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When recordad, return to:

Directors Mortgage, Inc.

Attn: Final Document Department
4550 Southwest Kruse Way, Suite 275
Lake Oswego, OR 97035
1-503-636-6000

Assessor's Parcel of Account Number:  3800-001-010-0002/P57676
Abbreviated Legal Description: ptn Lot 8, all Lots 9-10, Bk 1, Keilogg & Ford's Addn. to Anacortes

{include lof, bbd(mdplalorssclm township and rangs]
Full fegal description located on page _ TI11.ED"EXHIBITA" A
Trustee: Land Title & Escrow

Title Order No.: 207302-LT
Escrow No.: 207392-LT

LOAN #: 221040620
[Spaca Abova This Line For RecordingData] -~ — -~ ————s o mmmmemms
DEED OF TRUST
illN 1002473-3000228440-6 |
PHONE F; 1-888-679-6377
DEFINITIONS

Words used in muitiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules reganding the usage of wonds usad in this document are
also provided in Section 18.

{A) “Security Instrument” means this document, which is dated December 1, 2022,

together with all Riders to this document.

(B) “Borrower” is ELIZABETH MILLER AND LUKE MILLER, A MARRIED COUPLE

Borrower is the trustor urkler this Security Instrument.
(C) “Lender” is Directors Mortgage, Inc.

Lenderis an Oregon Cotporaﬁon, organized and existing
under the laws of
Lender’s address is 4550 Souﬂmst Kruse Way, Suite 275, Lake Oswego, OR 97035.

(D) “Trustee” s Land Title & Escrow.

{E) “MERS” is the Morigage Electronic Registration Systems, Inc. Lender has appointed MERS as the
nominee for Lender for this loen, and attached a MERS Rider to this Security Instrument, to be executed by
Borrower, which further describes the relationship between Lender and MERS, and which s incorporated
into and amends and supplements this Security Instrument.
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LOAN #: 221040620
(F) “Nole” means the promissory nole signed by Borrower and dated December 1, 2022,
The Note states that Barrower owes Lerler FIVE HUNDRED SIXTY SIX THOUSAND ONE
Hummm"or'onb*ﬁ***ﬁiﬂ-ﬁt**&ﬁiwﬁﬁt#ti*tt*tﬁltenttfatta:statttttﬁi
Dollats(US $568,100.00 ) plus interest. Borrower has promised 1o pay this debt In reguiar
and {o pay the debt in full not later than January 1, 2063,
(G)"Pmpertv"msansthepmpenymatlsdascnbedbeinwundermemwm*ﬂ'an&eromgmsmm

Property™

(H) "Loan" means the debt evidenced by the Note, plus intorest, any prepayment charges and late chaiges
due under the Note, and alfl sums due under this Security Inslrument plus interest.

[0} “mm”meamaﬂﬁﬂewwm&wﬂtymumemmatammﬁadby%mﬂnblwhg
Riders are 1 be executed by Borrower [chack box as applicable):

L[] Adjustable Rate Rider L] Condorninium Hider [ Secand Home Rider
{1 Bafoon Rider ] Planned Unit Development Rider [} V.A. Rider

U 14 Family Rider [ siweekiy Payment Rider

[x] Mortgage Electronic Ragistration Systems, Inc. Fider

T Other(s) [specify]

(J) “Applicable Law” means alil controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all appiicable final,
non-appealable judicial opinians.

{K) “Community Association Dues, Fees, and Asseasments” means all dues, fees, assessments and
other charges that are impoesed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer™ means any transfer of funds, olhwer than a transaction originated by check,
draft, or similar papet instrument, which is initiated theough an electronic terminal, telephonic instrument,
compurter, or magneltic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such ferm includes, but is not limited to, point-of-sale transfers, automated tefler machine transac-
tions, transfers initisted by telephone, wire fransfers, and automated clearinghouse transiers.

(M) “Escrow items™ means those items that are described in Section 3,

(N} “Miscalianeous Proceeds” means any compensation, settioment, awand of damages. of proceeds

{0) “Worigage nsurance™ nmnnmpmnrgwmmmemwmmof or default

on, the Loan.

(P) “Periodic Payment™ means the segularly scheduled amount due for () principal and inletest under
the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

{Q) “RESPR’ means the Real Eslate Settiement Proceduros Act (12 U.S.C. §2601 et seq.) and its imple-
menting regutation, Regulation X (12 C.ER. Part 1024), as they might be amended from time to time, or any
additional or successor legisiation or regulation that governs the same subject mafier. As used in this Security
Instrument, "RESPA” refers to alf requirements and restricions that are imposed in regard to a ‘Tederally
relafed morigage loart” even if the Loan does not qualify as a "lederally related morigage loai” under RESPA.
{R) “Successor in interest of Borrower” means any party that has taken iitie to the Proparty, whether
or not that party has assumed Bommower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS INTHE PROPERTY
‘This Security Instrument secures to Lender: {} the repayment of the Loan, and all renewals, extensions
and maodifications of the Nots; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower ilmevocably grants and conveys to Thustee, In
trust, with power of sale, the following described property located in the County

[Type of Recording Jurisdiction)
of Skagit

{Name of Recording Juriediction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS “EXHIBIT A™.
APN #: 3800-001-010-0002/P576T6

wiais: SA4__ {1
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which currently has the address of 2401 20th Street, Anacortes,

Washingion 88221 {"Property Address™):
1Zin Code]

[Street] [City]

TOGETHER WITH all the improvements now or hereaftor erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a pant of the property. All replacements and additions shall
alsglbe;;varad by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the “Property”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants end will defend generally the titte to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt svidenced by the Note and any
prepayment charges and late charges due under the Nole. Borrower shall alse pay funds for Escrow liems
pursuant to Section 3. Payments due under the Nate and this Security Instrument shall be madea in U.S.
cumency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is retumed to Lender unpald, Lender may require that any or alt subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as selecled
by Lender: {a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashler's check,
provided any such check is drawn upen an institution whose deposis are insured by a federal agency.
instrumantality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such other location as may ba designated by Lender in accordance with the nolice provisions In Section

Payment

eston unapplied finds. Lender may hold such unapplied funds until Borrower makes payment 10 bring the
Loan current. if Bormower does not do so within a reasonabie periad of time, {ender shall efther apply such
funds or return them o Bommower. If not applied-earfier, such kinds will be appiied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from making payments due under the Nole and this
Mm«mmmmmmmwmmmm

2. Apphcation of Payments or Procesds. Except as otherwise described in this Section 2, all pay-
ments accepled and applied by Lender shall be applied in the following order of priority. (a) interest due
uMetheNots;(b)plhcbaldJeundsrlheNole (c) amounts due under Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first 1o late charges, second to any other amounts due under this Security Instrument, and then o
reduce the principal balance of the Note.

if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient armount to pay any late charge dus, the payment may be applied to the delinquent payment
and the late charge. #f more than one Periodic Payment is outstanding, Lender may apply any payment
received from Bomower 1o the repayment of the Periodic Payments if, and fo the extent that, each payment
can be pald in full. To the extant that any excess exists after the payment is applied to the full payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
monts shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shalt nat extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Hems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the “Funds”) to provide for payment of amounts due
for: (a) taxes and assessments and other ilems which can atfain pricrity over this Security Instrument as
alienorermnbmmeonihehupertr(b}leaseholdpaymentsor ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lander under Section 5; and (d) Mortgage Insurance
premiums, if any, otanyswmpayablebyBomertoLenderintbuoﬂhepaymonto’lMortgagelnsur-
ance premiums In accordance with the provisions of Section 10. These Items are called “Escrow liems?”
At origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowsd by Borrower, and such dues, fees and assessments
shall be an Escrow ltem. Borrower shall promptty furnish to Lender all notices of amounts to be paid under
this Section. Borrower shafl pay Lender the Funds for Escrow ltems unless Lender waives Borrower’s
obigaﬂonmpaytl'\eH.lndsforanyorallEscruwnems.LendermaywaiveBonowefsobligationwpaym

fnitials: ﬂ(
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Lender Funds for any or all Escrow ltems at any fime. Any such waiver may only be in writing. Inthe event
of such walver, Borrower shall pay divectly, when and where payable, the amounts due for any Escrow
ttsms for which payment of Funds has been waived by Lender and, it Lender requires, shall furnish to
Lender receipts evidencing such payment within such time period as |ender may require. Bosrower's obli-
gation io make such payments and to provide receipts shall for af! purposes be deemed to be a covenant
and agreement cortained in this Security Instrument, as the phrase “covenant and agreement® is used
in Section 9. if Berrower is obligaled to pay Escrow ttems directly, pursuant o a waiver, and Borrower
fallsmpayﬁmeammntdueforanEsaowltem Lender may exercise its rights under Section 9 and pay
such amount and Borrower shall then be obiigated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow liems at any time by a notice given in accordance
with Section 15 and, upan such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in anamount (a) sufficient to permit Lander 0 apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Rems or olherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumental-
#y, or entity {inciuding Lender, if Lender is an Institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow. ltems no later than the time specified
under RESPA. Lender shall not charge Bomower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow lems, unless Lendar pays Borrower interest on the Funds
and Applicable Law permits Lender 10 make such a charge. Unéess an agreement is made in writing or
Applicable Law requires irtetast to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shali give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds hetd in esciow, as defined under RESPA, Lender shall account to Bonmower
for the excess funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in ne more than 2 monthly
payments. If there is a defidency of Funds held in escrow, as defined under RESPA, Lender shall notify
Bosmwer as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of al sums sacured by this Secusity instrument, Lender shali promptly refund to
Borrower arry Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ines, and impositions attriut-
able to the Property which can attain priosity over this Security Instrument, leasehold payments or ground rents
on the Property, If any, and Communlty Assoclation Dues, Fees, and Assessments, if any. To the extent that
these ilerms are Escrow lems, Bomower shall pay them in the manner provided in Section 3.

Borrower shall promptiy discharge any ien which has priofity over this Security Instrument unless
Borower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
o Lender, but only s0 lohg as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien In, legal proceedings which in Lender's opinlon operate to
pravent the enforcement of the ken while those proceaedings are panding, but only unill such proceedings
are conciuded; of (¢) secures from the holder of the liei an agreement satistactory to Lender subordinating
the lien 1o this Security Insttument. If Lender determines that any part of the Properly is subject fo a fien
which can atain priority over this Security instrument, Lender may give Bonowar a notice ideniifying the
fien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forth above in this Section 4.

Lender may require Bormower o pay a one-time charnge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improverments now existing or hereafter erected on
the Property insured against foss by fire, hazards included within the term “extended coverage” and any
other hazands including, but not limited 10, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amouns (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant io the preceding sentences can change dusing the ferm
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s
tight to disapprove Borrower’s cholce, which right shall not be exercised unreasonably. Lender may require
Bomower io pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
cartification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or simitar changes occur which reasonably might
afect such determination or certification, Borrower shall also ba responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detarmination resulting from an objection by Borrower.

If Borower falls to malntain any of the coverages described above, Lender may oblain insurance cover-
age, at Lender’s option and Borrower’s expense. Lender is under ne obligation to purchase any particular
type of amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Bormowar, Bonuwet‘sequﬂymmeﬁ’operlyormemdmeﬁnpmy agllnstanynsk,hamrdor
liability and might provide greater or lesser coverage than was previously in effect. Boirower
that the cost of the insurance coverage 8o obtained might significantly exceed the cost of insurance that
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Borrower could have cbtained. Any amourts disbursed by Lender under this Section 5 shall become addi-
tional debt of Borrower secured by this Security Instrument, These amounts shall bear interest at the Note
rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to
Borower requesting payment.
All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right o disapprove such policies, shall include a standard morigage clause, and shall name Lender as
and/or as an additional loss payee. Lender shall have the right fo hold the policies and renewsl
certificates. If Lender requires, Borrower shall promplly give 1o Lender all receipts of paid premiums and
renewal nofices. If Boirower obfains any form of insurance coverage, not otherwise required by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard mortgage clause and
shali name Lender as mortgagee and/or as an additional loss payee.
in the event of loss, Borrower shalf give prompt notice to the inswance carrier and Lender. Lender
may male proof of lass if not made promptly by Borrower. Unless Lender and Bormower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, i the restoration or repair is economically feasible and
Lender’s seourity is not lessened. During such repair and restoration period, Lendsr shalt have the right
o hold such insurance proceeds until Lendar has had an opportunity to inspect such Property 10 ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment ot in a sefies
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires intarest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings o such proceeds. Fees for public adjusiers, or other third parties, retained by
Botrrowet shall not be paid aut of the insurance proceeds and shall be the scle obligation of Borrower, If
the restoration or repair is not economically feasible or Lender’'s security would be lessened, the insurance
proceeds shall be applied to the sums secuved by this Security Instrument, whether or not then due, with
H'\eemess,gﬂm paid o Borrower. Such insurance procesds shall be applied in the order provided for
in Section 2.

[f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance ciaim
and related mattars. i Borower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o seftie a claim, then Lender may negotiaie and seftle the daim. The 30-day period
will bagin when the nolice is given. In sither event, or if Lender acquires the Property under Saction 22
or otherwise, Borrower hereby assigns to Lender {a} Borrower’s rights to any insurance proceeds in an
amount not to axceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borower's rights (other than the right to any refund of unsamead premiums paid by Bortower) under
ali insurance poficies covering the Property; Insofar as such rights are applicable 10 the coverage of the
Propeity. Lender may use the insurance proceeds either & repair ot resiore the Property or 1o pay amounts
mmmeMmmSMylmn,MmmMMenm

Occupancy. Borrower shall oocupy, establish, and use the Property as Borrower's principal
mmmwmmmm his Security Instrument and shall continue to ocoupy the
Property as Borrower’s principal residence for atieast one year after the date of occupancy, unless Lender
mwmmmmmmummﬂm«mmmmmg

Whather of not Borrower is residing in the Property, Borrower shall maintaity the Property in order to prevent
he Property from deteriorating or decreasing in value due fo its condition. Unless it is detemnined pursu-
ant 1 Sectior: 5 that repair or restoration is not economically feasible, Borrower shali prompily repair the
Property if damaged io avoid further deterioration or damage. If insurance or condemnation proceeds are
paidin connection with damage to, or the taking of, the Property, Borrower shall be responsible for repalring
orres‘\oringlherpertyomyifLanderhasreleased proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration In a single payment or in a saries of progress payments as the
work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Botrowar's obligation for the completion of such repair or restoration.

Lender of its agent may make reasonabie entries upon and inspections of the Property. If it has rea-
sonabie cause, Lender may inspect the interior of the improvements on the Property. Lender shall gve
Bonower notice at the time of o prior 10 such an interior Inspection specifying such reasonable cause.

8. Bomrower's Loan Application. Borrower shall be in default If, during the Loan application process,
Botrower or any persons or enfities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements 1o Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include,
but are not imited to, repressntations concerning Borrower’s occupancy of the Property as Bomower's
principal residence.

8. Protection of Lender's interest in the Property and Rights Under this Security Instrument. If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrurent, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a proceeding in bankruplcy, probate, for condemnation ot forfeitute, for
enforcement of & lien which may a%ain priosity over this Security Instrument or to enforce laws or reguiations),
or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate 1o protect Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing anworrepamngihel’mp;ziwnders
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actions can incluide, but ate not limited to: {a) paying any sums secured by a lien which has priority over this
Secmtylnstmment-(b)appsaﬂngheoun and (c} paying reasonable attorneys’ foes 1o protect s interest
In the Proparty and/or rights under this Security Instrument, including its secured positian In & bankrupicy
proceeding. Securing the Property includes, bt is not fimited to, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utiliies turned on or off. Although Lendor may take action
under this Section 9, Lender does not have to do so and is not under any duly or obligation to do so. it is
agreed that Lender incurs no lisbifity for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear inferest at the Note rate from the date of disburse-
ment and shall be payable, with such intergst, upon notice from Lender to Borower requesting payment.

If this Security instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or lerminate or cancet the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
loase. "Bonmveracquimsieeﬁﬂe!omerpenmmelease!Wdandthebanﬂeshannolmergeunless
Lender agress o the merger in witing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Bomower shall pay the premiums required to maintain the Mortgage Insurance in effect. if, for any reason,
the Morigage Insurance coverage required by Lender ceases to ba avaltable from the mortgage insurer that
previously provided such insurance and Borrower was required to make separalely designated payments
toward the premiums for Mortgage insurance, Borrower shall pay the premiums required to oblain coverage
substantially equivalent to the Morigage |nsuranoe previously in effect, at a cost substantially equivatent
1o the cost to Berrower of the Morlgage Insurance previously in effect, from an aliernate mortgage insurer
selfected by Lender. If substantially equivalent Morigage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such Joss reserve shail be non-refundable,
notwithstanding the fact that the Leoan is ultimately paid in full, and Lender shak not be required to pay
Borower any interest or earnings on such loss eserve. Lender can no longer require loss reserve pay-
ments if Mortgage Insurance coverage (in the amount and for the period that Lender require) provided
by an insurer sefected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage insurance
as a condition of making the Loan and Bormower was required o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required io maintain
Mortgage Insurance in effact, or to provide a non-refundable loss reserve, untit Lendar's requiroment
for Morigage Insurance ends in accordance with any writlen agreement between Bormower and Lender
providing for such termination or until isrmination is required by Applicable L aw. Nothing in this Section 10
affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insuranca reimburses Lender (or any entity that purchases the Note) for certain l0sses it may
incur §f Bormower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such msurances in force from time 1o time, and may
enter into agreements with other parties that share or medify their risk, or redkuce losses. These
are on lerms and conditions that are satisfactory 10 the mortgage insurer and the other party (or parties)
to these agreements. These agreements may reguire the mongage insurer fo make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Morigage insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any rainsuirer,
any other entity, or any affifiate of any ot the foregolng, may receive (directly or indirectly) amounts that
detive from {or might be characterized as) a portion of Borrower's payments for Matigage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. [f such agreement pro-
vides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the pramiums
paid to the insurer, the arrangement is often termed “captive reinsurance” Fuither:

{d) Any such zgreaments will not affect the amounts that Bormower has agreed to pay for Mort-
gage insurance, or any other terms of the Loan. Such agreements wili not Increase the amount
Borrower will owa for Martgage Insurance, and they wil not entitle Borrower to any refund.

{b) Any such agreements witl not affect the rights Bermowver has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1988 or any other law. These rights
may includs the right io receive cerfain disclosures, 1o request and oblain canceliation of the
Mortgage Insurahce, 10 have the Mortgage Insurance ierminated aulonatically, and/or to recefve a
refund of any Mortgage insurance premiums that were unearned at the ime of such cancetiaticn
or tetmination.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid fo Lender.

If the Property Is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Praperty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untl Lender has had an oppertunity to inspect such Properly to ensure the work has been completed 10
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration in a single disbursemeant or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires inderest to be paid on such
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Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such

Miscelianeous Proceeds. If the restoration or repairis not econamicatly feasible or Lender’s security would

belessener} the Misceliansous Proceeds shall be apphied w0 the sums secured by this Security Instru-

ment, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Procserds
shallbeapplied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
it any, pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vaiue of the Property immediately before the partial taking, destmcﬁon,orlosshvamlsequalﬁoorgmamf
lhanmeamuuntofthemmsseemadbyhlsSeauﬂtylmemnmedauybefommepanumklng,
destruction, or Ioss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Seourlty Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: () the total amount of the sums secured Immediately before the
destruction, or loss in value divided by (b) the fair market value of the Property immediatoly bsk:raiha
partial taking, destruction, or loss in value. Any balance shall be paid t Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediatsly before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unfess
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrowet, ot if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award to setile a claim for damages, Borrower
fails to raspond to Lender within 30 days after the: dade the notice is given, Lender Is authorized 1o coliect
and apply the Miscellaneous Proceeds either io restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower has & right of action in regard to
Miscellaneous Procosds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of the Property or cther material
impairment of Lander's interest in the Property or rights under this Secusity Instrument. The proceeds of
myawmdwdﬂnbrdanagashﬂmaﬂdhmuebmeinpdrmdummﬁeﬁinmmny
are hereby assignad and shall be paid 10 Lender. -

MMWMMMMWwamrMMMMbeWM
in the oader prowided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Exnansbnofmsﬂmsforpay-
mamdmamwmmwmmmlmmwm
1o Borrower or any Successor in imlerest of Borrower shall not operate 1o release the [iability of Borrower
or any Successors in Interest of Borrower. Lender shafl not be required to commence proceedings against
any Successor in Inforest of Borrower or to refuse o exterd time for payment or otherwise modify amor-
tizavion of the sums securad by this Security Instrument by reason of any demand made by the original
Borvower or any Suecessors in Interest of Borfower. Any forbearance by Lender in exercising any right
or remedy including, without liitation, Lender's acceptance of payments from third persons, entities or
Sucocessors in Interest of Borrower of i amounts less than the amount than due, shall not be a waivar of
or preclude the exercise of any right or remedy.

13. Joint and Several Liabiiity; Co-signers; Successors and Assigns Bound. Bommower covenants
and agices that Borrowet’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security instrument only to morigage, grant and convey the co-signer’s interest in the Property under the
terms of this Security instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Bommower can agree o extend, modify, forbear or
make aty accommodations with regard o the terms of this Secusity Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
ohligations under this Security Instrument in writing, and is approved by Lender, shall obtain ell of Bor-
rower’s rights and benefits under this Security instrument. Borrower shall not be released from Borrower's
obligations and liability under this Security Instrument uniess Lender agrees to such refease in writing. The
covenants and agreements of this Security Instrument shall bind (except as providad in Section 20} and
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Bomower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument; including, but not limited to, atiorneys’ fees, property inspection and valuation foes. In
regard to any ather fees, the absence of express authority in this Security Instrument to charge a specific
fee o Borrower shall not be construad as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
s0 that the interest or other loan charges colleciad or to be collected in connection with the Loan exceed
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the permitted Emits, then: (a) any such loan charge shalt be reduced by the amount necessary o reduce
the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permiied limits will bs refunded to Borrower. Lender may choose to make this refund by reducing the
principat owed under the Note or by making a direct payment to Borrower. I a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will conslitule a waiver of any.right of action Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security instrument must
be in writing. Any notice to Borrower in connection with this Securlty Instrument shall be deemed 1o have
been given to Borrower when malled by first class mait or when actuslly delivered o Bormower's notice
addressifsenlbyomermmNoﬁceioaﬂymeBmmwerwaﬂwnstmnemﬂcebajl Borrowars unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrower shall prompily notify
Lender of Bomower's change of address. f Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall only report a change of address through that specified proceditre. There
maybeonlyonedesigna:edmﬁceaddressunderhisSmﬂyInstrunentalanyoneﬂme.Anynoﬁceb
Lender shall be given by delivering it or by mailing it by first class mafl to Lender’s address stated hersin
uniess Lender has designated anvther address by.notice to Borrower. Any notice in connection with this
Sacurity Instrument shall not be deemed 1o have been givan to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law tequirement will satisly the corresponding requirement under this Security Instrument.

16. Govemning Law; Severability; Rules of Construction. This Security instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security instrument are subject %o any requirements and (imitatons of Applicabie Law.
Applicable Law might explicitly or implicitly allow the parties o agree by contract of it might be silent, but
such silence shall not be consthrued as a prohibiion against agreement by contract. it the event that any
provision or clause of this Security Instrument or the Note confiicts with Applicable Law, such conflict shall
ot affect other provisions of this Secutity Instrument or the Note which can be given effect without the
confiicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuler words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation io
take any action.

12 Borrower’s Copy. Bonmower shall he given one copy of the Nole and of this Security Instrument,

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 15,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
1o, those beneficial interests transierred in a bond for dead, contract for deed, installment sales contract
or escrow agreermnent, the intent of which is the transfer of fitle by Borrower at a future date to a purchaser,

I all or arvy part of the Property or any interest inthe Properly is 50k or transferred (or if Borrower Is not
a natural person and a beneficial inlerest in Borrower is sold or transferred) without Lendet’s prior writlen
consent, Lender may require immediato payment in full of all sumns secured by this Security Instrument.
However, this option shall not be exencised by Lender if such exercise is prohibiled by Applicable Law.

If Lender exercises this option, Lender shal give Borrower holice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice s given in accordance with Section 15
within which Borrower must pay all sums sacured by this Security Instrument. if Borrower fails to pay these
sums prior #o the expiration of this period, Lender may invoke any remedies pemnitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower's Right 10 Reinstate After Acceleration. If Borrower meets certain conditions, Bor-
rower shalf have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earfiest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the fermination of Bor
rower's right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no aceeletation had occurred; (b) cures any defatdt of any other covenants or agreements;
(c) paysallmcpemeslnwned in enforcing this Security instrument, including, but not limited 1o, reason

able atiorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of

Lenders interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require 1o assure that Lender’s inferest in the Property and rights under
this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument,
shall continue unchanged. Lender may require that Bomower pay such reinstaternent sums and expenses
n one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agendcy, instrumentality or entity; or (d) Electronic Funds Transfer.
Upon reinstaterent by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurrad. However, this right to reinstate shall not apply in the case
of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial Interest
in the Note {together with this Security Instrument} can be sold one or more times without prior notice
o Borrower. A sale might result in a change in the entity (known as the “Loan Servicer”} that collects
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Periodic Payments due under the Nota and this Security instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might ba
oneormorechangesoﬂheLoanServberunrekatedwasaleofmeNote If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in eonnection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage ican servicing obligations
o Borrower will remain with the Loan Servicer or be transfermred to a successor Loan Servicer and are not
assumed by the Nota purchaser uhless otherwise provided by the Note puichaser.

Noither Borrower nor Lender may commence, jain, or be joined to any judicial action (a3 efther an
individual Hitigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alieges that the other party has breached any provision of, or any duty owed by
reason of, this Security instrument, until such Bormower or Lender has notified the other parly (with such
notice given in compliance with the requirements of Section 15) of such aleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time period will be
deemed to ba reasonable for purposes of this paragraph. The nofice of acceleration and opportunity &
cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisly the notice and opportunity fo take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammabie or toxic pairoleum products, toxic pesti-
cides and herbicides, volatile solvents, materials containing asbesios or lormaldehyde, and radioactive
materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or snvironmental pretection; {c) “Environmental Cleanup”includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d} an
“Environmental Condition™ means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, o threaten to release any Hazardous Substances, on or In the Property. Botrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Erwvironmental
Law,(h}udﬁehaeumanEwimmnjCondﬁm;m(e)whbh,danhepmeme,tae,orreleaseof
a Hazardous Substance, creetes a condition that adversely affects the value of the Property. The preced-
ing two sentences shall not apply 1o the presence, use, or storage on the Property of smal quaniitias of
Hazardous Substances that are generally 10 be appropriate to normal residential uses and to
mmummmmmmummmmmmﬂ

Borrower shalt promptly give Lender written notice of (a) any investigation, claim, demand, iawsult
or ofhier action by any governmental or reguiatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b)anyEnwrm-
mental Gondition, including but not limited 1o, any spitling, leaking, discharge, release or threat of release
dawms&mmaﬂ(c)wmmusedbymemusemm-m of a Hazard-
ous Substance which adversely aflects the value of the Property. if Borrower learns, or Is notified by any
governmental or regulaiory authority, or any private parly, that any removal or other remediation of any
Hazardous Substance afiecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Bonower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice fo Borrower prior 1o acceloration follow-
mmmmmmmmmmlnmbmmlmmmeb
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required 1o cure the default; (c) a date, not less than 30 days from
the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Securlty instrument and sale of the Property at public auction at a date not less
than 120 days in the fuhwe. The notice shall further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be inciuded in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require Immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and/or any ofher remedies
pelrnmadbyApplimbleLaw Lendarshdlbeeuﬂlhdbcolleclallexpemsmmdmpumnhg

the remedias provided in this Section 22, including, but not limkied to, reasonable attoimeys’ fees
and costs of fitle evidence.

If Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the occur-
rence of an event of default and of Lender’s election to cause the Properly to be sold. Trustee and
Lender shall iake such action regarding notice of sale and shall give such notices io Borrower and
o other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of tha notice of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highest bidder at the time and place and under the terms designated in the
nofice of sale in one or more parcels and in any order Trustee determines. Trusiee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trusise shall defiver 10 the purchaser Trustee’s deed conveying the Properly without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procesds of the sale in
the following order: (a) fo all expenses of the sale, including, but not imited to, reasonable Trustee's
and atiomeys’ fees; (b} to all sums secured by this Securily instrurnent; and (c) any excess 1o the
person or persons legally entitied 1o it or to the derk of the superior court of the county in which
the sale took

23. Reconveyance. Upon payment of alf sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evi-
dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
wamanty to the person or persons legally entitied to it. Such petson or persons shak pay any fecordation
costs and the Trustee’s fee for preparing the rsconveyance.

24, Substitute Trustee. In accordance with Appimble Law, Lender may from time to tima appoint
a successor trustee to any Trustee appointed hersunder who has ceased 1 act. Without corveyance of
the Property, the successor frustee shall succeed 1o all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

25. Usa of Property. The Property is not used principally for agricultural purposes.

26. Atiorneys’ Feee. Lender shall be entitied fo recover its reasonable attorneys’ fees and costs in
any action or proceeding to consirue or enforce any term of this Security Instrument. The term “atftorneys’
fees” whenever used in this Security instrument, shatl include without Emitation atorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

8Y SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

iales /2 (Seal)
4 DATE

é# /L&\ i 2/ 6y/22 (Seal)
LUKEMILLER DATE

STATE OF COLORADO COUNTY CFEL PASQ___ 8S;

On this day personally appeared before me ELIZABETH MILLER AND LUKE MILLER to me
known to be the individual party/parties described in and who executed the within-and
foregoing instrument, and acknowladged that he/she/they signed the same as his/herithels free
and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this_3r] _ day of December , 2022 .

JENNY LYNN AMSDEN
Notary Public
State of Colorade

Notary ID # 20164007250
My Commission Expires 02-24-2024 wﬂ'm residing at El Paso County

My Appointment Expires on 0212412024 Colorado
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Lender: Directors Mortgage, Inc.
NMLS ID: 3240

Broker: Directors Morigage. Inc.
NMLS ID: 3240

Loan Originator: Brett Burns
NMLS 1D: 320423
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

(MERS Rider)
THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
_("MERS Rider®) is made this 1st day of December, 2022, andis

ated into and amends and supplements the Deed of Trust (the “Security
{nstrument”) of the same date given by the undersigned (the "Bomrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to
Directors Mortgage, Inc., an Oregon Corporation

("Lender”} of the same date and covering the Property described in the Security
Instrument, which is located at:
2401 29th Street, Anacortes, WA 98221.

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lenderfurther covenantandagreethatthe Security Instrumentis amendedas follows:

A. DEFINITIONS
1. The Definifions section of the Security Instrument is amended as follows:
“Lender” is Directors Mortgage, Inc..

Lenderis an Oregon Corporation organized and existing
under the laws of Oregon. Lender’s address is
4550 Southwest Kruse Way, Suite 275, Lake Oswego, OR 97035.

Lender is the beneficiary under this Security Instrument. The term "Lender” includes
any successors and assigns of Lender.

"MERS” is Martgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appeinted as the Nominee for Lender to exercise the rights, duties and obligaticns of
Lender as Lender may from time to time direct, including but not imited 1o appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term "MERS" includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

"Nominee” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended 1o read as follows:

This Security Instrument secures to Lender: (j) the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (i) the performance of
Borrower’s covenams and agresments under this Security Instrusnent and the Note.
For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A™.
APN #: 3800-001-010-0002/P576786

which currently has the address of 2401 20th Street, Anacortes,

WA 98221 Y Address”) D e
S5 ).
[State] [Zip Codel] Property

TOGETHERWITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shalf also be covered by this Security Instrument, All of
the foregoing is referred to in this Security instrument as the "Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
o Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not fimited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notices. All notices given by Borrower or Lender in connection with this
Security Instrument must be in writing. Any notice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to ait Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Barrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower’s change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Bomrower
provides to Lender must also be provided to MERS as Nominee for Lender unti!
MERS’ Nominee interest is terminated. Any notice provided by Borrower in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given 1o Lender until actually received by Lender. i
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 2¢ of the Security Instrument is amended to read as follows:
20.Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender. A
sale might result in a change in the entity (known as the "Loan Services”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Apphicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Nate. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address 10 which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Meither Borrower nor Lender may commence, join, or be joined to any judicial
action (as either an individual fitigant or the member of a class) that arises from the
other party's actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonabie period after the giving of such netice to
take corrective action. if Applicable Law provides a time period which must elapse
before certain action can be taken, that time period wilt be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24, Substitute Trustee. In accordance with Applicable Law, Lender or MERS may
fromtimetotime appoint a successor tustee to any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Property, the successor trustee shall succeed
10 all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

] /3/03/30,1;- (Seal)
i 174 DATE
4
_é(‘_?, /é&“f\ (2 / 03/ o2 (Seal)
LUKE MILLER DATE
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EXHIBIT “A”

LEGAL DESCRIPTION

Parcel Number: 3800-001-010-0002/P57676

THE EAST HALF OF LOT § AND ALL OF LOTS ¢ AND 19, BLOCK 1, KELLOGG AND FORD'S ADDITION TO
ANACORTES, ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 1 OF PLATS, PAGE 41, RECORD OF
SKAGIT COUNTY, WASHINGTON;

(BEING KNOWN AS LOT 1, BLOCK 1, SURVEY RECORDED IN YOLUME 2 OF SURVEY, PAGE 90, UNDER AUDITOR'S,
FILE NO. 877715, RECORD, OF SKAGIT COUNTY, WASHINGTON).

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.



