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DEFINITIONS

Words used in multiple sections of this docurnent are defined below and other words are defined under the
caption TRANSFER OF RIGHTS IN THE PROPERTY apd in Sections 3, 4, 10, 11, 12, 16, 19, 24, and 25.
Certain rules regarding the usage of words used in this document are also provided in Section 17,

Parties

(A) "Borrower” is Brad Waltman and Sarah Rice, A married couple,cumently residing at
2200 CGreenview Circle 42, Lynden, WA 98246 US. Borrower is the frustor under this
Securjty Instrument.

(B) "Lender” is CMG Mortgage, Inc. dba CMG Home Loans. Lender is a Corporation
organized and existing under the laws of california. Lender's address is 3160 Crow Canyorn
Road, Suite 400, San Ramon; CA 94583. Lender is the beneficiary under this Security
Instsument. The térm "Lender" includes any successors and assigns of Lender.

{€) "Trustee” is Chicago Title Company of Washington. Trustee's address is 425
Commercial St., Mount Vernon, WA 98273, The térm “Trustee” includes any substitute/successor
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Trustee.

(D)} "MERS" is the Morigage Electronic Registration Systems, Inc. Lender has appointed MERS as the
roreinee for Lender for this Loan, 2nd attached a MERS Rider to this Security Instrument, to be executed by
Borrower, which farther describes the relationship between Lender and. MERS, and which is incorporated
mto and amends and supplements this Security Instrument.

Documents

{E) "Note" means the promissory fcte dated August 15, 2023, and signed by each Borrower who is
legally obligated for the debt under that promissary note, that is in either (i) paper form, using Borrower's
written pen and fnk signature, or (ii) electronic form, using Borrower's adopted Electronic Signature in
accordance with the UETA: or E-SIGN, as applicable. The Note evidences the legal obligation of each
Borrower who signed the Note to pay Lender Pive Hundred Thousand And 00/100 Dollars (U.S.
$500, 000. 00) plus interest. Each Boirower who signéd the Note has promised to pay this debt in regular
montiily payments and to pay the debt in full fot later than Saptember 1, 2033.

{F) "Riders" means all Riders 1o this Security instrument that are signed by Borower, All such Riders are
incorporated into and deémed fo be a part of this Security lostrument. The following Riders are 1o be signed
by Borrower [¢heck box as applicable]:

O Adjugiable Rate Rider {3 Condominium Rider BMERS Rider
13 1-4 Family Rider (G Planned Unit Development Rider (3 Other(s) [specify]
[ Second Home Rider

(G} "Security Instrument” means this document, which is dated Angust 15, 2023, together with ail
Riders to this document.

Additional Definitions

(H) "Applicable Law" means all controiling applicable federal, state, and local statutes, regulations,
ordinances, and administrative rules and orders {that have the effect of law) as well as all. applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments” meais all dies, fees, asséssments, and othet
charges that are imposed on Borfower 0f the Propérty by a condominium association, homeowners.
agsociation, ar similar organization,

{J) "Défault” means: {i) the failuré to pay any Periodic Payment or any other asmount secured by this
Security Instruiment on the date it is due; (i) a breach of any represemiation, warranty, covenant, obligation,
or agreement in-this Secarity lnstrument; (i) 2ny materially false, misleading, or inaccurate information or
staternent to. Lender provided by Borrower or any: persons or entities. acting at Borrower's direction or with
Borrower's knowledge or consent, or failure to provide Lender with niaterial information in connéction with.
the Lodn, as described in Section 8; or:(iv) any action or proceeding described in Section 12(g).

(K) "Electronic Fund Transfer" means any transfer of funds, other than a fransaction originated by check,
draft, or similar paper instmment, which is initiated throngh an electronic terminal, telephonic instrament,
computer, of magnetic tape so as to order, insttuct, or authorize 2 financial institution to debit or credit an.
account, Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initialed by teléphone ot diher electronic device capable of communicating with such
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financial institution, wire transfers, and automated clearinghouse transfers.

(L} "Electronic Signature"” means an "Electronic Stgnaiurc" as defined in the UETA or E-8IGN, as
applicable.

(M) "E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 ¢
seq.), as it may be amended from time to time, or any applicable additional or successor legislation that
poverns the same subject matter.

(N} "Escrow ltems” means: (i) taxes and assessments and other tiems that can attain priorily over this
Security Instrument as-a lien or encumbrance on the Property; (ii) leasehold payments or ground rents on the
Property, if any; (iii) premiums for any and all insurance reguired by Lender under Section 5;{iv) Mortgage
Insurance premiums, if any, or dny sums payable by Borrower to Lender in ficu of the payment of Mortgage
insurance premiums in accordance with the provisions.of Section 11; and (v) Community Association Dues,
Fees, and Assessments if Lender requires that they be escrowed beginning at Loan closing or at any time
during the Loan term..

(0) "Loaan™ means the debt obligation evidenced by the Note, plus interest, any prepayment charges, costs,
expenses, and late charges due under the Nate, aind all sums due under this Security Instrument, plus interest.
{P) "Loan Servicer" means the entity that has the contractual right to receive Borrower's Periadic Paymenits
and any other payments made by Borrower. and administers the Loan on behalf of Lender. Loan Servicer
does not include a sub-servicer, which is an entity that tnay service the Loan on behalf of the Loan Servicer.
(Q) "Miscellaneous Proceeds™ means ahy compensation, settlement, award of damages, or proceeds paid
by any third party {othér than insufance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction.of, thé Praperty; (ii) condemnation or other taking of all or any part of the Property;
(iil} conveyance in licu of condemnation; or (iv) misrepresentations of, or anissions as to, the value and/or
condition of the Property.

(R) "Mortgage: Insurance™ means insurance protecting Lender against-the nonpayment of, or Default on,
the Loan.

¢S) "Partial Payment" means any payment by Borrower, other than a voluntary prepayment permitted
under the Note, which is less than a full outstanding Periodic Payment.

{T) "Periodic Payment” means the regularly scheduled amount due for (i) principai-and interest under the
Note, plus (i) apy amounts under Séction 3.

{U) " Property” means the property described below under the heading "TRANSFER OF RIGHTS TN THE
PROPERTY.*

{V) "Rents” means all amounts received by of due Borrower in connection with the lease, use, and/or
occupancy of the Property by a party other than Bomrower,

{W) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. § 2601 ef seq.).and its
implementing regulation, Regulation X (12 C.F.R. Pari 1024), as they may be amended from time to fime, or
any additional or successor federal legislation oy regulation that govemns the same subject matter. When used
in this Security Instrument, "RESPA” refers to all requirements and restrictioas. that would spply to a
"federzlly related mortgagé loan” even if the Loan does not qualify as a “federzlly related mortgage loan”
under RESPA.

(X) "Successor in Interest of Borrower"” means any party that has taken title to the Property, whether.or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

{Y) "UETA" means the Uniform Electronic Transactions Act, as enacted by the jurisdiction in which the
Property is located, as it may be amended from time to time, or any applicable additional or successor
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legisiation that governs the same subject matter.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and &ll renewals, extensions, and
modifications of the Note, and (ii) the performance ‘of Borrower's covenants and agreements under lhls
Securtty Instrument and the Note. For this purpose, Borrower 1mvocabiy grants and conveys 10 Trustee, in
trust, with pawer of sale, the following described property located in the COUNTY of Skagit:

Lagal Description attached hereto and made a part hereof

which currently has the address of 16733 Augusta Ln, Burlington, Washington 98233 ("Property
Address");

TOGETHER WITH all the improvements now or subsequently erected on the property, including
réplacernents and additions 1o the improvements on'such property, ali property nights, including, without
limitation, all easements, appurtenantes, royalties; mineral rights, oil or gas rights or profits, water rights, and
fixtures new or subsequently a part.of the property. All of the foregoing is referred to in this Security
fostrument as the "Property.”

BORROWER REPRESENTS, WARRANTS COVENANTS, AND AGREES that: (i) Borrower
lawfilly owns and possesses.the Property conveyed in this Security Instrumient in fee simple or 1awfully has
the right to use and occupy the Property under a leasehold estate; (ii) Borrower has the right-to grant and
canvey the Property or Barrower's leasehold interest in the Property; and (iii) the Property js unencumbered,
and not subject to any other ownership interest in.the Property, except for encumbrances and ownership
interests of record. Berrower warrants gencrally the title to the Property and covenants and.agrecs to defend
the title to the Property against all ciaims and demands, subject to-any encumnbrances and ownership interests
of record as of Loan closing,

THIS SECURITY INSTRUMENT combines uniform covenants for national use with limited
variations and non-uniform covenarts that refléct specific Washington state réquirements (o constitute a
uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree s follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower will pay each Periodic Payment when dae. Borrower wiil also pay any prepayment charges and Lite
charges due under the Note, and -any other arounts due under this Security Instrument. Payments due under
the Note anid this Security Instrument must bé made in U.S. Surrency, 1f any check or other insirument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under-the Note and this Security Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) ceriified
check, bank check, treasurer’s check, or cashier’s check, provided any such check i§ drawn upon. an instittion
whose deposits are insured by a U.S. federzl agency, instrumentality, or entity; or (d) Electronic Fund
Transfer.

Payments are deemed received by Lender when receivéd at the location designated in: the Note orat
such other location as may be designated by Lender in accordance with the ngtice provisions in Section 16,
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Lender may aceept or return any Partial Payments in its sole discretion pursuant to Section 2.

Any offset or claim that Horrower may have now or in the fitire against Leader will not relieve
Borrower from making the full amount of all payments due under thé Noté and this Security Instrument or
performing the covénants and agrecments secured by this Security Ingtrurnent. ‘

2. Acceptance and Application of Payments or Proceeds.

{a) Acceptance and Application of Partial Payments. Lender may accept and either apply or hold
in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not obligated
to aceept any Partial Payments or to apply any Partial Paymients st the time such payments are aceepled, and
3ls0 is not obligated to pay interest an such unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment sufficient to-caover a fuil Periodic Payment, at which time the amount of the full
Periodic Payment will be applied o the Loan. 1f Borrower does not make such a payment within a reasonable
period of time, Lenidér will either apply such funds in accordance with this Section 2 or return them to
Borrower. If not applied earlier, Partial Paymients will be credited against the total amount due under the
Loan-in calculating the amount due in ‘connection with any foreclosure proceeding, payoft request, loan
modification, .or reinstatement, Lender may accept any payment insufficient to bring the Loan current
without waiver of any rights under this Security lastrument or prejudice to its rights to refizse' such payments
in the future.

{b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise
described ia this Section 2, if Lender applies a payment, such payment will be applied to each Periodic
Payment in the order in which it became due, beginning with the aldest outstanding Periodic Payment, as
follows: first to interest and then to principal due under the Note, and finally to Escrow liems. If all
outstanding Periodic Payments then due are paid in full, any payment amounts remaining may be applied to
late charges and ta any amourss then due under this Security Instroment. If all sums then due under the Note
and this Security Instrument are paid in full, any remaining payment amount tay be applied, in Lender's sole
discretion, to a future Periodic Payment or to reduce the principal balance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic-Payments and-
the amount of any late charge due for a delinquent Periodic Payment, the payment may be applied to the
delinguent payment and the late charge.

When applying payments, Lender will apply such payinénis in accordance with Applicable Law.

{¢) Voluntary Prepayments, Volntary prepayments will be applied as described in the Note.

{d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or
Miscellaneous Proceeds to principal due under the Note will not extend or postpone the due date, or change
the amount, of the Periadic Payments,

3, Funds for Escrow Items.

(2} Escrow Requirément; Escrow [tems. Barrower must pay to Lender on the day Periodic
Payments are due under the Note, until the Note is paid in full, 2 sum of ‘money to provide for payment of
-amounts due for all Escrow Items {the "Funds"). The amount of the Funds required 1o be paid each mouth
may change during the term of the Loan. Borrower must promptly fumish to Lender all notices or invoices of
amounts to be paid under this Section 3.

(b) Payment of Funds; Waiver, Borrower must pay Lender the Funds for Escrow Items unjess
Lender waives this obligation in writing. Lender may waive this obligaticn for any Escrow Item at any time,
In the event of such waiver, Botrower must pay directly, when and where payabie, the amounis due for any
- Escrow Items subject to the'waiver, If Lender has waived the requirement 1o pay Lender the Funds for any or
all Escrow Items, Lender may require Borrower to provide proof of direct paymént of those items within
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such time period as Lender may require. Borrower's obligation to make such timely payments and to- provide
proof of payment is.deemed to be a covenant and agreement of Borrower under this Secirity Instrument. If
Borrower is obligated to pay Escrow Items directly pursudnt 1o a waiver, and Borrower fails to pay timely the
ampunt due for an: Escrow Item, Lender may exereise its rights under Section. 9 to pay sueli amount and
Borrower will be obligated to repay to Lender any such amount in accordance with. Section 9.

Lender may withdraw the waiver as to any or all Escrow liems-at any time by giving a notice in
accordance with Section 16; upon such withdrawal, Borrower must pay to Lender-all Funds for such Escrow
ltems, and in such amounts, that are then required under this Section 3.

{c} Amount of Funds; Application of Funds. Lender may, at any time; collect.and hokd Funds in
an amount up I, but not i excess of, the makirum ameunt a lender can réquire under RESPA. Lender will
estimate the amount of Funds due in accordance with Applicable Law.

The Funds wilt be held in an institution whose deposits are insured by a U.S. federal agéncy,
instrumentality, or entity {including Lender, if Lender is an institution whose deposits dre so insured or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow Hems no later than the time
specified under RESPA. Lender may not charge Borrower for: (i) hoiding and applying the Funds; (i)
annually analyziog the escrow account; ar (iit) verifying the Escrow [tems, unless Lender pays Bomrower
interest on the Funds and Applicable Law permits Lender to make such a charge, Unless Lender and,
Borrower agree in writing or Applicable Law requires interest to be paid on the Funds, Lerider will not be
required to pay Borrower any interest or eamnings on the Funds. Lender will give 10 Borrower, without
charge, an annual accounting of the Funds as required by RESPA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surplus
of Funds hefd in escrow, Lender will accourit to Barrower for such surplus. 1f Borrower's Periodic Payment
is delinquent by more than 30 days, Lender may retain the surplus in the escrow account for the payment of
the Escrow |tems unless prohibited by Applicable.Law. 1f there is a shortage or deficiency of Funds-held in
escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necessary o make up the
shortage or deficiency in acéordance with RESPA,

Upon payment in Tuil of all sums secured by this Security Instrument, Lender will prompty retund
o Borrower any Funds held by Lender. '

4, Charges; Liens. Borrower must pay (a) all taxes, assessments; charges, fines, and impositions
atiributable to the Property which have priority or may aitain priority over this Security. Instrument, (b)
leasehold payments or ground rents on the Property, if any,-and (¢} Community Association Dues, Fees, and
Assessments, if any. If any of these items are Escrow Items, Borrower will pay them in the manner provided
in Section 3.

Borrower must pramptly discharge any lien that has priority or may attain priority over this Security
Instrument unless Borrower: (aa) agrees in writing to the payment of the obligation secured by the lien in'a
manner acceptable to Lender, but onfy so long as Borrower is performing under such agreement; (bb)
conlests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings which
Lendet determines, in its sole discretion, operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or {cc) secures from: the holder of
the lien an agreement satisfactory to Lender that subordinates the lien to this Security Instrument
{collectively, the "Required Actions”). If Lender determines that any part of the Property: is subject 10 a lien
that Has priority or may attain priority over this Security Instrument and Borrower has not laken any of the
Réquired Actions in regard te such lien, [ endér may give Borrower aviotice identifying the lien. Within 10
days after the date on which that notice is given, Borrower must satisfy. the lien or take one or more of the
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Required Actions.

5. Property Insurancé.

(a) Insurance Requirement; Covernge‘s Bormrower must keep the improvements now existing or
subsequently erected on the Property insured against loss by fire, hazards included withip the term "extended
caverage," and any ather hazards including, but not limited to, earthquakes, winds, and floods, for which
Lender requires insurance. Borrower st maintain the types of insurance Lender requires in the amounts

(including deductible fevels) and for the periods that Lender requires. What Lender requires pursuant to the
‘precéding senténces can change during the term of the Loan, and may exceed aiy minimiom coverage
required by Applicable Law. Borfower may choose the insurance carrier providing the insurance, subject to
Lender's riglit to disapjirove Bortowar's choice, which right will not be exercised unreagonably.

(b) Failure to-Maintain Insurance. If Lender has a reasonable basis to believe that Borrower has
failed to maintain any of the required insurance coverages described above, Lender may obtain insurance
coverage, at Lender’s option and ot Bongwer's expense. Unless required by Applicable Law, Lender is under
no.obligation to advance premiums for, of to seek 10 reinstate, any prior lapsed coverage obtained by
Borrower, Lender is under no obligation to purchase any particular type or amount of coverage and may
select the provider of such insurance in its sole discretion. Before purchasing such coverage, Lender will
notify Borrower if required to do so under Applicable Law. Any such coverage will insure Lender, but might
not pratect Borrower, Barrower's equity in the Property, or the contents of the Property, against any risk,
hazard, or lability and might provide greater or lesser coverage than was previously i effect, but not
exceeding the coverage required under Section 5(a). Borrower acknowledges-that the cost of the insurance
coverage so obtained may significantly excecd the cost of insurance that Botrower could have obtained. Any
amounts disbursed by Lender for cosis associated with reinstating Borrower's insurance policy or with
placing new insurance under this Section 5 will become additional debi of Borrower secured by this Security
Instrument. These amounts will bear interest at the Note rate from the date of disburiement and will be
payable, with such interést, upon rotice from Lender to Borrower requesting paymeént.

(c) lusurance Policies. All insurance policies tequired by Lender-and refewals of such policies: (i)
will b subject to Lender’s right to disapprove such policies; (it) mast include a standard mortgage clavse;
and (iii) must hame Lender as mortgagee: and/or as an additional loss payee. Lender will have the right fo
hold the pohctcs and rencwal certificates [f Lender.requires, Borrower will promptly give to Lender proof of
paid premioms and renewal notices. | Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage tp, or destruction of, the Property, such policy must include a standard
mortgage clause and must narhe Lender as mortgagee and/or as an additional losz payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must give prompt
notice to the insurance carrier and Lender. Lender may make proof of toss if not made promptly by
Borrower, Any insurance proceeds, whether or not the underlying insurance was required by Lender, will be
applied 1o restoration or répair of the Property, if Lender deems the restoration or repairto be econonically
feasible and determines that Lender's security will not be tessened by such restdration of repair.

Tf the Property is to be repaired or restored, Lender will disburse from the insurance proceeds any
initial amounts that are necessary to begin the repair or restoration, subject to ny restrictions applicible to
Lender, During the subsequent repair and restoration penod Lender will have the nght to hold such
insurance proceeds until Lender has had an opportunity to inspect such Prupeny to-ensure the work has been
completed to Lender's satisfaction (which may include satisfying Lender's minimutn eligibility requirenments
for persons tepairing the Property, incloding, but not limited to; licensing, bond, and insurance requirsments)
provided that such.inspéction must be undertaken promptly. Lénder may disburse proceeds for the repairs
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and restoration io a single payment or n a sérizs of progress payments as the work is completed, depending
on thie size of the repair or restorstion, the terins of the repair agreement, and whether Borfowér is in Defauli
on the Loan, Lender may make such disbursemeénts diréctly to Borrower, to the person repairing or 'rcstoring
the Property, or payable jointly 1o both. Lender will not be tequired to pay Borroiver any interest or earmngs
on such insurance procesds unless Lender and Borrower agree in writing or App]lcabte Law- réquires
otherwise. Fees for public adjusters, or other third parties, retained by Borrower will not be paid out of the
insurance proceeds and will be the sole obligation of Bormower.

If Lender deems the restoration or repait not to be economically feasibie or Leader's. security would
be lessened by such restoration or repair, the insurance proceeds will be applied io fhe sums secured by this
Security Lastrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds will be applied in the order that Partial Payments are applied in Seéction 2(b).

(¢) Insurance Settlements; Assigninent of Proceeds. 1T Borrower abandons the Property, Lender
may file, negotiate, and setfle any availabie insurance claim and related matiers. If Borrpwer dees niot
respond within 30 days to a notice from Lenrder that the insurance carrier has offered to seitle a ckaim, then
Lender may negotiate and settie the claim. The 30-day period will begin when the notice is given, In either
event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is unconditioudily
assigning to Lender (i) Borrower's rights to any insurance proceeds in an amount not to-exceed the amounts
unpaid under the Note and this Security Instrument, and (if) any other of Borrower's rights (other than the
right to any refund of uneamed premiums paid by Bowmrower) under alf insurance policies covering the
Property, to the extent that such rights ar¢ applicable to. the coverage of the Property. If Lender files,
negotiates, or settles a claim, Borrower agrees thal any insurance proceeds may be made payable directly w
Lender without the need to include Bormmower as an additional oss payee, Lender riay use the insurance
proceads either to repair or restore the Property (as provided in Section 5(d)} or to:pay amounts unpaid under
the Note or this Security Instrument, whether ornot then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's-principal
residence within 60 days after the execution of this Security Instrument and must continue to cccupy the
Property as Borrowesr's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent will not be unreasonably withheld, or unless extenuating
circumstances exist that are beyond Borrower's conitrol,

7. Preservation, Maintenance, aod Protection of the Property; Inspections. Borrower will not
destroy, damage, or 1mpatr the Property, allow the Property to deteriorate, or commil waste on the Property.
Whether or not Borrower is résiding in the Pmpeny Bomrower most maintain the Propérty id order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless Lender determines
prsuant to Section 5 that repair or restoration is not economically feasibie, Borrower will promptly repair
the Property if damaged to avoid further deferioration or damage,

If insurance or condémnation proceeds are paid to.Lender in comection with damage to, or ‘the
taking of, the Properiy, Borrower will be responsible for repairing or restoring the Property only if Lender
has released proceeds.for such purposes. Lender may disburse proceeds for the repeirs and restoration it a
single payment or in a series of progress ﬁayi‘nents as the work is completed, depending on the size of the
repair or restoration, the terms-of the repair agreement, and whether Borrower'is in Default on the Loan.
Lender may make such disbursemerits directly to Borrower, to the person repairing or resmrmg the Property.
. or payable jointly to-both. If the insurance or ‘condemnation proceeds are not sufficient to repair or réstore the
Property, Borrower remains obligated to complete such repair or restoration.

Subject to Applicable Law, Lender may make reascoable entries upon and inspections of the
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Property and/or may inspect the interior of the improvements 6n the Property.

8. Borrower's Loan Application. Borrower will be in Defaylt if, during the Loan application
process, Borrower or any persons or entities acting at Borrower's direction or with Borrower's knowledge or
consent gave materially false, misleading, dr inaccurate information or Statements to Lender (of failed to
pravide Lender with material information) in connection with the Loan, in¢luding, but not fimited to,
overstating Borrower's income or assets, understating or failing to provide documeritation of Borfower’s debt
abligations and liabilities, and misrcpresenting Borrower's oc¢upancy or intended occupancy of the Property
as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Urder this Securi¢y Instrument.

(a) Protection of Lender's Interest. If: (1) Borrower fails to perform the covenants and agréements
contained in this Security Instrument; (3i) there is a legal procéeding or government order that might
significantly affect Lender's intérest'in the Property and/or rights under this Security Instrinient (such as'a
proceeding in banknuptey, prabate, for condemnation or forfeiture, for enforcement of a lien that has prionty
or may attain priority over this Security Instrument, or fo enforce {aws or regulations); or (i} Lender
reasonably believes thal Borrower has abandoned the Property, then Lender-may do and pay for whatever is
reasonable or appropriate to protect Lender's intérest in the Property and/or rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repaiiing the
Property. Lender's actions may include, but are not limited to: (1) paying any sums secuzed by s lien that has
priprity or may attain priority over this Security Instrument;. (TT) appearing in court; and (11L) paying: (A)
reascnable attomeys' fees and cosis, and other fees and costs associated with the enforcement of this Security
Instrument, including but not limited to. foreclosure trustee and sheriff"s fees and costs; (B) property
inspection and valuation fees, unless prohibited by Applicable Law; and (C) other fees incurred for the
purpose of protecting Lender's interest in the Property and/or rights under this Secority Instrument; including
its secured position in 3 bankruptcy proceeding. Securing the Property iricludes, but is not limited to, exterior
and interior inspections of the Property, entering the Property to miake repairs, chianging locks, replacing or
boarding up doors and windows, draining water from pipes, eliminating building or other code violations or
dangerous conditions, and having utilities arned on or off. Although Lender may take aclion under this
Section 9, Lender is not required to do so-and is not under any duty of obligation to do $o. Lender will not be
Liable fornot taking any or all actions authorized under this Section 9,

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with
Boarower to avoid foreclosure and/or mitigate Lender's potential losses, but is not obligated to do so unless
required by Applicable Law. Lender may take reasonable actions to evaluate Borrower for availabie
alternatives to foreclosure, including, but not limited to, obtaining credit reports, title reports, title insurance,
property vatuations, subordination agreéments, and third-party approvals. Borrower authorizes and consents
to these actions. Any costs associated with such loss mitgation activities may be paid by Lender and
recovered from Borrower as described betow in Section 9(c}), unless prohibited by Applicable Law.

(¢) Additional Amounts Secured. Any amounis disbursed by Lender under this Section 9 will
become additional debt of Berrower secured by this Security. Instrument, These amounts may bear interest ar
the Note rate from the date of disbursemerit and will be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

(d) Leaschold Terms. If this Security Instrument is on a leasehold, Borrower will comply with all
the provisions of the lease. Borrower will not surrender the leaschold estatg and interests conveyed or
terminate or-cancel the ground lease. Borrower will not, without the express written conseiit of Lender, alter
or amend the ground lease, If Barower acquires fee title to the Property, the leasshotd and the fee title will
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not merge unless Lender agrees o the merger in writing.

10. Assigninent of Rents.

(x) Assignment of Reats. If the Pm'perty is leased to, used by, or occupied by a third party
("Tenant"), Borrower is unconditionally assigning and ’transfemng to Lender any Reéots, regardless of (o
whom the Rénts are payabie. Borrower authofizes Lender to colléct the Rents, and agrees that each Tenant
will pay the Rents to Lender. However, Borrower will teceive the Rents until (i) Lender has given Borrower
notice of Default pursuant to Secticn 26, and (ii) Lender has given notice to the Tenant that the Rents are to
be paid to Lender. This Section 10 constitutes an absolute assignment and not an assignment for additional
security only.

(b) Notice of Default, 1f Lender gives notice of Defaultto Borrower: (7) all Rents received by
Borrower must be held by Borrower as trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (i) Eender will be entitled to collect and receive all of the Rents; (iii)
Borrower agrees 1o nstruct each Tenant that Tenant is to pay all Rents due:and unpaid to Lendér upon
Lendeér's written demand to the Tenant; (iv) Borrower will ensure that each Tenant pays all Rents due to
Lender and will take whatever action is necessary to collect such Rents if not paid to Lender; (v) unless
Applicable Law provides otherwise, all Rents collected by Lender will be applied first to the costs of taking
control of and managing the Property and collecting the Reats, including, but not limited to, reasonable
attorneys' fees and costs, receiver's fees, premilims on receiver's bonds, repair and mainterance costs,
insurancé premiums, 1axes, asiéssments, and othér chargss on the Property, and then to any other sims
secured by this Security lnstrument; (vi) Lendeér, or any judicially appointed receiver, will be liable to -
dceount for oaly those Rents detually received; and (vii) Lender will be entitled 1o have-a receiver appointed
to take possession of and manage the Property and collect the Rents and profits derived from the Property
without any showing as to.the inadequacy of the Property as security.

{c} Funds Paid by Lender, If the Rents are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents, any funds: paid by Lender for such purposes will beconte
indebtedness of Borrower to Lender secured by this Security Instoument pursuant to Section 9.

{d) Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one
month in advance of the time when.the Rents become dug, excepi for security or similar deposits.

(e) No Other Assignment of Rents. Borrower represents, wartants, covenants, agd agrees that
Borrower has not signed any prior assignment of the Reuts, will not make any further assignment of the
Rents, and has not performed, and will net perform, any act that could prevent Lender from exercising its
rights under this Security Instrument.

(1) Conirol and Maintenance of the Property, Unless required by Applicable Law, Lender, ora
receiver appointed under Applicable Law, is not obligated to enter upon,. take control of, or maintain the
Property before or after giving notice of Default to Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do si at any timé when Borrower is in Deftult, subject 10 Applicable Law.

(g) Additional Provisions. Any application of the Rents will not cure or waive any Default or
invalidale any other right or remiedy of Leéader. This Section 10 does not relieve Borrower of Borrower's
obligations under Section 6.

This Section | will terminate when all the sums secured by this Security Instrument are paid.in
full,

11, Mortpage Insurance,

(a) Payment of Preminms; Sabstitution of Policy; Loss Resenfe- Protéction of Lender. [f
Lender required Morigage Insurance as.a condition of making the {.oan, Borrower will.pay the premioms
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required to maintain the Mortgage Insurance in effect. If Borrower was reguired to make separately
designated payments toward the premiums for Morigage Insurance, and (i) the Mortpage Insurance caoverage
required by Lender ceases for any reascn to be available from the mortgage insurer that previously provided
such insurance, or {ii} Lender determines in its sole discretion that such mortgage insurer is no longer eligible
1o provide the Mortgage Insurance coverage required by Lender, Borrower will pay the premiums required to
ebtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost 1@ Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurér selected by Lender. '

If substantialty equivalent Mortgage Insurance coverage is not available, Borrower will continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased 10 be'in effect. Lender will accept, use, and reiain these payments as a non-refiindable loss reserve in
lieu of Morigage Insurance. Such loss reserve will be non-refundable, even when the Loan is paid in full, and
Lender will not be required to pay Borrower any interest or eamings on such loss reserve.

Lender will no.longer require loss reserve paymerits if Mortgage Insuranié coverage {(in the amount

-and. for the period that Lender requires) provided by an insurer selected by Lendér again becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
{nsurance. : i

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
will pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Marigage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for sich termination or until termination is required by Applicable
Law. Mothing in this Section 1 | affects Borrower's obligation to pay interest at the Note rate.

{b) Mortgage Insurance Agreements, Morigage Insurance reimburses Lender for certain losses
Lender may incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortzage
Insurance policy or coverage.

Mortgage insurers evalyate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may
have available (which may include funds obtained trom Martgage Insurance premiums).

As a result of these agreemenis, Lender, another insorer, any reingurer, any other entity, or any
affiliaté of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be
characterized as) a portion of Borrower's payments-for Mortgage Insurance, in exchange for shating or
modifying the mortgage insurer's risk; or reducing losses. Any such agreements will not: (i) affect the
amounts that Borrower has agreed to pay for Mortgage Insurance, or any piher terms of the Loan; (i)
increase the amount Borrower will owe: for Morgage lnsurance; (iii) entitle Borrower to any refund; or (iv)
affect the rights Borrower has, if any, with respect to the Mortgage Insurance under the Homeowners
Protection Act of 1998 (12 U.S.C, § 4901 er seq.), as it may be amended from time to time, or any additional
or successor federal legiskation or regulation that govemns the same subject matter ("HPA™). These rights
under the HPA may include the right'to receive certain disclosures, to request and obtain cancellation.of the
Martgage [nsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of
any Mortpage Insutance premiums that were uneamed at the time of such cancellation or termination,

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

(a) Assignment of Miscellaneous Proceeds. Borrower is unconditionally assigning the right to
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receive all Miscellaneous Proceeds to Lender and agrees that such ameunts will be paid 1o Lender. ‘

() Application of Miscellaneous Proceeds upon Damage to Property. If the Property is
damaged, any Miscellaneous Proceeds will be applied to restoration or repair of the Property, if Lender
deems the restoration or repair to be econgmically feasible and Lender's security will not be lessened by such
restoration or repair. During such repair and restoration pericd, Lerder will have the right to kold such
Miscellaneons Proceeds untif Lender has had an obpportunity to inspect the Property to ensure the work has
been completéd to Lender's satisfaction (which may include satisfying Lendec's minimum eligibility
requirements for persons rspairing the Property, including, bat not limited to, licensing, bond, and insarance
requirements) provided that such inspection must be nndertaken promptly. Leoder may pay for the repajrs
and restoration in a single disburseraent or in a series of progréss payments as the work is completed,
depending on the size of the repair-or restoration, the terms of the repair agreement, and whether Borrower is
in Default on the: Lozan. Lender may make such disbursements directly to Borrower, to the person repairing or
testoring the Property. or payable jointly to both. Unless Lender and Borrower agree in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender will not be required to pay
Borrower any interest or eamings on such Miscellaneous Proceeds. If Lender deems the restoration or repair
not to be sconomically feasible or Lender's security would be lessened by such restoration or repair, the
Miscellaneous Proceeds will be applied to the sums secured by this Security. lnstrument, whether or not then
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds will be applied in the order that
Partial Payments-are:applied in Section 2({b). .

{c) Application of Miscelianeous Proceeds npon Condemuation, Destruction, or Loss in Value
of the Praperty. In the cvent of a total waKing, destruction, or loss in value of the Property, all of the
Miscellaneous: Proceeds will be applied to the sumts secured by this Security Instrument, whether or not then
due, with the excess, if any, paid to Barrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, & “Partizl
Devaluation") where the fair market vaiue of the Property. immediately before the Partial Devaluation is
equal 10 or greater than the 2mount of the sums secured by this Security Instrument immiediately before the
Partizl Devaluation, a percentage of the Miscellaneous Proceeds will be applied to the sums secured by this
Security Instrument unless Borrower and Lender otherwise agree in writing. The amount of the
Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of the
Miscelluneous Proceeds by a percentage calculated by taking (i) the total amount of the sums secured
immediately befare the Partial Devaluation, and dividing it by (ii) the fair market value of the Property
immediately before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to
Borrower.

It the évent of 4 Partial Devaluation where the fair market value of the Property immediately before
the Partial Devaluation is less than the amount of the sums secured immediately before the Partial
Devaluation, afl of the Miscellaneous Praceeds will be: applied to the sums secured by this Security
Instrument, whether or not the sums are then due, unless Borrower and Lender othervwise agree in writing.

(d) Settlement of Claims. Lender is authorized-to collect and apply the Miscellaneous Proceeds
either to'the sums secured by this Security [nstrument, whether: or not then due, or to restoration or r2pait of
the Property, if Borrower (i) abandons the Property, or {ii) fails to respond to Lender within 30 days after the
date Lender notifies Borrower that the Qpposing Party {2s defined in the next senfence) offers to sevtle 2
claim for damages. "Opposing Party” means the third party that owes Borrower the Miscellaneous Proceeds.
or the party apainst whom Borrower has a right of action in-regard to the Miscellanecus Procesds,

{e) Procceding Affecting Lender's Interest in the Property. Borrower will be in Default if any
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action or pro¢éeding begins, whether civil or eriminal, that, in Lender's judgment, could result in forfeiture of
the Property or other material impairment of Lender's interest in the Property or rights under this Security
fnstrument. Borrower can cure such a Default and, if acceleration has occurred, reanstate as provided io
Section. 20, by causing the action or proceeding to be disnitssed with a ruling that,'in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's-interest in the Property or rights
under this Security Instrument. Borrower is unconditionzlly assigning 1o Lender the proceeds of any award or
claim for damages that are attributable tathe impairment. of Lender’s interest in'the Property, which proceeds
will be paid to Lender. All Miscetlarieous Proceeds that are not applied to réstoration or repair of the Propeity
will be applied in the order thax Partial Payments are applied in Settion 2(b).

13, Borrower Not Refeased; Forbearance by Lender Not a Waiver. Borrower or any Successor
in Interest of Borrower will not be released from liability under this Security Instrument if Lender extends the.
time for payment or modifies the amortization of the sums secured by this Security Instrument. Lender will
not be required to commence proceedings against any Successor in Interest of Borrower, or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by ‘this Security Instrument,
by reason of any- demand made by the original Borrower or eny Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance
of payments from third persans, entities, or Successors in Interest of Borrower or in amounts less than the
amount then due, will not be a waiver of, or preclude the exercise of, any right or remedy by Leader.

14. Joint and Several Liability; Signatories; Suctessors and Assigns Bound, Borrower's
obligations and lability under this Security Instrument will be joint and several. However, any Borrower who
signs this Security Instrumhent but-does not sign the Note: (a) signs this Security Instrument to mortgage,
grant, and convey such Borrower's interest in the Property under the terms of this Security Instrument; (b)
signs this Security Instrument 10 waive any applicable inchoate rights such as dower and curtesy and any:
available homestead exemptions; (¢} signs thiz Security Instrument to assign any Miscellaneous Proceeds,
Rents, or other eamings from the Property to Lender; (d) is not personaily obligated to pay the sumis due
under the Note or this Sécurity: Instrument; and (¢) apgrees that Lender and any other Borrower ¢an agree to
extend, modify, forbear, or make any accommodations with regard to the terms of the Note or this Security
Instrument without suck Borrower's consent and without affecting such Bormrower's oblrgahons under this
Security Instrument.

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assames
Bortower's obligations under this Security instrument in writing, and is approved by Lender, will obtain all
of Borrower's rights, obligations, and benefits under this Security Instrument, Borrower will not be released
from Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing,

15, Loan Charges.

{a) Tax and Flood Determination Fees. Lender may require Borrowey to pay (i) a one-time charge
for a real estate tax verification and/or reporting service used by Lender in connection with this Loan, and (ii}
either (A} a one-time charge for flood zone determination, certification, and tracking services, or (B) a one-
time charge for. flood zone determination and certification services and subseguent charges each time
remappings or simildr changés occur that reasonably might affect such determination or cértification.
Borrower will also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency, OF dny Successor agency, at any time during the Loan terin, in connection with any
flood zone determinations.

{b) Defauit Charges. If permitted under Applicable Law, Lender may charge Borrower fees for
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services performed in connection with Borrower's Default to protect Lender's interest in the Property and
rights ynder this Security Instrument, including: (1) reasonable attorneys' fees and costs; (ii) property
inspection.and valuation fees; and (i) other related fees.

(¢ Permissihility. of Fees. In regard to any other fees; the absence of express authority in this
Security Instrument to charge a specific fee to Borrower should not be canstriéd as a prohibition ¢n the
charging. of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or
by Applicable Law:

{d) Savings Clause. If Applicable Law sets maximum loan charges, and that law is finally
interpreted so that the interest or othér loan charges collected or to be collécted in corinection with the Loan
exceed (he penmitted limiits, thei (i) any such foan charge will be reduced by the amount necessary. to reduce
the charge to. the permitted limit, and (ii) any sums already collected from Bomrower which exceeded
permitted limits wiil be refunded to Borrower. Lender may make this refund by reductng the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepaymeni without any prepayment charge (whether or not a prepayment charge is
provided for under the Note), To the extent perniitied by Applicable Law, Borrower's acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
* have arising out of such overcharge.

16. Notices; Borrower's Physical Address. All notices given by Bomower or Lander in connection
withi this Secunty Instrument must be in wiiting.

{a) Notices to Borrower. Unless Applicable Law requires a différent method, any written notice to
Borrbwer in tonnection with this Security Instrument will bé deemed to have been givén to Borrowir when
(i) mailed by first class mail, or {ii} actually delivered to Borrower's Notice Address (as defined in Section
16{¢) below) if sent-by means other than first class mail or Electronic Communication (as defined in Section
16(b) below). Notice to any one Borrower will constitute notice io all Borrowers unless Applicable Law
expressly requires otherwise. 1f any notice to Borrower required by this Security Iustruthent is also required
under Applicable Law, the Applicablé Law: requirement will satisfy the corresponding requirement under this
Security Instrument.

(b) Electronic Notice to Borrower. Unless another delivery method is required by Applicable Law,
Lender may providé notice to Borrower by ¢-mai} or other electronic communication (“Electronic
Communication”) if: (i} agreed to by Lender and Borrower in writing; (i) Borrowes has provided Lender
with Borrower's e-mail or other electronic address ("Elecironic Address"); (iti) Lefider provides Borrower
with the option o receive notices by first class mail or by other non-Electronic Communication instead of by
Electzonic-Communication; and (iv) Lender otherwise complies with Applicable Law. Any notice to
Borrower sent by Electronic Communication in connection with this Security Instrument will be deemed to
have been given to Borrower when sént unless Lender betomies aware that such notice is riot delivered, If
Lendeér becomes aware that any notice sent by Electronic Commaunication is not delivered, Lender will
résend such communication o Borrower by first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement to receive Electronic Communications from Lender at any time by
prowdmg written notice 1o Lender of Borrower's withdrawal of such agreement,

(c) Borroweér's Notice Address, The address to which Lender will send Borrower notice {"Notice
Address™) will be the Property -Address unless Borrower has dcsxgnated a different address by written nofice
1o Lender. If Leader and Borrower have agreed that notice may be given by Electronic Communication, then
Borrower may designate an Electronic Address as Notice Address. Borrower will promptly notify Lender of
Borrower's change of Notice Address, including any changes to Borrower's Electronic Address if designated
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as Notice Address. If Lender specifies 2 procedure for reperting Borrower's change of Notice Addréss, then
Borrower will report a change of Notice Address only through that specified procedure,

{1) Notices to Lender. Any notice to Lender will be-given by delivering it or by mailing it by firsi
class mail o Lender's address stated in this Security Instrument unless Lender has designated another address
{including an Electronic Address) by notice to Borrower. Any notice in connection with this Security
Instrument will be deemed 10 have been given to Lender only when actually | reccwed by Lender at Lender's
designated address {which may include an Electronic Address). If any notice to Lender required by this
Security Instrument 3s 4lso required under Applicable Law, the Applicable Law reguirement will satisfy the
corresponding requirement under this Security Instrument.

{e) Borrower's Pliysical Addiess. In addition to the designated Notice Address, Borrower will
provide Lender with the address where Botrower physically resides, if different from the Property Address,
and notify Lender whenever this address changes.

17. Geverning Law; Severability; Rules ¢f Construction, This Security Instrument is governed
by federal law and the law of the State of Washmgton All rights and obligations coniained in this Security
[nstrument are subject to any requirements and limitations of Applicable Law. If any provisioa of this
Security Instrument or the Note conilicts with. Appiicable Law (i) such conflict will not affect other
provisions of this Security Instrument or the Note that can be given effect without the conflicting provision,

- and (i1} such conflicting peovision, 10 the extent péssible, wil} be considered modified to comply with
Applicable Law. Applicable Law might explicitly or implicitly 2llow the parties to agree by contract or it
might be silent, but such silence should nat be construed as a prohibition against agreement by contract. Any
action reqmred under this Security Instrument to be made in accordance with Applicable Law is to be made
in accordance with the Applicable Law in effect ai the time the action is undertaken,

As used iry this Security Instrumeat: (a) words in the singular will mean and include the plurat and
vice versa, (b) the word "may" gives sole discretion without any obligatien o take any actiod; (c) any
reference to "Section® in this document refers to Sections contained in this Secutity Instrument unless
otherwise noted; and (d) the headings and captions are inserted for convenience of reference and do not
define, limit, or describe the scope or intent of this Security Instrument or any particufar Section, paragraph,
or provision.

18. Borrower's Copy. One Borrower-will be given one copy of the Note and of this Security
Instrument, )

19, Transfer of the Property-or a Beneficial Interest in Borrower. For purpoges of this Section.
19 only, "Interest in the Property” means any tegal or beneficial interest in the Property, inciudiig, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, ipstallment sales
contract, or escrow agreement, the intént of which is the transfer of title by Bommower to 2 purchaser at a
future date.

It all or any part of the Property or any Interest in the Property is sold or transfered {or if Borower
is not a natural person and a beneficial interest in Bortower is sold or transferred) without Lender's prior
wriltenr consent, Lender may require immediate payment in full of all sums: secured by- this Security
Instrument. However, Lender will not exercise this option if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of deceleration. The notice will
provide a period of not less than 30 days from the date the notice is given in accordance with Section 16
within which Borrawer must pay all sums secured by this Security Instrument. If Borrower fails to. pay these
sums prior to, or upon, the expiration of this period, Lender may invoke any reméedies permitted by this
Security Instrument without further notice or demand on Borrower and will be entitled to coflect all expenses
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incuered in pursuing such remedies, including, but not limited to: {a) réasonable attomeysy' fees and costs. (b)
property inspection and valuation feey; and {c} other fees incurred 16 protect Lender's Interest in the Property
and/or rights under this Security Instniinent.

20, Borrower's Right to Reinstate thé Loan after Acceleration, If Borrower meets: certain
conditions, Borrower will have the right to reinstate the Loan and havé enforcement of this Security
Instrument discantinued at any time up to the later of (a) five days before any foreclosure sale of the
Property, or (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate. This right to reinstate will not apply in the case of seceleration under Sectios (9.

To reinstate the Loan, Borrower must satisfy all of the following conditions: (aa) pay Lender all
suins that then would be due under this Security. Instrumnent and the Note as if no accelerztion had oceumred;
(bb} cure any Default of any other covenants or agreemenis under this Security Instrument or the Note: {ec).
pay zll expenses incurred in enforcing this Security Instrument or the Note, including, but not limited o3 (i)
reasonable attomeys’ fees and costs; (ii) property inspection and. valuation fees; and (ifi} other fees incurred
to protect Lender's interest in the Property and/or rights under this Security Instrument or the Note; and (dd)
take such action as Lender may reasonably require to assure that Lender's interest in the Property and/or
fights under this Security Instrument or the Note, and Borrower's obligation to pay the sums securcd by this

-Security [nstrument or the Note, will continue unchanged.

Lender may require that Borrawer pay such reinstatemedl sums and expenses ie ene or more of the
following forms, as selécted by Lender: (aza) cash; (bbb} money arder; (coc) certified check, bank check, -
treasurer's check, or cashiet's check, provided any such check is drawn upon an institution whose deposits are
insured by a U.S. federal agency, instrumentality, or entity; or (ddd) Electronic. Fund Transfer. Upoa
Borrower's reinstatement of the Loan, this Security Instrument and obligations secured by this Security
lustrument will remain fully effective as if no acceleration had occurred.

21, Sale of Nofe, The Note or a partial interest in the Note, togeiher with this Security Instrument,
may be sold or otherwise transferred one or more times. Upon such a sale or other transfer, all of Lénder's
vights and obligations ufider this:Security Instriment will convey to Lender's successors and assigns.

22. Loan Servicer. Lender may 1ake any action permiited under this Security Instrument threugh
the Loan Servicer or another authorized representdtive, such as a sub-servicer: Borrower understands that the
Loan Servicer or other authorized representative of Lender has the right and authority to také any such
actioi.

The Loar Servicer may change one or more times during the term of the Note. The Loas Servicer
may or may not be the bolder of the Note, The Loan Servicer has the right and authority to: (a) collect
Periodic Payments and any other amounts due under the Note and this Security Instrument; (b) perform any
other mortgage loan servicing obligations; and (c) exercise any rights under the Note, this Security
Instrument, and Applicable Law on behalf of Lender. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the new Loan Servicer, the
address te which payments should be made, and any other information RESPA requires in connection with 2
notice of transfer of servicing. '

23, Notice of Grievanee. Until. Bormower or Lender has notified the other party (in accordance with
Section 16) of an alleged breach and afforded the other party & reasonable period after the giving of such
" notice fo take corrective action, neither Borrower nor Lender may cammende, join, or be joined o any

judicial action (either as an individual litigant or 2 member of a class) that (a} arises from the other party's
setions pursuant to this Security Instrument or the Note, or (b) 2lleges that the other party has breached any
provision of this Security Instrument or the Note, If Applicable Law provides a time period that must elapse
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before certain action can be taken, that time period will be deemed to bé reasonable for purpeses of this
Section 23. The notice of Default given to Bommower pursuant to Section 26(a) and (hie notice of acceleration
given to Borrower pursuant to Section 19 will be deemed to satisfy the notice and opportunity te take
comective action provisions of this Section 23, '

24. Hazardons Substances.

(a) Definitions, As used in this Section 24: (i) "Environmental Law" means any Applicable Laws
where the Property is located 1hat relate (o health, safety, or environmental protection; (ii) "Hazardous
Substances" include (A) those substancés defined as toxic or hazardous substances, pollutants, or wastes by
Environmental Law, and (B) the following substances: pasoline; kérosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials conlaining asbestos ar
formaldehyde, corrosive malerials or agents, and radicactive materials; (iii) "Environmental Cleanup®
includes any response action, remedial action, or removal action, as defined ir: Environmental Law; and {iv}
an "Envitonmental Condition” means a cenidition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

(b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence,
use, disposal, storage, or release of any Hazardous Substances, or threatsn to release any Hazardous -
Substances, on or in the Property. Borrower will oot do, nor allow. anyone else to do, anything affecting the
Property that: (i) violares Environmensal Law: {ii) creates an Environmental Condition; or (iii) due 1o the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects or could
adversely affect the valye of the Property. The preceding two sentenices will not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal regidential uses and to mainténance of the Property (including, but not limited 1o,
hazardous substances in consumer prodicts).

(c) Notlces; Remedial Actions. Borrower will promptly give Lender written natice of: (i) any
investigation, vlaim, deiand, lawsuit, or other action by any governmeéntal or regulatory agency or private
party involving the Property and any Hazardous Substance or Environmentsl Law of which Borrower has
actual knowledge; {ii) any Environmental Condition, including but not limited 10, any spilling; leaking,
discharge, release, orthreat of release of any Hazardous Substance; and {iii) any condition caused by the
presence, use, or release of a Hazardous Substance that adversely affects the value of the Property. If
Borrower learns, or is notified by any governmental or regulatory authority. or any private party, that gy
removal or other remediation of any Hazardous Substanice affecting the Property 15 necessary, Borrower will
pramptly take all necessary remedial actions in accordance with Environmental Law. Nothing in this Security
Instrument will ¢reate any obligation on Lender for an Environmental Cleanup.

25, Electronic Note Signed with Borrower's Electronie Signature, If the Noie evidencing the
debt for this Loan is electronic, Borrower acknowledges and represents’ to Lender that-Barrower: (a)
expressly consented and intended to sign the électronic Note using an Electronic Signature adopied by
Borrower ("Borrower's Electronic Signature®) instead of signing a paper Note with Borrower's written pen
and ink signature; (b) did not withdraw Borrower's express consent to sign the glectronic Note using
Borrower's Electronic Signature; (c} understoed that by signing the electronic Note using Borrower’s
Electroriic Signature, Borrower promiséd to pay the debt evidenced by the eléctronic Note in accordance with
its terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent 2nd
understanding that by doing so, Borrower promised to pay the debt evidenced by the ¢clectronic Note in
accordance with-its terms.

WASHINGTON-Singie Family—Fanaie Map/Freddie Mac UNIFORM INSTRUMENT Form 3048 . 072020 (rev, 09/22)
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NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

26, Acceleration; Remedies.

(a) Neotification of Default. Lender will give a potification of Default to Borrower prior o
acceleration following Borrower's Default, except that such notification of Default will not be sent when
Lender exercises its right under Section 19 unless Applicable Law provides otherwise. The notification will
specify, in addition to any other information required by Applicable Law: {i} the Default; (ii) the action
required to cure the Defaunlt; {iii) a date, not less than 30 days (or as otherwise specified by Applicable Law}
from the date the notification is given to Borrower, by which the Default must be cured; {iv) that failure 1o
cure the Default on ar before the date specified in the notification may résult in dceelération of the sums
secured by this Security Instrument and sale of the Property at fiublic anction; (v} Barrower's right to
reinstate afier acceleration or commencerment of the foreclosure in accordance with Applicable law; and (vi)
any other matters required (0. be inctuded in the notification by Applicable Law,

(b) Acceleration; Power of Sale; Expenses. If the Default is not cured on or before the date’
specified in the potification, Lender, and in accordance with Applicable Law, may require immediate:
payment in full of a}l sums secured by this Security Instrument without further demand and may jnvoke the
power of sale and/or any other remedies permitted by Applicable Law. Lender will-be entitled to colleet all
expenses incurred in pursuing the remedies provided ip this Section 26, including, but not limited to: (i)
reasonable attomeys” fees.and costs, and other fees and costs associated with the enforcement of this Sécurity
Instrument, including but not limited to, foreclosnre tnistee’s and sheriff's fees and Costs, and titfe costs: (ii)
property inspection and valuation fees: and (iii) any-other fees incurred io protect Lender's interest in the
Property and/or rights under this Security Instrument unfess prohibited by Applicable Law.

(¢) Foreclosure Notices; Sale of Property. If Lender invokés the power of sale, Lender will send
notice to Trustee of the occurrence of an event-of Default and of Leniler’s efection to.cause the Property to be
sold. Trustee and/or Lender will take such action regarding any required notices.and will gwt such notices o
Borrower and to other recipients as Applicsble Law may require. At a time permitted, in accordance with
Applicable Law, and after publication of the notice of sale, Trustee, without further demnand on Borrower,
will self the Property at public auction to the highest bidder at the time and place and under the terins
designated in the notice of sale in.one or moré parcels and in any order Trustée determines, Trustee may
postpone sale of the Property for a period or periods permitted by Applicable Law by public announcerent at
the time and place fixed in‘the notice of salé: Lenderor its designee may purchase the Praperty at any sale.

(d) Trustee's Decd; Proceeds of Sale. Trustee will deliver to the purchaser 4 Trustee's deed
conveying the Property without any covenant or warranty, expressed or implied. The récitals in the Tristee's
deed will be prima facie evidence of the truth of the siitements made in that deed. Trustee will apply the
proceeds of the sale in the following order: (i) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attomeys' fees and costs; (ii) te all sums secured by this Security Instrument; and
(iii) the surplus, if any, léss the clérk's filing fee; shall be deposited, together with all documents reéquired
under Applicable Law, with the clerk of the superior court of the county iy which the sale took place,

27. Reconveyance. Upon payment of all sums secured by this Security Instrumeit, Lender will
request Trusize to reconvey the Property and will surrender this Security Instrument and all Notes evidenciity
the debt secured by this Security Instrument to Trustee, Upon such request, Trustee will réconvey the
Property without warranty to the person or persons legally entitted to it. Such person or persons will pay any
recordation costs and the Trustee's fee for preparing the reconveyance.
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28. Substitute Trustee, In accordance with Applicable Law, Lender may, from time to time, by
itsel{ or through the Loan Servicer, or.any other authorized representative, appoint a successor trustee to any
Trustee appointed undér this Security Instrument who has ceased to act, Without convieyance af the Froperty,
the successor trustee will succeed to all the rights, title, power, and duties conferred upon Trustee in this
Security Instiument and by Applicable Law,

29, Use of Property. The Property is not used principally for agricultural purposes,

30, Attorneys’ Fees. Lender will be entitled to recover in any action or proceeding to construe or
enforce any term of this Security Instrument (1) its reasonable attomeys' fees and costs, and (b) any other fees
and costs associated with the enforcement of this Secitrity Instrumnent, including but riot liteited to,
foreclosire trustee and sheriff's foes and costs and title costs. The term “attomeys' fees," whenever used in
this Seturity Instrument, includes without hmttauon attorneys’ fees incurred by Lender in any bankruptey
proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A
DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it.

2 -

- BORRQWER - Brad Waltman

lelﬂ/&\' k ‘ ... (SEAL)

Sarah Rice
W#_SHING’[_’ON ~Single Family=Fannic Mue/Freddie Mac UNIFORM INSTRUMENT Form 3048 072021 (rev, (K722)
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[Space Below This Line for Acknowledgment)
State of Washington
County of Skieie WAsAZom
This record was acknowledged. before me on 9/, ¢ / 2023 by Brad Waltman, ag

an individual; and Sarah Rice, ag an individual.

Ot = Q~

ﬂ’ép{w Public

JODIE L CONNEELY . . . :
Notary Pubiic My Commission Expires: 5‘/ t7/20aF
s =1

State of Washington
Commission ¥ 23014416
-My Comm; Expires May 17, 2027

Individual Lean Originator: Christina Eileen Andersen, NMLSR [D: 1880256
Loan Originator Organization: CMG Mortgage, Inc. dba CMG Home Loans, NMLSR ID: 1820

Prepared By:

Susan Sue Smith

CMG Mortgage, Inc. dba CME Home Loans
3160 Crow Canyon Road, Suite 400

San Ramon, CA 94583
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EXHIBIT "A” - LEGAL DESCRIPTION

Order No.: RES70207639

For APN/Parcel 1D{s): P95906 / 4551-000-052-0001 and

LOT 52, "PLAT OF BAY HILL VILLAGE DIVISION NO. 1", AS PER PLAT RECORDED IN VOLUME 14
OF PLATS, PAGES 166 AND 167, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

Waltman
Loan #: RNT0000003153
MIN: 100072450007762907

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS
Rider") is made this 15th day of Auguset, 2023, and is incorporated into and amends and
supplements the Deed of Trust or Mortgage Deed (the "Security Instrument™) of the same date
given by the undersigned (the "Borrower," whether there are one or more persons vadersigned) to
secure Borrower's Note to CMG Mortgage, Tnc. dba CMG Home Loansa ("Lender”) of
the same date and covering the Property described in the Security Instrument, which is located at:

16733 Augusta Ln, Burlington, WA 98233
[Property Address)

In addition to the representations, warranties, covenants, and agreements made in the Security

Instrument, Borrower and Lender further covenant and agree that the Security instrument is
amended as follows:

A. DEFINITIONS
1. The DEFINITIONS section of the Security Instrument is amended as follows:

"Lender" is CMG Mortgage, Inc. dba CMG Home Loang. Lenderisa
Corporation organized and existing under the laws of California. Lender's address

MERS RIDER - SingleFamily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 07/2021
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i 3160 Crow Canyon Road, Sulite 400, San Ramon, CA 94583, Lender
is the beneficiary under this Security Instrument. The term "Lender” includes any
successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flipt, M1 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties, and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing 2
successor trustee, assigning, or releasing, in whole or in part this Secunty Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument, or
taking such other actions as Lender may deem necessary or appropriate under this Security
Instrument. The term "MERS" includes any successors and assigns of MERS. This
appointment will inure to and bind MERS, its successors and assigns, as well as Lender,
until MERS' Mominee interest is terminated.

2. The DEFINITIONS section of the Security Instrument is further amended to add the
following definition;

"Nominee" means one designated to act for another as its representative for a
limited purpose.

B. TRANSFER OF RIGHTS IN THE PROPERTY

The TRANSFER OF RIGHTS IN THE PROPERTY section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender (i) the repayment of the Loan, and all
rengwals, extensions, and modifications of the Note, and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the COUNTY [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Legal Description attached hereto and made a part hereof
which currently has the address of 16733 Augusta Ln, Burlingtom, WA
98233 ("Property Address™);

TOGETHER WITH all the improvements now or subsequently erected on the
property, including replacements and additions to the improvements on such property, all
property tights, including, without limitation, all easements, appurienances, royalties,

MERS RIDER - SingleFamily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3158 07/2021
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mineral rights, oil or gas rights or profits, water rights, and fixtures now or subsequently a
part of the property. All of the foregoing is referred to in this Security Instrument as the
"Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS as the
Nominee for Lender. Any notice required by Applicable Law or this Security Instrument to
be served on Lender must be served on MERS as the designated Nominee for Lender.
Borrower understands and agrees that MERS, as the designated Nomines for Lender, has
the right to exetcise any or all interests granted by Borrawer to Lender, including, but not
limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, assigning and releasing this Security Instrument, and
substituting a successor trustee.

C. NOTICES; BORROWER'S PHYSICAL ADDRESS
Section 16 of the Security Instrument is amended to read as follows:

16. Notices; Borrower's Physical Address. All notices given by Borrower or
Lender in connection with this Security Instrument must be in writing.

(a) Notices to Borrower. Unless Applicable Law requires a different method, any
written notice 1o Borrower in connection with this Security Instrument will be deemed to
have been given to Borrower when (i) mailed by first class mail, or (ii) actually delivered
to Borrower's Notice Address (as defined in Section 16(c) below) if sent by means other
than first class mail or Electronic Communication (as defined in Section 16(b) below).
Notice to any one Borrower will constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. If any notice to Borrower required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

(b) Electronic Notice to Borrower. Unless another delivery method is required by
Applicable Law, Lender may provide notice to Borrower by e-mail or other ¢lectronic
communication ("Electronic Communication™} if: (i} agreed to by Lender and Borrower in
writing; (ii) Borrower has provided Lender with Borrower's e-mail or other electronic
address ("Electronic Address"); (iii) Lender provides Borrower with the eption to receive
notices by first class mail or by other non-Electronic Communication instead of by
Electronic Communication; and (iv) Lender otherwise complies with Applicable Law. Any
notice to Borrower sent by Electronic Communication in connection with this Security
Instrument will be deemed to have been given to Borrower when sent unless Lender
becomes aware that such notice is not delivered. If Lender becomes aware that any notice
sent by Electronic Communication is not delivered, Lender will resend such
communication o Borrower by first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreement to receive Electronic Communications from Lender
at any time by providing written notice to Lender of Borrower's withdrawal of such

MERS RIDER - SinglcFamily - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT
Form 3158 07/2021
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agreement.

(¢) Borrower's Notice Address. The address to which Lender will send Borrower
notice ("Notice Address") will be the Property Address unless Bormower has designated a
different address by written notice to Lender. If Lender and Borrower have agreed that
notice may be given by Electronic Communication, then Borrower may designate an
Electronic Address as Notice Address. Borrower will promptly notify Lender of Borrower's
change of Notice Address, including any changes to Borrower's Electronic Address if
designated as Notice Address. If Lender specifies a procedure for reporting Borrower's
change of Notice Address, then Borrower will report a change of Notice Address only
through that specified procedure.

(d) Natices to Lender. Any notice to Lender will be given by delivering it or by
mailing it by first ¢lass mail to Lender's address stated in this Security Instrument unless
Lender has designated another address (including an Electronic Address} by notice to
Borrower. Any notice in connection with this Security Instrument will be deemed to have
been given to Lender only when actually received by Lender at Lender’s designated address
(which may include an Electronic Address). If any notice to Lender required by this
Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

Borrower acknowledges that any notice Borrower provides to Lender must also be
provided to MERS as Nominee for Lender until MERS' Nominee interest is terminated.
Any notice provided by Borrower in connection with this Security Instrument will be
deemed to have been given to MERS only when actually received by MERS.

(e) Borrower's Physical Address. In addition to the designated Notice Address,
Borrower will provide Lender with the address where Borrower physically resides, if
different from the Property Address, and notify Lender whenever this address changes.

D. SALE OF NOTE
Section 21 of the Security Instrument is amended fo read as follows:

21. Sale of Note. The Note or a partial interest in the Note, together with this
Security Instrument, may be sold ot otherwise transferred one or more times. Upon such a
sale or other transfer, all of Lender’s rights and cbhigations under this Security Instrument
will convey to Lender's successors and assigns, Lender acknowledges that until it directs
MERS to assign MERS's Nominee intetest in this Security Instrument, MERS remains the
Nominee for Lender, with the authority 10 exercise the rights of Lender.

E. SUBSTITUTE TRUSTEE

MERS RIDER - SingleFamily - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT -
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Section 28 of the Security Instrument is amended to read as follows:

28. Substitute Trustee. In accordance with Applicable Law, Leader or MERS
may from time to ime appoint a successor trustee o0 any Trustee appointed heréunder who
has ceased to act, Without conveyance of the Property, the successor trustee will succeed to
all the title, power, dnd duties conferred upon Trustee and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
MERS Rider.

Wﬂp | {SEAL)

- BORROWER - Brad Waltman

‘W‘Zﬁh/{/\ \L S (SEARL)

Sarali Rice
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EXHIBIT "A" - LEGAL DESCRIPTION

Order No.: RES70207639

For APN/Parcel ID{s): P95906 / 4551 -DDD-OS?-OOO‘I and

LOT 52, "PLAT OF BAY HILL VILLAGE DIVISION NO. 1°, AS PER PLAT RECORDED IN VOLUME 14
OF PLATS, PAGES 166 AND 167, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SIFUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.,



