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DEED OF TRUST

DATE: January 3, 2023

Reference % (if applicable): 207731-LT Additional on page
Grantor(s):

1. Gilden, Gene E

2. Gilden, Diana M

Grantee(s)
1. SaviBank
2. Trustee Services, Inc., Trustee

Legal Description. Lot 3 SP 66-76, Being Ptn SE NW 9-34-2 & Ptn N 1/2 SE 1/4 NW 1/4,
9-34-2 E W.M.

Additional on page 2
Assessor's Tax Parcel ID#: P20246/340209-2-001-0101 & P101494/340209-2-010-0102

THIS DEED OF TRUST is dated January 3, 2023, among Gene E. Gilden and Diana M. Gilden, a
married couple {("Grantor"); SaviBank, whose mailing address is Anacortes Lending Office, 3201
Commercial Avenue, Anacortes, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Trustee Services, Inc., whose mailing address is PO Box
2980, Silverdale, WA 98383 (referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, rigit
of entry and possession and for the benefit of Londer as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buidings,
improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
(including stock in utilities with ditch or irigation rights); and all other rights, royallies, ‘and profits re!aﬁnsrh: the real
property, including without limitation all minersls, oil, gas, geothermal and similar matters, (the “Real perty”)

located in Skagit County, State of Washington:

See Exhibit A, which is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully set forth herein.

The Real Property or its address is commonly known as 8362 Shadow Lane, Anacortes, WA
98221. The Real Preperty tax identification number is P20246/340209-2-001-0101 &
P101494/340209-2-010-0102.

Grantor hereby assigns as securlty to Lender, all of Grantor's right, tiths, and interest In and 1o all leases, Rents, and
profits of the Property. This assignment I8 recorded In accordance with RCW 65.08.070: the llen created by this
assigninent |5 imended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Ranis end profits, which license may be revoked at Lender's option and shall be

automatically revoked upon acceleralion of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust Is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter info
this Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, ot
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and () Lender has made no
representailon to Grantor about Borrower (iIncluding without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any “one action” or “anti-deficiency”
law, of any other law which may provent Lender from bringlng any action against Grantor, Including a claim for
deficiency to the extent Lender is otherwise entillad 1o a claim for daficiency, before or alier Lender's commencament
or completion of any foreclosure action, either judiclally or by axerciza of a power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borvower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Bormower and Grantor shall perform all their
respactive obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bofrawer and Graniot agres that Bormower’s and Grantor's
possession and use of the Properly shall be governed by the following provisions:

Possession and Use. Until the occumence of an Event of Defaull, Grantor may (1) mamain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Properly
(this privilege is a license from Lender to Grantor autematically revoked upon default), The following provisions

refate to the use of the Property or 1o other |imitations on the Property. The Real Property Is not used principally
for agricultural purposes.

Duty to Maintaln. Grantor shall maintaln the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufler any
stripping of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other parly the right to remova, any timber, minerale (including
oit and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior writtan consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Proparty
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Londer’s Right to Enter, Lender and Lender's agents and representativas may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to Inspect the Real Property for pumosas of Gramlor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or enfities of every nalure whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of ali governmental authorilies applicable to the use or occupancy of the Property, including without
fimitation, the Americans With Disabliities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, In Lender's sole apinion, Lendar's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Londer's interest.

Duty to Protect, Grantor agrees neither to abandon or leave unattended the Property. Grentor shall do all other
acts, in addition to those acts et forth above in this section, which from the character and use of the Property are
reasonably necessary fo protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lander's option, {A) daclare immediately due and payable all
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sums secured by this Dieed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, litle or interest in the Real Property; whather
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment safe contract,
land confract, confract for deed, leasehold interest with a term greater than three (3) years, lease-option ¢contract, or by
sale, assignment, or wansfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is @ corporation, partnership or limited
liability company, transfer also includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any changs in ownership of more than twenty-five parcent (25%) of the voling stock, partnership interests or limited
liability company interests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions rafaling to the taxes and lisns on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, ents,
charges (including wallor and sewsr), fines and Impositions levied against er on account of the Property, and shall
pay when dus all clalims for work done on of for services rendered or material fumnished to the Property, Grantor
shall maintain the Property free of ell liena having priority over or equal o the interest of Lender under this Deed of
Trust, except for the flen of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othenwise provided In this Dead of Trust,

Right to Contest. Grantor may withhold paymerit of any tax, #ssessment, or claim in connection with a goad faith
dispute over the obligation to pay, 80 long as Lender's interest In the Property Is not Jeopardized. [f a llen srises or
Is Gled as a result of nonpayment, Grantor shall within fikeen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendar cash or a aufficient comporate suraty bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upcn demand furnish to Lender satisfactory evidence of paymernt &f the laxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Proparty.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender

furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such
improvements,

_PrROPmT‘f DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
rust.

Maintenance of thsurance. Grantor shall procure and malntain policles of fire In with standard extended
coverage endorsements on a replacement basis for the full insurable valus ring alk lmpr nts on the Real
Property in an amount sufficlent to avoid application of any colnsurance clause, and with a standard

clausa in favor of Lender. Grantor shall also procure and maintain comprahensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insurads in such
lability insurance policles. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lander may reasonably roquire, Policles shall be written in
form, amounts, coverages and basis reasonably accoptable to Lander and lssued by a company or companies
reasonab!y accaptabb to Lender. Grantor, upon request of Lender, will dellver to Lender from time to time the
policies or certificates of insurance [n form satisfaciory to Lender, Indudhlg stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance policy also
shall Include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantar or any other person. Should the Real Property be located in an area designaled by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees o
obtain and maintain flood insurance, If avallable, within 45 days after nofice is given by Lender that the Property is
located in a special flood hazard eres, for the full unpaid principal balance of the lpan and any prior (iens on the
property securing the loan, up to the maximum policy limits set under the National Fiood nsurance Pragram, or as
otherwise required by Lender, and to maintain such insurance for the tarm of the loan. Flood insurance may be
purchased under the National Fload Insurance Program, from private insurers providi flocd ca” as
defined by applicable federal flood insurance statutes and regulations, or from anather fiood insurance provider that
is both acceptable to Lender in its sole discration and permittad by applicable federal flood insurance statutes and
regulations.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of foss if Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lender's
security Is impaired. Lender may, at Lender's elaction, receive and retain the proceeds of any Insurance and apply
the proceeds to the reduction of ihe Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor hell rapair or
replace tha damaged or destroyed Improvements in a manner satisfactory to Lender. Lendar shall, upon
satisfactory proof of such expenditure, pay or reimburse Gromtor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in dafaull undar this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
1he Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
Interest, and the remainder, If any, shall be applled to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the indebted , such p ds shall be paid without Interest to Grantor as
Grantor's interests nay appear.

Compliance with Existing Indebtedness. During the period In which any Existing Indebtedness described below Is
In effect, compliance with the Insurance provisions contained in the Instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent
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compliance with the terms of this Deed of Trust would constilute a duplication of insurance requirement. [f any
proceeds from the insurance become payable on loss, the provisions In this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender @ report on pach existing policy of insurance showing: (1) the name of the insurer; (2) the risks
Insured; (3) the amount of the policy; {4) the property Insured, the then current replacement value of such
property, and the manner of determining that value; end (§) the expiration date of the policy. Grantor shall, upan
request of Lender, have an independent appraiser satisfactory to Lendar determine the cash value replacement cost
of the Property.

LENDER'S EXPEMDITURES. If any action or proceeding is commencead that would materially affect Lenders interast in
the Property of if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fallure to comply with any obligation to maintain Existing indebtedness in good standing as
required below, or to discharge or pay when due any amounts Grantor Is required 1o discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Londor deoms appropriats, including but not limitod to discharging or paying afl taxes, liens, security interests,
enoumbrances and other cloims, at any tme [evied or placed on the Property and paying all costs for insuring,
maintaining and pressrving the Property. All such sxpendiiures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by
Grantor. Al such expsnses will become a pert of the Indebtedneas and, at Lender's option, will {A) be payable on
damand; (B) be added to the balance of the Note and be apporticned among and ba payable with any installment
payments to become due during elther (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or {C) be treated 58 & balloon payment which will be due and payable at the Note’s maturity. The Daed of
Trusd also will secure payment of these amounts. Such right shall be in addition 1o all other rights and remedies to
which Lender may be entitied upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor halds good and markatable tite &f record 16 the Property In fes simple,
free and clear of ell liens and encumbrances other than those sat forth in the Real Property description or in the
Existing Indebledness section below or in any tile insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Dieed of Trust, and (b) Geantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forover defend the
title to the Property against the lawful claims of all persons. In the event any action or pi g s c

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nominal party in such proceading, but Lender shall be entlted to
participate in the proceeding and to be represented in the proceading by counsel of Lender’s swn choica, and
Grantor will deliver, or cause to be delivered, to Lender auch instruments as Lender may requast from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grmbr’s uso of the Property complies with all
existing applicable faws, ordinances, and regulations of go

Survival of Representations and Warranties. All representations, wananﬂes. and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in neture, and
shall ramain in full force and effect until such time as Bormower's Indabtadnass shall ba pald in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing Indebtedness are a part of this Dead of Trust:

Exigting Lieng, The lien of this Deed of Trust securing the Indebledness may be sacondary and Inferior 1o kons
securing payment of the following existing obligations; (1) An existing obfigation with en account number of
4024840969 to Chase described as: Mortgage. The exising obligation has a curent principal balance of
approximately $458,823.88 and is in the original principal amount of $480,500.00. The obligation has the
following payment temms: $2,827.35 per Month.(2) An existing obligation with an account number of
3900609590 to SaviBank described as: Purchase Equipment. The existing obligation has a current principal
bakance of approximately $44,296.52 and is in the criginal principal amount of $210,000.00. Grantor exprassly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on
such Indebtedness, any default under the instruments evidencing such indebtedness, or any default under any
socurlty documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewad without the prior written consent of Lender, Grantor shall neither request nor
accopt any future advances under any such security agreament withiout the prior written consent of Lender.

CONDENMNATION. The following provigsions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and
Grantor shall promptly take such steps as may be neceseary to defend the action and abtain the award. Grantor
may be the nominal panty in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of Its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Appiication of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its eloction require that all or any portion of the
net proceeds of the award be applisd to the Indabledness or the repair or restoration of the Proparty. The net
proceads of the award shall mean the award after payment of all reasonable costs, expanses, and attorneys’ fees
Incurrad by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feos and Charges. Upon request by Lender, Granior shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
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the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Dead of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section appliss: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on
Barrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the

Note; and (4) a specific tax on all er any portion of the Indebledness or on payments of principel and interest
made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequenl to ihe date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisa any or all of fts
available remedias for an Event of Default as provided below unless Grantor either (1) pays the tax before it
bacomes delinquent, or (2} conlests the tax as provided above in the Taxes and Liens seclion and deposits with
Lender cash or a sulfficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a
security agreement are & part of this Dead of Trust

Security This instrument shall constitute a Security Agreement to the extent any of the Property
consiitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
amended from time to time.

Security interest. Lipon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
eand continue Lender's seourity interest in the Renis and Personal Properly. In addition to recording this Dead of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed courterparts, copies or rupmduelms of this Dead of Trust as a financing statement. Grantor shall
relmburse Lander for all expenses incusred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, eever or detach tha Peisonat Property from the Property. Upon default, Grantor shall assemble
any Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the
extent parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lander (seoured party) from which information

conceming the sacurity interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercigl Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further asswances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from lime to time, upen request of Lender, Grantor will make, execute and
deliver, or will cause to be mads, executed or delivared, to Lander or to Lender's dasignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and In such offices
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agreements, financing staterments, continuation statements, Insiwuments of further assurance, certificates, and
other documenis as may, in the sole opinion of Lender, be necassary or desirabla in order to effectuate, completa,
parfect, continue, or preserve (1) Borrower's and Grantor's obigations under the Note, this Deed of Trust, and
the Related Docurnents, and (2) the liens and security Intereats created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohiblied by law or Lender agrees to the contrary in
wriling, Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matiers refemed
o in this paragraph.

Attorney<n-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do se
for and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby imevocably appoints
Lender as Granter's attorney-in-fact for the purpose of making, execuling, delivering, Sling, recording, and doing all
other things es may ba necassary or desirable, in Lender’s sole opinion, to accomplish the matters refesred ta In
the precading paragraph.

FULL PERFORMANCE. If Borrowes and Grantor pay afl the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trusiee a request for
full reconvayance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement
on file evidencing Lender’s security interest in the Rents and ihe Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legelly entitled thereto®, and the recitals in the reconveyance of any matiers or facts shall be conclusive proof
of the truthfulness of any such matters or facts,

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Dead
of Trust:

Payment Defauit, Borrower falls to make any payment when due under the (ndebtedness.

QOther Defaults, Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or (o perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Granter.

Compliance Default. Fadlure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Faikire of Grantor within the time requfred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary fo pravent filing of or to effect discharge of any lien.

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
securlty agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may matarialy affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's abllity to perfarm their respeclive obligations undar this Deed of Trust or
any of the Related Documents.

False Statements. Any warranty, representation or staternent made or fumished to Lender by Borrower or Grantor
or on Bowower's or Grantor's behalf under this Deed of Trust or the Related Documents Is [alse or misleading in
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any material respect, either now or at the lime made or fumished or becomes false or misleading at any time
theveafter.

Dafective Collateralization. This Deed of Trust or any of the Related Documents ceasas to be in full force and

effect (including fallure of any collateral document to create a valid and perfected security inferest or fien) at any
time and for any reason.

Daath or Insolvency. The dissolution of Grantor's (regardiess of whether election to continue is made), any
member withdraws from the Brited Wability company, or any other termmination of Borrower's or Granior's
existence as a golng business or the death of any member, the insolvency of Borrower or Grantor, the appoirtment
of a recelver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankrupley o insolvency laws by or
against Bomrower or Grantor.

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any
g mantal agency ageinst any properly securing the Indebtedness. This includes a gamishment of any of
Borrowar's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if thens is & good feilh dispule by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfelture proceeding and if Borrower or Grantor glves Lender written notice of
the credior or forfaituns proceeding and deposits with Lender monies or a surety bond for the creditor or forfaiture
smlu. In an amount determined by Lender, in its sole discretian, as baing an adequate reserve or bond for the
pute.

Breach of Gther Agreement, Any breach by Borrower or Grantor under the terms of any other agreemant between
Borower or Grantor and Lender that is not remedied within any grace period provided therein, including without
Isvitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lander,
whather existing now or later,

Evenis Affacting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the
Indebtedness or any Guaranior dies of bacomes Incompstent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occure in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or perforrnance of the Indebledness is impaired,

Insecurity. Lender in good faith believes itself nsecure.

Existing indebtednass, The payment of any installment of principal or any interest on the Existing Indebtedness is
hot made within the time required by the promissory note evidancing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other actlon s commenced to foreclose any existing lien on the Property,

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the praceding twelve (12) months, it may be cured if
Grantor, after Lander sends written notice to Borrower demanding cure of such default: (1) cures the default
within fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, h'rmedbbty Inftiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the defauk and thereafier cominues and
completes all reasonable and necessary steps sufficiont o producs compBance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafaulk cocurs under this Deed of Trust, at any me thereafter,
Trustee or Lender may exercise any one or more of the following rights and remadies:

Etection of Remedies. Eleclion by Lender to pursue any remady shall not exclude pussuit of any othor remedy, and
an eleclion to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor’s fallure 10 perform, shall not affect Lender’s right to declare a default and exercise Its remedies.

Accelerate indebledness. Lender shall have the right at its option to declare the entire Iindebtedness Immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Borrower or Grantor to teke possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may requirs any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor Irrevocably designates Lender as Grantor's altorney-in-fact to endorse
instruments received in payment thereof in the name of Granlor and to negotiate the same and collect the
proceads. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whethsr or not any proper g ds for the d d. Lender
may exercise Its rights under this subparagraph elther In pereon, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collest the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
1nde:nedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as a
recaiver.

Tenancy at Sufferance. If Grantor remains in pc ion of the Property after the Properly is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable rental for the use of the Property, or (2) vacate the Proparty immediately
upon the demand of Lender,
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Othor Remedies. Trustee or Lender shall have any other right or remedy provided In this Deed of Trust or the Note
or avallable at law or in equity.

Notice of Sale. Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal
Property or of the time after which any privato sale or other intonded disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.

Any sale of tha Parsonal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permittad by appficable law, Borrower and Grantor hereby walves any and all
rights o have the Property marshalled. |n exercising its rights and remedies, the Trustee or Lender shall be fraa to
sell all or any part of the Property togsther or separately, in one safe or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property,

Attorneys' Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of
Trust, Lender shali be entitled 10 recover such sum as the court may adjudge reasonable as aftomneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
wmnable €Xpenses Lender Incurs that In Lender's opinion are necassary at any time for e protection of its

of its rights shall become a part of the Indebt ble on d 1 and shall bear
intareat at the Note rate from the daie of the expenditure un(il repald. Expenses covered by this paragraph include,
without imitation, howaver subject to any limits under applicable |aw, Lender's attorneys’ feas and Lender's legal
expenses, whether or not there Is a fawsult, including attornays’ fees and axpenses for bankruplcy proceedings
(inciuding afforts t1© modify or vacate any automatic stay or injunction), appeals, and any anticipated posl-judgmant
collection services, the cost of searching records, obtalning title reports {including foreclosure reports), surveyors'
ropoth and appraisal fees, title inawranoe, and fess for the Trusiee, to the extent permitted by applicable law.

Granior also will pay any court costs, in sddition to al other sums provided by law.

Righis of Trustes. Trusiee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lendar's instructions) ere part of this Deed of Trust:

Powers of Trusiee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Proparty upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the
public; (b) Join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other ag t affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Netify. Trustee shall nol be obligated 1o nolify any other perty of a pending sale under any other
trust deed or lien, or of any action or proceeding In which Granter, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustes. Trustee shall meet all qualifications required for Trustee under applicable law. I addition to the rights
and remedies set forth above, with respect 1o all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the rlght to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable

Successor Trustee. Lender, at Lenders option. may from time to time appoint a sutcassor Trustse to any Trustee
appointed under this Daed of Trust by an Instrument executed and acknowledged by Lender and recorded In the
office of the recorder of Skagit County, State of Washl The inetrument shall contain, In addition to oll other
matters required by state law, the names of the o Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and addrass of the successor trustes,
and the instrument shall be executed and acknowledged by Lender or iis successors in interest. The successor

too, without conveyance of the Property, shall auccaed to all the titte, power, and duties conferied upon the
Trustes in this Deed of Trust and by applicable law. This procadurs for substitution of Trustee shall govemn to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notite reduired or allowed by law to be given in another manner,
any nolice required o ba given under this Deed of Trusi, including without limitetion any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
talefacsimlle (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, es first class, certified or registered mait postage prepald, directed to
the addresses shown near the beginning of ihis Deed of Trust. Al copies of nolicas of foraclosure from the holder of
any lian which has priority over this Deed of Trust shall be sent to Lenders addrass, as shown near the baginning of
this Deed of Trust. Any parly may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties. specifying that the purpose of the nolice is to change the parly’s address. For nolice
purposes, Grantor agrees to keep Lender informed at all imes of Grantor's current address., Subject to applicable law,
and except for notice required or allowed by law to be given in angther manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscell provisions are a part of this Deed of Trust:

p

Amendments. This Deed of Trust, logether with any Related Documents, conslitutas the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteralion of or amendment to fhis
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment,

Annual Reports, K the Properly is used for purposes other than Grantor's residence, Grantor shall fumish to
Lender, upon request, a certified statement of net oparating income received from the Property during Grantor's
previous fiscal year in such form and detall as Lender shall raquire. “Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operaiion of the Property.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be
used fo interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefil of Lender in any capacity, without the written consent
of Lender.

Gaverning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
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by federal law, the laws of the State of Washington without regard o its conflicts of law provisions.
ms Desd of Trust has baen accepted by Lender In the State of Washington,

Cholee of Venue. If there is a lawsuit, Grantor agrees upon Lender's request o submit to the jurisdiction of the
ccurts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrowsr shall mean
each and evory Borrower. This means that sach Grantor signing below is responsible for all ebligations In this
Deed of Trust.

No Waiver by Lender. Lender shall not ba deemed to have waived any fighls under this Deed of Trust unless such
waiver Is given In writing and signed by Lender. No delay or omlssion on the part of Lender in exerclsing any tight
shall operate as a waiver of such right or any other right, A waiver by Lender of a pravision of this Dead of Trust
shell not prejudice or constitute a waliver of Lender's right etherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lander, nor any course of dealing
hetween Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obkigations
24 to any future transaciions. Whenever the consent of Lender is required under this Dead of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and In all cases such consent may be granted or withheld in the sole discretion of Lender.

Severabliky. If a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invatid, or
unenforceabla as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable a5 to any other person or circumstance. §f feasible, the offending provision shall be considered
modifled so that it becomes legal, vaiid and enforceabls. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of thia Deed of Trust shall not affect the legality, velidity or enforceability of any
other provision of this Deed of Trust.

Succsseors and Assigns. Subject to any limitations stated in this Deed of Trust on Wansfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns. If

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's SUCCASSOrS with raference to this Deed of Trust and the Indebtedness by way of forbearance or
lon without ing Grantor from the obligations of this Deed of Trust or Rability under the Indebtednass.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and banefits of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capltalized words and terms shall have the following meanings when used in this Dead of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall Include the plural, and the plural shall
include the singular, as the context may reguire. Words and terms not ctherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary, The word "Beneficiary" means SaviBank, and lts successors and assigns.

Borrower. The word "Borrower” means GD Fisheries LLC and includes &l co-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Dead of Trust among Grantor, Lender, and Trusies, and

includas without fimitation all assignmant and Security interest provisions relating lo the Personal Pfopeﬂy and
Rents.

Event of Default. The words "Event of Default” mean any of the events of defauit aet forth in this Dead of Trust in
the events of default saction of this Deed of Trust.

Existing Inctebtedness. The words "Existing Indebladness” mean the indabtedness desoribed in the Exisling Liens
provision of this Dead of Trust.

Grantor, Tha word "Grantor” means Gene E Gilden and Diana M Gikien.

Guarantor, The word “Guarantor® means any guarantor, surety, or accommodation party of any or all of the
Indebtedness,

Guasenty. The word "Guaranty” means the guaranly from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note,

Improvements. The word “lmprovements" means all exisling and future improv buildings
mobite homes affixed on the Resl Propedty, facilities, additions, replacements and other conslrucﬂon on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, inferest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
cansolidations of and substitutions for the Note or Related Documants and any smounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts a8 pravided in this Dasd of Truet.

Lender. The word "Lender” means SaviBank, its successors and assigns.

Note. The word "Note” means the promissory note dated January 3, 2023, in the original principat amount
of $731 760.00 from Borrower to Lender, logether with all renewals of, extensions of, modifications of,
tefnandngs of, consolidations of, and substilutions for the promissory note or agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
propesty now or hereafier owned by Grantor, and now or hereafler attached or affixed to the Real Property;
together with all accessions, paris, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without Emitation all insurance
proceeds and refunds of pramiums) from any sale or other dispasition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property,
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Real Proparty. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Rolated Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortgages, deeds of trust security deeds, collateral mortgeges, and &ll other
instruments, agreements and documenis, whather now or h i axasllng, ted in connectlon with the
Indebtedness; provided, that guaranties and enviranmental indemnity agreements are nat "Related Documents” and
are not secured by this Dead of Trust.

Rents, The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
olher benefits derived from the Froperty.

Trustee. The word “Trustee™ means Trustee Services, Inc., whose mailing address is PO Box 2980, Silvardale,
WA 28383 and any substilute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:, p
x é;’»m ! »‘? f’{l

oy M LU

INDIVIDUAL ACKNOWLEDGMENT
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF gﬂﬂuﬂaiﬂ] - )
COUNTY OF kj}aq'ht :33

This racord was acknowledged before me on _&mmq—, 20 2 3 by Diana M Gilden.
“\uumm,,,"l 2 Z / qﬁ@é %%m “
A . b ;.;' ¢ ¢ of notary )

4 /
s !" I "'. %
§ oVt Mooty HbE
b PugLiC .: é‘ (Title of office)
‘.% f;.o 3
o ’;: . : . \s? My commission expires:
%, ceans S - -
’?l ”’"““““‘“\\\\\\ (M-‘i? 30 MLS

REQUEST FOR FULL RECONVEYANCE
Tor o e . Trustee

The undersigned is the legal owner and helder of ak indebitedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you. to reconvey without warranty, io the persons entitled thereto, the
right, title and mterest now held by you under the Deed of Trust.

Date: o Banaficlary:
By:
*s:

LaserPro, Ver. 2240056 Copr. Finastra USA Cofporation 1 rved. -
CAHARLAND\CFILPLAGO1.FGC TR-11080 PR-05
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EXHIBIT A
PARCEL “A™

Lot 3, Short Plat No. 66-76, approved December 20, 1976, recorded December 21, 1976 in Volume 2 of Short Plats,
page 9, under Auditor's File No., 847912, and being a portion of Southeast % of the Northwest 4 and Government
Lot 6, Section 9, Township 34 North, Range 2 East, W.M.

Situate in the County of Skagit, State of Washington.
PARCEL “B”:
The Westerly 110.52 feet of the following described property:

The portion of the North !z of the Southeast ' of the Northwest ' of Section 9, Township 34 North, Range 2 East,
W.M,, described as follows:

Beginning at the South line of said subdivision where the same is intersected by the West line of the County Road
along the East line thereof;

thence North 295.5 feet along the West line of said road to the Northeast corner of that Tract conveyed to Charles H.
McGovern and Albertine McGovern, husband and wife, by Deed dated June 17, 1954, and recorded under Auditor's
File No. 503729 %, said point being the true point of beginning of this description;

thence West along the North line of said McGovern tract 564.7 feet, more or less, to the East line of a ten acre tract
conveyed to Everett S. Bain by Deed recorded March §, 1951, under Auditor’s File No. 457644;

thence North along the East line of said Bain tract 295.5 feet, more or less, to the South line of a certain two acre
tract conveyed to F. W. Thompson by Deed dated June 26, 1935, and recorded under Auditor’s File No. 274210;
thence East along the South line of said Thompson tract 564.7 feet, more or less, to the West line of the County Road;
thence South along the West line of the County Road to the true point of beginning,

EXCEPT the North 140 feet of the East 200 feet thereof.

Situate in the County of Skagit, State of Washington.

END OF EXHIBIT A



