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DEED OF TRUST

GNW 23-19080 BORDEN
Loan #: 8000285400
MIN: 100053680002854002
MERS Phenc: 1-880-679-6277
PIN; PA1349/4395-000=002-0003

Grantor(s): KDY BORDEN, AN UNMARRIED PERSON AND BRIYDGE®TE JANICKI, AN
UNMARRIED PERSON

Granlee(s): FRIMELENDING, 2 PLAINSCAPITAL COMPANY

ABBR. LEGAL DESCRIPTION:

LOT 2, PLAT OF HIGHLAND GLEN DIVISION NO. 4

Trustee: Guardian Northwest Title & Escrow
Full legal description located on page 3 or 4.

DEFINITIONS

Words used in multiple sections of this dacument are defined below and other words are defined under the
caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3,4, 10, 11, 12, 16, 19, 24, and 25,
Certain mles reganding the usage of words used in this document are also provided in Scetion 17.

Parties

(A) "Borrower™ is KODY BORDEN, AN USMARRIED PERSCN AND BRIDGETTE JANICKI, AN
UNMARRIED PERSON, curvently residing at 405 N 18TH PL, MOUNT VERNON, WA 98273-3534
US. Borrower i¢ the trustor under this Security Instrament.

(B} "Lender” is PRIMELENDING, A PLAINSCAPITAL COMPANY. Lender is a CORPORATION
organized and existing under the laws of TX. Lender's address is 18111 PRESTOM RORD, SUITE
900, DALLAS, TX 75252, Lender is the beneficiary under this Security Instrument, The term “Lender"
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includes any successors and assigns of Lender.

(C) "Trustee" is GUARDIAR RORTHWEST TITLE COMPANY DRA GUARDIAN NORTHWEST TITLE
AND ESCROW. Trustee's address is 1301 B RIVERSIDE DR, MOUNT VERNON, WA 98273, The term
"Trustee” includes any substitute/successor Trustee.

(D) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and aitached a MERS Ridcr to this Security Insirument, to be exceuted by
Borrower, which further describes the relationship between Lender and MERS, and which is incorporated
inlo and amends and supplements this Scourity Insttument.

Dacuments

(E) "Note' means the promissory note dated SEPTEMBER 21, 2023, and signed by each Borrower who
is legally obligated for the debt ander that promissory note, hat is in either (i) paper form, using Borrower's
written pen and ink signature, or (ii} electronic form, using Borrower's adopted Electronic Signature in
accordadce with the UETA or E-8IGN, as applicable. The Note evidences the legal obligation of each
Borrower who signed the Note 1o pay Lender THREE HUNDRED EIGHTY-FIVE THOUSAND SIX
HUNDRED AND ©0/100 Dollars (U.S. $385, 600. 00) plus interest. Each Borrower who signed the Note
has promised to pay this debt in regular monthly payments and to pay the debt in full not lates than
OCTOBER 1, 2053.

(F) "Riders™ means all Riders 10 this Security Instrument that are signed by Borrower. Al such Riders are

incorporated into and deemed W be a part of this Securily Instrument, The following Riders are ta be signed
by Borrower [check box as applicable];

O Adjustable Rate Rider I Condominium Rider R MERS Rider
O 1-4 Family Rider O Planned Unit Development Rider 0O Other(s) [specify)
O3 Second Home Rider

(G) "Security Instrument” maans this document, which is dated SEPTEMBER 21, 2023, together with
all Riders to this document.

Additional Definitions

(H) "Applicable Law" means afl contralling applicable federal, state, and local statutes, regulalions,
ordinances, and administrative rules and orders (that have the effect of law) as well as all applicable final
nen-appealable judicial opinions.

(I) "Community Association Dues, Fees, and Assessments'™ means all dues, fees, assessments, and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowners
associalion, or similar organization.

(J) "Default" means: (i) the failurc to pay any Pericdic Payment or any other amount secured by this
Security [nstrument on the date it is dug; (ii) 2 breach of any representation, warranty, covenant, obligation,
or agreement in (his Security instrument; (iii) any materially false, misleading, or inaceurate information or
statement to Lender provided by Borrower or any persans or entities acting at Borrower's direction or with
Borrower's knowledge ar consent, or failure to provide Lender with material information in connection with
the Loan, a5 described in Section 8; o (Iv) any actisn or proceeding described in Section 12(e).

(K) "Electronic Fund Transfer" means any transfer of funds, other than a transaction originated by chack
draft, or similar paper insirumenl, which is initiated through an electronic terminal, telephonic instrument,
compuier, or magnetic tape so as (0 order, instruct, or authorize a (inancial institution 1o debit or credit an
account. Such term includes, but is not limited to, poini-of-sale transfers, aviomated teller machine
transactions, transfers initiated by tefephone or other clectronic device capable of communicating with such
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financial institution, wire transfers, and automated clearinghouse transfers.

{L) “Electronic Signature® means an "Electronic Signature" as defined in the UETA or E-SIGN, as
applicable.

(M) "E-SIGN" means the Elettronic Signatures in Global and National Commerce Act (15 TU.8.C. § 7001 or
$eq.), as il may be amended from time to time, or any applicable additional or successor legislation that
governs Lhe same subject matter.

(N) "Escrow Items" means: {i} taxcs and assessments and other items thel can attain priosity aver his
Secusity Instrument as a licn or encumbrance on the Property; (ii) leasehold payments or ground rents on the
Property, if any; (iii) premiums for any and all insurance required by Lender under Scetion 5; {iv) Montgage
[nsurance premiums, if any, or any sums payable by Borrower 1o Lender in licu of the payment of Morigage
tnsurance premivms in accordance with the provisions of Section 11; and (v) Community Association Dues,
Fees, and Assessments if Lender requires that they be escrowed beginning at Loan closing or at any time
during the Loan term.

(0) "Loean" means the debt obligation evidenced by the Note, plus interest, any prapayment charges, costs,
expenses, and late charges due under the Nate, and 2l sums due wnder this Security Insuument, plus interest.
(P) "Loan Servicer" means the cntity thac has the contractual right to receive Borrower's Periodic Payments
and any other payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer
does not include a sub-servicer, which is an eality that may service the Loan on behall of the Loan Servicer,
(Q) "Miseellancous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (i)
damage lo, or destruction of, the Property; (ii) condemnation or ather 1aking of all or any part of the Property;
(iii) conveyanee in licu of condemnation; aor (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(R) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or Default on,
the Loan,

(8) "Partial Payment" means any payment by Borrower, other than a voluntary prepayment permitted
under the Nate, which is less than a full cutstanding Periodic Payment.

(T) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (i) any amounts under Section 3.

(L) "Property" means the property described below under the heading "TRANSFER OF RIGHTS IN THE
PROPERTY."

(V) "Rents" means all amounts received by or due Borrower inn connection with the lease, use, and/or
ogcupancy of the Properiy by a party other than Borrower,

(W) "RESPA" mcaps the Real Estate Setilement Procedures Act (12 U.S.C. § 2601 ¢f seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they may be amended fram time to time, or
any additional or successor federai legislation or regulation that governs the same subject matter. When used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that would apply 10 2
"federally related morigage loan" even if the Loan does not qualify a5 a “fedecally rclated mortgage loan®
under RESPA.

(X) "Buceessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Bomower's abligations under the Nete and/or this Security Instrument,

(Y} "UETA" mecans the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the

Property is located, as it may be amended from time to time, or any applicable additional or successor
legislation that governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY
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This Security Instrument scoures to Lender (i) the repayment of the Loan, and all renewats, extensions, and
maodifications of the Note, and (ii} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
1rust, with power of sale, (he following described propenty located in the COUNTY of SKAGIT:

LOT 2, "PLAT OF HIGHLAND GLEN DIV. NO. 4," AS PER PLAT RECORDED IN VOLUME
12, PAGE 51, RECORDS OF SKAGIT COUNTY, WASHINGTON.SITUAYE IN TEHE CQUNTY
OF SKAGIT, STAYE OF WASHINGTON.

which currently has the address of 405 ¥ 18TH PL, MOUNT VERNON, Washington 98273-3534
("Property Address™),

TOGETHER WITH all the improvements now or subsequently erccied on the property, including
replacements and additions to the improvements on such praperty, 21l property rights, including, without
limitation, all easemesnss, appurienances, royalties, mineral rights. oil or gas rights or profils, water rights, and
fixtures now or subsequently a part of the property. All of the foregoing is referred to in this Security
Insirument as the “Property.”

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower
lawfully owns and possesses the Proparly conveyed in this Securily Insteument in fee simple or lawfully has
the right 1o use and oceupy the Properly under a lsasehold esiate; (ji) Botrower has the right to grant and
convey the Property or Borrower's leaschold interest in the Property; and (jii) the Property is unencumbered,
and not subjcect to any other ownership interest in the Property, except for encumbrances and ownership
mierests of record. Borrower warrants generatly the title to the Property and cavenants and agrees to defend

the tithe to the Property against all ¢laims and demands, subject to any encumbrances and ownership interests
of record as of Loan ¢losing.

THIS SECURITY INSTRUMENT combines uniform covenamts for pational use with limired
variations and non-uniform covenants thar reflect specific Washington state requirements to constitute 2
uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Tnterest, Escrow [tems, Prepaymant Charges, and Late Charges.
Barrower will pay each Periodic Payment when due. Borrower will also pay any prepayment charges and late
charges duc under the Note, and any other amouats due under this Sccurity Instrument. Payments duc under
the Note and this Sccurity [nstrument must be made in U.S. currency, If any check or other instrument
received by Leader as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or ali subsequent payments due under the Note and this Security Instrument be
made in one or wore of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified
checle, bank check, treasurer’s cheek, or eashicr's check, provided any such check is deawn upon an institution
whose deposits are insured by a U.S. federal agency, instrumentality, or entity; or (d) Electronic Fund
Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Note or at
such other location as may be designated by Lender in accardance with the notice provisions in Section 16.
Lender may accept or retumn any Partial Payments in its sale discretion pursuant to Section 2.

Any offse1 or ¢laim that Borrower may have now or in the future against Lender will not relieve
Bortrower from making the full amount of ail payments due under the Note and 1his Scournity Instcument or
pecforming the covenants and agreements secured by this Security [nstrument.

2. Acceptance and Application of Payments or Proceeds.
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{a) Acceptance and Application of Parrial Payments. Lender may accept and either apply or hold
in suspense Partial Payments in its sele discretion in accordance with this Section 2. Leader is not obligated
to accept any Pactial Payments or to apply any Partial Payments at the time such payments are accepted, and
alse is not obligated to pay interest on such unapplied funds. Lender may hold such unapplicd funds until
Borrower makes payment sufficient 1o cover a full Periedic Paymeny, at which time the amount of the full
Periodic Payment will be applied to the Loan. 1f Borrower does not make such a payment within 2 reasonable
period of time, Lender will either apply such funds in accordance with this Seclion 2 or return them to
Borrower. If not applied earlicr, Partial Paymenis will be credited against the total amount due under the
Loan in calculating the amount duc in connection with any foreclosure proceeding, payoff request, loan
modification, or reinstatement. Lender may zccept any payment insufficient to bring the Loan current
without waiver of any rights under this Security [nstrument or prejudice to its rights to refuse such payments
in the furre.

(b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise
described in this Section 2, if Lender applies a payment, such payment will be applied to each Periodic
Payment in the order in which it became due, beginning with the oldest outstanding Pericdic Payment, as
follows: first to interest and then to principal due under the Note, and finally to Escrow Iems. If all
oustanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied to
late charges and 1o any amounts then due under this Security Instrument. I7 al) sums then due under the Note
and this Security Instrument are paid in (uli, any remaining payment amount may be applied, in Lender's sole
discretion, to a future Perfodic Payment or to reduce the principal balance of the Note.

If Lender veceives a payment from Borrower in the amount of one or more Periodic Payments and
the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied to the
delinquent payment and the late charge,

Wher applying payments, Lender will apply such payments in aceordance with Applicable Law.

(c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance progeeds, or
Miscellaneous Proceeds to principal duc under the Note will not extend or postpone the due date, or change
the amount, of the Periodic Payments.

3. Funds for Escrow Items,

(a} Escrow Requirement; Escrow Htems. Borrower must pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, 2 sum of money 10 previde for payment of
amounts due for all Escrow Ttems (the Funds"}). The amount of the Funds required 10 be paid cach month
may change during the term of the Loen. Borrowcr must promptly fumnish 1o Lender all notices ar invoices of
amounts ¢ be paid under this Section 3.

{b} Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless
Lender waives this obligation in writing. Lender may waive this obligation for any Escrow Item at any time,
In the event of such waiver, Borrower must pay direcily, when and where paysble, the amounts due for any
Escrow ltems subject 1o the waiver, If Lender has waived the requirement to pay Lender the Funds for any or
all Escrow Items, Lender may require Borrower to provide proof of direct payment of those items within
such fime period as Lender may require. Borrower's obligation to make such timely payments and to provide
proof of payment js deemed 10 be # covenant and agreement of Borrgwer under this Security Instrument. 1f
Borrower is obligated to pay Escrow Items dircctly parsuant to 2 waiver, and Bartower fails to pay timely the
amount due for an Escrow lem, Lender may exercise its rights under Section ¢ to pay such amonnt and
Borrower will be obligated 10 repay Lo Lender any such amount in accordance with Secfion 9.

Lender may withdraw the waiver as to any or all Escrow liems at any time by giving a notice in
accordance with Scetion 16; upon such withdrawal, Borrower must pay 1o Lender all Funds for such Escrow
ftems, and in such amounts, that are then required under this Section 3.

(c) Amounnt of Funds; Application of Funds. Lender may, at any time, collect and hold Funds in
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an amount up 1o, but not in excess of, the maximum amount a lender can require under RESPA. Lender will
estimate the amount of Funds due in accordance with Applicable Law.

The Funds will be held in an institation whose deposits are insured by a U.S. federal agency,
nstrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender may not charge Borrewer for: (i) helding and applying the Funds; (if)
anpually analyzing the escrow account; or (jii) verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Uniess Lender and
Barrower agree in writing or Applicable Law requires interest 10 be paid on the Funds, Lender will not be
required (o pay Borrower any interest or earnings on the Funds. Lender will zive to Borrower, without
charge, an anmual accounting of the Funds as required by RESPA,

(d) Surplus; Shortage and Deficiency of Funds. [n accordance with RESPA, if there is a surplus
of Funds held in cscrow, Lender will account to Borrower for such surplus. If Barower's Periodic Payment
is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the payment of
the Escrow Items unless prohibited by Applicable Law, I€ there is a shortage or deficiency of Funds held in
escrow, Lender will natify Borrower and Borrower will pay to Lender the amount necessary to make up the
shortage or deficiency in accordance with RESPA,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender will promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and impositlions
atiributable to the Propetiy which have priority or may attain prierity over this Securily Insimment, (b)
leaschold payments or ground rents on the Property, if any, and (¢} Community Association Dues, Fees, and
Assessments, if any. If any of these items are Escrow ltems, Borrower will pay them in the manner provided
in Section 3.

Borrower must prompily discharge any lien that has priority or may attain priority over this Security
Instrurnent unless Borrower: {aa) agrees in writing to the payment of the abligation secured by the lienina
manner aceeptable to Lender, but only so long as Borrower is performing under suech agreement; (bb)
contests the lien in good faith by, or defends against enforcoment of the lien in, legal proceedings which
Lender determines, in its sole discretion, operate to prevent the enfarcement of the licn while those
proceedings are pending, bul only until such proceedings are concluded: or (cc) secures from the holder of
the lien an agreement satisfactory to Lender that subordinates the licn to this Security [nstrument
(coitectively, the "Required Actions”). I Lender determines (hat any pant of the Property is subject to o lien
that has priority or may allain priority over this Security Instrument and Borrawer bas not t2ken any of the
Required Actions in regard Lo such lien, Leader may give Borrower a notice identifying the lien. Within 10
days after the date on which that notice is given, Borrower must satisfy the lien or takc one or more of the
Requircd Actions.

5. Property Insurnoce.

(a) Iasuranee Requirement; Coverages. Barrower must keep the improvements now existing or
subsequently erected on the Property insured against foss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, earthquakes, winds, and floods, for which
Lender requires insurance. Borrower must maintain the types of insurance Lender requires in the ameunts
{including deductibte Jevels) and for the periods that Lender eequires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan, and may exceed any minimum coverape
required by Applicable Law. Borrower may choose the insurance carvicr providing the insurance, subject 1o
Lender's right Lo disapprove Bomower's chaice, which right will not be exercised unreasonably.

(b} Failure to Maintain Insurance. If Lender has a rcasonable basis o believe that Borrawer has
failed to maintain any of the required insurance coverages described above, Lender may obtain insurance
coverage, at Lender's option and at Borrower's expense. Unless required by Applicable Law, Lender is under
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no obligation to advance premiums for, or to seek to reinstate, any prior lapsed coverage obtained by
Borrower, Lender is under no obligation to purchase any particular 1ype or amount of coverage and may
select the provider of such insurance in its sole diseretion. Before purchasing such coverage, Lender will
notify Borrower if required to do so under Applicable Law. Any such coverage will insure Lender, but might
not protect Borrower, Borrower's cquity in the Property, or the conients of the Property, against any risk,
hazard, or liability and might provide greater or lesser coverage than was previously in effect, but not
excceding the coverage required under Scclion 5(a). Borcower acknowledges that the cost of the insurance
coverage 50 obtained may significantly cxceed the cost of insurance that Borrower could have obtzined. Any
amounts disbursed by Lender for costs agsociated with reinstating Borrower's insurance policy or with
placing new insurance under this Section 5 will become additional debt of Borrower secured by this Security
Instrument. These amounts will bear interest at the Note rate from the date of disbursement and will be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

{c) Insurance Policies. All insurance policies required by Lender and renewals of such palicies: (i)
will be subject to Lender's right to disapprove such palicies; {ii) must include a standard mortgage clause;
and (iii) must name Lender as mortgagee and/or as an additional loss payee, Lender will have the right to
hald the policics and renewal certificates, 1f Lender requires, Borrower will promptly give to Lender proof af
paid premiums and renewal notices. If Borrawer obtains any form of insurance ¢overage, not otherwise
requiced by Lender, for damage te, or destruction of, the Property, such palicy must include a standard
morigage clause and must name Lender as mongagee and/or as an additicnal loss payec.

(d) Proof of Loss; Application of Proceeds. In the cvent of loss, Barrower must give prompt
notice ta the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower. Any insurance proceeds, whether or not the underlying insurance was reguired by Lcnder, will be
applied to restoration or repair of the Property, if Lender deems the restoration or repair 1o be economically
feasible and determines thal Lender's security will not be lessened by such restoration or repait,

[f the Praperty is to be repaired ar restored, Lender will disburse from the insurance proceeds any
initial amounts that arc necessary to begin the repair or restoration, subject to any restrictions applicable to
Lender, During the subscquent repair and restoration period, Lender will have the right to hold such
insucance proceeds until Leader has had an opportunity to inspeet such Property to ensuse the work has been
completed to Lender's satisfaction (which may include satisfying Lender's minimum eligibility requircments
for persons repairing the Property, including, but not limited ro, licensing, bond, and insurance requircments)
provided that such inspection must be undertaken promptly. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed, depending
on lhe sizc of the repair or restoration, the werms of the repair agrecment, and whether Borrower is in Default
on the Loan. Leader may make such disburscments directly to Bamower, 1o the person repairing or restoring
the Property, or payable jointly to bath. Lender will not be required to pay Borrower any interest or earnings
on such insurance procecds unless Lender and Borrower agree in writing or Applicable Law requires
otherwise. Fees for public adjusters, or other third parties, retained by Borrower will not be paid cut of the
inswranee procecds and will be the sole obligation of Borrower.

[f Lender deems the testoration or repair aot to be economicslly feasible or Lender's security would
be lessened by such restoration or repair, the insurance proceeds will be applied ta the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid 10 Borrower. Such insurance
proceeds will be applied in the order that Partial Payments arc applied in Section 2(b).

(¢} Insurance Setilements; Assipnment of Procesds, 1f Borrower abandons the Property, Lendec
may file, negotiate, and settle any available insurance claim and related matters. |6 Borrower docs not
respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may negotiate and scitle the claim. The 30-day period will begin when the notice is given, In either
event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is unconditionally
assigning to Lender (i} Borrower's rights 10 any insurance procceds in an amount not to exceed the amounts
unpaid under the Note and this Sccurity Instrument, and (ii) any other of Borrewer's rights (other than the
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right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Praperty, to the extent that such rights are applicable to the coverage of the Property. If Lender files,
negatiates, or scttles & ¢laim, Borrower agrees that any insurance proceeds may be made payable directly to
Lender without the need to inclnde Borrowes as an addittonal loss payee. Lender may use the insurance
proceeds either to Tepair or restere the Property (as provided in Scction 5(d)) or to pay amounts unpaid ender
the Note or this Security Instrumend, whether or not then due.

6. Occupancy. Borrower must accupy, establish, and use the Property as Borower's principal
residence within 60 days after the execution of this Security Instrument and musl continue 1o vccupy the
Property as Borrower's principal residence for at least one year after the date of accupancy, unless Lender
otherwise agrees in writing, which consent will net be unreagonably withheld, or unless exienuating
circumsiances exist that are beyond Borrower's cantrol.

7. Preservation, Maintenance, and Protection of the Property; Inspections. Borrower will not
destroy, damage, or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Whether ot not Borrower is residing in the Property, Borrower must maintain the Property in order to prevent
the Property from deterioraling or decreasing in value due to its condition. Unless Lender determines
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower wil) promply repair
the Peoperty if damaged to avoid fusther deterioration or damage.

Il insurance or condemnation proceeds are paid te Lender in connection with damage 19, or the
taking of, the Property, Borrower will be responsible for repairiag or restoring the Property only if Lender
has released proceeds for such pucposes, Lender may disburse proceeds for the repairs and restoration in a
single payment or in  series of progress payments as the work is completed, depending on the size of the
repair or restoration, the terms of the repair agreement, and whether Bomower is in Default on the Loan,
Lender may make such disbursements directly to Borrewer, 1o the person repairing or restoring the Property,
or payable jointly to both. If the insurance or condemnation praceeds are not sufficient to repair or restore the
Property, Borrower remains obligated 1o complete such repair or restoration.

Subject to Applicable Law, Lender may make reasonable entries upon and inspections of the
Property and/or may inspect the interior of the improvements on the Property,

8. Borrower's Loan Application, Borrower will be in Defaule if, during the Loan application
process, Borrower or any persons or cntities acting at Barrower's direction or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide J.ender with material information) in connection with the Loan, including, but not limited to,
oversiating Borrower's income or assets, understating or failing 10 provide docutncntation of Barrower's debt
obligations and liabilitics, and misrepresenting Borrower's occupancy or intended occupancy of the Property
as Borrowet's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.

{a) Protection of Lender’s Intcrest. 11t (i) Borrower fails to perform the covenants and agreements
contained in this Security Instrument; (ii) there is a legal proceeding or government order that might
significamly affect Lender's interest in the Propenty and/or rights under this Security Instrument (such as a
proceeding in bankruptcy, probste, for condemnation or forfeiture, for enforcement of a lien that has priority
or may aitain priarity over this Sccurity Instrumen, or to cnforce laws or regulations); or (iii) Lender
reasonably believes that Borrower has abandoned the Property, then Lender may de and pay for whatcver is
reasonable or appropriate 10 pratect Lender's interest in the Property and/or rights under this Security
instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property, Lender's actions may include, but arc not limited to: (1) paying amy sums securcd by & lien that has
priotily or may allain pricrity over Lhis Securily Instrument; (I1) appearing in court; and (117) paying: (A)
reasonable altorneys' fees and costs, and other fecs and cests assaciated with the enforcement of this Sceurity
instrument, including but not limited to foreclosure trustee and sheriff's fees and costs; {B) property
inspection and valuation fees, unless probibitcd by Applicable Law; and (C) other fees incurred for the
purpose of protecting Lender’s interest in the Property and/or rights under this Sceurity Instrument, including
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its secured position in a bankruptcy proceeding. Secusing the Property includes, but is not limited fo, exterior
and interior inspections of the Property, entering the Property to make repairs, changing locks, replacing or
boarding up doors and windows, draining water from pipes, eliminating building or other code violations or
dangerous conditions, and having utilities ruined on or off. Although Lender may take action under this
Section 9, Lender is not required 1o do so and is not under any duty or obligation to do so. Lender will not be
liable for not taking any or all actions authorized under this Sectian 9.

(&) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Defauh, Lender may work with
Borower 1o avoid foreclosuce and/or mitigate Lender’s potential Josses, bul is not obligated to do so unless
required by Applicable Law. Lender may take reasonable aclions te cvaluate Borrower for available
alternatives to foreclosure, including, but not limited to, obtaining credit reports, title repaorts, title insurance,
property valuations, subordination agreements, and third-party approvals. Borrower authorizes and consents
to these actions, Any costs associated with such loss mitigation activitics may be paid by Lender and
recovered from Borrower as described belaw in Section $(c), unless prohibited by Applicable Law.

(¢) Additional Ameunts Secured. Any amounts disbursed by Lender under this Section 9 will
become additional debi of Borrower sccured by this Secority Instrument. These amounts may bear interest at
the Note rate from the date of disbursement and will be payable, with such interest, upon notice from Lender
to Borrower rcquesting payment.

(d) Leasehold Terrs. If this Sccurily Instrament is on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will not surrender the leaschold estate and interests conveyed or
ternynate or cancel the ground lease. Borrower will not, without the express written consent of Lender, alter
or amend he ground lease, If Barrower acquires fee title 1o the Property, the leasehold and the fee title will
not merge unless Lender agrees to the merger in writing,

10, Assignmeat of Rents.

() Assignment of Rents. If the Property is leased to, used by, or occupicd by a thirg party
{"Tenamt"), Borrower is unconditionally assigning and transferring to Lender any Renis, regardiess of to
whom the Rents are payable. Borrower authorizes Lender to collect the Rents, and agrees that each Tenant
will pay the Rents 1o Lender. However, Borrower will receive the Rents until (i) Lender has given Borrawer
notice of Defauit pursuant to Section 26, and (i3} Lender bas given notice to the Tenant that the Rents are to
be paid ta Lender, This Section 10 constitutes an ebsolute assignment and not an assignment for additional
security only,

(b) Netice of Default. If Lender gives notice of Default to Borrower: (i) all Rents reccived by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrumeny; (ii) Eender will be entitled to collect and receive all of the Rents; {iii)
Borrewer aprees 10 insiruct each Tenant thal Tenant is to pay all Rems due and unpaid w Lender upon
Lender's written demend to the Tenant; {iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and will cake whatever action is neeessary to collect such Rents if not paid to Lender; (v) unless
Applicable Law provides otherwise, all Rents collected by Lender will be applied first 1o the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, reasonable
attorneys’ fees and costs, recctver's fees, premiums on reeeiver's bonds, repair and maintenance costs,
insurance premiums, laxes, assessments, and other charges an the Property, and then to any other sums
secured by this Secnrity [nstrument; (vi) Lender, or any judicially appointed receiver, will be liable to
account fos only those Rents actually received; and (vii) Lender will be entitled to have a receiver appointed
lo take possession of and manage the Property and collect the Rents and profits derived from the Progerty
without any showing as to the inadequacy of the Property as security.

{c} Funds Paid by Lender. I the Rents are not sufficient to cover the costs of taking contro) of and
managing the Peoperty and of collecting the Rents, any funds paid by Lender for such purposes will become
indebtedness of Borrower 10 Lender secused by this Securily Instrument pursuant 1o Section 9.

(d) Limitation on Collection of Renis. Borrower may not collect any of the Rents more than one
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menth in advance of the time when the Rents become due, excepl for security or similar deposits.

(e) No Other Assipnment of Rents. Borrower represents, warrants, covenanis, and agrees that
Borrower has not signed any prior assignment of the Renlts, will not make any farther assignment of the
Reats, and has not performed, and will not perform, any act that could prevent Lender from exercising its
rights under this Security Instrument.

(f) Control and Maintenance of the Property, Unless required by Applicable Law, Lender, or a
receiver appointed under Applicable Law, is not obligated o enter upon, take control of, or maintain the
Property befure or afler giving notice of Defaull 1o Borrower. However, Lender, or 2 receiver appointed
under Applicable Law, may do so at any time when Bogrower is in Default, subject to Applicable Law,

(g) Additional Provisions. Any application of the Rents will not cure or waive any Default or
invalidate any other right or remedy of Leader. ‘This Section 10 does not relieve Borrower of Borrower's
obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in
fuld.

11. Mortgage Insurance.

(a) Payment of Premiums; Substiiution of Policy; Loss Reserve; Protection of Lender. 1f
Lender required Mortgage Insurance as a condition of making 1he Loan, Borrower will pay the ptemiuims
required to maintain the Morigage Insurance in effect. If Borrower was required (o make separatcly
designated payments toward the premiums for Morigage Insurance, and (i) the Morigage Insurance coverage
required by Lender ceases for any reason to be available from the mortgage ingurer that previously provided
such insurance, or (ii) Lender determines in its sole discretion that such mortgage insurer is no langer eligible
to provide the Mortgage Insurance coverage required by Lender, Borrower will pay the premiums required to
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage [nsurance previously in offect, from an
alternzie mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not available, Barrower will continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use, and retain these payments as a non-refundable loss reserve in
licu of Mortgage Insnrance., Such loss rescrve will be non-tefundable, even when the Loan is paid in full, and
Lendcr will not be required to pay Borrower any interest or eamings on such loss reserve,

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designaled payments toward the premiums for Mortgage
[nsurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borower
will pay the premiums required to maintain Mongage Insucance in effect, or 10 provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 11 affects Borrower's obligation o pay inlerest at the Note rate,

(1) Mortgage Insurance Agreements. Mortgage Insurance rcimburses Lender for certain losses
Lender may incur if Borrower docs not repay the Loan as agreed. Barrower is not a party to the Mongage
Insurance policy or coverage.

Mottgage insurers evaluate their lotal risk on all such insurance in force from time to time, and may
enter into agreements with other porties that share or modify their risk, or reduce losses. These agreemenits
may sequire the mortgage insurer to make paymerls using any souree of funds that the mortgage insurer may
have available {(which may include funds oblained from Mortgage Insurance premiums).

As a result of these agreements, Lender, another [nsurer, any teinsurer, any other entity, or any
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affiliate of any of the foregoing, may receive (directly or indirecily) amounts that derive from (or might be
characterized as) a2 portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
madifying the mortgage insueer's risk, or reducing losses. Any such agreements will not: (i} affect the
amounts that Borrower has agreed lo pay for Mortgage Insurance, or any other terms of the Loan; (ii)
increase the amount Borrower will owe for Morigage Insurance; (ifi) entitle Borrower to any refund, or (iv)
affect the rights Borrower has, if any, with respect to the Merlgage Insurance under the Homeowners
Protection Act of 1998 (12 U.S.C. § 4901 &1 seq.), as it may be amended from time to time, or any additional
or successor federal legislation or regulation that governs the same subject matter ("HPA"). These rights
under the HPA may include the right to recetve certain disclosures, to request and obtain cancellation of the
Morigage Insurance, to have the Mortgoge Insurance terminated automatically, and/or to receive a refund of
any Mongage Insurance premiums that were uncamned at the vime of such cancellation or termination.
12, Assignment and Application of Misccllaneous Proceceds; Forfeiture,

(n) Assignment of Miscellancous Proceeds, Borrower is unconditionally assigning the right to
receive all Miscellangous Proceeds lo Lender and agrees that such amounis will be paid to Lender,

(b) Application of Mis¢elancous Proceeds upon Damage to Property. If the Property is
damaged, any Miscellancous Proceeds will be applicd 10 restoration or repair of the Property, if Leader
deems the restoration or repair 1o be economically feasible sad Lender's security will not be lessened by such
restoration or repair. During such repair and restoration periad, Lender will have the right w hold such
Miscellancous Proceeds unti) Lender has had an opportenity to inspect the Property to ensure the work has
been completed to Lender’s satislaction (which may include satisfying Lender's minimum cligibility
requirements for persons repairing the Properly, including, but not limited 10, licensing, bond, and insurance
requirements) provided that such inspection must be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed,
depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower is
in Defanlt on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing or
restoring the Property, or payable jointly to both. Unless Lender and Borrower agree in waiting or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender will not be required to pay
Borrower any interest ar eamings on such Miscellanecus Proceeds. If Lender deems the restoration or repair
not to be economically feasible or Lender's secority would be lessened by such restoration or repair, the
Miscellaneaus Proceeds will be applicd 1o the sums secured by this Security Insicument, whether or nol then
due, with the excess, if'any, paid to Borrower. Such Miscellaneous Proceeds will be applied in the order that
Partial Payments are applied in Section 2(b).

() Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in Value
of the Property. In the event of a total taking, destruction, or loss in value of the Property, all of the
Miscellaneous Procecds will be applied to the sums secured by this Security Instrument, whether or nol then
due, with the excess, if any, paid 10 Borrower.

In the event of a partial taking, destruction, or lass in value of the Praperty (cach, a “Partjal
Devaluation") where the fair market value of the Property immediately before the Partial Devaluation is
equal to or greater than the amount of the sums sccured by this Security Insirument immediately before the
Partial Devaiuation, a percentage of the Miscellangous Proceeds will be applied to Lhe surms secured by this
Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the
Miscellaneous Proceeds that will be so applied is dotermined by muliiplying the total amount of the
Miscellancons Proceeds by a percentage caleulated by taking (i) the total amount of the sums sccured
immediztely before the Partinl Devaluation, and dividing it by (ii) the fair market value of the Properly
immediately before the Pariial Devalvation. Any balance of the Miscellaneous Proceeds will be paid to
Borrower.

In the event of a Partial Devaluation where the fair macket value of the Propeny immediately before
the Partial Devaluation is Jess than the amount of the $ums secured immediately before the Partial
Devaluation, all of the Miscellancous Proceeds will be applicd to the sums secured by this Scourity
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Instmment, whether or not the sums are then due, unless Borrower and Lender otherwise agree in writing,

{d) Settlement of Claims. Lender is authorized to collect and apply the Miscellancous Procceds
cither 1o the sums secured by this Security Instrument, whether or not then duc, or to restoration or repair of
the Property. if Borrower (i) abandens the Property. or (i) fails to respond to Lender within 30 days afier the
date Lender notifies Borrower that the Cpposing Party {(as defined in the next sentence) offers 1o settlc a
claim for damages. *Opposing Pary" mcans the third party that owes Borrower the Miscellangous Proceeds
or the party against whom Borrower has a right of action in regard ¢ the Miscellancous Proceeds.

(¢) Proceeding Affecting Lender's Interest in the Properly. Borrower wilk be in Default if any
aclign or procecding beging, whether civil or criminal, that, in Lender's judpgraent, coyld result in forfeiture of
the Property or other malerial impainment of Lender's interest in the Property or rights under this Security
Insirument. Boreower can cute such a Defaclt and, if acecleration has oceurred, reinstate as provided in
Section 20, by tausing the action ¢r proceeding to be dismissed with a ruling that, in Lender's judpgment,
preciudes forfeiture of the Property or other material impairmient of Lender's interest in the Property or rights
under this Security Instrument. Borrower is unconditionally assigning to Lender the proceeds of any award or
claim for damages that are atiributable te the impairment of Lender's interest in the Property, which proceeds
will be paid to Lender. Ali Miscellancous Procecds that zre not applied to resteration or repair of the Propecty
will be applied in the order that Paniial! Payments are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not 2 Waiver. Borrower or any Successor
in Interest of Borrower will not be released from liability under this Securily tnstrument il Lender cxtends the
time for payment or modifics the amortization of the sums secured by this Sccurity Instrument. Lender will
nol be required to commence proceedings against any Successar in Interesi of Borrower, or to refuse to
extend time for payment or otherwisc modify amertizatior of the sums secured by this Security Instrument,
by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceptance
of payments from third persons, entities, or Successors in Intcrest of Borrower or it 2amounts less than the
ameunt then due, will not be a waiver of, or preclude the exercise of, any right or remedy by Lender.

14. Joint and Scveral Lisbility; Signatories; Successers and Asslgns Bound. Borrower's
obligations and liability under this Security Instrument will be joinr and several. However, any Borrower who
sipns this Security [nstrument but dogs not sign the Note: (a) signs this Security Insteument to mortgage,
grant, and convey such Berrower's interest in the Propeddy urder the terms of this Security Instrument; (b)
signs this Security Instrument te waive any applicable incheate rights such as dower and curtesy and any
available hemestead exempions; (c) signs this Security Instrument to assign any Miscellaneous Proceeds,
Rents, or other carnings from the Property to Lender; {d) is not personally obligated 1o pay the sums due
under the Note or this Sceurity Insteument; and (e) agrees that Lender and any other Borrower can agree to
extend, modify, forbear, or make any accommodations with regard to the terms of the Noite or this Security
Instrument without such Borrower's conseat and without affecting such Borrower's abligations under this
Security Instrument.

Subject 10 the provisions of Section 19, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, will obtain all
of Borrower's rights, obligations, and benefits under this Scourity [nstrument. Barrower will not be released
from Borrower's obligations and liability under this Security Instroment unless Lender agrees to such release
in writing.

15. Loan Charges,

(a) Tax and Flood Determination Fees. Londer may require Bormower to pay (i) a one-time charge
for a real estale tax verification and/or reporting service used by Lender in conpection with this Loan, and (ii)
cither (A) a one-time charge for flood zone determination, centification, and wracking serviees, or (B) 2 one-
time charge for flood zone determination and certification services and subscquent charges each time
remappings or similar changes ocour that reasonably might affect such determination or certification.
Borrowat will also be responsible for the payment of any fecs imposed by the Federal Emergency
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Management Agency, or any successor agency, at any lime during the Loan term, in connection with any
flood zone determinations,

(b} Default Charges. If permitied under Applicable Law, Lender may charge Borrower fees for
serviees pecformed in connection with Borrower's Defanlt to protect Lender's interest in the Property and
rights under this Sccurity Instrument, including: (i) reasonable attorneys' fees and costs; (ii) properly
inspection and valuation fees; and (iii) other refated fees.

(c) Permissibility of Fees. In regard t0 any other fees, the absence of express authority in (his
Security [nstrument to charge a specific fee to Borrower should not be censtrued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or
by Applicable Eaw,

(d) Savings Clause, [f Applicable Law sets maximum loan charges, and that law is finally
interpreted so that the interest or ather loan charges cellected or o be collected in connection with the Loan
exceed the permitted limits, then (i) any such loan charge will be reduced by the amount necessary to reduce
the charge to the pesmitted limit, and (ii) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Bosrower. Lender may make this refund by reducing the principal owed
under the MNote or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or pot a prepayment charge is
pravided for under the Noie). To the extent permitied by Applicable Law, Borrower's acceplance of any such
refund made by direct payment lo Borrower will constitule a waiver of any right of action Borrower might
have arising out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in connection
with this Sccurity Instrument must be in writing.

¢a) Notices to Borrower. Unlcss Applicable Law requires a different method, any written notice to
Borrowcr in connection with this Security Instrument will be deemed 10 have been given to Borrower when
(i) mailed by first class mail, or (ii) actually delivered to Bormawer's Notice Address (as defined in Section
16(¢) below) if sert by means other than fiest class mail or Electronic Communication (as defined in Section
16(b) below). Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. If any notice 1o Bowower required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the comresponding requirement under this
Security Instrument.

(b) Electronic Notice to Borcower, Unless another delivery method is required by Applicable Law,
Lender may provide notice to Borrower by e-mail or other clecironic communication {"Eiectronic
Communication”) if: (i} agreed to by Lender and Borrower in writing; (ii) Borrower has previded Lender
with Borrower’s c-mail or other clectronic address ("Electronic Address"); (iii) Lender provides Borrower
with the eption to receive notices by first class mail or by other non-Electronic Communication instead of by
Electronic Communication; and (iv) Lender otherwise complics with Applicable Law. Any notice to
Borrawer sent by Electronic Communicalion in connection with this Security Instrument will be deemed to
kave been given to Borrower when sent unless Lender becomes aware that such notice is not delivered. If
Lender becomes awarce that any notice sent by Electronic Communication is not delivered, Lender will
resend such communication to Borrower by first class mail or by other non-Elecironic Communication.
Borcower may withdraw the agreement to receive Electronic Communications from Lender at any time by
providing written notice to Lender of Borrower's withdrawal of such agrecment.

(c) Borrower's Notice Address. The address to which Lender will send Borrower notice (*Natice
Address™) will be the Property Address unless Borrower has designated a different address by written natice
1o Lender, If Lender and Borrower have agreed that netice may be given by Electronic Communication, then
Bormrower may designale an Electronic Address as Notice Address. Borcower will promptly notify Lender of
Borrower's change of Nolice Address, including any changes o Borrower's Elcctronic Address if designated
as Notiee Address. [f Lender specifies a procedure for reporting Borrower's change of Notice Address, then
Barrower will report a change of Netice Address only through that specified proceduse.
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(d) Notices to Lender- Any notice {0 Lender will be given by delivering it or by mailing it by (irst
¢lass mail to Lender's addrass stated in this Sccurity Instrument unless Lender has designated another address
(including an Electronic Address) by notice to Borrower. Any notice in connection with this Security
lnstirzmenl will be deemed to have been given to Lender only when actually received by Lender at Lender's
designated address {which may include an Elecironic Address), If gny notice to Lender required by this
Seccucity [nstrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
correspanding requirement under this Security Tnstrument,

() Borrower's Physieal Address. In addition lo the designated Nolice Address, Borrower will
provide Lender with the address where Bomrower physically resides, if different from the Property Address,
and notify Lendsr whenever this address changes.

17. Governing Law; Scverability; Rules of Construction. This Security Instrument is governed
by federal law and the law of the Stale of Washington. All rights and obligations contained in this Secarity
[nstrument arc¢ subject to any requirements and limitations of Applicable Law. If any provision of this
Security Instrument or the Note conflicts with Applicable Law (i) such conflict will not alfect other
provisions of this Security Instrument or the Note that ean be given offcet without the conflicting provision,
and (ii} such con{licting provisioq, lo the cxtent possible, will be considercd medified to comply with
Applicable Law. Applicable Low might explicitly or implicitly allow the parties 10 agree by contract or it
might be silent, but such silence should not be construed as a prohibition against agrecment by contract. Any
aciion required under this Security Instrument 1o be made in accordance with Applicable Law is to be made
in accordance with the Applicable Law in cfTect ai the time the action is undertaken.

As used in this Security lnstrument: {a) words in the singular will mean and include the plural and
vice versa; (b) the word "may" gives sole discretion without any obligation to 1ake any actien; (c) any
reference to "Section” in this doecument refers to Sections contained in (his Security Instrument uniess
otherwisc noted; and {d} the headings and captions are inserted for convenience of reforence and do not
defing, limit, or describe the scope or intent of this Security Instrument or any particular Section, paragraph,
or provision.

13. Borrower's Capy. One Borrower will be given one copy of the Note and of this Security
lnstrument.

19. Transfer of the Property or 4 Beneficial Interest in Borrower. For purposes of this Section
19 anly, "Interest in the Property” means any legal or beneficial inerest in the Property, including. but not
limited to, those bencficial interesis transferred in a bond for deed, contraet for deed, insiallment sales
contract, or escrow agreemend, the intent of which is (he transfer of title by Borrower to a purcheser at a
fukure date,

[f all or any part of the Property or any Interest in the Property is sold or transferced (or if Bomower
is not a natural person and a beneficial interest in Borrower is sold or transfemed) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, Lender will not exercisc this option if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender wifl give Bocrower notice of acceleration. The notice will
provide a peried of not less than 30 days from the date the notice is given in accordance with Scetion 16
within which Borrower must pay all sums secured by this Security Instrament. I Borrower fails fo pay these
SUMS prior 10, or upon, the cxpiration of this peried, Lender may invoke any remedics permitted by this
Sccurity Instrument without firther notice or demand on Borrower and will be entitled 1o collect all expenses
incurced in pursuing such remedies, including, but not limited to: {a) reasenable attorneys' fees and costs: {b)
property inspection and valuation fees; and {c) other fees incurred to protect Lender's Interesit in the Property
andfor rights under this Secunty Instrument,

20. Borrower's Righi to Reinstate the Loan after Acceleration. IT Borrower meels certain
conditions, Borrower will have the right to reinstate the Loan and have enforcement of this Security
Instrument discontinued at any time up 1o the Jater of (2) five days before any foreclosure sale of the
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Property, or (b) such other period as Applicable Law might specify for the wermination of Borrower's right to
reinstate. This right to reinstate will not apply in the case of accelevation under Section 19.

To reinstate the Loan, Borrower must satisfy all of the foltowing conditions: (aa) pay Lender all
sums thal then would be due under Ihis Security Instrument and the Note 25 if no acceleration had osevrred:
(bb) cure any Default of any other covenanis or agreements under this Security Instrument or the Note; (cc)
pay all expenses incurred in enforcing this Secusity Instruenent or the Note, including, but not Jimited to: (i)
reasonable atterneys' fees and costs; (ii) propecty inspection and valuation lees; and (ifi) other fees incurred
to protect Lender's imerest in the Property and/or rights under this Sceurity Lnstrument or the Noie; and (dd)
take such action as Lender may reasonably require to assure that Lender's interest ia the Property and/or
rights under this Security Instrument or the Note, and Borrower's abligation to pay the sums secured by this
Sccurity Instrunient or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (aaa) cash; (bbb) moncy order; (ccc) certified check, bank check,
treasurer's check, or cashier's check, provided any such check is drawn upon aa institution whose deposits are
insured by a U.S. federal agency, instrumentality, or entity; or (ddd) Electronic Fund Transfer. Upon
Borrower's reinstatement of the Loan, this Security Instrument and obligations secured by this Sccurity
Instrument will remein fully effective ay if no acceleration had cccurred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security Instrument,
may be sold or ctherwise transferred onte or more times. Upon such a sale or other transfer, all of Lender’s
rights and obligations under this Security Instrument will convey to Lender's successors and assigns.

22, Loan Servicer. Lender may take any action permitied under this Security Instrument through
the Loan Servicer or another authorized representative, such as a sub-servicer, Berrower understands that the
Loan Servicer or other authorized representative of Lender has the right and authority 10 1ake any such
action.

The Loan Servicer may change ane or more times during the term of the Mote. The Loan Servicer
may or may not be the holder of the Note. The Loan Servicer hay the nght and authority to: (a) collect
Periodic Payments and any other amounts due under the Notc and this Security Instrament; (b} perform any
other mortgage loan servicing obligations; and (c) exercise any righis under the Note, this Security
Instrument, and Applicable Law on behalf of Lender. If there is a change of the Loan Servicer, Borower will
be given wrinen notice of the change which will state the name and address of the new Loon Servicer, the
address 1o which payments should be made, and any other information RESPA requires in connection with a
notice of transfer of scrvicing.

23. Notice of Gricvance. Uati) Borrower or Lender has natified the other party (in accordance with
Seclion 16) of an alleged breach and afforded the other party 2 reasonable period after the giving of such
notice to take torrective action, neither Borrower nor Lender may commence, join, or be joined to any
Judicial action (either as an individual litigant or a member of a ¢lass) that (a) arises from the other party's
actions pursuast to this Security Instrument or the Note, or (b) alleges that the other party has breached any
provision of this Security Tnstrument er the Note, If Applicable Law provides a time peried that must elapse
before certuin action can be taken, that time period will be deemed Lo be reasonable for purposes of this
Section 23. The notice of Default given 1o Borrower pursuant to Section 26(a) and the notice of acceleration
given to Borrower pursuant to Section 19 will be deemed to satisfy the notice and opportunity to take
cortective action provisions of this Seetion 23.

24. Hazardous Substances.

(2) Definitions. As uscd in this Section 24: (i) "Environmental Law” means any Applicable Laws
where the Property is located that relate Lo health, safely, or environmental protection; (ii) "Hazardous
Substances” include (A} these substances defined as toxic or hazardous substances, pollutanis, or wastes by
Environmenial Law, and (B) the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, 1oxic pesticides and herbicides, volatile solvents, materials centaining ashestos or
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formaldehyde, corrosive materials or agents, and radioactive materials; (iii) "Environmental Cleanup”
includes any response action. remedial zction, or removal action, as defined in Environmental Law; and {iv)
an "Envirgnmental Condition" means a condition that can cause, contribute to, or atherwise trigger an
Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will nol cause or permit the presence,
use, disposal, storage, or release of any Hazardous Substances, or threaien to release any Hazardous
Substances, on or in the Preperty. Borrower will not do, nor allow anyonc clsc to da, anything affecting the
Property (hat: (i) violates Environmental Law; (ii) creates an Environmental Conditien; or (3ii) due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects or could
adverscly affect the valuc of the Property. The preceding twio sentences will not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generaily recognized 1o be
appropriate to normal residential uses and to maintenance of the Praperty (inctuding, but not limited to,
hazardous substances in consumer products).

{#) Norices; Remedial Actions, Borrower will promptly give Lender written notice of: (i} any
investigation, claim, demand, lawsuit, or other action by any governmental or regulatory agency ot private
party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge; (ii) any Environmental Condition. including but not limited Lo, any spiiling, leaking,
discharge, release, or threat of release of any Hazardous Substance; and (3ii}) any condition caused by the
presence, use, or release of a Hazardous Substance that adversely alfects the valuc of the Property. 1f
Borrower learns, or is notificd by any govemmental or regulatory authorily or any private party, that any
removal or other remediation of any Hazardous Substance affeeting the Property is necessary, Borrower will
promptly 1ake all necessary remedial actions in accardance with Environmental Law. Nothing in this Security
Instrumcnt will ceeate any obligation on Lendee for an Environmental Cleanup,

5. Electronic Note Signed with Borrower's Electronic Signature. 1{ the Note evidencing the
debt for this Loan is electronic, Borrower acknowledges and represcats to Lender that Borrower: {a)
expeessly consented and intended (o sign the electronic MNote using an Electronic Signature adopted by
Borrewer {"Sorrowcs’s Elceironic Signature") instead of signing a paper Noie with Borrower's written pen,
and ink signatuce; (b) did not withdraw Bocrrowes's express consent to Sign the ¢lectronic Note using
Borrower's Electronic Signature; (¢) understood that by signing the clectronic Note using Borrower's
Electronic Signature, Borrower promiscd to pay the debs evidenced by the electeonic Note in accordance with
its terms; and (d)} signed the electronic Note with Berrower's Electronic Signature with the intent and
understanding that by doing so, Borrower promised to pay the debl evidenced by the electronic Note in
accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

(a} Notification of Default. Lender will give a notification of Default 1o Borrower prior 10
acceleration following Borrower's Default, except that such notification of Default will not be sent when
Lender exercises its right under Seetion 19 unless Applicable Law provides otherwise, The notification will
specify, in addition to any other informaticn required by Applicable Law: (i) the Default; (3i) the action
required 10 cure the Default; (iii) a date. not Jess than 30 days (or as otherwise specified by Applicable Law)
from the dale the notification is given to Borrower, by which the Default must be cured; (iv) that failure to
cure the Defanlt on or before the date specified in the notification may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction: (v) Borrower's right 1o
reinstate afier accelerntion or commencement of the forcelosure in accordance with Applicable law; and (vi)
any other matters required to be included in the notification by Applicable Law,

(b) Acceleration; Power of Sale; Expenses. If the Default is not cured on or before the date
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specified in the netification, Lender, and in accordance with Applicable Law, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
power of sale and/or any other remedics permitted by Applicable Law. Lender will be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 26, including, but not limited to: (i)
reasonable attomeys’ fees and costs, and other fees and costs associated with the enforcement of this Security
Insteument, including but not limited to, foreclosure trusiee's and sheriffs fees and costs, and titke costs; (i)
property inspection and valuation fees; and (iii) any other fees incurred 10 protect Lender's interest in the
Propenty and/or righis under this Scowrily Instrument unless prohibited by Applicable Law,

(¢ Fareclosure Notices; Sale of Property. If Lender invokes the power of sale, Lender will send
notice 10 Trustee of the occurrence of an svent of Default and of Lender's election 1o cavse the Property to be
sold. Trustee and/or Lender will take such action regarding any required notices and will give such natices (o
Borrower and to other recipients as Applicable Law may require. At a time permitted, in accordance with
Applicable Law, and afier publication of the notice of sate, Trustee, without further demand on Borrower,
will sell the Property a1 public auction te the highest bidder at the time and place and under the Lerms
designated in the notice of sale in onc or more parcels and in any order Trustee determines. ‘I'mstee may
postpone sale of the Property for a period or periods permitted by Applicable Law by public annauncement at
the time and place fixed in the notice of sale. Lender or its designee may purcliase the Property at any sale.

(d) Trustee's Deed; Proceeds of Sale. Trostee wil! deliver to the purchaser a Trusiee's deed
canveying the Property without any covenant or warranty, expressed or implied. The reciials in the Trustee's
deed will be prima facie evidence of the truth of the statements made in that deed. Trustee will apply the
proceeds of the sale in the following order: (i) to all expenses of the sale, including, but got limited to,
reasonable Trustee's snd attorneys' fees and costs; (ji) 1o all sums secured by this Scourity Instrument; and
{iii) the surplus, if any, less the clerk's filing fee, shall be depasited, together with all documents required
under Applicable Law, with the clerk of the superior cour: of the county in which the sale took place.

27. Reconveyance. Upon payment of al] sums secured by this Security Instrument, Lender will
request Trustee to rcconvoy the Property and will surrender (his Security Instrument and all Notes evidencing
the debi secured by this Security Instrument to Trustee. Upon such request, Trustee will reconvey the
Property without wareanty to the person ar persons Jegally entitled to it. Such person or persons will pay any
recordation costs and the Truslee's fee for preparing the ceconveyance.

28. Substitute Trustec. In accordance with Applicable Law. Lender may, from time to time, by
itself or through the Loan Servicer, or any other authorized representative, appoint a successor (rustee to any
Trusiee appointed under this Security Instrument who has ceased 1o acl. Without conveyance of the Praperty,
the suceessor trustee will suceeed to all the rights, title, power, and duties conferred upon Trustce in this
Security Iostrument and by Applicable Law,

29, Use of Froperty. The Property s not used principally for agricultural purposes.

30. Atiorneys' Fees. Lender will be entitled to recaver in any action or procceding to construe or
enforce any term of this Security Instrument (a} i1s reasonable attoreys' fees and costs, and (b) any other fecs
and costs associated with the enforeement of this Security Instrument, including but not limited to,
foreclosure wrustee and sheriff's fees and costs and litle costs. The term “attorneys’ fecs,” whenever used in

this Security Instrument, includes without limitation attorneys’ fees incurred by Lender in any bankruprey
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBRT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzined in this
Sccunly Instrument and in any Rider signcd by Borrower and recorded with it

B B

- nonnb’wzn - XODY RORDEN

ﬁ’w /(m’ﬁﬂ ﬁbfm f/ﬁé/l/

BRIDGETTE ANICKI

{Space Below This Line for Acknowledgment|

Stare of WASEINGTON
by KODY BORDEN,

County of SKAGIT
This record was acknowledged before me on Of / Y| b -3)

BRIDGETTE JANICKI.
\\\\\\\\\\n 1)

= ‘“"‘Mp {/
= 'lg: wg*“‘,‘;“u. [o] ’4:,/

Individual Loan Originator: OMAR QUEVEDO SANTOS, MMLSR ID: 1706644
Loan Originator Organization: PRIMELENDING, A PLAINSCAPITAL COMPANY, NMLSR ID: 22649

Prepared By:
PAIGE WELBORN

POLUNSKY BEITEL GREEN, LLC
18111 PRESTON ROAD, SUITE 900

DALLAS. TX 75252
(190) 720-5340

Form 3048 072021 (yov. 09/22)
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

BORDEN
Loan #: 8000285400
MIN: 100053680002854001

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS
Ridet") i1s made this 218T day of SEPTEMEER, 2023, and is incorporated into and amends and
supplements the Deed of Trust or Morigage Deed (the “Security Instrument”) of the same date
given by the undersigned {the "Borrower," whether there are one or more persons undersigned) to
secure Borrower's Note to PRIMELENDING, A PLATNSCAPITAT. COMPANY (“Lender”) of
the same date and covering the Property described in the Security Instrument, which is located at;

405 N 18TH PL, MOUNT VERNON, WA 98273-3534
[Property Address]

In addition to the representations, warranties, covenants, and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree that the Security Instrument is
amended as follows;

A. DEFINITIONS

MERS RIDER - SingleFamily - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
Form 3158 (17/2021
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1. The DEFINITIONS section of the Security Instrument is amended as follows:

"Lender” is PRIMELENDING, A PLATNSCADPTITAL COMPANY. Lenderis a
CORFORATION organized and existing nnder the laws of TEXAS. Lender's address is
18111 PRESTON ROAD, SUITE 900, DALLAS, TX 75252, Lender is the
beneficiary under this Security Instrument. The term "Lender” includes any successors and
assigns of Lender.

"MERS" is Mortgage Elcctronic Registration Systems, Inc. MERS is a scparate
carporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, M1 48501-2026, tel. {888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties, and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclesure of this Sccurity Instrument, or
taking such other actions as Lender may deem necessary or appropriate under this Security
Instrument. The term "MERS" includes any successors and assigns of MERS. This
appointment will inure to and bind MERS, its successors and assigns, as well as Lender,
until MERS' Nominee interest is terminated,

2. The DEFINITIONS section of the Security Instroment is furiher amended to add the
following definition:

"Nominee' means onc designated to act for another as its representative for a
[imited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is
amended o read as foltows:

This Security instrument secures to Lender (i) the repayment of the Loan, and all

rencwals, extensians, and modifications of the Note, and (ii) the performance of Borrower's
covenants and agreements under this Security Instrumcent and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trusiee, in trust, with power of sale, the
following described property tocated in the COUNTY [Type of Recording Jurisdiction] of
SKAGIT [Name of Recording Jurisdiction]:
LOT 2, "PLATY OF HIGHLAND GLEN DIV. NO. 4.," AS PER PLAT
RECORDED IN VOLUME 12, PAGE 51, RECORDS OF SKAGIT COUNTY,
WASHINGTON.SITUATE IN THE COUNTY OF SKAGIT, STATE OF
WASHINGTONM.

MERS RIDER - SingteFamily - Fannic Mae/Freddie Mac UNIFORM INSTRUMENT
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which currently has the address of 405 N 18TH PL, MOUNT VERNON, WA
98273~-3534 ("Property Address");

TOGETHER WITH all the improvements now or subsequently erecied on the
property, including replacements and additions to the improvements on such property, all
property rights, including, without limitation, all casements, appurtenances, royalties,
mineral rights, oil or gas rights or profits, water rights, and fixwures now ar subsequently a
part of the property. All of the forcgoing is referred to in this Security Instrument as the
"PI’DPBI’I}'."

Lender, as the beneficiary under this Security Instrument, designates MERS as the
Nominee for Lender. Any notice required by Applicable Law or this Security Instrument to
be served on Lender must be served on MERS as the designated Nominee for Lender,
Borrower understands and agrees that MERS, as the designated Nominec for Lender, has
the right to exercise any or all intcrests granted by Borrower to Lender, including, but not
limited to, the right to foreclose and sell the Property; and Lo take any action required of
Lender including, but not limited to, assigning and releasing this Security Instrument, and
substituting a snccessor trustee,

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as follows:

16. Notices; Borrower's Physical Address. All aotices given by Borrower or
Lender in connection with this Security Instrament must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any
written notice to Borrower in connection with this Security Instrument will be deemed to
have been given to Borrower when (i) mailed by first class mail, or (ii) actually delivered
to Barrower's Notice Address (as defined in Section 16(c) below) if sent by means other
than first class mail or Electronic Communication (as defined in Section 16(b} below).
Notice to any one Borrower will constitute notico to all Borrowers unless Applicable Law
expressly requires otherwise. If any notice to Borrower required by (his Security
Instrument is afso required under Applicable Law, the Applicable Law requirernent will
satisfy the corresponding requirement under this Security Instrument.

(b} Electronic Notice te Borrower. Unless another delivery methed is required by
Applicable Law, Lender may provide notice to Borrower by c-mail or other electronic
communication ("Electronic Communicasion™) if: (i) agreed 1o by Lender and Borrower in
writing; (ii) Berrower has provided Lender with Borrower's e-mail or other electronic
address (“Electronic Address®); (iii) Lender provides Borrower with the option to receive
notices by first class mail or by other non-Electronic Communication instead of by
Electronic Communication; and (iv) Lender otherwise complies with Applicable Law. Any
notice to Borrawer sent by Electronic Communication in connection with this Security
Instrument will bc deemed to have been given to Borrower when sent unless Lender
becomes aware that such notice is not delivered, If Lender becomes aware that any notice
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sent by Electranic Communication is not delivered, Lender will resend such
communication to Borrower by first ¢lass mail or by other non-Electronic Communication.
Bormower may withdraw the agreement 1o receive Electronic Communications from Lender
at any time by providing written notice to Lender of Borrower's withdrawal of such
agreement,

{¢) Borrower's Notice Address. The address to which Lender will send Borrower
notice (“Notice Address”) will be the Properly Address unless Borrower has designated a
different address by written notice 10 Lender, [T Lender and Borrower have agreed that
notice may be given by Electronic Communication, then Borrower may deasignate an
Electronic Address as Notice Address. Borrower will prompily notify Lender of Borrower's
change of Notice Address, including any changes to Borrower's Electronic Address if
designated as Notice Address. If Leader specifies a procedure for reporting Borrower's
change of Notice Address, then Borrower will report a change of Notice Address only
threugh that specified procedure.

(d) Netices to Lender. Any notice to Lender will be given by delivering it or by
mailing it by first class mail o Lender's address stated in this Security Instrument unless
Lender has designated another address (including an Electronic Address) by notice 1o
Borrower. Any notice in connection with this Security Instrument will be deemed to have
been given 10 Lender only when actually received by Lender at Lender's designated address
(which may include an Electronic Address). If any notice to Lender required by this
Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

Borrower acknowledges that any notice Borrower provides to Lender must also be
previded to MERS as Nominee for Lender until MERS' Nomince interest is terminated.
Any notice provided by Borrower in conncction with this Sccurity Instrument will be
deemed to have been given to MERS only when actually received by MERS.

(e) Borrower's Physical Address. In addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Property Address, and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended to read as follows:

21. Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold or otherwise transfcrred one or more times, Upan such a
sale or other transfer, all of Lender's rights and obligations under this Security Instrument
will convey to Lender's successors and assigns. Lender acknowledges that until it directs
MERS to assign MERS's Nomineg interest in this Secuvrity [nstrument, MERS remains the
Nominec for Lender, with the authority 1o exercise the rights of Lender.
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E. SUBSTITUTE TRUSTEE
Section 28 of the Security Instament is amended 1o read as follows:

28. Substitute Trustee. In accordance with Applicable Law, Lender or MERS
may from time to time 2ppoint a successor trustee to any Trustee appointed hereunder who
has ceased to act. Without conveyance of the Property, the successor trustee will succeed to
all the titie, power, and dutics conferved upon T'rustec and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
MERS Rider.

Xy

- BORROWER - KODY BORDEN

BRIDGETTE
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