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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this decument are definad below and cther words are defineo under
the capiion TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
anc 25. Certain rules regarding the usage ol words used in this document are also provided in Section 17

Parties

(A) “Borrower” is MORRIS WAGNER AND CHERYLWAGNER, A MARRIED COUPLE

cuzrently residing at 1112 5th St, Anacortes, WA 98221.

Borrower is *he trustor under this Security instrumend,
(B) “Lender” is SaviBank.

Lender is a Banking Corporation, crganized and exisling
under the laws of Washington. Lender's address is 208 East
Blackburn, Suite 200, Mt Vernon, WA 98273,

Lender is the beneficiary under this Securily Insirumeni. The term “Lender” includes any successdrs

and assigns of Lender.
N
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LOAN #:2310002123
(C) “Trustee” is Guardian Northwest Title.

Truslee's address is 1301 Riverside Drive, Suite B, Mount Vernon, WA 98273,
The term “Trusiae” includes any subsiitute/successor Trustee.

Documents

(D} “Note” means the promissory nole dated October 24, 2023,  and signed by each Borrower who
is legally obligated for the debt under thal promissory note, that is in eilher (i} paper lorm, using Borrower’s
writien pen and ink signature. or (i) electronic form, using Borrower's adopted Electronic Signature in
accordance with the UETA or E-SIGN, as applicabie. The Note evitlences the legal obligation of each
Borrower who signed the Note {o pay Lender FOUR HUNDRED FORTY EIGHT THOUSAND AND
NO["Oo.woantuhiﬁathaala AR Nk R A AR AN A R A R A AR AT A AR TR AR R R A A AT AR RN AR
Dollars (U.S. $448,000.00 ) plus interast, Eact Borrower who signied the Note has promised o pay
Ihis debl in regular monthly payments and to pay the debt in full not later than December 1, 2053,

(E) “Riders” means all Riders to this Security Instrument that are signed by Borrower, All such Riders
are incorparated into and deemed to be a part of this Security Instrument. The following Ridess ace to
be signed by Borrower {check box as applicable):

— Adjustable Rate Rider i Condominium Rider — Second Home Rides
— 1-4 Family Rider X] Planned Unit Development Rider " VLA, Rider
i Other(s) [specify] - 1 Mortgage Electronic Registration Systems, in¢, Rider

(F) “Security Instrument” means this documeni, which is dated October 24, 2023, together with
all Riders to this document.

Addilional Definitions

(G) "Applicable Law" means all controlling applicable federal. state, and local statutes, regulalions.
ordinances, and adminisirative rules and erders (1hal have the eflect of law) as well as all applicable
finai, non-appealable ;udicial opinions.

{H) “"Community Association Dues, Fees, and Assessments' means all dues, fees, assessmenls,
and other charges that are imposed on Borrower of 1he Property by a condorminium association, horre-
owners association, or similar organization.

{h “Default” means: {i) the failure io pay any Periodic Payment or any other amount secured by this
Security Insirument on the date it is due; (ii) a breach of any representation, warranty, covenant, obligation.
or agreement in fhis Security Instrument; (i) any materially false, misleading, or inaccurate information
or staternent to Lender provided by Borrower or any persons or entities acting at Borrower's direction or
with Barrower's knowledge or consent, or filure to provide Lender with material information in connec-
tion with the Loan. as described in Seclion 8; or (iv) any action or proceeding described in Section 12(e}.
(J) “Electronic Fund Teansfer” means any transfer of funds, other than a lransaction originated by check,
drafl, or similar paper instremen. which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic lape so as to order, instruct, or authorize a financial institution to debit or credit
an account. Such term includes, but is not limited 1o, point-of-sale ransfers, avtemated leller machine
transactions, tsansfers inilialed by lelephone or other electronic device capable of communicaling wilh
such Enancial institution, wire transfers, and automated clearinghouse translers.

{K) “Electronic Signature” means an "Electronic Signature” as defined in the UETA or E-SIGN, as
apolicable.

(L) "E-SIGN” means the Electronic Signatures in Global and National Commerce ACt {15 U.S.C. § 7001
et seq.). as it may be amended from time to time, or any applicable additional or successor legislation
thal governs the same subject matler.

{M) “Escrow Items” means: (i} taxes and assessments and other items that can aitain priority over
this Security Instrument as a lien or encumbrance on the Property; (i) leasehold payments or ground
rents on the Property, if any; (i} premiums for any and all insurance required by Lender under Section 5;
{w) Marlgage Insurance premiums, it any, or any sums payable by Borrower to Lender 'n keu of the pay-
ment of Morlgage Insurance premiums in accostance wilh the provisicns of Section 11: and {v) Communily
Associalion Dues, Fees, and Assessments if Lander requires that they be escrowed beginning at Loan
closing er at any time during the Loan term.

{N} “Loan" means the debt obigation evidenced by the Nole, plus interest, any prepayment charges,
costs, expenses. and late charges due under the Nole, and all sums due under lhis Security Instrument,

plus interesl,
oy |
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LOAN #: 2310002123
{O) “Loan Servicer” means the entily that has the contractuai right to receive Borrowet's Periodic Pay-
ments and any other payments made by Borrower, and administers Lhe Loan on beha!f of Lender. Loan
Servicer does not inciude & sub-servicer, which is a2n enlity Ihal may service the Loan on bshalf of the
Loean Servicer.
(P} "Miscellanecus Proceeds™ means any compensation, selilement, award of damages, or pro-
ceeds paid oy any third parly (other than insurance proceeds paid under the coverages described
in Section 5) for: 1) damage 1o, or destruction of, the Properly: (i) condemnation or other taking of all or
any pait ol the Property; (iii) conveyance in lisu of condemnation; or {iv) misrepresentations of, or omis-
sions as lo, the vatue and/or cendition of the Properly,
(Q) “Mortgage Insurance’ means insurance protecting Lenger against the nonpayment ol, or Default
on. ihe Loan.
(R) "Partial Payment” means any paymenl by Borrower, other than a voluntary prepayment permitted
under the Note, which is less than a full outstanding Periodic Payment.
(S) “Periodic Payment” means the regularly scheduled amount due for {i} principal and interest under
the Note. plus (ii) ary amounts under Section 3.
(T} "Property” means the property descrived below under the heading ‘ TRANSFER OF RIGHTS IN
THE PROPERTY,”
{U) "Rents” means all amounts received by or due Borrower in connection with the lease, use, ard/or
occupancy of Ihe Property by a party other than Borrower.
(V) “RESPA" means the Real Estale Setilemeni Procedures Act (12 U.S.C. § 2601 e! $24.) and its imple-
mentng regulation, Regulatior: X (12 C.F.R. Part 1024), as they may be amended from time to time, or
any additionat or successor federal legisiation or regulation that governs the same subiect matter. When
used in this Security Instrument, "RESPA” relers to all requirements and restrictions that would apply
10 a “federally related mortgage loan" even il the Loan does not qualify as a "lederally related morigage
loan” under RESPA.
(W) “Successor in Interest of Borrower” means any party that has taken title to the Property. whether
cr nel that party has assumed Borrower's obligations under the Nole and/or ihis Securily Instrument.
() “UETA” means the Uniform Electronic Transactions Act, as enacted by tha jurisdiction in which the
Property is located. as t may be amended from time to time, or any applicable additional or successor
legisiavion that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures o Lender (i) the repayment of the Loan, and all renewals, extensions,
and modit:cations of the Note, and (i) the perlormance of Borrower's covenants and agreemants under this
Securily Instrument and the Nete. For this purpose, Borrower irrevocably granis and conveys ‘o Trustes,
in {rust, with power of sale, the following described property located in the County

of Skagit:

LOT 36, WOODRIDGE ESTATES, ACCORDING TO THE PLAT THEREOF RECORDED IN YVOLUME
16 OF PLATS, PAGES 184 THROUGH 186, RECORDS OF SKAGIT COUNTY, WASHINGTON

LOT 36, WOODRIDGE ESTATES

APN #: P111885 / 4699-000-036-0000

which currently has the address of 4508 Blzkely Dr, Anacortes [Sireat) [City)

Washington 98221 ("Property Address’);
1Zip Code]

TOGETHER WITH all the :mprovements now or subsequently erected on the property, including
replacements and additions 10 the improvements on such property, all property rights, including, without
limitation, alt easerrents. appurlenances, royalties, mineral rights, oil or gas rights or profils, waler rights,
ard fixtures now or subsequently a part of the property. Al of the foregoing is referred te in this Securily
instrumant as ihe "Property.”

Wl
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BORROWER REPAESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawiully
owns and pessesses the Propesty conveyed in this Security Instrument in fee simple or lawlully has the
fight 1o use and occupy the Propesty under a leasehold estate: (i) Borrower has the right te grant and
convey the Praperty or Borrower's leasehold interast in the Property; and (iii) the Properly is unencum-
bered, and nol subject to any other ownership inlecest in the Properly, excep! for encumbrances and
ownership interests of record. Borrower warrants generally the litle 1o the Property and coverants and
agrees to defend the title lo the Properly against all claimg and demands, subject to any encumbrances
and ownership interesis of record as of Loan closing.

THIS SECURITY INSTRUMENT comb:nes uniferm covenants for national use with limited variations
and non-uniform covenants that reflect specific Washinglon siate requirements to constitute 2 uniform
securily instrument covering real properly.

UNIFORM COVENANTS. Borrower and Lender covenanl and agree as foflows;

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges.
Borrower will pay each Periedic Payment when due. Borrower will also pay any prepayment charges
and laie charges due under the Note, and any other amounts due under this Security Instrument, Pay-
ments due under the Note and this Security Insirument must be made in U.S. currency. If any check or
other instrument received by Lender as paymenl undes the Note or this Secunity Instrument is relurnad
to Lender unpaid, Lender may require that any or all subsequent payments due ungder the Note and this
Security Insirument be made in one or more of the following forms, as selecled by Lender: (a) cash;
{b) rmoney crder; {c) certilied check, bank check, treasurer’s chack, or cashiers check, provided any such
check is drawn upon an institution whase deposits are insured by a U.S, feceral agency, instrumen:ality,
or entity; or {d; Elecironic Fund Transfer.

Paymenis are deemed received by Lender when received al the location designated in the Note
or at such olher location as may be designated by Lender in accordance with the notice provisions in
Section 16. Lender may accept or return any Partial Payments in its sole discretion pursuant to Section 2.

Any ofisel or ¢laim that Borrower may have now or in the future against Lender will not relieve Bor
wower from making the full amount of all payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2, Acceptance and Application of Payments or Proceeds.

{a) Acceptance and Applicalion of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Paymenis in its sole discretion in accordance with this Section 2. Lender is not
obligated to accepl any Partial Payments or o apply any Parlial Payments al the lime such payments
are accepted, and also is not obligated to pay inlerest on such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which time
the amount of the Iull Periodic Payment wili be applied to the Loan. If Borrower does notl make such a
payment withio a reasonable period of time, Lender will either apply such funds :n accordance with this
Section 2 or return them ‘o Borrower. If not apolied earlier, Partial Paymenlts will be credited against
the tofal amount due under the Loan in calculating the amount due in connection with any foreclosurs
proceed'ng, payoff request, loan modification, or reinslatement. Lender may accept any payment insul-
ficient 10 bring the Loan current without waiver of any rights under this Security Instrument or prejudice
to its rights io refuse such payments in the fulure.

{b) Order of Applicalion of Partial Payments and Periodic Payments. Excepl as olherwise
descrined in this Sectien 2, if Lender applies a payment, such paymant will be applied to each Periodic
Payment in the order in which it became due, beginning with the oldest outstanding Periodic Payment.
as follows: first to interest and then to principal due under the Note, and tinally to Escrow llerns. If all
outstanding Periodic Paymenls then due are paid in full, any payment amounts remaining may be
applied io late charges and 1o any amounis then due under this Securily Instrument. i all sums then
due under the Note and this Security instrument are paid in full, any remaining payment amount may
be applied, in Lender’s sole discration, to a future Periodic Payment or 10 reduce the principal balance
of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Payments and
the amount of any late charge due for a delinqueni Periodic Payment, the payment may be applied lo
the delinquent payment and the late charge.

When applying paymenis, Lender will apply such payments in accordance with Applicable Law.

(c) Voluntary Prepayments, Voluntary prepaymenis will be applied as describec in the Note.

{d) No Change to Payment Schedute. Any applization of payments, insurance proceeds, or Miscel-
laneous Proceeds to principal due undes the Nole will not extend or postpone the due date, or change
Ilhe amount, of the Periodic Payments,

3. Funds for Escrow Items.

{(a) Escrow Requirement; Escrow Items. Borrowsr must pay to Lender on the day Pericdic Pay-
ments are due uncler the Nate, until the Note is paid in full, a sum of money lo provide for payment o
amounis due for all Escrow llems (the “Funds"). The amount of the Funds required to be paid each month
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may change during the lerm of the Loan. Borrower must promptly furnish to Lender all nolices or invoices
of amounis to be paid under this Seclion 3.

{b} Payment of Funds; Waiver. Borrower musl pay Lender ibe Funds for Escrow llems unless
Lender waives this obligalion in writing. Lender may waive this obligation for any Escrow ltem at any
fims. In the event of such waiver, Borrower musi pay directly, when and where payable, the amounts
due ‘or any Escrow llems subject to the waiver. If Lender has waived the requirement io pay Lender the
Funds for any or all Escrow ltems, Lender may require Borrower 10 provide proof of direct payment of
those items within such time period as Lender may require. Borrower's obligation to make such timely
paymenis anc to provide proof of payment is deemed to be a covenant and agreemenl of Borrower undes
this Security Insirument. If Borrower is obligated 1o pay Escrow Items directly pursuant to a waiver, and
Borrower fails fo pay timely the amouni due for an Escrow Item, Lender may exercise its rights under
Ssction 8 to pay such amounl and Borrower will be obligated 1o repay to Lender any such zmouni in
accordance with Section 9.

Lender may withdraw the waiver as to any or all Escrow llems at any time by giving a notice in accor
dance with Section 16; upon such withdrawal, Borrower must pay to Lender all Funds for such Escrow
ltems. and in such amounts, Ihat are then required under this Section 3.

(¢} Amount of Funds; Application of Fupds. Lender may, al any time, collect and hold Funds in
an amount up to, but not in excess of, tha maximum amount a lender can require under RESPA. Lender
will estimate the amount of Funds due in accordance with Applicable Law.

The Funds will be hsld in an institution whose deposits are nsured by a U.S. federal agency. instru-
mentality, or entily (including Lender, if Lender is an institulion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay Ihe Escrow llems no later than the
time specified under RESPA. Lender may not charge Borrower for: (i} holding and applying the Funds;
(i) annually analyzing the escrow account; or (jii) verifying the Escrow Items, unless Lender pays Bor
rower imeres! on the Funds and Applicable Law permits Lender 16 make such a charge. Uniess Lender
and Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lender will not
be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, wilkiout
chaigs. an annual accounting of the Funds as required by RESPA.,

{d) Surplus; Shortage and Deficiency of Funds. in accordance with RESPA, if there is a surplus
of Funds held in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Pay-
ment is delinguent by more than 30 days. Lender may retain the surplus in the escrow account for the
payment of ite Escrow ltems uniess prohibited by Applicable Law. If there is a shortage or deliciency of
Fands held in escrow, Lender will notity Borrower and Borrower will pay to Lender the armount necessary
to Imake up the shortage or deficiency in accordance with RESPA.

Upon payment in fuil of all sums secured by this Security Instrument, Lender will promptly refund 1o
Borrower any Funds Feld by Lender.

4, Charges; Liens. Borrower must pay (8) all taxes, assessments, charges, fines, and imposi-
lions aftributable to the Property which have priority or may atfain priority over this Security instrument,
(b} leasencld payments or ground rents on the Property, if any, and (¢) Community Association Dues,
Fees. and Assessments, if any. If any of these itsms are Escrow ltems, Borrower wil pay them in the
mannar provided in Section 3.

Borrower must promptly discharge any lien that has pricrity or may aftain priority over this Security
Instrument unless Borrowes: (aa) agrees in writing to the payment of the obligation secured by the lien
in a manner acceptable to Lender, but only so long as Borrower is performing under such agraerent.
(bb) contests the fien in good faith by, or delends against enlorcemment of the lien in, legal proceedings
which Lender determines, in ils sole discreiion, operate to prevent the enforcement of the lisn while those
proceedings are pending, but only until such proceedings are concluded, or (cc) secures from the holder
of the ien an agreement satsfactory to Lender that subordinates tihe lien to this Secunty Instrument
{coilectively, the "Required Actions™). If Lender determines that any part of the Properly is subject to a
tien that has priority or may attain prierily over this Security Instrument and Borrower has not taken any
of the Required Actiens in regard o such lien, Lender may give Borrower a notice identifying the lien,
Within 10 days after the dale on which that notice is given, Borrower must salisty the lien or take one or
more of the Reqguired Actions.

5. Property Insurance,

(a2) Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subsequently erected on the Property insured against loss by fire, hazards included within the term
“exiended coverage.” and any other hazards including. but notiimited Yo, earinquakes, winds, and floads,
for which Lender requires insurance. Borrower must maintain the types of insurance Lender requires in the
amounts {inciuding deduciitle levels) and for the periods that Lender requires, What Lender requires pur-
suant 1o the preceding se~ences can change during the lerm of the Loan, and may exceed any minimum
coverage required by Applicable Law. Borrower may ¢hoose the insurance carrier providing the insurance,
subiect to Lender's right to disapprove Borrower's choice, which right will not be exercised unreasonably.

{b} Failure ta Maintain Insurance. If Lender has a reasonable basis 1o believe thai Borrower
has failed to mainiain any of the required insurance coverages described above, Lender may obfain
insurance coverage, at Lender's option and al Borrower's expense. Unless required by Applicable Law,
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Lender is under no obligation to advance premiums lor, of to seek to reinstale, any prior lapsed cover-
age obtained by Borrower. Lender is under no obligation lo purchase any particular type or amount of
coverage and may select ihe provider of such insurance in its sole discretion. Before purchasing such
coverage, Lender will notify Borrower if required 10 do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrower's equily in the Property, or the contents of the
Praperty. against any risk, hazard, or liability and might provide greater or lesser coverage than was
previously in effact. but not exceeding the coverage required under Section 5(a}. Borrower acknowledges
that the cost of the insurance coverage so oblained may significantly exceed the cost of insurance that
Besrower could have obtained. Any amounts disbursed by Lender for costs associated wilh reinstating
Borrower's insurance policy or wilh placing new insurance under this Section 5 will become additicnal
deb! of Borrower secured by this Security Instrument. These amounts wili bear interest at the Noie
rate from the date of disbursement and will be payable, wilh such inlerest. upon notice from Lender 1o
Burrower requesting payment. '

{c} Insurance Polities. All insurance policies raquired by Lender and renewals ¢l such policies:
{i) wilt re subject to Lender’s right to disapprove such policias; (it) must include a standard mortgage
clausc: and (i) must name Lender as morigagee and/or as an additional loss payee. Lender will have
the right to held the policies and renewal certificales. If Lender requires, Borrower will prompily give to
Lender proo! of paid premiums and renewal nolices. If Borrower oblairs any form of insurance coverage,
not otherwise sequired by Lender, for damage to, or destruction ol, the Property, such policy mustinclude
a standard morigage clause and must name Lender as mortgagee and/or as an additional 1058 dayee.

(d) Proof of Loss: Application of Proceeds. In ihe event of loss, Borrower must give prompt nolice
lo the insurance carrier and Lender. Lender may make proof of ioss it not made promptly by Borrower. Any
insurance proceeds. whether or not the underlying insurance was required by Lender, will be applied 10
resioration or repair of the Property. if Lender deems the resloration or repair io be economically feasible
and determines thal Lender’s security will not be lessened by such restoration or repair.

I¥ the Property is to be repaired or restored, Lender will disburse from the insurance proceeds
any initial amounis thatl are necessary 10 begin the repair or resioration, subject to any restrictions
applicable to Lender. During the subsequent repair and resloration pericd. Lender will have the right
to hold such nsurance proceeds uniil Lender has had an opportunily 1o inspect suck Property to
ensure the work has beon completed to Lender's satisfaction {which may include satisiying Lender's
minimum eligiGilily requirements for persons repairing the Preperty, including, but not limited 1o, licens-
ing., bond, and insurance requirements) provided thal such inspection must be underiaken promptly.
Lender may disburse proceeds tor the repairs and restoralion n a single payment or in a series of
progress payments as the work is completed. depending on the size of the redair or restoration. ihe
terms of the repair agreement, and whether Borrower is in Default on the Loan. Lender may maks
such dissursements directly to Borrower, to the person repairing or restoring the Property, or payabie
jointly to both. Lender will nol be required fo pay Botrower any interest or earnings on such insurance
proceeds unless Lender and Bor-ower agree in writing or Applicable Law reguires otherwise. Fees
‘or public adj.sters, or other third parties, retained by Borrower will not be paid out of the insurance
proceeds and will be the sole obligation of Borrower,

If Lender deems the restoratior: or repair not lo be economically feasible or Lender’s security would
pe lessened by such restoralion or repair, the insurance proceeds will be applied to the sums secured
by this Security Instrument, whethar or not then dus, with the excess, if any, paid to Borrower. Such
irsurance proceeds wil: be applied in the order that Partial Payments are applied in Section 2(b).

(e} Insurance Settlements; Assignment of Proceeds. if Borrower abandons the Property, Lender
may file, negotiate, and settls any available insurance claim and related matiers. If Borrowrer does not
raspond within 30 days o a notice from Lender that the insurance carrier has offered to sattle a claim,
lhen Lender may negotiate and settie the claim. The 30-day period will begin when the notice is given.
In either evert, or if Lender acquires the Property under Seclion 26 or otherwise, Borrower is uncondi-
tionally assigning to Lender (i) Borrower's righls to any insurange proceeds in an amount nol to exceed
the amounls unpaic under the Note ang this Security Instrument, and {ii} any other of Borrower's rights
(other than 1he right to any refund of unearned premiums paid by Borrower) under all insurance policies
covaring the Property, 1o the extent that such rights are applicable to the coverage of the Property. If
Lender files, negotiates, or selties a claim, Borrower agrees that any insurance proceads may be made
payab e direclly lo Lender without the need 1o include Botrower as an additional loss payee. Lender may
use the insurance proceeds either 1o repair o7 restore the Property (as provided in Section S(d)) or 1o
pay amounts unpaid under the Note or this Security Instrument, whether 0 not then due,

6. Occupancy. Borrower musl occupy. establish, and use the Property as Borrower's principal
residence within 50 days afler the execution of this Securily Insirument ard must continue to ocoupy
the Properly as Borrower's principal residence for af least one year aftér the date of occupancy, unless
Lenger otherwise agrees in writing, witich consent will not be unreasonably withheld, or unless extenuat-
ing circumstances exist that are beyond Borrower's control.

7. Preservation, Mainienance, and Protection of the Property; Inspections. Borrower will nol
deslroy, damage, or impair the Property, allow the Property 10 deteriorate, or commit waste on the Prop-
erly. Whelher or not Borrower is residing in the Preperty. Borrower must maintain the Property in order
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1o prevend the Properly from deleriorating or decreasing in value due to its condition. Unless Lender
determines pursuant to Section 5 that repair or resloralion is not economically leasible. Borrower will
promptly repair the Property if damaged to avoid further deterioration or damage
finsurance or condemnation proceeds are paid to Lender in connection with damage to, or the tak-
ng of. the Properiy, Borrower will be responsibie for repairing or restonng the Property only if Lender has
released preceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in
a s ngle paymen! or in a sertes of progress payments as the work is completed, depending on the size
of the repair or restoration. the terms of the repair agreement, and whether Borrower is in Defaull on the
Loan. Lender may make such disbursements direcily to Borrower, 10 the person repairing or restoring the
Property. of payable jointly to both. If the insurance or condemnatior proceeds are not sulficient to repair
or restore the Property, Borrower remains obligaled to complelg such repair or restoration.

Subjecl o Applicable Law, Lender may make reasonable entries upon and inspections of the Proserty
and/or may inspect the interior of the improvements on the Property.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan applicatior: pro-
cess, Beriover or any persons or enlities acting at Borrower's direction or with Borrower's knowledge or
consent gave malerialy false, misleading, or inaccurals information or stalements to Lender (or faited
to provide Lender with material information) in connection with the Loan, including. but not limited to,
overstating Borrower's income or assels, understating or failing 1o provide documentation of Borrower's
aebt ctfigations and hiabilities, and misrepresenting Barrower's occupancy or inlended occupancy of the
Property as Borrowsr's principal residence.

8. Protection of Lender’s Interest in the Properly and Rights Under this Security Instrument.

(a) Protaction of Lender’s Interest, If: (i) Borrower fails to periorm the covenants and agreements
contained in this Security Instrument; (ii) there is a legal proceeding or government arder tha! might sig-
nificantly afiect Lender's interestin the Praperty and/or righls under this Security Instrument (such as a
proceeding in bankruptey, probate, for condemnation or forteiture, ‘or enforcement of a lien that has pricrity
or miay attain priority over this Security Instrument, or lo enforee laws or regulalions); or (ily Lender rea- |
sonably believes thal Borrower has abandoned the Properly, then Lender may do and pay for whatever
i$ reagonable or appropriate to protect Lender's nierestin the Property and/or rights undsr this Security
Insirument, including pratecting and/or assessing the value of the Properly, and securing and/or repairing
ihe Property. Lender's aclions may include. but are not limiled to: (I} paying any sums secured by a lien
that has oriority or may allain priority over this Securily Instrument; (I1) appearing in court; and (I:1) paying:
(A} reasonable attorneys’ fees and costs. and othe: fees and costs associated with the enforcerrent of
this Security Instrument, including bul net limited lo foreclosure lrustee and sheriff's fees and costs:
(B) property inspection and valuation fees, unless prohibited by Applicable Law; and (C) olher fees
incurred for the purpose of protecting Lender's inlerest in the Property and/or sighis under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property inciudes, bu
is not imiled 10, éxterior and interior inspections of the Property, entering the Property 1o make repairs,
changing locks, replacing or boarding up doors and windows, draining water from pipes, eliminating
building or other code viotations or dangerous conditions, andg having utilities turnad on or off. Although
Lender may take action under this Section 9, Lender is nct required to do so and is not under any duty or
oblgation 1o do so. Lender will nat be ‘fable for not taking any or all actions authorized under this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Borrower fo avoid foreclosure and/or mitigate Lender's potenfiai lesses, bul is not obligated to do so
unless required by Applicable Law. Lender may take reasonable actions 10 evaluals Boniower for available
aliernatives to foreclosure, inciuding, bul not limited to, obtaining credit reporls, title reports, tille insur-
ance. property valuations. subordination agreements, end third-party approvals. Borrower authorizes and
consen:s to these actions. Any cos!s associaied with such loss miligation aclivities may be pa‘d by Lender
and recovered from Borrower as described below in Section 9(c}, unless prohibited by Applicable Law.

{c) Additional Amounts Secured. Any amounis disbursed by Lender under this Section 9 will
become additional debt ot Borrower secured by this Security Instrument. These amounts may bear inter-
esi at the Note rate from he date of disbursement and will be payable, with such intarest, upon nohice
from Lender t¢ Botrower requesting payment,

(d) Leasehoild Terms. If this Securily Instrument is on a leasehold, Borrower will comply with al
the provisions of the lease. Borrower will not surrendsr the leasehold estate and interests conveyed or
tgrminate or cancel the ground lease. Borrower will not. without the express written consent of Lender.
aiter or amand the ground leass. If Borrower acquires fee tille to 1he Proparty, the leasehold and the fee
title will not merge unless Lender agrees lo the merger in writing.

10. Assignment of Rents.

{a) Assignment of Rents. l ihe Property is leased to, used by, or occupied by a third party ("Tenant™),
Bosrower is uncondilionally assigning and ransierring to Lender any Rents, regardiess of o whom the
Renis are payable. Bo-rower authorizes Lender to collect the Rents, and agrees that each Tenant will
pay the Rents to Lender. However. Borrower will receive the Rents uniil (i) Lender has given Bosrower
notice of Defaull pursuant to Seclion 26, and (i) Lender has given notice to the Tenant thal the Renls
are to be paid to Lender. This Section 10 constitutes an absolute assignment and not an assignrrent for

additional security only,
,.\ I
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(b) Netice of Default. il Lender gives notice of Defauil Ic Borrower: (i) all Rerts received by Borrower
must oe held by Borrower as trusiee for the benefit of Lender oniy, to be applied ko Ihe sums secured by
iz Securily Instrument; (1) Lender will be ertited to collect and receive all of the Rents: (i) Borrower
agress 1o inst-uct each Tenant ihat Tenant is 10 pay al: Rents due and unpaid to Lender upon Lender's
wotien demand (0 the Tenant: (iv) Borrower wili ensure that each Tenart pays all Rents due to Lender and
wil take whalever action is necessary to collect such Renis if not paid ‘o Lender. (v} unless Applicable
Law provides oiherwise, all Rents collectec by Lender witl be applied first 1o the costs of taking control of
and managng the Froperty and collecting the Rents, including, but not limited to, reasonable attorneys’
fees and cosls, receiver’s fees, premioms on receiver’s Soncs, repair and maintenance cosls, instirance
renvunts, iaxes, assessiments, and other charges on the Propsrty, and then lo any other sums secured
oy “his Securily Inslrument: ivi) Lender, or any jucicially appointed recsiver, will ke hable to account for
only thuse Fenls aciually received; and vitk Lender will be entitted to have a receiver apps nted to take
possession of anu manage the Property and collect the Rents and profits desived Irom the Property
without any showing as to Ihe inadequacy of the Property as securily.

(e} Funds Paid by Lender, If lhe Rents are not sufficient to cover the costs of taking control of and
managing the Property anc of collecting the Renls, any funds paid by Lender for such purpcses wifl
becourre indebladness of Borrower to Lender secured by this Securty Instrument pursuant to Section 9.

{d) Limitation on Collection of Rents. Borrower may noi collect any of 1he Rents more than one
month in advance of the time when the Rents become due, except for securily or similar eposits.

(e) No Other Assignment of Rents. Bortower represents, warranis, covenants, and agrees that
Borrower has nol signed any prior assignment of the Rents, will nol make any further assigninent of the
Rents, and has nol performed. and will not parorm, any act that could prevert Lender from exercising
s 1.ghis under this Security Insirument.

(f) Controf and Maintenance of the Property. Unless required by Applicable Law, Lender, or a
receiver appointed under Applicatile Law, is not obligated 1o enter upon, take control of, or maintain the
Sroseriy befere or afier giving notice of Defaull io Borrower, However, Lender, or a receiver appointed
under Applicable Law. may do so at any time when Borrower is i Defaudt, subject 1o Applicable Law.,

{g) Additional Provisions, Any application of the Renis will not cure or wa,ve any Defaull or invalidate
any otherrighi or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's obligations
unrler Section B.

This Secton 10 will terminagie when all (18 sums secured by this Securily Instrument are paid in full

11. Mortgage Insurance.

{a} Payment of Premiums: Substitution of Policy; Less Reserve; Protection of Lender. If
Lancer required Mortgage Insurance as a condition of makirg the Loan, Borrower will pay the premiums
22U e O mainlain the Morlgags Insurance in effect. If Bosrower was required ‘o make separately des-
ignatec payments loward the aramiums for Mortgage Insurance, and (i) the Morigage Insurance cover-
age requi-ad by Lender ceases for any reason 1o be available from the morigage insurer that previcusly
orovided such insurance, or (i) Lender delermines in its sole discretion that such mortgage insurar is
no longer eligivie to provide the Morigage 'risurance coverage required by Lender, Berrower will pay the
premiums required {c oblgin coverage subsiantially eguivalent ta the Morigage Insurance previously in
elfeci, al @ cost substantially equivalent to the cost ¢ Borrower of the Mortgage Insurance previously in
effect, ‘rom an alternaie mortgage insurer se:ected by Lender.

Ii substantially equivalent Mortgage Insurance coverage is not availabie, Borrower will contirue 1o
nay to Lencer the amount of the separately designated payments thal were dug when the ‘nsurance
soverage ceased 1o be in effect. Lender wil’ accepl, use, and retain these paymenis as a non-refundable
loss reserve in lieu of Mortgage insurance. Such loss reserve will be non-refundable, even when the
Loan s paid in full, anz Lender will nol be required to pay Borrower any interest or earnings on such
loss reserve,

Lender wil' no ionger require loss reserve payments if Mortgage Insurance coverage (in ke amount
and for e setiod hai Lender requires) provided by ar insurer selected by Lender again becomes
avaiable, is obtaned, and Lender requires separately des.gnated payments toward the premiumns for
KMortgage Insurance.

H Lender required Morigags Insurance as a condition of making the Loan and Borrower was required
o make separately designated payments towarc the premiums for Morlyage Insurance, Borrower will
pay ihe pramiums required 1o maintain Mortgage Inswance in effect, or 1o provide a non-refundable loss
reserve, uniil Lender’s requirement ior Morigage Insurance ends in accordance with any writlen agras-
men Deltween Borrower and Lender provading for such iermination or until {ezmination is required by
Anplicable Law. Nothing in this Section 11 affects Borrower's obligaiion 1o pay interast at the Note rale.

{p) Mortgage Insurance Agreements. Morigage Insurance reimburses Lender ‘or cerfain losses
Lendger may incur it Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgace
‘nsurance policy v coverage.

Mertgage insurers evaluaie sheir total risk on all such insurance inforce from time 1o time, ang may
enter in'p agreemenis with other parties that share or modify iheir risk, or reduce losses. These agree-
MeNLS may require the mortgage insurer 1o make payments using any source of funds that the morigage
insarer may have availatls (which may nclude ‘unds obtained from Mortgage insurance oremiums).
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As 2 resull of these agreements. Lender, anolher insurer, any reinsurer, any other entity or any
afillale of any of the feregoing, may receive (direcily or indirectly) amounts that derive from (or might
be charactorized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer’s risk. or reducing losses. Any such agreemenls will not: (i) affect
the amounts tha: Berrower has agreed lo pay for Mortgage Insurance, or any other ierms of the Loan:
iiiy incrgase the 2ot ount Borrower will owe for Mortgage Insurance; (ili) entitle Borrower 10 any refund; or
(ivi aflect the rights Borrower has, if z2ny, with respecl to the Mortgage Insurance under lhe Homeown-
2rs Proleciion Acl of 1938 (12 U.5.C. § 4301 el seq.), as il may be amendeo from iime lo time, or any
acditional or successor federal legislat:on or regulation that governs the same subject matier ("HPA").
Taese rights unider the HPA may include the night o receive cerlam disclosures, 10 request and ob:ain
canceliaton of the Mortgage Insurance, to have {he Mortgage Insurance lerminated automatically,
and’er Lo receive a refund of any Morlgage Insurance premiums that were unearned at the time cf such
cancelaton or erminalion.

12. Assignment and Application of Misceltaneous Proceeds: Forfeiture.

{a) Assignment ol Miscelianeous Proceeds. Borrower is unconditicnally assigning the right to
receive all Misceliangous Proceeds to Lender and agrees thal such amounis will ba paid 1o Lender.

{b) Appiication of Miscellaneous Proceeds upon Damage to Property. if the Property is dam-
aged. any Miscellanecus Proceeds will be applied t¢ restoration or repair of the Property, il Lender deems
ihe restoralion or repair to be economically feasiole and Lender's security will not be lessened by such
restoration or repair. During such repair and restoration period, Lender will have 1he righl to hold such
hiiscellaresus Proceeds uniil Lencer has had an opportunily 1o inspect the Property o ensuré ihe wark
kas been compoleled to Lender's satisfaction {which may include salisfying Lender's minimum elig:bilily
recuiremenis for persons regairing the Property, including. bu not limited to, licensing, bond, ard insur
ance requiremenis) provized thal such inspection must be underiaken prompliy. Lender may pay for
the rgpairs and resloration in a single disbursement or in a series of progress paymenis as the work is
completed, depending on the size of the repa.r or restoralion, the terms of the repair agreement, and
whetiier Borrower is in Default on the Loan. Lender may make such disbursements directly to Borrower.
:0 Ihe person resairing or restoring the Proparty, or payable jointly 1o bolr. Unless Lender and Borrovier
agree inwnting or Applicable Law requires interesi 1o be paid on such Miscellaneous Proceeds, Lencer
will not be required to pay Borrower any interest or earnings on such Miscellaneous Proceads. If Lender
deame 1he resloration o repair no! e be economically feasible or Lender's security would be lessened
i3y such rastoration or repair, the Miscellaneous Proceeds will be applied o the sums secured by this
Secuwrily Instrument, whether or no! then due, with the excess. if any, paid to Borrowsr, Such Miscel-
laneous Proceeds will bé applied in the order that Partial Paymenis are app'ied in Section 2ib).

(c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property. In the event of a total laking, destruction, or loss in value of the Property, all of
ihe Miscellaneosus Proceeds will be apptied to the sums secured by this Security Insirument, whether
or not then due, with the excess, il any, paic o Borrower.

I the event of a partial taking, destruction, or lass in value of the Property (each, a “Partial Devalua-
tior”y whare the fair markes value of the Properly ir medialely before the Partial Devaluation is equal 1o or
greater than Ihe amounl of the sums secured by this Security Instrument immedialely belore the Partial
Devaluaticn, & percentage of the Miscellaneous Proceeds will be applied o the sums secured by this
Security Instrument unless Borrower and Lender ctherwise agree in writing, The amount of lhe Miscella-
neous Froceeds that will be so applied is delermined by multiplying the total amount of the Miscellaneous
Proceeds by a percentage caleulated by takirg (i) the total ameunt of the sums secured immediately
bolore *he Partial Devaluation, and dividing it by (8) the fair market value of the Properly immediately
belore the Partial Devaluation. Any balance of the Wiscellaneous Proceeds will be paid to Borower.

I the event of a Partial Devaluation vhere {he fair marke! value of tive Propeny immediately before
ihz Partiai Devalaation 1s less than the amount of the sums secured immediately betore the Partial Devalu-
atinn, all of the iMiscallangous Proceeds will be applied 1o the sums secured by this Security Instrument,
whelher or not the sums zre then due, unless Borrower and Lender otherwise agres n writing.

{d) Settlement of Claims. Lender is autnorized to coliect and appiy the Miscellanesus Proceeds
eiiher to the sums secured by this Secuiity Insirument. whether or nol then due. or 1o restoration or repair
of the Praperty. if Barrower (i) abandons the Property, or (i) fails o respend o Lender within 30 days afler
the date Lender natifies Bommower that the Opposing Party (as defined in the next sentence) offers to setile
aclaim lor damages. "Opposing Party” means the third party that owes Borrower the Miscellancous Pro-
ceeds of the party against whom Borrower has a right of action in regard 10 the Miscellanecus Proceeds,

(&) Proceeding Affecting Lender’s Interest in the Property. Borrower will be in Defaull if any action
o praceeding begins, whether il or criminal, that. in Lender’s judgment, could result in forteiture of the
Proparty or other materia: impairment of Lender’s interest in the Property or rights under this Security
s rument, Borrower cars cure such a Defaolt and, if acceleration has occurred. reinstale as provided in
Secton 20. by causing the action or proceeding to be dismissed with a suling that, in Lender's jucigment,
preciudes forfeilure of The Property or other malerial impairment of Lender’s inierest in the Preperiy or
rights under th s Security Instrument. Borrowar is unconditionzily assigning to Lender lhe preceeds ol any
award or claim for damages that are altributable tc the impairment of Lender's interest in the Property,
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which proceeds will be paid to Lender. All Miscellaneous Proceeds thal are nol applied o restoration or
repay of the Property will be apulied in the order that Partial Payments are applied in Section 2(bj.

3. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower or any Successor
i Interest of Borrower will not be released from liability under this Security Instrument if Lender extends
the time for payment or modilies th:e amortization ol the sums secused by this Security Instrument.
Lender will not be reguired lo commence proceedirgs against any Successor in Interest of Borrower, or
1o refuse to extand time for payment or otherwise modify amortization of the sums secured by this Secu-
rity Inslrument, by reason of any demand made by the or.ginal Borrower or any Successors in Inferest
0! Borrower. Any forbearance by Lender in exercising any right or remedy including, withoult limitation,
Lender's acceptance of payments from third persons, entities, o7 Successors in Interest of Borrower or
n amounis less than the amount then due, wi | not be a waiver of, or preclude the exercise of, any right
or remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assigns Bound, Borower's obli-
gations and liability under this Securily Instrument will be joint and several. However, any Borrower wio
signs this Security Inslrument but does not sign the Note: (a) signs this Security instrument to martgage,
grani, and convey such Borrower's interest in the Property under the terms of this Security Insirument:
(b} signs this Security Instrument o waive any applicable inchoate rights such as dower and curlesy
and any available homesiead exemptions; (c} signs this Security Instrument 10 assign any Miscelianeous
P:oceeds, Renls, or other earnings from 1he Properly to Lender: (d} is not personally cbligated to pay
ibe sums due under she Nole or this Security Instrument; and (e) agrees that Lender and any other Bor-
rower can agree 1o extend, madify, [orbear, or make any accommaodations wilh regard to the lerms of the
Note or this Securily Instrument wilhoul such 3orrower's consent and without affecting such Borrower's
obligations under this Security Insirument.

Subject to the provisions of Seclion 19. any Successor in Interest of Borrower who assumes Bor
rower's oblgations under this Security Instrument in writing, and is approved by Lender, will obtain all of
Borrower's nghts, obligations, and benefils under this Security instrument. Borrower will not e released
fram Borrower's obligations and liability under this Securily instrument unless Lender agrees o such
ralease in writing.

15. Loan Charges.

{a) Tax and Flood Determination Fees. Lender may require Borrower 10 pay (i) & one-time charge
fos a real sstate tax vetilicalior and/or reporting service used by Lender in connection with this Loan.
and (i} either {A) a one-time charge for flood zone delermination, certification, and lsacking services, or
(B) a one-lime charge for flood zone delermination and certification services and subsequent charges
each time remappings or similar changes eccur 1hatl reasonably might affect such determination or carfifi-
calion. Borrower wil also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency. or any successor agency, at any lime during the Loan term, in connection with
arny flocd zone determinalions.

(b) Default Charges. Il permiited unde: Applicable Law, Lender may charge Borrower fess for
services perdormed in connection with Borrower's Defaull to protect Lender’s inlerest in she Property
an¢ rights under this Security Instrument, including: {.) reasonable atorneys' fees and costs, (i) property
inspection, and valuation fees; and (iii) other related fees.

(c) Permissibility of Fees. In regard 1o any other ‘ees, the absence of exprass aulhority in this
Security Inslrument to charge a specific lee 16 Borrower should not be construed as a probibition on the
charging of such fes. Lender may not charge fees that are expressly prohibited by this Security Instru-
meni or by Applicable Law.

(d) Savings Clause. If Applicable Law seis maximum loan charges, and that law is finally inierpreted
59 that the interes! or other lpan ¢harges collectad or lo be collected in connection with the Loan exceed
tha permitted limits, then (i) any such loan charge will be reduced by the amount necessary 1o reguce the
charge Yo the permitied limit, and {ii) any sums already collected from Borrower which exceeded parmitied
hmits will be refunded to Borrower. Lender may make this refund by reducing the principal owed under
the Note or sy making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or nol a prepayment charge is
providad for under the Nole), To the exient permitted by Applicable Law, Borrower's acceptance of any
such refund made by direct payment {o Borrowrer will constitule a waiver of any right of action Borrower
might have arising out oi such overcharge.

18. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection
with this Security Instrument must be in writing. )

(a) Notices ta Borrower. Un'ess Applicable Law requites a different metnod, any written nolice e
Borrower in connection with this Secusity Instrument wili be deemed lo have been given to Bonower
when (i) mailed by frst class mail, or (1) actually delivered to Borrower's Notice Address (as defined in
Section 16(c} below) if sent by means other than first class mail or Electronic Communication {(as defined
in Section 16(b) below). Notice lo any one Borrower will constitute notice to all Borrowers unless Appli-
cable Law expressly requires olherwise. It zny notice to Boriower required by this Security Instrument
is also required under Applicatie Law, the Appiicable Law requirement will salisfy the corresponding
requirement under this Security Instrument.

oo
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(b} Electronic Nolice to Borrower. Unless another delivery metaod is required by Aprlicable Law,
Lencer may provide notice 1o Borrower by e-mail o1 other elecironic communication (“Electronic Com-
municalion’) if. (i) agreed to by Lenger and Borrowar in wriling; (if} Borrower has proviged Lender wilh
Borrower's e-mail or olher electronic address (“Electronic Address”); §ii) Lender provides Borrower with
the option to receive notices by first class mail or by other non-Electronic Communication instead of by
E'ectronic Communicaton; and (iv) Lender otherwise complies with Applicable Law. Any nolice 1o Bor-
rower sent by Elecironic Communication in connection with this Security Instrument will be deemed 1o
have been given 10 Borower when sent unless Lender becomes aware that such notice is not delivered.
I Lencer becomes aware that any nolice sent by Electronic Communication is not deliverad, Lender will
vesend such commamication to Borrower by firsl class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement 1o receive Electronic Communications from Lender at any time
by providing writen notice to Lender of Boerrower's withdrawal of such agreement.

(c) Borrower's Notice Address, The address o which Lender w'll send Borrower notice (*Notice
Address”) will be the Property Address unless Borrower has designaied a diflesent address by writlen
nofice to Lender. If Lender and Borrower have agreed tnat notice may be given by Electronic Com-
munication, then Borrower may designaie an Elecironic Address as Notice Address. Borrower will
promptiy notify Lender of Borrower's change of Notice Address, including any changes to Borrower's
E.ectronic Address il designaled as Notice Address. if Lender specifies a procedure for reporting Bor-
rower's change of Notice Address, then Borrower will report a change of Notice Address only through
ibat specified procedure,

{d) Notices to Lender. Any notice fo Lender will be given by delivering it or by mailing it by first
class mail to Lender's address staled in this Security inslrumant unless Lender has designaled anoitier
addrass (including an Elecironic Address} by notice 1o Borrower, Any nolice in connection with this Secu-
rity Instrument will be deemed to have been given 1o Lender only when actually received by Lender at
Lender’s designaled addrass (which may include an E'estronic Address). If any notice to Lender requirec
by this Security Instrument is also required under Applicable Law. the Applicable Law requirement wili
satisly the corresponding reguiremsent under this Security Instrument.

(e) Borrower's Physical Address. Int addition o the desicnated Notice Address, Borrower will pro-
vide Lender with the address where Borrower physically resides, if diffierent from the Property Address.
and nolify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Securily Instrument is governed by
federal law and the law of the State of Washinglon. All rights and obligations contained in this Security
Insttument are subject ic any requirements and limitations of Appl:cable Law. If any provision ol this
Security Instrument or tne Note conllicls with Applicable Law (1) such conflict will nat aifect other provi-
sions of this Securily Instrument or the Nole that can be given effect without the conllicting provision,
and (i) such conflicting provision, 1o the extent possible, will be considersd modified to comply with
Applicable Law. Applicable Law might expticitly or implicitly allow the dariies to agree by contract or it
might be sitent, but such silence should not be consirued as a prohibition against agreement by contract.
Any action required under this Security Instrument to be made in accordance wilh Applicable Law is to
be made in accordance with the Applicable Law in effect at the time the action is undertaken.

As used in this Security Instrument: (a) werds in the singular will mean and include lhe plural and
vice versa: (b) the word "may” gives sole discrelion without any obligaticn to take any action: () any
re‘erence 1o "Section” in this document refers to Sections contained in this Security Instrument unless

therwise noted: and (d) the headings and caplions are inserted for convenience of reference and do
not define, limit, or describe the scope or intent of this Security Instrument or any particular Section,
paragraph, or provision.

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Security
Instrument.

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this Section 18
only, “Interes! in the Propery” means any legal or beneficial interest in the Property, including. but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, instailment saies
conltract. or escrow agreement, the inlent of which is the transfer of tille by Borrower 1o a purchaser at
a fulure date.

if al§ or any part of the Property or any Inierest in the Property is sold or transferred (or if Borrower
is nol a natural person and a beneficial interest in Bonower is sold or transierred) without Lender’s prior
writan consent. Lerder may require immediate payment in lull of all sums secured by this Security
insirument. However, Lender will not exercise this option if such exercise is prohibited by Applicable Law.

If Lender exarcises this option, Lender will give Borrower noftice of acceleration. The netice will pro-
vide a period of nol less than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay
these sums prior 10, or upon, |he expiration of this period, Lender may invoke any remedies permitted
by this Securily Instrement without furiher notice or demand or. Bormower and will be gnlitled to collect
all expenses incurred in pursuing such remedies, including. but not limited to: (a) reasonable attorneys’
lees and costs, (b) property inspection and valuation fees; and (¢} other fees incurred 1o protect Lender's
Interest in the Property and/or rights under this Security Instrument.

Initials: \/l/]ﬁV\J J‘\LU
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20. Borrower’s Right to Reinstate the Loan after Acceleration. [ Borrower meels certain condi-
tions, Borrower will have the right ic reinstale the Loan and have enforcement of this Security Instrument
discontinuea at any lime up 1o the laler of (a) five days belors any loreciosure sale of the Property, or
() such other per:od as Applicable Law mignt spec:iy lor the terminalion of Borrower’s right (o reinstate.
This right to reinstais will nol apply in he case of acceleration under Section 19.

To reinstate the Loan, Borrower must satisfy all of the following conditions: {aa) pay Lender ali sums
that then would be due under this Securily Instrumant and the Note as if no acceleration had occurred;
{ob) cure any Default of any other covenants or agreements under this Security Instrument or the Note:
{ce) pay all exoenses incurred in erforcing this Security Instrument or the Note, including, but not limited
to: ('} reasonable attorneys’ fees and cosls; (i) property inspaclion and valuation fees; and (jii) other lees
incurred 1o prelect Lender's inleres: in the Property and/or rights under this Security Instrument or the
Nole; and {dd) take such action as Lender may reasonably require to assure thal Lender's inferest in
the Property and/or rights under this Security Instrument or the Note, and Borrower's obligation to pay
the sums secured by this Security Instrument or the Note, will continue unchanged.

“ender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: {aaa) cash; {hbb} money order: (ccc) certifiad check, bank
check, treasurer's check. or cashier's check, provides any such check is drawn upon an instilution whose
deposiis arg insured by a U.S. federal agency. instrumentality. or entity; or (ddd) Eiectronic Fund Transfer.
Upon Borrower's reinslatement of the Loan, this Security Instrument and obligations secured by this
Securily Instrument will remain fully effective as if no acceleration had occurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Securily Instrumert,
may be sold or otherwise transferred one or more times. Upon such a sate or other Iransfer, all ot Landar's
rights and obligations under this Security Instrument will convey to Lender's successors and ass:gns.

22. Loan Servicer. Lender may 1ake any action permitted under this Security Insirument through the
Lean Servicer or another authorized representative, such as a sub-servicer. Borrower understands that the
Lcan Servicer or other authorized representalive of Lender has the right and authorily 1o take any such action,

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer
may or may nct be the holder of the Note. The Loan Servicer has the right and authority 1o: (a) colisc:
Periadic Payments and any other amounts due under the Nols and this Security Instrument; (b} pertorm
any other morlgage loan servicing okligations; and {c) exercise any righls under the Note, :his Securily
Instrument, and Applicatle Law on behalf of Lender. If there is & change of the Loan Servicer, Borrower
will be g:ven written not ce of the change which will state the name and addrass of the new Loan Ser-
vicer. the address lo which payments should be made, and any other information RESPA requires in
sonnection wilh a notice of transfer of servicing.

23. Notice of Grievance. Until Borrower or Lender has notified the other party {in accordance with
Seciion 16) of an alleged breach and afforded the other party a reasonable period after the giving of
such natice to take corrective action, neither Borrowar nor Lender may commence. join, or be joined lo
ary jucicial action (either as an individual liligant or a member of a class) that (a) arses from the other
parly’s actions pursuan: to thes Sccurity Instrument or the Note. or (b) alleges thal the other parly has
breached any provision of this Securily Instrumant or the Note. If Applicable Law provides a time period
that must elapse bafoie certain action can be faken, that time period will be deemad to be reasonable
for purposes of this Section 23. The natice of Default given to Borrower pursuant to Section 26{(a) and
the nolice of acceleration given to Borsower pursuant lo Section 19 will be deemed to salisiy 1he notica
anc oppertunity 1o lake corrective aclion provisions of this Section 23,

24, razardous Substances.

(a) Definltions. As used in this Section 24: {i) "Environmental Law™ means any Applcable Laws
where the Property is located that relate to health. safety, or environmental prolection: (i) "Hazargous
Substances” include (A) those subsiances defined as toxic or hazardous substances, pollulants, or
wastes by Environmental Law. and (B) the following substances: gasoline. keresene, other flammable or
loxic pelroleum products. toxic pesticides and herbicides, volatile soivents, materials containing asbesios
or lormaldehyde, cosrosive maierials or agents. and radioactive malerials; {iil) “Envirenmental Cleanup”
includes any response action, remedial action. or removal action, as defined in Environmantal Law; and
{iv} an "Environmenlal Condition” means a condition that can cause, contribute lo, or othenwise Irigger
an Enwironmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence,
use. digposal, stcrage. or release of any Hazardous Substances, or threaten (o release any Hazardous
Substances. on of in the Property. Borrower will not do, nor allow anyone else to do, anything atfecting
he Properly that: (i) violales Environmental Law; {ii) creates an Environrnenial Condition; o7 {iii) due lo
:he presence, use, or release of a Hazardous Substance. creates a condition that adversely affects or
could adversely allect the value of the Property. The preceding two sentences will not apply to the pres-
ence, use, or slorage on the Properly of small quantities of Hazardous Subslances that are generally
recognized 16 be appropriate 1o normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer producls),

(c) Notices; Remedial Actions. Borrower will promplly give Lender writien notice of: (i} any inves-
tigation. claim. demand. lawsuit, or other action by any governmental or regulalory agency or private

initials: M/L%,LU Ml
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parly nvelving the Property and any Hazardous Substance or Environmental Law of which Sorrowe-
has actual knovilecge; (i) any Environmental Condition, including but not limited to, any spifling, leaking,
dizcharge, release. or threal of release of any Hazardous Substance; and (i) any condilion caused by
the presence. use, or release of a Hazardous Substance lhat adversely affects the value of the Property.
if Borrower learns, or is notified by any governmental or regulatory authority or any private party, ihat any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
will cromply take all necessary remedial actions in accordance with Environmental Law. Nothing in this
Securily Instrument will create any obligalion on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower's Electronic Signature. If the Nole evidencing the debt
for this Loan is electronic, Borrower acknowledges and represents ia Lender that Borrower: (a) exoressly
corsenled and infencec to sign the electronic Note using an Electronic Signature adapted by Borrower
(‘Borrower’s Electronic Signalure”) instead of signing a paper Note wilh Borrower's writien pen and ink
signature, (b) did not withdraw Borrower's express consent to sign the electronic Note using Borrower's
Elecironic Signalure; (c) understood that by signing the electronic Note using Borrower’s Electronic
Signature, Berrower promised lo pay the debt evidenced by Lhe electronic Note in accordance wilh
its terms; and (d) signed the elecironic Nole with Borrower’s Electronic Signature with the inlent and
undlarsianding thal by doing so, Borrower promised to pay the debt evidenced by the electronic Note
in accordance with s terms.

NON-UNIFORM COVENANTS. Borsower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

(a) Notification of Default, Lender will give a notilication of Default to Borrower prior to accelera-
tion following Borrower's Default, except that such notiication of Default will nol be sent when Lender
exercises is righ! under Seclion 19 unless Applicable Law provides otherwise. The notificalion will specify,
in additicn 1o any ather information reguired by Applicable Law: (i) the Delault; (ii} the action required to
cure the Defauli; {iii} a da‘e. not less than 30 days {or as otherwise specified by Applicable Law) from the
tlate the nolitication is given 1o Borrower, by waich the Defaull must be cured; (iv) that failure to cure the
Default on or pefore the date specified in the notification may result in acceleration of the sums secursd
by this Security Instrument and sale of the Property at public aucticn: (v} Borrowes’s right lo reinstate
aller acceleration or commencement of the foreclosure in accordance with Applicabie law: and (vi) any
cther matters required fo be included in ihe notitication by Applicable Law.

(b) Acceleration; Power of Sate; Expenses. If lhe Defauli is not cured on or before the date speci-
figd in the netilication, Lender. and in accordance with Applicable Law, may require immediate payment ir
full of all sums secured by this Security Instrurent without further demand and may invoke the power ol
sale and/or any other remedies permitted by Aoalicable Law. Lender will be eniitled to collect all expenses
incurred in pursuing ‘he remedies provided in ihis Section 26, including, but not limited io: {i) reasonable
attorneys’ fees and costs. and other fees and costs associated with the enforcement of this Securily
inslrument, :ncluding but net fimited 10, foreclosure trusteg’s and sherifl's fees and costs, and title costs:
{ii) property inspeclion and valuation fees; and (i} any other fees incurred 1o protec! Lender's intersst in
the Property and/or rights under this Security Instrument unless prohibited by Applicable Law.

(c) Foreclosure Notices: Sale of Property. If Lender invokes the power of saie, Lender will send
nolice 1o Trustee of the occurrence of an evenl of Default and of Lender’s election 1o cause the Propertly
10 be sold. Trustee and/or Lender will take such action regarding any required notices and will give such
nolices to Borrower and 1o other recipients as Applicable Law may require. At a time permilted. in accor-
dance with Applicable Law, and after publication of the notice of sale. Trustee, without further demand
0 Barrower, will seli the Property at public auction to the highest bidder at the time and place and under
the werms designated in the notice of sale in ore or more parcels and in any order Truslee delermines.
Trusiee may postpone sale of the Property for a period or periods permitied by Applicable Law by public
announcement at the time anc place fixed in the nolice ol sale, Lender or its designee may purchase
ihe Property al any sale,

(d) Trustee's Deed: Proceeds of Sale, Trustee will deliver fo the purchaser a Trustee’s deed ¢on-
veying lhe Property without any covenant or warranty, expressed or implied. The recilals in the Trustee's
deed will be prima facie evidence of the truth of the stalemanls made in that deed. Trustee will apply the
proceeds of the sale in the following order: (i) to all expenses of the sale. including, but not limited 1o.
reasonzble Trustee's and attorneys' fees and costs: 1) 1o all sums secured by this Security Instrument; and
(i) the surplus, il any, less the clerk's filing fee, shall be deposited, togesher with all documents required
under Applicable Law, with the clerk of the superior court of the county in which lhe sale took place.

27. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender will
request Trustee 1o reconvey Lhe Property and will surrender this Security Instrument and all Notes evi-
dencing the deb: secured by this Security Instrument io Trusiee. Upen such request. Trustee will reconvey
he Property withou! warranty to the person or persons legally eniitled 1o it. Such person or persons will
pray any recordation cosis and the Trustee's fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with Applicable Law, Lender may. from time to time, by itsell
or threugh the Loan Servicer, or any other authorized representative, appoint a successor irusiee 1o
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any Truslee appoinied under this Security Instrument who has ceased io act. Witheut conveyance of
the Property, the successor lrustee will succeed 1o all the rights, title, power, and dulies conferred upon
Trustee in this Secirity Instrument and by Applicatyle Law.

29, Use of Properiy. The Property is not used principally for agricultural purposes.

30. Attorneys’ Fees. Lender will be entitled to recover in any action or proceeding o construe or
enforce any term of this Securily instrument (3} ils reasonable afterneys’ tees and costs. and (b) any
olher [ges and cosls associated wilh the enforcement of this Security Instrument, including but not limiteg
to, foreclosure trustee and sherifi's fees and cests and litte cosls, The ferm “attorneys fees,” whenever
used in this Security Instrument, includes without limitation attorneys' fess incurred by Lender in any
bankiupley proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Berrower accepls and agrees lo the terms and covenanls contained in this

Security Instrument and in any Rider signed by Bonrewer and recorded with it,
) l &OZZZ{SeaI)
MORRIS WAGN‘ER [i DATE

f
/

(o { ?1(,// 2% (Seal)

! DATE

State of __W /A County of Skﬂ.ﬁl/?"

oS
This record was acknowledged before me on this 24"~ day of ﬁ(jﬂbf/ 2025 by
MORRIS WAGNER AND CHERYL WAGNER.

(Stamp) - <

ure of notary pu

N PYary Prbbie
My commission expires: 5’/;7/% 27 {Title of office) /

Lender; SaviBank

NMLS ID: 480252

Loan Originator: Stacy Warner
NMLS ID: 910332

JODIE L CONNEELY
Notary Public
State of Washington
Comemission ¥ 23014416
My Comm, Expires May 17,2027

e el el g

7 ATy
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th  day of
October, 2023 and is incorporated inte and amends and supplements the
Mortgage, Morigage Deed, Deed of Trust, or Security Deed (the “Security Instrument”)

of the same date, given by the undersigned {the “Borrower”) to secure Borrowar's Note to
SaviBank, a Banking Corporation

(Ihe "Lender”) of the same date and covering the Property described in the Security
Instrument and located ai: 4508 Blakely Dr, Anacortes, WA 98221,

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Declaration”).
The Property is a part of a planned unit development known as Woodridge Estates

(the “PUD"). The Property also includes Borrower's interest in the homeowners associa-
tion or equivalent entity owning or managing the common areas and facilities of the PUD
(the "Owners Association”) and the uses, benefits, and proceeds of Borrower’s interest.

PUD COVENANTS, !In addition to the representations, warranties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further covenant
and agree as follows.

A. PUD Obligations. Borrower will perform all of Borrower's obligations
under the PUD's Constituent Documents. The "Constituenmt Documenis” are the:
(i) Declaration; (i) articies of incorporation, trust instrument, or any equivaient docu-
men{ which creates the Owners Association; and (iii) any by-laws or other rules or
regulations of the Owners Association. Borrower will promplly pay, when due, all
dues and assessments imposed pursuant to the Constituent Documents.
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B. Property Insurance. So long as the Owners Association maintains, with
a generally accepled insurance carrier, a "master” or "blanket" policy insuring the
Property which is salisfactory to Lender and which provides insurance coverage in
the amounts (including deductible levels), for the periods, and against loss by fire,
hazards included within the term “extended coverage,” and any other hazards, includ-
ing. but not limiled to, earthquakes, winds, and ficods, for which Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the portion of the
Periodic Payment made to Lender consisting of the yearly premium installments for
properly insurance on the Property, and (i) Borrower's obligation under Section 5
to maintain property insurance coverage on the Property is deemed satisfied to the
extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term
of the loan.

Borrower will give Lender prompl notice of any lapse in required property insur-
ance coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the
PUD, any proceeds payable o Borrower are hereby assigned and will be paid to
Lender. Lender will apply the proceeds to the sums secured by the Security Instru-
ment, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower will take such actions as may be rea-
sonable 1o insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

0. Condemnation. The proceeds of any award or claim for damages, direct or
consequential. payable to Borrower in connection with any condemnation or other
faking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and will
ke paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security Instrument as provided in Section 12.

E. Lender's Prior Consent. Borrower will not, except after notice to Lender
and with Lender's prior wiitten consent, aither partition or subdivide the Property or
consent to: (i) the abandonment or termination of the PUD, except for abandonment
or termination reguired by law in the case of substantia! destruction by fire or cther
casualty or in the case of a taking by condemnation or eminent domain; (i) any
amendment {o any provision of the Constitueni Documents unless the provision is
for the express benefit of Lender; (jii) termination of professional management and
assumption of self-management of the Owners Association; or {iv) any action which
would have the efiect of rendering the public liabilily insurance coverage maintained
by the Owners Associalion unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional deist of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other lerms of payment, these amounts will bear
interest from the date of disbursement at the Note rate and will be payable, with
interest, upon notice from Lender 1o Borrower requesiing payment.
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BY SIGNING BELOW, Borrowsr accepts and agrees to the terms and covenants
contained in this PUD Rider.

— [ D/{O./Z% {Seal)
T/ DATE

MORRIS WAGNER

{,Df% ]/ Z%ATE(SeaI)
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