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DEED OF TRUST
This Deed of Trust is junior and subordinate to the Deed of Trust recorded concurrently

herewith,
DATE: December 13, 2022

Reference # {if applicable): GNW 22-17184 Additional on page ____
Grantor(s):
1. QUATTRO PROPERTIES L.L.C.

Grantee(s)
1. WASHINGTON TRUST BANK
2. UPF Washington, Incorporated, Trustee

Legal Description: Ptns. Gowt, Lots 1 and 2, 3-24-2E
Additional on page 2

Assessor's Tax Parcel |D#:  P19875/340203-0-001-0004; P19677/340203-0-002-0003;
P19687/340203-0-011-0002; P19712/340203-0-041-0006

THIS DEED OF TRUST is dated December 13, 2022, among QUATTRO PROPERTIES LLC.,a
Washington limited liability company, whose address is 9628 S MARCH POINT RD,
ANACORTES, WA 98221 ("Grantor”}; WASHINGTON TRUST BANK, whose mailing address is
Smokay Peint Branch, 2437 172nd Street NE Suite L103, Marysville, WA 98271 (referred to
below sometimes as “Lender” and sometimes as "Beneficiary™); and UPF Washington,
Incorporated, whose maiting address is 12410 E, Mirabeau Parkway, Sulte 100, Spokane
Valley, WA 99216 (referved to below as "Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the follawing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, rights of way, and appurtenances; afl water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, ofl, gas, geothermal and similar matters, (the "Real roperty")

located In Skagit County, State of Washington:
PARCEL A:

THAT PORTION OF GOVERNMENT LOTS 1 AND 2 IN SECTION 3, TOWNSHIP 34 NORTH,
RANGE 2 EAST OF THE WILLAMETTE MERIDIAN, LYING SOUTHERLY OF A LINE WHICH
IS EQUIDISTANT 300 FEET SOUTHERLY OF AND PARALLEL TO OR CONCENTRIC WITH
THE CENTERLINE OF THE RIGHT OF WAY OF THE GREAT NORTHERN RAILWAY
COMPANY (FORMERLY SEATTLE AND NORTHERN RAILWAY CO.), AS SAID CENTERLINE
OF SAID RAILROAD EXISTED ON JUNE 4, 1902, AND LYING SOUTHWESTERLY OF THE
OLD ANACORTES — MOUNT VERNON HIGHWAY MORE COMMONLY REFERRED TO AS
MARCH POINT ROAD, AND LYING EASTERLY OF THAT BOUNDARY LINE ADJUSTMENT
BETWEEN LLCOYD E. SANDERSON AND ANITA P. SANDERSON, HUSBAND AND WIFE
AND KEITH D. SANDERSON AND CAROLINE N. SANDERSON, HUSBAND AND WIFE; AND
AR, KINNEY AND VERA M, KINNEY, HUSBAND AND WIFE BY THOSE INSTRUMENTS
RECORDED UNDER AUDITOR’S FILE NOS, 9302260002 AND 9302260003, RECORDS OF
SKAGIT COUNTY, WASHINGTON; AND LYING NORTHEASTERLY OF THE PRIMARY
STATE HIGHWAY NO. 1,

TOGETHER WITH THAT PORTION OF THE EAST 40 RODS OF THE NORTH 45 RODS OF
THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SAID SECTION 3,
TOWNSHIP 34 NORTH, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN, LYING
NORTHEAST OF THE STATE HIGHWAY;

EXCEPT THAT PORTION OF SAID GOVERNMENT LOT 1 IN SECTION 3, TOWNSHIP 34
NORTH, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN, LYING SOUTHERLY CF THE
SOUTHWESTERLY RIGHT OF WAY LINE OF THAT 60 FOOT WIDE COUNTY ROAD
COMMONLY REFERRED TO AS MARCH POINT ROAD, AND LYING SOUTHERLY OF THE
APPROXIMATE TOP OF THE BANK TO THAT HILL ABOVE THE GRAVEL PIT EXCAVATION
SITE AS SAME EXISTED IN FEERUARY 1993 AND BEING MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT AT THE INTERSECTION OF THE WEST LINE OF SAID
GOVERNMENT LOT 1 AND THAT LINE DESCRIBED HEREIN AS BEING SAID TOP OF THE
BANK AND THE NORTHERLY LINE OF THIS PROPERTY DESCRIPTION, WHICH POINT
BEARS NORTH 1°51°35” EAST, A DISTANCE OF 264.10 FEET, MORE OR LESS, FROM
THE SOUTHWEST CORNER OF SAID SUBDIVISION;

THENCE ALONG SAID TOP OF BANK IN A NORTHERLY AND EASTERLY DIRECTION
ALONG THE FOLLOWING DESCRIBED COURSES AND DISTANCES: NORTH 88°34"7"
EAST, A DISTANCE OF 83.84 FEET, NORTH 72°19°44” EAST, A DISTANCE OF 134,88
FEET; NORTH 28°40°26" EAST, A DISTANCE OF 68.65 FEET TO A POINT WHICH BEARS
SOUTH 55°30'39” WEST ALONG A LINE PERPENDICULAR TO THE SOUTHWESTERLY
RIGHT OF WAY LINE OF SAID GOUNTY ROAD, A DISTANCE OF 55.19 FEET, MORE QR
LESS;

THENCE NORTH 55°30°39” EAST ALONG SAID PERPENDICULAR LINE, A DISTANCE OF
$5.19 FEET, MORE OR LESS, TO THE SOUTHWESTERLY RIGHT OR WAY LINE OF SAID
COUNTY ROAD AND THE TERMINUS OF THIS PROPERTY LINE DESCRIPTION;

AND EXCEPT THAT PQORTION OF THE ABOVE DESCRIBED TRACT OF LAND LYING
WITHIN THE FOLLOWING DESCRIPTION OR DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE EAST LINE OF SAID SECTION 3 WHICH IS 2,158.2 FEET
NORTH OF THE SOUTHEAST CORNER OF SAID SECTION;

THENCE NORTH 143.4 FEET TO THE WESTERLY LINE OF THE E. KASCH ROAD;

THENCE NORTH 35°22° WEST ALONG THE WESTERLY LINE OF SAID ROAD, 396.7 FEET;
THENCE NORTH 76°07° WEST 482 FEET;

THENCE SOUTH 582.8 FEET;

THENCE EAST 697.6 FEET TO THE POINT OF BEGINNING;

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON
PARCEL B:

THAT PORTION OF THE FOLLOWING DESCRIBED TRACT OF LAND LYING AND BEING
SOUTHERLY OF THE STATE HIGHWAY AS SAME EXISTED ON NOVEMBER 10, 1933
TO-WIT:
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A STRIP OF LAND 250 FEET WIDE IN GQVERNMENT LOTS 1 AND 2, OF SECTION 3,
TOWNSHIP 34 NORTH, RANGE 2 EAST OF THE WILLAMETTE MERIDIAN, BEING ALL
THAT PART OF SAID LOTS 1 AND 2, LYING BETWEEN TWO LINES PARALLEL TO AND
DISTANCE, RESPECTIVELY, 50 FEET AND 300 FEET SOUTHERLY MEASURED AT RIGHT
ANGLES, FROM THE CENTERLINE OF THE MAIN TRACT OF THE GREAT NORTHERN
RAILWAY AS NOW LOCATED AND CONSTRUCTED;

EXCEPTING THEREFROM ALL THAT PART THEREOF LYING SOUTHWEST OF THE
FOLLOWING DESCRIBED LINE:

BEGINNING AT A POINT IN SAID LOT 2, A DISTANCE OF 300 FEET SOUTHEASTERLY
FROM THE SAID CENTERLINE OF MAIN TRACT, AS MEASURED AT RIGHT ANGLES TO
SAID CENTERLINE FROM A POINT THEREIN, 555.4 FEET DISTANT, NORTHEASTERLY,
MEASURED ALONG SAID CENTERLINE, FROM THE WEST LINE OF SAID LOT 2;

THENCE NORTHWESTERLY AT RIGHT ANGLES TO SAID CENTERLINE 165 FEET TO A
POINT 135 FEET DISTANT SOUTHEASTERLY FROM SAID CENTERLINE:

THENCE NORTHWESTERLY IN A STRAIGHT LINE TO A POINT 50 FEET DISTANT
SOUTHEASTERLY FROM SAID CENTERLINE, AS MEASURED AT RIGHT ANGLES,
THERETO, FROM A POINT THEREIN 430.4 FEET DISTANT NORTHEASTERLY MEASURED
ALONG SAID CENTERLINE FROM THE WEST LINE OF SAID LOT 2;

AND EXCEPT PUGET SOUND AND BAKER RIVER RAILWAY: SITUATED IN SKAGIT
COUNTY, WASHINGTON,

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or its address is commonly known as 9628 S March Point Road, Anacortes,
WA 98221. The Real Property tax identification number is P19675/340203-0-001-0004;
P19677/340203-0-002-0003; P19687/340203-0-011-0002; P1971 2/340203-0-041-0006.

CROSS-COLLATERALIZATION. n addition to the Note, this Deed of Trust secures all obligations, debts arid liabilities,
plus interest thereon, of either Grantor or Borrower to Lendar, or any one or more of them, as well as all cfaims by
Lender against Borrower anda Grantor of any one or more of them, whether now axisting or hereafier atising, whether
related or unrelated 1o the purpose of the Note, whether voluntary or otherwise, whether due or not due, diract or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may hecome otherwise
unanforceable,

REVOLVING LINE OF CREDIT. This Deed of Trust the Indebted: including, without limitation, a revalving
line of credit, with a variable rate of intarest, which obligates Lender to make advances to Borrower so tong as
Borrower complies with all the terms of the Note and the line of credit has not been terminated, suspended or
cancelled; the Note allows negative amortization. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpald balance of the revalving line of credit may at certain times be Jower than the amount shown or
zero. A zero balance does not terminate the line of credit or terminate Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, tilte, and interest in and to all leases, Rents, ang
profits of the Property. This assignmant ig recorded in aceordance with RCW 85.08.070; the lien created by this
assignmenl is intended to he specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits. which liconse may be revoked at Lenders option and shall be
automatically revoked upaon acceleration of all or part of the Indebiedness. In addition, Granior grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: {a) this Deed of Trust fs executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property: (¢} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, ragulation, court decree or order applicable to Granlor; (d) Grantor has established adequate means of obtaining
fram Borrower on a conlinuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any “one action" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any acticn against Grantor, including & claim for
deficiency to the extent Lender is otherwise entitled to 2 claim for deficiency, before or after Lender's commencement
or cormpletion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Bomower and Grantor shall pay
to Lender alf Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all thefr respective obligations under the Note, this Deed of Trust, and the Refated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be govemed by the following provisions:

Possession and Use. Until the occumence of an Event of Default, Grantar may (1) ramain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this privilage is a license from Lender to Grantor automatically revoked upon default), The following provisions
relate to the usea of the Preperty or ta other limitations on the Property. The Real Property is not used principally
for agricultural purposes.
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Duty to Maintain. Grantor shall meintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenarce necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other patty the right to remove, any timber, minerals {inciuding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Properly
without Lender's prior written consent. As a condition to the remeval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender’s agents and represantatives may enter upon the Real Property at all
reasonable limes to attend to Lenders interests and to inspect the Real Property for purposes of Grantor's
complianca with the tarms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall prompily cause
compliance by all agents. tenants or other persons or entities of every nature whatsoever who rant, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmantal authorities applicable to the use or occupangy of the Property, including without
fimitation, the Americans With Disabllites Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized, Lendar may require Grantor 10 post adequate security or a surety bond, reasonably
sausfactory to Lender, to protect Lender's interest.

Puty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition (o those acts set forth above in this saction, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE GN SALE - CONSENT BY LENDER. Lender may. at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dacument
svidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lendar's prior written consent, of all or any part of the Real Property, or any interest in the Real Praperty, A
“sale or fransfer" means the conveyance of Real Property or any right, title or interest in the Real Properly; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed. installment sale contract,
land contract, contract for doed, leasehold interest with a term groater than three (3) years, lease-aption contract, or by
sale, assignment, or ransfer of any beneficial interest in or to any tand trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, pantnership or limited
liability company, transfer also Includes any restructuring of the legal entity (whethar by merger, division or otherwise)
or any change in ownership of mare than twenty-five percent (25%) of the voting stock, partnership interests or limited
liability company interests, as the case may be, of such Grantor. However, this option shali not be exercised by Lender
if such exercise is prohibited by federal law or by Washington taw.

TAXES AND LIENS. The foflowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Fayment. Grantor shall pay when due (and in all avents prior to delinquancy) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for setvices renderad or material fumished to the Proparty. Grantor
shall maintain the Property free of all liens having priority over or equal to the Interest of Lander under this Deed of
Trust, except for the iien of taxes and assessments not due and except as otherwise provided in this Decd of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lfen, or if requested by
Lender, deposit with Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys® fees, or cther charges that could acerue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend ltself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obfigee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lander salisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftesn (15) days bafore any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted an account of the work, services, or materials. Grantor will upon request of Lendar
furnish to Lender advance assurances satisfactary to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintaln comprehensive general llability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such ather insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issved by a company or companies
reasonably acceptable to Lender. Granior, upon request of Lender, will deliver to Lender from time to time the
palicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice 1o Lender, Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Granior or any other person. Should the Real Property be located in an area dasignated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Property Is
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located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the
property securing the Igan, up 1o the maximum policy limits set under the National Fiood Insuran_ce Program, aor as
otherwise required by Lender, and to maintain such insurance for the term of the Ioan. Flood insurance may be
purchased under the National Flood Insurance Program, from private insurers providing “private flood insurance” as
defined by applicable federal load insurance statutes and regulations, or from another flood insurance provider that
is both accaptable to Lender in its sole discretion and permitied by applicable federal flood insurance statutes and
regulations.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of lass if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not Lender's
security fs impaired, Lender may, at Lender's elaction, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Proparty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory o Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Granter from the pracesds for the reasonable cost of
repair or resteration if Grantor is not in default ynder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or rastoration of
the Property shail be used first to pay any amount owing 16 Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall bs applied to the principal balance of the Indebtedness. If Lender halds
any proceeds aftar payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor ag
Grantor's interests may appear.

Grantor's Raport on Insurance, Upon reguest of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insurad, the then current replacement value of such
property, and the manner of determining that value: and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraigser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES, If any action or procesding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shail not be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other ¢laims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. AN such expendilures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender 1o the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lander's option, will (A) be payable on
demand; (B) be acded to the balance of the Nate and be apportioned among and be payable with any instaliment
payments ta become due during either (1) the term of any applicable insuranca policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be entilied upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds gootd and marketable title of record to the Property in fee simple,
free and clear of alf liens and encumbrances other than those set forth in thg Real Property destription or in any
title insurance policy, title report, or final titie opinion issued in favor of, and accepled by, Lender in connection
with this Deed of Trust, and (b) Grantor has the fuil right, power, and authority to exacute and deliver this Dead of
Trust to Lender.

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the
title to the Properly against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee gr Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expenss. Grantor may be the nominal pary in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delvered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Reprasentations and Warranties. All representations, warranties, and agreemeants made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shalt remain in fuli force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Tryst:

Proceedings. If any procesding in condemnation is filed. Grantor shall promplly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all st Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain proceedings or by
any proceeding ¢r purchase in lieu of condemnation, Lander may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award afier payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as desciibed below, together with all expenses
incurred in recording, perfacting or continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes, The following shall constitute taxes to which this section applies: (1) a specific tax Upon this type of
Deed of Trust or upon all or any part of the [ndebtedness secured by this Deed of Trust; (2) a specific tax on
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Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on &l or any portion of the Indebledness or on payments of principal and interest
made by Borrower,

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Granter either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agraement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the axtent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the {Jniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o perfect
and cortinue Lender's security interast in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a fhancing statement, Grantor shall
reimbursé Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Srantor
shall nat remove, sever or detach the Personat Property from the Property, Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {dabtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
attorney-in-fact ara a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendar, Grantor will make, execule and
deliver, or will cause o be made, exacuted or deliverad, to Lender ar to Lender's designee, and when raquested by
Lender, cause to be filed, recorded, refiled, ar terecorded, as the case may be., at such times and in such offices
and places as Lander may deem appropriate, any and all such morigages, deeds of trust, securlly deeds, security
agreements, financing stalements, continuation statements. instrurnents of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2)  the liens and security interests created by this Deed of Trust as first and prior
liss on the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by Jaw or Lender
agrees {o the contrary in writing, Grantor shall reimburse Lender for all costs and expenges incurred in connection
with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocahly appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL, PERFORMANCE. If Botrowsr and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obiligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execule and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fae shall bs paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persen or
persons legally entitled thereto”, and the recitals in the reconveyancs of any matters or facts shall be cenclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the joliowing, at Lender's option, shall constitute an Event of Default under this Dead
of Trust:

Payment Default. Borrawer fails to make any payment when due under the Indebtedness,

Other Defaults. Borrawer or Grantor fails to comply with ar to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents of to comply with or to perform any
term. ohligation. covenant or condition contained in any other agreement between Lender angd Borrower or Grantor.

Compllance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Refated Documents,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust fa make any paymant
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dischargs of any lien,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement. purchase or sales agreement, or any ofher agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
indebledness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or
any of the Related Documents,

False Statements. Any warranty, representation or statement made or furnished to Lender by Borower or Grantor
or on Borrowar's or Grantor's behalf under this Deed of Trust or the Related Dacuments is false or misleading in
any material respect, sither now or at the time made or fumished or becomes false or misleading at any time
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any cellateral document to create a valid and perfected security interest or lien) at any
time and for any reason.

Death or Insolvancy. The dissolution or termination of Borrower's or Grantor's existence as a going business, the
inselvency of Barrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,
any assignment for the benefit of creditors, any type of creditor workout, or the cornmencemant of any proceeding
under any bankruptcy or insolvency laws by or against Borrower or Grantor.
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Creditor or Forfelfure Proceedings. Commencement of foreclosure or forfeiture procesdings, whether by judicial
proceeding, self-heip, repossession or any other method, by any creditor of Borrower or Grantor ar by any
governmental agency against any properly securing the Indebtedness. This includes a garnishment of any of
Borrower’s or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shalil
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the ereditor or forfeilure praceeding and if Borrower or Grantor gives Lender written notics of
the creditor of farfeiture proceeding and deposits with Lander monias or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the
disputa,

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is nat remedied within any grace pericd provided therein, including without
limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing how or later.

Events Affecting Guarantor. Any of the preceding events occuss with respect to any guarantor, endorser, surety,
or accommadation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party
dies or becomes incompetent, or revokes or disputes the valdity of, or liability under, any Guaranty of the
Indebtedness.

Adverse Change. A materfal adverse change occurs in Borrower's or Grantor's financial condition, or Lender
believes the prospect of payment or gerfarmance of the Indebtedness is impaired,

Insscurity. Lender in good faith believes itself insecure.

Right to Cure. If any defaull, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such default: (1) cures the default
within thirty (30) days; or (2} if the curo requires more than thitty (30} days, immediately initiates steps which
Lender deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as scon as reasonabiy practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time theraatter,
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedles. Elaction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action fo perform an otligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lenders right to declare a default and exercise its remedies.

Accelorate Indebladness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity which Bomower would be required to pay.

Foreclosure. With respect to all or any gart of the Real Property, the Trustee shall have the right to exercige itg
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have afl the rights and
remedies of a secured party under the Uniform Gommercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lenders costs, against the Indebtedness, In furtherance of this right, Lender may require any
tenant or other user of the Property to make paymenis of rent or use fees directly to Lender, If the Rents are
collected by Lender, then Granfor imavocably designates Lender as Grantor's altorney-in-fact fo endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligatians for which the payrments are made, whather or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph sither in person, by agent, or through a recaiver.

Appeint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ovar and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ot not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recever,

Tenancy at Sufferance. If Grantor remains in possession of the Praperty after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shafl, at Lender's
option, either (1) pay a reasonable remtal for the use of tha Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lendsr shalf have any other right or remedy providad in this Desd of Trust or the Note
or available at law or in equity.

Sale of the Proparty, To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free ta
sell all or any part of the Property together or Separately, in one sale or by separate sales. Lender shali be entitted
to bid at any public sale on ait or any portion of the Property,

Attorneys' Fees: Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lenders opinioh are necessary at any time for the protection of its
interest or the enforcement of its rights shall becore a part of the Indebledness payable on demand and shall bear
interest at the Nole rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fess and Lender's legal
expenses, whether or not there is a iawsuit, including aftomeys' fees and expenses for bankruptcy proceedings
(including effonts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
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collection services, tha cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the righls and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations of Trustee
{pursuent to Lender's instructions) are part of this Deed of Trust;

Powers of Trustae. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power fo
take the following actions with respect 1o the Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other tights to the
public; {b} join in granting any easement aor creating any restriction on the Real Froperty. and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shafl not be obligated to netify any ather party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trastee, Trustee shall meet all qualifications requirad for Trustee under applicable law. In addition to the rights
and remadies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
forsclose by notice and sele, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Suecessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordsd in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all othar
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the suceassor trustes,
and the instrument shall be executed and acknawledged by Lender or its successors in interest, The succassar
trustee, without convayance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govem to tha
exclusion of all other provisions for substitution.

NOTICES. Subject to appicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notlce of defaull and any
notice of sale shall be given in writing, and shali be effective when actually delivered, when actually received by
telsfacsimile {unless otherwise required by law), when deposited with a natioratly recognized overnight courlsr, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diracted to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosura from the holer of
any lien which has priofity over this Deed of Trust shall be sent to Lenders address, as shown near the beginning of
this Desd of Trust. Any party may change its addrass for notices under this Deed of Trust by giving fermal written
notice to the other parties, spscifying that the purpase of the notice is to change the parly’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if thers is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be natice given to all Grantors.

AFFIRMATIVE COVENANTS. If the Property is used for purpeses cther than Granlor's residence, Grantor covenants and
warrants that as long as this Deed of Trust or any Related Documents remain in effect, Grantor will:

Notice of Claims and Litigation, Promptly inform Lender in writing of (1) ail materiat adverse changes in Grantor's or
the Property's financial condition, and (2) all exisling and ali threatened litigation, claims, investigations, administrative
proceedings, or similar actions affecting Grantor or Property which could materially affect the financial condition of
Grantor or the Property.

SURVIVAL OF REPRESENTATIONS AND WARRANTIES. Grantor understands and agrees that in extending Loan
Advances, Lender is relying on all representations, warranties, and covenants made by Grantor in this Deed of Trust or
in any certificate or other instrument delivered by Grantor to Lender under this Deed of Trust or any Relaled
Documents. Grantor further agrees that regardless of any investigation made by Lender, all such representations,
warranties and covenants will survive the extension of Laoan Advances and delivery to Lender of any Related
Dacuments, shall be continuing in nature, shall be deemed made and redated by Grantor at the time each Loan Advance
is made, and shall remain in full force and effact until such time as Grantor's or Borrower's indebtedness shall be paid in
full, or until this Deed of Trust or any Related Documents shall be terminated, whichever is the jast to oceur.

COUNTERPARTS. This Agreement may be executed in multiple counterparts, each of which, when so executed, shail
be deemed an original but all such counterparts, taken together, shall constitute one and the same Agreement.

JUDGMENT. Unless adequately covered by insurance in the opinion of Lender, the entry of a final judgment for the
payment of money involving mora than twenty-five-thousand dollars ($25,000.00) against Grantor and the failure by
Grantor to discharge the same, or cause it to ba discharged, or bonded off to Lender's satisfaction, within thirty (30}
days from the date of the order, decree or process under which or pursuant to which such judgment was entered, shall
be deemed an Event of Default hersunder and under the Related Documents.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together wilh any Related Docume nts, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Ng alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or panties sought to be charged or
bound by the alteration or amendment,

Annual Reports. If the Property is used for purposes other than Grantor's residence. Grantor shall fumnish to
Lender, upon request, a certified statement of net operating Income recelved from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. “Net operating income" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
Preempted by federal law, the laws of the State of Washington without ragard to its conflicts of law provisions.
This Deed of Trust has baen accepted by Lender in the State of Washingten,
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Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Snohomish County, State of Washington,

Joint and Several Liability, Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower, This means that each Grantor signing below is responsible for all obligatiens in this
Deed of Tryst. Whers any one or mars of the parties is a corporation, partnership, limited liability company or
similar entity, it Is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting or purporting to act on the entity's behalf, and any obligatlons made or created in
reliance upon the professed exercise of sugh powers shall be guaranteed under this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such righl or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Desd of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not canstitute continuing consent to subsequent instances whare
such consent is required and in all cases such consant may be granted or withheld in the sole discretion of L ender.

Sevarability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be lllegal, invalid, or
unenforceable as to any circumstance. that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considerad modified so
that it becomes legal, vaiid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trusl. Unless otherwise required by faw, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Isgality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject ta any limitations stated in this Deed of Trust an transfer of Grantor's intergst,
this Deed of Trust shall be binding upon and inure 16 the banefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, withaut natice to Grantor, may
deal with Grantor's suceessors with feference to this Deed of Trust and the Indabledness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or lability under the (ndebtedness.

Time is of the Essence. Time is of the essence in the periormance of this Dead of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shalt hava the following meanings when used in this Deed of
Trust. Unless specifically stated to the conirary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singuiar shall inciude the plural, and the plural shall
include the singular, as the context may require. Words and terms nat ctherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Cammercial Code:

Baneficiaty. The word " Benaeficiary" means WASHINGTON TRUST BANK, and its successors and agsigns.

Borrower, The word "Borrower" means T BAILEY, INC. and includes all co-signers and co-makers signing the Note
and all thelr successors and assigns.

Deed of Trust. The words “Deed of Trust® mean this Deed of Trust among Grantor, Lender, ang Trustee, and
includes without limitation ail assignment and security interest provisions relating to the Personal Properly and
Rents.

Evant of Default. The words "Event of Default” mean any of the events of defaull set forth in this Desd of Trust in
the events of default sectivn of this Desed of Trust,

Grantor. The word "Grantor” means QUATTRO PROPERTIES LLC.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “Improvements® means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facifities, additions, replacements and other construction on the Real
Property.

Indebtedness, The word “Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documnents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and anhy amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Doed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounis that may be indireclly secured by the
Cross-Coliateralization provision of this Deed of Trust.

Lender. The word "Lender” means WASHINGTON TRUST BANK, its successors and assigns,

Note. The word “Note" means the promissory note dated Dacember 13, 2022. in the original principal
amount of $4,000,000.00 from Borrower lo Lender, together with all renewals of. extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Properly” mean all equipment, fixtures, and other articies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
logether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and procesds {inclecing without limitation all insurance
praceads and refunds of premiums) from any sale or other disposition of the Property. However, should the Real
Property be located in an area designated by the Administrator of the Federal Emergency Management Agency as a
special flood hazard ares, Personal Property is fimited to only those items specifically covered {currently or
hereafter) by Coverage A of the standard fiood insurance policy issued in accordance with the National Flood
Insurance Program or under equivalent coverage similarly issued by a private insurer to satisfy the National Flood
Insurance Act (as amended).

Property. The word "Property" means collectively the Real Property and the Perscnal Property.

Real Property. The words "Real Property” mean the real property, intarests and rights, as further desgribed in this
Deed of Trust.
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Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements. sacurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whethar now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust,

Rents, The word "Rents” means all present and future rents, revenues, Incame, issues, royalties, profits, and
other benefits derived from the Property,

Trustee. The ward "Trustee" means UPF Washington, Incorporated, whose mailing address is 12410 E. Mirsbeau
Parkway, Suite 100, Spakane Valley, WA 99216 and any substilute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

QUATTRO PROPERTI

By; el R
Y GEN: NAKA, Managing Member of QUATTRO PROPERTIES LLC,
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
stateor_ Wa ;4‘\ nelon )
z )ss
COUNTY OF S\ f\? A :‘ }
This record was acknowledged before me on 1} ecembcr | 5= .20_2Z by GENE TANAKA,

Managing Member of QUATTRO PROPERTIES L.L.C..

4

(STgnature of notary public)

ety
\\“‘“ R
& 1

(Title of offlce)

My commission expires:

e7loilzez6
(date}

Daggaama

REQUEST FOR FULL RECONVEYANCE
To: . Trustee

The undersigned is the legal owner and holder of all indebtecness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums owing to you, ta reconvey without wairanty, to the persons entitled thereto, the
right, title and interest now held by you under the Desed of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver, 22.2.10.078 Copr. Finastra USA™ Corporation 1997, 2022, All Rights Reserved. - WA
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