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DEED OF TRUST

Loan No: 878-1025341
MIN: 1000199-8731025441-2

DEFINITIONS

Words used in multiple sections of this document are defined beiow and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 18, 18, 24,
and 25. Certain nies regarding the usage of words used in this document are also provided in Section
17.

Parties

{A) “Borrower” is BRIAN BAYLEY AND ANNA JOHNSON BAYLEY, HUSEBAND AND WIFE, AND
DONALD BAYLEY, AN UNMARRIED PERSON, carrently residing at 11102 WEST SIENO PL.,
AVONDALE, AZ 85392 and 1217 AQUA MARINE BOULEVARD, AVON LAKE, OH 44012,

" respectively. Borrower is the trustor under this Security instrument.

(B) “Lender” is GUR D MORTGAGE COMPANY LLC. Lenderis a Limited Liability Company
organized and existing under the laws of the State of CALIFORNIA. Lender's address is 5887
COPLEY DRIVE, SAN DIEGO, CA 92111. Lender is the beneficiary under this Security Instrument.
The term “Lender” includes any successors and assigns of Lender.

{C) “Trustee” is MCCARTHY & HOLTHUS, LLP. Tiustee's address is 108 1ST AVE, SEATTLE, WA
98104. The term “Trustee” includes any substitute/successor Trustee.

{D} "MERS" is the Marigage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this Loan, and attached a MERS Rider to this Security instrument, to be
executed by Borrower, which further describes the relfationship between Lender and MERS, and which
is incorporated into and amends and supplements this Security Instrument.
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Doctments

{E)} “Note” means the promissory note dated September 11, 2023, and signed by each Borrower who
is legally obligated for the debt under that promissory note, that is in efther {I) paper form, using
Borrower’s written pen and ink signature, of (ji} electronic form, using Borrower's adepted Beclronic
Signatire in accordance with the UETA or E-SIGN, as applicable. The Nole evidences the fegat
obligation of each Bofrower who signed the Note to pay Lender Four Hundred Twenty Four
Thousand and no/100 Dollars (U.S. $424,000.00) plus interest. Each Borower who signed the Note
mswmmbwmdehlnmﬂamwmmmm&edeﬁmmmmaﬂm
Octaber 1, 2053.

{F) “Riders” means al] Riders to this Security Instrument that are signed by Borrower. All such Riders
are incorporated into and deemed fo be 2 part of this Securily instrument. The following Riders are to
be signed by Borrewer [check box a5 applicablel

[ Adpstable Rate Rider 3 Condominium Rider I MERS Rider
0 1-4 Fasnily Rider H Planned Unit Development Rider T VA Assumability Rider
3 Second Home Rider . 13 Other(s) [specify]

{G) “Secutity Instrument” mnsﬂusmﬁ,whmvsdaledSeptemberﬂ 2023, ogather with all
Riders fo this docutment.

Additional Definitions

{H} “Applicable Law” means all controlfing applicable federal, state, and local stafutes, regulations,
ordinances, and administralive rsles and ordars (that have the effect of law} as well as all applicable
final, non-appealable judicial opinions.

{f “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments,
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association, or similar arganization.

{0) “Default” means: (i) the failure o pay any Periodic Payment or any other amount secured by this
Secirity Instriment on the dale it is due; {f) a breach of any representation, warranty, covenant,
obligation, or agreement i this Sectrity Instrumend; (8) any matedally false, misleading, or inaccurate
information or statement o L endar provided by Borrower of any persons of entities acting at Bomower's
direction or with Borrower’s knowledge or consant, or failure to provide Lender with material information
in connection with the Loan, as described in Section 8; or {iv) any acfion or proceeding described in
Section 12(e}).

{K} “Electronic Fund Transfer” means any fransfer of funds, other than a transaction originated by
check, draft, or similar paper insfument, which is inftiated through an electronic terminal, telephonic
instument, computer, or magnetic tape so as to order, instruct, or authorize a financiat institution to
debit or credit an account Such term includes, bui is not imited to, point-of-sale fransfers, automated
tetler machine fransactions, transfers initiated by telephone or ather siectronic device capable of
conmmnunicating with such finandial institulion, wire fransfers, and aulormated clesringhouse transfers.
{L) “Blectronic Signature” means an “Elecironic Signsture” as defined in the UETA or E-SIGN, as
apphcable.

M) “E-SIGN” means the Electronic Signatures in Global and National Commerce Act (15US.C. §
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7001 et seq.), as i may be amended from time to time, or any applicable additional or successor
legislation that govems the same subject mattey.
{N} “Escrow ltems” means: (i)taxesandassessmerﬁsandoﬁerﬁemsﬂatmaﬂampmﬂyovaﬂus
Security instrument as a fien or encumbrance on the Property; (if} leasehold payments or ground renis
on the Property, if any; {fif) premiums for any and afl insurance required by Lender under Section 5; (iv)
Mortgage insurance premiums, if any, or any sums payable by Bomower to Lander in lieu of the
payment of Mortgage Insurapce premiums in aceordance with the provisions of Section 11, and
{v) Commumity Asscciation Dues, Fees, and Assessments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan ferm.
{0) “Loan” means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
cosis, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
plus interest.
{P} “Loan Servicer” means the entity that has the contractual right to receive Bomower's Periodic
Payments and any cther payments made by Borower, and administers the Loan on behalf of Lender.
Loan Servicer does not include a sub-servicer, which is an entity that may service the Loan on behalf of
the Loan Servicer,
{Q) “Miscellaneous Proceeds” means any compensation, setiement, award of damages, or proceeds
paid by any third parly (other than insurance proceeds paid under the coverages described in Section 5)
for: {iy damage to, or destruction of, the Property; (i) condemnation or other taking of al or any part of
the Property; (it} conveyance in lleu of condemnation; or (iv) misrepresentations of, or omissions as to,
the vakie and/or condition of tha Property.
{R) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or Default
on, the Loan.
{8} “Partial Payment” means any payment by Borrower, other than a voluntary prepayment permitied
under the Note, which is less than a full outstanding Periodic Payment.
{T) “Periodic Payment™ means the regulady scheduled amount due for {i} principal and interest under
theNote plus (i) any amounts under Section 3.

means the property described below under the heading “TRANSFER OF RIGHTS IN
THE PROPERTY.
{V} “Rents” means all amounts received by or due Bomower in connection with the lease, use, and/or
occupancy of the Property by a paily other than Borrower,
{W)} “RESPA” means the Real Estate Setlement Proceditres Act {12 U.S.C. § 2601 of seq.) and its
implementing reguiation, Regulation X {12 C.F.R. Part 1024}, as they may be amended from timé to
fime, or any addiional of successor federal legisiation or regulation that govems the same subject
matier. When used in this Security Instrument, “RESPA” refers to al requirements and restrictions that
would apply to a “federally related morigage loan” even if the Loan does not qualify as a “federally
retated morigage Joan” under RESPA,
{X) “Successor in Interest of Borrower” means any patty that has taken title fo the Property, whether
or not that party has assuined Bofrowes’s obligations under the Note and/or this Securily insirument.
(Y) “UETA™ means the Uniform Electronic Transactions Act, as enaciad by the jurisdiction in which the
Properly is located, as it may be amended from time to time, or any applicable additional or successor
legislation that govems the same subject matfer.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Secuiity Instnament secures to Lender (i) the repayment of the Loan, and alf renewals, extensions,
and modifications of the Note, and (i} the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower ktevocably grants and conveys fo

Trustee, in trust, with power of sale, the following described properly located in the County of SKAGIT:

LOT 10, EAGLEMONT PHASE 1A, ACCORDING TO THE PLAT THEREOF, RECORDED IN
VOLUME 15 OF PLATS, PAGES 130 THROUGH 146, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON. APN:
P104277

which currently has the addiess of 1505 ALPINE VIEW DR,
[Street]
MOUNT VERNON, Washington 98274 {"Property Address”™);
i {Zip Code]

TOGETHER WITH ail the improvements now or subsequently erected on the properly, including
reptacements anxd additions o the improvements on such property, afi propedy rights, including, without
Emitation, all easements, appurlenances, reyalties, mineral rights, of or gas fights or profils, water
rights, and {ixiures now of subsequently a part of the property. All of the foregeing is referred to in this
Searity Instrument as the “Property.”

BORROWER REFPRESENTS, WARRANTS, COVENANTS, AND AGREES that (i) Borrower
lawfully owns and possesses the Properly conveyed in this Security Instrument in fee simple or lawfully
has the right 1o use ahd ocewpy the Property under a leasehold estate; (i) Borrower has the right to
grant and convey the Properly or Borrower's leasehold interest in the Property; and i} the Froperty is
unencumbered, and not subject fo any other ownership nterest in the Property, except for
enctinbrances and ownership interests of record. Borrower waltants generally the title to the Propesty
and covenants and agrees to defend the titie to the Property against all claims and demands, subject to
eny encumbrances and ownership inlerests of record as of Loan closing.

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited
variations and non-uniform covenants that reflect specific Washinglon slate requirements o constifute a
uniform sectrity instriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Kems, Prepayment Charges, and Late
Charges. Borrower wll pay each Periodic Payment when due. Bomower will also pay any prepayment
charges and late charges due under the Note, and any cther amounts due under this Security
Instrument. Payments due under the Note and this Securdly Instrument must be made in U.S. currency.
if any check or other instrument received by Lender as payment under the Nole or this Security
instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Securily Instrament be miade in one or more of the following forms, as selected
by Lender: (a) cash; {b) meney order; {c) certified check, bank check, treasurer’s check, or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a U.S.
federal agericy, instrumentzlily, or entity; or {d) Etectronic Fund Transfer.
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Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the nofice provisions in
Section 16. Lender may accept or retum any Partial Payments in its sole diserefion pursuant to
Section 2

Any offset or claim that Borrower may have now or in the future against Lender will not relieve
Borrower from making the full amount of ail paymenis due under the Note and this Security instrurnent
oF performing the covenants and agreements secured by this Secusity Instrument.

2. Acceptance and Application of Payments or Proceeds.

{a} Acceptance and Application of Partiaf Payments. Lender may accept and either apply
or hold in suspense Parfial Payments in its sole discrefion in accordance with this Section 2. Lender is
not abligated to accept any Partial Payments or to apply any Partial Payments at the time such
payments are acceptad, and also is not obligated to pay interest on such unapplied funds. Lender may
hold such unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at
which time the amount of the full Pericdic Payment will be applied fo the Loan. If Borrower does not
make such a payment within a reasonable period of time, Lender will either apply such funds in
acoordance with this Section 2 or retum them to Bairower. If not applied earfier, Partiat Payments will
be credited against the total amount due under the Loan in calculating the amount due in connection
with any foreclosure proceading, payoff request, loan modification, or reinstatement. Lender may
accept any payment insufficient to bring the Loan cumrent without waiver of any rights under this Security
Instrument or prejudice fo its rights to refuse such payments in the future.

{b} Order of Application of Partial Payments and Periodic Paytnents. Except as otherwise
described in this Section 2, if Lender applies a payment, such payment wil be applied to each Periodic
Payment in the order in which it became due, beginning with the oldest outstanding Periodic Payment,
as follows: first 10 interest and then fo principal due under the Note, and finally to Escrow tems. [Fall

outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be
applied fo late charges and to any amounts then due under this Securily Instrument. i all sums ten
due under the Note and this Secusity Instruiment are paid i full, any remaining payment amount may be
applied, in Lender’s sole discretion, to a future Periodic Payment or to reduce the principal bafance of
the Note.

if Lender receives a payment from Botrower in the amount of one or more Periodic Payments
and the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied
o the delinquent payment and the late charge.

When applying payments, Lender will apply stich payments in accordance with Applicable Lenwv.

{c} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

{d) Mo Change to Payment Schedule. Any appiication of payments, insurance proceeds, of
Misceltaneous Proceeds fo principal due under the Note will not extend or pastpone the due date, or
change the amount, of the Periodic Payments.

3. Funds for Escrow ltems.

{a) Escrow Requirement; Escrow ltems. Borruwermustpaytol.enderonﬂmedayPemdic
Payments are due under the Nole, unti the Note is paid in full, a sum of money to provide for payment
of amounts due Tor all Escrow ftems {the ‘Funds”). The amotmt of the Funds required to be paid each
month may change dising the term of the Loan. Borrower must promptly fumish to Lender all notices or
invoices of amounts to be paid under this Section 3.

{b) Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow Hems
unless Lender waives this obligation in writing. Lender may waive this obfigation for any Escrow ltem at
any time. In the event of such walver, Borrower must pay directly, wheh and where payable, the
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amourds due for any Escrow ltems subject to the waiver. If Lender has waived the requirement {o pay
Lender the Funds for any or all Escrow items, Lender may require Bormower to provide proof of direct
paymernt of those items within such fime peried as Lender may require. Borvower’s obligation to make
such timely payments and 1o provide proof of payment is deemed 1o be a covenant and agreement of
Borrower under this Securily instrument. if Bosower is obligated fo pay Escrow ltems direclly pursuant
tc a waiver, and Botrower fails to pay timely the amount due for an Escrow item, Lender may exercise
its rights under Section 9 o pay such amount and Borrower will be obligated to repay to Lender any
such amount in accordance with Section 9.

Lander may withdraw the waiver as io any or all Escrow Hems at any fime by giving a notice in
accordance with Section 16; upon such withdrawal, Borrower must pay to Lender ak Funds for such
Escrow iems, and in such amounts, that are then required under this Section 3.

{c) Amount of Funds; Application of Funds. Lender may, at any time, collect and hold
Funds in an amount up fo, but not in excess of, the maximum amount a lender can reguire under
RESPA. Lender will estimate the amount of Funds due in accordance with Applicable Law.

The Funds wik be held in an institution whose deposils are insured by a U.S. federal agency,
instrumentality, or entity {including Lender, if L ender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender will apply the Funds fo pay the Escrow Bems no later than the
time specified under RESPA. Lendar may not charge Bomower for: (i) holding and applying the Funds;
(fi) annuatty analyzing the escrow account; or {iff) verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender 1o make such a charge. Unless
Lander and Bormower agree in wiiting or Appiicable Law requires intetest fo be paid on the Funds,
Lender will not be required fo pay Borrower any interest or eamings on the Funds. Lender wik give fo
Bomrower, without charge, an annual accounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, ifthereis a
surplus of Funds held in escrow, Lender will account to Bormower for such surplus. If Borrower's
Petiodic Payment is definquent by more than 30 days, Lender may retain the surplus in the escrow
account for the payment of the Escrow Htems unfess prohibited by Applicable Law. If there is a shortage
or deficiency of Funds held in escrow, Lender will nolify Bomower and Bormower will pay fo Lender the
amoutnt necessary 1o make up the shortage or deficiency in accordance with RESPA.

Upon payment in full of alf sums secured by this Security nstrument, Lender wil promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Bovower must pay {a) all taxes, assessments, charges, fines, and |,
impositions atributable o the Property which have priority or may attain priority over this Security -
instrument, (b) leasshold payments or ground rents on the Property, if any, and (c) Community
Association Dues, Fees, and Assessments, if any. If any of these items are Escrow ltems, Bomower will
pay them in the manner provided in Section 3.

Baorrower must promptly discharge any lien that has priority or may aftain priority over this
Security Instrumnent unless Barrower: (a2) agrees in writing o the payment of the cbligation secured by
the ben in a mannher acceptable to Lender, but only so fong as Bomower is performing wunder such
agreement; {bb) contests the Yien in good faith by, or defends against enforeement of the fien in, legal
proceedings which Lender determines, in its sole discretion, operate to prevent the enforcement of the
Tien while those proceedings are pending, but only until such proceadings are concluded; or
{cc) seaures from the hoider of the fien an agreement safisfactory to Lender that subordinates the lien to
this Securily Insburent (collectively, the “Required Actions™). Iif Lender defermines that any part of the
Property is subject to a lien that has priofity or may attain priority over this Security instroment and
Borrower has niot taken any of the Required Actions In regard 1o such fien, Lender may give Borrower a
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nofice identifying the fien. Vﬂﬁm!ﬂdaysaﬁermedateonwhwhﬂmatnoﬁcerswen,somwermst
satisfy the fien or take one or mere of the Required Actions.

5. Property Insurance.

(a} Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or subseguently erected on the Properly insured against loss by fire, hazards included within the term
“extended coverage,” arxl any other hazards including, but not imited to, earthquakes, winds, and
fioods, for which Lender requires insurance. Borrower must maintain e types of insurance Lender
regquires in the amounts {including deductible levels) and for the periods that Lender requires. What
Lender requires pursuant to the preceding sentences can change during the term of the Loan, and may
exceed any mnimom coverage required by Applicable Law. Borrower may choose the instmance camier
mwdmgﬂwemmnoe,sb}ectwLendersngmxodwrweBomwersehmoe whlchngﬂwitmtbe
exercised unreasonably.

{b} Faihre to Maintain Insurance. ¥ Lender has a reasonable basis to believe that Borower
has fafled to maintain any of the required insurance coverages described above, Lender may obtain
insurance coverage, at Lender’s opfion and at Borrower’s expense. Unless required by Applicable Law,
Lender is under no obligation fo advance premiums for, or to seek o reinstate, any prior lapsed
coverage abtained by Borrower. Lender is under no obligation to purchase any particular type or
amount of coverage and may select the provider of such insurance in its sole discretion.. Before
purchasing such soverage, Lender will notify Bomower if required t6 do so under Appiicable Law. Any
such coverage wifl insure Lender, but might not protect Borrower, Bomower's equily in the Properly, or
the contents of the Property, against any risk, hazard, or liability and might provide greates or lesser
coverage than was previously in effect, biit not exceeding the coverage required under Ssctien 5(a).
Borrower acknowledges that the cost of the insurance coverage so obtained may significantly exceed
the cost of insurance that Borrowar could have obtained. Any amounts disbutsed by Lender for costs
associated with reinstating Boirower's insurance policy or with placing new insurance under this
Section 5 will become additional debt of Borrower secured by this Security Insinanent. These amounts
will bear interest at the Note rate rom the date of disbursement and will be payable, with such interest,
upon nofice from Lender to Borrower requesting payment.

{c) Insurance Policies. All insurance policies required by Lender and renewals of such
policies: ) will be subject to Lender’s right to disapprove such policies; (i} must include a standard
mortgage clause; and (i} must name Lender as mortgagee and/or as an additional loss payee. Lender
witl have the right to hold the policies and renewal cerfificates. If Lender requires, Bommower will
promplly give fo Lendar proof of paid premiums and renewal niotices. If Borrower obtzins any form of
insurance coverage, not otherwise required by Lender, for damage o, or destruction of, the Property,
such poficy must include a sfandard morigage ciause and must pame Lender as mortgages and/or as
an additional loss payee.

{d) Procf of Loss; Application of Proceeds. lniheeventoﬂo&s Boirrower must give prompt
nofice o the insurance carier and Lender. Lender may make proof of loss if not made promptly by
Bomrower. Any insurance proceeds, whether or not the underlying Rwsurance was required by Lender,
will be applied to restoration or repair of the Property, if Lender deems the resioration or repair to be
economically faasible and determines that Lendar’s security will not be lessened by such restoration or

If the Property is io be repaired or restored, Lender will disburse from the insurance proceeds
any initial amounts that are necessary 1o begin the repair of restoration, subject to any resirictions
applicable to Lendes. During the subsequent repair and restoration period, Lender will have the dght fo
hold suich insurance proceeds untl Lender has had an opportunity 1o inspect such Property to enstre
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the work has been completed o Lender's satisfaction (which may include safisfying Lender's minimum
eligibility requirements for persons repairing the Properly, including, but not fimited to, licensing, bond,
and insurance requikemnents) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repaits and restoration in a single payment or in a series of progress.
pawnenisasﬁlevmrklsmlded,depmdhgmﬂweszedmereparmr&dorahon the terms of the
repak agreement, and whethes Borrower is in Default on the Loan. Lender may make such

&smrsemeniscﬁ'ecﬂymBomwer.wmeperscnmpmgmmagmerpaty or payable jointly
o both. Lender will not be required to pay Borrower any interest or eamings on such insurance
proceeds unless Lender and Borrower agree in wiiling or Applicable Law requires otherwise. Fees for
public adjusters, or other third parties, retained by Borrower will not be paid out of the insurance
proceeds and will be the sole obligation of Borrower.

if Lender deems the restoration or repair not to be economically feasible or Lender’s securily
would be lessened by such restoration or repair, the insurance proceeds will be appiied to the sums
secired by this Security Instnment, whether or not then due, with the excess, if any, paid io Bormower.
Such insurance proceeds witl be applied in the order that Partial Payments are applied in Section 2(b).

{e¢} Insurance Settlements; Assignment of Proceeds. if Bosrower abandons the Property,
Lender may file, negotiate, and seitle any available insurance claim and related matters. If Borrower
does not respond within 30 days 1o a notice from Lender that the insurance catrier has offered to settle
a claim, then Lender may negotiate and seftile the claim. The 30-day period will begin when the nofice
is given. in either event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is
unconditionally assigning to Lender (i) Borrower's rights o any insurance proceeds in an amount not to
axcead the amounts unpaid under the Note and this Security Instrument, and (i} any other of Bormower's
rights (other than the right to any refund of uneamed premiums paid by Bormower) under all insurance
policies covering the Property, o the exient that such rights are applicable to the coverage of the
Property. If Lender fles, negotiates, or seliles a claite, Borrower agirees that any insurance proceeds
may be made payable directly to Lender without the need fo include Borrower as an additional loss
payee. Lender may use the insurance proceeds either to repait or restore the Properly (as provided in
Section 5(d)) or to pay amounts unpaid under the Note or this Security instrument, whether or not then

due.

6. Occupancy. Borower must occupy, establish; and use the Properly as Bomower's
principal residence within 60 days afier the execution of this Szcurity Instrumant and must continue o
occupy the Property as Borrower’s principal residence for at least ane year after the date of occupancy,
tnless Eender otherwise agrees in wiiting, which consent will not be unreasonably withheid, or unless
exienuating circumstances exist that are beyond Bomower's control.

7. Preservatior, Maintenance, and Protection of the Properly; Inspections. Bomower will
not destroy, damage, or impair the Property, aliow the Propesty to deterforate, or commit waste on the
Property. Whether or not Borrower Is residing in the Property, Borrower must maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due fo its condition. Untess
Eender determines pursuant to Section § that repair or restoration is not economically feasible, Borrower
wiil promptly repair the Property if damaged to avoid further deterioration or damage.

¥ lsurance of condemnation proceeds are paid iv Lender in connection with damage fo, o the
hlmgof the Property, Borrower will be responsible for repalring or restoring the Property only if Lender

has refeased proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in a singie payment or in a series of progress payments as the work is completed, depending
on the size of the repair or restoration, the tesms of the repalr agreement, and whether Borrower is in
Default on the Loan. Lender may make such disbursements directly {o Borrower, o the persen
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repairing or restaring the Property, or payable jointly to both. I the inswgance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower remains obligated to complete
such repair or restoration.

Subject io Applicable Law, Lender may make reasonable enfries upon and inspections of the
Property and/or may inspect the interior of the improvements on the Property.

8. Borrower's Loan Application. Borrower will be in Default i, during the Loan application
pracess, Bommower of any persons of entifies acling at Bomrower’s direction or with Borrower’s
knowiedge or consent gave materially false, misleading, or inacourate information or statements fo
Leswder {or fafled to provide Lender with materal information) in cornection with the Loan, including, bet
not Bmited to, overstating Borrower's income o assets, understating or failing to provide documentation
of Borrower’s debt obfigations and fiabifities, and misrepresenting Bomower’s occupancy or intenided
occupancy of the Propesiy as Bommower's principal residence.

9. Protection of Lender’s lnterest in the Properiy and Rights Under this Security
instrument.

{a) Protection of Lender's Interest. If: (i) Bommower fails to perform the covenants and
ageenmrtsoonta:mdhth:sSea:ﬂylnstrument;(ii)ﬁereisa@gatpmwe&ngm'govemmemorder
that might significantly affect Lender's inferest in the Properfy and/or rights under this Security
1nsﬁunmt(su¢asaprooeedingmbaﬂwptcy probate, for condemnation or forfeiture, for
enfarcement of a lien that has pricrity or may attain priority over this Security Instrument, or to enforce
laws or regulations); of (i) Lender reasonably believes that Bormower has abandoned the Propesty, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and/or rights under this Security Instrument, including profecting and/or assessing the vaiue of
the Properly, and securing and/for repakring the Properly. Lender’s actions may inclade, but are not
limited fo: {1} paying any sums secured by a lien that has priosity or may attain priority over this Security
|nstrm1ent:(il)appeaﬂngmoourtmd(ﬁl)payng: (A)reasonabéeawneys’feesmdwsis,amm
fees and costs associated with the enforcement of this Security Instrument, including but not limited fo
foreclosiwe frustee and sheriffs fees and costs; (B) property inspection and valuation fees, unless
prohibited by Applicable Law;, and {C) other fees incumred for the purpose of profecting Lender’s interest
in the Propesty and/or rights under this Securily Instrument, including its secured position in a
banknupicy proceedng. Securing the Property includes, but is not imited to, exterior and interior
inspections of the Propariy, enlering the Properiy to make repairs, changing locks, replacing or boarding
up doors and windows, draining water from pipes, elninating buiiding or other code violations or
dangerous conditions, and having ufiliies tumed on or off. Although Lender may take action under this
Section 9, Lender is not required to do so and is not under any duty or obligation to do so. Lender will
not be liable for not taking any or alf actions authorized under this Section 8.

{b) Avoiding Foreciosure; Mitigating Losses. If Bormower is in Default, Lender may work
with Borrower {o avoid forecloswre andfor mitigate Lender’s potential losses, but is not obligated to do
s0 undess reguired by Applicable Law. Lendar may take reasonable actions 6 evaluate Bomower for
avaiiable altemnatives to foreclosure, including, but not fimited to, obtaining credit reports, title reports,
tifle insurance, property vaiuations, subordinalion agreements, and third-party approvals. Bomower
authorizes and consents to these actions. Any costs associaled with such loss miligation aclivifies may
be paid by Lender and recovered from Bomower as deseribed below int Section 9(c), unless prohibited
by Agppficable Law.

{c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will
becoms additional debt of Baorrower secured by this Securily Instrument. These amounis may bear
interest st the Noie rate from the date of disbursement and will be payabile, with such interest, upon
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notice from Lenxder 1o Borvower requesting paymen

{d) Leasehold Terms. HﬁusSewntyhsbwnent:sonaleasehdd Borrower will comply with
all the provisions of the lease. If Borower acquires fee title io the Properly, the leasehold and the fee
title will not merge unless Lender agrees to the merger in writing.

19. Assignment of Rents,

{a) Assignment of Rents. If the Property is leased to, used by, or occpied by a third party
{"Tenant™), Bomower is uncondifionally assigning and transferring to Lender any Rents, regardless of io
whom the Rents are payable. Barower authorizes Lender to collect the Rents, and agrees that each
Tenant will pay the Rents to Lender. However, Borrower will receive the Rents until (i) 1.ender has given
Borrower notice of Default pursuant to Section 26, and (Ji) Lender has given nolice to the Tenant that
the Rents are to be paid to Leader. This Section 10 constitules an absolute assigivnent and nof an
assignment for additional security only.

{b) Notice of Defauit, If Lender gives notice of Default to Bormower: {i) alt Rents received by
Borrower must be held by Borrower as trusize for the benefit of Lander only, 1o be applied to the sums
secured by the Security Instiriment: (i) Lender will be entitled to collect and receive all of the Rents; {if))
Borrower agrees o instruct each Tenant that Tenant is to pay all Rents due and unpaid to Lender upon
Landar’s written demand to the Tenant; {iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and will fake whatever action is necessary to collect such Rents if not paid to Lender; (v) unless
Applicable Law provides otherwise, ail Rents collected by Lender witl be applied first to the costs of
faléng controt of and managing e Property and collecting the Rents, including, but not Bmited to,
reasonable attomeys’ fees and costs, receiver’s fees, premiums on receiver’s bonds, repair and
mairdenance costs, insurance premiums, taxes, assessments, 2nd other charges on the Propery, and
then to any other sumns secured by this Secumity Instrument; {vi} Lender, or any judicially appcinted
receiver, will be liable to account for only those Rents aciually received; and (vil) Lender will be entiled
o have a receiver appointed to take possession of and manage the Property and coflect the Rents and
profits derived from the Property without any showing as to the inadequacy of the Property as security.

{c} Funds Paid by Lender. If the Rents are not sufficient to cover the costs of taking control of
and managing the Property and of collecting the Rents, any funds paid by Lender for such purposes will
become indebtedneass of Bormower o Lender secused by this Security Instnanent pursuant to Section 9.

{d) Limitation on Collection of Rents. Bomower may not coliect any of the Rents more than
one month in advance of the time when the Rents become due, except for security or simitar deposits.

{e} No Other Assignment of Rents. Bomower represents, warants, covenants, and agrees
that Borrower has not signed any prior assignment of the Rents, willl net make any further assignment of
the Rents, and has not performed, and will not perform, any act that couid prevent Lender from
. exercising its rights under this Seaurity Instrument.

{H Coatrel and Maintenance of the Properly. Uniess required by Applicable Law, Lender, or
a receiver appointed under Applicable Law, is not obligated to enter upon, take contro! of, or maintain
the Propesty before or after giving nolice of Default to Bostower. However, Lender, of a recaiver
appomedu'derApp!nduleLaﬂ maydosoatanyhmewhenBonwensnDefaﬂt.wb}eﬁtc

(g) ‘Additional Provisions. Any application of the Rents will not cwre or waive any Defauit or
invalidate any other right or remedy of Lender. This Seclion 10 does not relieve Borrower of Borrower's
obligations under Section 6.

This Section 10 will terminate when alfi the sums sacured by this Securily Instrument are paid in

full.
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11. Mortgage InsiFance.

{a} Payment of Premiums; Substitidion of Policy; Loss Reserve; Protection of Lender. If
Lender required Morigage insurance as a condition of making the Loan, Borrower will pay the premiums
required fo maintain the Morigage Insurance in sffect i Borrower was required to make separately
designated payments toward the premiums for Mortgage inswance, and (i) the Morigage insurance
covaagereqs.uredbyienderwassforanyreasontobeavaiableﬁ'orn morigage insurer that

provided such insurance, or (i) Lender determines in its sole discretion that such mortgage
insurer is no longer eligible to provide the Morigage Insurance coverage required by Lender, Bomrgwer
will pay the premiums requised o obtain coverage substantially equivalent to the Morigage Insurance
previously in effect, at a cost substantiafy equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an altemale mortgage insurer selecied by Lender,

¥ substantialty equivalent Mortgage Insurance coverage is not available, Borrower will continue
1o pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use, and refain these payments as a non-
refundable loss reserve in Seu of Mortgage Insurance. Such loss reserve will be non-refundable, even
when the Loan is paid in full, and Lander will nof be required o pay Borrower any interest or eamings
on such loss reserve,

Lender will no longer require loss reserve payments if Morigage insurance coverage (in the
amount and for the pericd that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately desighated payments toward the
premiums for Mortgage Insurance.

if Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required ¥ make separately designated payments foward the premiums for Morigage Insurance,
Borrower will pay the premiums required to maintain Morigage Insurance in effect, or fo provide a non-
refundable foss reserve, until Lender’s requirement for Morlgage Insurance ends in accordence with any
wrilten agreement between Bomrower and Lender providing for such termination or until termination is
required by Applicable Law. Mothing in this Section 11 affects Borrower’s obligation to pay interest at
the Note rale,

{b) Mortgage Insigance Agreements. Morigage insurance reimburses Lender for certain
losses Lender may incur if Borrower does not repay the Loan as agreed. Borrower is not a party o the
Mortgage Insurance policy or coverage.

Mortgage instrers evaluate their total risk on all such insurance in force from time to time, and
may entef into agreements with other parties that share or modify their risk, or reduce losses. These
agreements may require the morigage insurer to make payments using any source of funds that the
mtgagemsramyhaveavaiaﬂe{uﬂummyndudeﬁmdswtmnedﬁommm%gem
premiums).

As 3 result of these agreements, Lender, ancther insurer, any reinsurer, any other entity, or any
affiliate of any of the foragoing, may receive (directly or indirectly) amounts that derive from {of might be
characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange for sharing or
modifying the morigage insurer’s risk, or reducing losses. Any such agreements will not: (i) affeci the
amounts that Borrower has agreed to pay for Morlgage Insurance, or any other ferms of the Loan;

{H) ncrease the amount Borrower will owe for Morigage Insurance; (i) entitle Borrower te any refund; or
{iv) affect the rights Borrower has, if any, with respect to the Mortgage nsurance under the
Homeowners Protection Act of 1998 (12 U.S.C. § 4601 st seq.), as it may be amended from time to
time, of any additional or successor federal legisiation or regulation that govemns the same subject
matter (HPA"). These rights under the HPA may include the right fo receive certain discloswres, 1o
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request and oblain cancellation of the Mortgage Insurance, to have the Morigage Insurance terminated
automatically, andfor to receive a refund of any Morigage Insurance premiums that were uneamad at
the time of such cancellation or termination.

12. Assignment and Application of Miscellaneocus Proceeds; Forfeiture.

{a} Assignment of Miscellaneous Proceeds. Bomrower is unconditionally assigning the right
{o receive alf Miscellaneous Proceeds o Lender and agrees that such amounts will be paid fo Lender.

{b) Application of Miscellaneous Proceeds upon Damage to Property. If the Property is
damaged, any Miscefianeous Proceeds will be appfied to restoration or repair of the Property, if Lender
deems the restoration or repair to be economically feasible and Lendes’s security will not be lessaned
by such restoration or repair. During such repair and restoration period, Lender will have the right to
hold such Miscellanecus Proceeds until Lender has had an opportunity to inspect the Property to
ensure the work has been compleied to Lender's satisfaction {which may include salisfying Lender’s
minimum eligibity requirements for persons repairing the Property, including, but not limited to,
ficensing, bond, and insurance requirements) provided that such inspection must be undertaken
promplly. Lender may pay for the repairs and resforation i 2 single disbursement or in a series of
progress paymenis as the work is compieted, depending on the size of the repair or restoration, the
terms of the repair agreement, and whether Bormower is in Default on the Loan. Lender may make such
disbursements directly to Bomrower, to the person repalring or restoring the Property, or payable joinfly
o both. Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on
such Miscellaneous Proceeds, Lender will not be reguired to pay Bommower any interest or eamings on
such Miscellanecus Proceeds. I Lender deems the restoration of repair not to be econornically feasible
or Lender's security would be lessened by such resteration or repalr, the Miscellaneous Proceeds will
be applied to the sums secured by this Security Instrament, whether or not then due, with the excess, If
any, paid to Borrower. Such Miscellaneous Froceeds will be applied in the order that Partial Payments
are applied in Section 2(b).

{c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property. In the event of a total taking, deshuction, or loss in value of the Property, all of
the MisceBaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or
not then due, with the excess, If ahy, paid 1o Borrower.

in the event of a par8ial taking, desfruction, or loss in value of the Property {(each, a “Partial
Devaluation®) where the fair market value of the Property inmediately before the Partial Devatuation is
equal to or greater then the amount of the stims secured by this Secusity Instrument immediately before
the Partial Devaluation, a percentage of the Miscellanecus Procaeds will be applied to the sums
secured by this Security Instrument unless Borrower and Lender otherwise agree in wiiting. The
amount of the Miscellaneous Proceeds that will be so applied is detemined by multiplying the tofal
amount of the Miscelianeous Proceeds by a percentage caiculated by taking {j) the tote! amount of the
sums secured immediately before the Partial Devaluation, and dividing # by {fi) the fair market value of
the Property immediately before the Partial Devaluation. Any batance of the Miscellaneous Proceeds
wili be paid to Borrower.

In the event of a Parfial Devaluation where the fait market valus of the Property immediataly
befere the Partia! Devahuation is less than the amount of the sums secured immediately before the
Partial Devaluation, alt of the Miscellaneous Proceeds will be applied to the sums secured by this
Security Instrument, whether or not the sums are then due, uniess Borower and Lender otherwise
agrea in writng.

{d) Settlement of Claims. Lender is authorized io coflect and apply the Miscellanecus
Proceeds either to the sums secured by this Security Instrument, whether or not then due, or to
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restoration or repair of the Property, if Borrower (i) abandons the Property, or (i) fails to respond to
Lender within 30 days after the date Lender notifies Bomower that the Opposing Parly (as defined in the
next seittence) offers to setile a claim for damages. *Opposing Party™ means the third party that owes
Borrower the Miscelianeous Praceeds or the parly against whom Bormower has a right of action in
regard to the Miscallaneous Proceeds.

{e) Pmeedmgﬁﬁechughendefslnterestmﬂn?ropeﬂy Borrower will be in Default ¥
any action or proceeding begins, whether civil or criminal, that, in Lender's judgment, couid resuitin
forfeiture of the Property or other material impairment of Lender’s inferest in the Property or rights under
this Securily Instrument. Borrower can cure such a Default and, i acceleration has occurred, reinstate
as provided in Section 20, by causing the action or proceeding fo be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the Property or other malerial impairment of Lender's inferest
in the Property or rights under this Security Instrument. Borrower is unconditionally assigning to Lender
the proceeds of any award or claim for damages that are atgibutable to the impairment of Lender’s
interest in the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds that are not
apptied to restoration or repair of the Property will be applied in the order that Partial Payments are
applied in Section 2(b).

43. Borrower Not Released; Forbearance by Lender Not a Waiver. Borrower of any
Successor in Interest of Borrower will not be released from lwability under this Security Instrument if
Lender extends the time for payment or modifies the amorfization of the sums secired by this Securily
Instrument. Lender will not be required 1o commence proceedings against any Successor in Interest of
Bomrower, or to refuse to extend time for payment o otherwise modify amoriization of the sums secured
by this Securily Instrument, by reason of any demand made by the original Bormower or any Successors
in Interest of Borrower. Any forbearance by Lender iy exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities, or Successors in Interest of
Bomrower or in amounts less than the amount then due, will not be a waiver of, or preciude the exercise
of, any right or remedy by Lender.

14, Joint and Several Liability; Signatories; Successors and Assigns Bound. Bomower’s
obkigations and liabfity under this Sectrity Instnanent will be joint anhd several. However, any Borower
who signs this Security instrument but does not sign the Note: {a) signs this Security Instrument to
morigage, grant, and convey such Bmuwefshhrﬁ(hmePropenyundermebmsofﬁisSecuﬁty
Instrument; {b} signs this Secuily lnstrument to waive any applicable inchoate rights such as dower and
curtesy and any available homestead exemptions: () signs this Security Instrument to assign any
Miscelianeous Proceeds, Rents, or other earnings from the Properly to Lender; (d} is not personally
obligated to pay the sums due under the Nole of this Security Instrument; and (e) agrees that Lender
and any other Bofrower can agres o extend, modify, forbear, or make any accommodations with regard
to the terms of the Nete or this Security Instrument without such Berrower’s consent and without
affecting such Botrower’'s obligations under this Security Instrument.

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assumes
Bomower's obfigations under this Securily instrument in writing, and is approved by Lender, will cbtain
all of Borrower's rights, obligations, and banefits under this Security Insinanent. Botrower will not be
released from Bomower's cbligations and labiity under this Security Instrument uniess Lerder agrees {o
such release in wrting.

15. Loan Charges.

{aj Tax and Fiood Determination Fees. Lender may require Borrower to pay (i) a cne-time
charge for a real estate tax verification and/or reporting service used by Lender in connection with this
Laan, and {8) either (A) a one-time charge for flood Zone datermination, certification, and tracking
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services, of (B) a one-time charge for flood zone determination and cerlification services and
subsequert charges each time remappings or similar clianges occur that reasonably might affect such
detesmination or certificaion. Borrower will aiso be responsible for the payment of any fees imposed by
the Federsi Emergency Management Agency, or any successor agency, at any fime during the Loan
term, in connection with any flood Zone determinations.

{b} Default Charges. i parmitiad under Appilicable Law, Lender may charge Bomrower fees for
services performed in conneclion with Borrower's Default to protect Lender’s interest in the Property and
righis under this Security Instnenent, including: (f) reasonable aitorneys’ fees and costs; (i) property
inspection, and vaization fees; and (fi) other related fees.

{c} Permissibility of Fees. In regard to any cther fees, the absence of express authority in
this Security Instrument to charge a specific fee to Borrower should not be construed as a prohibition oh
" the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
instrument or by Appiicable Law.

{d} Savings Clause. If Applicable Law sets maximum loan charges, and that law is finafly
interpreted so that the interest or other loan charges collecied or to be collected in connection with the
Loan exceed the permitted limils, ther (i) any such loan charge will be reduced by the amount
necessary to reduce the charge to the permitted limit, and {§) any sums already collected from Borrower
which exceeded penmitied limits will be refunded to Borrower. Lender may make this refund by
reducing the principal awed under the Note or by making a direct payment to Bormower. ¥ a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{whether of not a prepayment charge is provided for under the Note). To the extent permitted by
Applicable Law, Borrower™s acceptance of any such sefund made by direct payment to Bomower wilt
constitute a waiver of any right of ackon Borrower might have arising out of such overcharge.

16. Notices; Borrower’s Physical Address. All notices given by Borrower or Lender in
conhection with this Secixify Instrument must be in writing.

{a) Nofices to Borrower. Unless Applicable Law raquires a differant method, any written
notice to Borrower in connection with this Security instrument will be deemed to have been given fo
Borrower when (i) maed by first class matl, or () actually defivered to Borower's Notice Address {as
defined in Section 16{c) below) if sent by means other than first class mall or Electronic Communication
(as defined in Section 16(b} below). Notice fo any onhe Borrower will constitute notics to all Borrowers
unless Applicable Law expressly requires otherwise. If any nofice to Borrower required by this Security
instnmment is also required under Applicable Law, ﬁeApﬂmbleLmvreqmanentwﬂlsaﬁs{yﬂn

g requiement tnder this Securily Instrumeat.

{b) Electronic Notice to Borrower. Ummdeﬁverymeﬂ\odsreqwedbyp.ppacabte
Law, Lender may provide notice to Borrower by e-mail or other eleclronic communication (“Blectronic
Communication”) it: (i) agree to by Lender and Borrowsr in wiiting; (if) Bormower has provided Lender
with Borrower’s e-mail or other electronic address {“Elecironic Address”™); (i} Lender provides Borrower
with the option io receive nofices by first class mail or by other non-Elecironic Communication instead of
by Elecironic Communication; and (iv) Lender otherwise complies with Applicable Law. Any nofice to
Bormmower sent by Electronic Communication in connection with this Security instrument will be deemed
to have been given fo Borrower when sent unless Lender becomes aware that such notice is not
delivered. If Lender becomes aware that any nofice sent by Electronic Communication is not defivered,
Lender wil resend such communication to Bomower by first class mai or by other non-Electronic
Commumnication. Bormower may withdraw the agreement & receive Electronic Commumications from
Lender at any time by providing written notice fo Lender of Barrower's withdrawa! of such agreement.

{c} Bomower's Notice Address. The address to which Lender wik send Bomower notice
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(*Notice Address™) will be the Property Address unless Bomrower has designated a different address by
written notice to Lender. If Lender and Borrower have agreed that notice may be given by Electronic
Commumication, then Borrower may designate an Electionic Address as Notice Address. Borrower will
promptly notify Lender of Borrower’s chiange of Notice Address, including any changes to Borower's
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting
Bormower’s change of Notice Address, then Borrower will report a chenge of Notice Address only
through that specified procedume.

{d) Notices to Lender. Any notice to Lender will be given by delivering it or by maifing it by
first class madl to Lender's address staled in this Securily Instrument unless Lender has designated
another address (including an Eleciranic Address) by notice to Borrower. Any notice in connection with
this Security instrument will be deemed to have been given to Lender only when actualiy received by
Lender at Lender's designated address (which may include an Electronic Address). If any nofice o
Lender required by this Security Instrument is atso required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Securily Instrument.

{e} Borrower’s Physical Address. In addition to the designated Nolice Address, Borrower will
provide Lender with the address where Borrower physically resides, if different from the Property
Address, and nolify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Secuaity instrument is
govemed by federal law and the law of the State of Washington. All ights and cbligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. if any
provision of this Security Insitument or the Note conflicts with Applicable Law (i) such conflict wilt not
affect other provisions of this Security Instrument or the Note that can be given effect without the
conflicling provision, and (i) such confiicting provision, to the extent possible, will be considered
maodified to comply with Applicable Law. Appécable Law might explicitly or implicitly aiow the parties {o
agree by contract or it might be siient, but such silence should not be construed as a prohibition against
agreement by contract. Any action required under this Securily Instrument {0 be made in accordance
with Applicable Law is fo be made in accordance with the Applicable Law in effect at the time the action
is undertaken.

As used in this Security Instrument. (a) words in the singular will mean and include the phaal
and vice versa, (b} the word “may” gives sole discretion without any obligation to take any action; {c) any
refelmeem"Sedlon in this document refers to Sections contained in this Securily Instrument unless
otherwise noted; and (d) the headings and captions are inserltad for convenience of reference and do
not define, limit, or describe the scope or intent of this Secumity instrument or any particudar Section,

, of provision.

18. Borrowear’s Copy. One Bommower will be given one copy of the Note and of this Security
instrument.

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this
Seciion 19 only, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests ransferred in a bond for deed, contract for deed,
instaliment sales contract, or escrow agreement, the infent of which is the transfer of fitle by Borrower to
a purchaser at a future date.

i all or any part of the Property or any Interest in the Properiy is soki or transferred (or if
Bomower is nof a natural person and a beneficial interest in Borrower is sold or transferred ) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, Lender will not exercise this option if such sxercise is prohibited by
Applicable Law.
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If Lender exercises this option, Lender will give Borrower notice of acceleration. The notice will
provide a period of not less than 30 days from the date the notice is given i accordance with Section 16
within which Borrower must pay all sums secured by this Sacurity Instrument. f Bomrower fails 1o pay
these sums peor o, or upon, the expiration of this period, Lender may invoke any remedies permitted
this Security Instrument without further notice or demand on Bormower and will be enditied fo collect all
expenses incuired in pursuing such remedies, including, buf not limited lo: (a) reasonable attomeys’
fees and costs; (b) property inspection and valuation fees; and (c) cther fees incumred to protect
Lmder%interwthmerpertyandlﬂﬁg‘nsunda’misSecuﬁtﬂnsmsent

20. Botrower’s Right to Reinstate the Loan after Acceleration. If Borrawer meets certain
conditions, Borrower will have the right io reinstate the Loan and have enforcement of this Security
Instrument discontinued at any ime up to the later of (a) five days before any foreclosure sale of the
Froperty, of {b} such other pericd as Applicable Law might specify for the termination of Borrower's right
o reinstate. This right o reinstate will not apply in the case of acceleration under Section 19.

To reinstate the Loan, Borrower must satisfy afl of the following conditions: (aa)pay!.enderaﬂ
. sums thaf then would be due under this Security Instruimant and the Note as if no acceleration had
occurred; {bb) cure any Defauit of any other covenants or agreements under this Secwrity Instrument or
the Note; (¢¢) pay afl expenses ineurred in enforcing this Security Instrument or the Note, including, but
not imited to: (i} reaschable attomeys' fees and costs; (i) property inspection and valuation fees; and
{i¥) other fees incuered to protect Lender's interest in the Propesty and/or rights under this Security
instrument or the Note; and (dd) take such action as Lender may reasonably reguiire to assure that
Lender’s interest in the Property andfor rights under this Security instrument or the Note, and Borrower's
obligation to pay the stms secured by this Security instrument or the Nede, will continue unchanged.

Lender may requive that Borrower pay such reinstatement sums and expenses in one or more
of the foliowing forms, as selected by Lender: {aaa) cash; (bbb) meney order; (coc) cartified check,
bank check, freasurer’s chack, or cashier’s check, provided any such check is drawn upon an institution
whose depasits are insured by a U.S. federal agency, instrumentality, or endily; or (ddd) Electronic Fund
Transfer. Upon Boltower's reinstatement of the Loan, this Securily Instrument and obligations secwred
by this Secuxity Instrument will remain fully effective as if no accelerafion had occurred.

21, Sale of Note. The Note or a partial interest in the Note, together with this Security
instrurnent, may be sold or otherwise transferred one or more times. Upon such a sale or other transfer,
all of Lender’s rights and cbiigations under this Security Instrument will convey fo Lender’s successors
and assigns.

22, Loan Servicer. Lender may take any action permitted under this Security Instrument
through the Loan Servicer or ancther authorized representative, such as a sub-servicer. Borrower
wnderstands that the Loan Servicer or other authorized representative of Lender has the right and
authority io ake any such action.

The Loan Servicer may change cne or more fimes during the ferm of the Note. The Loan
Servicer may of may not be the hokler of the Note. The Loan Servicer has the right and authorify to:
(2} collect Periodic Payments and any other amounts due under the Note and this Ssourity Instrument;
{b} pesform any other morigage loan servicing obligations; and (c} exercise any rights under the Note,
this Security Instrument, and Applicable Law on behalf of Lender. if there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made, and any other information
RESPA requires in connection with 2 notice of fransfer of servicing.

23, Notice of Grievance. Until Borower or Lender has nofified the other parly {in accordance
with Section 16) of an afleged breach and afforded the other parly a reasonable pariod after the giving
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of such nodice to take corractive action, neither Borower nor Lender may eonnence, join, or be joined
1o any judicial action {either as an individual ftigant or a member of a class) that (2) arises from the

pady'sadwrspwsuaﬂiomlsSewmylnstunentord‘;eNote.or(b)aﬂegesﬂnttheoﬂaerparﬁy
has breached any provision of this Securily Instrument or the Note. I Applicable Law provides a time
period that must elapse before certain action can be taken, that fime period will be deemed to be
reasonable for purposes of this Section 23. The notice of Default given to Bormower pursuant to Seclion
26(a) and the notice of acceleralion given to Borrower pursuant io Section 19 will be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 23.

24, Hazardous Substances.

{a)} Defmitions. As used in this Section 24: (')‘EnwmmaiLav/meansanyAppﬁaﬁe .
Laws where the Property is located that relate 1o health, safely, or environmental protecfion;

{ii) “Hazardous Substances™ inciude (A} those substances dafined as toxic or hazardous substances,
pollutants, or wasles by Environmentat Law, and (B) the fofowing substances: gascline, kerosene,
other flammable or toxic pefroleum products, foxic pesticides and herbicides, volalie solvents, materials
containing ashestos or formaldehyde, comosive materials or agents, and radicactive matenials;

(i} ‘Ervironmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (iv} an “Environmental Condition” means a condition that ¢an cause,
contribute to, of otherwise trigger an Environmental Cleanup.

(1] Restrictions on Use of Hazardous Substances. Bomrower will not cause of permit the
presence, use, disposal, storage, or release of any Hazardous Substances, or threaten fo release any
Hazardous Substances, on or in the Property. Bomower will not do, nor aflow anyone else to do,

- anything affecting the Property that {i) violates Environmental Law; (if) creates an Environmental
Condition; or {{ii} due o the presence, use, or release of a Hazardous Substance, treates & condition
that adversely affects or could adversely affect the value of the Property. The preceding two sentences
will not apply to the presence, use, or siorage on the Properly of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residenfial uses and i -
maintenance of the Property (Excluding, but not firnited {0, hazardous substances in consumer products).

{c)} Notices; Remedial Actions. Borrower will promptly give Lender written notice of: (i} any
investigation, ciaim, demand, kawsuit, or other action by any governmentad or regulatory agency or
mvahp&ymohngﬂmerpeﬂymdanyHazardousSubﬁmemEnwmﬁlLawofM
Bomower has actual knowledge; (i} 2ny Environmental Condition, inchuding but not limited to, any
spiiing, lsaking, discharge, releasa, or threat of release of any Hazardous Substance; and {(i8) any
condition caused by the presence, use, of refease of a Hazardous Substance that edversely affecis the
value of the Property. if Bommower leams, or is notified by any govemmental of regulatory atthority or
any private party, that any remoeval o other remediation of any Hazardous Substance affecting the
Properiy is necessary, Borrower will promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing in this Security Instrument wili create any obligation on Lender for an
Environmentat Cleanup.

25, Electronic Mote Signed with Bormower's Electronic Signature. [f the Note evidencing
the debt for this Loan is electronic, Borrower acknowledges and represenis to Lender that Borrower:
(a} expressly consented and intended to sign the electronic Note using an Electronic Signature adopted
by Borrower ("Borrower's: Electronic Signature™) instead of signing a paper Note with Bommower’s written
pen and ink signature; (b)didnotwrﬁﬂawﬁonowafsexprasowsemmsagnﬂndemmwm&usm
Bomower's Electronic Signature; {c) understood that by signing the electronic Nete using Borrower's
Electronic Signature, Borrower promised to pay the debt evidenced by the electronic Note in
accordance with its terms; and {d) signed the elecironic Note with Bomower's Electronic Signature with
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the intent and understanding that by doing so, Borrower promised to pay the debt evidenced by the
electronic Note in accordance with its tevms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folows:

26. Acceleration; Remedies,

{a) Motification of Defauft. Lender wil give a notification of Defauit to Borrower prior io
acceleration following Borrower's Default, except that such nofification of Default will not be sent when
Lender exercises its right under Section 18 unless Applicable Law provides otherwise. The notification
will spacify, in addition {0 any other information required by Applicable Law: (ﬂmenmmc(-)meawon
recuited to cure the Default;, (i) a date, not less than 30 days (or as otherwise specified by
Law) from the date the nofification is given to Borrower, by which the Default must be cured; (iv) that
falure to cure the Default on or before the date specified in the notification may result in acceleration of
the sums securad by this Security Instrument and szle of the Properly at public auction; {v) Borower's
right fo reinstate afler acceleration or commencement of the foreclosure in accordance with Applicable
law; and (vi) any other matters required to be includad in the notification by Applicable Law.

{b]} Acceleration; Power of Sale; Expenses. if the Default is not cured on or before the date
specified in the notification, Lender, and in accordance with Applicable ELaw, may requite immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and/or any other remedies permilted by Applicable Law. Lender will be entitled to
collect 3l expenses incumed in pursuing the remedies provided in this Section 26, including, but not
limited to: (i} reasonable attomeys’ fees and costs, and other fees and costs associated with the
enforcement of this Security bistrument, including but not imited 1o, forecloswre trustee’s and sheriffs
faes and costs, and title costs; (i) propesty inspection and valuation feas; and (W) any cother fees
incurred to protect Lender's interest in the Property and/or rights under this Security instrument unjess
prohibited by Applicable Law.

{c) Foreclosure Notices: Sale of Properiy. If Lender invokes the power of sale, Lender will
send notice to Trustee of the occurence of an event of Default and of Lender’s election o cause the
Property to be sold. Trustee and/of Lender will take such action regarding any required notices and will
give such nofices to Borrower and & ofher recipients as Applicable Law may require. At a fime
permitted, in accordance with Applicable Law, and after publication of the notice of sale, Trustee,
without further demand on Borrower, will seil the Property at public auction to the highast bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trusiee determines. Trustes may postpone sale of the Property for a period or perieds permitted
by Applicable Law by public announcement at the time and place fixed iy the nolice of sale. Lender or
its designee may purchase the Property at any sale.

(d) Trustee's Deed; Proceeds of Sale. Trustee will defiver io the purchaser a Trustee's deed
conveying the Property without any covenant of wasmanty, expressed or implied. The recitals in the
Trustee'sdwdwilhepﬁmafadeeﬁdeneeofﬂmtuﬁmfmeshtementsmadeinﬂﬁtdeed. Trustee
witl apply the proceeds of the sale in ihe following order: {§) o all expenses of the sale, including, but
not kmited fo, reasonable Trusiee's and attorneys’ fees and costs; (ii) fo alf sums secured by this
Security Instrment; and (i) the swiplus, if any, less the clerk’s filing fee, shall be deposited, together
with ali documents required under Applicable Law, with the clerk of the superior court of the county in
which the sale iook place.

27. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender will
request Trustee o reconvey the Properly and will sterender this Security instrument and all Notes
eudencmgﬂwedebtseanedbyﬂnsSemﬂylnstmneﬂbTustee Upon such request, Trustze will
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resonvey the Property without wamranty to the persoh or persons legaliy entitled o it Such person or
persans will pay any recordation costs and the Truskee’s fee for preparing the reconveyance.

28. Substitute Trustee. In accordance with Applicable Law, Lender may, from fime to tine, by
itsalf or through the Loan Senvicer, or any other authorized representative, appoint a successor trustee
o any Trustee appointed under this Security Insirument who has ceased fo act Without conveyance of
the Properly, the successor frusiee will succsed to 2l the rights, titte, power, and duties confered upon
TmsteemﬂusSee&srtylnsﬁtMandbyApphcabieLaw

29. Use of Property. The Properly is not used principally for agriculfural purposes.

30. Attorneys’ Fees. Lender will be entitied to recover in any action of proceeding fo consirue
or enforce any term of this Security Instrument (2} its reasonable attomeys’ fees and costs, and (b} any
ofher fees and costs associated with the enforcement of this Security Instrument, including but not
limited to, foreclosure fnustee and sheriff's fees and costs and title costs. The term “atibmeys’ fees,”
whenever used in this Secusity instrument, includes without imitation altomeys' fees incurred by Lender
mawbmhwtcypmceedmgoronapped

ORAL AGREEMENTS OR ORAL COMMITMENTS TC LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Bomower accepts and agrees {o the terms and covenants contained in
this Securily Instrument and in any Rider signed by Borower and recorded with it.

,

ANNA JOHNSGN BAYLEY

State of AT §
County of Moy c,,yga §

This record was acknowledged before me on Q)
by ERIAN BAYLEY, BERALD-BAYEEY-and ANNA ON BAYLEY.
m

PP Notary Public

4 MATT MILLER u
Q) Notary Public - Arizona e
b b s Maricopa County pﬂg&;“’\ e
{RESLY  commision 7 6ass0o {Printed Name}
R My Comm. Expires Apr 5, 2027

N e e o o o Myeonaﬁsﬁoneatpmf__mg__

Loan Originator Organization: GUILD MORTGAGE COMPANY LLC NMLSR ID: 3274
Individual Loan Originator: JASON GOSSER NMLSR ID: 120413
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State of 0 /7[/ g

County of /. uﬁm%odmf

is record was acknowledged before me nn\%@. i {7, 2025 by
LE/S

AAL D g 72
gk [ Moo

{Fignatu notary public) 2 ,ﬂ/ o

tary lic in and for the State
My commission expires: s///2/2¢

JACQUELINE C REDD
Motary Public
State of Ohio

My Comm. Expires

November 12, 2027

Notary Acknowlsdgment - Buyer Printed: 09.11.23 @ 12:47 PM by KB
SSCORPDO283.doc / Updeted: 09.23.18 WA-CT-FNRV-02150.624676-500145288
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider}
MEN: 1000498-8781025441-2

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 11th day of September, 2023, and is incorporated into and amends and supplements the
Deed of Trust or Morigage Deed (the “Securily instrument”) of the same date given by the undersigned
{the "Bomrowes,” whether there are one or more persons undersigned) to secure Borower's Note fo
GUILD MORTGAGE COMPANY LLC ("Lender”) of the same date and covering the Property described
in the Secwity Instrument, which is jocated at

1505 ALPINE VIEW DR, MOUNT VERNON, WA 98274
[Property Address}

in addition to the representations, warranties, covenants, and agreements made in the Security
Instrument, Borrower and Lender finther covepant and agree that the Security Instrument is amended
as follows:

A. DEFINITIONS
4. The DEFINITIONS section of the Security insttument is amended as folows:

“Lender” is GUILD MORTGAGE COMPANY LLC. Lender is a LimitedLiabilityCompany
arganized and existing under the laws of the State of CALIFORNIA. Lender’s address is 5887
COPLEY DRIVE, SAN DIEGO, CA $2114. Lender is the beneficiary under this Secusity Instrument.
The term “Lender” includes any successors and assigns of Lender.

“MERS” is Morigage Electronic Regisfrafion Systems, inc. MERS is a separate comporation
that is the Nominee for Lender and is acting solely for Lender. MERS is orgenized and existing under
the laws of Delaware, and has an address and telephone nusnber of P.O. Box 2026, Fiint, Ml 48501-
2026, tel. {888) 879-MERS. MERS is appointed as the Nominee for Lender to exercise the rights,
duties, and obligations of Lender as Lender may from fime to time direct, including but not fimited to
appointing a successar trustee, assigning, or releasing, in whole or in part this Security instrument,
foreclesing or directing Truslee to institute foreclosure of this Securily Instrument, or {2king such other
actions as Lender may deem necessary or appropriate under this Security Instriment. The term
“‘MERS” includes any successors and assigns of MERS. This appointment will inure to and bind MERS,
its successors and assigns, as wel as Lender, untll MERS’ Nominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add the
following definition:
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“Nominee® means one designated to act for ancther as its represantative for a fimited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Secusity Instrument is
amended to read as follows:

This Secuity Instrument secures to Lender (1) the repayment of the Loan, and 2l renewals,
extensions, and medifications of the Mole, and (§)} the perfermance of Bomrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described properiy located in the
County of SKAGIT:

LOT 10, EAGLEMONT PHASE 1A, ACCORDING TO THE PLAT THEREOF, RECORDED IN
VOLUME 15 OF PLATS, PAGES 138 THROUGH 146, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON. APN:
P104277

which cwrently has the address of 1505 ALPINE VIEW DR

) [Streef]
MOUNT VERNON, Washington 88274 {“Property Address™);
[City] [State] [Zip Code]

TOGETHER WITH all the improvements now or subsequently efected on the property, incisding
replacements and additions to the improvements on such property, all property rights, incuding, without
fimitation, all easements, appurtenances, royalties, mineral rights, of or gas rights or profits, water
rights, and fixiures now or subsequently a part of the property. All of the foregoing is referred 1o in this
Security Instrument as the “Property.”

Lender, as the beneficiaty under this Security Instrument, desighates MERS as the Nominee for
Lender. Any notice required by Applicable Law or this Security Insinument to be served on Lepder must
be served on MERS as the designated Nominee for Lender. Borrower understanhds and agrees that
MERS, as the designated Nominee for Lander, has the right to exercise any or all interests granied by
Bomawer to Lendeyr, including, but not Gmiled to, the right to foreclose and sell the Propetiy; and to take
any action required of Lender including, but not fimited 10, assigning and releasing this Security
instrument, and substituting a successor trustee.

€. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Securify Instniment is amended fo read as follows:

16. Notices; Borrowes's Physical Address. All notices given by Borower or Lenderin
conneciion with this Security instrument must be in writing.
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{a) Notices to Borrower. Uniless Applicable Law requires a different method, any written
notice to Borrower in connection with this Security Instrument will be deemed fo have bean given to
Bemrower when (i) mailed by first class mah, or (i) actually defivered to Borrower’s Notice Address {as.
defined in Section 18{c) below) if sert by means other than first class mail or Electronic Communication
{as defined in Section 16(b) below). Nelice fo any one Borrower will constitute natice to all Borrowers
unless Applicable Law expressly requires otherwise. If any notice to Borrewer required by this Security
instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
comresponding requirement under this Security Instrument.

{b} Electronic Notice to Botrower. Unless ancther delivery method is required by Applicable
Law, Lender may provide notice to Borrower by e-mall or other electronic communication (“Electronic
Communication”) if: (i) agreed to by Lender and Borrower in writing; (i) Borower has provided Lender
with Borrower's e-mall or other clectronic address ("Electronic Address”); {iif) Lender provides Bomrower
with the option to receive notices by first class mail or by other non-Electronic Carnmunication instead of
by Electronic Communication; and {iv) Lender otherwise complies with Applicable Law. Any nofice to
Bomawer sent by Electronic Communication in connection with this Security Instrument will be deemed
to have been given to Bomower when sent uniess Lender becomes aware that such notice is not
delivered. If Lender becomes aware that any nofice sent by Electronic Communication is not dejivered,
Lender wii resend such communication to Berrower by fiest class mail or by other non-Electronic
Communication. Borrower may withdraw the agreement fo receive Elecironic Conrnunications from
Lender at any fime by providing writen notice fo Lender of Bomower’s withdrawal of such agreement.

{c) Borrower's Notice Address, The address to which Lender will send Borower notice
{"Notice Address”) will be the Property Address unless Borower has designated a different address by
written notice {0 Lender. i Lander and Borrower have a@esd that nofice may be given by Elecironic
Cemmunication, then Bormower may designate 2n Efectronic Address as Notice Address. Borrower will
pmmpﬂymﬂyLenderdBouwefsdﬁngedNoﬂoeAddmss including any changes to Botrower's
Electronic Address if designated as Notice Address. If Lender specifies a procedure for reporting
Bosrower’s change of Nobice Address, mamwﬂrepatadmweofNohoeAddm;smiy
fhrough that specified procedure.

{d) Notices to Lender. Any nolice to Lender will be given by delivering it or by mailing it by first
class mail to 1 ender’s address stated in this Security Instrument unless Lender has designated another
address (including an Electronic Address) by nolice to Borrower. Any notice in connection with this
Security Instrument will be deemed to have been given 1o Lender only when actually received by Lender
at Lender’s designated address (which may include an Elacironic Address). If any notice to Lender
regquired by this Security Insument is also required under Applicable Law, the Applicable Law
requirement will satisfy the comesponding requirement under this Secusity Instrument.

Borrower acknowledges that any notice Borrower provides 1o Lender must also be provided o
MERS as Nominece for Lender until MERS’ Nominee interest is terminated. Any notice provided by
Borrower in connection with this Security instrument will be deemed 1o have been given to MERS only
when actually received by MERS.
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{e) Borrower’s Physical Address. In addition to the designatsd Notice Address, Borower will
provide Lender with the address where Borrowar physically resides, if different from the Property
Address, and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended fo read as follows:

21. Sale of Note. The Note or 2 partial interest in the Note, bgether with this Security
Instrument, may be sold or otherwise transferred one or more imes. Upen such a sale or other transfer,
all of Lender's rights and obligations under this Security Insirument will convey {6 Lender's successors and
assigns. Lender acknowiedges that until it directs MERS fo assign MERS's Nominee interest in this
Secirity instrument, MERS remains the Nominee for Lender, with the authoity to exercise the sights of
Lender. .

E. SUBSTITUTE TRUSTEE
Section 28 of the Securily Instrument is amended to read as follows:

28. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may from fime fo
time appoint a successor trustae {6 any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee will succeed fo ali the {itle, power, and duties
conferred upon Trustee and by Applicable Law
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BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenants contained in
this MERS Rider.

> & NP ; éﬁ? 7 Jpind A T jf? (Sea)
” BRIAN EAYLEY DONALD BAYLEY -Borrower
Cn 773, -

ANNA JOHNSON BA

HERS RIDER - Single Family - Fannie HlasiFrecdie Mac UNIFORM INSTRUMENT Form 3188 072021
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of September, 2023,
and is incorporated into and amends and suppiements the Mortgage, Mortgage Deed, Deed of Trust, or
Securily Deed (the “Security Instrament”) of the satve date, given by the undersigned {the “Bomrower”) to
secure Borrower's Naote to GUILD MORTGAGE COMPANY LLC (the “Lender”} of the same date and
covering the Froperly described in the Security Instrument and focaled at:

1505 ALPINE VIEW DR, MOUNT VERNON, WA 98274
[Property Address]

The Property includes, but is not limited fo, a parcet of land improved with 2 dwelling, together with other
such parcels and certain common areas and facifities, as described in Covenants, Conditions and
Restrictions of Record (the “Dedlaration”). The Properly is a part of a planned unit development
Jnown as

EAGLEMONT
Name of Planned Unit Development]

{the ‘PUD”). The Properly alsc includes Bormowear’s interest in the homeowners association or
equivalent entity owning or managing the comimon aeas and faciliies of the PUD (the “Owners
Assodiation”) and the uses, benefits, and proceeds of Borrower's interest.

PUD COVENANTS. In addilion to the representations, warranties, covenants, and agreements
made in the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borower will perform all of Bommower's obligations under the PUD's
Consfituent Documents. The "Constifuent Documenits” are the: (i) Declaration; (i) arficles. of
incorporation, trust nstrument, or any equivalent document which creates the Owners Association;
and (i} any bydaws or other rdes or regulations of the Owners Association. Bommower will promptly
pay, whten due, afl dues and assessments imposed pursuant 1o the Constifuent Docianents.

E. Property Insurance. So long as the Owners Assodiation maintains, with a generally
accepted insurance carrier, a “master” of “Blanket” policy insuring the Properly which is satisfactory
to Lender and which provides insurance coverage in the amounts (including deductible Jevels), for
the petiods, and against loss by fire, hazards included within the term “extended coverage,” and any
other hazards, including, but ot limited fo, earthquakes, winds, and floods, for which Lender
requires insurance, then (i) Lender waives the provision i Seciion 3 for the poriion of the Periodic
Payment made to Lender consisting of the yearly premium instaliments for property inswrance on
the Property, and (i) Bomower's obligation under Section 5 to maintain property insurance coverage
on the Property is deemed safisfied o the extent that the requised coverage is provided by the
COwners Association pelicy.

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER
—Sﬁm%m&m Hac UNIFORM HNSTRUMENT Form 3150 072021
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What Lender reguires as a condition of this waiver can chanae during the term of the loan.

Borrower will give Lender prompt notice of any lapse in required property insurance

provided by the master or blanket policy.

in the event of a distribution of property instrance proceeds in fieu of restoration o repair
following a loss o the Property, or to common areas and facifiies of the PUD, any proceeds
payable to Borrower are hereby aseighed and wili be paid fo Lender. Lender wili apply the
proceeds to the sums secured by the Securily instnument, whether or not then due, with the excess,
if any, paid to Borrower.

€. Public Liability Insurance. Bosrower wil take such actions as may be reasonable to
insure that the Owners Association maintains 2 public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or ¢izaim for damages, direct or
consequential, payable to Borrower in conneclion with any condemnation or other taking of all o
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condermmation, are héreby assigned and will be paid o Lender. Such proceeds will be
applied by Lender to the sums sacured by the Security inssument as provided i Section 12.

E. Lender’s Prior Consent. Bomower wil not, except after notice to Lender and with
Lender's prior wrilten consent, either pariffion or subdivide the Property or consent to: (i) the
abandenment or fermination of the PUD, except for abandonment or femination required by law in
the case of substantial destruction by fire of other casualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the Constituent
Documents unless the provision is for the express benefit of Lender; () termination of professional
management and assumption of seli-management of the Qwners Association; o (iv) any action
which would have the sffect of rendering the public lisbifity msurance coverage maintained by the
Cramers Association unacoepiable to Lender.

F. Remedies. If Bomower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F will become
additional debt of Borrower securad by the Security Instrument. Unless Eorrower and Lender agree
to other terms of paymeant, these amounts will bear interest from the date of disbursement at the
Note rate and wik be payable, with interest, upon notice from Lender to Bomower raquesting
payment.

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER
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BY SIGNING BELOW, Barrower accepts and agrees 1o the tarms and covenants contained in this PUD
Rider.

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER
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