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Assessor's Parcel or Account Number:  P{18084Q

Abbreviated Legal Description: Lot 2, Short Plat No. PLR0-054S, approved hay 21, 2004, recorded May 22, 2004 under
Auditer's File No,

200105220102, recordsof Skagit County, Washington, being a partion of [Include lot. block and plal ar settion, townahip and range]
Fult lepal description located oh page _TITLED "EXHIBIT A pg-13

Trustoe: Stewart Title
GNW 23-18053
LOAN #: 440523106612385

{Space AboveThis Line For Recarding Data]

CASE #: 46-16-6-1096664
DEED OF TRUST

[MIN_1003502-9106612385-1 |
MERS PHONE #: 1-868-678-6377

DEFINITIOMS

Wortls used in multiple sections of this document are defined below and other words are detined in
Seclions 3, 11, 13, 18, 20 and 21. Certain rules ragarding Ihe usage of words used in this docurment are
also provided in Section 16,

(A} “Security Instrument” means this docurnent, which is dated  May 26, 2023,

together with all Riders {o this documenL

(B) "Borrower” is JAMES GILSON AND MATISSE GILSON, HUSBAND AND WIFE,

Borower is the trustor under this Seeurity instrument.
{C} “Lender” is Morigage Research Center, LLC dba Veterans United Home Loans.

Lenderis  a Missouri Limited Liability Company, organized and existing
under the laws of Missouri,
Lender's address.s 1400 Forum Bivd, Suite 18, Columbla, MO 65203,

(D) “Trustee” is  Stewart Title.

(E) “MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loan, and atlached a MERS Rider to this Secuirily Insirument, 10 be executed by
Bomrower, which further describes the relationship between Lender and MERS, and which is incorporated

into and amends and supplements this Security Instrument,
Initiat ,“._MC'V‘_
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(F) “Note” maeans the promissory note signed by Borrower and dated May 26, 2023,
The Nole slates that Borrower owes Lender  ONE-MILLICN THREE HUNDRED NINETY NINE
THOUSAND NINE HUNDRED NINETY NINE AND NOMODY ¥ x d 2 ddkbwd dbbdd # k& A hdbw dbwr
Dcllars {U.S. §1,39%,999.00 J plus inferest. Borrower has promised to pay this debt in regular
Perlodic Payments and ta pay the debtin hull not later than June 1, 2053,
{G) “Property” means the properly that is described below under the heading “Transter of Rights in the
Property”
{H) “Loan" means the debt evidenced by the Nole, plus interest, any prepayment chargas and late chargas
due under the Nole, and all sums due Lnder this Securily Instiument, plus intarest,
() “Rlders" means all Riders to this Security Instrument that are execuled by Borrower. The lollowing
Rlders are to be executed by Borrower [check box as applicable]:

1 Adjustable Rate Rider ) Condominium Rider I-} Second Home Rider
) Balioon Rider (] Planned Unit Development Rider B V.A. Rider
3 1-4 Famlly Rider 13 Biweekly Payment Hider

{¥] Merigage Electranic Registration Systems, Inc. Ridar
[ Others) [specify]

{3) “Applicable Law"” means all controlling applicable federal, state and Tocal statutes, regulations,
ordinances and administrative rules and onders (that have the effect of law) as well as all applicable final,
non-appeatable judiciat opinions.

{K) “Communily Association Dues, Fees, and Assessments” means all dues, fees, assassmenis and
other chargas that are imposad on Borrower or the Property by a condominium associafion, homeowners
association or similar organization.

{L)} “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or slmilar paper instrumen, whigh is initiated through an elsctronic terminal, telephenic instrument,
computer, or magnelic 1ape so as o order, instruct, or aulhorize a financial Institution to doebit or.cradit an
account. Such term includes, bul is not limited to, point-of-sale transfers, automated teller machine transac-
tlons, translers initiated by telephone, wire kansfars, and automated clearinghouse transfers.

{M) “Escrow Items"” means those items that are described in Section 3.

{N} “Miscellaneous Proceeds™ means any compensation, settlement,-award of damages, or proceeds
paid by any third party (ather than insurance proceeds-paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Praperty; (i} condemnation or ather taking of alt ar any parl of the
Property; (iil) canveyance In lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the
valug and/ar condition of the Froperty.

{0) “Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(P) “Perfodic Payment” means the regularly scheduled ameount due for (B} principal and interest under
the Note, plus {Ji) any amounts under Section 3 of this Security Instrument.

{Q@) “RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. §2601 et seq.} and its impla-
menting ragulation, Regulation X {12 C.FR_ Part 1024}, as they might be amended from time to time, orany
additional or successor legisfation or requlation that governs the same subject matter. As usedin this Security
Instrument, “RESPA” refers to all requirements and reslrictions that are imposed in regard to a "federally
related mortgage loan” evenif the Loan does not qualify as a “lederally related mortgage loan” under RESPA,
(R) “Sucsceasar in Interast of Borrovier” means any parly thal has taken title 1o the Property, whether
or not hat party has assumed Borrower's obligations under tha Note andfor this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures 1o Lender: {j) the repayment of the Lean, and all rengwals, extensions
and modifications of the Note; and (ii) the pericrmance of Borrower's covenanis and agreaments under this
Security [nstrument and the Note. For this purpose, Borrower ievocably grants and conveys te Trustee, in
trust, with power of sale, the foliowing described properly lacated in the County
[Type of Recondiag Jurisdilion]

of Skagit

[Name of Recording Jurisdiction]:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A",
APN#: P118080

mltial.q@__ﬁ‘_
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which currently has the address of 21102 Fyee Rd, MountVernon,
[Strae) [City]
Washingtan 98272 {"Property Address™):
[Zip Cads]

TOGETHER WITH all the improvements now or herealiér erected on the property, and all easements,
appurtenances, and fixiures now or hereafter a part of the properly. All replacements and addilions shall
also be covared by this Securily Instrument. All of the foregoing is referred to in this Securily hstrument
as the “Property”

BORROWER COVENANTS that Borrower is lawiully seised of the estale hereby conveyed and has the
right 16 grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of
record. Borrower warranis and will defend generally the title to the Praperty against alf claims and demands,
subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants lor mational use and non-uniform
covenants with imited variations by jurisdiction 1o constitute a uniform security Instrument covering real
property.

UNIFQRM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Lale Charges.
Borrower shall pay when due the principa! of, and interest on, the debt evidencad by the Note and any
prepayment charges and late charges dus under the Note, Botrower shall also pay funds for Escrow llems
pursuant to Section 3. Payments due under the Note and this Security Instrument shiall be made In U.S.
currancy. Howsver, if any check or other instrument received by Lender as paymesnt under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due inder the Note and this Sestrity Instrument be made Ih one or more of the lollowing farras, as selected
by Lander: {g) cash; {b) money order; {c) certifiad check, bank check, treasurers check or cashier's check,
provided any such check s drawn upon an instilution whese deposits are insured by a lederal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other localion as may be designated by Lender in accordance with the natice provisions in Section
15. Lender may return any payment os partial payment if the-payment or partial payments are Insulficient
to bring the Loan current. Lender may accept any payment or pariial payment insufficient to bring the Loan
currant, witheub waiver of any rights hersunder o prejudice o ils rights 1o refuse such payment or parlial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay inter
ast on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymentic bring the
Loan cutrant, If Borrower does net de so within & reasonable period of fime, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such funds will be applied 1o the outslanding principal
balance-under fhe Nole immediately prior io foreclosure. No offsét or claim which Borrower might have now
arin the future against Lender shall relieve Borrower from rnaking payments due under the Note and this
Becurily Instrument or performing the covenanis and agreements secured by this Security instrument.

2. Application of Payments or Praceeds. Except as otherwise described in this Section 2, all pay-
ments accepted and applied by Lender shall ba applied in the fallowing order of priorsity: (a} interest due
upder the Mole; (b) principal due under the Note; {¢) amounts due under Section 3. Such payments shall
he applied 1o sach Pericdic Paymeant in the order in which It became dus, Any remaining amounts shall be
applied first to fate charges, second to any other amounts due under this Security Instrument, and then to
reduce the principat balance of ihe Note,

If Lender raceives a payment from Borrower for a delinquent Periodic Payment which includes a
sutficient amount fo pay any tate charge due, the payment may be applied to the delinguent paymenl
and the late charge. If more than one Pariodic Payment is vutstanding, Lender may apply any payment
received from Borower to the repayment of the Periodic Payments i, and 1o the extent thal, each payment
can be paid in full. To the extent that any excess exists after the payment is applied to the full payment of
one o more Pariodic Payments, such excess may be applied 1o any late charges due. Veluntary prepay-
ments shall be applied first to any prepayment charges and then as described in the Note.

Any application of payrments, insurance proceeds, or Misceflaneous Proceeds 10 principat due under
the Note shail not extend or posipane the due date, or change the amount, of the Pariedic Payments.

3. Funds for Escrow llems, Barrower shall pay to Lander an the day Periodic Payments are dug
under the Note, uniif the Note is paid in full, 2 sum (the "Funds™) to pravide for payment of amounts due
for: (a} taxes and assessments and other itams which can ataln priority over this Security instrument as
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{¢) premiumns for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bosrower o Lender in lisu of the payment of Morigage Insur-
ance pramiums iy accotdance with the pravisions of Section 30, These items are called “Escrow ltems.”
At origination ar at any lime during the lerm of the Loan, Lender may require thal Community Assaciation
Dues, Fess, and Assessments, if any, be escrowed by Borrower, and such dues, {ees and assessments
shall be an Escrow item. Borrower shall promptly futnish to Lender all nolices of amounis o be paid under
this Seclion. Borrower shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower's

obligation to pay the Funds for any or all Escrow liems, |_ender may waive Barrower's obliwf? pay ta
L NG
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Lendar Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such walver, Borrower shall pay directly, when and whare payable, the amounts due far any Escraw
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receints evidancing such payment within such fime period as Lender may require. Borrower's obli-
pation to make such payments and fo provide receipts shall for all purposes be deemad 10 be a covenant
and agreement containgd In this Security Instrument, as the phrase “covenant and agreement” is used
in Section 9. if Borrower is obligated to pay Escrow ltemns directly, pursuant to a waiver, and Barrower
fails 10 pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Seclion 9 to repay 10 Lender any such amount,
Lender may revoke the waiver as to any or alt Escrow ltams al any time by a notice given in accerdance
with Sectlan 15 and, upon such revecation, Barrower shall pay 1o Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hald Funds in an amount (a) suflicient to permit Lender to apply the
Funds a1 the time specilied undar RESPA, and {h) not 1o excead the maximum amount a fgnder can-require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current dala and reasonable
estimatas of expardiiures of juture Escrow lizms or ctherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumenial
ity, or entity {including Lender, if Lender is an insfitution whose deposits are so insured) or in any Federal
Home Loar Bank, Lender shall apply the Funds 1o pay the Escrow ltems no [ater than the time spacified
under RESPA, Lender shall not charge Borower for halding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow lems, uniess Lender pays Borrower interest on the Funds
and Applicable L aw permits Lendar to maks such a charge. Unless an agreement |s made in wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any inlerast or earnings on the Funds. Borrower and Lender can agrae in writing, however, that interest
shali be paid on the Funds. Lander shall give to SBorrowar, without charge, an annual accounting of the
Funds as raquired by RESFA.

I there is a surplus of Funds hetdin esciow, 85 defined under RESPA, Lender shalt account o Borrower
for the excess funds in accordance with RESPA. Il there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall nolify Borrower as raquired by RESPA, and Borrower shall pay to Lender the
amount necessary to make up tha shortage in accardanca with RESPA, but in ne more than 12 monthly
paymenis, If there is a daliciency of Funds held in escrow, as defined under RESPA, Lender shall naotily
Borrowar as required by RESTA, and Borrower shall pay 1o Lender the amount necessary 1o make up the
deficiancy in accondance with RESPA, but in no morg than 12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall prompily refund o
Borrower any Funds field by Lender,

4. Charges; Uens. Borrower shall pay all taxes, assessments, chargas, fines, and impositions altibut-
abie Yo the Property which can altain priority over this Security Instrument, leasehold payments or ground rents
on the Property, if any, and -Community Association Dues, Fees, and Assessments, if any. To the exient that
these items are Escrow llems, Borrower shall pay therm in the manner provided in Section 3.

Borrower shalt pramptly discharge any lien which has priority over this Security Insirument unless
Borrower: (a} agraes in wriling to tha payment of the obligation securad by the lien in a manner aceepiable
to Lender, bui only so long as Berrower is periorming such agresment; (b) contests the lien in good faith
by, or defends against enforcement of the lien In. legal proceedings which in Lender's opinion operate 1o
prevent the enforcement of the lien while those proceedings are panding, but only until such proceadings
ares concludad, or {€) secures from the halder of the lien an agreement satisfactory to Lender subordinaling
the lien to this Security Instrument. If Lender determines that any part of lhe Property Is subject 1o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the dale on which that nolice is given, Borrower shall satisfy tha lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower la pay a one-lime charge for a real eslate tax verification and/or reporting
service used by Lender In connection with this Loan.

5. Property Insurance. Borrower shall keap lhe improvemenis now existing or hereafler erecled on
the Property insured against loss by fire, hazards included within: the term “extended covarage” and any
other hazards including, but nol limited 1o, earhgquakes and flaods, far which Lender requires insurance.
This ingurancs shall ba maintainad in the amourts {including deductibia levels) and far the pefiads that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during tha term
of the Loan, The insurance cafrier providing the insurance shalt be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may requite
Borower 10 pay, in conneclion withthis Loan, eilher: ta) a ane-time charge lor flood zone delormination,
cerlification and tracking services; or (b} a cne-lime chame for flood zone delermination and certification
services and subsequent charges each tima remappings or similar changes occur which reasonaliy might
aflect such determination.or certification. Bomrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detesmination resulting from an abjaction by Borrower,

It Borrewer {ails 1o maintain any of the coverages described above, Lender may obtain insurance cover-
age, at Lender's option and Bormwer's expense. Lenderis under no obligation to purchase any particular
type or amount of coverage. Therelore, such coverage shall cover Lender, but might or might not protect
Borrower, Bortower's equity in the Property, or the contents of the Property, against any tisk, hazard of
liability and might provide grealer or |esser ¢overage thah was previousiy in effect. Barrower acknowledges
that the cost of the insurance coverage 5o obtained might significantly exceed the cost of insur; that
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Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become addi-
tignal debt of Borrowar secured by this Security Instrument. These amaunts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interast, upon notice from Lender to
Borrower requesting payment.

Alf Insurance palicles required by Lender and renewals of such palicies shall be subject to Lander's
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
marlgagee and/ar as an additlonal loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender raquires, Borrower shall prompily give to Lender all receipts of paid premiums and
ronewal nolices. Il Borrower oblaing any form of insurance coverage, nol othenwise required by Lender,
for damage lo, or destryction of, the Propenty, such paficy shall include a standard morigage clause and
shall nama Lender az morigagee andéor &% an additional loss payes.

In the event of foss, Borrower shail give prormpt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceads, wheiher or not the underlying insurance was required by Lender, shall
be applizd to restoration or repair of the Praperty, if the restaration or repair is econamically feasible and
Lender's sscurity is not tessened. During such rapair and restoration period, Lender shaill have the right
to hiold such insurance proceeds until Lender has had an epportunity 1o inspect such Property to ensure
the work has been completed to Lender’s satisfaction, pravided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for tha repairs and restoration in a single paymenl orin a-series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable
Law reguires intarest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parlies, retained by
Borrower shall not be paid oul of the insuranee proceeds and shall be the sole ebligation of Borrower. If
the resloration or rapair is not economically feasible or Lender’s security would be lessaned, the insurance
procesds shzlf be applisd to the sums secured by this Security Instrument, whether or nal then due, with
the excess, if any, paid to Borrower, Such insurance procesds shall be applied in the order provided for
in Section 2.

IF Borrower abandons the Property, Lender may file, negotiale and setile any available insurance claim
and ralaled matteis. If Borrower does not respand within 30 days fo a natice from Lender that the insurance
carrier nas offered to seftle a claim, then Lender may negotiate and settle the claim. The 30-day pericd
will begin when the notice is given. in either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns 1o Lender (a) Borrower’s rights o any insurance proceeds in an
amount not fo exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower's rights, {ather than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering tha Properly, insofar as such rights are applicable 1o the coverage of the
Property. Lender may usa the insurance proceeds either to repair or restore the Praperty or to pay amounts
unpaid under the Note or this Security Instrumaent, whether or niot then due,

6. Occupancy. Berrower shall occupy, establish, and use the Property as Borrower’s grincipal
residence within 60 days afer the execution of this Securily Instrument and shall contintie 10 oceupy tha
Froperty as Borrowert’s principal residence for ai least one year afier the date of occupancy, unless Lender
olherwise agraes in wriling, which consent shall not be unreasonably withhield, or unless extenuating
circumslances exisl which are beyond Borrower's conlrol,

7 Preservation, Maintenance and Protection of the Property; Inspeclions. Borrower shall not
destroy, damage or impair tha Property, allow the Property to deleriorate or commit wasta on the Property.
Whaether or not Borrowar is 1ssiding in the Property, Bomower shall maintain the Property in orier to pravent
the Property from deterorating or decreasing in value due o its condition. Unless it is determined pursu-
anl to Section 5 thal repair or restoration is not economically feasible, Borrower shall promptly repair the
Property if damaged to aveid further deterioration or damage. If insurance or condemnation proceeds are
paid In connecliorn with damage to, or the taking of, the Praperty, Borrowet shalt bé responsible for repairing
or restoring the Property only if Lender has released procasds for stuch purposes. Lender may disburse
proceeds for the repairs and sestoration in a single payment or In 2 serigs of progress payments as the
work is compleled. If 1he insurance or condemnalion proceeds are not suficient to repair or restore the
Property, Borrower is not relieved of Borrawer's obligation for the completion of such repair or restoration.

Lander or its agent may make reasonable entrles upen and Inspections of the Property. If it has rea-
sonable cause, Lender may inspect tha interior of the improvements on tha Property. Lender ehall give
Borrower notice at the time of or pror to such an interior inspaction specifying such reasonable cavsa.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan applicalion pracess,
Borrower or.any persons or entities acting at the direction of Borrower or with Borrowes’s knowledge or
consent gave materially false, misteading, or inaccurate information or statements ta Lender {or failed o
provide Lender with malarial information) in connection wilh the Luan, Material representaticns inciude,
but are not limited 10, represantations concerning Borrowar's occupancy of the Property as Borower's
principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insrumenl. if
(a) Barrower fails 1o perform the covenanis and agreements contained in this Security Insirument, (b) there
is & lega) proceeding that might significantly aflect Lenders inlerest in the Property andfor rights ynder
this Security Instrument {such as a proceeding in bankrupicy, probate, for condemnation or {orfeiture, for
anforcement of a lien which may attain priority over this Secutity Instrument or to enforce laws or regulations),
ot (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate to protact Lender's interest in the Property and rights under this Securily Instrument, including
proteciing and/or assessing the value of the Property, and securing and/or repairing the Pm%nder's
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actions can inchede, but are not fimited to: (a) paylng any sums secured by a fien which has priority ovar this
Securlty Insteurment; (b) appearing in court, and {c) paying reasonable aiomaeys’ lees 1o protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in: a bankruplcy
procerding. Securing the Property includes, but is nol limiled to, entering the Proparly 1o make repairs.
change locks, replace.or boart up doors and windows, drain water fram pipes, eliminats bullding ar athar
code violatlens or dangerous conditions, and have utilities turned on or off, Although Lender may lake action
under this Section 9, Lender does not have to do so and is not under any duly or obiigaiion 1o do sc. s
agreed that Lender incurs no hiability for not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Barrower secured
by this Security Instrument. These amounts shal! bear interest at the Mote rate from the date of disburse-
ment and shall be payable, with such Interest. upon netice from Lender 1o Borrower requesting payment,

1f 1his Security Instrument is on a leasehold, Boriower shall comply with all the provisions of ihe lease.
Borrower shall not surrender the easehold estate and interests hergin conveyed or terminate or cancel the
ground lease. Borrower shall nof, withoul ihe express written consent of Lender, alter or amend the ground
lease. I Borrower acquires fee titte to Ihe Propertly, the leagehald and the fee title shall not merge unless
Lender agrees o the merger in writing.

10. Nortgage Insurance, Jf Lender required Morlgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in etfect. If, for any reason,
1he Morigage Insurance coverage required by Lendar ceases to be available from the morigage insurer that
previously provided such ingurance and Borrower was raguired to make separately designated payments
toward the premiums for Mortgage Insurance, Bormower shall pay the premiums required to obtain coverage
substanfially equivalent to the Morigage insurance previously in elfect, at a cosl subslanlially equivalent
1o the cost to Borrower of the Mortgage Insurance previously in effect, from an allernate morigage insurer
salected by Lender, il substantially equivalent Mortgage Insurance coverage s not available, Borrower
shall continue fo pay to Lender the amourt of the separately designated paymenis thal were due when
the insurance coverage ceased to be in effect. Lender will agcept, use and retaity these payments as a
non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundzable,
notwithstanding the fact that the Loanis ultimately paid in full, and Lender shall not be required 1o pay
Boriower any interasl or earnings on such loss reserve. Lender can no longer reiquire loss reserve pay-
ments if Mortgage Insurance caverage {in the amount and for the period that Lender requires) provided
hy an Insurer selocted by Lender again becomes available, is obtained, and Lender requires separalety
designated payments toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance
as a condition of maling the Loan and Borrower was required to make separately designated payments
towerd tha pramlurns for Mortgage Insurance, Borrower shali pay the pramiums. required to maintain
Mortgaga Insurance in effect, or 1o provide a non-refundable 108s reserve, until Lender’s requirement
for Mortgage Insurance ends in accordance with any wrilten agreement betwaen Borrower and Lender
providing for such termination or until terminafion is required by Applicable Law, Nothing in this Section 10
affects Borrower's obligation te pay interest al the rale provided in the Note,

Moartgage Insurange reimburses Lender {or any entity that purchases the Note} for certain losses it may
incee il Borrower does not repay 1he Loan as agreed. Borrower Is nol a party 1o ihe Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to ime, and may
enter into agreements with olher parlies thal share or modidy their risk, or reduce osses. These agreaments
are on terms and conditions that are satisfactary to the martgage insurer and the other party {os pariies)
10 these agrearnents. These agraements may requlre the marigage insurer to make payments using any
sauice of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance premiums).

As a result of these agreemeants, Lender, any purchaser of the Note, another insurer, any refnsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Barmower's payments for Mortgage Insurance, In
axchange for sharing or medifying the mortgage insurer’s risk, or reducing losses. If such agresment pro-
vides that an affillate of Lender lakes a share of the insurer’s risk In exchange far a share of the premiums
paid to tha insurer, the arrangement is often termad “captive reinsurance.” Furlher:

(a) Any such agreements will not atfect the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agreaements will not insrease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreemenits will not affect the rights Barrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, fo have the Mortgage (nsurance ferminated automatically, andfor to receive a
refund of any Mortgagle Insurance premiums that were unearned at the time of sych cancellation
or termination,

1. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellanaous Proceeds are hereby
assigned to and shalf be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applled to restoralion or repair of
the Property, if the restoration or repair is economically feasible and Lander's security is not lessenad.
During such repair and restaration perod, Lender shall have the right lo hold such Miscellaneous Proceeds
until Lender has had an opportunily to inspecl such Properly to ensure the work has heen completed lo
Lender's satisfaction, provided that such fnspection shall be underiaken prompily. Lender may pay for
the repairs and restoration in a single disbursement or in a series of progress payments as the work is
complerse, Unless an agreement |s made in writing or Appiicable Law requires interest to b&jﬁ‘ such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or fepair is not economically feasible or Lender's security would
be lessened, 1he Miscellaneous Proceeds shall ba applied 1o the sums sacured by this Security Instru-
mant, whather or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order pravided for in Saction 2. )

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
it any, paid o Borrower.

Inthe svent of a partial taking, destruclion, or loss in value of the Praperty in which tha fair marke!
vatue of the Property immadiately before the partial taking, desiruction, or lass in value Is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneaus Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the-
partial taking, destruction, or losg in value. Any balance shall ba paid to Borrower.

Inn the event of a partial taking, destruction, or loss in value of the Properly in which the fair market
value of the Properly immediately before the partial 1aking, destruction, orloss in value is less than the
amount of the sums secured immedialely before 1he partlal taking, destruction, or loss In value, unless
Borrower and Lendar otherwise agree in wriling, the Miscellansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or i, alier notice by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect
and appiy the Miscellaneous Proceeds eithar ta resloration or repair of the Proparty or to the sums sacured
by this Security Instrument, whether or not then due. "Opposing Party” means the third party that awes
Borrower Miscellanegus Proceeds or the parly against whom Borrower has a righl of action in regard to
Miscellaneous Precesds.

Borrower shall be in defaull if any action or procaeding, whether civil or ¢riminal, is begun that, in
Lender's judgment, could result in forfellurs of the Property or other material impairment of Lendar's
Interest In the Property ot vights under this Sacutily Instrument, Borrower can cure such a default and, If
acceleration has occurred, reinsiate as provided in Section 19, by causing the aclion or proceeding to be
dismissed with a nuling thal, in Lender's judgment, precludes forfeiture of the Property or other material
impalrment of Lender’s interest in tha Properiy or righis under this Security Instrumen. The proceeds of
any award or claim for damages thal are altribulable lo the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

Al Miscelianeous Proceeds thai are not applied 1o restoration or repair of the Property shall be applied
in the order provided forin Section 2.

12. Borrower Not Released; Forbearanca By Lendar Not a Walver, Exiensfon of the time for pay-
ment or rodificatfon of amartization of the surms secured by this Sacurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale lo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or lo refuse to extend time for payment or otherwise modify amor
lization of the sums secured by this Securily Instrument by reason of any demand made by the original
Borrower ar any Successors in Interest of Borrawer. Any forbearance by Lender in exarelsing any right
or remedy including, without limitation, Lender's acceplance of payments from third persons, entities or
Successars in Inlerest of Barrower or in amounts {ess than the amount then due, shall not be a waiver of
or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Succassors and Assigns Bound. Bosrower covenants
and agrees that Borrewer's obligations and fiability shall Be joint and several. However, any. Borrower
who co-5igns this Security Instrument but does not execute the Note (a “co-signer”): {a) is co-signing this
Securlty Instrument only to morigage, grant and convey the co-signer's interest in the Peoperty under the
terms of this Securily instrument; (b) is not personally obligated to pay the sums $ecured by this Security
Instrument; and {c) agrees that Lender and any other Borrower tan agrag 1o extand, modify, forbear or
make any accammodalians with regard to the terms of this Security Instrument or the Mote without the
co-signers consent,

Subject to the provisions of Section 18, any Successor in Interest of Bomower who assumes Bormwer's
obiigations under this Security Instrument in wriling, and is approved by Lender, shall obtain al! of Bor-
rower’'s rights and banefits under this Security Instrument. Barrower shall not be released from Borower's
obligations and liability under this Security Instrument untess Lender agraes lo such release in writing. The
covenanis and agreemants of this Segurity Instrument shalt bind (except as provided in Seclion 203 and
beneiit the successors and assigns of Lender.

14, Loan Charges, Lender may charge Borrower fees {07 services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Praperty and rights undat this
Security instrument, including, but not limited o, altorneys' fees, properly inspection and valuation fees, In
regard to any other faas, the absence of express authority in this Security Instrument o charge a specific
fes lo Borrower shall not be construed as a prohibitlon on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Securily Instrument or by Appiicable Law.

If the Loan is subject to a law which seis maximum Joan charges, and that law is finally interpreled
5o that the inlerest or other loan charges collected or to be collected in connection with the xceed
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the permitted limits, then: {a) any such loan ¢harge shall be reduced by the amouni necessary 0 reduce
ihe charge lo the permited limil; and (b) any sums already collecied from Borrower which exceeded
permitted limits will-be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. it a refund reduces principal,
the réduction will be treated as a partial prepayment without any prepayment charge (whsther or net a
prepaymen charge is provided for under he Note). Borrower’s acceplance of any such refund made by
direct payment to Borrower will conslitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices. Allnolices given by Barrower or Lender in connection with this Security Instrumenl must
Ha in writing, Any nolice 10 Borrower in connection with this Seeurity [nstrument shall be deemed to have
haen given to Borrower when mailed by first class mail or when actually dalivered to Borrewer's notice
address if sent by other means. Notice 10 any one Borrower shail consiitule notice 10 all Borrowers unless
Applicable Law expressly requires ctherwisé. The notice address shall be the Property Address unless
Borrower has designated & substitule notice address by notice to Lender, Barrower shall prompfy notily
Lender of Borrower's change of address. If Lender specifies a procadure for reporting Borrower's change
of address, then Borrower shail only report & change of address through that specilied procedure, There
may be anly one designated natice address under this Security Instrument at any ane time. Any notice to
Lender shall be given by defivering it or by mailing it by first class mait to Lender's address stated herein
unless Lender has designated another address by notice to Borrower, Any notice in connection with this
Security Instrument shall not e deemed 1o have been given to tender unlit actually recelved by Lender.
I any notice required by this Securily Instrument is also required under Applicable Law, the Applicable
Law requirement will satisly the corresponding requirernent undear this Securily Instrumenl,

16. Governing Law; Severability; Rules of Construction. This Security instrument shall be governed
by federat law and the law of the jurlsdiction in which the Property is lotated. All rights and obligations
contained in this Secwrily Ingtrument are subject to any requirements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by coniract or it might be silent, but
such silence shall not ba construed as a prehibition against agreement by contract, In the event that.any
gravision or clause af this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions «f this Security Insirument or the Note which can be given affect without the
conllicting provision.

As used in this. Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words ar words of the feminine gender; (b} words inn the singular shalf mean and
include the plural and vice versa; and (c} the word “may” gives sole discretion withoul any obligation to
take any actlon,

17 Borrower's Copy. Borrower shall be given ane copy of the Note and of this Securlly Instrument.

18. Transfer of the Praperty or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Propetty, inciuding, but not fimited
to, those beneficial interests translerred in a bond for deed, conlract for deed, instalimant salas contract
or escrow agreament, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all o any part of the Properly or any Intarast in the Property is sold or transferred (or It Borrawer is not
a nalural person and & beneficial interest in Bomower is sold or transferréd) without Lender’s prior written
consent, Landar may requira immediate payment in full of all sums secured by this Securily [nsteiment.
However, this option shalf not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from ihe date the notice is given in accordance with Seetion 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails lo pay these
sums pricr 1o the aexpiration of this period, Lender may invoke any remedlss permitted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstale After Acceleration, li Borrower maeets cerlain conditions, Bor-
rower shall have the right o have enforcement of this Security Instrument discontinued at any time prior
1o the earliest of; (a) five days beifore sala of Iha Property pursuant 1o any power of sate canlained in this
Security Instrument; (b) such other period as Applicable Law might specify far the termination of Bor-
rower’s tight to reinslate; or (c) entry of & judgment enforcing this Security Instrument. Those condilions
are that Borrower: {a) pays Lender all sums which then would be due under this. Security instrument and
the Note as if no acceleration had occurred; {0} cures any defauil of any other covenanis or agreemenis;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reason-
able atorneys’ fees, property inspection and valuation jees, and other fees incurred for the purpose of
protecting Lender's interast in the Property and rights under this Securlly Instrurment; and (d) tekes such
aclion as Lender may reascnably require 10 assure thal Lendar's interest in the Property and rights under
this Security instrument, and Barrower's abligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following torms, as selected by tender: (a) cash, (b} money order, (c) certified check,
bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an institulion
whose deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic Funds Transfer.
Upon reinstaternent by Barrower, this Security Instrumant and abligations securad hetsby shall remain
fully efective as if no acceleration had occurred. Howevar, this right to reinstate shall nol apply in the case
of acceleration Linder Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more limes without prior notice

to Borrower, A sale might result in a change in the enlity (known as 1he “Loan Service llects
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Periodic Fayments due under the Note-and this Security Instrument and performs other morigage loan
servicing abligations under the Nete, this Secunity Instrument, and Applicable Law, There also might be
one or more changes of the Loan Sarvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will stale the name and address of the
new Loan Servicer, the address to which payments should be mads and any other information RESPA
requires.in connection with a nelice of ransfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicar other than the purchaser of the Nate, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Nate purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
indiviclual fitigant or the member of a class) that arises 1rom the other parly's actions pursuant to this
Security Instrurnent or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afferded the
other parly hereta a reasonable periocd after the giving of such notice ta lake corrective action. It Applicable
Law provides a fime period which must elapse belore certain action can be taken, that lime period will be
deemad to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to
cure given to Borrower pursuant to Section 22 and ihe notice of acceleralion given to Borrower pursuant
1o Section 1B shall be deemed to satisfy the nofice and appartunily to (ake corrective action provisions of
this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous subsiances, poliutants, or wasies by Environmentat Law and
the following substances: gasoline, kerosene, other flammabie or 1oxie petroleum producis, loxic pesti-
cides and herbicides, volatile solvents, matertals containing asbestos or formaldehyde, and radioactive
malerials; (b} “Envirenmental Law” means federal laws and faws of the jurisdiction where the Property
is located that relata to healin, safety ar envirenmental protection; (c) “Environmental Cleanup” includes
any response aciion, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to. or otherwise trigger an
Envirconmental Claanup.

Borrawer shall not cause or permit the presence, use, disposa), slorags, or release of any Hazardous
Subsiances, or threaten {0 releass any Hazardeus Substances, on or in the Property. Borrower shall not
do, nor aliow anyone else to do, anything alfecting the Propetrty (a) that is In violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due o the presence, use, or release of
a Hazardous Substance, creates a condition: that adversely aflects the vajue of the Property. The preced-
Ing lwo seniences shail not apply to the presence, use, or slarage on the Property of smatl quantities of
Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and to
maintenance of the Property (including, but not limiled 10, hazardous substances in consumer products).

Borrower shall promptly give Lender written nolice of (a) any investigation, claim, demand, lawsuit
or other action by any. governmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Enviranmental Law of which Botrower has aclual knowledge, (b) any Envicon-
mental Gonditton, Including but nollimited to, any spilling, leaking, discharge, reléase or threat of release
of any Hazardous Substance, and {¢} any condition caused by the presence, use ot release of a Hazard-
ous Substance which adversely affects the value of the Property. If Borrower leams, or is notified by any
govarnmental or regulatory autherity, or any private party. that any removal or olber remediation of any
Hazandous Substance aftecting the Praperly |s necessary, Borrower shali promptly take all necassary
remedial actions in accordance with Erwironmental Law. Mothing herein shall create any obligation on
Lender for an Environmental Cleantp.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foflows:

22. Acceleration; Remedies. Lendar shall give notice to Borrower prior io acceleration follow-
ing Borrower's breach of any covenhant or agreement it this Security Instrument {but ndt prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the default; (b) the action required 1o cure the default; (c) a date, not jess than 30 days from
the date the notice is given to Borrower, by which the defauit must be-cured; and (d) that failure to
cure the default on or before the date spacified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction a{ a date nol less
than 120 days in the future, The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Barrower 16 acceleralion and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specifizd in the notice,
Lender at its option, may require immediate payment in fuff of all sums secured by this Security
Instrument without further demand and may invoke the power of sale andfor any other remedies
permitted by Applicable Law. Lender shall be entitled 1 collect all expenses incurred in pursuing
the remadies pravided in this Section 22, including, but not limited to, reasanable attorneys’ fees
and ¢osts of title evidence,

It Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rence of an event of default and of Lender’s efection 1o cause the Property to be sold, Trustee and
Lender shall take such action regarding notice of sale and shali give such notices to Borrower and
to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sate, Trustee, without demand on Borrower, shall sell perty
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at public auction to the highest bidder at the time and place and under the terms designatedin the
notice of sale in one or mote parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender o7 its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trustee’s deed shall be prima facie
evidence of the truth ¢f the statements made thetein, Trustee shall apply the proceeds of the sale in
the following order: (3) to all expenses of the sale, including, bul not limiled to, reasonable Trustee's
anhd atforneys’ {ses; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitied to it or 1o the clerk of the superior court 6f the county In which
the sale took place,

23. Reconveyance. Upon payment of all sums secured by this Securlly Instrument, Lender shali
request Trustee to reconvey the Property and shall surrender this Securily Instrument and all nates evi-
denging debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Properly without
wearranty 1o the person of persons legally entitied to i, Such person or persons shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trusiee. In accordance with Applicable Law, Lender may from 1me to fime appoint
a successor trustee to any Trustea appointed hersunder wha has ceased 10 acl. Without conveyance of
the Property, the successor trustee shall succeed to ali the litle, power and duties conferred upon Trustes
herain and by Applicable Law.

25. Use of Property, The Properly is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entiied 10 recover ils reasonabie atiorneys' fees and costs in
any action or proceedig to construe or enforce any term of this Security Instrument. The term ‘attorneys’
fees," whenever used in this Security Instrument, shall include without limitatlon akorneys’ feas incurred
by Lender in any bankruplcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMTMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepls and agrees to-lhe terms and covenants condained in ihis
Security Instrument and in any Rider executed by Borrower and recorded with it
JAMES GILSON

6-/ Zb[ Z&ﬁ(s@an
%@%h%@ B S12W, Z%E(Seal)

State of WASHINGTON County of SKAGIT

A
This record was acknowledged before mo on this 5{1 day of M‘*—# .ﬂdgfs by
JAMES GILSON AND MATISSE GILSON. '

{Stamp) D Wﬁ(‘

{Signature of notary public)

il.fml’&ff DUJ.L( c

My commission explres: {5 - {35 {Title of office) /
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State of Washingtun }
Comtyof heacak } 88:

On this day personally appeared and sworn before me _D_,uo\ s k
1 certify that 1 know or have satisfactory evidence that ~Yawmws (Cal\sen 4
person(s) whe appeared beforene, and said person(s) acknowledged that he/shedfhey Bigned this instrument and
acknowledge it to be h[sfher{[f@ﬁ‘ee and vohuwntary act for the uses and purposes mentioned in this instrument,

Date: 6".25"233 ‘Q,;J-i @L‘XE

wwitiitsy, Notary PublicMin,_ und for the Sinta of Washington
Ny ) 4 Jeen :
S, Residing 31 _Sedto indeollen s, 40h

O leriz-157% '-.... 0% My appéiniment expires: _ 2 ~V5 25

2
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Lendar: Morigage Research Center, LLG dba Veterans United Home Loans
NMLS [D: 1907

Loan Qriginator; Tavlor Webb

NMLS 1D: 2636496
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Exhibit “A”
Property Description

Lot 2, Short Plat No. PLO0-0545, approved May 21, 2001, recorded May 22, 2001 under
Auditor's File No. 200105220102, records of Skagit County, Washington; being a portion of the

Northwest /4 of the Southwest %, Section 27, Township 33 North, Range 4 East, W.M., Skagit
County, Washington,

Page b of |
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Loan Number: 440523106612385
Date: 05/26/2023
Property Address; 21102 Tyee Rd
Mount Vernon, WA 98274

Exhibit “A”

l.egal Description

AP.N#P118080
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LOAN #: 440523106612385
CASE #. 46-46-6-1096664
MIN: 1003502-9106612385-1

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN 1S NOT ASSUMABLE WITH-
OUT THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
26th day of May, 2023, and is incorporated into and shall be deemead
to amend and supplement the Mortgage, Deed of Trust or Deed to Secura Debt (herein
“Security Instrument”) dated of even daie herewlth, given by the undersigned (herain
"Borrower™) to secure Borrower's Note to Mortgage Research Genter, LLC dba
Veterans United Home Loans, a Missouri Limited Liabllity Company

(herain “Lender™
and covering the Property desgcribed in the Security Instrument and located at

21102 Tyee Rd
Mount Vernon, WA 98274

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements
mellde in the Security Instrument, Borrower and Lender further covenant and agree as
follows:

If the indebledness secured hereby be guaranteed or insured under Titfe 38, United
States Code, such Title and Regulations issued thereunder and in effect on the date
hereaf shall govern the tlghts, duties and liabllties of Borrower and Lender. Any provisions
of the Security Instrument or other instruments executed in connection with said indebt-
edness which are inconsistent with said Title or Regulations, including, but not limited
1o, the provision for payment of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Cavenant 18 of the Security Instrument, are hereby amended or
negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, and as aliowed by applicable state law, Borrower
will pay a "late charge” not exceeding 4.000 % of the overdue payment when paid
more than fifteen (15) days afier the due date thereof 1o cover the extra expense
fnvolved in handling delinguent payments, but such "late charge" shall not be payable
owt of the proceeds of any sale made to satisfy the indebtedness secured heraby,
unless such proceeds are sufficient to discharge the entire indebtedness and all
proper costs and expenses secured hereby.

GUARANTY: Sheuld the Depariment of Velerans Affairs fail or refuse to issue its guar-
anty in full amount within 60 days from-the date that this loan would normally become
eligible for such guaranty committed upon by the Department of Veterans Affairs under
the provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Morlgages may
declare the indebtedness hereby secured at ence due and payable and may foreclose
immediately or may exercise any other rights hereunder or take any other proper action
as by law provided.

TRANSFER QF THE PROPERTY: This lean may be declared immediately due and
payable upon transfer of the praperty securing such loan t¢ any transferee, unless the
acceptability of the assumption of the loan Is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code,

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initla ]
ICE Mortgage Technology, Inc, Page 1 of 2 PB7SIASR 1122
Pa751ASR (CLS)
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LOAN #: 440523106612385

An authorized transfer ("assumplion™) of the property shall also be subjec! to additional
covenanls and agreaments as set forth below:

(2} ASSUMPTION FUNDING FEE: A fee equafto ona-hali of 1 percent {.50%! of the
balance of this loan as of the date of transfer of the property shall be payabie at the time
of transfer to the loan holder or its auvthorized agent, as trustee for the Depariment of
Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall
constitute an additional debt to that already secured by this instrumen, shall bearinterest
atthe rate herein provided, and, at the option of the payee of the indebtedness hareby
secured or any transteree thereof, shall be immediately due and payable. This fae is
autornalically waived if the assumer is exemp! under the provisions of 38 U.S5.C. 3729 ().

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption of this foan, a processing fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer and subsequently
revising the holder's ownership records when an approved transfer is completed. The
amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapler 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: i this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veleran under the terms
of the instrumants creating and sacuring the loan. The assumer further agrees to indem-
nify the Department of Veterans Affairs to the extent of any claim payment arising from
the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed l.oan and

Assumption Palicy Rider,
5/?‘@/2 3 ___{Seal)

JAMES GILSON DATE

M& (:T) )Z-_\A 5! L{dT/L%DATE(SeaI]

MATISSE GILSON ~ *

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER lhiiiaIS';__EK_ E"'"
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LLOAN #:440523106612385
MIN: 1003502-9106612385+]

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

{MERS Rider}
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
{"MERS Rides") is made this 26th day of May, 2023, and is

incorporated into and amends and supplements the Deed of Trust (the "Security
Instrument”} of the same date given by the undersigned (the “Borrower,” whether'there
are ona or more parsons undersigned) to secure Borrower's Note (o

Mortgage Research Center, LLC dba Veterans United Home Loans, a Missouri
Limited Liability Company

{"Lender”) of the same date and covering the Property described in the Security
Instrumant, which is located at:
21102 Tyee Rd, Mount Vernon, WA 938274,

In addition to the covenants and agreeménts made in the Security Instrument, Borrower
andLenderiurthercovenantandagreethaithe Securily Instrumentis amended asfollows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is Mortgage Research Center, LLC dba Veterans United Home

Loans.
Lenderis a Missouri Limited Liability Company organized and existing
under the laws of Missouri. Lender’s address is

1400 Forum Blvd, Suite 138, Columbia, MO 65203,

Lender is the bepeficiary under this Securily Instrument. The term “Lender” includes
any successors and assigns of Lender.

“MERS"” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solsly for Lender. MERS is
organizad and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. {888) 679-MERS. MERS is
appointed as the Nominee for Lender {o exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited te appeinting a
successor rustee, assigning, or releasing, in whole orin part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS., This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS® Nominee interest is terminated.

2. The Definitions seclicn of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated o ac! for another as its representative for
a limited purpose.

MERS RIDER - Single Family - Fannie Mae!/Froddis Mac UNIFORM INSTRUMENT . Lﬁ Ef
Farm 3158 0412014 Initials:
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LOAN #: 440523106612385
B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property saction of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably grants and canveys to Trustee, in trust, with
power of sale, the folloswing described property jocated in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF
AS "EXHIBIT A".
APN #: P118080

which currently has the address of 21102 Tyee Rd, Mount Vernon,

[Streetj[City]
WA 98274 (“Property Address™):
[State] Zip Code)

TOGETHER WITH all the improvements now or hereafter erected onthe property,
and all easements, apputtenancas, and fixtures now or hereafier a part of the properly.
All replacements and additions shall also be covered by this Security Instrument, All of
the foregaing is referred to in this Security Instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designales MERS
as the Nominee for Lender. Any natice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominea for Lender, Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
ta Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action. required of Lender including, but not limited to, assigning and
releasing this Security instrument, and substiluting a successor trustee,

C. NOTICES
Seclion 15 of the Securily Instrument is amended 1o read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security strument must be in writing. Any notice to Borrower in connection with this

MERS RIDER - Single Family - Fannie Mae/Freddio Mac UNIFORM INSTRUMENT N @Eﬁé
Form 3158 0412014 Initals:: v
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LOAN #: 440523106612385
Security Instrument shall be deemed lo have been given to Borrower when mailed
by first ¢class mail or when actually defivered to Borrower’s notice address if sent
by other means. Nolice to any one Borrower shall constitute notice to all Borrowers
untess Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Barrower shall promptly notify Lender of Borrower’s change of
address. H Lender specifies a procedure for reporting Borrower's change of address,
then Berrower shall only repoit a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address staled herein unless Lender has designated another
address by nolice lo Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS’ Nominee inlerest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will niot be desmed 1o have been given to MERS until
actually received by MERS. Any nofice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. if
any notice required by this Security Instrument is also required under Applicable Law,
the Appticable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security instrument is amended to read as follows:

20, Sale of Note; Changes of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note {together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS 10 assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee far Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Servicer”) thai collects
Periodic Payments due under the Note and this Security Instrument and performs
other martgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Seivicer
unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a natice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual litigant or the member of a class)} that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has naotified the other party {with such notice
given in compliance with the requirements of Section 15) of such zlleged breach and
afforded the other party hereto a reasonable period afier the giving of such notice to
take corrective action. {f Applicable Law provides a lime period which must efapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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LOAN #: 440523106612385
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Inslrument is amended to read as follows:

24, Substitute Trustee, In accordance with Applicable’Law, Lender or MERS may
from time to time appoint a successor trustes toany Trustee appointed hereunderwho has
ceased to act, Without conveyance of the Praperty, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELCW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider,

5/ ZG)/ Zg (Seal)

JAMES GILSON DATE

lflf\(%ﬂj S C’jb’\/\ S2.4p )17 (sea)
MAYISSE GILS St ¥ f DATE
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