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DEFINITIONS

Words used in multiple seciions of ihis document are definred below and other words are defired in
Sections 3. 12, 17, 19, and 20 Ceriain riles regarding the usage of words used in this document are
also proviced in Section 15.

(A) “Security Instrument” mears this document. which is dated September 19, 2022, together with
all Riders to this document.

(B) “Borrower"” is Robert G. Pass and Jean A. Pass, Husband and Wife. Borrower is the trustor
under this Securily Instrument.

(C) “Lender” is Gesa Credit Union. Lender is a State Chartered Credit Union organized and
existing under the laws of THE STATE OF WASHINGTON. Lender's address is 51 Gage Bivd,
Richland, WA 99352, Lender is the beneficiary under this Security Instrument.

(D) “Trustee" is Trustee Services Inc.

(E) “Credit Agreement” means the Home Equity Line of Credit Agreement and Disclosure signed by
Borrower and dated September 13, 2022 which Credit Agreement establishes a revolvirg ling of crecit,
which obligates Lender to make advances o Borrower so long as Borrower complies with all the terms of
the Credit Agreement. Such advances may be made, repaid and remade from time te time. subject io the
imitation that the total outstanding balance owing at any cone time {(excluding any currert unpaid interest
finance charges but including other fees and charges assessed pursuant to the Credit Agreement} shall
not exceed $40,000.00. Borrower has promised to pay this debl in monthly Periodic Payments and to pay
the debt in full not later than September 28, 2047.

(F) “Property” means the properly thal is described below under the heading "Transfer of Rights in
the Property.”
(G) “Loan” means all amounts owed now or hereafter under the Credit Agreement, plus interest and

any other fees or charges however denominated due under the Credit Agreement, and all sums due
under this Security Instrument, plus interest.

(H) “Riders” means all Ricers lo this Security Instrument thal are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicatle]:

[ ] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider
[] Balioon Rider [ ] Planned Unit Development Rider | ] Other(s) [specify]
[] i-4 Fzmily Rider [ ] Biweekly Payment Rider

(3] “Applicable Law” means all controlling applicable, state and local statutes. reguiations,
ordinances and administrative rules and orders (that have the effact of law) of the jurisdiction in which the
Property is located, as well as all applicabie final, non-appealable judicial opinions.

(J) “"Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenis
and other charges that are imposed on Borrower or the Property by a condominium association.
homeowrers assccialion or similar crganization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to dehbit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, autornated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

{L} “Escrow Iltems” means those items that are described in Section 3.
;!, ) e . . i | .
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M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages. or
proceeds paid by any third parly (other than insurance proceeds paid under the coverages described in
Section 5} for: (i) damage ta. ar destruction of, the Propenry: {ii) condemnation or other taking of all or any
part of the Property; (iii) corveyarce in lieu of condemnation; or (iv) misrepresentations of. or omissions
as to, the value and/ar conditicn of the Property.

(N} “Pericdic Payment’ means the minimum periodic payment due under the terms of the Credit
Agreement.
{O) “RESPA™ means the Real Estate Seitlement Procedures Act (12 U.S.C §260" et seq.) and ils

implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to
time, or any acditional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA” refers (o ali requirements and restrictions that are imposed in
regard to a “federally relaled mortgage loan” even if the Loan does not qualify ag 2 “federally related
mortgage loan” under RESPA,

{P “Successor in Interest of Borrower” means any party that has laken lille to the Propery.
whether or rot that party has assumed Borrower's obligations under ihe Credit Agreement and/or this
Security Instrument.

{Q) “Mortgage Servicer” means the last person to whom the Borrower has been instrucled by the
halder of the Credit Agreemert to send payments for the debt secured by this Securily insirument.
Lender may be the Morigage Servicer.

{R) “Substitute Trustee" is one or more person(s) appointed in writing. or electronically, by the
Lender or Morgage Servicer to act for the original Trustee.

TRANSFER OF RIGHTS iN THE PROPERTY

This Securily Instrument secures ta Lender: (i) the repayment of the Loan. and all future advances.
renewals. extensions and modifications of the Credit Agreemenrt. including any future advances made at
a time when no indebledness is currently secured by this Security Instrument: and (i) the performance of
Borrower's covenants and agreenments under this Security Instrument and the Credit Agreement. For this
purpose. Borrgwer irrevocabiy grants and conveys to Trustee. in trust. with pawer of sale. the followir:g
described prapery localed in the COUNTY of SKAGIT:

See Exhibit A attached hereto and by this reference made a part hereof.

which currently has the address of 156879 Bow Cemetery Rd Bow, Washington 982328626 ("Property
Address™:

TOGETHER WITH all Miscellaneous Proceeds, and all improvements now or hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of the property. All
proceeds. replacements and additions shall also be covered by this Secunty Instrument.  All of the
foregoing 1s referred to in this Security Instrument as the "Praperty.” For purposes of the foregoing grant
of a security interest in fixturas, Barrower is the “debtor” and Lender is the “secured parly” (as those terms
are defined by the Uniform Commerciat Code). This Securily Instrument shall also function as a
“financing statement” filed as a “fixture filing” (as those terms are defined by the Uniform Commercial
Code).

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property agairst all
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claims and demands, subject to any encumbrances of record.
Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Credil Agreement in
accordance with the provisions thereof and any prepayment charges and late charges due under the
Credit Agreement. Payments due under the Credil Agreement and this Security Instrument shall be
made in U.S. currency. However. if any check or other instrument received by Lender as payment under
the Credit Agreement or this Securily Instrument is refurned ‘o Lender unpaid. Lender may require that
any or all subseguent payments due under the Credit Agreement and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) certified check,
bank check, treasurer’'s check or cashier's check, provided any such check is drawn upon an insiitution
whose deposits are insured by a federal agency, instrumentality, or entily: or (d) Eiectronic Funds
Transfer.

Payments are deemed received by Lender when received al the location designated in the Credit
Agreement or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 14. Lender may relurn any payment or partial payment if the payment or partial
payments are insufficient 1o bring the Loan currenl. Lender may accept any payment or partial payment
insufficient to bring the Loan current. without waiver of any righis hereunder or prejudice to its rights to
refuse such payment or partial payments in the future, buf Lender is not obligated (o apply such payments
at the time such paymenls are accepted. If each Periodic Payment is applied as of its scheduled due
date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. [f not applied earlier,
such funds will be applied to the outstanding principal balance under the Credit Agreement immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Credit Agreement and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in ihis
Section 2, all payments accepted and applied by Lender shall be applied in the following order of priority:
{a) lale charges and other fees and charges: (b) accrued finance charges; (¢} principal.

If Lender receives a payment fram Borrower for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if. and to the exlen! that each
payment can be paid in fuli. To the extent that any excess exists after the payment is applied 1o the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Credit Agreement shall not extend or postpone the due date, or change the amount of the
Periodic Paymenis.

3. Funds for Escrow Items. Unless otherwise pravided in a separale agreement,
Borrower will not be required to pay to Lender funds for: (a) taxes and assessments and other items
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehotd payments or ground rents on the Property, if any, {(¢) premiums for any and all insurance
required by Lender under Saction 5, and Community Association Dues, Fees, and Assessments, if any
("Escrow Items"). Borrower is therefore obligated to make payments directly for such Escrow ltems and
to provide receipts, and this abligation shall for alt purposes be deemed to be a covenant and agreement
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contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 3. If
Borrower fails to pay any Escrow ltem, Lender may exercise its rights under Section 8 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount,

4. Liens. Borrawer shall pay all taxes. assessmenls. charges, fines and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold paymants or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmen's. if any.
To the extent that these items are Escrow Items. Borrower shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which attains priority over this Security instrumenl. If
Lender determines that any part of the Property is subject to a lien which can atiain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrawer shall satisfy the lien.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler
erected on the Property insured against loss by fire, flood, and any other hazards Lender may specify.
This insurance shall be maintained in the amounts (including deductible ievels) and for the periods hat
Lender requires. Whal Lender reguires pursuant to the preceding sentences can change during the term
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's right to disapprove Borrowers chaice, which right shall not be exercised unreascnably.
Borrower will deliver to Lender upon Lender's request the policies or other proof of insurance. The
policies must name Lender as "Mortgagee” and “loss-payee” so that Lender will receive payment on all
insurance claims, {o the extent of Lender’s interest under this Security Instrument, before Borrower does.
Borrower shall immediately notify Lender of cancellation or termination of insurance Upon reguest,
Borrower shall deliver the policies, certificates, or other evidence of insurance ta Lender. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal and
cancellation notices.

If Borrower fails to maintain any of the coverages described above. Lender may obtain insurance
coverage for Lender's benefit, at Lender's option and Borrower's expense.  Any amounts dishursed by
Lender under this Seclion 5 shall become addilional deb! of Borrower secured by this Security
Instrument. These amounts shall bear interest at the rate provided in the Credit Agreement from the cate
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

In the event of loss or damage to the Property, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Lender may also
sign Borrower's name to any check, draft, or other order for the payment of insurance proceeds in the
event of any loss or damage to the Property. If Lender receives payment of a claim, Lender will have the
right to choose to use the money either (o repair the Property or to reduce the amount owing on the Credit
Agreement.

6. Occupancy. Borrower shall occupy, establish, and use the Propery as Borrower's
principal residence within 60 days afler the execution of this Security Inslrurnent and shall continue tc
occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy. unless Lender otherwise agrees in writing, which cansent shall not be unreasonably withheld.
or unless extenuating circurnstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deteriorating ar decreasing in value due to its condition. If any
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is still
obligated to complele such repair or restoration. Borrower will permit Lender to inspect the Property at
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any reasonable time.

8. Borrower’'s Leoan Application. Borrower shall be in default if. during the Loan
application process, Borrower or any persons or enfities acting at the direction of Borrower or with
Borrower's knowledge or censent gave materially false, misleading, or inaccuraie information or
statements to Lender (or failed to provide Lender with material information} in connection with the Loan.
Material representations include, bul are not limited to, representations ccncerning Borrower's occupancy
of the Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
instrument, (b} there is a lega! proceeding that might significantly affect Lender's interest in the Property
and/or nghis under this Security Instrument (such as a proceeding in bankrupicy, probaie, for
condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations}. or (c) Borrower has abandoned the Preperty. then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and
rights under this Securily Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any
sums secured by a lien which has priority over this Security Instrument; {b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its interest in the Properly and/or rights under this
Security Instrument. includirg ils secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
condilions, and have utilities turned on or off. Although Lender may take action under this Section 9.
Lender does not have to do so and is not under any duty or obligation o do so. It is agreed thal Lender
incurs no liability for not taking any or all actions autherized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the rate set forth in the Cradit
Agreement from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

If this Secunty Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee litle to the Property, the leasehold and the fee fitie shall nol merge unless
Lender agrees to the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are
hereby assigned to and shall ke paid to Lender subject to the terms of any prior security instrument. If
the Property i1s damaged. and repair or resloration of the Property is economically feasible, the
Miscellaneous Proceeds may be applied to repair or restore the Property. If not, the Miscellaneous
Proceeds shall be applied in the order provided for in Section 2 for payments accepted and applied by
Lender.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time
for payment or modification of amorlization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successar in Interest of Borrower shall not aperate to release the liability of
Borrower or any Successors in Interest of Borrower. Any ferbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in ameunts less than the amount then due, shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Joint and Several Liability, Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execule the Credit Agreement (a “co-
signer'y: (a) is co-signing this Security Instrument only 1o mortigage. grant and convey the co-signer's
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interest in the Property under *he terms of this Security Insirument; (b) is rot personally obligated o pay
the sums secured by this Security Instrument: and (¢} agrees that Lender ard any other Borrower can
agree ‘o extenc. modify, forbear or make any accommodatiors with regard to the terms of this Security
Instrumert or the Credii Agreement withoul the co-signer’s corsert.

Subject to the provisions of Section 17, any Successor in interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lander. shall cbtain
all of Borrower’s rights and benefils under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {excepl as provided in
Section 18) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in correction
with Borrower's default, for the purpose of prolecting Lender’s interest in the Property and righis under
this Security Instrument, ircluding, bul not limited o, court costs, attorneys’ fees, filing fees. property
inspeciion and valuation fees. and any other amounts allowed under Applicable Law In regard o any
other fees, the absence of express authority in this Security Insirument to charge a specific fee to
Barrower shall not be consirued as a prohibition on the charging of such fee. Lender may not charge
fees that are exprassly prahibited by this Security Instrument or by Applicable Law.

Borrower and Lender understand and believe that the Loan complies with Washington usury
laws; however, if any interest ar other fees or charges in connection with the Loan are ever determined !0
exceed the maximum amount permilted by law, Borrower understands and agrees that (a) the amount of
the interest or other fees or sums payable hereunder shall be reduced 10 the maximum amoun: permitted
by law; and {b} any excess amount previcusly collected from Borrower which exceeded the maximum
amourt will be credited against the principal portion of the cuistanding balance of ihe Loar. If the
principal portion of the oulstarding balance has already been repaid. 'he excess amaount paid will be
refunded lo Borrower. Borrower's accepiance of any such refund will constilute a waiver of any right of
action Borrower may have arising out of such overctarge. If Lender appiies the refund to the cutstarding
balance, the refund will be treated as a partial prepayment.

14. Notices. Al notices given by Borrower, Lender, or Mcrtgage Servicer in connectior with
this Security Instrumen! mus! be in writing.  Ary nolice to Borrowe- in connaction with this Security
Instrument shall be deemed 1o have been given to Borrower when maiied, pcstage prepaid or when
actually delivered 1o Borrower's notlice address if sent by other means. Notice to any one Borrower shall
constitute notice 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitule notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a
change of address through that specified procedure. There may be only one designaled rotice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it postage prepaid 1o Lender's address stated herein unless Lender has designated another
address by nalice to Borrower.  Any notice in connection with this Secunty Instrument shall rot be
deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding reguirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitty or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Credit Agreement conflicts with
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Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Credit
Agreement which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the mascutine gender shall mean and include
corresponding neuter words ar words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa, and (c) the word "may” gives soie discretion without any obligation to
take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Credit Agreement and of this
Security Ins{rument.
17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

17, “Interest in the Properly” means any legal or beneficial interest in the Property, including, but not
fimited to, those beneficiat inlerests transferred in 2 bond for deed, contract for deed, instaliment sales
contract or escrow agreement, the intent of which is the transfer of fitle by Borrower al a future dale to 3
purchaser.

If all or any part of the Properly or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Barrower is sold ar transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall nol be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower natice of acceleration. The nolice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 14 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails
to pay these sums prior to the expiration of this period, Lender may invoke any remedies permiited by this
Security Instrument without further notice or demand on Borrower.

18. Borrower’'s Right to Reinstate After Acceleration. [If Borrower meets cerain
conditions, Borrower shall have the right o have enforcement of this Security Instrument discontinued at
any time prior to the earliest of: () five days before sale of the Property pursuant to any pawer of safe
contained in this Secunity Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrower's righl to reinstate; or (c} entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a} pays Lender all sums which then would be due under this
Security Instrument and the Credit Agreement as if no acceleration had occurred; (b) cures any default of
any other covenants or agreements; (¢ pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees. and other
fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require 10 assure that Lender's interest
in the Property and rights under this Security Instrument. and Borrower's obligation to pay the sums
secured by this Secunty Instrument, shall continue unchanged. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of ihe following forms, as selecled by Lender:
(a) cash: (b) money order: (c) certified check, bank check, treasurer's check or cashier's check, provided
any such check is drawr upon an institution whose depasits are insured by a federal acency,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstalement by Borrower, this Security
instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shail not apply in the case of acceleration under Section 17.

19. Sale of Credit Agreement; Change of Mortgage Servicer; Notice of Grievance. The
Credit Agreement or a partial interest in the Credit Agreement (together with this Security Instrument) can
be sold one or more times without prior notice to Borrower. A sale might result in a change in the entity
{known as the "Loan Servicer”) that collects Periodic Payments due under the Credit Agreement and this
Security Instrument and performs other mortgage loan servicing obligations under the Credit Agreement,
this Security Instrument, and Applicable Law  There also might be one or more changes of the Loan
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Servicer unrelated Lo a sale of the Credit Agreement. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer,
the address 1o which payments should be made and any other information RESPA requires in connection
with a nolice of transfer of servicing. If the Credit Agreement is sold and thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Credit Agreement, the martgage loan servicing
abligations ta Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer
ard are not assumed by the Credit Agreement purchaser unless otherwise provided by the Credit
Agreement purchaser.

Neither Borrower nor Lender may commence, join, ar be joined to any judicial action {as either an
individual fitigant ar the member of a class) that arises from the other party’'s actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument (other than ary failure by Borrower to make any payment as and
when due under the Credit Agreement), until such Borrower or Lender has nolified the other parly (with
such nolice given in compliance with the requirements of Seclion 14) of such alleged breach and alforded
the other party hereto a reasonable period after the giving of such notice to take corrective action If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
pericd witi be deemed ta be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the nofice of acceleration given fo
Borrower pursuant o Section 17 shall be deemed {o satisfy the notice and opporlunity 10 take corrective
action provisions of this Section 19.

20. Hazardous Substances. Barrower shall not cause or permit the presence, use,
disposal, storage. or reiease of any hazardous substances on the Property. Borrower shall not do, nar
allow anyone else to do, anything affecting the Properly that is in violation of any federal or state law that
relates to health, safely, or environmental protection (“Environmenial Law"}. The preceding two
senlences shall not apply to the presence, use, or storage on the Property of small quantities of
hazardous substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property. As used in this paragraph, hazardous substances are those substances
defined as toxic ar hazardous substances by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials.

21, Time of Essence. Time is of the essence in each covenant in this Secunty Instrument.

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 17 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public
auction at a date not iess than 120 days in the future. The notice shall further inform Borrower of
the right to reinstate after acceleration, the right to bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other
matters required to be included in the notice by Applicable Law. If the default is not cured on or
before the date specified in the notice, Lender at its option, may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the power
of sale and/ar any other remedies permitted by Applicable Law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.
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If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold,
Trustee and Lender shall take such action regarding notice of sale and shall give such notices to
Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee, without demand on Borrower,
shall sell the Property at public auction to the highest bidder at the time and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law by
public announcement at the time and place fixed in the notice of sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: {a)to all expenses of the sale, including, but not limited to,
reasonable Trustee’'s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and
(c} any excess to the person or persons legally entitled to it or to the clerk of the superior court of
the county in which the sale took place.

23. Reconveyance. The Secured Debt includes z reveolvirg line of crecit. Although the
Secured Debt may be reduced to a zero balance, it is the intention of Borrower and Lerder that this
Security Instrument secure the balance ocistanding under the Credit Agreement from time to time from
zero up to the Credit Limit anc any intermediate balance. and tnis Security Instrument will remain ir effect
urtil re eased. Upon iermination of the line of credit and full payrment of all sums secureq by this Sacurity
Instrument, Lender shall request Trustee to reconvey the Property and shall surrencer this Securily
Instrument and all notes evidencing debt secured by this Security Instrument 1o Trustee. Trustee shall
reconvey the Property without warranty 1o the person or persens legally entitled ‘o it. Such person or
persons shall pay any recordation costs and the Trustee’'s fee for presaring the reconveyance.,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoirt a successor trustee to any Trustee appointed hereunder who has ceased to act.  Without
conveyance of the Properly. the successor truslee shall succzed to all the title, power and dulies
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable atlorneys’ fees and
cosls in any action or proceecing to construe or enforce any term of this Security Instrument. The term
“attorneys’ fees,” whenever used in this Security Instrument, shall include without imitation attorneys’ fees
incurred by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumen: and in any Rider execuled by Borrower and/ﬁer:rorded with it. ,,/'““‘-}

_,.

B '/‘[ # K r-:"'_, S "-—~ S——
[ Legaly Gos (Seal) //tf (T / 7 g (Seal)
Borrower - Jean A Pass Borrower - Robert G Pass
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‘Space Below This Line for Acknowledgment]

State of Washington
County gkaj{ f

This record was acknowledged before me on jfp/‘CmbCV 7,0?/0&?-’
vy Jean A PAss  ana  Robert G Pags

mian @/[M/; PPl

Signature of Notafy Public

NOTARY PUBLIC
{Stamp) STATE OF WASHINGTON
Am'ﬁ w%UD"ON

Nofpn O

Tile of Office
My commission expires: OZ?,/DI’ I 1./014

Origination Company: Gesa Credit Union
NMLSR ID: 402395

Originator: Ana Celia Valencia
NMLSR ID: 995269

My Ccnm.ssnar Em as 03512624
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LEGAL DESCRIPTION

Order No.; 620052635

For APN/Parcel ID(s): P33717 / 350303-0-005-0008 and P129964 / 350303-1-004-0100

Parcel "A"

That portien of Government Lot 1, Section 3, Township 35 North, Range 3 East of the W.M., described
as follows:

BEGINNING at a point on the South line of said Lot 1, which is 483.78 feet East of the Southwest corner
thereof, said point being the Southeast corner of a tract conveyed November 3, 1892, to John B. Connell
by deed recorded in Volume 27 of Deeds, page 227, records of Skagit County, Washington; thence East
along the South line of said Lot 1 a distance of 561 feet: thence Norih 12° East to the North Samish
River; thence Westerly along the river to the Easterly line of said Connell Tract; thence along said
Easterly line South 14° East to a point, which is North 03° West a distance of 245.5 feet from the point
of beginning; thence Scuth 03° East a distance of 245.5 feel, more or iess, o the point of beginning;

TOGETHER WITH that portion of Government Lot 1, Section 3, Township 35 North, Range 3 East,
W.M., described as follows:

BEGINNING at the Southwest corner of said Government Lot 1 as shown on that certain Record of
Survey map recorded under Skagit County Auditor's File No. 200606210074, thence North 89° 14' 13"
East, {called East on previous deeds) for a distance of 483.78 feet, more or less, (also shown as 483.44
on Mahaffey deed), being the Southeast corner of a tract conveyed to John B, Connell by deed recorded
in Volume 27 of Deeds, page 227: thence North 3° 45' 47" West, (called North 3° Waes!t an previous
deeds) for a distance of 90.70 feat, more or less, to a point on the Northeasterly right-of-way margin of
Bow Cemetery Road and being the true point of beginning; thence North 69° 16' 23" West along said
Northeasterly right-of-way margin for a distance of 21.18 feet to an existing fence line, as it existed in
June 2008: thence North 2° 40" 09" East along said fence for a distance of 24,18 feet to an angle point
in said fence; thence North 1° 09' 59" West, for a distance of 168.21 feet, more or less, to the Westerly
line of that certain parcel described on statutory warranty deed to Robert and Jean Pass, hushand and
wife, recorded under Skagit County Auditor's File No. 877134; thence South 14° 45' 47" East, {called
South 14° East on previous deed) along said Westerly line for a distance of 46.88 feet, more or less, to
a point bearing North 3° 45' 47" West from the true point of beginning; thence South 3° 45' 47" East
{called South 3° East on previous deeds) along said Westerly line for a distance of 154.82 feet, more or
less, to the true point of beginning.

EXCEPT THAT PORTION lying South of Bow Cemetery Road;
AND EXCEPT Bow Cemetery Road.

AND ALSO EXCEPT that portion of Government Lot 1, Section 3, Township 35 North, Range 3 East,
W.M., described as follows:

BEGINNING at the Southwest corner of said Government Lot 1 as shown on that certain Record of
Survey map recorded under Skagit County Auditor's File No. 200606210074; thence North 89° 14' 13"
East, (called East on previous deeds) for a distance of 483.78 feet, moare or less, (alsc shown as 483.44
on Mahaffey deed), being the Southeast corner of a tract conveyed to John B. Connell by deed recorded
in Volume 27 of Deeds, page 227; thence North 3° 45' 47" West, (called North 3° West on previous
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LEGAL DESCRIPTION

(continued)

deeds) for a distance of 90.70 feet, more or less. to a poirt on the Northeasterly right-of-way margin of
Bow Cemetery Road; thence North 69° 16' 23" West along said Northeasterly right-of-way margin for a
distance of 21.18 feet to ar existing fence line, as it existed in June 2008, thence North 2° 40" 09" East
along said fence for a distance of 24.18 feet to an angle point in said fence: thence North 1° 09" 59"
West for a distance of 168.21 feet, more or less, to the Westerly line of that certain parcel described on
Statutory Warranty deed to Robert and Jean Pass, husband and wife, recorded under Skagit County
Auditor's File No. 877134, and being the true point of beginning; thence continue North 1° 08" 59" West
along said fence line for a distance of 122.16 feet to an angle point in said fence line; thence North 1°
31' 03" West along said fence line or fence line extended for a distance of 229 feet, more or less, {o the
centerline of the North Samish River; thence South 85° 58' 33" West along the center of said North
Samish River as it existed in June 2008, for a distance of 82.63 feet. more or less, to the Westerly line
of said Pass parcel at a point bearing North 14° 45' 47" Wesl from the true point of beginning: thence
South 14° 45' 47" East (called South 14° East on previous deeds) for a distance of 357 feet, more or
less, to the true point of beginning.

Situate in the County of Skagit. State of Washington,
Parcel "B"

That portion of the Southeast 1/4 of the Northeast 1/4 of Section 3, Township 35 North, Range 3 East of
W.M., lying Northerly of the Northerly right-of-way line of the County Road known as Bow Cemetery
Road and lying Westerly of the following described line;

BEGINNING at a point on the North iine of said Southeast 1/4 of the Nartheast 1/4, said point also being
the Southeast corner of a tract conveyed to Saraphine €. Trottier, by deed dated August 27, 1904, filed
August 31, 1904, under Auditor's File No. 49273 and recorded in Volume 57 of Deeds. Page 615, which
point is 1,052.7 feet, more or less, from the Northwest corner of the Southeast 1/4 of the Northeast 1/4;
thence South 12° West to the Northerly right-of-way line of Bow Cemetery Road and the terminus of this
line description,

Situate in the County of Skagit, State of Washington.



