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DEED OF TRUST

|MIN 7002473-3000234413-5 )
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sectfons of this document are dsfined below and other words are defined under
the capfion TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
and 25. Certain rules regarding the usage of words used in this document are also provided in Section 17,

Parties

(A} "Borrower” is KEANA LARK STEINKE ANDWILLIAM CODY HOUSE, A MARR]ED COUPLE
AND LINDA KIEN, AN UNMARRIED PERSON

currently residing at 18426 S Westview Rd, Mount Vernon, WA 98274,

. Borrower Is the trustor under this Security Instrument.
(B) “Lender” is Directors Mortgage, inc..

Lendetis an Oregon Corporation, organized and existing
under the laws of Oregon. _ Lender's address Is 4560 Southwest
Kruse Way, Suite 275, Lake Oswego, OR 97035.

Lender Is the bensficiary under this Security lnstrumen: The term “Lender” includes any successors
and assigns of Lender.
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LOAN #: 230646702
(C) “Trustee” is Guardian Northwest Titie & Escrow:

Trustee's acidress is 1301-B Riverside Drive, MountVernon, WA 98273,

The term “Trustes” includes any substitute/successor Trusteé,

{D) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appoih(ed MERS as
the nominee for Lender for this Loan, and aftached a MERS Rider to this Security Instrument, to be
executed by Borrower, which furlher describes the relationship between Lender and MERS, and which
is incorporated inlo and amends and supplemants this Security Instrument.

Dacuments

(E) “Note™ means the promissory note dated March 18, 2024, and signed by each Bortower who
is legally obligated for the debt under that promissory nole, that is in either (i) paper form, using Borrower's
written pen and ink signature, or (]} electronit form, using Borrower’s adapted Electronic Slignature in
accordance with the UETA or E-SIGN, as: applicable. The Note evidences the legal obligation of each
Borrower who-signed the Note to pay Lender THREE HUNDRED FIFTY FIVE THOUSAND AND
No’-'aﬂttt*w******ii’ui*ﬂ*#ii’gtpt!uknn*k.ﬂ*'t*****'w*u*t**t_**tﬂ!*-l kN
Dollars (U.S. $355,000.00 ) plus interest. Each Borrower who signed the Nots has pramised to pay
this debt in regular monthly payments and to pay the debt in full not later than April 1, 2054,

(F) “Riders” means all Riders to this Securlty Instrument that are signed by Barrower, All such Riders
are Incorporated Into and deemed 1o ba a part of this Security Instrument. The following Riders are to
be signed by Borrower [check box as applicable]:

O Adjustable Rate Rider (L] Condominium Rider ’ [ Second Home Rider
[ 1-4 Family Rider 0 Planned Unit Develaprment Rider {J v.A Rider
] Otner(s) [specify] [ Mortgage Electronic Registration Systems, Inc. Rider

{G) “Security Instrument” means this document, which is dated March 18, 2024, together with

all Riders to this document.

Additienal Definitions

{H} “Applicable Law” means all contralling applicable federal, state, and local statutes, regulations,
ordinances, and administrative rules and orders (that have-the effect of law) as well as all applicable
final, non-appealable judiclal spinions.

(1} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments,

and other charges that are imposed on Bormwer or the Property by a cordominium assocratlon home-
owners assoclation, or similar organlzation.

(V) “Default” means: (i) the fallure 1o-pay any Periodic Payment or any other amount secured by this
Security Instrument on the date itis due; (ii) a breach of any representation, warranty, covenant, obligation,
or agreement in this Security Instrument; (iii) any materially false, misleading, or inaccurate information
or slatement to Lender provided by Borrower or any persons or entities acting at Borrower's direction or
with Borrower’s knowledge or consent, or fzilure to provide Lender with material information in. connec-
tion with the Loan, as described in Section 8; or {lv) any action or proceeding described I Section 12{e).
{K) “Electronic Fund Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, whichis initiated through an electronic terminal, telephonic
instrument, computer, or magnetictape so as to order, instruct, or authorize a financial institution to debft
or credit an .account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone or ather etecironic device capable of communicat-
ing with such financial institution, wire transfers, and aulomated cleatinghouse transférs.

{L) “Electronic Signature™ means an “Electronic Signature® as defined in the UETA or E-SIGN, as
applicable.

(M) “E-SIGN" means the Electronic Signatures in Global and National Commercs Act (15 U.8.C.§ 7001
et seq.), as it may be amended from time to time, or any applmable addmonaI or succassor legislation
that governs the same subject matter,

{N) “Escrow ltems” means: (i} taxes and assessmenls and other items that can attain priority over
this Security instrument as a lien or encumbrance on the Property; {Ii) leasehold payments or ground
rents on the Property, if any, {ill) pramiums for any and all Insurance requirsd by Lendar under Section &
(iv) Mortgage Insurance pramiums, if any, or any sums payable by Borrower to Lender In lisu of the pay-
ment of Mortgage insurance pramiurs in-accordance with the provisions of Section11; and (v) Community
Association Dues, Fees, and Assessments if Lender reguires that they be escrowed beginning at Loan
closing or at any time during the [.oan term.,
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' LOAN i#: 230646702
{0) "Loan" means the debt obligation evldenced by the Note, plus interest, any prepayment charges,

costs, expenses, and late charges due under the Note, and all sums due under this. Security Instrument,
plus interest,

{P) “Loan Servicer” means {he entily that has the contractual right to receive Borrower's Periodic Pay-
ments and any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan
Servicer does not includa a sub-servicer, which is an ‘entity that may service the Loan on behalf of the
Loan Servicer.

(Q) “Miscellanecus Proceeds” means any compensation, settlement, award of damages, or pro-
ceeds patd by any third party (other than insurance proceeds paid under the coverages described
in Section 5} for: {f) damage to, or destrsction of, the Property; (il) condemnation or other taking of all or
any patt of the Property, {iii) corweyance in ligu of condemnatien; or (Iv) misrepresentations of, or omis-
sions as 1o, the value and/or condition of the Property.

(R} “Mortgage Insurance” means insurance protecting Lender against the rionpayment of, or Default
on, the Loan,

(S) "Partial Payment” means any payment by Borrower, other-than a voluntary prepayment permitted
under the Note, which Is less thana full outstanding Periodic Payment.

(T) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Nate, plus (f) any amounts under Section 3.

(W "Property" means the property described helow under the heading “TRANSFER OF RIGHTS IN
THE PROPER

{V) "Rents” means all amounis received by or due Barrower in connsectiorr with the lease, use, and/or
occupancy of the Properly by a party other than Borrower,

(W) “BESPA” means the Real Estate Seitlement Procedures Act (12 U,8.C. § 2601 et seq.) and its imple-
menting regulation, Regulation X (12 G.ER. Part 1024}, as they may be amended from time to time, or
any additional or successor federal legisiation or reguiation that governs the same subject matter. When
used in this Security instrument, “RESPA” refers 10 all requirements and restrictions that wotlld apply
to a "federally related morlgage lean” even if the Loan does not quaiify as a "federally rélated mortgage
foan’ under RESPA.

{X) “Successor in [nterest of Barrower” maans any party that has taken fitle to the Property, whether
or not that party has assumed Borrowar's obligations under the Note and/or this Security Instrument.
(Y) “UETA" means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the
Property is located, as it may be amended from time to time, or any applicable additionai or suceessor
legisiation that governs the same subject matier.

TRANSFER OF RIGHTS iN THE PROPERTY

This Seeurity Instrument secures 1o Lender (f} the repayment of the Loan, and all renewals, extensions,
and medifications of the Note, and {fi) the performance of Borrower's covenants and agreemerits under this
Secwrity Instrument and the Nole. For this purpose, Borrower imevocably grants and conveys 1o Trusiee,
in trust, with power of sale, the following described property located in the County’

of Skagit:

Lot 9, PLAT OF RIDGEWOOD, DIVISION NO. 1, as per plat recerded in Volume 9 of Plats at
pages 68 and 69, in the records of Skagit County. State of Washington.

Lot 9, PLAT OF RIDGEWOOD DIV, 1

APN#: P68482/3884-000-009-0005

which currently has the addresé of 19583 Ridgewood brlve. Mount Verncn [Street] [Clty}

Washington 98274 ("Property Address”);
{Zlp Cade]

TOGETHER W|TH ali the improvements now or subsequently erected on the property, including
replacements and additions 1o the improvements on such property, alf property rights, including, without
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limitation, ail easernents, appurienances, royalties, mineral rights, oif or gas rights ‘orprofits, water tights,

and fixtures now or subsgquently a part of the property. All of the foragomg Is referrad to in this Securlly
insirument as the “Property”

BORRCWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: {f) Borrower lawfully
awns and possesses the Property conveyed in thts Security Instrument in fee simple or lawfully has the
fight to use and occupy the Properly under a leasehold estate; (i) Borrower has the right 1o grant and
convey. the Property or Botrower's leasehold interest in the Property; and (ill) the Property §s unencum-
bered, and not subject to any other ownérship interest in the Properly, except for encumbrances and
ownership interests of record. Borrower warrants generally the title to the Property and. covenants and
agrees to defend the tiile to the Property against all ¢laims and demands subject to any encumbrances
and ownership interests of record as of Loan: closmg

THIS SECURITY INSTRUMENT cormhbines uniforma covenanis ‘for naflonal use with ||m:ted variations'

and non-yniform covenants ihat reflect speclﬁc Washlnglon state requnremems to constitute a uniform
security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree ‘as fnllows

1. Payment of Principal, inferest, Escrow Hems, Prepayment Charges, and Laie Charges.
Borrower will pay each Perlodic Payment when due, Borrower will also pay any pfepdyment ‘charges
and late charges due under the Note, and any other amounts dug under this Securily Insttument: Pay~
ments due under the Note and this Security Instrumerit must be made in U.S. currency: I any check or
other instrument received by Lender as paymentunder the Note or this Seaurity instrument is retusned
to Lender unpald, Lender may require that any or alf subsequent payments due under the Note and this
Security Instrument be made In one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check, or cashler's check, provided any such
check is drawn upan an institution whose deposits are insured by a U.S. federal agency,.instrumeniality,
or entity; or {(d} Electronic Fund Transfer. |

Payments are deemed received by Lender when received at the location designated in the Nois
or at such other location as may be designated by Lender in accordance with the notice provisions in
Saotion 16. Lender may accept or return any Partial Paymenis in its sofe discretion purguant lo Section 2,

Any offset or claim that Borrowsr may have now or in the future against Lender willi:not relisve Bor-
rower from making the full amount of all payments due under the Note and this Securlty instrument or
performing the covenants and agreements secured by this Security Instrument. ‘

2, Acceptance and Application of Payments or Proceeds.

(a} Acceptance and Application of Partizl Payments, Lender may accept and either apply or
hold in suspense Partial Paymenis in its sole discretion in accordance with this Section 2. Lender is not
obligated to acezpt any Partial Paymants or io-apply any Paitial Payments at the ime such paymenis
are accepted, and also is not obligated to pay Interest on such unapplled funds. Lendar may hold such
unapplied funds until Borrower makes payment sufficlent to cover a full Periodic Payment, at which fime
the amount of the ful! Periadic Payment will be applied 1o the Loan. if Borrowver does not make such a
payment within a reasonable perlod of time, Lender-will either apply such funds in accordance with this
Section 2 or return them to Borrower. If not applied earller, Partial Payments will be credited against
the total amount due under the Loan in calculating the amount duein connection with any foreclosure
proceeding, payoff request, loan modification, or reinstatement. Lender may accept any, payment insuf-
ficient to bring the Loah current without walver of any rights under this Secutily instrument or prejudice
{o its rights to refuse such payments in the future.

{b) Order of Application of Partial Payments and Parlodic Paymentis. Exgept as otherwise
described in this Section 2, if Lender applies.a payment, such payment will be applied te each Perfodic
Payment in the order in which it became due, beginning with the oldest outstanding Periodic Payment,
as-follows: first to interest and then fo principal due under the Note, and finally to Escrow ltems. If all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be
applied 1o 1ate charges and to any amounts then due under this Security Instrument. if alt sums then
due under the Note and this Security Instrument are palid in full, any remaining payment amount may
be applied, in Lender's sole discretion, to a future Periodic Payment or te reduce the principal balance
of the Note.

it Lender receives a payment from Borrower in the amount of one or.more Perlodic Payments and
the amotnt of any iate charge due for a delinquent Pariodic Payment, the payment may be applied fo
the delinquent payment and the iate charge.

When applying payments, Lender will apply such payments in accordance with Applicabte Law,

{c} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Mote,

{d) No Changs ta Payment Scheduie. Any application of payments, insurance proceeds, or Miscel-
langous Proceeds to principal due under the Note will not extend or postpone the due date, or change
the amount, of the Periodic Payments, .
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3. Funds for Escrow items.

{a} Escrow Requirement; Escrow Items. Borrower must pay to Lender on the day Petlodic Pay-
menis are due under the Note, until the Note Is paid in full, a2 sum of money'to provide for payment of
amounts due for all Escrow Items (the "Funds”). The amount of the Funds required to be paid each month
may change during the term of the Loan. Borrower must promptly furnish to.Lender all notices or invoices
of amounts to be paid under this Section 3,

(b) Payment of Funds; Waiver. Borrower must pay Lendar the Funds for Escrow Hems unfess Lender
waivas this obligation in writing. Lender may waive this abligaticn for any Escrow Hem at.any time. In the
event of such waiver, Borrower must pay directly, when and where payable, the amounts due for any
Escrow llems subject to the waiver. If Lender has waived the requirement to pay Lender the Funds for
any or all Escrow ltems, Lender may require Borrower to provide proof of direct payment of those items
within such fime period as Lender may require. Borrower’s obligation 1o make such timely payments and
1o provide proof of payment is deemed to be a covenant and agreement of Borrower under this Security
Instrument. if Borrower is obligated to pay Escrow ltems directly pursuant to a waiver, and Borrower falls to
pay limely the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 to pay such
amount and Borrower will be obligated to repay o Lender any such amount in accordance with Sectlon 9.

Lender may withdraw the waiver as 1o any or all Escrow liems at any time by giving a notice in accor-
dance with Section 16; upon such withdrawal, Borrower must pay o Lender ail Funds for such Escrow
ilems, and In such amounts, that are then required under this Section 3.

{c) Amount of Funds; Application of Funds, Lender may, at any time, collect and hold Funds In
an amount up 1o, but netin excess of, the maximum amount a lender can require under RESPA Lender
will estimate the amount of Funds due in accordance with Applicable Law.

The Funds will ba held in an institutien whose deposits are insured by a U.S, federal agency, instru-
mentality, or entity (including Lender, if Lender Is an institution whose deposils are so insured) or in
any Federal Home Lean Bank. Lender will apply the Funds to pay the Escrow Items no later than the
time speclfied under RESPA. Lender may not charge Borrower for: {f) helding and applying the Funds;
{il) annually analyzing the escrow account; or {ili} verifying the Escrow ltems, unless Lender pays Bor
rower |nterest on the Funds and Applicable Law permits Lender to meke such a charge. Unless Lender
and Borrower agree in writing or Applicaible Law requites interast to be paid on the Funds, Lender will not
be requifed to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without
charge, an annual asccounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surplus
of Funds held in escrow, L.ender will account to Borrower for such surplus. If Borrower's Periadic Pay-
mant is delinquent by more than 30 days, Lander may retain the surpius In the escrow.account jor the
payment cf the Escrow ltems unless prohibited by Applicable Law. If there is a shoriage or deficiency of
Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necassary
to make up the shorlage or deficlency in accordance with RESPA,

Upon payment in full of all sums secured by this Securlty Instrument, Lender will promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and imposi-
Hions atiributable to the Property which have priority or may attain priority over this Security Instrument,
(b} leasehold payments or ground rents on the Property, if any. and (c) Community Assaciation Dues,
Fees, and Assessments, if any. If any of these items are Escrow (tems, Borrower will pay them in the
manner provided in Section 3,

Bortower must promptly discharge any Ilen that has priority or may attaln priority over this Security
Instrument unless Borrower: (aa) agrees in writing to the payment of the obligation sscured by the lien
in & manner acceptable to Lender, but only so long as Borrewer is performing under sisch agreement;
{bb) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which Lender determines, in its scle discration, cperate to prevent the enforcement of theflien while those
proceedings are pending, but only until such proceedings are concludad; or (cc) secures:from the holder
of the lien an agreement satisiactory to Lender that subordinates the lien to this Security Instrument
(callectively, the "Required Actions™. If Lender dstermines that any part of the Property is subjest to a
lien that has pricrity or may attain priority over this Security Instrument and Borrower has not taken any
of the Required Actions in regard to such lien, Lender may give Borrower a notice identifying the lien.
Within 10 days aiter the date on which that notice is given, Borrower must satisfy the Iren or iake onhe or
maore of the Raguired Actions.

5. Property insurance.

(a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subsequently erected on the Property insured against loss by fire, hazards included: within the term
“axtended coverage,” and any other hazards including, but not limited 1o, earthquakes, winds, and foods,
for which Lender requires insurance. Borrower must mainfaln the types of insutance Lender raquites inthe
amounts {including deductible levels) and for the periods that Lender requires. What Lender requires pur-
suant to the preceding sentences can chiange during the term of the Loan, and:may exceed any minimum
coverage requirad by Applicable Law, Borrower may choose the insurance carrler providing the-insurange,
stbject to Lender’s right to disapprove Sorrower's cholce, which right will not be exercised unreasonably.
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(b) Failure to Maintain Insurance. If Lender has a reasonable basis 1o believé that Borrower
has failed to maintain any of the requirad insurance coverages described above, Lender may obtair
Insurance coverags, &t Lender's option and'at Borrower's expense. Uniess required by Applicable Law,
Lender is under no obligation fo advance premiums for, or to seek to reinstate, any prior lapsed cover-
age obtained by Borrower, Lender is under no obligation to purchase any particular type or amount of
coverage and may select the provider of such insurance in its sele discretion. Before purchasing such
coverage, Lender will notify Boirower if required 10 do so under Applicable Law. Any such covarage will
insure Lender, bist might not protect Borrower, Borrower's equity in the Property, or the contents of the
Property, against any risk, hazard, or liability and might provide greater or lesser covarage than was
previously.In effect; but not exceeding the coverage required under Section 5(a). Borrower acknowledges
that the cost of the insurance coverage so obtained may significantly exceed the cost of insurance that
Borrower could have obiained. Any amounts disbursed by Lender for costs associated with reinstating
Borrower's insurance policy or with placing new insurance under this Section 5 will become additional
dabt of Borrower seclred by this Security Instrument. These amounis wilf bear interest a1 the Note
rate from the date of disbursement and wiil be payable, with such interest, upon notice fram Lender to
‘Borrower requesting payment.

{¢) Insurance Policies, All insutance policies required by Lender and renewals of such policles:
(i) will be subject to Lender’s right to disapprove such policies; (i) must include a standard morigage
clause; and (iif) must name Lender as mortgagee and/or as an.additional loss payee. Lender will have
the right to hold the policies and renewal cerlificates. If Lender requires, Borrower will promptly give o
Lender praof of paid premiurms and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the Property, such policy must include
a standard mortgage clause and must name Lender as mortgagee and/or as an additional loss payee,

(d) Proof of Loss; Application of Proceeds. Inthe event of loss, Borrower must give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made prompiiy by Borrower. Any
insurance proceeds, whsther or not the underlying insurance was required by Lender, will be applied to
restoration or repair of the Property, if Lender deems the restaration or repair 1o be economically feasible
and determines that Lender's security will not be lessened by such restoration or repair.

if the Property is to be repaired or restorad, Lender will disburse from the insurance proceeds
any initial amounts that are necessary to begin 'the repair or restoration, subject to any restrictions
applicable to. Lender. During the subsequent repair and restoration perlod Lender wlll have the right
fo hold such inswrance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction (which may include satisfying Lender’s
minimum eligibility requirements for persons repairing the Praperty, Including, but not limited to, licens-
ing. bond, and Insurancs requirements) provided that such inspection must be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a sihgle payment or in a series of
progress payments as. the work s completed, depending on the size of the repair or restoration, the
terms of the repair agresment, and whether Borrower is in Default on the Lean. Lender may make
such disbursements directly t0 Borrower, 10 the person repaiting or restoring the Property, or payable
jointly 1o both. Lender will not be required to pay Borrower any interest or earnings on such insurance
proceeds uniess Lender and Borrower agree in writing or Applicable Law raquires othetwise. Fees
for public adjusters, or other third parties, retained by Borrower will not be paid out of the insurance
proceeds and will be the sole obligation of Borrower.

if Lender deems the restaration or repair not to be economically feasibie or Lender's security would
be lessened by such restoration or repalr, the insurance proceeds will be applied to the sums secured
by this Security instrument, whether or nat then due, with the excess, if any, pald io Borrower, Such
insurance procaeds will be applied in the order that Fartial Payments are applied in Section 2(b).

(e) Insurance Settlements; Assignment of Proceeds. |f Borrower abandens the Property, Lender
may fife, negotiate, and settle any available Insurance claim and related matters. If Borrower does not
respond within 30 days to a notice from Lendar that the iInsurance carrier has offered to setile a claim,
then Lender may negotiate and settle the claim. The 30-day period wilt begin whan the, notice is given.
In either event, or if Lender acquires the Properly under Section 26 or ofherwise, Borrowsr is uncondi-
tionally assigning to Lender (i) Borrower’s rights io any insurance proceeds in an amount not io exceed
the amounis unpaid under the Note and this Security Insirument, and (ii) any other of Borrower’s rights
{other than the right to any refund of unearned premiums paid by Borrower) under all Insurance policies
covering the Property, 16 the extent that such rights are applicable to the covarage of the Property. if
Lender files, negotiates, or settles a claim, Borrowsr agrees that any Insurance proceeds may be mads
payable direclly to Lentderwithout the need to include Borrower as an additional loss payee. Lender may
use the-insurance proceads either to repair or restore the Property (as provided in Section 5(d})) or to
pay amounts unpaid under the Note or this Security Insirument, whether or hot then due,

8. Occupancy. Borrower must occupy, establish, and use the Properiy as Borrdwer's principal
residence within 60 days afier the execution of this Security instrument and must continue to cccupy
the Proparty as Borrower’s principal residence for at lsast one year after the date of occuipancy, unless
Lender otherwise agrees in writing, which consent will not be unreasonably withheld, or unless extenuat-
ing circumstances exist that are beyond Borrower’s control.
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7 Preservation, Mamtenance, and Protection of the Property; Inspections. Borrower will not
destroy, damags, or impair the Praperty, aflow the Property to deteriorate, or commit waste onthe Prop-
erly. Whether or not Borrower is resnding in the Property, Borrower must maintain the Property in order
fo prevent the Property from deteriorating or decreasing in value due 1o its conditicn. Unless Lender
determines pursuant to Section § that repair or festoration is not economically feasible, Borrower wil
promptly repair the Property if damaged 1o avoid further deterloratlon or damage.

If insurance or condemnation proceeds are paid fo Lender in connection with damage 1o; or the tak-
ing of, the Property, Borrower will be responsibie for repairing or restoring the Property only if-Lender has
released proceeds for such purpeses. Lender may disburse proceeds for the repalrs and rastoration in
a single payment or in a series of progress payments as the work Is completed, depending on the size
of the repair of restoration, the terms of the repair agreement, and whether Borrower Is in Default on the
Loan. Lender may maks such disbursements directly to Borrower, 1o the person repairing or restoring the
Property, or payable jointly fo both. if the Insurance or candemnation proceeds are not sufficient to repair
or restore (he Property, Borrower remains obligated fo complete such repair or restoration.

Subject to Applicabie Law, Lender may make reasonable entries upon and inspections of the Property
and/or may inspect the interior of the improvements on the Property.

8. Boprower’s Loan Application, Borower wifl be in Default If, during the L.oan appiication pro-
cess, Borrower or any persons or entiies acling at Borrower's direction or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statermeants (& Lender {or falled
fo provide Lender with material information) In connection with the Loan, including, but not limited to,
overstating Borrower’s income or assets, understating ot failing to provide documentation of Borrower's
debt obfigations and liabilities, and misrepresenting Berrower’s occupancy or intonded occupancy ofthe
Property as Borrower’s principal residence.

9. Protection of Lender’s Intergstin the Property and Rights Under this Security instrument.

(a) Protection of Lerder’s Interest. If: () Borrower fails to periorm tha covenants dnd agreements
contained in this Security- Instrument; {ii) there is a legal proceeding or government order that might sig-
nificantly affect Lender’s Interest in the Property andfor rights. under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forfelture, for enforcement of a fien:that has priority
or may atiain priority over this Security Instrumeit, or to enforce laws or regulations); or (iil) Lender rea-
sonably believes that Borrower has abandoned the Property, then Lender may do and pay for whatever
is reasonable or appropriate to protsct Lender's interest in the Proparty and/for rights under this Seourity
instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s aclions may Include, but are not limited to: (1) paying any sums secured by a lien
that has priority or may attein priority overihis Security Instrument; (i) appearing i coutt; and (Ill) paying;
(A) réasonabie attomeys' fees and costs, and other fees and costs associated with the enfercement of
this Security Instrument, including but not limited 1o foreclosure trustee and sheriff's fees and costs;
(B} preperty Inspection and valuation fees, unless prohibited by Applicable Law, and (C) other fees
incurred for the purpose of profecting Lender's Interest in the Property and/or rights under this Security
Instrumant, including its secitred posttion in a bankruptcy proceeding. Securing the Property includes, but
is not limited to, exterior and interior inspections of the Property, entering the Property o make repairs,
changing focks, replacing or boarding up doors and wirdows, draining water from pipes, eliminating
building or other cade violations or dangerous.conditions, and having utilittes turned.on.or off. Although
Lender may take action under this Section 9, Lender is niot required io do so and is not uisder any duty or
obligation to do so. Lender will not be liable for not taking any or all actions aulhorized under this Section 9.

{ts) Avoiding Foreclosure; Mitigating L'osses. If Borrower is in Defaull, Lendar may wark with
Borrower 10 avoid foreclosure and/or mitigate Lender's potential losses, but is not obligated to do so
unless required by Applicable Law. Lender may take reasonable actions to svaluate Borrower for available
alternatives to foreclosure, including, but not limited to, obtaining credit reports, title reports, title insus-
ance, property valuations, subordination agreements, and third-party approvals, Borrowe? authorizes and
consents {o these actions, Any costs associated with such foss mitigation activities may be pald by Lender
and recovered from Borrowsr as described below in Section 9{c), unless prohlibited by Applicable Law.

{c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 wilt
become additional debt of Borrower secured by this Security Instrument. These amounts may bear inter-
ast at the Note rate from the date of disbursement and will be payable, with such Interest, upon notice
from Lender to Borrower requesting payment.

{d) Leasehold Terms. If this Security instrument Is on a leasehold, Borrower will.comply with all
the provigions of the lease. Borrower will not sureender the leasehold estate and interesis conveyed or
terminate or cancel the ground leass. Borrower will not, without the express written consent of Lender,
aiter or amend the ground lease. If Borrower acquires fae title to the Property, the leasehold and the fee
titie will not merge unless Lender agrees to the merger in writing.

10. Assignment of Aenis.,

(a) Assignment of Rents, If the Property is leased to, used by, or occupied by a third pariy (“Tenant"),
Borrower is unconditionally assigning and transferring to Lender any Rents, regardiess’of ta whom the
Renis are payable. Borrower authorizes Lender to collect the Rents, and agrees that dach Tenant will
pay the Rents to Lender, Howaver, Borrower will recelve the Rents until (i) Lender has ‘given Borrower
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notice of Default pursuant 1o Section 26, and (u) Lender has given notice to the Tenani that the Rents
are 10 be paid to Lender. This Seclion 10 constltutes an absolute assignment and not an assigament for
additional security only.

(b) Notice of Defauit. If Lender gives notice of Defauit to Borrower: (i) all Rents received by Borrower
must be held by Borrower as-trustge for the benafit of Lander only, o be applied to the sums secured by
the Security Instrument; (ii) Lender will be entitled to collect and receive all of the Rents; {iil) Borrower
agrees {o instruct each Tenant that Tenant is to pay all Hents due and unpaid to Lender upon Lender's
‘written demand to the Tenant; (iv) Borrower will ensure that-each Tenant pays all Rents due 1o Lender and
will take whatever action is necessary o coflect such Rents if not paid to Lender; (v) unless Applicable
Law provides ofherwise, all Rents collected by Lender will be apptied first 1o the coslts of taking controt of
-and managing the Properly and collecting the Rents, inciuding, but not limited to, reasonabie attorneys’
fees and costs, receiver's fees, premiums on receiver's bonds, repair and maintenance costs, insurance
premiums, laxes, assessments, and other charges on the Froperty, and then to any other sums secured
by this Security Instrument; (vi) Lender, or any judlicially appointed receiver, will be fimble to account for
only those Rents actually received: and (vii) Lender wil be entitled to have a receiver appointed to lake
possession af and manage the Property and coilect the Rents. and profits derived from the Proparty
without any showing as to the inadequacy of the Property as security,

{c} Funds Pald by Lender, It ine Rents are.not suilicient to cover the costs of taking controf of and
managing the Property and of collecting. the Rents, any funds paid by Lender for such purposes wii
become indebledness of Borrower (o Lender secuired by this Security Instrument pursuant to Section 8.

{d) Limitation on Collection of Rents, Borrower may not collect any of the Rents more than one
month in advance of the time when the Rents become due, except for security or similar deposits.

(e) No Other Asslgnment of Rents. Barrower represents, warrants, covenants, and agrees that
Borrower has not signad any prior assignment of the Rents, will not make any further dssignment of the
Rents, and tias not performed, and will not perform, any act that could prevent Lender from exercising
its rights under this Secunity Instrument.

{f} Control and Maintenance of the Property Unless required by Applicable Law, Lender, or a
receiver appointed under Applicable Law, is not obligated 1o enter upon, fake conirot of, or malintain the
Properly before or aiter giving notice of Default to Borrower. However, Lender, of a recelver appointed
undsr Applicable Law, may do so at any time wheh Borrower Is in Default, sub;ec\ to Applicable Law,

(g) Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate
any other right or remedy of Lender. This Secﬂon 1] does not relisve Borrower of Borrower's obligations
undet Section 6.

This Saction 10 will terminate when all the sums secured by this Security Instrumant are paid in full.

11. Mortgage nsurance.

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. if
Lender-required Mortgage Insurance as a  condition of making the Loan, Borrower wll! pay the premiums
reqglired to maintain the Mortgage Insurance in effect. If Borrower was required to make separately des-
ignated payments foward the premiums for Morigage lnsurance, and (f) the Mortgage insurance cover-
age required by Lender caases for any reason to be-availabie from the mortgage insurer that prevlously
provided such insurance, or (if) Lender determings In iis sole discretion that such morigage insurer is
no longer eligible to provide the Marlgage Insurance coverage required by Lendsr, Borrower wilt pay the
premiums required 1o oblain coverage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantially equivalent to the costto Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender.

li substantially equivalent Morigage Insurance coverage is not avaitable, Borrower will continue to pay
to Lender the amount of the separately designated payments that were due when the insurance cover-
age ceased to be in elfect, Lender will accept, use, iand retain these payments as a non-refundable loss
reserve in lleu of Mortgags hsurence, Such loss reserva will be non-refundable, even when the Loan is
paid in full, and Lender will not be required to pay Borrower any inerest or earnings on such loss reserve.

Lender will no.longer require Jess raserve payments if Mortgage Insurance coverage (In the amount
and for the period that Lender requures) provided by -an insurer selacted by Lender again becomes
avallabls, is obtained, and Lender requires separately designated payments toward the premiums for
Morigage Insurarce.

If Lender required Mortgage Insurance as a congdition of making the Loan and Borrower was racuired
{o make separately designated payments toward the premiums for Mortgage Insurance, Borrower will
pay the premiums required to maintain Mortgage Insurance in efiect, or to provide a non-zefundable loss
reserve, unti! Lendar's requivement for Mertgage Insurance ends In accordance with any wrilten agree-
ment hetweeri Borrower and Lender providing for:such termination or until termination is required by
Applicable Law, Nothing in this Section 11 alfects Boirower's obligation to pay inferest at the Note rate.

(b) Mortgage Insurance Agreements. Morlgage Insurance reimburses Lender for certain losses
Lender may incur if Borrower does not repay the 1oan as agreed. Borrower is not a party to the Mertgage
Insurance policy or coverage.

Mortgage insurers evaluate thelr lotal risk on: ‘al such insurance in force from time to time, and
may enter into agreements with other parties that 'share or modify their rlsk, of reduce Iosses, These
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agreements may require the mortgage insurer to niake payments using any source offunds thatthe mort-
gage insurer may have available {which-may include funds oblained from Martgage Insurance premiums).

As a result of these agreements, Lender, another insurer, any reinsurar, any other entity, or any
affiliaie of any of the foregoing, may receive (direclly or indirectly) amounts that derive from {or might
be characterized as} a portion of Borrower's paymenis for Morigage insurance, in exchange for sharing
or madifying the mortgage insurer’s risk, or reducing losses. Any such agréements will not: (i) affect
the amounts that Borrower has agreed 10 pay for Morigage Insurance, or any olhier terms of the Loan;
(if} increase the amount Borrower will awe for Mortgage insurance; (ifi) entitie Borrower to any refund; or
(iv) affect the rights Borrower has, if any, with respect to the Mortgage [nsurance undar the Homeown-
ers Protection Act of 1998 (12 U.8.C. § 4301 ef'seq.), as It may be amended from ¥ime o time, or any
additional or successor federal legisiation or'regulaiion thal governs the same subject matter (*HPA?).
These rights under the HPA may in¢lude the right to receive certain disclostres, to request and obtaln
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily,
andlor to raceive a refund of any Mortgage Insurance premiums that ware unearned at the fime of such
cancellation or tarmination. ) . ?

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture, :

(8) Assignment of Miscellaneous Proceeds, Borrower is unconditionally assigning ihe right to
recelve all Miscellaneous Proceeds to Lénder and agrees that such amounts will be paid 6 Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property. If the Property Is dam-
aged, any Miscellaneous Froceeds will be applied o restoration ar repair of the Property, if Lender deems
the restoration or repair to be economically feasible and Lender's security will not be lessened by such
restorefion or repair. During such rapair and restoration peried, Lender will have the right to hold such
Miscellaneous Procesds unill Lender has had an 'opperiunity to inspect the Property to ensure the work
has been completed to Lender's satisfaction (which may include satisfying Lender's minimum eligibitity
requirements for persons repairing the Property, inciuding, but not limited to, licensing, bond, and insur
ance requirements) provided that such inspection must be undertaken promplly. Lender may pay for
the repairs and restoration in a single disbursement or in a series of pragress payments as the work is
completed, depending on the size of the répair or restoration, the terms of the repair agreement, and
whether Borrowar is in Default on the Loari, Lender may make such dishursements directly to Borrower,
to the person repalring or restoring the Property, or payatile jointly to both. Unless Lendér and Borrower
agree in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
will not be required 10 pay Boirower any Interest or earnings on such Miscellaneous Proceeds. if Lender
deems the restoration or repair not to be econamicatly feasible or Lender's security wouid be lesgened
by such restoration or repair, the Miscellaneous Proceeds will be applied 10 the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, pald to Borrower. Such Miscel-
laneous Proceeds will be applied in the.order that Partial Payments are applied in Section 2(b).

{c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Lose In

* Value of the Property. In the-event of a fotal taking, destruction, or loss in value of the Property, all of
the Miscelianeous Proceeds will be applied to the-sums secured by this Security Instrument, whelher
or not then due, with the excess, if any, paid io Bonower.

Inthe event of a partial taking, destruction; or loss in value of the Property {(each, a “Partial Devalua-
flon”} where the fair market value of the Property immedlately before the Partial Devaluation is squal 1o or
greater than the amount of the sums secured by this Security Instrument immediately before the Partial
Devaluation, a percentage of the Misoellaneous Proceeds will be applied tc the sums sectired by this
Security Instrument uniess Borrewer and Lender otherwise agree in writing. The amount of the Miscella-
neous Proceeds that will be so applied Is determined by multiplying the total amount of the Miscellaneous
Proceeds by a psrcentage calculated. by taking (i) the total amount of thé sums securad immediately
before the Partial Devaluation, and dividing it by (i} the fair market value of the Property Immediately
before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid fo Borrower,

in the event of a Partial Devaluation where the falr market valua of the Property immediately before
the Partiai Devaluation s less than the amount of thie sums secured immediately before the Parfial Devalu-
ation, all of the Miscellaneols Proceeds will be applied to the sums secured by this Security Instrument,
whather or not the sums are then due, unless Borrower and Lender otherwise agree in.writing.

(d) Settlement of Claims. Lender is authorized to collect and apply the Miscellaneous Proceeds
either to the sums secured by this Security Instrument, whether or ot ther: due, or to restoration or repait
of the Property, if Borrower (i) abandons the Prapetty, or (ii) fails-to respond to Lender within 30 days aftsr
the date Lendar natifies Borrower that the Opposing Party {as defined inthe next sentence) offers to setlie
a claim for damages. “Opposing Party” means the third party that owes Borrower the Miscellaneous Pro-
ceads or the party against whom Borrower has a right of action in regard to the Miscellaneous Proceeds.

{e)} Proceeding Affecting Lender’s Interest in the Property. Borrower will ba in Default if any action
or proceeding begins, whether civil or criminal, that, in Lender's judgment, could result in forfeiture of the
Praperty or other material impairment of Lender's Interast in the Property or rights under this Security
instrument, Borrower can cure such a Defavlt and, if acceleration has occurred, reinstate as provided in
Sectlon 20, by causing the action or proceeding 1o be dismissed with a-ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest In‘the Property or
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rights under this Security Instrument. Borrower is unconditionally asslgnlng 1o Lender the proceeds of any
award or claim for damages that are atiributable 1o the impairment of Lender's interest.in the Property,
which proceeds will be paid to Lender. All Miscallanedus Proceeds that are not applied to resteration or
repair of the Property will be applied in the order that Partial Payments are applied in Section 2{b),

13. Borfower Not Released; Forbaarance by Lender Not a Waiver. Borrower or any. Successor
in Interest of Borrower will not be released {rom liability under this Security Instrument if Lender extends
the time for payment or' modifies the amortization of the sums: secured by this Security Instrument.
Lendar will not be required to commence’ proceadings agamst any Successor in Interest of Borrower, or
1o refuse 1o extend time for paymaent or otherwise modify amaortization of the sums secured by this Secu-
rity instrumsent, by reason of any demand made by the original Borrower or any Successars in Inferest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without kmitation,
Lender’s accepiance of paymenis from third persons; entities, or Successers in interest of Borrower or
in amounts less than the amount then die, wm not be a walver of or prec!ude the exerclse of, any right
or remady by Lender.

14, Joint and Several Liability; Signatnries, Successors and Asslgns Bound. Berréwer's obli-
gations and liability under this Security Instrument wili be joint and several. However, any Borrower who
signs this Security Instrument but does nof sign the Note: (a) signs this Security Instrumentto morigage,.
grant, and convey such Bommower's interest in the Property under.the terms of this Security Instrument;
{b) slgns this Security Instrument to walve any applicable inchoate. rights such as dower ‘and curlesy
and any avallable homestead exemptions; (c) signs this Security Instrument to assign any Misceltaneous
Proceeds, Rents, or other earnings from-the Property to Lender; (d) is not personally obligated to pay
the sums due under the Note or this Security Insirument; and (e) agrees that Lender and any other Bor
rower can agree to extend, modify, forbear, or make any accommodations with regard to the terms of the
Note-or this Security Instrument without such Berrower's consent and without affecting such Borower's
obligations undet this Security Instrument.

Subject 1o the provisions of Section 18, any Successor In lntarest of Borrower who assumes Bor-
rower's obligations under this Securlty Instrumentin writing, and is-approved by Lendsr, will abtain all of
Borrower’s rights, obligations, and benefits under this Security Instrument. Borrowet wiil not be released
from Borrower's. obligations and liability under this Sequrity Instrument unless Lender:agraes to such
reiease in writing.

15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrawer o pay () a one-time charge
for a roal estate tax verificalion and/or repoiting service used by Lender in connection: with this Loan,
and (i) either (A) a one-time charge for flaod zone determination, certification, and tracking services, or
(B) & one-time charge for fiood zone determination and certification services and subsiquent charges
each time remappings or similar changes eccur that reasonably migiit affect such determination ar certifi-
cation, Borrawer will also be responsible for the payment of any fees Imposed by the Federal Emergancy
Management Agency, or any Successor agency, at any {ime during the Loan term, in conneclion with
any flood zone determinations.

(b) Default Charges. If permitted under Applicable Law, Lénder may charge Borrowe: fees for
senvices performed in connection with Borrower's Defautt 1o protect Lender’s interest in the Property
and rights under this Securlty Instrument, including: {i} reasonable attorneys' fees and costs; (i) property
Inspection, and valuation fees; and (fil) other related fees.

{c) Permissibllity of Fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrowar shoutd not be construed as a prohibltion on the
charging of such fee. Lender may not charge faes that are expressly prohibited by this Sscumy Instru-
ment or by Applicable Law.

{d} Savings Clause. If Applicable Law sets maximum.loan charges, and that law is finally interpreted
50 that the interest or other loan charges collecied or to be collected in connection with the L.oan exceed
the permitled limits, then {i) any such loan charge will be reduced by the amount necessary to reduce lhe
charge to the permitied limit, and (ii) any sums already-collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrowet. If a refund reduces pringipal, the reduction will be
treated as a partial prepayment without any prepayiment charge (whether or not a prepayment charge is
provlded for under the Nate). To the extent permitted by Applicable Law, Borrower's acceptance of any
such refund made by direct payment to Borrower will constitute a walver of any right of action Borrower
might have arising out of such overcharge.

16. Notices; Borrower's Physical Address. Al notices given by Borrawer of Lender In connection
with this Security Instrurment must be in wiiting.

{a) Notices to Borrowet. Unless Applicable Law requires a different method, any written notice to
Borrowsr in connection with this Security Instrument will be desmed to have been given to Barfower
when- (i) malled by first. class mail, or {ii) actually delivered to Borrower's Notice Address (as defined in
Section 16{c) below} if sent by means other.than first class mafl or Eiectronic Communication (as defined
in Section 15{b) below), Notice to any one Borrawer will constilute notice ‘o all Borrowers unless Appli-
cable Law expressly requires otherwise. if any notice to Borrower required by this Security Instrument
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is also required under Applicable Law, the Applicable Law requlrement will satisfy the corresponding
requirernent under this Seeurity tnstrument.

(b} Electronic Notice to Borrower, Unless anofher delivery method is required by Applicable Law,
Lender may provide notice to Borrower by e-mail or other electronic communication (“Electronic Com-
munication”) if: {{) agreed o by Lerder and Borrower i writing; (ii) Borrower has provided Lender with
Borrower's e-mail or other electronic address ("Electroriic Address”); (jii) Lender provides Borrower with
the option to receive nolices by first class mall or by other nen-Electronic Communication instead of by-
Electronic Communication; and (iv) Lender otherwise cofplies with Applicable Law. Any noticeto Bor-
rower sent by Electronlc Communication’in connaction with this Secutity Instrumant will be deemed to
have been given to Borrower when sent unless Lender becomas aware that such notice is not delivered.
I Lender becomes aware that any notice sent by Electronic Communication is not delivered, Lender will
resend such communication to Borrower by first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement to receive Electronic Communications from Lender at any lime
by providing written notice to Lender of Borrower's withdrawal of such agreemant.

{c) Borrower’s Notlce Address, The addrass to which Lender will send Borrower notice (“Notice
Address") will be the Property Address unless Borrower has designated a different address by writtan
notice to Lender. If Lender and Boriower have agreed that notice may be given by Elactronic Com-
faunication, then Barrower may designate an Electronic Address as Notice Address. Borrower will
promptly notify Lender of Borrower’s change.of Notice Address, including any changes io Borrower’s
Elactronic Address if designated as Notice Address. If Lender specifies a procedure for reporting Bor-
rower's change of Notice Address, then Borrower witl report a change of Notice Address anly through
that specified procedure.

{d) Notices to Lender. Any notice io Lender will be given by defivering it or by mailing it by first
class mail to Lender's address stated in this Saeurity Inslrument unless Lender has designated another
address {incltiing an Electronic Address] by natice 1o Borrower. Any notice in connection with this Secu-
tity Instrument will be deemed to have been given 1o Lender only when actually received by Lender at
Lender’s designated address (which may include an Electronic Address). If any notice 1o Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement wifl
satisfy the correspending requirement under this Security Instrument.

{e} Borrower's Physicat Address. In addition 10 the designated Notlce Address, Borrower will pro-
vide Lender with the address where Borrower physically resides, if different from the Pruperty Address,
and notlfy Lender whenever this address changes.

17. Governing Law; Severability; Rules of Coastruction. This Security Instrument is governed by
{ederal taw and the law of the State of Washington. Al ngh!s and obligations contalned in this Security
Instrument are subjact to any requiremenis and Iimitations of Applicable Law. If any provision of this
Security Instrument or the Note conflicts with Applicable Law (i) such conflict will not affect other prow-
gions of this Securlty instrument or the Nate that can be given effect withiout the conflicting provisian,
and (i} such confiicting provision, to the extent possible, will be considered modified: to comply with
Applicable Law: Applicable Law might explicitly or implicilly atlow the parties to agree by contract or it
might b silent, but such silence shouid not be construed;as a prohlbmcn against agreeiment by contract.
Any action required under this Security Instrument to be‘made in accordance with Applicable Law is to
be mads in accardance with the Applicable Law in effect at the time the action is undertaken.

As used in this Security Instrument: (a) words in the singular will mean and Inciude the plural and
vice versa; (b} the word “may” gives.sole discretion without any obligation to take any action; {c} any
reference to “Secfior” in this document refers to Sections contained in this Security Instrument unless
otherwise noted: and (d) the headings and caplions are inserted for convenience of reference and do
not define, limit, or describe the scope or intent of this Securlty {nstrument or any particular Section,
paragraph, or provislon,

18. Borrower’s Copy. One Borrower will be gwen one copy of the Note and of this Security
fnstrument.

19. Transfer of the Property or a Beneficial lnterest in Borrower. For purposes ot this Section 19
only, “interest in the Property” means any-legal or beneficlal interest in the Property, inciuding, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, ifjstaliment sales
contract, or escrow agresment, the intent of which Is the transfer of title by Borrower to a purchaser at
a future date.

If all or any part of the Property ar any Interest in the Property is sold or transferred {or if Borrower
Is not a natural person and a beneficial Interast in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, However, Lender will not exercise this option if such exercise is prohibited by Applicatle Law.

if Lender exarcises this option, Lender will give Borroiver notice of acceteration, The notice wiil pro-
vide a period of not less than 30 days from the date the notice is given in accordance with Seclion 16
within which Borrower must pay all sums secured by ih:; Security Instrument. If Borrower fails to pay
these sums prior to,. or upon, the expiration of this perlod, Lender may invoke any remedies permitied
by this Security Instrument without furttier notice or demand on Borrower and will be ehtitied to collect
alt expenses inctirred in pursulng such remedies, lncluding, but not limited to: (a) reasonable attorneys’
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fees and costs; (b} property inspection and valuation fees; and (¢} other fees incurred to protect Lender's
Interest in the Property and/or rights under this Security Instrument.

20. Borrower’s Right to Reinstate the Loan after Accaleration. [f'Bosrowsr meets certain condi-
tions, Borrower will hiave. the right fo reinstate the Loan and have enforcerient of this Secirity Instrument
discontinued at any time up to the latar of (a) five days before any foreciosure sale of fhe Property, o
(b) such other period as Applicable Law might specify for the termination of Borrower's right {o reinstate.
This right to reinstate will not apply in the- case of acceleration under Section 19. :

To reinstats the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all sums
that then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(bb) cure any Default of any other covenants or agreements under this Security Instrument or the Nole;
(cc) pay all expenses incurred In enforcing this Security Instrurnent or the:Note, including, but not iimited
i0: (i) reasonable attorneys'fees and casts; (i) property inspection and valuation fees; arid {ill) other fees
incurred to protect Lender's interest in the Property and/or rights under this Security nstrument or the
Note; and (dd) take such action as Lender may reasenably Tequire to assure that Lender’s Interest in
the Property and/or rights under this Security Instrument or the Note, and Borrower's abligation to-pay
the sums secured by this Security Instrument or the Note, will confinue unchanged.

Lender may require that Borrower pay. such relnstatement sums and expenses in-one or more of
the following forms, as selected by Lender: (aaa) cash; (bbb) money order; (cco) certified check, bank
check, treasurer's check or cashier's check, provided any such checkis drawn upon an instifution whose
depostts are insured by a U.S. federat agency, instrumentality, or entity; or {ddd) Eiectronic Fund Tiansfar.
Upon Borrower's reinstatement of the Loan, ihis Security Instrument and obligations secured by this
Securfty Instrument will remain fully effeclive as if no aceeleration had ogcurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security Instrument,
may be sold or otherwise transferred one or mors times. Upon such a sale or other transfer, all of Lender's
rights and obligations under this Security Instrument will convey 1o Lender’s succassors and assigns.

22. Loan Servicer. Lender may take any action permitied under this Security Instrurrent through the
Loan Servicer or another authorized representative, such as a sub-servicer. Borrower understands that the
Loan Servicer or other authorized represantative of Lender has fhe right and authority to take-any such-action.

The Loan Seivicer may change one or more times durlng the term of the Note. The Loan Servicer
may or rmay not be the holder of the Note, The Loan Servicer has the right and authority to: (a} collect
Periodic Payments and any other amounis due under the Note and this Securily Instrument; (b} perform
eny other mortgage loan servicing obligations; and (c) exercise any rights under the Note, this Security
Instrument, and Applicabte Law on behalf of Lender, If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Ser
vicer, the addrass io which payments should be mada, and any other Information RESPA requires in
connection with a notice of transfer of servicing.

23. Notice of Grievanoe. Until Borrawer or Lender has notified the other party (in accordance with
Section 16) of an alleged breach and afforded the other party a reasonabla perfod after the giving of
such notice to take corrective agtion, neither Borrower nor Lender may commence, join; or be joined to
any judicial action (elher as an individual litigant or a member of a class) ithat {a) acises from the other
party's actions pursuant o this Security Instrument or the Note, or (b} alleges that the other party has
breached any provision of this Security Instrument or the Note, If Applicable Law provides afime period
that must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this Section 23. The nofice of Default given to Botrowar purstant ta Section 26(a) and
the notice of acceleration given 16 Borrower pursuant to Section 19 will bel deemed to satisty the natica
and opportunity to take corractive action provisians of this Section 23. |

24. Hazardous Substances, !

(a) Definitions. As used in this Section 24: (i) “Environmental Law” means any Appllcable Laws
where the Property is located that relate to heaith,-safety, or envrronmental protectiony:(li) “Hazardous
Substances” include (A) those substances defined as toxic or hazardous substances, pallutants, or
wastes by Environmental Law, and (B) the following substances: gasoline, kerosene, other flammable or
toxic petroleum prodiscs, toxic pesticldes and herhicldes, valatile solvents, materlals containing asbestos
or formaldehyde, corrosive materials or agents, and radioactive maietials; (hi) “Environmental Cleanup”
includes any respanse action, remedial action, or remaval action, as defined in Environmental Law; and
(@iv} an “Environmental Condition” means a condition that can cause, oont'rlbuta to, or othenwise trigger
an Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause of permit the presence,
use, disposal, storage, or release of any Hazardous Subsiances, or threalen fo reiease any Hazardous
Substancas, on or in the Property. Borrower will not do, nor allow anyone else to do, anything affecting
the Pioperty that: (i) violates Environmental Law; (i} creates an Envirenmeéntal Condition; or (1) due 1o
the presence, use, or release of a Hazafdous Substarice, creales a condmou that adversely affects or
could adversely-affect the value of the Property, The preceding two sentences will not.apply to the pres-
ence, use, or storage on the Property of small quantities of Hazardous Substances that are gengraliy
recognized o be appropriate to normal residential uses and to maintenance of the Property {including,
but not limited to, hazardous substances in consumer products). ‘
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{c) Notices; Remedial Actions, BorrOWer will promptly give Lender written notice of; (i) any inves-
tigation, claim, demand, lawsuit, or olher action by any governmental or reguiatory agency or private
party involving the Property and any Hazardous Substance or Environmental Law of which Borrower
has actual knowledge; (i} any Envirenmeniat Candition, including but not limited to, any épilling, leaking,
discharge, release, or threat of release of any Hazardous Substance; and (fil) any condition caused by
the presence, use, ot ralease of a Hazardous Substance that adversely affects the value of the Praperty.
If Borrower learns, or is notified by any governmental or regulatory authority or any private party, thatany
removal ar other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
will promptly take al! necessary remedial actions In accordance with Enyironmental Law, Nothing in this
Security Instrument will create any obligation o Lendsr for an Envirenmental Cleanup,
25, Electronic Note Signed with Borrower's Electronic Slignature. If the Note avidencing the debt
{or thls Loan is electronic, Borfower acknowledyes and reptesents to Lender that Borrower: (a) expressly
consented and intended 1o sign the slectronic Note using an Eléctronic Signature adopled by Borrower
(“Borrower's Electronic Signature”) instead of signing-a paper Note with Borrower’s written pen and ink
signature; (b) did not withdraw Borrower's express consent to signthe electronic Note using Borrower's
Electronic Signature; (c} understood that by signing the electronic Nate using Burrower’s Electronic
Slgnature, Borrower promised fo pay the debt evidenced by the electronic Note in accordance with
its tarms; and (d) signed the eledlronic Note with Borrower's Electronlc Signature with the intent and

undersiandmg {hat by doing so, Borrower promised to pay the debt evldencad by the electronic Nole
in accordance with its terms. :

NON-UNIFORM COVENANTS. Borrower and Lender further covengm and agree gs follows:

'26. Acceleration; Remedies. :

(a) Notification of Default. Lender will glve a notification of Default 1o Borrowar priot to accelefa-
tion following Borrower's Default, except that such notification of Default will not be sent when Lender
‘exercises Its right under Section 12 unless Applicable Law provides ctherwlse, The notiication will specity,
in addition 1o any other information required by Applicable Law: {i) the Default; (ii} the actlon required to
cure the Default; (i) a date, not less than 30 days (or as otherwise specified by Applicable Law) from the
date the notification Is given to Botrower, by which the Default must be cured; {iv) that fajlure-to cure the
Detault an or before the date spacified in the noiification may result in acceleration of the sums secured
by this: Security Instrument and saie of-the Property at public auction; {v) Borrower’s right to reinstate
aiter acceleration or commencement of the foreclosure In accdrdance. with Applicable law; and {vi) any
other matters required to be includec in the nofification by Applicable Law,

(b) Acceleration; Fower of Sale; Expenses. If the Defaultis not curad on or befors the date speci-
fied in the notification, Lender, and in accordance with Applicable Law, may require immediate payment in
full of &l sums secured by this Security Instrument without further demand and may invoke the power of
sale and/or any other remedies permitted by Applicable L.aw. Lendér will be entitied 1o collect all expenses
incurred in pursuing the remsdies provided in this Section 26, including, but not limited to: (i} reasonable
aflorneys’ jaes and costs, and other fees and costs associated with the enforcement of this Securlty
Instrument, including but not limited to, foreclosure trustee’s and sheriff's fees and cosls, and tille costs;
{it) property inspection and valuation fees; and (ill) any other fees incurred to protect Lender's Interest in
the Property and/or rights under this Security Instrument unless prohlblted by Applicable Law.

{c) Foreclosure Notices; Sale of Property. If Lender invokes the power of sale, Lender will send
notice to Trustee of the occurrence of an event of Default and of Lender's election o cause the Property
to be sold. Trustes andfor Lender will take such action regarding any required natices and will give such
notices to Borrowar and to other recipients as Applicable Law may require, At a time permitied, in accor-
dangce with Applicable Law, and after publication of the notice of sale, Trustee, without further demand
on Borrower, will selt the Property at public auction to the highest bidder atithe time and place and under
the terms designated in the notice of sale in one or more parcels and in any order Trusiee determines,
Trusiee may postpone sale of the Property for a periad or periads permitted by Applicable Law by public
anhouncement at the time and place fixed in the notice of sale, Lender or its designee may purchase
the Property at any sale.

(d) Trustee’s Deed; Praceeds of Sale, Trustee will deliver fo the purchaser a Trustee's deed con-
veying the Property wlthout any covenant ar warranty, expressed or implied. The recitals in the Trustes's
deed will be prima facie evidence of the truth of the statements made in that deed. Trustee will apply the
proceeds of the saie in the following order: (i) to all expenses of the sale, including, but not fimited to,
reasonable Trustee's and attorneys’ fees and costs; (i) 1o all. sums sacured by this Security Instrument; and
{iif) the surplus, if any, tess the cleri(’s filing fee, shall be deposited, together with all documents required

under Applicable Law, with the clerk of the superior court of the counly in which the sale took place.

27 Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender will
request Trustee to reconvey the Property and will surrender this Security Instrument and zll Notes evi-
dencing the debt secuted by this Securly Instrument to Trustee. Upon such request Trustee will reconvey
the Property without warranty 10 the person or persons legally entitled to it; Such person or persons will
pay any recordation cosis and the Trustee's fee for preparing the reconveyance.
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28. Substitute Trustee, In accordance with Applicable Law, Lender may, from time to time, by itself
or through the Loan Servicer, or any other authorized representative, appeint & successor trustes 1o
any Trusiee appofted under this Security Instrument who has ceased o act. Without conveyance of
the Property, the successor trustee will stcceed to all the rights, title, power, and duties conferred upon
Trustee in this Securily Instrument and by Applicable Law.

29, Use of Property. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender will be entilled to recover in any action or proceeding to construe or
enforce any term of this Sesurity Instrument (a) its reasonable.atiorneys’ fess and costs, and (b) any
other fees and costs associated with the enforcement of this Security Instrument, including but not limited
to, foreclosure trustee and sheriff's fees and costs and fitle costs, The term “attorneys’ fees,” whenever

used in this Securily Instrument, includas without limitation attorneys’ fees incurred by Lender in any’
bankruptcy proceeding or on appeat.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFQRCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. :

8Y SIGNING BELOW, Borrowsr accepts and agraes to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it

"

S A ' O3/ 75/ 24 (Seal)

________i._____
KEANA LARK STEINKE DATE
: 03 ] ) ’ 4 (Seat)
Wi CODY HOUSE ¢ “* DATE
ik @/&/\ 2/19/ 24 {Seal)
LNDA KIEN s DATE

State of EZI'MY_L& County of éﬂm

;o
This record was acknowledged bafore me on this / ‘? J 1 dayof W& by
e EANEWIELIAM-SODY-HEYSE-AND LINDA KIEN.
7

g

(Stamp) NANCY L. SIMOH

COMMISSION NUNBER 48354 } 4_}5_
NOTARY PUBLIC -
{ STATE OF IDAHO ) (Stgnature of notary ":W‘/ﬁ i{_ gf.’%"‘?‘

LA ot J»béfw
My commission expires: /’0 / /b / ;4 {Title of ofﬁqe) U

Lender: Directors Mortgags, Inc.
NMLS ID: 3240

Loan Originator; Brett Burns
NMLS ID: 320423
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider") is made this 18th day of March, 2024, - and s incorporated

into and amends and supp!ements the Deed ofTrust of Mortgage Deed (the “Security
instrument”} of the same date given by the undersigned {the “Borrower, whether there
are ane or mare persons undersigned) to secure Borrower's Note to

Directors Mortgage, Inc., an Oregon Corporation

("Lender”) of the same date and coitering-the Property-described in the Sacurity Instru-
ment, which is located at:

19583 Ridgewoad Drive, Mount Vernon, WA 98274.

In addition to the representations, warranties, covenants, .and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree that the Security
Instrument is amendad as follows: -

A. DEFINITIONS

1. The DEFINITIONS section of the Secutity Instrument is amended as follows:
“Lender” is Directors Moftgage, Inc..

Lender is an Oregon Corporation - . ' organized and existing
under the laws of Oregon. - Lender's address is
4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035,

Lender is the beneficiary under thlsvSecunty Instrument.The term “Lénder” includes
ary successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and Is acting solely for Lender. MERS
is organized and existing under the laws of Delawars, and has an address and
telephone number of PO. Box 20286, Flint, Mi 48501-2026, tel. (888) 679-MERS.
MERS is appointed as the Nominee for Lender to exercise the rights, duties and
obligations of Lender as Lender may from ime to tima direct, including but not limited
to appointing a successor trusiee, assigning, or releasing, in whole or in part this
Seourity Instrument, foreclosing.or directing Trustee 1o institute foreclosure of this
Security Instrument, or taking such other actions as Lender may deem necessary or
appropriate under this Security Instrument. The term “MERS” includes any successors
and assigns of MERS. This appointment will inure fo and bind MERS, ifs successars
and assigns, as well as Lender, until MERS’ Nominee interest is termmated

2. The DEFINITIONS section oﬁhe Security instrument is further amended to add
the.following definition:

“Nominee” means ons designated to act for another as its representative for a
limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The TRANSFER OF RIGHTS IN THE PROPERTY section of the Sac:unty Instru-
ment is amended to read as follows:

This Security instrument secures to Lender (i) the repayment of the Loan, and
all renewals, extensions, and modifications of the Note, and (ii) the performance of
Borrower’s covenanits and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevacably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County of Skagit:

Lot 9, PLAT OF RIDGEWOOD, DIVISION NQ. 1, as per plat recorded in

Volume 8 of Plats at pages 68 and 69, in the records of Skagit County, State
of Washington.

Lat 9, PLAT OF RIDGEWOOQD DIV. 1
APN #: P68492/3984-000-003-0005

which currently has the address.of 19583 Ridgewood Drive, Mount
Vernon, {Streefj [City}

WA 88274 {("Property Address™;
[State] [Zip Code]

TOGETHER WITH ali the improvements now or subsequently erecied en the
property, including replacements and additions 1o the improvements on such prop-
erty, all property rights, including, without limitation, all easements, appurienances,
royaities, mineral rights, oil or gas rights or profits, water rights, and fixtures now or
subsequently a part of the property. All of the foregoing Is referred to in this Security
Instrument as the “Property”

Lendar, as the beneficiary under this Security Instrument, designates MERS as
the Nominee for Lender, Any notice required by Applicable Law or this Security Instru-
ment to be served on Lender must be served on MERS as the designated Nomines
for Lender. Borrower understands and agraes that MERS, as the designated Nomi-
nee for Lender, has the right to exercise any or all interests granted: by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, assign-
ing and releasing this Security Instrument, and substituling a successor trusiee,

€. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as follows::
16. Notices; Borrower’s Physical Address. All notices given by Borrower or
Lender in connection with this Security Instrument must be in writing.
(a) Notices to Barrower. Unless Applicable Law requires a different method,
any written notice to Borrower in sonnection with this Security Instrument will be
deemed to have been given to Borrower when {i) mailed by first class mail, or
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{ii) actually delivered i0 Borrower's Notnce Address (as defined in Section 16(c)
below) if sent by means other than first cleiss mail or Electronic Communication (as
defined in Section 16¢b) below). Notice to any one Borrower will constitute notice fo
all Borrowers unless Applicable Law expressly requires otherwise. if any notice to
Borrower required by this Security instrument is also required under Applicable Law,
the Applicable Law raguirement will satisfy the corresponding regquirement under
this Security instrument.

{b) Electronic Notice to Borrower. Unless another delivery method is required
by Applicable Law, Lender may provide notice to Borrower by e-mail or other elee-
tronic communication {“Electronic Communication”) if: (i) agreed to by Lender and
Borrowet in writing; (i) Borrower has previded Lender with Bortower’s e-mail or other
elactronic address (“Electronic Address™; (jii) Lender provides Borrower with the
option to receive notices by first class mail or by other non-Electronic Communication
instead of by Electronic Communication; and (iv) Lender.otherwise compiies with
Applicable Law. Any notice to Borrower sent-by Electronic Communication in con-
nection with this Security Instrument will be deemed to have been given to Borrower
when sent unless Lender becomes aware that such notice is not delivered, If Lender
becomes aware that any nolice sent by Electronic Communication is not delivered,
Lander will resend such communication to Borrower by first class mail or by other
nien-Electronic Gommunication. Borrowet may withdraw the agreement 1o receive
Electronic Communications from Lender at any time by providing written notice to
Lender of Borrower's withdrawal of such agreement.

(¢} Borrower’'s Notice Address. The address o which Lender wnll send Bor-
rower notice (“Notice Address”) will be the Property Address unless Borrower has
designated a different address by written notice to Lender. if Lender and Borrower
have agreed that notice may be given by Electronic Communication, then Borrower
may designate an Electronic Address as Notice Address. Borrower will promptly
notify Lender of Borrower's change of Netice Address, including any changes to
Borrower's Electronic Address if designated as Notice Address. If Lender specifies
a procedure for reporiing Borrower’s change of Notice Address, then Borrower will
report & change of Notice Address only through that specified procedure.

(d) Notices to Lender. Any notice to Lender will be given by delivering it or by mail-
ing it by first class mail to Lender's address stated in this Security (nstrument unless
Lender has designated another address (iricluding an Electronic Address) by notice to
Borrower, Any notice in connection with this Security Instrument will be deemed to have
been given to Lender only when actually received by Lender at Lender's designated
address (which may include an Electronic Address). If any notice to Lender required
by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also
be provided to MERS as Nominee for Lender until MERS' Nominee intarest is termi-
nated. Any notice provided by Borrower in connection with this Secutity Instrument
will be deemed to have been given to MERS only when actually received by MERS.

(e) Borrower’s Physical Address. in addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
ditferent fram the Property Address, and nofify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended 10 read as follows:
21, Sale of Note. The Note or a partial interest in the Note, togsther with this
Security Instrument, may be sold or otherwise transferred one or more: times. Upen
such a'sale or other transfer, all of Lender’s rights and obligations under this Secunty
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Instrument will convey to Lender's successors and assigns: Lender acknowledges
that until it directs MERS to assign MERS's Nominee interest in this Security Instru-
ment, MERS remains the Nominee for Lender, with the authority toi exercise the
rights of Lender, :

E. SUBSTITUTE TRUSTEE :
Section 28 of the Security Instrument is amended 1o read as follows:
28.Substitute Trustee. In accordance with Applicabla Law, Lender or MERS
may from time to time appoint a successor trustee to any Trustee appointed here~
under who has ceased to act. Without conveyance of the Property, the successor
trustee will succeed {o all the title, power, and duties conferrad ugon Trustee and
by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

A he Cgis (%/20{ 14 _{seal)
KEANA LARK STEINKE DATE
! 05120008 sean
WILCTAM CODY HOUSE i v DATE
_Lenidhy Winan /o) 2t (seal)
LINDA KIEN p 7 . DATE
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