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DEFINITIONS

Wards used in mullipfe sections of this document are defined below and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, i2, 16, 19, 24,
and 25. Ceriain rules regarding the usage of words used in this dacument are also provided in Section 17

Parties

{A) “Borrawer” is NICHOLAS EDWARD CALISE, AN UNMARRIED MAN AND XIUYING SITU,
AN UNMARRIED WOMAN

currentiy residing at 1302 Hartford Ave, Anacortes, WA 98221,

Borrower is the trustor under this Security instrument.
{B) “Lender” is Peoples Bank,

Lenderis a State Chartered Bank, organized and existing
under the laws of Washington, Lendear's address is 3100 Woburn St.,
Beliingham , WA 98226.

Lender is the beneficlary under this Securily Instrument. The ferm “Lender” includes any successors
and assigns of Lender.
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{C} “Trustee” is Guardian Northwest Title Company.

Trustee’s address is 1301 Riverside Drive, Ste B, Mt. Vernon, WA 98273,

The tarm “Trustee” includes any substitule/successor Trustea.

(D} “MERS” is the Mortgage Electronic Registration Systems, inc. Lender has appointed MERS as
the nominee for Lender for this Lean, and attached a MERS Rider to this Security Instrument, to be
execuled by Borrower, which further describes the relationship between Lender and MERS. and which
is incorporated into and amends and supplements this Security Instrument.

Documenis

{E) “Note” means the promissory note dated April 29, 2024, and sighed by sach Borrower who
is legally obiigated for the debt under that promissary note, that is in either (i) paper form, using Borrower's
writien pen and ink signature, or (i} electronic form. using Borrower’s adopted Electronic Signature in
accorgance with the UETA or E-SIGN, as applicable. The Nete evidences the legal obligation of sach
Borrower who signed the Note to pay Lender FOUR HUNDRED SEVENTY NINE THQUSAND FOUR
HUNDREDANDNOI.'OU******************k*********ﬂ*h**k*******ikw*****ti
Doilars (U.S. $479,400.00 ) plus interast. Each Borrower who signed the Note has promised to pay
this debt in regular monthly payments and to pay the debt in full not later than May 1, 2054.

(F} “Riders” means all Riders to this Security instrument that are signed by Borrower. All such Riders
are incorporated into and deemed to be a part of this Security Instrument. The following Riders are to
be signed by Borrower [check box as applicablep

Adiustable Rate Rider [} Condominium Rider [} Second Home Rider
-4 Family Rider . Planned Unit Development Rider _ VLA, Rider
Other(s} [specify] ¥} Mortgage Electronic Registration Systems, Ine. Rider

{G} “Security instrument” means this document, which is dated April 29, 2024, together with
2l Riders to this document.

Additional Definitions

(H} “Applicable Law"” means ali controliing applicable federal, s1ate. and iccal statutes, reguiations,
ardinances, and adminisirative ruies and orders (that have the effect of law) as well as ali applicabie
final, non-appealable judicial opinions,

(I “Community Association Dues. Fees, and Assessments” means ali dues, fees, assessmeants,
and other charges that are imposed on Borrower or the Property by a condominium association, home-
owners association, or similar organization,

{$) “Default” means: (i} the failure to pay any Periodic Payment or any cther amount secured by this
Security instrument on fne date it is due; (i) a breach of any representation, warranty, covenant, obligation,
or agreement in this Securily Instrment; (i) any materially false, misieading, or inaccurate information
or statement to Lender provided by Barrower or any persons or entities acting at Borrower's diraction or
with Borrower's knowledge or consent, o failure to provide Lender with material information in connec-
tion with the Loan, as describad in Section 8; or {iv} any action ar proceeding described in Section 12{e).
(K) “Electronic Fund Transfer” means any transfer of funds, other than a transaction originated by
check, draft. or simiar paper instrument, which is initiated through an electronic terminal. telephonic
instrurnent, computar, or magnetic tape so as o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes. but is not limited o, point-of-sate transfers, aglomated telier
machine fransactions, transfers initiated by telephone or other electronic device capable of communicat-
ing with such financial institution, wire transfers, and aviomaled clearinghcuse transfers.

(L) “Electronic Signature” means an “Electronic Signature” as defined in the UETA or E-SIGN, as
appiicable.

{M} “E-SIGN” means the Eiectronic Signatures in Global and National Commerce Act (15 U.6.C. § 7001
ot seq.}), as it may be amended from time fo time, or any applicabie additional or successor legisiation
that governs the same subject matter.

{N} “Escrow ftems” means: (i} taxes and assessments and cther items that can attain priority over
this Security Instrument as a lien or encumbrance on the Property; (i) leasehold payments or ground
rents on the Property, if any: (i) premiums for any and all insurance required by Lender under Saction §;
{iv} Mortgage Insurance premiums, if any, or any sums payabie by Borrower 10 Lender in lisu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 11; and (v) Community
Association Duas, Fees, and Assessments if Lender requires that they be escrowed beginning at Loan
clasing or &t any time during the Loan term.
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(O} “Loan™ means the debi obligation evidenced by the Note, plus interest, any prepayment charges,
costs, expenses, and late charges due under the Note. and alt sums due under this Security Instrument,
plus interest.
(P} “Loan Servicer” means the entity that has the contractuat right fo receive Borrower's Pericdic Pay-
mants and any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan
Servicer does not includs a sub-sarvicer, which is an entity that may service the Loan on behalf of the
toan Servicer.
{Q} “Miscelianeous Proceeds” means any compensation, settlement, award of damages, or pro-
ceeds paid by any third party {other than wnsurance proceeds paid under the coverages described
in Section 5} for: {i} damage to, or destruction of, the Property; (i) condemnation or other taking of all or
any part of the Property; {ii} conveyance in feu of condemnation; or (iv} misreprasentations of, or omis-
sions as o, the value and/or condition of the Properiy.
{R) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or Defauit
an, the Loan.
{3) “Partial Payment” means any payment by Borrower, other ihan a voluntary prepayment permitted
under the Note, which is less than a full outstanding Periodic Payment.
(1) “Periodic Payment” means the regularly scheduled amounrt due for (i) principal and interest under
the Note, plus () any amounts under Section 3.
(U} “Property” means the property described below under the heading "TRANSFER OF RIGHTS IN
THE PROPERTY”
{V} “Rents” means alf amountis received by or due Barrower in connaction with the lease, use, andior
cccupancy of the Property by a party other than Borrower.
{W) “RESPA” means the Real Estate Settiement Procedures Act (12 U.S.C. § 2601 et sey.) and its impie-
menting regutation, Regulation X (12 C.F.R. Part 1024), as they may be amended from time 1o time, or
any additionat or successor federal legistation or requlation that governs the same subject maktter, When
used n this Security Instrument, "BRESPA” refers 10 all requirements and resirictions that would apply
10 & “federally related mortgage loan” aven if the Loan doeas not qualify as & “federally related morigage
loan” under RESFA.
(%} “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumsd Borrower's obligations under the Note and/or this Seaurity Instrument.
(¥) “UETA” means the Uniform Electronic Transactions Act. as enacted by the jurisdiction in which the
Property is located, as it may be amended from time to time, or any applicable additionai or successor
legislation thai governs the same subject matter.

TRANSFER OF RIGHTS iN THE PROPERTY

This Secuwrity Instrument sacures to Lender {i) the repayment of the Loan. and all renswals, extansions,
and modifications of the Note. and (if) the performance of Borrawei's covenanis and agreements under this
Sacurity instrument and the Note. For this purposs, Borrower irrevocably grants and conveys to Trustee.
in trust, with power of sale, the following described property located in the County

of Skagit:

THAT PORTION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 24, TOWNSHIP
35 NORTH, RANGE 1 EAST, WM., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 296 FEET SOUTH AND 156.63 FEET EAST OF THE NORTHWEST
CORNER OF SAID NORTHEAST 1/4 OF THE NORTHWEST 1/4;

THENCE SOUTH 148 FEET,

THENCEWEST 111.63 FEET,

THENCE NORTH 148 FEET;

THENCE EAST 111.63 FEET TO THE POINT OF BEGINNING,

EXCEPT THE NORTH 40 FEET THEREOF FOR STREET.
SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

Section 24, Township 35 North, Range 1 East - NE NW
APN #: P31862/350124-0-082-0001

which currently has the address of 2105/2107 12th Street, Anacortes [Streel] [City]

Washington 98221 ("Property Address™y;
1Zip Coua]

TOGETHER WITH alt the improvemants now or subseguently erected on the property, including
replacements and additions to the improvements on such praperty, all proparty rights, including, without
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iimitation, all easements, appurienances, royalties. mineral rights, oif or gas rights ar profits, water rights,
and fixtures now or subsequently a part of the property. All of the foregoing is referred 1o in this Seourity
nstrument as the “Property”

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i} Borrower lawiuily
owns and passesses the Property conveyed in this Security instrument in fee simple or lawfully has the
right to use and occupy the Property under a leasshold estate; (i) Borrower has the right to grant and
convey the Property or Borrower’s leasehold interest in the Property: and {iii) the Property is unencum-
bered, and not subject to any other owneérship interest in the Property, axcept for encumbrances and
cwnership interests of record. Borrower warrants generally the title to the Properly and covenants and
agreas o defend the title to the Praperty against all claims and demands, subject to any encumbrances
and ownarship interests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with iimited vartations
and non-uniform covenants that reflect specific Washinglon state reguirements to constitute & uniform
security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as iollows:

1. Payment of Principal, interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower will pay each Periodic Payment when due. Borrower will also pay any prepayrment charges
and late charges due under the Note, and any cther amounis dug under this Security Instrument. Pay-
ments due under the Note and this Security Instrument must be made in U.S. currency. if any check or
other instrument received by Lender as payment under the Note or this Security instrument is returned
to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one of more of the following lorms, as seiecied by Lender: (a) cashy
{b) money order: (c) certified chack, bank chack, raasurer’s check, or cashiar's chack, provided any such
check is drawn upon an institution whose deposits are insured by a U.5. federal agency, instrumentality,
ar entity: or (d} Electronic Fund Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Nowe
or @t such other location as may be designated by Lender in accordance with the notice provisions in
Section 18. Lender may accept or return any Partial Payments in its sole discretion pursuant 1o Section 2.

Any offset or ciaim that Borrower may have now or in the future against Lender wiil not refieve Bor-
rower trom making the full amount of all payments due undsr the MNote and this Security Instrument or
performing the covenants and agreemants secured by this Security Insirument.

2. Acceptance and Application of Paymenis or Proceeds.

{a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Paymenis in its sole discretion in accordance with this Section 2. Lender is not
cbligated 1o accept any Paitial Payments or 1o apply any Partal Payments at the time such payments
are accepted, and alsc is not obligated to pay interest o such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which time
the amaunt of the full Periodic Payiment wilf be applied to the loan. If Borrower does not make such a
payment within a reasonable period of time. Lender will either apply such funds in accordance with this
Section 2 or return them o Borrower. I not applied earlier, Partial Payments will be credited against
the totzl amount due under the Loan in calculating the amount due in connection with any foreclosure
proceeding, payoff request. loan modification, or reinstatement. Lender may accept any payment insuf-
ficient to bring the Loan current without waiver of any rights under this Security Instrument or prejudice
fo its rights o refuse such payments in the fulure.

{b} Order of Apptication of Partial Payments and Periodic Payments. Except as otherwise
described in this Section 2, i Lender applies a payment, such nayment will be applied to each Periodic
Payment in the order in which it became due, beginning with the oldest outstanding Periodic Payment,
as follows: first 1o interest and then to principal due under the Note, and finally to Escrow ltems. i alt
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be
appiied 1o ate charges and to any amounts then due under this Security Instrument. If all sums then
due under tha Note and this Security Instrument are paid in full, any remaining payment amasunt may
be applied, in Lender’s sole discretion, to a future Periodic Payment or te reduce the principal balance
of the Mote.

it Lender receives a payment from Borrower in the amount of one or more Periodic Payments and
the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied fo
the definquent payment and the late charge.

When applying payments. Lender will apply such payments in accordance with Appiicable Law.

{c} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

{d} No Change to Payment Schedule. Any application of paymemnts, insurance proceeds, or Miscelk-
laneous Proceeds to principal due under the Note will not extend or postpone the due dale, or change
the amount, of the Periodic Paymenis.
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3. Funds for Escrow ems.

(a) Escrow Requirement; Est¢row ltems. Borrower must pay o Lender on the day Periodic Pay-
mants are due under the Note, until the Nete is paid in full, & sum of monay to provide for payment of
amounts due for all Escrow items (the “Funds”™). The amount of the Funds required to e paid each month
may change during the term of the Loan. Borrower must promptly furnish to Lender all notices or invoices
of amounis to be paid under this Section 3.

(b} Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems uniess Lender
waives this obligation in writing. Lender may waive this obtigation for any Eacrow ltem atany time. In the
event of such walver, Borrower must pay directly, when and whete payabie, the amounts due for any
Ezcrow hems sublect to the waiver. if Lender has waived the requiremant to pay Lender the Funds for
any or alf Escrow ltems, Lender may require Borrower o provide proof of direct payment of those items
within such time period as Lender may require. Borrower's obligation to make such timaly payments and
1o provide proof of payment is deemed to be a covenant and agreement of Borrower under this Security
Instrument. if Borrower is obiligated to pay Escrow items directly pursuant to a waiver, and Borrower fails to
pay timely the amount due for an Escrow ltem, Lender may exercise s rights under Section 8 to pay such
amount and Borrower will be obligated to repay to Lender any such amount in accordance wiih Section 8.

Lender may withdraw the waiver as to any or all Escrow ftems at any bime by giving a notice in accor
dance with Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow
fems, and in such amounts, that are then required under this Section 3.

(¢} Amount of Funds; Application of Funds. Lender ray. at any time, collect and hold Funds in
an amount up o, but not in excess of, the maximum amount a lender can require under BESPA. Lender
will estimate the amount of Funds dug in accordance with Applicable Law.

The Funds will be held in an institution whose deposits are insured by a2 U.S. fedearai agancy, instru-
mentality, or entity {including Lender, if Lender is ar mstitution whose deposits are 50 insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow ltems no fater than the
time specified under RESPA. Lender may not charge Borrower for: {i} holding and applying the Funds;
{ity annually analyzing the escrow account; or (i) verifying the Escrow ltems, unless Lender pays Bor-
rower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless Lender
and Borrower agres in welting or Applicable Law requires inlerast {0 be pald an the Funds, Lender will not
pe required to pay Borrower any interast or earnings on the Funds. Lender wili give to Borrower, without
sharge, an annual accounting of the Funds as required by RESPA.

(d) Surpius; Shortage and Deficiency of Funds. In accordance with RESPA, i there is a surplus
of Funds held in escrow, Lender will account to Borrower for such surplus. if Borrower's Periodic Pay-
ment is deiinguent by more than 30 days, i.ender may retain the surpius in the escrow acceunt for the
oayment of the Escrow ltems unless prohibited by Applicatie Law. if there is a shortage or deficiency of
Funds held in escrow, Lender will notify Borrower and Barrower will pay to Lender the amount necessary
o make up the shortage or deficiency in accordance with RESPA.

Upan payment in full of ali sums secured by this Security Instrument, Lender will promptly refund to
Boriower any Funds hald by Lender.

4. Charges; Liens. Borrower must pay (a) ali taxes, assessments, charges, fines, and imposi-
tions atiributable to the Property which have priority or may attain priority over this Security Instrument,
{b) leasehold payments or ground rents on the Property, if any, and {c} Community Asscciation Dues,
Fees, and Assessments, if any. if any of these items are Escrow Items, Borrower will pay them in the
manner provided in Section 3.

Borrower must premptly discharge any fien that has priority or may attain pricrity ever this Security
Instrument unless Borrower: {aa) agrees in writing to the payment of the obligation secured by the lien
in a manner acceplable to Lender, but only so long as Borrower is perfarming under such agreement;
{bh) contests the lien in good faith by, or defends against enforcement of the #ien in, legal proceedings
which: |_ender determines, in its sole discretion, operate to prevent the enforcement of the fien while those
proceedings are pending, but only unti! such proceedings are concluded; or (co) secures from the holder
of the lien an agreement satisfactory to Lender that subordinates the lien ic this Security Instrument
{coliectively, the “Required Actions™). if Lender determines that any part of the Property is subject to a
lien that hias priority or may attain priority over this Security Instrument and Borrower has nof taken any
of the Requirad Actions in regard to such lisn, Lender may give Borrowsr a notice identifying the lien.
Within 10 days aiter the date on which that notice is given, Borrower must saiisfy the lien or take cne or
more of the Required Actions.

5. Property Insurance.

(a) insurance Requiremeni; Coverages. Borrower mus! keep the improvements now existing
or subsequently erected on the Property insured against lass by fire, hazards inciuded within the term
"extended coverage,” and any other hazards including, but not limited to, earthquakes, winds, and fioods,
for winch Lender requires insurance. Borrower st maintain the types of insurance Lender requires in the
arnounts {including deductible fevels) and for the periods that Lender requires. What Lender requires pur-
suant to the preceding sentences can change during the term of the Loan, and may exceed any nunirmum
coverage required by Applicable Law. Borrowar may choose the insurance carrier providing the insurance,
subject fo Lender's right to disapprove Borrower's cheice, which right will not be exercisad unreasonably.
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(b} Failure to Maintain Insurance. If Lender has a reascnable basis to believe that Borrower
has tailed to maintaln any of the required insurance coverages described above. Lender may obtain
insyrance coverage, at Lender's option and at Borrower's expense, Unless required by Applicable Law,
Lender is under no obligation to advance premiums for, or tc seek to reinstate, any prior lapsed cover-
age obtained by Borrower, Lender is under no obligation o purchase any particular type or amount of
coverage and may select the provider of such insurance in it sole discretion. Before purchasing such
coverage, L.ender will notify Borrower i required to do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrawer, Borrower's equity in the Froperty, or the contents of the
Properiy, against any risk, hazard, or liabiity and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage reguired under Section 5{a). Borrowsr acknowiedges
that the cost of the insurance coverage sa oblained may significantly exceed the cost of insurance that
Baorrower could have obtained. Any amounts disbursed by Lender for costs associated with reinstating
Borrower's ingurance policy or with placing new insurance under this Scotion 5 will become additional
debt of Borrower secured by this Secunty instrument. These amounts will bear interest at the Note
rate from the date of disbursement and will be payabhie, with such interest, upon notice from Lender to
Borrower requesting payment.

{¢) Insurance Policies. All insurance policies required by Lender and renewals of such policies:
{i} wiit be subject to Lender’s right to disapprove such palicies; (i) must inciude a standard mortgage
clause; ang (i) must name Lender as morigagee and/cr ag an additional toss payee. Lender will have
the right to hold the policies and renewsi certificates. If Lender requires, Borrower wili promptly give 1o
Lender proof of paid premiums and renewal notices. If Borrower abtains any form of insurance coverage,
notf otherwise raquired by Lender, for damage 1o, or destruction of, the Property. such policy must include
a standard mortgage clause and must name Lender as morigagee and/or as an aaditional loss payee.

{d} Proof of Loss; Application of Proceeds. in the event of loss, Borrower must give prompt notice
to the insurance carrier and Lender. Lender may make proot of loss if not made promptly by Borrower, Any
insurance proceads, whether or niot the undarlying insurance was raquired by Lender, wiil be applied to
restoration or repair of thie Property, it Lender deams the restoration or repair to be sconomically feasible
and determines that Lender's security wilt not be iessenad by such rastoration or repair.

if the Properly is to be repaired or resiored, Lender wilt disburse from the insurance proceeds
any initial amounts that are necessary to begin the repair or restoration, subject to any restrictions
anplicable to Lender. During the subsequent repalr and restaration period, Lender will have the right
to heid such insurance proceads until iender has had an opportunity 1o inspect such Property io
ensure the work has baen completed to Lender's satisfaction {which may include saiisfying Lender’s
ryinimum sligibiity requirements for persons repairing the Property, including, but not limited lo, ficens-
ing, bond, and insurance regquirements) provided that such inspection must be undertaken prompthy.
Lendsr may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed, depending on the size of the repair or restoration, the
terms of the repair agreement, and whether Borrower i in Default on the Loan. Lender may make
such dishursements directly to Borrower, 10 the person repairing or restoring the Property, or payable
jointly 1o both. Lender will not be required to pay Borrower any interest or earnings on such insurance
proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees
for pubjic adjusters, or other third parties, retained by Borrower wili not be paid out of the insurance
oroceeds and will be the sole obligation of Borrower.

it Lender deemns the restoration or repair not 1o be eccnomically feasible or Lender’s security would
be tessened by such restoration or repair, the insurance proceads will be applied to the sums secured
iy this Security Instrument, whetner or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds will be applied in the order that Partial Payments are applied in Section 2{h).

{e} Insurance Settlements; Assignment of Proceeds. If Borrower abandons tha Property, Lender
may file, negotiate, and seitle any available insurance claim and related matiers. if Borrower does not
resportd within 30 days to a notice from Lender that the insurance cajrier hag offered 1o setile a claim,
then Lender may negotiate and sefiie the claim. The 30-day period wiil begin when the notice is given.
in sither event, o if Lender acquires the Property under Section 26 or otherwise, Borrower is uncondi-
tionally assigning to Lender (i) Bosrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note and this Security Insttument, and (i) any other of Borrower's rights
{other than the right to ary refund of ungamed prémiums paid by Boirower) under all insurance policies
covering the Property, 10 the extent that such rights are applicablg to the coverage of the Property. if
Lender files, negotiates, or setties a claim, Borrower agrees that any insurance proceeds may be made
payabie directly to Lender without the need to include Borrower a3 an additional loss payee. Lender may
usa the inswance proceeds either 1o repair oy restore the Property {as provided in Section 5{(d)) or o
pay amounts unpaid under the Note or this Security Instrument. whether o not then due.

6. Occupancy. Borrower must occupy, establish, and us2 the Property as Borrowar's principal
reaidence within 60 days after the execution of this Security Insirument and must continue o occupy
the Property as Borrower's orincipal residence for at least one vear after the date of ccoupancy, unless
Lender othenvise agrees in writing. which consent will not be unreasonably withheld, or unless exienual-
ing circumstances exist that are beyend Borrower's condrol.
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7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will net
destroy. damage, or impair the Property, atlow the Property to detericrate, or commit waste on the Prop-
arty. Whether or not Borrower is residing In the Property, Borrower must maintain the Property in order
to prevent the Properly from deteriorating or decreasing in vaiue due 1o its condition. Unless Lender
determines pursuant © Section 5 that repair or restoration is not economically feasible, Borrower wili
promotly repaiy the Property if damaged to avoid further delerioration or damage.

if insurance or condemnation proceeds are paid to Lender in conneclion with damage 1o, or the fak-
ing of, the Property, Borrower will be responsible for repairing or restoning the Property onldy if Lender has
released proceeds for such purposes, Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress paymenis as the work is completed, depanding on the size
of the repaic or restoration, the terms of the rapair agreement, and whether Borrower is in Default on the
Loan. Lender may make such disbursements direcity to Barrower, to the person repairing or restoring the
Property, or payable jointly to both. #f the insurance or condemnation proceeds are not sufficient to repair
cr restore the Property, Borrower remains obiligated {o complete such repair or restorafion.

Subject to Appiicable Law, Lender may make reascnable entries upon and ingpections of the Pronerty
andfor may inspect the interior of the improvements on the Property.

8. Borrower's Loan Application. Borrower will be in Defauli §, during the Loan application pre-
cess, Borrower or any persons or entities acting at Borrower's direction or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed
o provide Lender with material information) in connection with the Loan, inciuding, but not fimited to,
cverstating Borrower's income or assels, understating or failing o provide documentation of Borrower's
debt obligations and habilities. and misrepresenting Borrower's oceupancy or intended occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument,

(a) Protection of Lender’s interest. If: (i} Borrower fails to perform the covenants and agreements
contained in this Security nstrument; () there is a legal proceeding or goverrment order that might sig-
nificanily affect Lender's interest in the Property and/or rights under this Sscurity Instrument {such asa
proceeding in bankruptey, probatg, for condemnation or forfeiture, for enforcement of a lien that has prierity
or may attain priority over this Security instrument, or 10 enforce laws or regulationsy, or (iil) Lendet rea-
sonably believes that Borrower has shandoned the Property, then Lender may do and pay for whatever
is raasonable or appropriate to protect Lender's interest in the Property and/or rights under this Security
Instrument, including protecting and/or assessing the vatue of the Property, and securing and/or repairing
the Property. Lender's actions may inciude, but are not limitad to: (1) paying any sums secured by & lien
tnat has priority or may attain priority over this Security instrument; {{I} appearing in court; and {111} paying:
(A) rsasonable atiorneys’ fees and costs, and other fees and costs associated with the enforcement of
this Security Instrument, including bui not limitad to foreclosure trustee and sheriff's fees and costs;
(B} property inspection and valuation fees, unless prohibited by Applicable Law; and (C} other fees
incurred for the purpose of protecting Lender's interest in the Property and/cr rights under this Security
Instrument, including its secured position in & bankruptey procesding. Securing the Property includeas. but
is notlimited 1o, exterior and intericr inspections of the Property, entering the Property to make repairs,
changing locks, replacing or boarding up doors and windows. draining water from pipes, eliminating
buliding or other code violaticns or dangerous conditions, and having utifities turned on or off. Although
Lender may take action under this Section 8, Lender is not required 1o do 0 and is not under any duty or
obligation 0 do so. Lender will not be liable for not taking any or ali actions authorized under this Section 8.

{b)} Avoiding Foreclosure; Mitigating Losses. if Borrower is in Defaull, Lender may work with
Borrower to avoid foreclosure and/or mitigate Lender's polential losses, but is not obligated o do so
uness requived by Applicable Law. Lendar may take reasonable actions to evaluate Borrower for available
alernatives to forectosure, including, but not limited to, chtaining credit reporis, title reports, title insur-
ance, property valuations, subordination agreements, and third-party approvals. Borrower authorizes and
consents io these actions. Any costs associated with such foss mitigation aciivilies may be paid by Lender
and recovered from Borrower as described befow in Section 9{c}, unless prohibited by Applicable Law.

{c} Additional Amounis Secured. Any amounts disbuised by Lender under thig Section @ will
become additionai debt of Borrower secured by this Security instrument. These amaounts may bear inter
ast at the Note rate from the date of disbursement and will be payable, with such interest, upon notlice
from Lender 1o Borrower reguesting payment.

{d) Leasehoid Terms. if this Security Instrument is on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will nct surrender the leasehold estate and intergsts conveyed or
terminate or cance! the ground iease. Borrower wili not, without the express written consent of Lender,
alter or amand the ground lease. i Borrower acquires fee title to the Property, the leasehoid and the fee
titte wilt not mevge unless Lender agreas o the merger in wiiling.

10. Assignmeni of Rents.

{a) Assignment of Rents. if the Property is leased to, used by, or occupied by & third party ("Tenant’™},
Borrower is uncandgitionally assigning and transferring tc Lender any Rents, regardiess of to whom the
Renis are payable. Borrower authorizes Lender to collect the Rents, and agrees that each Terant wili
pay the Rents fo Lender, However, Borrower will receive the Bents until i} Lender has given Borrower
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notice of Default pursuant to Section 26, and (i) Lender has given notice to the Tenant that the Rents
are o be pald to Lender. This Saction 10 constitutes an absoiute aasignment and not an assignment for
additional security only.

{b) Notice of Default, If Lender gives notice of Defauit 1o Borrower: (i) all Rents received by Borrower
must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by
the Security Instrument; (i) Lender will be entitted 1o coliect and receive all of the Rents; {iil) Borrower
agrees to instruct each Tenant that Tenant is o pay ail Rents dus and unpaid to Lender upon Lender's
written demand to the Tenant; (iv) Borrower will ensure that each Tenant pays all Rents due to Lender and
will take whatever action is necessary o coliect such Rents if not paid to Lender; {v} uniess Applicable
Law provides otherwise, alt Rents collected by L ender will be applied first to the costs of taking control of
and managing the Property and collecting the Rents, including, but not limited ta. reasonabie attorneys’
fees and costs, receiver’s fees, pramiums on receiver's bonds, repair and maintenance costs, insurance
nremiums, taxes, assassments, and other charges on the Property, and then to any other sums secured
by tis Security Instrument; {vi} Lender, or any judicially appointed receiver, will be fiable to account for
only those Rents actually received; and (vii} Lender will be entitied 1o have a receiver appointed 1o take
possession of and manage the Property and coliect the Rents and profits derived from the Property
without any showing as o the inadequacy of the Property as security.

{¢} Funds Paid by Lender. {f the Rents are not sufiicient to cover the costs of taking control of and
managing the Property and of collacting the Rents, any funds paid by Lender for such purposes will
pecome indebtedness of Borrower to Lender secured by this Security Instrumenti pursuant to Section 9.

{d} Limitation on Collection of Rents. Borrower may not coliest any of the Renls more than ong
month in advance of the time when the Rents becoms due, except for security or similar deposits.

{e} No Other Assignment of Rents. Borrower represents, warrants. covenants, and agress that
Borrower has not signed any priar assignment of the Rents, wilk not make any further assignment of the
Rents, and has not performed, and will not perform, any act that couid prevent Lender from exercising
its rights under this Security instrument.

{f) Control and Maintenance of the Property. Unless required by Appiicable Law, Lender, or a
receiver appointed under Applicable .aw, is not obligaied to enter upon, take control of, or maintain the
Praperty before or after giving notice of Defauit to Borrower. However. Lender, or a receiver appainted
under Applicable Law, may do so at any time when Borower is in Default, subject to Applicabie Law.

{g) Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate
any other rignt or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's obligations
under Section 6.

This Section 10 wili terminate when ali the sums secured by this Securily Instrument arg paid in full.

11. Mortgage insurance,

{a} Payment of Premiums; Substitution of Folicy; Loss Reserve; Protection of Lender. If
Lender required Mortgage Insurance as a condition of making the Loan, Borrower wiil pay the premiums
required to maintain the Mortgage Insurance in effect. K Borrower was required o make separately des-
ignated payments ioward the premiums for Mortgage insurance, and (i) the Mortgage Insurance cover-
age required by Lender ceases for any reason to be availabie from the morigage insurer that previously
provided such insurance, or (i} Lender determineés in #s scle discration that such mortgags insurar is
no longer efigible to provide the Mortgage Insurance coverage requirgd by Lendar, Borrower will pay the
prentums required to obtain coverage substantially equivalent to the Mortgage Ihsurance previously in
affect, at a cost substantiaily equivalent tc the cost to Borrower of the Mortgage insurance previously in
effect, from an aiternaie mortgage insurer selected by Lender

if substantially equivaient Morigags insurance coverage is not available, Borrower will contiraie to pay
to Lender the amount of the separately designated payments that were dug when the insurance cover-
age ceased to be in effact. Lender will accept, use, and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such ioss reserve will be non-refundabie, even when the Loan is
said in full, and Lendsr will not be required to pay Borrower any interest or earnings on such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage {(in the amount
and for the period that Lender reguires) provided by an insurer selected by Lender again becomes
availablz. is obtained. and Lender raquires separately designated payments toward the premiums for
Mortgage insurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required
to make separately designated paymenis toward the premiums for Mortgage insurance. Bomower will
pay the preriums required to maintain Mortgage Insurancs in effect, or te provide a non-refundable foss
reserve, untit Lender's requirement for Mortgage Insurance ends in accordance with any writien agree-
ment between Borrower and Lender providing for such termination or until termination is required by
Appiicabie Law. Nothing in this Section 17 affects Borrower's obligation fo pay interest at the Note rate.

(b} Mortgage Insurance Agreements. Morigage Insurance reimburses Lender for certain josses
Lender may incur if Borrower does notrepay the Loan as agreed. Borrower is not a party to the Mortgage
msurance poiicy or coverags.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o ime, and
may enter into agreements with other parties that share or madify their risk, or reduce losses. These
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agreements may require the mortgage insurer to make payments using any scurce of funds that the maort-
gage insurer may have avaliable (which may include funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender. another insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) ameunts that derive frorn {or might
be characterized as) a portion of Borrower's payments {or Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. Any such agreements will not: (i) affect
the amounts that Borrower has agreed te pay for Morigage Insurance, or any other terms of the Loan;
{il) increase the amount Borrower will owe for Mortgage Insurance; {i#) entite Borrower to any refund; or
{iv} affect the rights Borrower has, if any, with respect 1o ihe Merigage Insurance under the Homeown-
ers Protection Act of 1898 (12 U.8.C. § 4901 ef seq.), as it may be amended from time to time, or any
additional or successor federal legisiation or regulation that governs the same subject matter ("HPA").
These rights under the HPA may include the right to receive certain disclosures, to request and obtain
cancellation of the Mortgage insurance, {o have the Mortgage Insurance terminated automaticaliy.
and/or (¢ receive a refund of any Morigage Insurance premiums that were unearned at the time of such
cancellation or fermination.

12. Assignment and Application of Miscellancous Proceeds; Forfeiture.

(a) Assignment of Miscellanequs Proceeds, Borrower is unconditionally assigning the right 1o
receive all Miscellaneous Proceeds to Lender and agrees that such amounis will be paid to Lender,

(b} Application of Miscellaneous Proceeds upon Damage to Property. if the Property is dam-
aged, any Miscellaneous Progceeds will be applied to restoration or repair of the Property, if Lender deems
the rastoration or repair to be ecenomically feasible and Lender's security will not be lessened by such
restoration or repair. During such repair and restoration period, Lender will have the right to held such
Miscellaneous Proceeds until Lender has had an oppoertunity to inspect the Property to ensure the work
ras been completed o Lender's satisfaction (which may include satisfying Lender's minimum eligibility
recurrements for persons repairing the Property, including, but not limited to, kicensing, bond, and insur
ance requirements) provided that such inspection must be undertaken promptly. Lender may pay for
the repairs and restoration in & single disbursement or in & Series of progress payments as the wark is
completed, dapending on the size of the repalr or restoration, the terms of the repair agreement, and
whether Borrowar is in Default on the Loan. Lander may make such disbursaments directly to Borrowat,
o the persan repairing or reéstoring the Property, or payable jointly to both. Unless Lender and Borrower
agree in writing or Applicable Law requires interest 1o be pald on such Miscellanaous Proceeds, Lander
wifl not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. if Lender
deems the rastoration or repair not to be economically feasible or Lender's security would be lessened
by such restoration or repair, the Miscellaneous Proceeds will b2 applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any. paid o Borrower. Such Miscel
janecus Proceeds will be anpiied in the order that Partial Payments are appiied in Section 2(b).

{¢) Application of Miscellaneous Proceeds upon Condemnation. Destruction, or Loss in
Value of the Property. In the event of a total taking, destruction, or loss in vaiue of the Property, alt of
the Miscelianeous Proceeds will be applied to the sums secured by ihis Security Instrument, whethar
ar not then due, with the excess, If any, paid o Borrower,

ir the event of 2 partial taking, destruction, or loss in value of the Property (2ach, a "Partia! Devaiua-
tion”) where the fair market value of the Property immediately before the Partial Devaluation is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the Parsal
Devaluation, a percentage of the Miscellanecus Proceeds will be appiied to the sums secured by this
Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the Miscetlla-
necus Proceads that will be so appited is determined by muitiptying the total amount of the Miscellaneous
Proceeds by a percentage calculated by taking (i) the total amount of the sums secured immediately
before the Partial Devaluation, and dividing it by (i) the faiy market value of the Properly immediately
before the Partial Devaluation. Any balance of the Miscelfaneous Proceeds will be paid to Borrower,

in the event of a Partial Devaluation where the fair market value of the Property immediately before
the Partial Devaiuation is less than the amount of the sums secured immediately before the Partial Devalu-
ation, alf of the Miscellaneous Proceeds will be appiied o the sums secured by this Security Instrument,
whether or not the sums are then due, unless Borrower and Lender otherwise agree in writing

{d} Settlement of Claims. Lender is authorized o collect and apply the Miscellanecus Proceeds
either to the sums secured by this Security instrument. whether or not then due, or to restoration or repair
of the Property, it Borrower (i} abandons the Property, or (1) falls to respond to Lender within 30 days after
the date Lender notifies Berrower that the Opposing FParty (as defined in the next sentence) offers to settie
a claim for damages. “Opposing Party” means the third party that owes Borrower the Miscelianzous Pro-
ceeds or the parly against whom Borrower has a right of action in regard to the Miscellaneous Proceeds.

(e} Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Defaultif any action
or proceeding begins, whether civil or eriminal, thatl, in Lender's judgment, could result in forfaiture of the
Property or cther material impairment of Lender's interest in the Property or rights under this Security
Instrument. Borrower can cure such a Defauit and, if acceleraiion has occurred, reinstate as provided in
Section 20, by causing the action or proceeding (¢ be dismissed with a ruling that, in Lender’s judgment,
preciudes forfeiture of the Property or oiher material impairment of Lender's interest in the Property or
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rights under this Security Instrument. Borrowar is unconditionally assigning to Lender the praceeds of any
award or claim for damages that are altributable to the impairment of Lender's interest in the Property,
which proceeds will be paid 1o l_ender. All Miscelianeous Proceeds that are not applied to restoration or
repair of the Property willt be applied in the order that Partial Paymants are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not a Wajver. Borrower or any Successor
in Interest of Borrower wilt not be released from Eanility under this Securily Instrument st Landar extends
the time for payment or modifics the amortization of the sums securad by this Securily Instrument,
Lender will not be required to commence proceedings against any Successer in Interest of Borrower, or
to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Secu-
rity Instrument, by reascen of any demand made by the criginal Borrower or any Successars in interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without limitation,
tender's acceptance of payments from third persons, entities, or Successors in interest of Borrewer or
in amounts less than the amount then dug, will not be a waiver of, or preclude the exercise of, any right
ar remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's obli-
gations and liability under this Security Instrument will be joint and several. Howevst, any Borrower who
signs this Security Instrument but does not sign the Nate: (a) signs this Security Instrument to mortgage,
grant, and convey such Borrower's interest in the Property under the terms of this Security instrument;
{b) signs this Security Instrument to waive any applicable inchoate rights such as dower and curtesy
and any available homestead exemptions; () signs this Security Instrument to assign any Miscellaneous
Proceeds, Rents, or other earnings from the Property 1o Lender; {d) is not personally chiigaied © pay
ihe sums due under the Note or this Security Instrument; and {e) agrees that Lender and any other Bor-
rower can agree 10 extend, modify, forbear, or make any accommodations with regard to the terms of the
Note or this Security Instrument without such Borrower's consent and without affecting such Borrower's
ohligations under this Security Instrument.

Subject fo the provisions of Section 19, any Successor in interast of Borrower who assumes Bor-
rower's obligations under this Security Instrument in writing, and is approved by Lender, will obtain all of
Borrower's rights, obligations, and benefits under this Security Instrument. Borrower will not be released
fom Borrower's obligations and liability under this Security Instrument unless Lander agreas to such
refease in writing.

15. Loan Charges.

{a) Tax and Flood Determination Fees. Lender may raquire Borrower to pay (i) a one-time charge
for a real estate tax verification and/or reporiing service used by Lender in connection with this Loan,
ang {ii} either {A) a one-time charge for fiood zone determination, certification, and tracking services, or
(8) 2 one-time charge for flood zone determination and certification services and subsequent charges
each time remappings or similar changss occur that reascnably might affect such determination or certifi-
cation. Borrower will also be responsibile for the payment of any fees imposed by the Federal Emergency
Management Agency, or any Successar agency, ai any ime during the Loan term, in connection with
any flood zone determinations.

{b) Default Charges. if permitted under Applicable Law. Lender may charge Borrower fees lor
services performed in connection with Boirower's Defaull (o pretect Lender's interest in the Property
and rights under this Security Instrument, including: (i) reasonabie attorneys’ fees and costs; (i) preperty
inspection, and valuation fees; and {ii) other refated fees.

{c} Permissibility of Fees. In regard ¢ any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower should not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly pronidited by this Security instru-
ment or by Applicable Law.

{d)} Savings Clause. lf Applicable Law sets maxamum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or to be collected in connection with the Loan exceed
ihe permitied limits. ther (i) any such lean charge wili be reduced by the amount necessary 1o reduce the
charge 10 the permitted limit, and (i} any sums already collected from Borrower which exceeded permitied
fimits will be refunded to Borrower, Lender may rmake this refund by reducing the principat owed under
the Note oy by making a direct payment to Borrower, If a refund reduces prineipal, the reduction will be
tregted as a partial prepayment without any prepayment charge (whether or not a prepaymant charge is
nrovided for under the Notej. To the extent permitted by Applicable Law, Borrower's acceptance of any
such refund made by direct payment lo Borrower wili constitute a waiver of any rdght of action Barrower
might have arising out of such overcharge.

18. Notices; Borrower’s Physical Address. All notices given by Borrower or Lender in connection
with this Security Instrument must be in writing.

(a) MNotices to Borrower. Unilass Applicable Law requires a differant method, any written notice to
Borrower in connection with this Securfly Instrument will be deemed (o have been given to Borower
when (i) malied by first class mail, or {ii) actually delivered to Borrower’s Notice Address {as defined in
Section 16(c) below) if sent by means oiher than first ciass mail or Elgctronic Communication {(as defined
in Section 18(b} below}. Notice to any one Borrower will constitute notice to all Borrowers uniess Appli-
cabie Law expressly reguires otherwisa. If any notice to Borrower required by this Securily Instrument

A
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is also required under Applicable Law. the Applicable Law requirement will safisfy the coresponding
reguirement under this Security Instrument.

{b) Electronic Notice to Borrower. Uniess another delivery methad is reguired by Applicable Law,
Lender may provide notice to Borrower by e-mail or other electronic communication {*Electronic Com-
munication’) if: (i) agreed 10 by Lender and Borrawer in writing; (i) Borrower has provided Lender with
Borrower's e-maii or other glectronic addrass {"Electronia Address™: {iiiy Lender provides Borrower with
tha option to recaive notices by fizst class mail or by other non-Electronic Communication instead of by
Eiactronic Communication; and (iv) Lender otherwise complies with Applicable Law, Any notice {o Bor-
fower sent by Electronic Communication in connection with this Security Instrument will be deemed to
have been given to Borrower when sent unless Lender becomes aware that such notice is not delivered.
if Lender becomes aware that any notice sent by Electronic Communication is not delivered, Lendsr will
resend such communication to Borrower by first class mail or by other non-Electronic Communication.
Borrawer may withdraw the agreement to receive Electronic Communications from Lender at any fime
by providing written notice to Lender of Borrower’s withdrawal of such agreement.

{c} Borrower’s Notice Address. The address to which Lender will send Borrower hotice {"Notice
Address”) will be the Property Address unless Borrower has designated a different address by written
notice to Lender. if Lender and Borrower have agreed that notice may he given by Elecironic Com-
munication, then Borrower may designate an Electronic Address as Notice Address. Borrower wilt
promptly notify Lender of Borrowert’s change of Notice Address, including any changes to Borrower’s
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting Bor-
rower's change of Notice Address, then Borrower wiil report a change of Notice Address only through
that specified procedure.

{d) Notices to Lender, Any notice to Lender wiit be given by delivering it or by mailing it by first
class mail to Lender's address stated in this Security Instrument unless Lender has designated another
addrass (inciuding an Electronic Address) by notice to Borrower. Any notice in connaction with this Secu-
rity instrument will be deemed to have baen given to Lender only when actuaily receivad by Lender at
Lender's desighated address (which may include an Electronic Address). If any notice to Lender required
ny this Security Inatrument is also required under Applicable Law, the Applicable Law requirement will
satisty the corresponding requirermnent under this Security Instrument,

(e} Borrower's Physicai Address. In addition 1¢ the designated Notice Address, Borrower will pro-
vide Lender with the address where Borrower physically resides, if different from the Property Address,
and notify Lender whensver this address changes.

17. Governing Law; Severabifity; Rules of Construction. This Security strument is governed by
federat law and the law of the State of Washington. All rights and obligations contained in this Security
Instrument are subject to any requirements and imitations of Appiicable Law. if any provision of this
Security Instrument or the Note conilicts with Applicable Law (i) such conflict will not affect other provi-
sions of this Security instrument ar the Note that can be given effect without the conflicting provision,
and (i} such conilicting provision, 1o the extent possible, will be considered medified to comply with
Applicable Law, Applicable Law might explicity or impiicitly ailow ihe parties 1o agree by contract or i
might be silent, but such silence should not be construed as a prohibition against agreement by contract.
Any action required under this Security Instrument o be made in accordance with Applicable Law is to
be made in accordance with the Applicable Law in effect at the time the action is underiaken.

As used in this Security Instrument: (&) words in the singular will mean and include the plurai and
vice versa; (b) the word "may” gives scle discretion without any obligation o take any action; () any
refgrence o “Section” in this document refers to Sections contained in s Secunty Instrument unless
atherwise noted; and (&) the headings and captions are inserted for convenience of reference and do
not define. §mii, or describe the scope or intent of this Security instrument or any particular Sectian,
paragraph, of provision.

18. Borrower’s Copy. One Borrower will be given one copy of the Note and of this Security
Instrument,

19. Transier of the Property or a Beneficial Interest in Borrower. For purposes of this Section 18
anly, “interast in the Property” means any legal or henaticial intarest in the Property, incluging, but not
limited to. those beneficial inierests ransterred in a bond for deed, contract for deed, instatiment sales
contract, or escrow agreement, the intent of which is the transfer of titte by Borrower o a purchaser at
a future date.

i all or any part of the Property or any Interest in the Property is sold or transferred (or 1f Borrower
is not a natural person and a bensficial interest in Borrower is soid or transferred) withcout Lender’s prior
written consent, Lender may reguire immaediate payment in full of all sums secured by this Security
instrument. Howaver, Lender will not exarcise this option i such exercise is prohibited by Applicable Law.

if Lender exercises this option, Lender will give Borrowar notice of accgleration. The notice will pro-
vide a period of not less than 30 days jrom the date the notice is given in accordancs with Section 16
within which Borrower must pay all sums secured by this Security instrument. if Borrower faiis to pay
these sums prior 1o, or upon, the expiration of this period, Lender may invoke any remedies permitied
by this Security instrument without furiher notice or demand on Borrower and will be entitled to collect
all expenses incurred in pursuing such remedies. including, but not fimited to: (a) reasonable atiorneys’
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fees and costs: (b} property inspection and valuation faes; and (¢) other fees incurred tc protect Lender’'s
nterest in the Property and/or rights under this Security Instrument.

20. Borrower’s Right to Reinstate the Loan after Acceleration. If Borrower meats certain condi-
tions, Borrower will have the right to reinstate the Loan and have enforcement of this Sacurity Instrument
discontinued at any time up to the later of {a) five days hefore any foreclosure sale of the Property, or
{n} such other perfod as Applicable Law might specity for the termination of Borrower’s right to reinstate.
This right to reinstate will not apply in the case of accsteration under Section 19.

To reinstate the Loan. Borrower must satisfy alf of the following conditions: {(aa} pay Lender ait sums
that then would be dus under this Security Instrument and the Note as if no acceleration had occurred;
{bb) cure any Default of any other covenants or agreements under this Security Instrument or the Note;
{ce) pay ali expenses incurred in enforcing this Security Instrument or the Note. including, but not limited
to: (i) reasonable aftorneys fees and casts; (i} property inspection and valuation fees; and {iif) other fees
incurred to protect Lender's interest in the Property and/or rights under this Security Instrument or the
Note, and (dd) take such action as Lender may reasonably require to assure that Lender’s interest in
the Property and/or rights under this Security Instrument or the Note, and Borrower's obligation 10 pay
the suims secured by this Security strument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and axpenses in one or more of
the foliowing forms, as selected by Lender: {aaaj cash; (bbh) money order; {cce) certified check, bank
check, treasurer’s chack, ar cashier's check, provided any such chack is drawn upon an institution whese
deposits are insured by a U.5. federal agency, instrumentality, or entity; or (ddd) Elecironic Fund Transfer.
Upon Borrower's reinstatement of the Loan, this Security nstrument and obligations secured by this
Security Instrument will remain fully effective as if no acceleration had occurred.

21, Sale of Note. The Nete or a partial interest in the Note, together with this Security Instrument,
may be sold or otherwise ransferred ene or more times. Upon such a saie or other transfer, all of Lender’s
rights and cbligations under this Security Instrument will convey 1o Lender's successors and assigns.

22, Loan Servicer. Lender may take any action permitied under this Security instrument through the
Loan Saervicer or another avthorized representative, such as a sub-servicer. Borrower understands that the
Loan Servicer or other autherized representative of Lender has the right and autherity totake any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer
may or may not be the hoider of the Note. The Loan Servicer has the right and authority to: (a) collect
Pariodic Paymaenits and any other amounts due under the Note and this Security Instrument; (i) perform
any other mortgage loan servicing obligations; and (c) exercise any rights under the Note, this Security
Instrument, and Applicable Law on behali of Lender, If there is a change of the Loan Servicer, Borrower
will ba given written notice ot the change which will state the name and address of the new Loan Ser-
vicer, the address to which payments should be made. and any other information RESFA requires in
connection with a notice of transfer of servicing.

23. Notice of Grievance. Untii Borrower or Lender has notified the other party {in accordance with
Section 16) of an alleged breach and afiorded the other party a reascnable period after the giving of
such notice 1o take corrective action, neither Borrower nor Lender may commence, join, or be joined to
any judicial action {either as an individual itigant or & merber of a class) that (a} arises from the other
party's actions pursuant to this Security Instrument or the Note, or {b) alleges that the other party has
breached any provision of this Security instrurment or the Note, if Applicable Law provides a time period
that must efapse before certain action can be taken, that ime period will be deemed o be reasonable
for purposes of this Section 23, The notice of Default given (o Borrower pursuani to Seclion 28(a) and
ihe notice of acceleration given to Borrower pursuant 1o Section 18 will be deemed to satisly the notice
and opportunity to take corrective action provisions of this Section 23.

24, Hazardous Substances.

{a} Definitions. As used in this Section 24: (i} "Environmental Law” means any Applicabls Laws
where the Property is located that relate to heaith, saiety, or environmentai protection; (i) “Hazardous
Supstances” include (A) those substances defined as toxic o hazardous substances, polluiants, or
wastes by Environmental Law, and (B} the following substances: gasoline, kerosene, other flammabie or
toxic petroleum products. toxic pesticides and herbicides, volatile solvents. materials containing asbesios
ot formaidehyde, corrosive materials or agents, and radioactive materials; (i} "Environmental Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
(iv) an “Environmental Gondition” means a condition that can causa. contribute 1o, or otherwise rigger
an Envivonmental Cleanup.

(k) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence,
use, disposal, storage, or release of any Hazardous Substances, or threaten (0 release any Hazardous
Substances, on or in the Property. Borrower will not deo, nor allow anyone else to do, anything affecting
the Property that (i) violates Environmental Law; (i) creates an Environmental Condition; or (iii) due io
the presence, use, of release of a Hazardous Substance, creates a condition that adversely affects ar
coud adversely affect the value of the Property. The preceding two sentences will not apply to the pres-
ence, use, or storage on the Property of small guantities of Hazardous Substances that are generally
recognized 1o be appropriate to normal residential uses and o maintenance of the Property {including,
hut not fimited to, hazardous substances in consumer products).

N
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{c} MNotices; Remedial Actions. Borrower will promptly give Lender written notice of: (i) any inves-
tigation, claim, demand, fawsuit, or other action by any governmental or raguiatory agency or private
party nwvolving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge; (i) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge. release. or threat of reiease of any Hazardous Substance: and (i) any condition caused by
the presence, use, or release of a Hazardous Substance that adversely aifects the value of the Property.
¥ Borrower jearns, or is notified by any governmental or regulatory authority or any private party, that any
removaj or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
wilt promptly take all necessary remedial actions in accordance with Environmental Law. Neothing in this
Security Instrument will create any obligation on Lender for an Environmental Cleanup.

25, Electronic Note Signed with Borrower's Flectronic Signature, if the Note evidencing the debt
for this Loan is glectronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly
consented and intended to sign the elecironic Note using an Electronic Signature adopted by Borrower
{"Borrower’s Electronic Signature”) instead of signing a paper Note with Borrower's writien pen and ink
signature; (b) did not withdraw Borrower's express consent {0 sign the electronic Note using Borrower's
Electronic Signature; (¢} understood that by signing the electronic Note using Borrower's Electronic
Signature, Borrower promised to pay the debt evidenced by the electronic Note in accordance with
its terms: and (d} signed the electronic Note with Borrower's Electronic Signature with the intent and
understanding that by doing so, Borrower promised o pay the debt evidenced by the electronic Note
in accordance with its terms.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

{a) Notification of Default. Lender will give a notification of Default to Borrower prior to accelera-
tion following Borrower's Default, except that such notification of Default will not be sent when Lender
exercises its right under Section 12 unless Applicable Law provides otherwise. The notification will specily,
in addition 1o any other information required by Applicabdie Law: (i) the Default; (i) the action required to
cure the Defauit; (ill) a date, not less than 30 days {or as otherwise specified by Applicabie Law) from the
date the notification is given to Borrower. by which the Defauit must be cured, {iv) that failure to cure the
Default on or before the date specified in the notification may resutt in acceleration of the sums secursd
by this Security Instrument and sale of the Property at public auction: fvj Borrower’s right to reinsiate
after acceleration or commencement of the foreciosure in accordance with Applicable law; and {vi) any
other matters required fo be included in the notification by Applicable Law.

(b} Acceleration; Power of Sale: Expenses. I the Default is not cured on or before the date speci-
fed in the notification, Lender, and in accordance with Applicable Law, may require immaediate paymentin
full of alf sums secured by this Security instrument without further dernand and may invoke the power of
sale andfor any other remedies permitted by Applicable Law. Lender will be entitied to coliect all expenses
incurred in pursuing the remedies provided in this Section 26, including, bui not limited to: {ij reasonable
atiorneys’ fzes and costs, and other fees and cosis associaled with the enforcement of this Security
Instrumertt, including but not fimited to, foreclosure trustee’s and sheriff's fess and costs, and title costs;
{il) property inspeciion and valuation fees, and (il any other fees incurred (o protect Lender’s interest in
the Property and/or rights under this Security Instrument unless prohibrted by Applicable Law.

{e} Foreclosure Natices; Sale of Property. i Lender iinvokas the power of sale, Lender will send
notice to Trustee of the occurrence of an event of Default and of Lender's election to cause the Property
to be sold. Trustee and/or Lender wilt take such action regarding any required notices and will give such
notices to Barrower and to other recipients as Applicable Law may require. A a time permitied, in accoi-
dance with Applicable Law, and after publication of the notice of sale, Trustee, without further demand
an Borrower, will sell the Property at public auction to the highest bidder at the time and place and under
the ferms designated in the notice of sale In one or more parceis and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law by public
announcement at the time and place fixed in the notice of sale. Lender or its designee may purchase
the Preperty at any sale.

(d} Trusiee's Deed; Proceeds of Sale, Truslee wili deliver to the purchaser a Trustee's deed con-
veying the Property without any covenant or warcanty, expressed or imptied. The recitais in the Trusiee's
dead wilt be prima facie evidence of the truth of the statements made in that deed. Trustee will apply the
proceeds of the sale in the foliowing order: (i} to all expenses of the sale, including. but not limited fe,
reascnable Trustee’s and attarneys’ fees and costs; (i) 1o all surs secured by this Security ingtrument; and
(ili) the surpius, it any, less the clerk’s filing fee, shall be deposited. together with all documents required
under Applicable Law, with the clerk of the superior court of the county in which the sale took place.

27. Reconveyance. Upon payment of all sums secured by this Security Instrument, Leader wiil
reguest Trustee to reconvey the Property and will surrender this Security nstrument and all Notes evi-
dencing the debt secured by this Security instrument to Trustee. Upon such request, Trustee will reconvey
the Property without warranty to the person or persons legally entitled to it. Such person or persons will
pay any racordation costs and the Trustee's fee for preparing the recanveyance.
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28. Substitute Trustee. in accordance with Applicable Law, Lender may, from time to time, by itself
or through the Loan Servicer, or any other authorized representative, appoint a successor trustes to
any Trustee appointed under this Security Instrument who has ceased to act, Without conveyance of
the Property, the successor trustee will succeed to all the rights, titie, power, and duties conferred upon
Trustee in this Security Instrument and by Applicable Law,

29. Use of Property. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover in any action or praceeding to construg or
enforce any term of this Security Instrument (a) its reasonable afforneys’ fees and costs, and (b} any
other fees and costs associated with the enforcement of this Security Instrument, including but not imited
10, foreclosure trustee and sheriff’s fees and costs and title costs. The term “aftorneys’ fees,” whenever
used in this Security Instrument, includes without limitation attorneys’ fees incurred by Lender in any
pankruptcy proceeding or on appeat.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it.

/ Z,; ClE /29 hesd  (Seal)

NICHOLAS EDWARD CALISE DATE

yﬁﬁdg Sty Ot 7 oo/ 2o s (Seal)
XIUYING SITU ) DATE

State of _\3 Pr County otSV.4 %i 5

This recqrdwasnacknowledged before me on this | dayof Q—ﬁ: ‘ 202 by

NICHOLAS. hl;}SE AND XIUYING SITU.
: \\\\\\“\u“, 4. I,/
el %{," %
= £ Y %
£ 2 Z »
(Stamg)wg 4015 G2 2 W
ZA4% “ege £ 2
265N, FEZ {Signature of bi
AN s gnature o ary publi
s, i““\\\\\\\\“" c:‘ =
W F -

"l

L ZE e
M __Y \otpn
My commission expires: (p\ 19 9{ {Title of office} ¢

Lender: Peoples Bank

NMLS 1D: 405872

Loan Criginator: Jessica Nguyen
NMLS ID: 1557351

g k
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider”) is made this 29th day of April, 2024, and is incorporated
into and amends and supplements the Deed of Trust or Mortgage Deed (the “Security
instrument”) of the same date given by the undersigned {the “Borrower,” whether there
are ocne or mare persons undersigned) to secure Borrower's Note to
Peoples Bank, a State Chartered Bank

{"Lender”} of the same date and covering the Property descrined in the Security Instru-
ment, which is located at:
2105/2107 12th Street, Anacortes, WA 98221,

In addition to the representations, warranties, covenants, and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree that the Security
Instrument is amended as foliows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security instrument is amended as follows:
“Lender” is Peoples Bank .

Lender is a State Chartered Bank organized and existing
under the laws of Washington. Lender's address is
3100 Woburn St., Bellingham, WA 98226.

Lender is the beneficiary under this Security Instrument. The term “Lendes” includes
any successors and assigns of Lender.

“MERS” is Morigage Electronic Registration Systemns, inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely tor Lender. MERS
is organized and existing under the laws of Delaware, and has an address and
telephone number of PO. Box 2028, Fiint, Ml 48501-2026, tel. {888) 679-MERS.
MERS is appointed as the Nominege for Lender {0 exercise the rights, duties and
obligations of Lender as Lender may from time to time direct, inciuding but net limited
to appointing a successor trustee, assigning, or releasing, in whole or in part this
Security instrument, foreclosing or directing Trustee to institute foreclosure of this
Security Instrument, or taking such other actions as Lender may deem necessary or
appropriate under this Security Instrument. The term "MERS" includes any successors
and assigns of MERES. This appeintment will inure fo and bind MERS, its successors
and assigns, as well as Lender, until MERS' Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for a
timited purpose.

P
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B. TRANSFER OF RIGHTS INTHE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security instru-
menti is amended 1o read as follows:

This Security Instrument secures to Lender (i} the repayment of the iLoan, and
all renewals, extensions, and modifications of the Note, and (i) the performance of
Borrower’s covenanis and agreemenis under this Security Instrument and the Nole.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of saie, the following described property located in the
County of Skagit:

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOQF.
APN #: P31862/350124-0-082-0001

which currently has the address of 2105/2107 12th Street,
Anacortes, [Street] [City]

WA 98221 (“Property Address™;
[State] [Zip Code]

TOGETHER WITH all the improvernents now or subsequently erected on the
property, including replacements and additions io the improvements on such prop-
arty, all property rights, including, without limitation, all easements, appurtenances,
royalties, mineral rights, oil or gas rights or profits, water rights, and fixiures now or
subsequantly a part of the property. All of the foregoing is referred 1o in this Security
Instrument as the “Property”

Lender, as the bensficiary under this Security Instrument, designates MERS as
the Nominee for Lender. Any notice required by Applicable Law or this Security instru-
ment {o be served on Lender must be served on MERS as the desighated Nominee
for Lender. Borrower understands and agrees that MERS, as the designated Nomi-
nee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right o foreclose and sell the Property;
and to take any action required of Lender including, but not limited 1o, assign-
ing and releasing this Security Instrument, and substituting a successor trustee.

C. NOQTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as foliows:
16. Notices; Borrower’'s Physical Address. All notices given by Borrower or
Lander in cormection with this Security Instrument must be in writing,
(a) Notices to Borrower. Unless Appiicable Law requires a different mathod,
any written notice to Borrower in connection with this Securily Instrument will be
deemed o have been given to Borrower when (i) maited by first class mail, or

ey
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{ii} actually delivered o Borrower's Notice Address {as dsfined in Section 16(c)
below) if sent by means other than first class mail or Electronic Communication {as
defined in Section 16(b) below). Notice 1o any one Borrower wilf constitute notice 1o
all Borrowers unless Applicable Law expressly requires otherwise, If any notice 1o
Borrower required by this Security Instrument is aisc required under Applicabie Law,
the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument.

{b) Electronic Notice to Borrower. Uniess another delivery mathod is required
by Applicable Law, Lender may provide notice to Borrower by e-mail or other elec-
tronic communication {"Electronic Communication™) if: (i} agreed to by Lender and
Borrower in writing; (i) Borrower has provided Lender with Borrower’s e-mail or other
electronic address (“Electronic Address™); (i) Lender provides Borrower with the
aption 1o receive notices by first class mail or by other non-Electronic Communication
instead of by Electronic Communication; and (iv) Lender otherwise complies with
Applicable Law. Any notice to Borrower sent by Electronic Communication in con-
nection with this Security Instrument will be deemed to have been given to Borrower
when sent unless Lender becomes aware that such notice is not delivered. If Lender
becomes aware that any notice sent by Electronic Communication is not delivered,
Lender will resend such communication to Borrower by first class mail or by other
non-Electronic Communication. Borrower may withdraw the agreement 1o receive
Electronic Communications from Lender at any time by providing wrilen notice to
Lender of Borrower's withdrawal of such agreement.

{c) Borrower’'s Notice Address. The address to which Lender will send Bor-
rower notice ("Notice Address”) will be the Property Address uniess Borrower has
designated a different address by written notice to Lender. ¥ Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower
may designate an Electronic Address as Nolice Address. Borrower will promptly
notify Lender of Borrower's change of Notice Address, including any changes to
Borrower's Electronic Address if designated as Notice Address. i Lender specifies
a procedure for reporting Borrower’s change of Notice Address, then Borrower will
report a change of Notice Address only through that spacified procedure.

(d) Notices to Lender. Any notica to Lender will be given by delivering it or by mail-
ing it by first class mail to Lender’s address stated in this Security Instrument unless
Lender has designated another address {including an Electronic Adcress) by notice to
Borrower. Any notice in connection with this Security Instrument will be deemed to have
been given to Lender only when actually recsived by Lender at Lender’s designated
address {which may inciude an Electronic Address). If any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

Borrower acknowledges that any notice Borrower provides fo Lender must also
be provided to MERS as Nominee for Lender untit MERS' Nominee interest s termi-
nated. Any notice provided by Borrower in connection with this Security Instrument
will be deemed to have been given to MERS only when actually received by MERS.

{e) Borrower’s Physical Address. In addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Property Address, and notify Lender whenever this address changes.

0. SALE OF NOTE
Section 21 of the Security instrument is amended to read as follows:
21. Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold or otherwise transferred one or more times. Upon
such a sale or other transier, all of Lender’s rights and obligations under this Security
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instrument wilf convey to Lender’s successors and assigns. Lender acknowledges
that until it directs MERS to assign MERS’s Nominee interest in this Security Instru-
ment, MERS remains the Nominee for Lender, with the authority to exercise the
rights of Lender.

E. SUBSTITUTETRUSTEE
Section 28 of the Security Instrument is amended to read as follows:
28.Substitute Trustee. In accordance with Applicable Law, Lender or MERS
may from time to time appcint a successor trustee o any Trustee appointed here-
under who has ceased to act. Without conveyance of the Property, the successor
trustee will succeed to ail the title, power, and duties conferred upon Trustee and
by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants
contained in this MERS Rider.

- e — o
= e o i
T N {::«\ oty e
ff/f—‘@’\f-/(' *"/({f (M (O R 207 (Seal)

NICHOLAS EDWARD CALISE DATE

_OSAANAING S, A 23/ A (Seal
XIUYING SITU DATE
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Exhibit A

THAT PORTION OF THE NORTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 24, TOWNSHIP
35 NORTH, RANGE 1 EAST, WM., DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT 296 FEET SOUTH AND 156.63 FEET EAST OF THE NORTHWEST
CORNER OF SAID NORTHEAST 1/4 OF THE NORTHWEST 1/4;

THENCE SOUTH 148 FEET;

THENCE WEST 111.63 FEET,

THENCE NORTH 148 FEET;

THENCE EAST 111.63 FEET TO THE POINT OF BEGINNING,

EXCEPT THE NORTH 40 FEET THEREOF FOR STREET.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
Section 24, Township 35 North, Range 1 East - NE NW
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