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DEED OF TRUST

DATE: June 7, 2023

Reference # (if applicable). 208439-LT Additional on page ____
Grantor(s):

1. DANTON, JULIE A.

2. DANTON, DAVID W.

Grantee(s)
1. PEOPLES BANK
2. LAND TITLE AND ESCROW COMPANY, Trustee

Legal Description: ptn NE/SE; Sec. 8-33-4 (aka Tr. 1, SP #18-76)
Additional on page 2

Assessor's Tax Parcel ID#: 330408-4-005-0006/P16560

THIS DEED OF TRUST is dated June 7, 2023, among JULIE A. DANTON and DAVID W.
DANTON, who also appear of record as JULIE DANTON and DAVID DANTON, a married
couple, whose address Is 19767 JOHN NELSON RD, MOUNT VERNON, WA 98274
{"Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as “Beneficiary"); and LAND TITLE AND ESCROW COMPANY, whose mailing
address is 111 E. GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as
"Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tille, and interast in and to
the following descrbed real property, together with all exisling or subsequentty erected or affixed buildings.
improvements and fixiures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar malters, &ho “"Reaf Property")
located in SKAGIT County, State of Washington:

Tract 1, Short Plat No. 18.76, approved October 4, 1978, flled in Volume § of Short Plats,
page 181, recorded under Auditor's File No. 843763, records of Skagit County,
Washington; being a portion of the Northeast 1/4 of the Southeast 1/4 of Section 8,
Township 33 North, Range 4 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 19767 JOHN NELSON ROAD, MOUNT
VERNON, WA 98274. The Real Property tax identification number s
330408-4-005-0006/P16560.

Grantor heraby assigns as security 10 Lender, all of Grantor's right, title, and interes! in and to all leases, Rents. and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070. the lien created by this
assignment is intended to be specific, perfected and choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked al Lender's option and shall be
automatically revokad upon acceleration of all or part of the indebledness. In addilion, Grantor grants lo Lender a
Uniferm Commaercial Code security interest in the Persenal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERBONAL PROPERTY. IS GWWEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants lhat: (a) His Deed of Trust is executed at
Borrower's request and not at the raquest of Lender, (b) Granior has the full power, right, and authorily to enter into
this Deed of Trust and to hypothecate the Property: (¢} the provisions of this Deed of Trust do not confiict with, or
result in a defaull under any agreement or other instrument binding upon Grantor and do not resull in a violation aof any
law, regulation, court decree or order applicable to Grantor, (d} Grantor has established adequate means of oblaining
from Bofrower on a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworlhiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any “one aclion® or “anti-deficiency"
faw, or any other law which may prevent Lender from bringing any action against Granlor, including a claim for
deficiency to the extent Lender is otherwise enfitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sala.

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Dead of Trust, Borrower shall pay to Lender all
Incebledness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall parfarm all their
respective obligations under the Note, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree thal Borrower's and Granlor's
possession and use of the Property shall be governed by the follawing provisions:

Possession and Use. Until the occurrence of an Event of Defaull, Grantor may (1) remain in pogsessian and
control of the Property; {2) use, operate or manage the Properly; and (3) collect lhe Rents from the Property
{this privilege is a licenze from Lender to Granter automatically revoked upon default). The fallowing pravisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principalty
for agricultural purposes.

Duty to Meintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacaments, and maintenance necessary to preserve its value.

MNulsance, Waste. Grantor shall not cause, conduct or permil any nuisance nor commil, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any limber, minerals (including
oil and gas), coel, ctay, scoria, soil, gravel or rack products withoul Lenders priar written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvernents, Lender may require
Grantor to make arrangemants satisfactory to Lendet to raplace such Improvements with Improvements of at least
equal value.

Lender’s Right to Enter. Lender and Lender's agents and representalives may enter upon the Real Property at all
reasonable limes to attend to Lenderds interests and ta inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trusl,

Compliance with Governmental Requirements. Grantor shall promplly comply. and shall promptly cause
compliance by all agents, tenants or other persons or entities of every natiire whatsoever wha reni, lease of
olherwise use or ocoupy the Property in any manner, with all lfaws, ordinances. and regulations, now or hereafier
in effect, of all governmantal authorities applicable to the use or occupancy of the Property. including without
limitation, the Americans With Disabilities Act. Grantor may corniest in good faith any such law, ordinance, or
reguiation and withhold compliance during any proceeding, including appropriate appeals, 5o long as Grantor has
notified Lender in writing prior to doing se and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonably
satisfactory 1o Lender, to protect Lendet's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, fn addition to those acts set forth above in ihis seclion, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option. {A) declare Iimmediately due and payable all
sums secured by this Deed of Trust or (B) increase Ihe inlerest rate provided for in the Note or olher document
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evidencing the Indebtedness and impose such other conditions as Lender deams appropriate, upon the sala or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer”" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a tarm greater than three (3) years, leasa-option contract, or by
sale, agsignment, or transfar of any beneficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an interest in the Real Property, If any Grantor is a corporation, partnarship or limited
liakrility company, transfer algo includes any restructuring of the legal entity (whethar by metger, division or otherwisa)
ot any change in cwnership of more than twenty-five percent (26%) of the voting stock, partnership interests or limitad
ligbility company intereats, as the case may be, of such Grantor. Howaver, this option shall not be exercised by Lender
If such exercise is prohiblted by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment., Granter shall pay when due (and in &ll events prior to delinquancy) all taxes, special taxes, assassmants,
charges (including water and sewer), fines and impasitions levied against or on account of the Property, and ghall
pay when due all claime for work dene on or for servicaes rendered or material furnished to the Proparly. Grantor
shall maintain the Property free of all liena having priority aver or equal to the interast of Lander under this Deed of
Trust, except for the lien of taxes and assessments not due, excepl far the Existing Indebtedness raferrad to
below, and except as otherwisa provided in this Daed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disputa over the obligation to pay, 8o long as Lender's Intarest in the Property is not jecpardized. [f a lien arisas or
is filed as a result of nonpayment, Granter shall within fifteen (15) days after the lien arises or, If a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lian, or If requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the llen plus any costs and attorneys’ fees, or other charges that could accrus as a
result of 8 foreclesure or sale under the lien. In any contést, Grantor shall dafend itself and Lander and shall
salisfy any adverse judgment before erforcement against the Property. Grantor shail name Lender as an additionat
obligee under any surety bond fumished in the contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriata governmental officlal to deliver to Lender at any time a written
statemant of the taxes and assessments againat the Property.

Notice of Constructioh. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are fumished, or any materiala are supplied to the Properly, if any mechanic's |len, materialmen's lien, or
other lien could be asserted on account of the work, setvices, or materials. Grantor will upon requast of Lendar
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements,

_Il’_ROPERTY DAMAGE INSURANCE, The fallowing provisions relating to insuring the Property are a part of this Deed of
rust.

Maintanance of Insurance. Grantar shall procura and maintain policias of fire insurance with standard extended
coverage endarsements on & replacament basis for the full insurable value coveting all Improvements on the Real
Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may raquest with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, businass interruption, and baollar insurance, as Lender may reasonably raquire. Palicies shall ba writtan in
farm, amounts, coverages and basis reasonably acceptable to Lander and issuad by a aompany ar companias
reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver to Lender from time to time the
policles or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not ba
cancsllad or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also
shall include an andorsamant providing that coverage in favor of Lender will not be impairad in any way by any act,
omissian ar default of Grantar or any other person. The Real Property is or will be locatad in an area dasignatad by
the Administrator of the Federal Emergancy Managament Agency as a special Aood hazard area. Grantor agreas to
abtain and maintain fload insurance, if avallable, for the full unpaid principal balance of tha loan and any prior llens
on the proparty securng the loan, up to tha maximum policy limits set under the Natienal Flood Insuranca Program,
ar as otherwise raquired by Lendsr, and to maintain such inaurance for the tarm of the loan. Flaad insuranca may
be purchased under the National Flaod Insurance Program or, If permitted by the Small Business Administration,
from private insurars praviding “private flood insurance” as defined by applicable federal flood insurance statutes
and regulations, ar from anather flood insurance provider that is both acceptable to Lender in its aole discretion and
pearmittad by applicable federal flocd inaurance atatutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s
security 18 impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
tha proceeds to the reduction of the Indebtedness, payment of any lien affacting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
repiace the damaged or destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness. If Lender halds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effact, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebladness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of ir qui . If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then cument replacement value of such
property, and the ofd ining that value; and (5} the expiration date of the policy. Grantor shall, upon
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request of Lender, have an independent appralser satisfactory to Lender delarmina the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES. I[f any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to comply with any obligation to maintain Exisfing Indebtedness in gaod standing as
required below, or to discharge or pay when due any amounts Granfor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of rapayment hy
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance palicy; or (2) the remaining term of
the Note; or (C) be treated as a ballcon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon the occurrence of any Event of Oefault.

WARRANTY; DEFENSE OF TITLE. The following provigions ralating to ownership of the Praperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Granter holds good and marketabla title of record ter the Property in fee simple,
fres and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Exisling Indebtedness section below or In any titie insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority ta execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor wamants and wilk forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Granilor shall defend the
action at Grantors expense. Grantor may be the nominal party in such proceeding, but Lender ghall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complies with all
existing applicable laws, ordinances, and regulations of governmental autharities.

Survival of Representations and Warranties. All represeantations, warranties, and agreemenis made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Teust, shall be continuing in nature, and
shall remain in full force and effect until such time as Botrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisians concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferlor ta an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment af, the Existing Indebtedness.
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

No Medification. Grantor shall not enter into any agraament with the holder of any morigage, deed of trust, or
other security agreement which has pricrity over this Deed of Trust by which that agreement is modified,
amended, extended, or ranewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shalt promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be enfitled te participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Granlor's expense, and Grantor will deliver ar
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time ta
time to permit such participation.

Application of Net P: ds. If all or any part of the Property is candemned by eminent domain proceedings or by
any proceeding or purchase in lieu of candemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expanses, and atlorneys' fees
incurred by Trustea or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trusl or upen all er any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxas. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or cother security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Property
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constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from lime to time.

Security Interest. Upon request by Lender, Grantor shall take what actian is req d by Lendar to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recarding this Deed of
Trust in the real property reconds, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granter shall
reimburse Lender for all expenses incurred in perfecting or continuing this security mtereal. Upon default, Grantor
shall not remove, sever or detach ihe Personal Praperty fram the Property. Upon d It, G shall

any Personal Property not affixed to the Property in a manher and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3] days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The maiing addresses of Grantor (debtor) and Lender (secured party) from which information
conceming the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as staled on tha first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time 1o tima, upon request of Lender, Grantor will make, execute and
deliver, or will cause te be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
ard places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower’s and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the Bens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matters referred
to in this paragraph.
Attorney-InFact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precading paragraph.
FILL PERFORMANCE. If Bormower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
ihe abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full recorveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid
by Grantor, if pemitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally enfitted thereto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFALLT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compllance Default. Failure to comply with any other term, obkgation. covenant or condition contained in this
Dead of Trust, the Note or in any of the Related Documents.

Dafault on Cther Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for 1axes or insurance, or 2ny other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any wamranty, representation or statement made or fumnished to Lender by Borrower or Grantor
or on Borrower’s or Grantor's behalf under this Deed of Trust or the Refated Documents is false or misleading in
any material respect, either now or at the time made or fumished or bacomes false or misleading at any time
thereafter.

Defective Collateralizption. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including faillure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason,

Death or Insolvency. The dissolution of Grantor's (regardless of whether efection to continue is made), any
mambar withdraws from the limited liabifty company, or any other termination of Borrowers or Grantor's
existence as a going business of the death of any member, the insolvency of Borrower or Grantor, the appointment
of a regeiver for any part of Barrower's o Grantar's property, any assignment for the benefit of creditors, any type
of credilor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor.

Creditor or Forf Pr di Comr of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessm or any other method, by any creditor of Borrower or Grantor or by any
govemmental agency against any properly securing the Indebtedness. This includes a gamishment of any of
Bornewer's or Grantor's acoounts, including deposit accounts, with Lender. However, this Event of Default shali
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discrefion, as being an adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Bomower or Grantor and Lender that is not remedied within any grace period provided therein, including without
Emitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with respect 1o any Guarantor of any of the
Indebtedness or any Guarantor dles or becomes incompetent, or revokes or disputes the validity of, or liability
under, any y of the:
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Adverse Change. A material adverse change occurs in Barrower's or Grantor's financial condition, or Lender
bali the prospect of p t or performance of the Indebtedness is impaired.

Insecurity. Lendar in good faith believes itself insecure.

Existing Indebtaciness. The pay t of any i Il of principal or any interest on the Existing Indebtedness is
not made within the time required by the promissary note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period iy such instrument,
or any suit or other actien is commenced to foreclose any existing llen on the Property.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the praceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borower demanding cure of such defauit: (1) curas the default
within fifteen (15) days; or (2) if the cure requires maore than fifteen (15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficlent to praducae compliance as saon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Oeed of Trust, at any lime theraafter,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Ramedies. Election by Lender to pursue any remedy shall not exclude pursuil of any other remedy, and
an election to make expenditures or to take action to perfarm an obligation of Grantor undar this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and ice its remedi

Accelarate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Bormower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclesure, In either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the sights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice tc Borrower or Grantor 1o lake possesslon of and
manage tha Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lenders costs, against the iness. In fur of this right, Lender may require any
tenant or othar user of the Property to make payments of rent or use {ees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attomey-in-fact to endorse
instruments received in payment thereof in the name of Grantar and to negatiale the same and collect the
proceeds. Payments by tenants or other users ta Lender in response to Lender's demand shall satisfy the
ebligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its righte under this subparagraph aither In person, by agent, or through a receivar.

Appoint Receiver. Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve tha Property, to operate the Property praceding or pending
foreclosure or sale, and to collect the Rants from the Property and apply the proceads, aver and abave the cost of
the receivership, against the Indebtedness. The raceiver may serve without bond if parmittad by law. Lander's
right to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the
Indebiedness by a substantial amount. Employmant by Lender shall not disqualify 2 person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upen default of Bomower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at {ender's
option, either (1} pay a reasonable rental for the use of the Property, or (2) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right ar remady provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantar reasanable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Properly is to be
made. Reasonable notice shall mean nofice given at least ten (10) days befare the time of the sale or dizposition.
Any sale of the Personal Properly may be mada in conjunction with any sale of the Real Property

Sale of the Property. Ta the extent permitted by applicable law, Bormower and Grantor hereby waives any and alt
rights to have the Property marshalled. In exarcising its rights and remadies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in ona sale or by saparate sales. Lender shalf be entitled
to bid at any public sale on all or any portion of the Property.

Att ‘ Fees; If Lender institutes any suit or action to enforce any of the terms of this Daed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasanable as attorneys' fees at trial
and upon any appeal. Whather or not any court action is involved, and to the axtent not prohiblied by law, all
reasonable expenses Lender incurs that in Lender's opinlon are nacessary at any time for the protection of its
interest or the enforcament of its rghts shall bacome a part of the Indebtednass payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's atlomeys' fees and Lender’s logal
expanses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions ratating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or cther rghts to the
public; (b) join in granting any easement or creating any restriction onv the Real Propenty; and (¢) Join in any
subordination er other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbligated to notify any other party of a pending sale under any other
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trust deed or lien, or of any action or proceeding in which Grantor, Lender, ot Trusiee shall be a party, uniess
required by applicable law, or unless the action or praceeding is brought by Trustee.

Trustae. Trustes shall mest all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclosa by notice and sale, and Lender shall have the right to forecloss by judicial foreclosure, in either case in
accordanoe with and to the full extent provided by applicable law.

Successor Trustee. Lander, at Lender's option, may from time to time appoint a successor Trustee to any Trustae
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page of
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or ite successors in interest, The
successor trustee, without oc of the Property, shall succeed to all the title, powar, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclugion of all other provisions for sul

HOTICES. Subject to applicable law, and except for notice raquired or aliowed by law to be given in another manner,
any notice required to be givan under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually deliverad, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, if
mailed, when deposited in the United Statas mail, as first class, certified or registarad mail postage prepaid, directad to
the addressas shown near tha baginning of this Deed of Trust. All coples of notices of foreclosure from the nolder of
any llen which has priarity over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of
this Desd of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpase of the notice is to change the party’s address. For hotice
purpases, Grantor agrees to keep Lender informed at afl times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be givan in another manner, if there is more than ane Grantor, any
notice given by Lender to any Granter is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVIBIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with any Related Documents, constitutes the entire understanding and
agreament of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effactive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Proparly is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recsived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income® shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headi Caption headings in this Deed of Trust are for conveniance purposes only and are not to be
used to interpret or dafine the provisions of this Deed of Trust.

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the banefit of Lender in any capacity, without the written consent
of Lender.

Applicable Law. The Loan secured by this lien was made under a United States Small Businass Administration
(SBA) natlonwide program which uses tax doliars to assist smalf business owners. |f the United States is seeking
to enforce this document, then under SBA regulations: (a) When SBA s the holder of the Note, this document and
all documents evidencing or securing this Loan will be construed in accordance with federal law. (b) Lender ar
SB8A may use local or stete procedures for purposes such as filing papers, recording documents, giving notice,
foreclosing liens, and other purposas. By using these procedures, SBA doss not waive any federal immunity from
local of state control, penaity, tex or liabliity. No Borrower or Guarantor may claim or assert against SBA any local
or state law to deny any obligation of Borrower, or defeat any ¢laim of 8BA with respact to this Loan. (¢) Any
clause in this document requiring arbitration is not enforceable when SBA Is the holder of the Note securad by this
instrument.

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liobility, All obligations of Berrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and evary Grantor, and all references to Borrower ghall mean
each and every Borrower. This means that each Grantor signing below is responsible for all abligations in this
Deed of Trust.

No Waiver by Lender. Lander shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerclsing any right
shall oparate as a waivar of such right or any other right. A waiver by Lander of a provision of this Deed of Trust
shall not prejudice or constitute 8 waiver of Lenders right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shall constitute a waiver of any of Lendar's rights or of any of Grantor's obligations
as to any fulure transactions. Whenever tha consant of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any inatance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withhe|d in the sole discretion of Lender.

Seversbility. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or ciccumstance. [f feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforceable. If tha offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership of the Proparty bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
dea! with Granter's successora with reference to this Deed of Trust and the Indebtedness by way of ferbearance or
ion without ralaasing Grantor from the obligations of this Deed of Trust ar liability under the Indebledness.

Time is of the Essénce. Time is of the essence in the parformance of thia Deed of Trust.
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Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any ether party.

Waiver of Homestead Exemption. Grantor hereby releases and waives alt righls and benefits of the homestead
exemplion laws of the Stlate of Washinglon as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Uniess specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful meney
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings altributed to such terms in the Uniform Commercigl Code:

Beneficiary. The word "Beneficiary”™ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means CASCADE MOUNTAIN DEVELOPMENT LLC and TAYSO CONSTRUCTIOM
LLC and includes all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words “Deed of Trust' mean this Deed of Trust among Grantor. Lender, and Ttustee. and
incfudes without limitalion all assignment and security interés! provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Dead of Trus\.

Existing Indebtedness. The words "Existing Indebletness™ mean the indebledness described in the Existing Liens
provision of this Deed of Trusl.

Grantor. The word "Grantor” means JULIE A, DANTON and DAVID W, DANTON.

Guarantor. The word "Guaranior™ means any guarantar, sutaty, & accommodation parly of any or all of the
indebledness.

Guaranty. The word “Guaranty” means the guaranty from Guaranior (o Lender, including withoul limitation a
guaranty of ail or part of the Note.

Improvements. The word “Impravernents” means all existing and future improvements, buildings. structures,
mobile homes affixed on the Real Property, facillties, additions. replacemants and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, cosls and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successars and assigns,

Note. Tha word *Note" means the promissory note dated June 7, 2023, in the origihal principal amount
of $916,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of.
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Perscnal Property. The words "Personal Property” mean all equipment. fixtures, and other articles of perscnal
property now or hereafter cwned by Grantor. and now or hereafter aftached or affixed to the Real Property;
together with all accessions, parts, ang additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including witheut limitation all insurance
proceeds and refunds of premiume} from any sale or other dispasition of the Property. However, because the Real
Property is or will be located in an area designated by the Administrator of the Federal Emergency Management
Agency as a special flood hazard area, Personal Property is limited to only those ilems specifically covered
(currently or hereaflar) by Coverage A of the standard flood insurance policy issued in accordance wilh ihe
National Flood Insurance Program or under equivalent coverage similarly issued by a private insurer to satisfy the
National Flood Insurance Act {as amanded),

Property. The word "Property” means collectively the Real Praperty and the Personal Property.

Real Proparty. The words "Real Property” mean the real propenty, inlerests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Related Documents" mean all promisscry notes, cradit agreements. loan
agreements, security agreements, mortgages, desds of trust, saecurity deads, collaleral mortgages, and all other
instruments, agreements and documents, whether now or hereafler exisling, executed in connection with the
Indebtedness; provided. that guaranties and environmenal indemnily agreements are not “Related Dotuments” and
are nol secured by this Deed of Teust,

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other tenefits detived from the Property.

Trustee. The word “Trustee" means LAND TITLE AND ESCROW COMPANY, whose mailing address is 111 £,
GECRGE HOPPER ROAD, BURLINGTON, WA 88233 and any substilule or suctessor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OFf TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

sy oa

GRANTOR:

JULIE X/DANTON

DAVID W. DANTON
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INDIVIDUAL ACKNOWLEDGMENT

sTate oF _{Aas &'ﬁg}g& )

1S5
COUNTY OF _Sltag it )
This record was acknowledged before me on dunt 3 20523 by JULIE A
DANTON.
{Signature of notary public)
NOTARY PUBLIC
WASHIN
STATEE(;:IC FOHNGTON Ny *"j Righe
License # 175026 (Ttile of office)
mc"xmaspz”:;‘ My commission exgires:
. [-33-2p
(date)
INDIVIDUAL ACKNOWLEDGMENT
state oF _UWAshen g )
COUNTY OF _Skagit )
This record was acknowledged before me on S, 3 2023 by DAVID W.
DANTON.
(Signature of notary public)
NOTARY PUBLIC
STATE OF WASHINGTON N bery Public
ER]C FOHN {Title of office)
L‘Q"”." 1;‘?28 My commission expires:
Mwmzzmng;, H-ax-k

(date)

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hareby
requestad, upon payment of all sums owing 1o you, to reconvey withoul warranty, (o the persons entitled thereto, the
right. title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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