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POOR ORIGINAL

When recorded, return to:
Washington Federal Bank
Attn: Records Management
425 Pike 8t

Seattie, WA 98101

Assessor's Parcel or Accounl Number: Parcal A: 4310-000-009-0006/P83588 ! Parcel B:
350421-4.002-0000/P37032

Abbreviated Legal Descriplion: Parcel A: Tract 8, Spragg's First Add. Parcel B: NW SE, 21.354

{includse tot, biock and plaL or saclion, township ardf range)
Full legal description located on page 3 .

Trustee: Washington Services Inc.

Title Order No.: 2077534.T
Escrow No.: 82053118
LOAN #: 7220723571

[Space Abovi This Line For Reconding Data)

DEED OF TRUST

DEFINITIONS

Words used in muttiple sactions of this document are defined below and other words are dafined in
Sections 3, 11, 13, 18, 20 and 21, Cerlain rules regarding the usage of words used in this document
are also provided in Section 16.

(A} “Becurity Instrument” means this document, which is dated December 3, 2022,

together with all Riders to this document.

{B) “Borrower” is HERALD CATLIN AND DYAN CATLIN, HUSBAND AND WIFE,

Borrower is the trustor under this Security [nstrumaent.
[C) “Lender” is Washington Federal Bank.
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Lenderis a Corporation, organized and existing under the
faws of The United States of America. Lender's address is
425 Pike St, Seattle, WA 98101.

Lender is the beneficlary under this Security Instrument.
{D} “Trustee" is Washington Services Inc..

(E) “Note” means the promissory note signed by Borrower and dated December 3, 2022,

The Note states that Borrower owes Lender SEVEN HUNDRED SEVENTY FIVE THOUSAND AND
No’1n°0ﬂlﬂ'k."ﬂt!i.*&!ﬁﬂq‘ﬂ'ldrﬂl*tkﬂlt#ﬁQﬁti!iitittttltfﬁltdb*ii‘titiﬁt
Dollars (U.S. §775,000.00 ) plus interesl. Borrower has promised to pay this debl in reguiar
Pariodic Paymanis and to pay the debt in full not later than January 1, 2053,

{F) “Property” means the properly thal is described below under the heading "Transfer of Righis in the

Property.”

{G) “Loan" means the debt evidenced by the Nole, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders o this Security instrument that are executed by Borrower, The following

Riders are to be executed by Borrower [check box as applicable]:

D Adjustable Ratg Rider  [J Condominium Rider D) second Home Rider

{1 Balioon Rider O Planned Unit Developmeni Rider ¥ Other(s) [specify]

{0 1-4 Family Rider [ Biweakly Payment Ridar Addendum to Uniform Deed of Trust,
O vA. Rider Addendum to Uniform Deed of Trust

Additionai Collateral

(h “Applicable Law” means all controlling applicable federal, siale and focal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(J) “Community AssociationDuss, Fees, and Assessments” means all dues, fees, assessmentsand
odher eharges that are imposad on Borrower or the Properly by a condeminium association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, cther than a transaction originated by
chack, draft, or similar papsr instrument, which is initialad through an siectronic terminal, telephonic
instrumant, computer, or magnetic tape 8o as 1o order, instruct. or authorize a financial institution to debit
or ¢redit an account. Such larm includes, but is not limited to, poini-of-gale transfers, automated teller
machine fransactions, lrangfers initiatad by telephona, wire lransfers, and automaled clearinghouse
transfers.

{L) “Escrow ltems” means those ilems that are described in Section 3.

(M) “Misceilaneous Proceeds” means any compensation, seltlement, award of damages, or proceeds
paid by any third perty {other than insurance proceseds paid under the coverages described in Section
5) for: (i) demage lo, or destruction of, the Property: (ii) condemnalion or olher taking of all or any part
of the Property:; (iii) conveyance in lieu of condemnation; or (iv) misreprasentations of, or omissions as
to, the value and/or condition of the Properly.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(0) “Perladic Payment” means the regularly scheduled amount due for (i) principal and interast under
the Note, plus (i} any amounts under Section 3 of this Securily Instrumen.

(P) "RESPA” means the Real Estate Settlement Procedures Acl (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time lo
time, or any addilional or successor legislation or regulation that govems the sama subject matter. As
used in this Security Instrument, “RESPA” refers to alt requirements and restrictions that are imposed
in regard 1o a “federally relaled morigage loan” even if the Loan does not qualify as a “federally re(ated
mortgage loan® under RESPA,

{Q) “Successor in Interest of Borrower” means any pady lhat has taken litle 1o the Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
{nstrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exlensions
and modifications of the Nole; and (ii) the performance of Borrower's covenants and agreernEnts uzder

Initlals:
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this Securily Instrument and the Nole. For this purpose, Borrower irrevocably granls and conveys io
Trustee, in lrust, with power of sale, the following described properly located in (he County
[Typa of Recording Jurksdiction] of Skagit
[Name of Recording Jurtadiclion):
SEE “EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOQF.
Parcal A: Tract 9, Spragq's First Add.
APN #: Parcel A: 4510-000-005-0006/P83588 / Parce] B: 350421-4-002-0000/P37032

which currently has lha address of 19613 E Conway Hill Lane, Mount Vernon,
[Slree) {City}
Washington 98274 {"Property Address”):
Eip Coda]

TOGETHER WITH al! the impravements now or hereafler ereclad an the property, and afl
sasaments, appudenances, and fixtures now or haraafter a part of the property. All replacements and
additions shall also ba covared by this Security Instrument. All of the foregoing is refarred 1o in this
Sacurity Instrument as tha “Property.”

BORROWER COVENANTS that Borrowar is lawfully seised of the estate hereby conveyad and has
the right to grant and convey the Property and that the Properly is unencumbered, except for
encumbrances of record. Borrower warrants and will defend gensrally the litie to the Properdy against
ali claims and demands, subjeact to any encumbrances of record.

THIS SECURITY iINSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Itams, Prepayment Charges, and Late Charges.
Borrower shall pay whaen due the principal of, and interest on, the debl evidenced by the Note and any
prapayment charges and late charges due under tha Note. Borrower shall aiso pay funds for Escrow
{tems pursuant to Section 3. Payments dus under the Nole and this Securily (nslrument shall be made in
U.S. currency. However, if any check or other instrumant received by Lender as payment under the Note
or this Securiy Instrument is retumed to Lender unpaid, Lender may require that any or alf subsequent
payments dus under the Note and this Security Insirument be made in one or more of the following forms,
as salecied by Lender: (a) cash; (b} money order; (c) cedified chack, bank check, traasurer's check or
cashier's check, provided any such check is drawn upon an instiluion whose deposits are insured by
a federal agency, instrumentalily, or entity; or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received at the iocalion designaled in the Note or al
such olher location as may be designated by Lender in accordance with the nolice provisions in Section 15.
Lender may return any payment or parlial payment ifthe paymentor partial payments are insufficiant to bring
the Loan current. Lender may accept any paymenl or partial payment insuflicient Lo bring the Loan current,
without waiver of any rights hereunder or prejudice 10 its rights lo refuse such payment or partial payments
in the future, bul Lender is not obligated [o apply such payments at the time such paymants are accepted.
If each Periodic Paymenl is appliad as of its scheduled due date, then Lender need not pay interest on
unapplied funds. Lander may hold such unapplied funds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall eilher apply such funds
or raturn them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance undar the Nobe immediately prior to foreclosure. No offsat or claim which Bomower might nave now
or in the future against Lendar shall relieve Borrower from making payments due undar the Nole and Lhis
Securty Instrumenl or performing the covenants and agreements secured by this Sacurily instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Seclion 2, all
payments accepled and apptied by Lender shall ba applied in the following order of priorilz: é;) interest

Initials:,
WASHINGTON--Singis Family-Fannis Mae/Freddia Mac UNIFORM INSTRUMENT  Form 3048 101
ICE Morigage Techrolagy, Inc. Page 3 of 11 WAUDEED 0316
WAUDEED (CLS)
12/01/2022 0937 AM PST



202212090035

12/09/2022 11:54 AM Page 4 of 19

LOAN #: 7220723571

due under the Nols; (b) principal due under the Note; (¢) amounts due under Section 3, Such payments
shall be applied lo each Periodic Payment in Lhe order in which it became due. Any remaining amounts
shall ba appfied first to lata charges, second lo any other amounts due under this Securily Instrument,
and then 1o reduce the principat balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment wiich includes a
sufficient amount to pay any {ale charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymant is cutstanding, Lender may apply any payment received
from Borrower to the repaymant of the Periodic Paymaents if, and 10 (he extent thal, sach paymenl can be
paid in full. To the extent that any excass axists after (he payment is appliad to the full paymenl of one or
more Periodic Paymenls. such excess may ba applied to any iate charges due. Voluntary prepayments
shall be applied fiesl to any prepayment charges and (hen as dascribed in the Note.

Any appiicalion of payments, insurance proceeds, or Miscetlaneous Proceeds lo principal due under
the Note shall not extend or postpone the due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay lo Lender on the day Periodic Payments are due
under the Nole, until the Nots is paid in full, a sum (the “Funds®) o provida for payment of amounts due for:
() taxes and assessmants and other ilems which ¢an atlain priority over this Security Instrument 23 a fien or
ancumbrance on the Praperty: (b) leasehold payments or ground renls on the Proparty, if any; {¢) pramiums
for any and all insurance required by Lender under Section §:; and {(d} Merigage Insurance prentiums, if
any, or any sums payable by Borrower {0 Lender in lieu of the payment of Morigage insurance premiums
in accordance with the provisions of Seclion 10. Thege items are called “Escrow llems.” At odgination or
atany time during the term of the Loan, Lender may require thal Communily Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmaents shall be an Escrow
[tem. Borrower shatl promptly furnish to Lender all netices ef amounts to be paid under this Seclion. Borrowar
shall pay Lander the Funds for Escrow ltems unless Lender waives Borrowar’s obligation to pay the Funds
for any or all Escrow [tems. Lender may waiva Borrowar's obligation to pay to Lander Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shalt pay directly, when and where payanie, the amounls due for any Escrow [tems for which payment of
Funds has been waived by Lender and, if Lender raquires, shal! furnish to Lendar receipts evidencing such
payment within such tme period as Lender may require. Borrower's obligation to make such payments
and to provide recaipts shall for all purposes be deamed to be a covenant and agreementl contained in this
Securily Instrumaent, as the phrase “covanant and agreement” is used in Section 8. If Borrower is obligated
1o pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 8 and pay such amount and Borrower shall then be
obligated under Section 8 to repay to Lender any such armount, Lender may revoke the waiver as lo any or
all Escrow [tems at any time by a nolice given in accordance with Section 15 and, upon such revocation,
Bosrower shall pay fo Lendar all Funds. and in such amounts, that are lhen requirad under this Section 3.

Lender may, at any lima, collact and hold Funds in an amount (a) sufiicient io permil Lender to apply the
Funls at the time specified under RESPA, and (b) net to exceed the maximum amount a lender can require
under RESPA. Lander shali estimate the amount of Funds due on tha basis of current dala and reasonable
estimates of expenditures of future Escrow ltems or olherwise in accordance with Applicable Law.

The Funds shallbe heidin an institutionwhosa deposits are insured by a fedaral agency. instrumentality,
or entify (including Lender, if Lender is an Institulion whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay (he Escrow llems no {ater than the tme specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily anaiyzing
the escrow account, or verifying the Escrow ltams, unlass Lender pays Borrowar interast on the Funds
and Applicabie Law permits Lander to make such a charge. Unless an agreement is mada in wriling or
Applicable Law requires interast to be paid on tha Funds, Lander shall not be required lo pay Borrower
any interast or sarnings on the Funds. Borrower and Lender can agrae in wriling, howevar, that inlarest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shal! account lo
Borrowar for tha excess funds in accordance wilh RESPA., If there is a shortage of Funds held in es¢row,
as dafined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shail pay to
Lender tha amount necessary to make up the shortage in accordance with RESPA, but In no more than
12 monthly payments. [ there is a deficiancy of Funds held in escrow, as defined under RESPA, Lender
shall nolify Borrower as required by RESPA, and Borrower shall pay lo Lender the amount necessary
to make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.

Upon payment in full of all sums secured by this Sacurily instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all {axes, assessments, chargas, fines, and imposilions
altributable to the Property which can atfain priority over this Security Insirument. leasehold payments
or ground renls on the Property, if any, and Community Association Dues, Fees, and Assessmants. if
any. To the extent that lhese items are Escrow llams, Borrowar shall pay them in the manner provided

in Section 3.
Initialsm
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Borrowar shail promplly discharge any tien which has priority over this Security Instrument unless
Borrowar: (a} agrees in wriling lo the payment of the obligation secured by tha lienin a manner acceplable
to Lender, but onty solong as Borrower is performing such agreement; {b) conlests the lian in good faith
by, or defends againsl enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only unlil such procesdings
araconcluded; or (¢) secures fromthe holder of lhe lien an agreement satisfactorylo Lender subordinaling
the lien to this Security Instrumenl. If Lender determines that any parl of the Property is subject to a lien
which can attain prierity over this Security instrument, Lender may give Borrower a nolice identifying
the lien. Within 10 days of the date on which that notice is given, Borrower shail satisfy the lien or take
one or more of the aclions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification andfor
reporting service used by Lender in connection with this Loan.

3. PrapertyInsurance. Borrower shall keep the improvements now existing or herealler erecled on
the Property insured against loss by fire, hazards included wilhin the term “exlended coverage,” and any
other hazards including, bul not limited to, earthquakes and Noods, for which Lender requires insurancs.
This insurance shafl be maintained in the amounts (inciuding deductible leveals) and for the periods thal
Lendar requires. What Lender requires pursuant to the preceding sentences can change during the
ferm of the Loan. The insurance carrigr providing the insurance shall be chosen by Borrower subject to
Lendar's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender
may require Borrower o pay, in connection with this Loan, eilher: () a one-time charge for flcod zone
determination, cartification and lracking services; or (b) a one-lime charge for flood zone datermination
ang certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affecl such determination or cartification. Borrower shall also be responsible for ihe
payment of any fees imposed by the Federal Emergency Management Agency in conneclion wilh the
review of any l‘ood zone determinalion resulling from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's expenss. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shali cover Lender, bul mighl or might
not prolect Borrowar, Borrower's equily in the Propaerly, or the contants of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previcusly in effact. Borrower
acknowledges that the cost of the insurance coverage so cblained mighl significantly exceed tha cost
of insurance that Borrower could have obtainad. Any amounts disbursed by Lender under this Section
§ shail bacoms additional dabl of Borrower sacurad by this Security Instrument. These amounis shall
bear interes! at the Nole rata from the dale of disburssment and shall be payable, with such inlerest,
upon notice from Lender to Borrower requesting paymen.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's
fight fo disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagae and/or as an additional loss payee. Lender shall have lhe right to hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renawal notices. If Borrower ablaing any form of nsuranca coveraga, not otherwise required by Lender,
for damage to, or destruction of, the Property, such palicy shall include a standard morigage clause and
shall name Lender as morigagee and/or as an additional loss payee.

In the even! of loss. Borrower shall give prompt nolice (o the insurance carrier and Lender. Lender
may make proof of loss ¥ nol made promplly by Berrower. Unless Lender and Berrower otherwise agree
in writing, any insurance proceads, whether or not the underlying insurance was required by Lender, shall
be appiied to rastoration or repair of the Properly, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and resloralion pericd, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure
the work has been complelad to Lender’s satisfaction, provided thal such inspaction shall be undertaken
promplly. Lender may disburse proceeds for Lhe repairs and restoralion in a single paymenl or in a series
of progress payments as the work is completed. Unlass an agreemant is made in writing or Agiplicable Law
requires interest Lo be paid on such insurance proceeds, Lender shall nol be required ko pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parlies, reteined by Borower
shall not be paid out of the insurance proceeds and shall ba the sole obligation of Borrowsr. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, patd to Borrower, Such insurance proceeds shall be applied in the order providad for in Section 2.

if Borrower abandons lhe Property, Lender may file, negotiate and seftie any available insurance
claim and retated matlers. If Borrower does not respond within 30 days lo a notice from Lender that
the insuranca carrier has offered lo seltie a claim, then Lender may nagotiale and settle the ciaim. The
30-day period will bagin when the nolice is given. In either evenl. ot if Lender acquires the Properly
under Section 22 or olherwise, Borrower hareby assigns to Lender (a) Borrowar's rights lo any insurance
procaeds in an amounl not to exceed the amounts unpaid under the Note or this Securily Instrument,
and (b) any olher of Borrower's rights (olher than the right to any refund of unearnad pr@ﬁums Eaid
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by Borrowar) under all insurance policies covering the Property, ingofar as such rights are applicable
1o the coverage of the Properly. Lander may use lhe insurance proceeds either (o repair or restcre the
Property or 1o pay amounts unpaid under the Note or this Securily Instrument, whelher or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use tha Properly as Borrower's principal
residence within 60 days afler the execution of this Security Instrument and shall continue to occupy Lhe
Propertyas Borrower's principal residence for al least one year afier the date of occupaney, unless Lender
otherwise agrees in writing, which consent shall not be unreasanably withheld, or unless exienuating
circumstanceas exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
deslroy, damage orimpair the Propaerly, aliow the Property to deteriorale or commit waste on the Propery.
Whether or not Borrower is residing in the Property, Borrower shall mainlain the Proparty in order 1o
prevent the Property from detarioraling or decreasing in value due to its condition, Unless it is determined
pursuant to Section § thal repair or restoration is nol economically feasible, Borrower shall promplly repair
the Property if damaged lo avoid further deterioration or damage. [f insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Propery, Borrower shall be respansibie for
repaiting or restoring the Property only if Lender has relsased proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoralion in a single payment or in a serias of progress payments as
the work is compleied, Ifthe insurance or condemnation proceeds are not sufficient Lo rapair or reslare the
Property, Borrower is nol relieved of Borrower's abligation for the completion of such repair or restoration

Lender or it agent may maka reasonabie entries upon and inspaclions of the Property. if il has |
reagonable cause, Lender may inspect thainlerior of the improvements on (he Properly. Lender shall give
Borrowsr notice at the tima of or prior to such an interior inspaclion specifying such reasonable cause.

8. Borrower's LoanApplication. Borrower shall bain defaullif, during the Loan applicalion process,
Borrower or any paraons or enlilies acting al tha direction of Borrower or with Bomower's knowlgdge or
consent gave materially false, misieading, or inaceurate information or slatements 1o Lender (or failed to
provida Lender with material informat.on) in connection with tha Loan. Malerial representations includs,
but are not limilad lo, representalions concerning Borrower's occupancy of the Properly as Borrower's
principal residenca.

9. Protection of Lender's Interest in the Praperty and Rights Under this Security Instrument.
If (a) Borrower fails lo parform the covenants and agreements contained in this Security Inglrument, (b)
theré is a lagal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruplcy, probate, for condemnalion or fodeilure, for
enforcement of a lien which may atlain priority over this Securify instrument orio enforca laws or reguiations).
or (c) Borrower has abandoned the Property, then Lender may do and pay for whalsver is reasonable or
appropriale to protec! Lender’s interest in the Properly and rights under this Securily Instrumen, including
proiscling and/or agsessing the vaiua of the Property, and sacuring and/or repairing the Properly. Lender's
actions can include, but are not timited lo: (a} paying any sums securad by a lien which has priority over this
Security instrumant; (b) appearing in court; and (¢} paying reasonable atiomeys’ feas to protec! its intarest
in the Property andfor rights undar this Securily Inslrumant, including its sacured position in a bankruplcy
procaeding. Securing the Property includes, but is not limited to, enlering the Property lo make repairs,
changa locks, replaca or board up doors and windows, drain waler from pipes, sliminate building or other
code violations or dangerous conditions. and have utlitias turned on or off. Aithough Lender may take aclion
under this Saction 9, Lendar does not have to do so and is nol under any duty or obligalion fo do so. il is
agread that Lander incurs no liability for not laking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Saction 9 shall become addilicnal debl of Borrower secured
by this Sacurily Inslrument. These amounts shall bear intaresl al the Note rale from tha data of disbursemant
and shall be payable, wilh such inlerest, upon notice from Lender Lo Borrower requesting payment,

If this Sacurity Instrument is on a leasehold, Borrower shall comply wilh all the provisions of the
lease. Borrower shall not surrender the lsasehold estale and inlaresls herein conveyad or tarminate
or cancal the ground lease, Borrower shall Aot, without the express wrilten consent of Lender, aller or
amend the ground lease. If Borrower acquires fee litle to the Property, the leasehold and the fee litle
shall not merge unless Lender agrees lo the merger in writing.

10. Mortgage Insurance. If Lander required Mortgage insurance as a condilion of making the Loan,
Borrower shali pay the premiums required to mainiain the Mortgage [nsuranca in effscl. I, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer
that previousty provided such insurance and Borrowsr was required to make separately designated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums raquired
to oblain coverage substantially equivalent to the Morigage Insurance praviously in effect, at a cosl
subslanlially equivalent to the cost lo Borrower of the Morigage Insurance previously in effect. rom an
alternate mortgage insurer selected by Lendar. If substantially equivalent Morlgage Insurance coveragaiis
not available, Borrower shall conlinue to pay to Lender (he amount of the separately designated payments
that ware due when lhe insurance coverage ceased o be in effecl. Lender wili accepl, use and retain
these payments as a non-refundable loss reserva in lieu of Morlgage Insurance. Such loss resarva shall
be non-refundable, notwilhslanding the fact thal the Loan is ultimately paid in full, and Le%: shall not
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be required to pay Borrower any inlerest or earnings on such loss reserve. Lendar can no ionger require
less reserve payments il Morigage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mertgage Insurance as a condition of making the Loan and Borrower was required lo make separately
designated payments toward the premiums for Mortgage Insuranca, Borrower shall pay the premiums
required lo maintain Morlgage Insuranca in effect, or lo provide a non-refundable loss resarve, until
Lender's requiremant for Morlgage Insurance ends in accordance with any writlen agreement betwean
Borrower and Lender providing for such termination or until tarmination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay inlarest at lhe rate providad in the Note.

Morigage Insurance reimburses Lendar (or any entity that purchases the Nole) for cartain losses
:l may incur if Borrower does not repay the Loan as agresd. Borrowar is not a party Lo the Morigage

nsurance.

Morigage insurers evaluate their total risk on all such insurancae in force from time io time, and
may enter into agreemants with olher parties that share or modify their risk, or reduce losses. These
agreemants are on terms and conditions that are satisfactory to the mortgage insurer and the other
perty (or parties) to thase agreaments. Thesa agreements may require the mortgage insurer to make
paymienls using any sousce of [unds that the mortgage insurer may have available (which may include
funds obtainad from Morigage Insurance premiums).

As a rasull of these agreements, Lender, any purchaser of lhe Nole, another insurer, any reinsurer,
any olher entity, or any affiliate of any of the foragoing. may receive (directfy or indirectly) amounts that
derive from {(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance.
i @xchanga for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of lhe insurer's risk in exchange for a share of the
premiums paid lo the insurer. the arrangemant is oflan larmed “caplive reinsurance.” Further:

(a) Any such agreements will not affoct the amounts that Borrower has agreed ta pay for
Mortgage Insurance, or any ather terms of the Loan. Suchagreements will net increase the amount
Borrower will owa for Mortgage Insurance, and they will not entitle Berrower to any refund.

(b) Any such agreements will not affect tha rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homaowners Protection Act of 1998 or any other law. These
tights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance tarminated automatically, and/or to
recaive a refund of any Mortgage [nsurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignmentof Miscellaneous Proceeds; Forfeltura. All Miscellaneous Procaeds are hereby
assigned o and shail be paid to Lender.

it the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or renair of
the Property, if the restoration or repair is aconomically feasible and Lender's security is not lessened.
During such repair and resioration period, Lender shall have the righl to hold such Miscellsneous
Proceeds until Landar has had an opportunity to inspect such Property to ansurs the work has been
compieted to Lender's satisfaction, provided thal such ingpection shali be undartaken promptiy. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
a8 the work is compteted. Unless an agreement is made in wriling or Applicable Law requires inlerest
to be paid on such Miscellansous Proceads, Lender shall not be required to pay Borrower any inlerest
or sarnings on such Miscallansous Proceeds. Il the rastoration or repair is nol economically feasible or
Lender's security would be lessened, the Miscelianeous Proceeds shall be applied to the sums secured
by this Sacusily Insirumanl, whether or not then due, with tha excess, if any, paid to Borrower. Such
Miscallansous Praceeds shall be applied in the order provided for in Section 2.

in the avent of a lotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security instrument, whather or not then dua, with the
excass, if any, paid fo Borrower.

In tha everit of a partial taking, destruction, or ioss in value of (he Property in which the fair market
value of the Properly immedialely before the partial taking, destruclion, or loss in value is equal to or
graater than the amount of the sums secured by this Securily Instrumant immediately bafore the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducad by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immadiately baforla the
partial laking, destruction, or lossin value divided by (b} the fair markat value of the Property immediately
before the partial taking, deslruclion, of oss in value. Any balance shall be paid Lo Borrower.

In tha event of a partial laking, destruction, or loss in value of lhe Property in which tha fair markel
value of the Property immadiately before the partial laking, destruction, or loss in value is lass than the
amount of the sums secured immadiately before the partial Laking, destruction, or loss in value. uniess
Borrower and Lender olherwise agrea In writing, the Miscellaneous Proceeds shall be applied lo the

sums secured by this Securily instrument whather or net the sums are then due. ig , j
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Ifthe Propedy is abandoned by Barrower. or if, aflar nolice by Lender to Borrower that the Opposing
Parly (as definad in lhe next sentence} offers lo make an award to sellle a claim for damages, Borrowar
fails to respond to Lender within 30 days afler ihe dale the notice is given, Lender is authorized lo collect
and apply the Miscellaneous Proceeds either to restoration or reparr of the Property or lo the sums
secured by this Security Inslrument, whether or not then due. “Opposing Party” means the lhird party
that owes Borrowar Miscellaneous Proceeds or the parly against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Borrowear shall be in default if any action or proceeding, whelher civit or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Propery or clher material impairment of Lender's
intarest in the Property or rights under this Security insirument. Borrower can cure such a default and.
il acceleration has occurred. reinstate as provided in Seclion 19, by causing the action or procesding
to be dismissed wilh a ruling that, in Lender's judgment, preciudes forfeiture of (he Property or olher
malerial impairmenl of Lender’s interest in the Property or rights under this Security (nstrument. Tha
proceeds of any award or claim for damages that are alinbutable (o the impairment of Lender's inlerest
in the Property ars hereby assigned and shall be paid to Lendar.

All Miscallaneous Proceads that are nol applied 1o restoration or repair of the Proparty shall be
applied in the arder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lander Not a Waiver. Extansion of the tima for
payment or modificalion of amortization of the sums secured by this Security Instrumant granted by
Lander lo Borrower or any Successor in inlerest of Borrower shail not oparale 1o relgase the liabiiily
of Borrower or any Successors in Inlerest of Borrower. Lender shall not be required to commence
procesdings against any Successor in Interast of Borrower or to refuse to extend time for payment or
olherwisa modify amortization of tha sums secured by this Securify Insirument by reason of any demand
made by lhe original Borrower or any Succassors in Interesl of Borrower. Any forbearance by Lender
in exercising any right or remedy including, wilhout limilation, Lender's acceptance of payments from
third persons, entities or Buccessors in Interest of Borrower or in amounts less than the amoun then
due, shall not be a waiver of or preclude the éxercise of any righl or remedy

13, Jointand Several Liahility; Co-signars; Successors and Assigns Bound, Borrower covenanis
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Inslrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Securily [nstrument only to mortgage. grant and convey the co-signer's inlerest in lha Properly under
the terms of this Security nstrument; (b) is not personally obligaled to pay the sums secured by this
Security Instrumenl; and (c) agrees {hal Lender and any other Borrower can agree (o exlend, modify,
forbear or make any accommodations with regard o the terms of this Security Inslrumeni or the Nole
without the co-signer's consenl.

Subject to tha provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrowsr's obligalions under this Securily Instrument in writing, and is approved by Lender, ghal{ obtain
all of Borrower's rights and benafits under this Sacurity Instrument. Borrowar shali not ba released from
Borrower's obligations and liability under this Securily instrument uniess Lendar agrees (o such release
In writing. The covenants and agreemants of this Security Instrumant shall bind (excepl as provided in
Section 20) and benefil the succesasors and asaigns of Lander.

14. Loan Charges. Lendar may charge Borrower faes for services performad in connaction with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, bul not limited (o, allorneys' faes, property inspaction and valuation fees
In regard to any other faes, the absence of express authorily in this Securily Inslrument (o charge a
specific fea to Borrower shall not be conslruad as a prohibilion on the charging of such fes. Lender may
not charge foes that are expressly prohibited by this Securily Instrument or by Applicable Law.

If Ihe Loan is subject to a law which sets maximum loan tharges, and thal law is finally interpreled so
thai the interest or other loan charges collected or to be collecled in conngction wilh the Loan exceed the
permitled limits, then: (a} any such loan charge shall be reduced by the amount necessary to reduca the
charge lo the permitled limit; and (b} any sums aiready collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendar may choose Lo make this refund by reducing the principal owed
under the Note or by making a direct paymient lo Borrower. If a refund reduces principai, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge
is provided for under the Note). Borrower's acceptanca of any such refund made by direct payment to
Borrower will constilute a waiver of any righl of action Borrower might have arising out of such overcharge,

15. Notices. All noticas given by Borrowar or Lender in connaction with this Security instrument must
be in wriling. Any notice lo Borrower in connection wilh this Securily instrumant shali be deemed to have
been given lo Borrower when mailed by first class mail or when actually delivered to Borrower's nolice
address if sent by other means. Notice {0 any one Borrower shall constitute notica to all Borrowars unless
Applicable Law exprassly raquires olherwise. The nolice address shall be the Properly Addrass unless
Borrower has designated a substilule nolice address by notice to Lender. Borrower shall prompliy notify
Lender of Borrower's change of address. if Lender specifies a procedure for reporting Borrowat's change
of address, then Borrower shall only report a chenge of address lhrough (hal specifiad proce?re. zhera
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If the Properly is abandoned by Borrower, or if, after notice by Lendar to Borrower that the Opposing
Party (a3 defined in the next santencae} offers lo make an award to sellle a claim for damages, Borrower
fails lo respond to Lender wilhin 30 days afler the date (he notice is given, Lender is authorized to collect
and apply (he Miscellansous Proceeds eilher to restoration or repair of the Property o to the sums
secured by this Security (nstrumenl, whether or not then due. “Opposing Party” means the third pary
that owes Borrowar Miscellanaous Procaeds or the party against whom Borrower has & right of action
In regard 1o Miscellangous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result in forfeitura of the Property or olher material impairment of Lender's
interest in the Property or rights under this Security Insirumaenl. Borrower can cure such a default and.
If acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling thai, in Lender's judgment, preciudes forfeiture of the Properly or other
material impairment of Lender’s interest in the Property or rights under this Sacurity Instrumenl. The
proceads of any award or claim for damages that are attributable to the impairment of Lander's inlerest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellansous Procseds that are not applied to restoralion or repair of the Properly shall be
applied in the order provided for in Seclion 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exlension of the tima for
payment or modification of amortization of the sums secured by this Security instrument granted by
Lender to Borrower or any Successor in interest of Borrower shall not operate (o release the liability
of Borrower or any Successors in nteresi of Borrower. Lender shall nol ba raquired lo commence
proceedings against any Successor in Interast of Borrower or o refuse to extend time for payment or
otherwise modify amortization of the sums secured by lhis Security Instrumant by reason of any demand
made by the criginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender's acceptance of payments from
third parsons, entities or Successors in Interest of Borrower or in amounts less than the amount then
duse, shall not be a waiver of or preclude lhe axercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's cbligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute (he Note (a “co-signer"); (a) is co-sigaing this
Security Instrument only to mortgage, grant and convey the co-signer's inlerast in the Properly under
the tarms of this Security Instrument; (b) is not personally obiigated to pay the sums secured by this
Security Instrument; and {¢) agrees that Lander and any other Borrower can agree to extend, modify.
forbear or make any accommodations with ragard to (he terms of this Security Inglrument or the Note
without the co-signer's congent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Securily Instrizment in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits undar this Securily inatrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security instrument shall bind (except as provided in
Bection 20) and benafit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Sacurity Instrumant, including, but not limited to, attormeys' fees, property inspaction and valualion fees.
In regard 1o any other fees, (he absence of express aulhorily in this Security Instrument lo charge a
spacific fee to Bormower shall not ba construed as a prohibition on the charging of such fee. Lendar may
not charge fees that are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subjact to a law which sets maximum loan charges, and that law is finally inlarpratad o
that the interest or other (oan chargas collecled or o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shatl be reduced by the amount necessary to reduca tha
charge to the permitied limit; and (b} any sums already collected from Borrower which excaeded permitied
limits will be refunded to Borrowar. Lendar may choosa to make this refund by reducing the principal owed
under the Nete or by making a direct payment to Borrowr. If a refund reduces principal, the reduction will
be treated as a partial propayment without any prepayment charge (whether or not a prepayment charge
i& provided for undar the Note). Borrower’s acceptance of any such refund mada by direct payment lo
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

18, Notices. All nolices given by Borrower or Lender in conneclion with this Security instrument must
be Inwriting. Any notice to Borrower in connection with this Security instrument shall be deamed to ha'va
been given to Borrower when mailed by first class mail or when aclually delivered (o Borrower's nolice
addrassif sent by other means. Notice to any one Borrower shall consliluta nolice to all Borrowars unless
Applicable Law expressly raquires otharwise. The nolice address shall ba the Property Address unless
Borrowar has designated a substitule notica address by nolice to Lendar. Borrower shall prnm.pﬂy notify
Lender of Bosrower's change of address. If Lander specifies a procedure for reporting Borrowar's change
of address, then Borrower shall only report a change of address through that specified procadza. There
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may be only one designated nolice address undar this Security Instrument at any one time. Any notice
to Lender shall be given by delivaring il or by mailing it by (irst class mail lo Lender's address staled
herein unless Lender has designated anolher address by notica to Borrower. Any notice in connection
with this Security Instrument shall nol ke deemad to hava been given 1o Lender until aclually recewed
by Lander, if any nolice required by this Security inslrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement undar this Security Instrument,

16, Governing Law; Severabllity; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which Lhe Properly is located. All rights and
obiigalions contained in this Security instrument are subject to any requiremenlts and limilations of
Applicable Law. Applicable Law might expficilly or implicitly allow he parties to agrea by conlract or It
rmight ba silent. but such silencs shall not be construed as a prohibition against agreement by conltract.
Inthe evant thal any provision or clause of this Security Inslrument or Ihe Nole conflicts with Appticable
Law, such conflicl shall not affect other provisions of this Securily Instrument or tha Nole which can be
given effact without the conflicling prov.sion,

As usedinthis Security Instrument: (a) words of the masculine gender shallmean and include corrasponding
neuter words or words of the feminine gender; (b) words in the singutar shall mean and include the plural
and vice versa; and (c) the word "may” gives sole discretion withoul any obligalion to lake any action.

17. Borrower’s Copy. Sorrower shail ba given one copy of Ihe Note and of this Security Instrument

13. Transfer of the Property or a Beneficlal Interest In Borrower. As used in this Section 18.
“Interest in the Property” means any (agal or beneficial interest in the Property, including, but not limited
10, those beneficial interests ransferred in a bond for deed. contract for deed, instaliment sales contract
or escrow agreemaent, the intent of which is lhe transfer of title by Borrower ala future date to 2 purchaser.

[ all or any part of the Property or any Interest inthe Properly is sold or ransferred (or if Borrowar is nol
a natural person and a beneficial intarest in Borrower is sold or transferred) without Lender’s prior wrillen
congent, Lendar may require immediate payment in fuil of all sums securad by this Security instrument.
However, this option shall not ba exarcised by Lender if such exercisa is prohibited by Applicabie Law.

If Lender exercises this option, Lender shall give Borrower nolice of accaleration. The nolice shalt
provide a period of not less than 30 days from the date the nalice is given in accordance wilh Section
15 within which Borrower musl pay all sums sacurad by this Security (nstrument. If Borrower fails to
pay these sums prior to tha expiralion of this pariod. Lender may invcke any remedies parmitied by this
Security instrument without further notice or damand on Borrower.

19. Borrower’s Right to Rainstate After Acceleration. If Borrower mests certain condilions.
Borrower shall have the right to have anforcement of this Security instrument discontinued al any time
prior o the earliasl of: (a) five days bafore sale of the Property pursuant to any power of sale contained
in this Securily Instrument; (b} such other period as Applicable Law might specify for the lermination
of Borrower's right to reinstata; or (¢) entry of a judgment enforcing this Security Instrument. Those
condilions are thal Borrower: (a) pays Lender ali sums which then would be due under lhis Security
Instrumenl and the Nota as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all axpenses incurred in enforcing this Security Instrument, including, but not
limited to, reagonabte attorneys’ fees, property inspaction and vaiuation fees, and other fees incurred for
the purpose of profecting Lendar's interast in the Proparly and rights under this Security instrumant; and
(d} takes such action as Lender may reasonably require to assure lhat Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by ihis
Security instrument, shali continus unchanged. Lender may require that Borrower pay such reinsialemant
sums and expenses in one or more of the following forms, as seleclad by Lender: {a) cash; (b} money
order; (c) cerlified check, bank check, lreasurer's check or cashier's check, provided any such check is
drawn upon an institulion whosa deposits are insured by a fedaral agency, instrumantality or enlity; or
(d) Etectronic Funds Transfar. Upon reinstatement by Borrower, this Security instrument and obligations
gecured hereby shall remain fuily effeclive as if no accalaration had cecuread. Howaver, his right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Nole or a partial inleres!
in the Note (logether with this Securily Instrument) can be soid one or more limes wilhout prior notice
to Borrower. A sale might resull in a change in the entity (known as the “Loan Servicer”) that collecls
Periodic Payments dus under the Note and this Security Instrument and performs olher morlgage loan
servicing cbligations under the Note, this Security Instrument, and Applicable Law. There also might be
ona or more changss of the Loan Servicer unrelated to a sale of the Note. If thers is a change of the
Loan Servicer, Borrower will be given writlen notice of the change which will state the name and address
of the new Loan Sarvicer, the addrass to which payments should be made and any other informalion
RESPA raquires in connaction with a notice of transfer of servicing. If tha Note is sold and (hereafter the
Loan is serviced by a Loan Satvicer other than the purchaser of the Note, the mortgage loan servicing
obligations lo Borrower will ramain with the Loan Servicer or be transferred lo a successor Loan Servicer
and are not assumed by the Note purchaser unless olharwise provided by the Note purchaser.

Neilher Borrower nor Lenter may commence, join, or be joined to any judicial aclion {as eilher an
individual litigant or the member of a class) that ariges from tha other parly’s actions pursuant lo, E‘s Sazrity
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Instrument or that alieges thal the olher parly has breached any provision of, or any duly owad by reason
of, his Securty instrument, until such Borrower or Lender has notified the olher parly (with such nolice
given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
parly herelo a reasonable period afier the giving of such nolice to take correclive action. I Applicsbie Law
provides a time period which must elapse before certain action can be taken, (hat tme period will be deemed
to be reasonable for purposes of this pa-agraph. The notica of acceteration and opportunily to cure given
o Borrower pursuant to Section 22 and the notice of acceleration given lo Borrower pursuant to Ssclion 48
shall be deemed lo salisfy the nolice and opporlunily to take corrective action provisions of this Section 20.
21. Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances. pollutants, or wastes by Environmanlal Law and
thefollowing substances: gasoline, kerosane. other flammabia or toxic pelrcteum producis, toxic pesticides
and herbicides, volatile solvents, malerials conlaining asbeslos or formaldehyde, and radicaclive materiats:
(b) “Environmental Law" means federal laws and laws of the jurisdiclion where the Proparty is located thal
relate 1o health, safety or environmaentai protection; (¢) “Environmentat Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmantal
Condition” means a condition that can cause, contribule to. or otherwise trigger an Envirenmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or relsase of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do. nor aliow anyone eise o do, anything affecting the Property (a) that is in violation of any Environmental
Law. (b} which creates an Environmenta: Condition, or () which. due (o the prasenca, uss, or release of a
Hazardous Subslance, creales a condition thal adversely affects the value of the Properly. The praceding
two sentences shall not apply to the presence. use, or storage on the Properly of small quanlities of
Hazardous Subslances that ara generally recognized to ba appropriate to normal residential uses and {o
maintenance of the Property (inciuding, but not limited to, hazardous substances in consumer products).
Borrower shall promplly give Lender written nctice of {a) any investigation, claim, demand. lawsuit
or olher action by any governmental or regulatory agency or privale parly involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmentai Condition, including bul not limited to, any spilling, leaking, discharge, release or thraat
of releasa of any Hazardous Substance, and (c) any condilion caused by the presence, use or release
of a Hazardous Substance which adversely affecta the value of the Property. If Borrower laarns. o is
notified by any governmentat or regulatory authority, or any private party, that any removal or olher
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promplly
take all necessary remedial actions in accordance wilh Environmental Law. Nothing herein shali creale
any obligation on Lender for an Environmental Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender furlher covenant and agree as foliows:

22. Acceleration; Remedies. Lendar shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agraement in this Security Instrument (but not
prior to accaleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b} the action required to cure the default; (c) a date, not less than
30 days from tha date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or befare the date spacified in the notice may resuit in
acceleration of the sume secured by this Security Instrumant and sale of the Property at public
auction at 3 date not less than 120 days in the future. The notice shall further inform Borrower
of the right to rainstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceloration and sale, and any other
matters vequired to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at Js option, may require Inmediate payment in
Tull of all $ums secured by this Security Instrument without further demand and may invoka the
power of sale and/or any other remadias permitied by Applicable Law. Lender shall be entitied
to collect all expanses incurred In pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attarneys’ fees and costs of title evidence.

IfLenderinvokes the power of sale, Lender shall give written notice to Trustea ofthe occurrence
of an ovant of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action ragarding notice of sale and shall glve such notices to Borrower
and to othet peraons as Applicable Law may require. After the tima required by Applicable Law
and after publication of the notice of sale, Trustes, without demand on Borrower, shall s¢li
the Property at public auction to the highest bidder at the time and place and under the t?rms
designated in the notice of sale In one or more parcels and in any order Trustee determines.
Trustoe may postpone sale of the Property for a period or periods permitted by Applicable Law
by public announcemeant at the time and place fixed in the natice of sale. Lander or its designee

may purchase the Property at any sala. ]
yf.:ustee shall deliver to the purchaser Trustee's deed convaying the Property without any

covenant or warranty, expressad orimplied. Tha recitals in the Trustaa’s deed shall be prima facie
Initials,
WASHINGTON-Single Family--Fannie Mas/Freddle Mac UNIFORM INSTRUMENT Form 3048 1461
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avidenca of the truth of the statemants made therein, Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustea’s and attorneys’ fees; (b) to all sums securad by this Security Instrument; and {¢) any
excess to the person or persans lagally entitled to it or to the clerk of the superior court of the
county in which the sale took place.

23. Reconvayance. Upon payment of all sums secured by this Security instrumant, |endar shall
request Trustee to reconvey tha Property and shall surrender this Security Instrumaent and all notes
avidencing debl secured by this Security Instrumant to Trustee. Trustae shall reconvey the Property
without warranty to the person or parsons legally entiled fo it. Such person or persons shall pay any
racordation costs and the Trustea's foe for preparing the reconveyance.

24, Substitute Trustee. In accordance wilh Applicable Law, Lerxler may from time lo time appoint
a successor rustes to any Trustee appointed hereunder who has ceased to acl. Without conveyance
of the Property, the successor trustee shall succeed to all the lille, power and duties conferred upon
Trustee herein and by Applicable Law.

25. Use of Property. The Property i3 not used principaily for agricultural purposes.

26, Attorneys’ Fees, Lender shalt be entitled to recover its reasonable aitorneys’ fees and cosig in
any action or proceeding to construe er enforce any term of this Security Insirumant. The tarm “atlorneys’
fess,” whenever used in this Security Instrument, shail include without limitalion attorneys' fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in this
Becurity instrument and in any Rider executed by Borrower and recorded with it.

M% /2 5-EZ  (seal)
HERALD GATLIN DATE

; J2-5-22  (8eal)

v LI DATE

STATE OF WASHINGTON COUNTY OF SKAGIT 88:

On this day personally appeareg before me HERALD CATLIN AND DYAN CATLIN to me
known to be the individuval party/ described In and who executed the within and
foregoing instrument, aud acknowlédged th:t helsh 23 siginad tht? aan;n as histher{Rdr free
and voluntary act and deed, for the uses and purpases therein mentioned,

v sadgfficial seal this _ U0y _day of DECEMD(r, 1021,

¢

ALYSIA HUDSON
License Number 183689 Notary Publicjin and for the State of
My Commiseion Exgiees 03012024 Washington, residing at

My Appointment Expireson 02 /p) | | Loz4

Lender: Washington Federal Bank
NMLS 1D: 410324
Loan Originator: Doreen Nystrom
NMLS ID: 624034

Inlﬂalsw

WASHINGTON--Single Family-Fannia MaefFreddie Mac UNIFORMf"ﬁT RUMENT  Form 3048 101 WAUDEED 0315
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“Exhibit A”

Legal Description

PARCEL"A™:

Tract 9, “SPRAGG’S FIRST ADDITION", as per plat recorded in Volume 14 of Plats,
page 74, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington,
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ADDENDUM TO UNIFORM DEED OF TRUST

Date: Dacember 3, 2022

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of
éven date by and between HERALD CATLIN AND DYAN CATLIN, HUSBAND AND
WIFE

as Grantor/Borrower; as Trustee; and Washington Federal Bank as Beneficlary/
Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Prop-
arty by the Barrower, and only one alternative shall be a part of this Addendum. Lender
has determined which alternative is a cavenant of the Borrower by checking below the
appropriate box opposite the paragraph immediately preceding the paragraph Lender
has determined 10 be applicable to Borrower, and Borrower has agreed 10 this chosen
alternative by executing this Addendum to the Security Instrument and pursuant to the
terms of Lender’s loan commitment.

& Occupancy of Property by Borrower Required. Uniform Cavenant 6 of the Security
Instrument is amended by substituting the following language:

“Borrower shall occupy, establish and use the Property as Borrower's principal resi-
dence within sixty (60) days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at least one
year after the date of occupancy, unless lender otherwise agrees in writing and its
sole discretion; provided, however, that if the loan evidenced by the Security Instru-
ment is a ‘custom’ construction loan as defined by a Construction Loan Agreement
between Lendar and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residence within (60) days after receipt
of Certificate of Occupancy, or similar official document, from the applicable gov-
emmental authority, unless Lender in its discretion agrees in writing to waive any
governmental requirement, Borrower acknowledges that Uniform Covenant 6, as
here amended, is required by Lender in consideration of Lender extending Borrower
an ‘Occupancy Note Rate' which is less than the prevailing ‘Non-Occupancy Note
Rate! If Borrower shall default on the terms of occupancy as stated above, Lender
may elect, at its option and notwithstanding any other terms of the Security Instru-
ment to the contrary, any of the following remedies: (a) Lender may accelerate the
terms of the Note and, upon fitteen (15) days notice, call the loan immediately due
and payable in full, and if Borrower fails to make payment in full, Lender may there-
after exercise any remedy permitted by the Security Instrument, including suit on
the Note or foreclosure upon the Securily interest and the Property; or (b} Lender
may adjust the interest rate on the Note (and any monthly payment occasioned by

Initials;
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such adjustment} to Lender's ‘Non-Occupancy Note Rate' which existed as of the
date of the note and Security Instrument and require further consideration for not
calling the loan immediately due and payable, including but not limited to (i) having
Borrower pay any amount of principal on the loan necessary (if at all) to make the
loan conform to whatever loan-to-value ratio conditions Lender would have required
of a ‘Non-Owner-Occupied Loan' on the Property as of the date of the Note and
Security Instrument.”

Occupancy of Property By Borrower Waived. Uniform Covenant 6 ot the Security
Instrument is deleted.

. ADDITIONAL SPECIAL COVENANTS.

Additional Advance(s)

This Security Instrument also secures the payment of any further sums advanced
or [oaned by Lender to Borrower, or any of its successars or assign, if (1) the Note
or other writing evidencing the future advance or loan specifically states that it is
secured by this Security Instrument, or (2) the advance including costs and expenses
incurred by Lender, is made pursuant 10 this Security Instrument or any other docu-
ments executed by Borrower evidencing, securing, or relating to the Nete and/or the
Collateral, whether executed prior 10, contemporaneously with, or subsequent to this
Security Instrument (this Security Instrument, the Note and such other documents,
including any construction loan, land loan or other loan agreament, are hereinafter
collectively referred to as the "Loan Documents”), together with interest thereon at
the rate set forth In the Note unless otherwise specified in the loan document ar
agreed to in wilting.

. Lender’s Right of Acceleration and Judicial Foreclosure.

Uniform Covenant 19 and Non-Uniform Cavenant 22 of the Security Instrument
are amended by the addition of the following language, which shall modify the
terms of Uniform Covenant 19 and Non-Uniform Covenant 22 to the extent set
forth immediately belaw:

“Borrower acknowledges that the terms and conditions of Uniform Covenant 19
and Non-Uniform Covenant 22 are intended to avail Borrower of certain notice and
reinstatement rights if Lender elects non-judicial foreclosure under its power of sale
in the event of default, and that Borrower has a statutory right of redemption pro-
tecting Borrower in the event of Judicial foreclosure. Therefore, notwithstanding any
provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this Security
Instrument, if Lender, at its own option, elects to accelerate the Sacurity Instrument
by commencement of judicial foreclosure for any default or breach by Borrower, the
Borrower shall not have the right of reinstatement or entitiement to certain notices
as provided for in Uniform Covenant 19 and Non-Uniform Covenant 22

Reconveyance After Payment of Loan in Full, Non-Uniform Covenant 23 of the
Security Instrument is revised to read as follows:

“23. Release or Reconveyance. Upon payment of all sums security by this Secu-
rity Instrument, Lender shall request Trustee to release or reconvey the Property
and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument fo Trustee. Trustee shall release or reconvey the Prop-
erty withaut warranty to the person or persons legally entitled to it. Such person or
persons shall pay any recordation costs and reasonable trustee's fee for release
of reconveyance.”

Initials:
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D. Mandatory Flood Insurance for Property fn Special Flood Hazard Areas. Uniform
Covenants 3 and 5 are modified so as to add the following language which affects
beth covenants:

“If the Property is now or shall ever during this loan be determined by the Faderal
Emergency Management Agency (FEMA), or its successar agency, to be within a
Special Flood Hazard Area (SFHA), then to the extent flood insurance is available
for the Property, Lender will require, upon notice to Borrower of such determination,
that adequate flood insurance be maintained for the improvements of the Property
at Borrower's expense, and Lender shall be antitled to collect, as part of the Funds
defined under Cavenant 3, and to the extent authorized by federal law and regula-
tion, “Escrow ltems" (reserves) for flood insurance premiums; and if Borrower does
not voluntarily pay for the flood insurance as part of said Funds, Lender shall be
entitled to obtain “forced place” flood insurance coverage for the Property improve-
ments and, in so doing, either capitalize the cost of such coverage to the principal
balance of the loan or apply the payment as a "Negative reserve; whereupon Bor
rower shall be deemed to be in default of this Security Instrument”

“Custom” Canstruction Loans. if this Security Instrument secures permanent
financing to construct or remodel a residential dwelling on the Property (“custom
construction loan™), then the Construction Loan Agreement & Assignment of Account
signed by Borrower along with this Security Instrument and Addendum shall be
incorporated by reference in and be a part of this Security Instrument, and any
defaull or breach by Borrower of the Construction Loan Agreement & Assignment
of Account shall constitute a default or breach of this Security Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instrument and
applicabte law for such default or breach.

F. E-Z Pay Option. It Borrower elects the E-Z Pay option at the inception of this loan,
then Lender shall tempaorarily defer the four hundred dollar ($400) payment process-
ing charge which is otherwise due and payable in full at closing. However, if at any
time, Borrower's E-Z Pay bank account has insufficient funds to cover a payment
when due, or if Borsower's E-Z Pay bank account is closed or otherwise becomes
unavailable to Lender for the payment of the loan, or in the event Borrower elects at
any time, to terminaie the E-Z Pay option, then Lender may reinstate and demand
the four hundred ($400) payment processing charge from Borrawer in which event
this charge shall then be due and payable in full. Lender shall inform Barrower of
this election in writing and Lender may, at Lender’s option, either require Borrower
to pay the payment processing charge within 10 days of receipt of written notice
or add the amount of the charge to the remaining principal balance of the lgan. [f
the charge is added to the loan, then it shall becorne additional debt of Borrower
secured by this Security Instrument and shall bear interest at the Note rate and shall
be payable in accardance with the terms of the Note.

Hazard, Properly, or Flood Insurance. Without affecting the language contained in
Covenants 3, § and 7 of the Security Instrument and paragraph D above, Borrower
ig advised as follows:

WARNING

Unless Borrower provides Lender with evidence of the insurance coverage as
required by the deed of trust or loan agreement, Lender may purchase insurance at
Borrower's expense ta protact Lender's interest. This insurance may, but need not,
also protect borrower's interest. If the collateral becomes damaged, the coverage

Initials;
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Lender purchases may not pay any claim Borrower makes or any claim made against
Borrower. Borrower may later cancel this coverage by providing evidence that it has
obtained property coverage elsewhere.

Borrower is responsible far the cost of any insurance purchased by Lender. The cost
of this insurance may be added to the loan balance. If the cost is added to the loan
balance, the interest rate on the underlying loan will apply 1o this added amount,
The effective date of coverage may be the date the prior coverage (apses or the
date Borrower fgils to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insur-
ance Borrower can obtain on its own and may not satisfy any need for property
damage coverage or any mandatory liability insurance requirements imposed by
applicable law.

H. Late Charges and Other Fees. Lender may, at Lender's option, either require
Borrower 10 pay any late charge for overdue payments or NSF/returned item fees
related to any payments under the Note, ar add the amount of any such charges or
fees to the remaining principal balance of the loan. If these charges and/or fees are
added to the loan, then they shall bacome additional debt of Borrower secured by
this Security Instrument and shall bear interest at the Note rate and shall be payable
in accordance with the terms of the Note.

I. Assignment of the Loan. If Lender transters its interest in or a right to receive loan
payments under the Note secured by the Security Instrument, the Addendum, or any
part of it, may be cancelled at the option of the Lender and without advance notice
to Borrower, and Lender may make and record any instrument, without signature
of Borrower, which may be necessary to give record notice of such cancellation.

“_W (Seal)
RALD LIN
. ’
(Seal)
N CATLIN

|nmalﬂﬂ_£_d;
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ADDENDUM TO UNIFORM DEED OF TRUST
ADDITIONAL COLLATERAL

Date: 12/03/2022

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by
and between HERALD CATLIN AND DYAN CATLIN, HUSBAND AND WIFE Borrower is the
trustor; Washington Services Inc of King County as Trustee; and WASHINGTON FEDERAL BANK,
N.A. as Beneficiary/Lender.

Property 2 :

TRANSFER OF RIGHTS IN THE PROPERTY

In addition to the Property described under the heading *Transfer of Rights in the Property,’ in the
Security Instrument, the Property shall also include the following described preperty located in the
County [TYPE OF RECORDING JURISDICTION] of Skagit [NAME OF RECORDING
JURISDICTION]:

PARCEL "B":

The North 400 feai of the Easat 500 fast of the Northweat 174 of the Southeast 1/4 of Sectlon 21, Townahip 35 North, Range
4 East, WM., EXCEPT the North 25 feel thereof conveyed to Skagit Cowunty for road purposes by Deed recorded April 25,
1684, In Volume 29 of Caeds, page 553, and by Deed recorded June 28, 1972 under Audtior’s Flle No, 770332, ALSO

EXCEPT that portion conveyad to Skagit County for road purposes by deed recorded an December 14, 1993, under
Auditor's Fila No. 199912140013, records of Skagit County, Washington,

Situate in the County of Skagit, State of Washington,
Parcel ID Number: Parcel B: 350421-4-002-0000/P37032

Which currently has the address of: 20740 Cook RA[STREET], Burlington[CITY], WA[STATE],
98233(Z1P] ('Property Address”)

TOGETHER WITH all the improvements naw or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by the Security Instrument. All of the foregoing is referred to in this Addendum, as well
as the Property described in the Security Instrument, jointly as the *“Property.”

Other than the terms listed herein, this Addendum shall not medify, replace, alter, or cancel any other
terms or provisions of the Security Instrument.

BY SIGNING BELOW, I accept and agree to the terms and covenants contained in this Addendum,

fAev10/2021
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