
on the property securing the loan, up to the maximum policy limits sel under the Nationhal Flood Insurance Program,
or as olherwise required by Lendef. and to mainiain such insurance for the term of the loan. Flood insurance may
be purchased under the National Flood Insurance Program, from privale insurers providing ptlvale flood insurance®
as defined by applicable federal flood insurance stalules and regulations, or from anather fload insurance provider
that Is bolh acceptable to Lender in its scle discretion and permitied by applicable federal flood insurance statutes
and regulations.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage lo the Properiy. Lender may
make proof of loss if Grantor fails to do 50 within fifleen (15) days of the casualty, Whether or not Lender's
security is impaired, Lender may, at Lender's alection, receive and retain the proceeds of any insurance and apply
the proceeds 1o the reduction of (he Indebtednass, payment of ahy ilen affecting the Property, or the rastoration
and repair of ihe Property. If Lender elecls to apply the proceeds 1o restoralion and repair, Grantor shall repalr or
replace the damaged or destroyed Improvemenls in @ manner salisfaclory to Lender. Lender shall, wpon
satisfactory proof of such expenditure, pay or reimburse Granior from the proceeds for the reasonable cost of
repair or restoration if Grantor is nol in default under this Deed of Trusl. Any proceeds which have nol been
disbursed within 180 days afier their receipl and winch Lender has not committed to the repair or restoration of
the Property shall be used first to psy any amount owing to Lender under this Deed of Trust, then 1o pay accrued
inlerest, and the remainder, if any, shall be applied to the principal balance of the Indsblednuss If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear.




202405100166
05/10/2024 11:58 AM Page 4 of 13

DEED OF TRUST
Loan No: 7036589-401 (Contlnued) Page 4

—— . pe———y - T - P

Grantor's Report on Insurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish
10 Lender a report on each exisling policy of insurance showing: (1} the name of the insurer; (2) Ihe risks
insured; (3) the amount of the policy; (4) the properly insured, the then current replacemenl value of such
properly, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
reques! of Lender, have an independent appraiser satisfactory o Lender determine the cash value replacement cost
of the Property.
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's Interest In
the Property or if Granlor fails to comply with any provision of this Deed of Trust or any Related Documents, including
tul not limiled to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Relaled Documents, Lender on Grantor's behalf may {(but shall not be abligated 10) take
any action that Lender deems appropriate, including but not imiled to discharging or paying all laxes, liens, security
inleresls, encumbrances and other claims, at any lime levied or placed on the Propery and paying all costs for insuring,
maintaining and preserving the Property, All such expendilures incurred or paid by Lender for such purposes will then
bear interest at the rale charged under the Nole from the date incurred or psid by Lender to the date of repayment by
Granlor. All such expenses will became a part of the Indebledness and, at Lender's option, will (A) be payable on
damand; (B) be auded to the balance of he Note and be apponiioned among and be payable with any instaliment
payments to become due during either (1} the term of any applicable insurance policy: or (2) the remaining term of
the Note; or (C) be treated as & balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be eatilled upon ihe occurrance of any Event of Defaull.

WARRANTY; DEFENSE OF TITLE. The lollowing provisions relating o ownership of Ihe Property are a pan of this Deed
of Trusl:

Title. Grantor warrants that: (a) Grantar holds good and matketable title of record to the Properly in fee simple,
free and clear of all liens and encumbrances clher than those set forth In the Real Property description or in any
title insurance policy, fitte reporl, or final lille opinion issued in favor of, and accepled by, Lender In conneclion
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust (o Lendar.

Defonse of Tille. Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the
title o the Property against the lawiul ¢laims of all persans, In the event any action or proceeding is commenced
that questions Grantar's title ar the inlerest of Trustee or Lender under this Deed of Trust, Grantor shail defend Ihe
action at Grantor's expense, Grantor may be the nominal parly in such proceeding, but Lender shall be enlitled 10
participate in the proceeding and o be represenied in the proceeding by counsel of Lender's own chaice, and
Grantor will daliver, or cause to be delivered, to Lendar such instruments as Lender may request from lime to time
to permit such participation.

Compltance With Laws. Gramor warrants that the Proparly and Grantor's use of the Property complies with all
exisling applicable laws, ardinances, and regulations of governmenial aulharilies.

Survival of Representations and Warranties. All representations, warranties, and agre s made by Gi in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall rermain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION, The following provisions refaling lo candemnation proceedings are a part of this Deed of Trust:

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptly natify Lender In writing, and
Grantor shall prompily take such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entilled o pariicipale in the proceeding and 1o be
represenied in the proceeding by counsel of its own choice all at Grantor's expense, and Granlor will deliver or
cause to be delivered 1o Lendsr such instruments and documentalion as may be requested by Lender from time to
time to parmit such pariicipation.

Application of Net Proceeds. (f all or any part of the Property is condamned by eminent domain procaeedings or by
any proceeding or purchase in lisu of condemnalion, Lender may at its election require that all or any ponion of the
neat proceeds of the award be applied to the Indebtedness or the repakr or resioralion of the Property. The net
proceeds of the award shall mean the award after paymént of all reasonablé costs, expenses, and attomeys' fees
incurred by Trustee or Lender in conneclion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralating
to governmenital laxes, fees and charges are a parl of this Deed of Trusl:

Current Taxes, Fees and Charges, Upon raquest by Lender, G shall te such de ts in addition to
this Deed of Trust and take whatever other aclion s requested by Lender to perfect and continue Lenders lien on
the Real Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses

incurred in recording, perfecting or continuing this Deed of Trust, Including without iimitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes lo which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required 1o deduct from paymenis on the lndebtedness secured by this
type of Deed of Trust; (3) & tax on this type of Deed of Frust chargeable against the Lender or the holder of the
Note: and (4) a specific tax on all ar any portion of the bledness or an pay ts of principal and interest
made by Borrower.

Subsequent Taxes. If any lax to which this seclion applies 1 enacted subsequent 1o the date of this Deed of
Teust, ihis event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avallable remedies for an Event of Default as provided below unless Granlor githesr (1) pays the tax before it
bacomes delinquent, or (2) cantests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
seturily agreament are a pan of lhis Deed of Trust:
Security Agreement. This insirument shalt consiitule a Security Agreement to the exlent any of the Property
constilules fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended (rom tima to tima.

Security Interest. Upon request by Lender, Grantor shall lake whatever action is requested by Lender to perfect
and conlinue Lendars security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real properly records, Lender may, at any lime and without further authorization from Granlor, file
execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
relmburse Lender for all expenses incumred in perfecting or continuing this security interest. Upon default, Grantor
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shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantar shall assemble
any Personal Properly not affixed to the Propery [n a manner and at a place reasonably convenient lo Grantar and
Lender and make it available 10 Lender within three (3) days after recelpl of wrilten demand from Lender to the
extent permitled by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lander (secured party) from which information
conceming the securily interest granted by this Deed of Trusl may be oblained {each as required by the Uniform
Commerctal Code) are as staled on the first page of this Deed of Trusl,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to (urther assurances and
attorney-in-fact are a pan of this Deed of Trust:

Further Assurances. At any lime, and from time o time, upon request of Lender, Grantor will make, execule and
dellver, or will cause 1o be made, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender, cause o be filed, recorded, refiled, or rerecorded, as the ¢ase may ba, at such times and in such offices
and places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security deeds, security
agrgements, financing statements, continualion statements, insiruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complete,
perfect, continue, or preserve (1) Borrowers and Granlors cbligations under the Note, this Deed of Trust, and
lhe Ralated Dosuments, and {2) Lhs lians and security inlerests craated by this Osed of Trust as first and prier
lisns on the Propetty, whelher now owned or hereafler acquired by Grantor. Unless prohibiled by law or Lender
agrees to the contrary in wriling, Grantor shall reimburse Lender for all costs and expenses incumed in conneclion
with the matters referred 10 in this paragraph.

Attorney-in-Fact, If Grantor (ails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purpasas, Granior hereby irrevocably appaoints.
Lendar as Grantor's attomey-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing alt
other things as may be necessary or desirable, in Lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANCE. If Borower and Grantor pay all the Indebledness when due, and Grantor otherwise perfarms all
the abligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trusiee a request for
fult reconveyance and shall execute and deliver to Grantor suitable slalements of termination of any financing staiement
on file evidanting Lender's securily interast in the Rents and the Personal Properly. Any reconveyance fee shall be paid
by Grantor, I permitied by applicable law. The granlee in any raconveyance may be described as the "persan or
persons legally entitled therelo™, and the recilais in the reconveyance of any matlers or facls shall bs conclusive proof
of the truthfulness of any such mallers or facls.

EVENTS OF DEFAULT. Each of the following, at Lender's oplion, shall constitute an Event of Default under this Deed
of Trust:

Payment Defanit. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Bomower or Grantor fails lo comply with or to perform any other term, obligation, covenanl or
condition cantained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
lerm, obligation, cavanant or condition contained in any other agreement belween Lender and Borrower or Grantos.

Compliance Default, Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Nole or in any of the Related Documents.

Default on Other Paymenis. Failure of Grantor within lhe time required by this Deed of Trust lo make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, repl ion or 1t made or fumished to Lender by Borrower or Granlor
or on Borrowar's or Granlor's behalf under this Deed of Trust or the Relaled Documendts is false or misleading in
any material respect, either now or at the time made or furnished or becomes false or migleading at any time
thereafier.

Defective Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be In full force and
effect {including fallure of any collateral document 1o create a valid and perfecled security interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantors (tegardless of whather election to continue is made), any
membaer withdraws from the limiled liabllily company, or any other terminalion of Bomower's or Grantor's
exislence as a going business or the death of any member, the insclvency of Borrower or Granlor, the appointmenl
of a receiver for any pant of Borrower's or Grantar's property, any assignment for the benefit of creditors, any lype
of creditor workoul, or the commencement of any proceeding under any bankruplcy or insclvency laws by or
against Borrower or Grantor,

Creditor er Forfeiture Pr dl Commer of foreclosure or forfeiture proceedings, whelher by judicial
proceeding, sell-help, repossession or any other method, by any creditor of Borrower or Granior or by any
governmental agency against any property securing the Indebtedness. This includes a gamishmani of any of
Borrower's of Granor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Granlor as 1o the validity or reasonableness of the claim
which is the basis of the creditor ar forfeiture proceeding and If Borower or Granior gives Lender written nolice of
the credilor or forfeiture proceeding and deposils with Lender monies or a surely bond for the creditor or forfeiture
sfoceeding. in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
ispute.

Breach of Other Agreement. Any breach by Bomower or Grantor under the lerms of any clher agresment belween
Borrower or Granior and Lender that is not remedied within any grace psriod provided Iherein, including without
limitation any agreement concerning any indeblednass or other obligation of Borrower or Granlor to Lender,
whalher exiating now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect lo any guaranior, endorser, surety,
or accommodalion party of any of the Indebtedness or any guaranior, endorser, surely, oF accommaodation party
dies or becomes incompeteni, or ravokes or dispules the validity of, or lability under, any Guaranty of the
Indebledness.

Adverse Change. A material adverse change accurs in Borrower's or Gramior's financial condition, or Lender
believes the prospect of payment or performance of the Indebledness is impaired.

Right to Cure. If any default, other than a default in payment, is curable and If Grantor has not been given a notlce
of a breach of the sama provision of this Deed of Trust within the preceding twelve {12) months, It may be cured if
Grantor, afier Lender sends wrilten nolice to Borower demanding cure of such defaull: (1) ecures the default
wilhin fifleen (15} days; or (2) if the cure requires mors than fifteen (15) days, immediately initiates steps which
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Lender deems in Lenders sole discretion to be sufficient to cure the defaull and thereafter continues and
compleles all reasonable and necessary sieps sufficient lo produce compliance as soon as reasonably practical.

RIGHTS AND REMERIES ON DEFAULT. (f an Event of Defaull occurs under this Deed of Trusl, &t any time thereafier,
Teusiee or Lender may exercise any one or more of tha following righls and remedies:

Etection of Remedies. Eleclion by Lender 10 pursue any remedy shall nol exclude pursult of any other remedy, and
an election 1o make expendilures or ta take action io perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure lo perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the enfire indebledness immediately
due and payable, including any prepayment penalty which Borower would be required lo pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nolice and sale, and Lender shall have the nght to foreclose by judicial
{foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to B¢ or Grantor la lake p jon of and
manage the Propery and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make paymeals of rent or use fees direcily to Lender. If the Rents are
coltected by Lender, then Granl cably desig Lender as Grantors altorney-in-fact lo endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenanis or other users 1o Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its righls under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver, Lendar shall have the right 1o have a recelver appoinled 10 lake possession of all or any part of
the Property, wilh the power to prolecl and preserve the Properly, la operale {he Property preceding or pending
foreclosure or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of
the raceivership, against the Indebledness. The receiver may serve without bond if permitied by law. Lender's
vtght to the appoiniment of a recelver shall exist whether or not lhe apparenl value of the Froperly exceeds the

btedness by a substantial ameount. Er t by Lender shall not disqualify a person from serving as a

receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property Is sold as provided
above or Lender otherwise becomes enlitted to possession of the Properly upon default of Borrower or Grantor,
Grantor ghall become a tenant al sulferance of Lender or the purchaser of the Property and shali, at Lenders
oplion, either (1) pay a reasonable rental for the use of the Property, or (2} vacale the Properly immediately
upon the demand of Lender.

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in egquity-

Noftice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal
Propenry or of the time afier which any private sale ar other intended disposition of the Parsonal Property is lo be
made. Reasanable natice shall mean nolice given at least ten (10) days before the time of the sale or disposition.
Any sala of the Personal Proparly may be made in conjunction with any sale of lhe Real Proparty.

Sale of the Property, To the extent permitied by applicable law, Bomower and Granlor heraby waives any and all
rights to have the Property marshalled, In exercising its nghts and remedies, the Trustee or Lender chali be fres 10
sell all or any par of the Propery together or separalely, in one sale or by separale sales. Lender shall be entitted
to bid at any public sale on all or any portion of lhe Property.

Aftorneys' Fees; Expenses. |f Lender institutes any suit or aglion to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the coun may adjudge reascnable as allomeys’ fees at trial
and upon any appeal. Whather or not any court aclion is involved, and to the extent not prohibited by law, all
1aasonsble expenses Lender incurs that in Lenders opinion are necessary al any time for the protsction of ils
interest or the enforcement of its righls shall become a part of the Indebledness payable on damand and shall bear
inlerest at the Nole rale from the date of the expendilure until repaid. Expenses covered by (his paragraph include,
withaut limilafion, however subject {0 any limils under applicable law, Lender's altorneys' fees and Lendar's legal
expenses, whether or not there is a lawsult, including altorneys’ fees and expenses for bankrupicy proceedings
(inciuding eforis o modify or vacaie any aulomalic slay or injunciion), appeals, and any anticipaled post-judgment
collection sarvicas, the cost of searching records, oblaining title reports (including foreclosure repons), surveyors®
reporis, and appraisal fees, Wtle insurance, and fees for the Trustee, lo the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's insiructions) are part of this Deed of Trust:

Powars of Trustee. In addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power to
1ake the following actians with respecl Lo the Property upen the wrilten request of Lender and Grantor: (a) join in
preparing and filing a map or ptal of the Real Praperty, including the dedicatian of sirests or ather righls (o the
public; (b) Join in granting any sasement or creating any restriction on the Real Propery; and {c) join in any
subordination or other agreement affecting this Deed of Truat or the interest of Lendar under this Oeed of Trusl.

Obligations to Notify. Trustee shall not be abligated to notify any other party of a pending sale under any other
trust deed or lian, o of any action or proceeding in which Grantor, Lender, or Truslee shall be a party, unless
required by applicabie law, or uniess the action or proceeding is brought by Trustee.

Trustea. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights
and remedies sel forth above, with respect to all or any part of the Property, the Trustes shall have the right to
foreclose by notice and sale, and Lender shall have the right 1o foreclose by judicial foreclosure, in either case In
accordance with and to the full extenl provided by applicable law.

Successor Trustee. Lender, al Lender's aption, may from {ime to time appoint 3 successor Trusiee to any Trusiee
sppointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall cantain, in addition to all other
malters required by state law, the names of the original Lender, Truslee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor irustee,
and the Instrument shall be d and acknowledged by Lender or its successors in interast. The successor
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frustee, withoul conveyance of the Property, shall succeed to all the tille, power, and duties conferred upon the
Teustee in this Dead of Trust and by applicable law. This procedure for substitution of Truslee shall govem to the
exclusion of all other provisions for substitution.

NOTICES. Subject 1o applicable law, and except for notice required or aliowed by law 10 be given In another manner,
any nolice required to be given under this Deed of Trusl, including without limilation any nolice of defaull and any
notice of sale shall be given in writing, and shall be effective when actuzlly delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overmight courier, or, If
mailed, when deposited in the Uniled Slates mail, as first class, cerlified or registered mail postage prepaid, directed lo
the addresses shown near the beginning of this Deed of Trust. AN copies of notices of loreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writlen
nolice to the olher partlas, specifying that the purpose of the notice is to change the party’s address. For nolica
purposes, Grantor agreas to keep Lender informed al all times of Granlor's current address. Subject lo applicable law,
and except for notice required or allowed by law 1o be given in another manner, If there is more than one Granlor, any
nolice given by Lender lo any Granlor is deemed to be notice given 1o all Grantors.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, tagether with any Related Documents, constitules the entire understanding and
agreement of ihe partles as to the matlers set forth in this Deed of Trust. No alteration of or amendment {0 this
Deed of Trust shall be effective unless given in writing and signed by the parly or parties sought to be charged or
bound by lhe aiteration or amendment,

Annual Reports. If the Properly is used for purpases other than Grantors residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from Lhe Property during Grantor's
previous fiscal year in such form and detail as Lender shall requive, “Netl operating income” shall mean all cash
receipls from the Property less all cash expendilures made in cannection with the operation of the Property,

Caption Headings, Caption headings in this Deed of Trust are for convenience purposes only and are not 16 be
used (0 interpret or defing the provisians of this Deed of Trust.

Merges. There shall be no merger of the inlerest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will ba governed by faderal law applicable to Lender and, to the extent not
preemplad by federal law, the laws of the State of Washinglon without regard to its confilcts of law provisians,
This Deed of Trust has been accepted by Lender In the State of Washington.

Cholce of Venue. If Lhere 1s a lawsuit, Granlor agrees upon Lender's request 10 submit to the jurisdiction of the
courls of SKAGIT Caunty, Stats of Washinglon.

JoIM and Several Liabilty. Al obligations of Borrower and Granior under this Deed of Trust shall be joint and
several, and alt references to Grantor shalt mean aach and every Grantor, and all references to Borrower shall mean
each and every Borrower, This means that each Granlor signing below is responsible for all obligations in this
Deed of Teust. Whare any one or more of the parties is a corporation, padnership, limited liability company or
similar enlity, it is not necessery for Lender to inquire into the powers of any of the officers, direclors, pariners,
members, or olher agents acling or purporiing to act on the entity's behalf, and any obligations made or ¢reated in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust,

No Walver by Lender. Lander shall not be deemed Lo have waived any righis under this Deed of Trusl unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall oparate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or conslitule a waiver of Lenders right olherwise to demand strict compliance with that
provision or any othar provision of this Deed of Trusl. No prior waiver by Lender, nor any course of daaling
betwean Lender and Grantor, shall constitule a waiver of any of Lenders rights or of any of Grantor's obligations
as to any fulure transactions. Whenever lhe consent of Lender is required under this Deed of Tiust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consenl s raquired and in alt cases such cansenl may be granted or withheld in the sole discrefion of Lender.

Severabllity. If a court of competent jutisdiction finds any provision of this Ceed of Trust to be Hlegal, invalid, or
unenforceable as 1o any circumstance, that finding shall not make the offending provision illegal. invalid, or
unenforceable as to any other circumslance. If feasible, he offending provision ghall be considered modified so
thal it becomes legal, valid and enforceable, If the olfending provision cannot be so modilied, it shall be
considered deleted from thys Deed of Trust. Unless otherwise required by law, the Dlegafity, Invalidity, or
unanforceability of any provision of this Deed of Trust shall not affect the legality, validity or enfarceability of any
other provision of this Deed of Trusl.

Successors and Assigns. Subject to any limilations stated in this Deed of Trust on transfer of Granior's Interest,
this Deed of Trust shall be binding upon and inure 1o the benefit of the paries, their successors and assigns. If
ownership of the Properly becomes vested in a person othes than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors wilth reference o this Deed of Trust and the Indebledness by way of forbsarance or
exlension without releasing Granlor from the cbligations of this Deed of Trust or liabliity under the Indebtedness,

Time Is of the Essence. Time Is of Ihe essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homeslead
exemplion laws of the State of Washington as lo all Indebtedness secured by this Deed of Trust,

DEFINITIONS, The flollowing capitalized words and tesms shall have the following meanings when used in this Deed of
Trust. Unless specifically staled 1o the conlrary, all references to doflar amounts shall mean amounts in tawful money
of the United States of America, Wards and feame used In the singular shall include the plural, and the plural shal!
include the singular, as the context may require. Wards and terms not otherwise defined in this Deed of Trust shall
have lhe meanings altributed e such lerms in the Uniform Commercial Code:

Beneficlary, The word “Benelicisry” means PEOPLES BANK, and ils successors and assigns.
Bomrower. The word "Borrower” means KIMBERLEE M, RAY and includes all co-signers and co-makers signing the
Note and afl their successars and assigns.

Deed of Trust. The words *Deed of Twst" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security inleresl provisions relaling to the Personal Property and
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Renls.

Environmental Laws. The words “Environmental Laws® mean any and all state, federal and local statules,
reguiations and ordinances relating to the protection of human health or the environmenl, including without
limitation the Comprehensive Environmenial Response, Compensalion, and Liability Act of 1980, as amended, 42
1.8.C. Saction 9601, et seq. ("CERCLA 13 lhe Superfund Amendments ang Reauthorlzation Act of 1886, Pub. L,
No. 99-499 (“SARA"), the F T portation Act, 49 U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Seclion 6901. et seq.. or ather applicable state or lederal laws, rules,
or fegulations adopled pursuant thersto.

Event of Default, The words "Event of Default” mean any of the events of default set forth in 1his Deed of Trust in
the evenls of defaull section of this Deed of Trust.

Branter, The word “Grantar” means PUERTO LAPICE, LLC.

Guaranty. The word “Guaranty” means the guaranty from guarantor, endorser, surely, or accommedalion parly lo
Lender, including without himitation a guaranly of all or part of the Note,

Hazardous Substances. The words "Hazardous Substances” mean malerals that, because of lhelr quanlﬂy,
conceniration or physical, chemical or infechious characleristics, may cause or pose a pl t or p

to human health or the environment when improperly used, treated, stored, disposed of generaled. manufactured,
ransported or otherwise handled. The words “Hazardous Substances® are used in their very broadest sense and
include without fimitalion any and aft hazardous or loxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Subslances™ also includes, without limitatian, petroleum and
peftroleum by-products or any fraction thereof and asbestos.

Improvaments. The word “Improvements” maans all existing and future improvements, bulldings, structures,
mobile homes affixed on the Real Praperly, facililies, additions, replacements and olher construction on the Real
Property,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renawals of. extensions of, modifications of,
consolidations of and substitutions for the Note or Relaled Documents and any amounls expended or advanced by
Lender to discharge Grantor's oblipallons or expenses incurred by Trustee or Lender o enforce Grantors
obligations under this Deed of Trust, together wilh inferest on such amounis as provided in this Deed of Trust,
Lendar. The word "Lender" means PEQOPLES BANK, its succassors and assigns.

The word *Mote” means the promissary nele daled May &, 2024, in the original principat amount of
3270 000.00 from Borower 10 Lender, logether with all ranewals of, exlenslons of, mdifications of,
refinancings of, consolidations of, and substitulions for the promissory note or ag
Personal Proparty. The words "Parsonal Properly” mean all equipmenl, fixtures, and other articles of personal
proparty now or hereafier owned by Grantor, and now or hereafier altached or affined o the Real Propenty;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
piopery; and together with all issues and prafits thereon and proceeds (including without limitation all insurance
praceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means colleclively the Real Property and the Parsanal Praperty.
Real Property. The words "Real Proparty” mean lhe real propenty, interesis and rights, as further described In this

Deed of Trusl,
Related Documents. The words "Related Documents™ mean ali promissory noles, credit agreements, foan
agreements, enviror | ag security ag Ws, morigages, deeds of irust, security deeds, collateral

mortgages, and all other instruments, agreaments and documents, whether now or hereafter existing, exaeculed in
connection with the Indebledness; provided, that guaraniies are not "Relaled Documents” and are nol secured by
this Desd of Trust.
Rents. The word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
Trustee. The word “Trustee” means Land Tille Co. of Skagit County, whose malling address is 111 E. Gearge
Hopper Rd, Burlinglon, WA 98233 and any substitule or successor trustees.
SERVICING NOQTICE. Grantor is heraby notified that the servicing for the loan is subject i sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned, the purchasing servicing ageni is required to
provide netification to Grantor.
GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

PUERTO LAPICE, LLC

BW“E%%Z%I@&( z%%’ a—or
KIMBERLEE M. RAY, Member of PUER
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

sTave oF _/LUz Y/?mj%).u )
}ss
counTY oF __ L2 H i )
This record was acknowledged before me on é ZZL/ 4 7 20, 2«(,/ by KIMBERLEE M.

RAY, Member of PUERTO LAPICE, LLC.

NOTARY PUBLIC
STATE OF WASHINGTON (Title of office)

SHERIDAN MYIOW
Lioense.# 159474 My commission exnlres
ey ot 2058 -4 7.V

(date)

Originator Names and Nationwide Mortgage Licensing System and Registry IDs:

Organization: PEQPLES BANK NMLSR 1O:

Individual: NMLSR 1D:

REQUEST FOR FULL RECONVEYANCE

To: , Truslee

The undersigned is the legal owner and holder of aII indebledness secured by this Dead of Trust. You are hereby
raquested, upon payment of all sums owlng Lo you, to reconvey withaul warranty, to the persons entltled thereto, the
righl, litle and inlerest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

Taseibro, Ver. 23.4.10.031 ~Copr. Finasira USA Corporation 1 607, 2024. Al Righls Reserved. - WA
CACFILPL\GO1.FC TR-46370
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ADJUSTABLE RATE RIDER
{1 Year Treasury fndex — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th  day of May, 2024
and is incorperaled inde and shall be deemed 1o amend and supplement the Mortgage,
Deed of Trust, or Security Deed {the “Security (nstrument”) of the same date given by the
undersigned (the “Borrower”) to secure Borrower's Adjuslable Rale Note (the "Note”) to
Peoples Bank, a State Chartered Bank

({the “Lender”) of the samse dale and covering the properly described in the Security
Instrument and located at: 1613 12th St, Anacortes, WA 98221,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition lo the covenants and agreemenis made in
the Secunty Instrument, Borrower and Lender {urther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nole provides for an inilial inlerest rale of 7.260 %. The Note provides for
changes in the interest rate and the monlthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A}Change Dates

The inleres! rate | will pay may change on the 1st  day of June, 2031
and on thal day every 12th month thereafter. Each date on which my interest rate could
change is called a “Change Date.”

(B)The Index

Beginning wilh the first Change Date, my interes! rale wift be based on an Index that
is calculaled and provided 1o the general public by an adminisiraior (the “Administrator”).
The “Index" is the weekly average yield on United Statas Treasury securities adjusted
to a constani maturity of one year, as made available by the Board of Governors of the
Federat Reserve Sysiem. The mosi recent Index value available as of the date 45 days
before each Change Dale is called the “Current Index,” provided that if the Current

MULTISTAVE ADJUSTABLE RATE RIDER -~ ARM 5+1 - Single Farhdy ~ Fannis Mae/Freddie Mac UNIFORM INSTRUMENT
Fovm 3168 1/81 {sev. 2/20) )
MULTISTATE ADJUSTABLE RATE RIDER- ARM 5.2 = Single Family = Fannie MaciFreddic Mac wonw
Form 3149 170 (rov. 2/20) Inktiata:,
ICE Wortgaga Technalogy, ut. Page 10f4 F318RDU (020
F3108RLU (CLS)
Q5/07/2024 04 9 PMPST
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Index is less than zero, then the Current Index will be deemed to be zero for purposes

of calculating my interesl rate.

N, If the Index is no longer available, it will be replacedin accordance with Section 4(3)
elow.

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculaie my new interest rate by
adding THREE AND ONE-FOURTH percentage points { 3.250 % )
(the “Margin”) 1o the Currend Index. The Margin may change if the Index is replaced by the
MNote Holder in accordance with Section 4{G){2) below. The Note Holder will then round
the result of the Margin plus the Current Index (o the nearest
ONE-EIGHTH OF ONE  petcentage poind { 0.125 % ). Subject 1o the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Dale.

The Nole Holder will then determine the amount of the monihy payment that would
be sufficient to repay the unpaid principal that | am expecled to owe al the Change Date
in full on the malurity date al my new inlerest rate in substantially equal payments. The
result of this calculation witl be the new amount of my monthly payment.

(D)Limits on Interest Aate Changes

The inlerest rate | am required 1o pay at the firs1 Change Date will nol be grealer than
9.250% orless ihan 5.250 %. Thereafier, my interest rate will never be increased
or decreased on any single Change Dale by more than TWO

percentage point(s) ( 2.000 % ) from the rate
of interest | have been paying for the precading 12 monihs. My inlerest rate will never
gez gae;ter than 13.250 %. My Interest rate will never be less than the margin or

{E) Effective Date of Changes

My new interest rate will become effeclive on each Change Dale. | will pay the
amouni of my new monlhly payment beginning on ihe first monihly payment dale atier
the Change Date unil the amouni of my monthly payment changes again.

(F} Notice of Changes

The Nole Holder will deliver or mail to me a nolice of any changes in my inlerest
rate and the amount ol my monthly payment before the effective dale of any change.
The noiice will include informalion required by law to be given lo me and also the tille
and telephone number of a person who will answer any question | may have regarding
the notice.

{G) Replacement Index and Replacement Margin

The Index is deemed 1o be no longer available and will be replaced if any of the
following events (each, a “Replacement Event”) occus: (i) the Adminisirator has per-
manently or indefinitely stopped providing 1he Index la the genaral public; or (i} the
Adminisirator or ils regulator issues an official public statsment that the Index is no
longer reliable or represenialive.

If a Replacement Event accurs, the Note Holder will select a new index (the “Replace-
ment Index") and may also setect a new margin (the “Replacement Margin”), as lollows:

(1) i a replacement index has been selected or recommended for use in consumer

products, including residential adjustable-rate morigages, by the Board of Gav-
ernoss of the Federal Reserve Syslem, the Federal Reserve Bank of New York,
or a commitiea endorsed or convened by the Board of Governors of the Federal
Reserve Syslem or the Federal Reserve Bank of New York at the time of & Replace-
ment Event, the Nole Holder will select that index as the Aeplacement index.
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{2) H a replacement index has not baen selected or recommended for use in con-
sumer praducts under Seclion (G)(1) at the time cf a Replacement Event, the
Note Holder wilt make a réasonable, good failh effort {o select a Replacement
Index and a Replacement Margin thai, when added together, the Nole Holder
reasonably expects will minimize any change in the cost of the loan, taking info
account lha historical performance of the Index and Ihe Replacement Index.
The Replacemen Index and Replacement Margin, if any, will be operative imme-
diately upon a Reptacement Event and will be used to determine my interest rale and
monthly paymenis on Change Dales that are more than 45 days afler a Replacement
Event. The Index and Margin could be replaced more than once during the term of my
Nole, but only if anciher Replacemeni Event occurs. Alter a Replacement Event, all refer-
ences io the “index” and “Margin’ will be deemed io be relerences to the “Replacement
index” and "Replagement Margin.”
The Note Holder will also give me nolice of my Replacement Index and Replacement
Margin, if any, and such other information required by applicable |aw and ragulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Seclion 18 of the Secunty Instrument is amended lo read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower, As used in
this Section 18, “interest in the Properly” means any legal or beneficial interest in
the Property, inctuding, but not limited 1o, Ihose beneficial interests transferred in a
bond for deed, confract for deed, instaliment sales contract or escrow agreement,
the intent of which is the transier of tithe by Borrower at a fulure date to a purchaser.

Il alt or any pari of the Property or any Interesl in the Property is sold or
transferred {or if Bommower is nol a natural person and a beneficiat interest in
Borrower is sold or ransferred) without Lender’s prior written consenl, Lender
may require immediaie payment in full of all sums secured by this Security
Instrument. However, this option shall nol be exercised by Lender if such exer
cise is prohibiied by Applicable Law. Lender also shall not exercise this option if:
(a) Borrower causes 1o be submitted to Lender information required by Lender 1o
evaluale the intended transieree as il a new loan were being made to the frans-
feres; and (b) Lender reasonably determines that Lender’s security will not be
impaired by the loan assumplion and thai the risk of a breach of any covenant
or agreement in this Securily Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable
fee as a condilion to Lender’s consent to the loan assumption. Lender may also
require the fransieree 1o sign an assumplion agreement that is acceplfable to
Lender and that obligates the lransferee to keep all the promises and agreements
made in the Nole and in 1his Security Insirument. Borrower will continue 1o be
obligated under the Nole and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notice of acceleration. The nolice shall provide a period of not
less than 30 days from the date the nolice is given in accordance with Seclion 1§
within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants
contained i this Adjustable Rate Rider.

{Saal)
DATE
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