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DEED OF TRUST

DATE: February 1, 2023

Reference # (if applicable): 2082880 T Additional on page ____
Grantor(s):

1. Szerlong, Ronald G

2. Szerlong , Dianne L.

Grantee(s)
1. SaviBank
2. Trustee Services, Inc., Trustee

Legal Description: ptn SW/SE; Sec. 2, Twn. 35 N., Rg 1 (aka Lot 2, SP #PL07-0493)
Additional on page 2

Assessor's Tax Parcel ID#: 350102-4-007-0300/P127704

THIS DEED OF TRUST is dated February 1, 2023, among Ronald Glenn Szeriong and Dianne L,
Szerlong, a married couple ("Grantor"); SaviBank, whose mailing address is Anacortes Lending
Office, 3201 Commercial Avenue, Anacortes, WA 98221 (referred to below sometimes as
“Lender” and sometimes as "Beneficiary"}; and Trustee Services, Inc., whose mailing address is
PO Box 2980, Silverdale, WA 98383 (referred {0 below as "Trustee®).
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CONVEYANCE AND GRANT. For valuabls consideration, Grantor conveys to Trustea In frust with power of sale, right
of entry and possession and for the benefit of Londar as Beneficiary, afl of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erectad or affixed _buidings,
Improvements and fixturas; all sasements, rights of way. and appurtenances; all water, watar rights and ditch rights
{including stock in utilities with diteh or irrigation rights); and all other rights, royalties, and rcfltsi relalinﬁ to the real
property, induding withaut limitation ail minerals, oil. gas, gecthermal and similar matters, (the "Real Property”)

iocated in Skagit County, State of Washington:
PARCEL “A":

Lot 2 as delineated on Short Plat No. PLO7-0493, as approved on May 12, 2008 and
recorded on May 29,2008 under

Auditor's File No. 200805290017, being a portion of the Southwest 1/4 of the Southeast
1/4 of Section 2, Township 35

North, Range 1 East, W.M.

Situate in the County of Skagit, State of Washington.
PARCEL “B™:

An easement for ingress, egress and utilities over Lot 1 Short Plat No. PLO7-0493, as
approved on May 12, 2008 and

recorded on May 29, 2008 under Auditor’s File No. 200805290017, being a portion of the
Southwest 1/4 of the

Southeast 1/4 of Section 2, Townshlp 35 North, Rangs 1 East, W.M.

Sltuate In the County of Skagit, State of Washington.

The Real Propaerty or its address is commonly known as 6875 West Shore Drive , Anacortes ,
WA 98221. The Real Property tax identification number is 350102-4-007-0300/P127704.

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtednese including, without limitation, a ravelving
line of cradit, with a variable rate of interest, which obligates Lender to make advancas ta Grantor up to the gredit limit
so tong as Grantor complies with all the terms of the Credit Agresment and the line of cradit has not been terminated,
suspended or cancelied; the Credit Agreement allows negative amortization, Such advancas may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance st a fixed ar variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expanded or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as providad in the Credit Agreement. If is the intention of
Grantor and Lender that this Desd of Trust secures the balance outstanding under the Credit Agresment from tima to
tima from zero up to the Credit Limit as provided In the Credit Ag and any i diste balance. Funds may be
advaneed by Lender, repaid, and subsequently readvanced. The unpald balance of the revolving line of cradit may at
cortaln times be lowar than the amount shown or Zero. A zera bafance doss not terminata the (ine of credit or

I Lender's obligation to ad! funds to Granter, Therefore, the llen of this Desc of Trust will ramain in full
force and affact notwithstanding any zero balance.

Grantor heraby assigns as security to Lander, all of Grantor's right, title, and intarast in and to all leases, Rents, and
profits of the Property, This assignment is recorded in accordance with RCW 85.08.070; the lien created by this
assignmeni is infended to be spacific, perfected and cheate upon the recording of this Dead of Trusl. Lender grants to
Grantor a license t0 collect the Rents and profits, which licensa may be revoked at Lenders option and shall be
automatically revoked upon acceleration of all or part of the Indebtednass. In addition, Granlor grants to Lender a
Uniform Commercial Code security interast in tha Parsonal Proparty and Rants.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEONESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOGU:ENTS, AND THIS DEED OF TRUST., THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dsed of Trust, Granior shall pay to Lendser all
amounts secured by this Deed of Trust as they bacome due, and shall strictly and in & timely manner perform all of
Granter's abligations under the Credit Agreernent, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Crantor agrees that Grantor's possession and use of the
Proparty shall be govemed by tha following provisions:

Possession and Use. Until the ocourence of an Event of Default, Grantor may (1) rémain in possession and
cantrol of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
{this privilege is a licerse from Lender to Grantor automatically revoked upoh default). The following provisions
relate to the use of the Praperty or to other limitations on the Propsnty. The Real Property is not used principally
for agricultural purposes,

Duty to Maintain. Geantor shall maintain the Property in good condition and promptly perform all repalrs,
replacaments, and maintanance necessary to presarve its valus,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {Including
oil and gas), cosl, clay, acorla, soil, gravel or rock products without Lender's prior written consent.
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[ ¢ ! of b ts. Grantor shall not demolish or remove any Improvemants from the Real Property

without Lender"; prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make amangements satisfactory to Lender to raplace such Improvements with Improvemments of at least
equal vaiue.

t.ender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and (o inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Desd of Trust.

Compli with G tal Requirements. Grantor shall 'promplry comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in affect, of all governmental authorities applicable to the use or pancy of the Property., G may contest
in good faith any such law, ordinance, of regulation and withhold compliance during any proceeding, including
appropriate appeals, o long as Grantor has notified Lender in writing prior 10 doing 8o and so long as, in Lender's
sols opinion, Lender's intarasts in the Property are not jeopardized. Lender may requiro Granior to post adequate
sacurity or a surety bond, reasonably satisfactory to Lender, to prowect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or laave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from ths character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {(B) increase the interest rate provided for in the Cradit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or inveluntary; whether by outright sale, dead, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lsase-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Proparty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following pravisions relating to tha taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due (and in all events prior to delinquency) all taxes, spacial taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shal
pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal 1o the intereat of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over tha obligation to pay, 30 long as Lender's imerest In tha Property is not jeopardized, If a lian arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien 5 flled,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the ken, or if requasted by
Lender, deposit with Lender cash or a sufficient corporate sursty bond or other sacurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrus as a
result of a foreclosure or cale under the lien. In any contest, Grantor shall defand itsalf and Lander and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Londer as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymant. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assesamants and shall authorize the appropriate governmantal official to deliver to Lender at any time a written
statement of the taxes and assassments against the Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before sny work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or
other lien could be asserted on acoount of the work, services, or matarials, Grantor will upon request of Lender
fumish to Lender adv tisfactory to Lender that Gerantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propsrty are a part of this Desd of
Trust,

Maintsnance of Insurance. Grantor shall procure and maintain policies of fira insurance with standard exionded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Proparty in an amount sufficient to avoid application of any coinsurance clause, and with a standand mortgagee
clause in favor of Lendar, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
Gompany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will dsliver to Lender
from time to tima the policies or certificates of i e in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lendar, Each
insurance policy also shall include an endorsement providing thal coverage (n favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Administrator of the Federat Emergency Management Agency as a spacial flood hazard
ares, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days after notice is given by
Lender that the Proparty ia located in a special lood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior lisns on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or a8 otherwise required by Lender, and to maintain such
insurance for the term of the loan. Fiood insurance may be purchased under the Natianal Flood Insurance Program,
from private insurers providing “private flood i 38" as defined by applicable feders! flocd insurance statutes
and regulations, or from another flood insurance provider that is both acceptabla to Lender in its sole discretion and
permitted by applicable fedaral lood insurance statutes and regulations.

Application of Pre ds. Grantor shall promptly notify Lander of any foss or demage to the Property. Lendar may
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make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtednaess, payment of any lien affecting the Property, or the restoration
and repair of the Pmpeny n Landef elects to apply the proceeds 10 restoration and repair, Granfor shall repair or
replace the d d Im s in 8 manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such exvendlture. pay or reimburse Grantor from the proceeds for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Trusl. Any proceeds which have not bean
disbursed within 130 days after thelr recaipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoul interest 1o Grantor as
Grantor's interests may appear,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trusi, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any

ds from the ir payable on loss, the provisions in this Deed of Trusl for division of procaads
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims. (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incumed or paid by Lander for such purposes will then bear
interast at the rate charged under the Credit Agreement from the date Incurred or paid by Lender to the data of
repayment by Grantor. All such expenses will becoma a part of the Indebtedness and, at Lender's opilon, will (A} be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and ba payable
with any installment payments to become due during either (1) the term of any applicable Insurance policy; or (2) the
remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable at the
Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitfed on account of
any dafault. Any such action by Lander shall not be construed as curing the default 50 as to bar Lender from any
remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Titls. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fea simple,
froa and daar of all lisns and ancumbrances other than those set forth in the Real Property description or in the
Existing Indabtedness saction balow or in any title insurance policy, title report, or final title opinion issued in favar
of, and acceptad by, Landar in connaction with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Dead of Trust to Lander.

Defe of Title. Subject to the plion in the paragraph above, Grantor warrants and will farever defend the
title to the Property against the lawful ddaims of all | persons. In the evenl any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
sction at Grantor’s expense. Grantor may ba the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered. to Lender such instruments as Lender may request frem time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of gwemmental authorities.

Survival of Promises. All promises, ts, and stal, ts Grantor has made in this Deed of Trust chall
survive the execution and delivery of this Deed of Trust, shall be eonhnulng in nature and shall remain in full force
and affect untll such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing indebtadness are a part of this Deed of Trust:

Existing Lien. The lien of this Dead of Trust securing the Indebledness may be secondary and Inferior to the lien
sacuring payment of an existing obligation with an aceount number of 8014054615 {0 Homebridge Financlal
Services Inc . The existing obligation has a curent principal balance of approximately 3277,124.97 and Is In the
original prlndpal amount of $306,000.00. The obligation has tha following payment terms: $2,412.80 per
Menth. and agreas to pay. or ses Lo the payment of, ﬂ\eExulnglndeMmsandto
prevent any default on such indebtedness, any default under the instrumanta avid 9 such indebted! , OF any
default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or
other security agreement which has priority over this Deed of Trusl by which that agreement Is modified,
amended, extended, or renewed without the prior written consent of Lender, Grantor shall neither requast nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Desd of Trust:

Procesdings. If any proceeding in condemnation is filed. Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal pany in such proceeding, but Lender shall be enlitied to pariicipate in the px g and to be

d in the pt g by counsel of its own choice all at Grantor's expense, and Gmw will deliver or
cause to be dellvored 1o Lender such instruments and documentation as may be requested by Lender from time to
tima to permit such participation.

Application of Net Proceeds. |f all or any part of the Property is rad by eminent domain p dings or by
any proceeding or purchase in lieu of condemnation, Lender may at its slection require that all or any portion of the
neot proceeds of the award be applied to the Ir dnese or the repair or restoration of the Proparty. The net
proceeds of the award shall mean the award after pay of all r costs, exp and atiomeys’ fees
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incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relaling
to gavemmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses
incirred in recording, perfecting or continuing this Deed of Trust, including without limitation ol taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Thae following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Oeed of Trust or upon all or any part of the (ndebtedness secured by this Deed of Trust. (2) a spesific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Cradit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
Interest made by Grantor.

Subsequent Taxes. [f any tax to which this section applies is enactad subsequent to the date of this Deed of
Trust, this event shell have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of tha Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time,

Security Intersst. Llpon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lander's sacurity interest in the Parsanal Property. In addition to recording this Dead of Trust in the
real properly records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing slatement. Grantor shall reimburse
Lender for al expenses incurred in perfecting or continuing this security interest. Upon default, Granter shall not
remove, sever or detach the Personal Property from the Property. tUpeon default, Grantor shall assamble any
Personal Property not affixed to the Property in a manner and at a place reascnably convanieni to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender ta the
axtent permitted by applicable law.

Mdmuc. The maing addmses of Grantor {deblor) and Lender {secured party) from which information
g the this Deed of Trust may be obtained (each as required by the Uniform
comnardal(:omnm as stated mﬂ\sﬁrﬂpag.nﬂhisnaed of Trust.

FURTHER ASSURANCES; ATTORNEYANJFACT, The following provisions relating to further assurances and
attornay-in-fact ars a part of this Deed of Trust:

Furthar Assurances, At any time, and from ime 1o time, upon request of Lender, Grantor will make, execute and
daliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requesied by
Lander, cause (o ba filad, reconded, refiled, of rerecorded, as the cese may be, at such times and in such offices
and places a3 Lender may deem appmpmb any and all such mortgagas deeds of trust, security deads, security
agreements, financing statements, conti instr ts of further assurance, certificates, and
other documents as may, in the sole opinion of Lander. be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Cradit Agresment, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by thia Deed of Trust on the Property,
whathar now ownead or hanaafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbursa Lender for all costs and expenses incurred in connection with the matters referred
to in thia paragraph.

Attorney<n-Fact. If Grantor falls to do any of the things referred to in the p ding p ph, Lender may do so
for and in the name of Geantor and at & r's For such purp Grantor hereby irmevocably appoints

ul

Lender as Granior's att in-fact for the of making, ting, d 3 f Img. recording, and doing alt
other things as may ba nacessary or desirable, in Lenders sole op to plish the matters referred to in
the preceding paragraph.
FLILL FERFORMANCE. If Gtamor pays all the Indebtednass whan dus, taminatas tha cradit line account, and otherwise
p all the d upon Grantor under this Deed of Trust, Lendar shall axacute and daliver to Truslee

a raquast for full raconveyanoe and shall execute and deliver to Grantor suitabla stataments of lemmination of any
financing statement on file evidencing Lenders security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The grantee in any reconvayance may be
described as the “person or persons legally entiled thereto”, and tha recitals In the recenveyance of any matters or
facts ehall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in conmection with the Credit Agresment. This can
include, for example, a false statement about Grantor's income, assets, liabiklies, or any other aspects of Grantor's
financial condition, (B) Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor’s action or
inaction adversely affects tha collateral or Lander's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure lo pay taxes, death of all persons liable an
the account. transfer of title or sale of the dwelling, creation of a senior lien on the dweling without Lender's
permission, foreclosure by the holdar of another Ken, or the use of funds or the dwelling for prohibitec purposas.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any time thereafler,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and diss will be cumulative and may te exercised alone or
togethor. An olection by Lender to choose any one remady will not bar Lendaer from using any other remedy. i
Lender decides 10 spend money or to perform any of Grantor's obligations under this Desd of Trust, aner Grantors
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failure to do so, that decision by Lender will not affect Lender's right to declare Granior in dafault and to exercise
Lender's remedies.

Accalorata Indebtednass. Lender shall have the right at its option to declara the entire Indebted immediatety
due and payable.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exergisg i_ls
power of sale and to foreclose by notice and sale, and Lender shall heve the right to foreclose by judiciat
foreclosure, in elther case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righte and
remedies of a securad party under the Uniform Commercial Code.

Collsct Rents. Lender shall have the right, without notice to Grantor to take p lon of and ge the
Property and collect the Rents, including amounts past due and unpaid, and apply tha neL proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use feas directly to Lender. If the Rents are collected by
Lender, than Grantor rrévocably deslgnates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thareg! in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants
or othar users to Lander in responsa to Lenders demand shall satisfy the obligations for which the payments are
made, whether of not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph efther In parson, by agent, er through a receiver.

Appoint Recalvér. Landar shall hava the right to have a racaiver appointad to take p lon of all or any part of
tha Proparty. with the powar to pratact and praserve the Praparty, 1o operate the Proparty precading or panding
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and akove the cost of
the receivership, againat the Indebtedness. The recsiver may serve without bond if permitted by law. Lender's
right to the appeintment of a raceiver shall exist whether or not the apparani value of the Property excoeds tha
Indebtedness by a substantial amount. Emplioyment by Lendar shall not disqualify a parsan fram serving as a
raceiver,

Tenancy at Sufferance. If Grantor remains n possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lendar's optian, elther {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property Immadiataly upon the demand of
Lender.

Other Remadies. Trustes or Lendar shall have any other right or remady provided in this Deed of Trust or the
Credit Agreement or available at law or in equity.

Notice of Sak. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the titme after which any private sale or other intended disposition of the Personal Proparty is to be
made. Reasonable notice shall maan notica given at least ten (10) days befare the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waivas any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustae or Lender shall be free to sell all or any
part of the Propery together or separately, in one sale or by separate sales. Lender shall ba entitied to bid at any
public sale on all or any portion of the Property.

Aftorneys® Fees; Exponses. If Lender institutes any suit or aclion ta enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as tha court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether ar not any court action it invelvad, and 1o the extenl not prohibited by law, all
reasonatble expenses Lender incurs that In Lender's opinion are necessary at any time for the protection of Its
interast or the enfarcement of its rights shall become a part of the Indabtedness payable on demand and shall bear
interest at the Cradit Agresmant rate from the date of the expenditure until repald. Expanses covered by this
paragraph include, without imitation, however subject to any limits under applicable law, Lender's attomeys' feas
and Lender's legal expenses, whether or not there is a lawsuit, Including attorneys’ feas and expensas for
bankruptcy proceadings (including efforts to madify or vacate any automatic stay or injunction), appeats, and any
anticipated postjud; 1 collaction services, the cost of saarching records, oblaining title reports (induding
foreclosure reports), surveyors' reports, and approisal fees, litle insurance, and fess for the Trustes, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustas. Truslee shall have all of the rights and duties of Lender as sel forth in this section,

FOWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Pawers of Trustes. (n addition fo all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actlons with respect to the Proparty upon the written request of Lender and Grantor: (a1} Jolrn in
preparing and filing a map or plat of the Real Property, inciuding the dedication of streals or other rights to the
public; (b} join in granting any easement or creating any restriclion on the Real Property; and {c} join in any
subardination or other agreement affecting this Dead of Trust or tha intevest of Lander under this Deed of Trust.

Obligations to NotHy. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any actlon or proceeding in whichy Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustes,

Trustoe. Trustee shall meet all quallfications required for Trustae under applicable law. In addition to the rights
and remedies sat forth above, with respect to ali or any part of the Property. the Trustes shall have the right to
foreciose by notice and sale, and Lender will have the right ko foreclose by judicial foreclosura, In elther case in
accordance with and to the full extent pravided by applicable law.

8uccessar Trustee. Lender, at Lender's option, may fram time Lo time appoint & successor Trustes to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the
office of the racorder of Skaglt County, State of Washington. The instrument shall contain, in addition to all gther
malters required by state law, the names of the original Lender, Truslee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust |s recordad, and the name and address of the successor trustes,
and the instrument shall be executed and acknowiedged by Lender or s auccessors in interesl. The succsssor
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without conveyanca of the Propsrty, shall succaed to all the tithe, power. and dutias conferrad upan the
Trustee in this Dead of Trust and by applicable law. This procedurs for substitution of Trusiae shall govem to the
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another mapner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
nolice of sale shall be given in writing, and shall be effective when actually delivered, when actually recelved by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovamight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or regisiered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's addrass, as shown near lhe baginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by glving formal
written notice to the other person or persons, specifying that the purposa of the notice is to change the person's
address. For notice purposes, Grantor agress to keep Lender informed at all limas of Grantot's currant address.
Subject to applicable law, and except for notice required or allowad by law to be given in ancther manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to afl Grantors. it will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscalianaous provisions are & part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documenis is Grantor's entire agreement
with Lender concerning the matters covered by this Dead of Trust. To be effectiva, any change or amendment to
this Deed of Trust must be in writing and must be signad by whoaver will be bound or obligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Morger. There shall be no merger of the interast or estate created by this Dead of Trust with any other interest or
estate in the Proparty at any time heid by or for tha banefit of Lender in any capacity, without the written consent
of Lender.

Governing Law, This Deed of Trust will be govemed by federal law applicable to Lendar and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington,

Choice of Venus. If thera is a lawsuit, Grantor agrees upon Lenders request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor gigning below is
responsible for all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender wilkl not give up any of Lender's rights under this Deed of Trust
unless Lender does sa in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing 1o give up one of Lender'a rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent 0 a requast, that does not mean that Grantor will not have to get Lender's consant
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lendar will be required to consent to any of Grantor's future
requests. Grantor waives presentment, for pay t, p , and notice of dishonor,

Severability. If a court finds that any provision of this Deed of Trust is not valld or shauld not be enforced, that
fact by itself will not mean that the rast of this Dasd of Trust will not be valid or enforced. Therefore, @ court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may bs found to be
invalid or unenforceabls.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Inlerest,

this Deed of Trust shall be binding upon and inure to the benefit of the parties, thair successors and assigns. If

ownership of the Property becomas vested in a parson other than Granior, Lender, without nolice ta Granlor, may

deal wiﬂ\ Grantor's successors with raference to this Deed of Trust and the Indebtedness by way of forbearance or
on without rel g Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essonce in the performance of this Deed of Trust.

Waiver of Homestead Bxemption. Grantor hereby releases and waives all rights and benefits of the homestead
sxemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust:
Beneficiary. The word “Beneficiary” means SaviBank, and its successors and assigns.

Borrowsr, The word "Borrower™ means Ronald G Szertong and Dianne L, Szerlong and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agresment. The words "Credit Agreement” mean the credit agreement dated February 1, 2023, with
credit limit of $273,000.00 from Grantor to Lender, together wim al renawals of, extensions of,
modifications of, réfinandings of, consolidatons of, and substitutions for pramissary note or agresment
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE NTEREST RATE,

Deed of Trust The words "Deed of Trust* mean this Doed of Trust among Grsntor Lender, and Trustea, and
Igciudes without fimitation all assignment and security i p g to the P | Property and
ents.

Event of Default. The worts "Event of Default® mean any of the events of default set forth in this Deed of Trustin
the events of default saction of this Deed of Trust.

Existing Indebtsdness. The words "Existing Indebtedness® mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor' means Ronald G Szerong and Dianne L. $zenong .
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Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile hames affixed on the Real Property. facilities. additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal. inlerest, and other amounts, costs and expenses
payable under the Credit Agreement of Retatsd Documents, together with all renewals of, extensions of.
modifications of. consolidations of and substiutions for the Credil Agreemenl or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trusl. logether with interest on such amounts as
provided in this Deed of Trust.

Lender, The word "Lender” means SaviBank, is successors and assigns. The words “successors or agsigns®
mean any person or company that acquires any interesi in the Credit Agreament.

Personal Property. The words "Personal Property” mean all equipmenl, fixtures, and other anicles of personal
property now of hereaRer owned by Grantor. and now or hereafler aftached or affixed 10 the Reai Property;
together with all accessions. parts. and additions lo. &l replacements of. and all substitutions for, any of such
property: and together with all issues and profils thareon and proceeds (including withoul limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property, The words "Real Property” mean the real property, interesls and rights, as further desciibed in this
Deed of Trust.

Related Documents. The words “Relaled Documents™ mean all promissory notes, credit agreemsnts, lcan
agreements. security agreements, morigages, deeds of trust, security deeds. collateral mortgages. and all other
instruments, agreements and documents, whether now or hereafler exishing, executed in tonnection with the
Indebtedness; provided. that guaranties and environmental indsmnity agreements are nol "Related Doecuments” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all presenl and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means Truslee Services. Inc.. whose mailing address is PO Box 2880, Silverdale.
WA 98383 and any substitute of succassor lrusleas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO TS TERMS.

GRANTOR:
x LS
Ronald G mcl [3 )

; ey

X
Diafine L. Szerfong Q

INDIVIDUAL ACKNOWLEDGMENT

svate of LU Shingk y
. )88
COUNTY OF _¢ ﬂka?mz )
This record was acknowledged before me on / 5;' bitinsly - 20&2 by Ronalkd G
Szeriong. 4
Wiy,
\‘\“ F ty,
Saoh AL, s j
S ﬁ\;wgg; % /)8 72%8) - /ﬁ’./h?r_
F RV 2 (Signature of notary public)’
£ ¥ womar, B4 2
E . eosae =
- B, + = P
2 Lo e 0§ Nictasny Rl
R
"”1,4 " A ‘é“ (Title of office)
Tryae? . e
iy Q’WASW"‘%“‘ My commission expires:

g

.30 ¢33

(date}
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INDIVIDUAL ACKNOWLEDGMENT

sTaTE oF _ LA SH Ny sz] '

)88
COUNTY OF __ S kac,. o )
This record was acknowledged before me on L [;hn il g .20 '{3 by Dianns L.
Szarong . !
\‘“\““"ll"”’
& F‘ FLOUQ"’I / '/ At e
> @“'%"5* ,"»; i i
ot a¢ ,%‘\’: % (Signature of notary public)
ﬂo'rAnv . £
-9 - v £ p .
Pupc ;5 £ Nictnrey Fobic
S
- .. \\s‘ (Titls of office)
ternests
“ -q S My commission expires:
“t117, OF WRSI
13200

(date}

REQUEST FOR FULL RECONVEYANCE

To Trustee

The undersigned is the legal owner and holider of all indebledness secured by Ihis Deed of Trust. You ara heneby
requested, uppn payment of all sums owing to you, to reconvey without warranty, (o the persons entitled thareto. the
right, title and interest now held by you under the Deed of Trust,

Date: y:
By:
fts:
LaserPra. Ver. 2240056 Copr. Finastta USA Corporation 1987, 2023, All Rights Reserved - WA

YACFILPLYGO1 FC TR-11204 PR-63



