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NOTICE: THIS SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREEMENT
RESULTS IN YOUR SECURITY INTEREST IN THE COLLATERAL BECOMING SUBJECT TO AND
OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.,

SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREEMENT AND
ESTOPPEL CERTIFICATE

BT
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Reference # (If applicable): 5152130870 Additionaf on page

Grantor(s): ¥202205260132
1. NWCC INVESTMENTS X1, LLC *Unrecorded Lease

Grantee(s)
1. 18T SECURITY BANK OF WASHINGTON

Legal Description: Section 18, Townshhip 34 North, Range 4 East,-NE SE
Additional on page

Assessor's Tax Parcel ID#: P26289/340418-4-003-0708

THIS SUBORDINATION, NON-DISTURBANCE AND ATTORNMENT AGREEMENT dated May 5,
2022 ("Agreement”), is made and executed among NWCC INVESTMENTS XI, LLC, whose
address Is 1402 E Pike St, Seattle , WA 98122 ("Landlord"); Sahara Brittain dba Katle’s Hair,
whose address is 1515 Riverside Dr., Sulte A, Mount Vernon, WA 98273 ("Tenant"); and 18T
SECURITY BANK OF WASHINGTON, Commercial Lending, 6920 220th St SW  Suite 202,
Mountlake Terrace, WA 98043 ("Lender").
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SUBORDINATED LEASE. Tenant and Landlord have executed & lease dated March 31, 2018 of the property described
herein which was racorded as follows: An unrecorded lease with certain terms, covenants, conditions and provislons
(the "Leass"), The following information is the summary of the basic terms and conditions of the Subordinated Lease:
Lease dated March 31, 2016 between NWCC Investments Xi, LLC (Landlord) and Sahara Brittain, dba Katie's Halr
(Tanant). .

REAL PROPERTY DESCRIPTION. The Lease covers 1515 Riverside Dr., Suite A, Mount Vernon WA 98273 of the
following described real property (the “Real Property") located in Skagit County, State of Washington;

Parcel C:
That portion of the Northeast %2 of the Southeast %4 of Section 18, Township 34 North,
Range 4 East, W.M., describad as follows:

Beginning at the Northeast corner of said subdivision; thence South 0°40'30" West along
the East line of said subdivision, a distance of 394.90 feet; thence South 88°43°58” West,
a distance of 164.06 feet to the true point of beginning of this description; thence South
0°40'30” West a distanca of 80.05 feet; thence South 88°43'58" West, a distance of
90.03 feet; thence North 0°40°30” East, a distance of 80.05 feet; thence North 88°43'58"
East, a distance of 90.03 feet to the true point of baginning of this description.

TOGETHER WITH easements created by document recorded as Auditor's File No, 786423
as follows:

An easement for ingrass and egress over, acrass and through the North 33.00 feet of the
South 113.00 feet of the following described tract of fand, and an easement for 6 parking
spaces in the Wast 90.00 fest of the following described tract less the South 113.00 feet
thereof:

That portion of the Northeast % of the Southeast ¥4 of Section 18, Township 34 North,
Range 4 East, W.M., described as follows:

Beginning at the Northeast corner of said subdivision; thence South 0°40'30" West along
the East line of said subdivision, a distance of 256.27 feet; thence South 89°31'29" Wast,
a distance of 30.01 feet 1o the frus point of beginning of this description; thence South
0°40'30" West a distance of 219.09 feet; thence South 88°43'58" West, a distance of
224.07 feet; thence North 0°40'30” East, a distance of 222,19 feet; thence North
89°31°29" East, a distance of 224.00 feet to the true point of beginning of this
description.

Parcel D:
The Wast 12 feet as measured along the North line thereof, the West line being a paraliel to
the East line of the following described tract:

That portion of the Northeast ¥4 of the Southeast 14 of Section 18, Township 34 North,
Range 4 East, W.M., described as follows:

Beginning at the Northeast corner of said subdivision; thence South 0°40'30™ West, along
the East line of said subdivision; a distance of 394.90 feef; thence South 88°43'58” Waest,
a distance of 120.07 feet to the true point of beginning of this description; thence South 0°
4(r30” West, distance of 80.05 feet; thence South 88°43'58” West, a distance of 43.99
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feet; thence North 0°40°'30" East a distance of 80.05 feet: thence North 88°43'58” East, a
distance of 43.99 feet to the true point of beginning of this description.

The Real Property or its address is commanly known as 1515 Riverside Dr., Mount Vemon, WA 08273. The Real
Property tax identification number is P26289/340418-4-003-0708.

SUPERIOR INDEBTEDNESS. Lender has extended or has agreed to extend the following described financlal
accommodations to NWCC INVESTMENTS (X, LLC, NWCC INVESTMENTS X1, LLC, NWCC INVESTMENTS X, LLC and
NWCC INVESTMENTS, INC., secured by Ihe Real Property {the “Superior Indebtadness"):.

Promissery Note, Dead of Trust and Assignments of Rents dated _May 25 | 2022, iy the amount of Two
Million Eight Hundred Thousand Doliars and no/M00 ($2,800,000,00),

LENDER'S LIEN. The Superor Indebledness Is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrumant, dated May 25 2022, from Landlond to Lender (the "Lenders Lien") and
recorded in Skagit County, State of Washington as follows:

Recorded May 26, 2022 under recording number 202205260132

As a condition to the granting of the requested financial accommodations, Lender has requirad that the Lender's Llen ba
and remain suparior to the Subordinated Lease and all of Tenant's rights in the Real Property ("Lease Rights").

REQUESTED FINANCIAL ACCOMMODATIONS, Lendlord and Tenant each want Lender to provide Rnanciat
accormodations to NWCG INVESTMENTS IX, LLC, NWCC INVESTMENTS XI, LLC, NWCC INVESTMENTS X, LLC and
NWCC INVESTMENTS, INC, in tha forrn of the Superior Indabtedness. Landlord ang Tenant each roprasent and
acknowledge to Lender that Landlord and Tenant will banefit as a result of thess financial accommodations from Lender
to NWCC INVESTMENTS IX, LLC, NWCC INVESTMENTS XI, LLC, NWCC INVESTMENTS XHI, LLC and NWGC
INVESTMENTS, INC., and Landlord and Tenant acknowledge receipt of valuable consideration for entering into this
Agresgment,

IN EXCHANGE FOR GOOD AND VALUAHLE CONSIDERATION, THE SUFFICIENCY AND REGEIFT OF WHICH ARE
HEREBY AGKNOWLEDGED, LENDER, LANDLORD, AND TENANT HEREBY AGREE AS FOLLOWS:

ESTOPPEL CERTIFIGATE. Tanant hereby cerlifies to and agrees with Lender that as of the date of this Agreement,
Lender ig relying on all of the following certificatione and agreements of Tenant as consideration for Londer executing
this Agreement:

{A) The Lease is in full force and effect and is the valid and binding abligation of Tenant, enforceable in
accordance with its terms.

(8) All requirements for the commencement and valldily of the Lease have bean satisfled.

(C) Neither Tenant nor Landlord is in default under the Lease and no event has occusred and no condition axlsts,
which wilh the giving of notice, the passage of fime, or hoth, would constitute a default by Tenant or Landlord
under the Lease,

(D) There are no defenses, counterclaims or setoffs against rents or charges due or which may become dus under
the Lease and ho claim by Tenant of any nature exists against Landlord under the Lease. All obligations of Landlord
have been fully performed.

(E) Nene of the rent, which Tenant Is required to pay under the Leass, has baen prepaid, or will in the futurs be
prepald, mara than ona month in advance.
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{F) The Lease shall not after the date of this Agreement be modified, terminated, or amended, without the prior
written consent of Lender for any termination and each such amendment or modification. Any attempted
madification, termlnation, or amendment without the prior written consent of Lender shall ba void.

{B) Tenant has not assigned, mortgaged, sublet, encumbered or otherwise transferred any or all of its Intorest
under the Lease and, during the term of the Loan, agrees to not assign, mortgage, sublet, encumber, or otherwise
transfar any or all of its interest under the Lease without the prior writtan consent of Lendsr,

SUBORDINATION. Notwithstanding anything in the Lease to the contrary, the parties acknowledge and agree that the
Lease and Lease Righls are and shall be subject and subordinate iIn right, Interest and lien, and for all purposes, to
Lendar's Lien, and to all renewals, mudifications, consalidations, replacements, and extensions thereof, and to any
subsaquent lien of the Lender with which Lander's Lien may be spread or consolidated, to the full extent of the principal
sum and all other amounts secured thereby and intarest thareon. Tenant will not cause tha Leass to be subordinated to
any interests other than those held by or made for the benefit of Lender, and Its successars and assigns, without the
prior writien consent of Lender,

NON-DISTURBANCE. Sc long as the Lease Is in full force and effect and Tenant Is not in defaulf under the Lease
beyond any applicable cure period, Lender shal not name or join Tenant as a defendant in any exercise of Lender's
rights and remedies ariging upon a default of the Loan under the Note and/or under Lender's Lien uniass applicable lew
requires Tehant to be made a party thereto as 8 condition to proceading against Landlord or pursuing such rights and
remsdies. i the latter case, Lender may join Tenant as a defendent in such action only for such purpose and not to
terminate the Lease or otherwise adversely affect Tenant's rights under the Lease or this Agresment in such action. If
the Lease hes not been terminated, then, when Lender succeads to the Interest of Landiord, the Lender shall not
terminate or disturb Tenant's possesslon of Tenant's premises under the Lease, except in accordance with the terms of
the Laase and this Agreement.

ATTORNMENT. H Lender shall succead to the interest of the Landlord under the Lease, and the Lease shall not have
axpirad or been terminated in accordance with the terms of the Lease or this Agreement, Tenant chall, from and after
such event, attom to Lender, all rights and obligations under the Lease to continue as though the interest of Landlord
had not terminated. Such attormment shall be effective and self-operative without the execution of any further
instrument on the part of the parties herato, Tenant agrees, however, to exacute and deliver at any time and from time
to fime, upon the request of Lender, any instrument or ceriificate which, in the sble judgment of Lender, may be
necessary or appropriate in any such foreclosure proceeding or otherwise to evidence such atiornment,

NO LIABILITY FOR LENDER. Lender in the event of attornment shall have the same remedles in the event of any default
by Tenant (beyond any period given Tenant to cure such default) In the payment of annual base rent or additional rent
of in the petformance of any of the terms, covenants, and conditions of the Lease on Tenant's part to be performed
that are avaliablg to Landlord undar the Lease. Tenant shall have the same remedies against Lender for the breach of an
agreament contained in the Lease that Tenant might have had against Landlord if Lender had not succeeded (o the
interest of Landiord; provided, however, that Lender shall not be:

{A) Lable for any act or omission of or any claits against any prior landlerd, including Landlord; or
{B) Subject to any offsets or dafensas which Tenant might have against any prior landiord, inciuding Landiord; or

(C) Bound by any rent or additional rent which Tenant might have paid for more than the current month to any
prior landiord, including Landlord; or

(D} Bound by any amendment or madification of the Lease, or waiver of any of its terms, made without its
consent; or

(€) Liable for any sum that any prior landlord, including Landlord, owed to Tenanlt, including without limitation any
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security deposit, unless the amount owed was actually delivered {o Lender; or

(F) Bound by any surrender, cancellation, or termination of the Lease, in whole or in part, agresd upon between
Landlord and Tenant; or

(G) Liable for any construction cbligation of any prior landlord, including Landiord; or
(H) Liable for any breach of representation or warranty of any prior landlord, inchuding Landiord.

NEW LEASE. If Londar shall succeed to the interast of the Landlord under the Lease, upon the writtan request of
Lender to Tenant, Tenant shall execute and dsliver to Lender a fease of the Real Property upon the same terms and
conditions as the Lease belween Landlord and Tenant, which lease shall cover any unexplred term of the Lease existing
prior to such transfer.

ACKNOWLEDGMENT AND AGREEMENT BY LANDLORD. Landlord, as landlord under the Lease, acknowiedges and
agrees for itsalf and its heirs, successors and assigns to sach of the following:

(A) This Agresment does not In any way release Landlord from its obligations to comply with the terms,
provisions, conditlons, covenants, agreements and clauses of the Mote, Lender's Lien or any other documents
executed in connection with the Loan.

(B) In the event of & default under the Note, or any of the other documents executed in conngction with the Loan,
Landlord hereby congents to Tenant's altomment to Lender and, upon such event, Tenant shall pay all rent and all
other sums due undor the L.ease to Lendar as provided i the Lease.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amondments. This Agreement constitutes the entire understanding and agreement of the parties as to the matters
set forth in this Agreement. No alleration of or amendwment to this Agreement shall be effective unlaas given in
writing and signed by the parly or parties sought 1o be charged or bound by the alteration or amendment,

Attorneys’ Fees; Expenses, If Lender institutes any sult or action to enforce any of the terms of this Agreement,
Lender shall be entitled {o recover such sum as the court may adjudge reasonable as attorneys' fees at trlal and
upon any appeal, Whathar or not any court action Is Involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protaction of its
interast or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repald. Expenses covered by this paragraph include,
without limitation, however sublect to any limits under applicable taw, Lander's attorneys’ fees and Lender's logal
expenses, whether or not there is a lawsuit, Including attorneys' faes and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anficipated postjudgment
collaction services, The cost of searching records, ablaining title reports (including foreclosure reports), surveyors'
raports, and appralsal fees and title insurance, to the extent permiftad by applicable taw. Landlord also will pay
any court costs, in addition te all ather sums provided by law.

Authority. Any person who signs this Agreement on behalf of Landlord and Tenant represents and warrants that
he or she has authorily to axecuts this Agreement,

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used
to inferpret or define tha provislons of this Agreement.

Counterparts. This Agreement may be executed in mulliple counterparts, sach of which, when so exacuted, shall
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be deemed an original, but all such counterparts, taken together, shall constitute one and the same Agreament.

Governing Law. This Agreement will be governad by federal law applicable fo Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Agreempnt has boen accapted by Lender In the State of Washington,

Choica of Vanue. (f thare is a lawsult, Landlord agrees upon Lender's raquest to submit to the jurisdiction of the
courts of Snohomish County, State of Washington.

Notices. Any notice required to be given under this Agreement shall be given in writing, and, shall be effective
when actually dellvered, when actually recelved by talefacsimile {(unless otherwise required by law), whan
deposlted with a natlonally recognized ovemight courler, or If ralled, when deposited in the United States mail, as
firat class, certified or registerad mail pnaﬁagé prapaid, directed to the addresses shown near the beginning of this
Agreement. Any party may change Hs addross for notices under this Agresment by glving formal written notice 1o
the other pasties, spacifying that the purpose of the notice Is to change the party's address.

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such
walver s given In wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A walver by Lender of a provision of this Agresment
shall not projudice or constilute & waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Agresement. No prior walver ky Lender, nor any course of dealing among
Lender, Landlord, and Tenant shall constitute a walver of any of Lender's rights or of any of Landlord's andior
Tenant's obligations as to any future transactions. Whenever the consent of Lender Is required under this
Agreement, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subzequent instances whare such consent Is required and in all cases such consent may be granted or withheld in
the sale discretion of Lendar.

Severabllity. If a court of compatant jurisdiction finds any provision of this Agreement to be illegal, invalid, or
unenforceable as 1o any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceabla as to any other clroumstance. If feasible, the offending provision shall be considerad muodified so
that it becomes legal, valid and enforceable. I the offending provision cannot be so modified, it shall be
considered deleted from this Agreement, Unlese otherwise required by law, the Wlegality, invalidity, or
unenfarceability of any provision of this Agreement shall not affect the lagality, validity or enforcaability of any
other provigion of this Agreament,

Suceessors. This Agreement shall extend to and bind the respective heirs, parsonal represeniatives, successors
and assigns of the parties to this Agreement.

Walve Jury. All parties to this Agreement hereby walve the right to any jury trial in any action, proceeding, or
counterglaim brought by any party agalnst any other parfy.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
AGREEMENT, AND EACH PARTY AGREES TO ITS TERMS. THIS AGREEMENT IS DATED MAY 5, 2022.
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LANDLORD:

NWCC INVESTMENTS XI, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
etate of_LOPTBlined TN )

e )88
COUNTY OF K-L'\’U:\) )

This record was acknowladged before me on M.LM_L LQ
McDonald, Manager Member of NWCC INVESTMENTS )ﬂ LLC.
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _| 44l padon )
7
' )88
COUNTY OF __{kaqt )
T nd
Thia record was acknowfedged bsfore me ah g 2= ,20_7:2. by Sahara Brittaln
dba Katle's Hair,

(Signagure ry ‘Lb!lc)

State of Waohi Notty Yublis
Susana Jmm%m {Title of office)
coﬁo';nnﬂuion No. 21001313 My commission explres:
alon Enpirea 10-07-2024 tdolory 32024
(date)
LaserPro, Ver. 22.1.0.043 Gopr, Finasta USA Corporation 1097, 2022. AN Rights Reterved. - WA

CA\PROSUITE\CFILPL\G218.FC TR-3344 PR-1
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LENDER ACKNOWLEDGMENT

STATE OF \m\u@w )
N ) 88
counTY oF _ M\ \/\.Og\g )
T@s recoid Zﬁs acknowledged lﬁ{gre on OC&DW 2S5 ,20_2 2 by &\&__
as \}w of 18T SECURITY BANK OF WASHINGTON.
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