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DEFINITIONS

Words used in multiple sections of this document are defined balow and other words are dsfined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Sectlon 16.

(A) “Security Instrument” means this docunent, which is dated September 19, 2022,

together with all Riders to this document.

(B) “Borrower”is Donald B. Koenig and Juanita Arellano-Koenig, Husband and Wife,

Borrower is the trustor under this Security Instrumant.
{C) “Lender” is 1st Security Bank of Washington.

Lenderis a Savings Bank, organized and existing
undsr tha laws of Washington,
Lender's address is 6920 220th Street SW, Mountlake Terrace, WA 98043,

(D) “Trustee” is Guardian Northwest Title & Escrow Company.

(E) “MERS" is the Mortgage Electronic Registration Systerns, Inc. Lendar has appointed MERS as the
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be executed by
Borrowar, which further describes the relationship betwesn Lender and MERS, and which is incorporated
into and amends and supplements this Security Insteument.
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(F) “Note” means the promissory nole signed by Borrower and dated September 18, 2022,
The Note states that Borrower owes Lander THREE HUNDRED FORTY THOUSAND AND NG/100" *
AR EARAECRTARKACAARA AR AR RN ARTECE NN A AR A AR AT AR NN AN AR R Rk h
Dollars (LS. $340,000.00 ) plus interest. Borrowsr has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than October 4, 2053.
gi) “Property” maans the property that Is descrived below under the heading "Transfer of Rights in the

roparty”

{H) “Loan” means the debt evidenced by tha Nots, plus inferest, any prepayment charges and late charges
due under the Nots, and all sums due under this Securily Instrument, plus interast.
{l) “Riders” means all Riders to this Security Instrumant that are executed by Botrower, The following
Riders are o be executed by Borrower [chack box as applicable]:

(] Adjustable Rate Rider [ Condominium Rider (1 second Home Rider
L] Balloon Rider O Planned Unit Devalopment Rider [ V.A. Rider
{J 1-4 Family Rider O Biweskly Payment Rider

[¥] Mortgage Elsctronic Registration Systeras, Inc. Rider

(%] Other(s) [specify] Manufactured Home Rider, Manufactured Heme Affidavit of Aftixation,
Construction/Pemanent Loan Rider to Security Instrument

{J) “Applicable Law™ means all controlling applicable federal, stats and locel statutes, regulations,
ordinances and admilnistrative rules and orders (that have the effact of law) as well as all applicable final,
nen-appealable judicial opinions.

{K) "Community Association Dues, Fees, and Assessments” maans all dues, fess, assessments and
other charges that are imposed on Borrower or the Property by a candominium assodiation, homseowners
assoclation ot similar organization,

{L) "Electronte FundsTransfer” means any transfer of funds, other than 2 transaction originated by check,
draft, or similar paper instrument, which Is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape o as o order, instruet, or authorize a financial institution to debit or credit an
account. Such tarm includes, but Is notlimited to, polnt-of-sale transfers, automated teller machine transac-
tions, transfers initiated by telephone, wire transfers, and autemated clearinghouse transfers.

{M) “Escrow ltems” means those ltems that are describad in Section 3,

(N) “Miscellaneous Proceeds” means any compensation, setiiemant, award of damages, or proceeds
paid by any third party (other than insurance preceeds paid under the coverages described in Section 5)
for: {1y damage to, or destruction of, the Proparty; (Il) condemnation or ether taking of all or any part of the
Property; (i) conveyanes in lleu of condemnation; or (iv) misrapresentations of, or cmissions as to, the
value and/or condition of the Property.

{0 ’;Mtrtgage Insurance” means insutance protecting Lender against the nonpayment of, or default
on, the Loan.

{P} “Perlodic Payment” means the regularly schedulad amount due for (i) principaf and interest under
the Note, plus (i) any amounts undeér Section 3 of this Security Instrumant.

{Q) “"RESPA" means the Real Estate Settiemant Proceduras Act (12 10.8.C. §2601 et seq.) and its imple-
menting regulation, Regulation X (12 C.ER. Part 1024), as they might be amended from tima to time, or any
additional or successor legislation or tegulation that governs the same subject metter. As used in this Security
Instrument, "RESPA" raters to all raquiremants and restrictions that are imposed in regard 1o a *federally
related mortgage loan” even if the Loan does not qualify as a “faderally telated mortgage loan” under RESPA.
(R) “Successor In Interest of Borrowet” means any parly that has taken title to the Property, whather
or not that party has assumed Borrowsr's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument securas to Landar: (i) the rapayment of the Loan, and all renewals, extensions
and medifications of the Note; and {Il) the perfarmance of Berrower's covenants and agresments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in
{rust, with power of sale, the following describad property located inthe  Gounty
[Type of Recording Jursdiction]

of Skagit

[Name of Recording Jurisdiction):
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF.
APN #: P48817/360404-0-008-0010
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which currently has the address of 145 Alger CCC Rd, Sedro Woollay,
[Street] [City}
Waghington 98234 ("Proparty Address™):
[2p Code)

TOGETHER WITH all the imprevements now or hereaiter ereclad on the property, and all easemants,
appurtenances, and fixtures now or hereafter a part of the property. All replacemants and additions shall
also be covered by this Security Instrumant. Al of tha foregoing is referred to in this Security Instrument
as the “Property”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property Is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any sncumbrancss of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unijorm
covenants with imited varlations by Jurisdiction to consfitula a uniform security Instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principai of, and Intargst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds tor Escrow tems
pursuant to Section 3, Payments dus under the Nota and this Security Instrument shall be made In U.S.
currency. Howaver, if any check or other instrument received by Lender as payment under the Notg or this
Security Instrument is returned to Lendar unpaid, Lender may require that any or all subsequent payments
due undar the Note and this Security Instrumant be mads in ons or mors of tha following forms, as selected
by Lendsr: () cash; {(b) monay order; (c) cartifiad check, bank check, treasurer's check or cashler's chack,
provided any such check is drawn upon an Institution whose deposits are Insured by a faderal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lander when received at the location designated in tha Note or at
such other location as may ba designatad by Lender in aceordance with the nolice provisions in Section
15. Lender may return an{ payment or partial payment if the payment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment or partial payment insutficient 1o bring the Loan
current, without walver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligatad to apply such payments at the fime such payments are
accepled. If each Periodic Payment is applied as of its scheduled dua dats, then Lenider need not pay inter-
est on unapplied funds. Lendaer may hold such unapplied funds until Borrower makes payment to bring the
Loan current, If Borsower does not do so within a reasonable period of time, Lender shall either apply such
funds or return them to Borrowaer. If not applied earlier, such funds will be applisd lo the outstanding principal
balance under the Nota immediately prios to foreclosura, No offset or ¢lairm which Borrower might have now
or in the future against Lender shall relteva Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and agreamants secunad by this Security Instrument.

2. Application of Payments or Proceeds. Except as ofherwise described in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ordar of priority: (a) interest due
under the Note; (b) principal due under the Note; {c) amounts due undsr Secticn 3. Such payments shall
be applied to each Pariodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and then to
reduce the piincipal balance of tha Note,

If Lender recaives a payment from Botrowar for a delinguent Pariodic Payment which inciudes a
sufficient amount to pay any late charge dus, the payment may be applied to the delinquent payment
and the late charge. If more than cne Perlodic Payment is outstanding, Lender may apply any payment
raceived from Borrower to tha repayment of the Perlodic Paymants if, and to the extent that, each payment
can be pald in full. To the extent that any excess exists after the payment is applied to the full payment of
one or more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay-
ments shall be applied first to any prepayment eharges and then as dascribed in the Nole.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds te principal due under
the Note shall not extend or postpone the due date, or changa the amount, of the Periodic Payments.

3. Funds for Escrow Rems. Borrower shall pay to Lendar on the day Periodic Payments are due
under tha Nots, unlil the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts dua
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as
a lien or sncumbrance on tha Propetty; (b) lsasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mertgage Insurance
premiums, if any, or any sums payable by Borrower to Eender in lieu of the payment of Mortgags Insur-
ance premiums in accordance with the provisions of Section 10, These items are called “Escrow ltems.”
At orlgination or at any time during the tarm of the Loan, Lander may requite that Community Assoclation
Dues, Feas, and Assessmants, if any, be escrowad by Barrower, and such dues, fess and assessments
shall be an Escrow tem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this Section. Besrower shall pay Lender the Funds for Escrow Itams unless Lander waives Botrower's
obligation to pay the Funds for any or all Escrow ltems. Lender may walve Borrower's obligation to pay to
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Londer Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
of such walver, Borrowsr shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has besn walved by Lender and, If Lender requires, shall furnish to
Lender receipts evidencing such payment within such time pericd as Lendar may require. Botrower's obili-
giation to make such payments and 1o provide recelpts shall for all purposes be deamad to be a covenant
and agresment contained in this Securlty Instrument, as tha phrase “covenant and agreemaent” is used
in Secticn 9. It Borrower is cbligated 1o pay Escrow ltems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Itom, Lender may exarcise its rights under Section 9 and pay
such amount and Borrower shall then be obligated under Section 8 to repay to Lender any such amount.
Lander may revoke the walver as to any or ali Escrow ltems at any time by a notice given in accordance
with Section 16 and, upon such revocation, Borrowar shall pay to Lender all Funds, and In such amounts,
that are then raquired under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the fime specifisd under RESPA, and (b} not to exceed the maximum amount a lender can require
undaer RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expendilures of future Escrow lterns or otherwise in accordance with Applicable Law,

The Funds shall be held In an institution whose deposits are insured by a federal agency, instrumental-
ity, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Landar shall apply the Funds to pay the Escrow ltems no later than the time specifisd
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the ascrow account, or veritying the Escrow Items, unless Lender pays Borrower interast on the Funds
and Applicable Lew permits Lender to maka such a charge. Unlass an agreement is made Ih writing or
Applicable Law requires Interest to be paid on the Funds, Lender shali not be required to pay Borrowar
any interast or earnings on tha Funds. Borrower and Lender can agrea in writing, howevar, that interest
shall ba paid on the Funds. Lendar shall give to Borrower, without charge, an annual accounting of the
Funds as requirad by RESPA.

Ik there Is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for tha excess funds in accordance with RESPA. If there is a shortage of Funds hald in escrow, as defined
under RESPA, Lender shall notity Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shiortage in accordance with RESPA, but in ne more than 12 monthly
payments. If there is a dsficlancy of Funds hald in escrow, as datined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lendsr the amount necessary to make up the
deficlency in aceordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security (nstrument, Lendsr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens, Borrower shiall pay all taxes, assessmants, charges, fines, and impositions attribut-
abls to the Property which can attain priceity ovar this Securlty instrument, leasehold payments or ground rents
on the Property, if any, and Community Association Dues, Fees, and Assassments, if any. To the extent that
these items are Escrow llems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prorptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing te the paymant of the obligation securad by the lisn in a mannar acceptable
to Lander, but only so long as Borrower s performing such agreement; (b) contests the lien Iin good faith
by, or defends against enforcamant of tha lien in, legal proceedings which in Lender's opinion cperate to
prevent the enforcement of the llan while those procesdings are pending, but only until such proceedings
ara concludad; or {¢) secures from the holder of the lien an agreement satisfactory to Lender subcrdinating
the lien to this Security Instrument. |f Lender detarmines that any part of the Property is subject to a lien
which can atain priority over this Security Instrument, Lender may give Borrower a notice dentifying the
llen. Within 10 days of the date on which that notice is given, Borrower shall satisfy the llen or take ons or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a ona-time charga for a ree) estate tax verification and/or reporting
$81vice used by Lender in connection with this Loan.

5. Property Insurance. Bomower shall keep the (mprovements how existing or hereaiter erectad on
the Properly insured against loss by fire, hazards included within the term “sxtsnded coveraga!” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires Insurance.
This insurance shall be maintainad in the amounts (including deductible levels) and for the perlods that
Lender requires. What Lender requires pursuant to the precading sentences can change during the term
of the Loan, The Insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which right shall not be exarcised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) 2 ona-time chargs for flood zone determination,
cerdification and tracking services; or (b) a one-time charge for flood zona determination and cartification
sarvices and subsequent charges each fime rsmappings or similar changes oceur which reasonably might
affect such determination or certification. Borrowar shall also be responsible for the payment of any fees
imposed by the Federal Emergancy Management Agency in connection with the review of any fiood zone
determination resutting from an objection by Borrower.

It Borrower fails to maintain any of the coverages described above, Lander may obtain insurance cover-
age, atLender’s option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Tharefore, such coverage shall cover Lender, but might or might not protact
Borrowar, Borrowar's equity in the Property, ar the contents of the Property, against any risk, hazard or
[iability and might provide greater or lesser coverage than was previously in effect. Borrower acknowlsdges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
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Barrower could have cbtained. Any amounts disbursad by Lender under this Section 5 shall become addi-
tional debt of Botrower secured by this Security Instrument, These amounts shall bear interest at the Note
rats from the date of disbursement and shall be payable, with such interast, upon nofica from Lender to
Borrower requesting payment.

All [nsurance policles required by Lender and renewals of such policies shall ba subject to Lander's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additionat loss payee. Lender shall have the right 1 hold the policies and renewal
certificales. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower eblains any form of Insurance coverage, not otherwise required by Lender,
for damaga to, or destruction of, the Praperly, such policy shall include & standard mortgage clause and
shall name Lender as mortgagee and/or as an addilional loss payee.

In the event of loss, Borrowst shall give prompt notice fo the Insurance carrer and Lender. Lendar
may make proof of loss if not made promptiy by Borrower. Unless Lender and Borrower otherwise agree
in wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
ba applisd to restoration or rapalr of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an epportunity to inspact such Proparty to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall ba underiaken
promptly. Lender may disburse proceeds for the repalirs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is mada in writing or Applicabls
Law requires interast o be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any Interest or earnlngs on such procaads. Faes for public adjusters, or other third parties, retalned by
Borrower shall not be paid out of the insuranca ptoceeds and shall be the sole obligation of Borrower. if
the restoration of rapalr is not economically feasibla or Lender's security would be lessenad, the insurancs
praceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, it any, paid to Borower. Such insurance procseds shall be applied in the order provided for
in Saction 2.

It Borrower abandons the Property, Lendar may file, negotiate and seltle any available insurance claim
and related matters. If Borrower does not raspond within 30 days to a notica from Lender that the insurance
carrier has ofterad fo settle a claim, then Londer may negotiate and settle the clalm. The 30-day period
will begin whan the notice is given. In elther event, or If Lender acquires the Property under Section 22
ar olharwise, Borrower haraby assigns to Lender (2) Borrower's rights 1o any insurance proceeds in an
amount not 1o exceed the amounts unpaid under the Nota or this Security Instrumant, and (b) any other
of Borrower's rights (other than the right to any refund of uneamed premiums paid by Borrower) under
all insurance policies covering the Praperty, insofer as such rights are applicable to the coverage of the
Property. Lender may use the Insurance proceeds elther to repair or restore the Properly or to pay amounts
unpaid under the Nota or this Sacurity Instrument, whether or not then dus.

6. Occupancy. Borrower shall cecupy, establish, and use the Property as Borrower's principal
residance within 60 days after the exacution of this Securlty Instrument and shall continue to cccupy the
Proparty as Borrowar's principal residence for at Ieast one year after the date of oceupancy, unless Lender
otherwise agreas In writing, which consent shell not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s contral,

7 Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage orimpair the Proparty, ailow tha Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing In the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in valua dus to its condition. Unless It Is determined pursu-
ant to Section 5 that repair or restoration is not economicatly faasible, Borrowar shall promptly repait the
Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage to, or the taking o, the Property, Borrower shall be respansibie for repairing
or restoring the Property only if Lander has releasad proceads for such purposes. Lander may disburse
proceeds for the repalrs and restoration in a single payment or In a serles of progress payments as the
work s completad. if the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrowsr is not relleved of Borrower's obligation for tha completion of such repair or restoration.

Lender or its agent may make reasonable entrigs upon and inspections of the Property. If it has rea-
sonable cause, Lender may inspact the interior of the improvements on the Proparty. Lender shall give
Bosrower notice at the time of or prior to such an interior Inspection specifying such reascnable cause.

8. Borrower’s Loan Application. Borrower shall ba in default if, during tha Loan application process,
Borrower or any persons ot entities acting at the direction of Borrower or with Borrowar's knowledge or
censent gave materally false, misleading, or inaccurate Information or statements 1o Lender (or failed to
provide Lender with material informatlon) in connection with the Loan. Material representations include,
but are not limitad to, representations concerning Borrower’s occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument. i
(a) Borrower fails o perform tha covenants and agréements contained in this Security Instrument, (b) there
is a logal proceeding that might significantly afisct Lender's interest in the Property and/or rights under
this Securlty Insirument (such as a proceeding In bankruptey, probate, for condemnation or fortaiture, for
enigreamant of a llen which may attain priority over this Security instrument or to enforce laws of regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever Is reasohable or
appropriate to protact Lender’s interest in the Property and rights under this Security Instrument, including
protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
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actions ¢an Include, but are not limited to: (a) paying any sums secured by a lien which has pricrity over this
Security Instrument; (b) appearing in court; and (¢) paying reasonabls attorneys' fees to protect its interest
in the Property and/er rights under this Sacurity instrumant, including its sscursd position in & bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs,
change locks, replace or board up doors and windows, drain water from pipes, ellminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Sectlon 9, Lender does not have 1o do so and is not under any duty or abligation to do so. It is
agreed that Lénder incurs no liabitity for not taking any o all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Saction 8 shall becoma additional debt of Bonower securad
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of dishurse-
ment and shall bs payable, with such intarest, upon notice from Lender to Borrower requesting paymant.

If ihis Security Instrument Is on a leasehald, Borrower shall comply with all the provisions of the lease,
Borrower shall not surrender the Jeasehold estate and interests hersin convayed or tarminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground
lease. If Bowower acquires fee litle to tha Property, the lsasehold and the fee titls shall not merge unless
Lender agrees to the merger In writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums raquired to maintain the Mortgage Insurance In effect. It, for any reason,
the Mortgage Insurance coverage requirad by Lender ceases to be avallable from the morigage insurer that
previously provided such insurance and Borrowsr was raquired to make separately designated payments
toward the pramiums for Morigage [nsurance, Borrowsr shall pay the premiums required to obtain coverage
substantially equivalent {c the Morlgage Insurance previously In effect, at a cost substantially equivatent
to the cost to Borrowar of the Morigags Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalant Mortgage Insurance coverage is not available, Borrower
shall confinue lo pay to Lender the amount of the separately designated payments that were due whan
the insurance covarage ¢sased to be in effect. Lender will accept, use and retain these payments as a
non-rafundable foss reserve in flau of Mortgage Insurance. Such loss rasarve shall be non-refundable,
notwithstanding the fact that the Loan Is ultimately paid in full, and Lender shail not be required to pay
Borrower any Interest or earnings on such loss reserve. Lender can no longer require loss reserve pay-
ments If Morigage Insurance coverage (in the amotint and for the period that Lender requires) provided
by an insurer selocted by Lender agaln becomes avallable, is obtained, and Lendar requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender raquired Mortgage Insurance
as a condition of making the Loan and Borrowar was required lo make separately designated payments
toward the premiums for Mortgage Insurancs, Borrowar shall pay the premiums required to maintaln
Mortgage Insurance in effect, or to provide a non-tefundable loss reserve, untll Lender's requirement
for Mortgage Insurance ends in accordance with any written agrasment betwean Bosrower and Lander
providing for such termination or until termination is required by Applicable Law. Nothing in this Section 10
affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgaga Insurance reimburses Lender (or any entity that purchases the Note) for cartain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowar is not a party to the Mortgage Insurance,

Mortgage Insurers evaluate their total risk on all such insurance In force from time to time, and may
enter into agresments with other parties that share or modify thek risk, or reduce losses. These agreamsnis
are on terms and canditions that are satlsfactory to the mortgage insurer and the other party (or parties)
to these agreemants, These agreemants may roquire the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance pramiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of tha foregoing, may recelve (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurancs, in
axchanga for sharing or moditying the mortgage insurer's risk, or reducing losses. If such agreement pro-
vides that an affiliate of Lender takes a share of the Insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed “captive reinsurance’ Further:

(a) Any such agreements will not affect the amounts that Borrewer has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan. Such agteements will not Increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowar to any refund.

(b) Any such agreements will not affect the rights Borrower has — If any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the ime of such cancellation
or termination.

11 Asslgniment of Miscellaneous Proceeds; Forfeiture. All Miscellansous Preceeds are heraby
assigned to and shall be pald to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ot rapair of
the Proparty, if the rastaration or repalr is economically feasible and Lender's security is not lassened.
During such repair and restoration period, Lendar shall have the right to hold such Miscellangous Procesds
until Lender has had an opportunity te inspact such Property to ensure the work has been completed to
Lender's salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
the repairs and restoration In a single disbursemeant or in a series of prograss payments as the work is
completed. Unless an agreemant is made in writing or Applicable Law requires interest o be paid on such
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Miscellaneous Procesds, Lender shall not be required to pay Borrower any interast or earnings on such
Miscellansous Proceeds. If the restoration or repair is not ecanomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be epplied to the sums secured by this Security Instru-
ment, whether or not then due, with the excess, if any, paid to Botrower. Such Miscelianeous Procaeds
shall be applied In the order provided for in Sectien 2.

In the avent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procaeds
shall be applied to the sums secured by this Security Instrumant, whether or not then due, with the excess,
if any, paid to Borrower.

Inthe svent of a partial taking, destruction, of loss in value of tha Property in which the fair markst
value of the Property immediataly befora the partial taking, dastruction, ot loss in valua Is equal to or greater -
than the amount of the sums secured by this Security Instrument immediatsly bsfore the partial taking,
destruction, or [oss in value, unless Bomower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied
by the following fraction: (a) the total amount of the sums secured Immediately before the partial taking,
dastruction, or loss in value divided by (b) the fair market value of the Property immediately befors the
partial taking, destruction, or ioss in value. Any balanea shall be paid to Borrower.

In the event of a partial faking, destruction, or loss In value of the Property in which the fair markat
value of the Property immediatsly before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately befora the parlial taking, destruction, or lass in value, unless
Borrower and Lender otherwise agres In writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowar, ot If, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to maks an award to settle a claim for damages, Botrowsr
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collact
and apply the Miscellanaous Proceeds either ta restoration o repair of the Property or to the sums secured
by this Securlty Instrument, whether or not then dus. “Cpposing Party” means the third party that owes
Borrower Miscallansous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actlon or proceeding, whether civil or eriminal, Is begun that, in
Lender's judgment, could result in foreiture of the Property or other material impairment of Lender's
interast in the Property or rights undar this Security Instrument. Borrower can cure such a default and, If
acceleration has oceurred, reinstate as provided in Saction 19, by causing the action or procesding to be
dismissed with & ruling that, in Lender’s judgment, pracludes forfsilure of the Property or other material
impairment of Lender's intarest in the Proparty or rights under this Security Instrument. The proceeds of
any award or elaim for damages that are attributabla to the impairment of Lender's nterest in the Property
are hereby assignad and shall be paid to Lender.

All Miscellaneous Proceeads that are notapplied to restoration or repalr of the Property shall be applied
in the order provided for in Section 2.

12, Bomower Not Released; Forbearance By Lender Not a Walver. Extansion of the time for pay-
mant or medification of amottization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Succassor in Intarest of Borrower shall not operate to release the liability of Borrower
or any Successars in Intarast of Borrower. Lender shall not be required to commence procesdings against
any Succassor in Interest of Borrawer or to refuse to extend time for payment or otherwise modify amor-
tization of the sums sacurad by this Security Instrument by reason of any demard made by the originat
Borrower or any Successors in Interest of Barrower, Any forbsarance by Lender in exsrcising any right
or remedy Including, without limitation, Lender’s acceplance of payments from third persons, entities or
Successors In Interest of Boriower or in amounts less than the amount then due, shall not be a waiver of
or preclude the exarclsa of any right or remedy.

18. Jointand Several Liabllity; Co-signers; Successors and Assigns Bound, Borrower covanants
and agrees that Borower's cbligations and liability shall be joint and several. However, any Borower
who co-signs this Security Instrement but does not executs tha Nole (a “ce-signer™): (a) Is co-signing this
Security Instrument only to morlgage, grant and conwvey the co-signer's interast in the Property under the
terms of this Securlty Instrument; (b) is not parsonally obligated 1o pay the sums secured by this Security
Instrement; and (c) agrees that Lander and any other Borrower can agmse to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nole without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interast of Borrower who assumas Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Bor-
rower's rights and bsnelits under this Security Instrumant. Borrower shall not be teleased from Borrower's
obligations and liability under this Security Instrument unless Lander agrees to such releasa In writing. The
covenants and agreaments of this Secutity Instrument shall bind (except as provided in Sectien 20} and
benefit the successors and assigns of Lender.

14. Loan Charges. Lander may chaige Borrower faes for services performad in connectlon with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attornays' feas, property inspaction and valuation fees. In
regard to any other fees, the absence of exprass autherity in this Security Instrument to charge a spacific
fae to Borrowar shall not be construed as a prohibition on the charging of such fee. Lender may not charga
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law Is finally interpretad
so that the interest or ather loan charges collected or to be collected In connection with the Loan excead
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the parmitied limits, then: (a} any such lcan charge shall be reduced by the amount necessary to reduce
the charge to the parmitted fimit; and (b) any sums already collectad from Borrower which exceaded
parmittsd limits will be rafunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under tha Nete or by making a direct payment {6 Borrower. if a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charga is providad for under the Nets). Borrower's acceptance of any such refund made by
direct payment to Borrowar will constitute a waiver of any right of action Batrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connaction with this Security Instrument must
be In writing, Any notice to Borrower in connection with this Securlty [nstrument shall be deemed to have
baen given fo Borrawear when mailed by first class mail or when actually daliverad to Borrowers notice
address if sent by other means. Notics to any one Borrower shall constitule notice to all Borrowers unless
Applicable Law expressly requires otherwise. Tha notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrowar's changs of address. If Lender specifies a procedure for reporting Borower's change
of address, then Berrower shall only report a change of address through that specified procedure. There
may be only one designatad notice address under this Security Instrument at any one time. Any notica to
Lendsr shall be given by delivaring if or by mailing It by first class mall to Lender's address stated hersin
unless Lender has designated another addrass by nofice o Borrowsr. Any notice in connaction with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lander.
If any notica required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirament will satisly the corresponding raquirement under this Securlly [nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal Jaw and the law of tha urisdiction in which tha Property is located. Al rights and obligations
centained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expllcitly or Implicilly allow the parties to agree by contract or It might be silent, but
such silence shall not be construed as a prohibition against agreemant by contract. In the event that any
provision or clause of this Security Instrumant or the Note conllicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrumant or the Note which can ba given affect without the
conflicting provision.

As used in this Security Instrumaent: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) wonds in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sola discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ot a Beneficlal Interest In Borrower. As usad in this Saction 18,
“Interest in the Property” means any legal or benaficial interast in the Property, including, but not limited
1o, those beneficial interests transierred in a band for desd, contract for deed, instalimant sales contract
or escrow agraement, the intent of which is tha transfer of titla by Borrower at a future date to a purchaser,

It all or any part of tha Property or any Interast in the Property is sold or transferred (or if Borrower Is not
anatural person and a beneficlal interest in Borrower Is sold or transterred) without Lender’s pricr wyilten
cansent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exarcised by Lender It such exercise Is prohibited by Applicable Law,

If Lender exarcises this option, Lender shall give Borrowsr notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrowar must pay all sums sacured by this Security Instrument. If Borrower fails to pay thase
sums prior fo the expiration of this perlad, Lender may invoke any ramedies permitted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Relnstate After Acceleration. if Borrower meels cerlain conditions, Bor-
rower shall have the right 1o hava enforcement of this Security Instrument discontinuad at any time prior
lo the earliest of: (a) five days before sale of the Property pursuant te any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might spacify for the termination of Bor-
rower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrumaent and
the Note as It no acceleration had ocourred; (b) cures any default of any other covenants or agraements;
(c) pays all expenses incurred in enforcing this Security instrument, including, but not limitad to, reason-
able attorneys’ faes, property inspection and valuation fess, and other fees (ncuired for the purpose of
protecting Lendar's Intarest in the Property and rights under this Security Instrumaent; and (d) takes such
action as Lender may reasonably requira to assure that Lender’s Interest in the Proparty and rights under
this Security Instrument, and Borrowar's obligation to pay the sums secured by this Sscurity Instrument,
shall continue unchanged. Lendar may raguirs that Borrower pay such reinstatement sums and expensas
in ona or more of the following forms, as selactad by Lender: (a) cash; (b) money order; (¢) certified check,
bank check, treasurer’s check or cashler's check, provided any such check is drawn upon an institution
whosa deposils are insurad by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer,
Upon reinstatement by Borrewer, this Security Instrument and obligations sacured hereby shall temain
fully effective as if no accsleration had occurred. Howaver, this right to reinstate shall not apply in the cass
of acesleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Nota {together with thls Security Instrument) can be seld one or more times without prior notice
to Boirower. A sale might result in a change in the entity (known as the "Loan Servicar”) that collects
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Periodic Payments due undér the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Sacurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicar unrelated to a sala of the Note. If there is a change of the Lean
Servicer, Borrower will be ¢iven writlen notice of the change which will state the name and address of the
new Loah Sarvicer, the address to which payments should be made and any other Information RESPA
requires in connaction with a notica of transfer of servicing. if the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Setvicer or be transfaerred to & successor Loan Servicer and are not
assumed by the Note purchaser unless ctharwise provided by the Note purchaser.

Neither Bosrower nor Lender may commence, oin, or be joined to any judicial action (as aither an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrowsr or Lender has notified the other party (with such
notice given in compliance with tha raquirsments of Section 15) of such alleged breach and affordad the
other party herelo a reasonable perlod after the giving of such nofice to take corractive action, If Applicable
Law provides a time period which must elapse before cartain action can ba taken, that time period will be
deemad to be reasonable for purposas of this paragraph. The notice of accelaration and opportunity to
cure given fo Borrower pursuani to Section 22 and the notice of acesleration given to Borrower pursuant
tg Sescﬂgn 18 23]13" be desned to satisly the notice and opportunity to take corrective action provisions of
this Saction 20.

21. Hazardous Substances. As usad in this Saction 21: (a) “Hazardous Substances” are those
substancas defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, karosane, other flammable or toxic petrolaum products, toxic pesti-
cides and herbicides, volatila sclvants, matarials containing asbastos or formaldehyde, and radioactive
materials; () “Environmental Law” means faderal laws and laws of the Jurisdiction where the Property
is located that relate to health, safety or environmental protection; (¢) “Envirenmental Cleanup®includes
any response action, remedial action, or removal action, as defined in Envirohmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otharwiss trigger an
Environmental Cleanup.

Bortower shall net cause or parmit the presance, use, disposal, storage, or ilease of any Hazardous
Substances, or threaten to releass any Hazardous Substances, on of in the Property. Borrower shall not
do, nor allow anyona else to do, anything affacting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of
a Hazardous Substance, creatas a condition that adversely affects the value of the Property. The pracad-
ing two sentencas shall not apply 1o the presence, uss, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substancas in consumer products).

Borrower shall promplly give Lender written notice of (a) any Investigation, clalm, demand, lawsuit
or other action by any governmental or ragulatory agency or private parly involving the Properly and any
Hazardous Substance or Environmental Law of which Borrowar has actual knowiedgs, (b) any Environ-
mantal Condition, Including but not (imited to, any spilling, leaking, discharge, release or threat of relaase
of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazand-
ous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or ragulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is nacassary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herain shall create any obligation on
Lander for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agrea as follows:

22, Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration follow-
Ing Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; () a date, not less than 30 days from
the date the notice Is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default on or before the date specified in the notice may resuitin acceleration of the sums
secured by this Securlty Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. Tha notice shall further inform Barrower of the right to reinstate after
acceleratlon, the right to bring a court action to assert the non-sxistence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be Included in the
notice by Applicable Law. If the default Is not cured on or before the date specliled in the notice,
Lender at its optlon, may require Immediate payment In full of all sums secured by this Security
Instrument without further demand and may Invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses Incurred In pursuing
the remedies provided In this Sectlon 22, Including, but not limited 1o, reasonable attorneys’ fees
and costs of title evidence.

If Lender Invokes the power of sale, Lender shall glve written notice to Trustee of the ogeur-
rence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such actlon regarding notice of sale and shall give such notices to Borrower and
to other persons as Applicable Law may require. After the time requlred by Applicable Law and
after publication of the notlce of sale, Trustee, without demand on Borrower, shall sell the Property
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at public auction to the highest bldder at the time and place and under the terms deslgnated in the
notice of sale in one or more pzarcels and In any order Trustee determines. Trustee may postpone
sale of the Property for a petlod or periods permiited by Applicable Law by public announcement
atthe tlm'e and place fixed In the notice of sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or Implled. The recltals In the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument: and (¢) any excess to the
persen or persons legally entitled to It or to the clerk of the superlor court of the county In which
the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Sacurity Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Insteument and all notes avi-
dencing debt secursd by this Securily Instrument to Trustee. Trustee shall reconvey the Property without
warranty {o the person or persons legally entited to it. Such person or persons shall pay any recordation
costs and the Trustee’s foe for proparing the raconveyancs.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time fo time appoint
& successor trustes to any Trustes appointed hereunder who has ceased to act, Without conveyance of
the Property, the successor trustee shall succeed to all the fitls, power and duties conferrad upon Trustee
harsin and by Applicatle Law.

25. Use of Property. The Property Is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be antitled to recovar Its reasonabls attorneys' feas and costs in
any action or procaeding fo construs or enforce any term of this Security Instrument. The term “atiornays’
fees.” whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptey pracesding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TC LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Berrower accepts and agress 1o the ferms and covenants contained in this
Security Instrument and In any Rider executed by Borrower and racorded with it.

OL//% ) D- 192027 (seal
DATE

DON[ALD KOENIG
Laad > '
caniZr N tblins - Aon” G/ frosmsen
JUANIBA ARELLANO-KOENIG S y B DATE

STATE OF _QLLg&h_ujl-m COUNTY OF Sgebnu s45s:

On this day personally appeared before me DONALD KOENIG AND JUANITA ARELLANO-
KOENIG to me known to be the individual party/gartieh described in and who executed the
within_and foregoing instrument, and acknowledged that he/sheRRgpsigned the same as his/
her, free and voluntary act and deed, for the uses and purpoges therein mentioned.

GIVEN under my hand and official seal this _1 ¥ day of 222

[AVES)
Notary PubJic in and for the State of

Washington, residing at _S210u W (54

My Appointment Expireson G .G .2p2.3

£ ANGEL M MOSE

H NOTARY PUSLIC #181033 §

A STATE OF WASHINGTON

% COMMISSION EXPIRES §
SEPTEMBER 9, 2023 J
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Lender: 15t Security Bank of Washington
NMLS ID: 761985

Loan Originator: David Pearscn

NMLS ID: 487512
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Exhibit A

Commitment No.: 21-14276-TO-1

The Land referred to herein below is situated in the County of Skagit, State of Washington, and
is described as follows:

That portion of Government Lot 3, Section 4, Township 36 North, Range 4 East, W.M. described
as follows:

Beginning at a point on the east line of said subdivision which lies N 00732°087E, a distance of
199,03 feet from the

southeast corner of said subdivision; thence N 89734'507W, a distance of 287.62 feet; thence N
A7707"307W, a distance of

159.29 feet to a point on the centerline of Alger CCC Road; thence N 38706'067E, along said
centerline, a distance of

246.20 feet to a point on the south line of the north 150.00 feet of said subdivision; thence S
897337127E, parallel with the north line of said subdivision, a distance of 255.26 feet to a point
on the east line of said subdivision; thence S

00?32'087W, a distance of 302.25 feot to the point of beginning. TOGETHER WITH that portion
of Government Lot 2, Section 4, Township 36 North, Range 4 East,W.M. described as

follows: Baginning at a point on the Wwest line of said subdivision which lies N 00732?7087E. a
distance of 264,23 feet from the southwest corner of said subdivision; thence N 29733'387E, a
distance of 125.55 feet; thence N 00709 12E, a distance of 35.13 feet; thence n 32?49'557W, a
distance of 110.33 feet to a point on the west line of said subdivision; thence § 00732'087W, a
distance of 237.06 feet to the point of beginning. EXGEPT Alger CCC Road. Situated in Skagit
County, Washington,

Ptn. Gov Lots 2 & 3, Section 4, Township 36 North, Range 4 East
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MANUFACTURED HOME RIDER TO THE MORTGAGE/
DEED OF TRUST/TRUST INDENTURE
OR OTHER SECURITY INSTRUMENT

This Rider is made this 19th day of September, 2022 and is incorporated
into and shall be deemed to amend and supplement the Morigage/Deed of Trust/Trust
Indenture or Other Security Instrument (the “Security Instrument”) of the same date
given by the undersigned (the “Borrower”) to secure Borrower's Note to 1st Security
Bank of Washington, a Savings Bank

{the “Note Holder")
of the same date (the “Note™ and covering the property described in the Security
Instrument and located at 145 Alger CCC Rd, Sedro Woolley, WA 98284

(Property Address)

LEGAL DESCRIPTION:
SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOF.
APN #: P48817/360404-0-008-0010

MODIFICATIONS: In addition to the covenants and agreements made in the Security
Instrument, Borrowers and Note Holder further covenant and agree as follows;

A. PROPERTY:
Property, as the term is defined herein, shall also encompass the following
manufactured home (the “Manufactured Home"):

New __x Used Year 2022 Length 68 Width 27
Manufacturer/Make CMH Manufacturing West/Marlette

Model Name or Model No. Marlette Speocial/2868

Serial No. HERO334050RAB

Serial No.

Serial No.

Serial No.

Certificate of Title Number 4 No Certificate of Title

has been issued.

B. ADDITIONAL COVENANTS OF BORROWER:

(a) Borrower(s) covenant and agree that they will comply with all state and local laws
and regulations regarding the affixation of the Manufactured Home ta the real
property described herein including, but notlimited to, surrendering the Cerlificate
of Title (if required) and obtaining the requisite governmental approval and
executing any documentation necessary fo classify the Manufactured Home as
real property under state and local law,

ICE Mortgage Technotogy, Inc. Page 1 of 2 GMHR 1216
GMHL (CLS)
0941612022 10:45 AM PST
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LOAN #: 5152068160

{b) That the Manufactured Home described above shall be, at all times, and for all pur-
0ses, permanently affixed to and part of the real property legally described herein.

{c) Borrower(s) covenant that affixing the Manufactured Home to the real property
legallydescribed herein does notviclate any zoning laws or otherlocal requirements
applicabletomanufactured homes and further covenant thatthe Manufactured Home
has been delivered and installed to their satisfaction and is free from all defects.

C. RESPONSIBILITY FOR IMPROVEMENTS:
Note Holder/Lender shall not be responsible for any improvements made or to be
made, or for their completion relating to the real property, and shall notin any way
be considered a guarantor of performance by any persen or party providing or
effecting such improvements.

D. INVALID PROVISIONS:
Ii any provision of this Security Instrument is declared invalid, ilegal or unenforceable
by & court of competent jurlsdiction, then such invalid, illegal or unenforceable provi-
sians shall be severad from this Security Instrument and the remainder enforced as if
suchinvalid, illegal or unenforceable provision is nota part of this Security Instrument.

By signing this, Borrower(s) agree to all of the above.

( ; ;./% - &/ -Z0 LT (Seal)
DONALD KOENIG DATE

y Mu - 4’2% ?/l i/9~03~9' (Seal)

JUANITA ARELLANC-KOENIG ~ DATE

ICE Mortgage Technology, Inc, Page 2 of 2 GMHR 1216
9 GMHL {CLS)
091162022 10:45 AM PST
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LOAN #: 5152068160
Exhibit A

Commitment No.: 21-14276-T0-1

The Land referred to hereln below is situated in the County of Skagit, State of Washington, and
is described as follows:

That portion of Government Lot 3, Section 4, Township 36 North, Range 4 East, WM. described
as follows:

Beginning at a point on the east line of said subdivision which lies N 00%32°087E, a distance of
199.03 feet from the

southeast corner of said subdivision; thence N 89734'507W, a distance of 287.62 feet; thence N
47207°30?W, a distance of

159.29 feet to a point on the centerline of Alger CCC Road: thence N 33706°067E, along said
centerline, a distance of

246.20 feet to a point on the south line of the north 150,00 feet of said subdivision; thence $
892332127E, parallel with the north line of said subdivision, a distance of 255.26 feet to a point
on the east line of said subdivision; thence S

00?32°067W, a distance of 302.25 feet to the point of beginning. TOGETHER WITH that portion
of Government Lot 2, Section 4, Township 36 North, Range 4 East, W.M. described as

follows: Beginning at a point on the west line of said subdivision which lies N 00?327087E, a
distance of 264,23 feet from the sauthwest carner of said subdivision; thence N 29?33'387E, a
distance of 125.55 feet; thence N 00?09'117E, a distance of 35.13 feet; thence n 32749'557W, a
distance of 110.33 feet to a point on the west line of said subdivision; thence S 00732'087W, a
distance of 237.05 feet to the pelint of beginning. EXCEPT Alger CCC Road. Situated in Skagit
County, Washington.

Ptn. Gov Lots 2 & 3, Section 4, Township 36 North, Range 4 East

ICE Mortgaga Tachnology, Inc. GDEXA 0100
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This document was prepared by;
1st Security Bank of Washington
6920 220th Street SW

Mountlake Terrace, WA 26043

LOAN #: 5152068160
MANUFACTURED HOME AFFIDAVIT OF AFFIXATION RIDER

STATE OF wa

COUNTY OF Skagit

This Manufactured Home Affidavit of Affixation is made this 19th day of
September, 2022 and is incorporated info and shall be deemed to supplement the
Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the same date

given by the undersigned (the “Barrower” or "‘Homeowner") to secure Barrower's Note to
1st Security Bank of Washington, a Savings Bank

{"Lender").
Borrower and Lender state that it is their intent that the manufactured home be and
remain permanently attached to and part of the real property, and that it be regarded
as an immovable fixture thereto and not as personal property.
“Homeowner” being duly sworn, on his, her or their oath stats(s) as follows:
1. Homeowner owns the manufactured home (*Home") described as follows:

New_x Used Year_2022 Length_g8 Width_27

Manufacturer/Make__CMH Manufacturing West/Marlette

Model Name or Model No._Marlette Speciali2868

Serial No._HERQ23405QRAB

Serial No.
Serial No.
Serial No.
HUD Label Number(s)
Certificate of Title Number,

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to becoma fixtures on the Land
described herein and is to be flled for record in the records where conveyances of real estate are recorded,

ICE Merigage Technology, (ne. Page 10f 5 GMANARDU 1117
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LOAN #: 5152068160
2. The Home was builtin compliance with thefederal Manufactured Home Construction
and Safety Standards Act,

3. If the Homeowner Is the first retail buyer of the Home, Homeowner is in receipt
of (i) the manufacturer's warranty for the Home, (i) the consumer manual for the
Home, (i) the [nsulation Disclosure for the Home, and (iv) the formaldehyde health
notice for the Home.

4. TheHameownerisin receipt of manufacturer's recommended maintenance program
re:gar«:imlg1 the carpets and manufacturer’s warranties covering the heating/cooling
system, hot water heater, rangs, ete.

5. The Home is or will be located at the following “Property Address”™
145 Alger CCC Rd, Sedro Woolley

(Street or Route, City)
Skagit, WA 98284 (County) {Stats, Zip Code)

6. The legal description of the Property Address {"Land") is typed below or please see
attached legal description.
SEE "EXHIBIT A" ATTAGHED HERETO AND MADE A PART HEREOF.

7 The Homeowner is the owner of the Land or, if not the owner of the Land, is in
possession of the real property pursuant to & lease in recordable form, and the
consent of the lessor is attached 1o this Affidavit.

8. The Home Is or shall be anchored to the Land by attachment to a permanent
foundation, constructed in accordance with applicable state and local building codes
and manufacturer's specifications in a manner sufficient fo validate any applicable
manufacturer’s warranty, and permanently connected 1o appropriate residential
utilities (e.g., water, gas, electricity, sewer) ("Permanently Affixed"). The Homeowner
ip‘te?_ds tghat the Home be an immoveable fixiure and a permanent improvement to
the Land.

9. The Home shall be assessed and taxed as an improvement to the Land. The
Homeowner understands that if the Lender does not escrow for these taxes, that the
Homeowner will be responsible for payment of such taxes.

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to becoma fixiures on the Land
described hetein and is to be filad for record in the records where conveyances of roal estate are recorded.
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LOAN #; 5152068160
10. The Home is subject to the following security interests (each, a “Security Interest’):

Name of Lienholder Name of Lienholder
Address: Address:

Origiral Principal Original Principal
Amount Secured: $ Amount Secured: §

11. Homeowner agrees that as of today, or if the Home is not yet located at the Property
Address, upon the delivery of the Home 1o the Property Address:

(a) All permits required by governmental authorities have been obtained:

(b) The foundation system for the Home was designed by an engineer to meet the
s0il conditions of the Land. All foundations are constructed in accordance with
applicable state and local building ¢ades, and manufacturer'’s specifications in
a manner sufficient to validate any applicable manutacturer's warranty;

(c) If piers are used for the Home, they will be placed where recommended by the
Home manufacturer;

(d) The wheels, axles, towbar or hitch were removed when the Home was placed
on the Property Address; and

(e) The Home Is (i) Permanenily Affixed to a foundation, {ii} has the characteristics
of site-built housing, and (iii} is part of the Land.

12.1f the Homeowner is the owner of the Land, any conveyance or financing of the
Home and the Land shall ke a single transaction under applicable state faw,

13. Other than those disclosed in this Affidavit, the Homeowner is not aware of (i) any
other claim, lien or encumbrance affecting the Home, (ii} any facts or information
known to the Homeowner that could reasonably affect the validity of the title of the
Home or the existence or non-gxistence of security interests in if,

14. &hel_tlomeowner hereby initials one of the following choices, as it applies to title to
e Home:

O A, The Home is not covered by a certificate of title. The original manufacturer's
certificate of origin, duly endarsed to the Homeowner, is attached to this Affidavit,
or praviously was recorded in the real property records of the jurisdiction where
the Home is 1o be located,

0 B. The Home is not covered by a certificate of titie. After diligent search and inquiry,
the Homeowner is unable 1o praduce the original manufacturer's certificate of
origin,

(® C. The manufacturer’s certificate of origin and/or certificate of title to the Home
El shallbe [Jhas been eliminated as required by applicable law.

O B. The Home shall be covered by a certificate of title.

15. This Affidavit is executed by Homeowner pursuant to applicable state law,

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land
describad herein and I 1o be filed for record in the racords where conveyancas of real estate ara recorded.
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LOAN #: 5152068160

This Affidavit is executed by Homeownerfs) and Lienholder}s) pursuant to applicable
state law and shall be recorded in the real property records in the county in which the
real property and manufactured home are located.

( ;Dlé - P /F-Z0Z T (Seal)
. DONALD KOENIG DATE

JUA%%WMLM '#Qﬂ-ws 9// ‘7/3-093\(Seal)

NIA ARELLANQ-KOENIG DATE

-

STATE OF waa.VLvagv(-@’) COUNTY OF Sandnyis 4y SS:

On this day personally appeared before me DONALD KOENIG AND JUANITA ARELLANO-
KOENIG to me known to be the individual party/@arties described in and who executed the
within i I d foregoing instrument, and acknowledged that he/she/they signed the same as his/

hestfiejtdree and voluntary act and deed, for the uses and purposes therein mentioned.
GIVEN under my hand and official seal this __j 9 Bday of L Z2B2 3

Notary Pu#gi%ﬁ and for the State of .
Suehipptol

Washington, residing at

My Appointment Expires on 3 ) 3 2023

f NOTARY PUBLIC #181033

7

% STATE OF WASHINGTON
i COMMISSION EXPIRES

i SEPTEMBER 9, 2023

\\\\\\\\\\\\ T S R T REE YTy

ATTENTION COUNTY CLERK: This instrument covers goods that are or ate to bacome fixtures on the Land
deseribed hersinand is to be filad for record In the records where conveyances of real estale are recorded.
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LOAN #: 5152068160
Lender, intends that the Home be and remain Permanently Affixed to the Land and that the Home be
an immoveable fixture and not as personal property.
1st Security Bank of Washington, a Savings Bank
Lender

T s ofien
By: Autlférized Signature

ATTENTION COUNTY CLERK: This Instrument covers goods thal ara or are io bacome fixtures on the Land
described herein and is to be filed for record in tha records where conveyances of real estate are recorded.
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LOAN #: 5152063160
MIN: 1010476-0600018524.-7

CONSTRUCTION/PERMANENT LCAN
RIDER TO SECURITY INSTRUMENT

{INCLUDING SECURITY AGREEMENT)
(To be attached to and recorded with this Security Instrument)

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT (this “Rider’) is
made on  September 19, 2022 and shall be deemed to amend and supple-
ment the Mortgage, Deed of Trust or Security Deed of the same date, to which this Rider
Is attached (“this Security Instrument"), given by the undersigned (“Borrower”) for the
benefitof 1st Security Bank of Washington, a Savings Bank

(“Lender”) to secure Barrower's Note to Lender and the Construction Loan Addendurm to
Note, both of the same date (collectively, the “Note") and covering the property described
in this Security Instrument (the “Property”), All terms defined in the Note and elsewhere
in this Security Instrument shall have the same meanting in this Rider.

IN ADDITION TO THE COVENANTS AND AGREEMENTS MADE IN THIS SECURITY
INSTRUMENT, Borrower and Lender further covenant and agree as follows:

1. Construction Loan Agreement. The Note evidences Borrower's promise to pay
Lender the aggregate amount of all advances made and distributed by Lender under
the terms and conditions of a Construction Loan Agreement between Lender and Bor-
rower dated the same date as the Note {the “Loan Agreement”). The Loan Agreement
provides for construction of certain improvements (the “/improvements”) on the Property.
Borrower agrees to comply with the covenants and conditions of the Loan Agreement.
This Security Instrument securas to Lender (a) the repayment of the debt evidenced by
the Note, including the aggregate amount of all advances made by Lender from time to
time under the terms of the Loan Agreament, with interest as provided in the Note, and
all renewals, extensions, and modifications of the Note, (b) the performance of all of Bor-
rower's covenants and agreements under the Note, this Security Instrument, the Loan
Agreement and all ather dacuments pertaining to the Loan (the “Loan Documents”), and
{c) the payment of all ather sums, with interest at the Note Rate, advanced by Lender to
protect the security of this Security Instrument, or to periorm any of Borrower's obliga-
tions under the Loan Documents. Upon the failure of Borrower to keep and perform all
the covenants, conditions and agreements of the 'Loan Agreement, the Principal and
all interest and other charges provided far in the Loan Documents and secured hereby
shall, at the option of the Lender, and subject to any right of Borrower to cure Borrower's
default, become immediaiely due and payable in full.

2. Fulure Advances. During the Construction Loan Phase, interest will accrue on the
outstanding Principal according to the terms set forth in the Note. Provided there has
been no default as defined in the Note, the Loan Agreement, or this Security Instru-
ment, and provided Borrower has satisfied all conditions precedent required for an
advance under the Loan Dosuments, Lender is legally obligated to make advances of
principal upon application therefor by Borrower in accordance with the pravisions of the
Note and the Loan Agreement up to a maximum principal amount (including present and
future obligations), which is equal to the amount of the Note as set forth in this Security

Multistate - Construction/Permanent Loan Rider to Security instruivent
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. LOAN #: 5152068160
Instrument. Such advances shall be evidenced by the Note, made under the terms of the
Loan Agreement and secured by this Security Instrument and may occur for a period up
to the end of the Construction Loan Phase, butin no eventafter 12 months from the
date of this Rider.

3. Assignment of Rights or Claims. From time to time as Lender deems necessary to
protect Lender's interest, Borrower shall, upon request of Lender, execute, acknowiedge
before a notary public, and deliver to Lender, assignments of any and all rights or claims
which relate to the construction on the Property,

4. Breach by Borrower. In case of breach by Borrower of the covenants and condi-
tions of the Loan Agreement, subject to any right of Borrower to cure Borrower's default,
Lender, at Lender’s option, with or without entry upon the Property (a) may invoke any
of the rights or remedies provided In the Loan Agreement, {b) may accelerate the sums
secured by this Security Instrument and invoke any of the remedies provided in this
Security Instrument, or (¢) may do both. Lender’s failure to exercise any of its rights and
remedies at any one fime shall not constitute a waiver by Lender of its right to exsrcise
that right or remedy, or any other right or remedy, in the future,

5. Permanent Morigage Date. On the day the Construction Loan Phase ends, the loan
evidenced by the Note will become a permanent mortgage loan (the “Permanent Mort-
gage Date"). Beginning an the Permanent Mortgage Date, interest shall accrue as stated
in the Note and monthly payments of principal and interest shall be dug and payable as
setforth in the Note,

6. Occupancy. Section 6 of this Security Instrument is amended and restated to read
as follows: Borrower shall occupy, establish, and use the Property as Borrower's prin-
cipal residence within 60 days after the Permanent Mortgage Date and shall continue
1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not
be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower’s contral.

7. Security Agreament and Financing Statement.

a. The property covered by this Security Instrument includes the Property previously
described or referred to in this Security Instrument, together with the following, all of
which are referred to as the “Property” The portion of the Property that constitutes real
property is sometimes referred to as the “Real Property” The portion of the Property which
constitutes personal property is sometimes referred to as the “Personal Property” and
is described as follows: (i) Borrower’s right to possession of the Property; (i) any and all
fixtures, machinery, equipment, building materials, appliances, and goods of every nature
whatsoever now or hereafter located in, or on, or used, or intended to be used in connec-
tion with the Property or the Improvements, and all replacements of and accessions to
those goods; and (iii) proceeds and products of the Personal Property. Despite any other
provision of this Rider or any other Loan Document, however, Lender is not granted, and
will not have, a non-purchase money security interest in household goods, to the extent
that such a security interest would be prohibited by applicable law.

b. This Security Instrument is and shall be a security agreement granting Lender a first
and prior security interest in all of Borrower's right, title and interest in and to the Personal

Mullistate - Construction/Permanent Loan Rider to Security Instrument
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Property, under and within the meaning of applicable state laws, as well as a docurnent
granting a lfen upon and against the Real Praperty. In the event of any foreclosure sale,
whether made by Trustee, or under judgment of & court, or otherwise, all of the Real
Property and Personal Property may, at the option of Lender, be sold as a whole or in
parcels. It shall not be necessary to have present at the place of such sale the Personal
Praperty or any part thereof. Lender, as well as Trustee on Lender’s behalf, shall have
all the rights, remedies and recourse with respect to the Personal Praperty afforded to a
“Secured Party” by applicable state laws in addition to and not in limitation of the other
rights and remedies afforded Lender and/or Trustee under this Security Instrument, To
the extent permitted by applicable law, Borrower shall, upon demand, pay to Lender the
amount of any and all expenses, including the fees and disbursements of Lender's legal
counsel and of any experis and agents, which Lender may incur in connection with: (i) the
making and/oradministration of this Security Instrument; (ii) the custody, preservation, use
or operation of, or the sale of, collection from, or other realization upon any Property, real
and/or personal, described in this Security Instrument; (jii) the exercise or enforcement of
any of the rights of Lender under this Security instrument; or (iv) the failure by Borrower
10 perform or abserve any of the provisions or covenants in this Security Instrument,

¢. Lendermay, atits election, at any time after the delivery of this Security Instrument,
sign one or mare copies of this Security Instrument in order that such capies may be
used as a financing statement under applicable state laws. Lender's signature need
not be acknowledged, and is not necessary 10 the effectiveness hereof as a deed of
trust, a security agreement, or (unless otherwise required by applicable state laws) a
financing statement.

d. Borrower also authorizes Lender to sign and file, without Borrower's signature, such
financingand continuation statements, amendments, and supplements thereto, and other
documents that Lender may from time to time deem necessary to perfect, preserve and
protect Lender’s security interest in the Property. if any other documents are necessary
to protect Lender's interest in the Property, Borrower agrees to sign these documents
whenever Lender asks, Borrower also gives Lender permission to sign these documents
for Borrower.

8. Invalid Provisions. If any one or more of the provisions of this Security Instrument,
or the applicability of any such provision 10 a specific situation, shall be held invalid or
unenforceable, such provision shall be madified to the minimum extent necessaryto make
it or its application valid and enforceable, and the validity and enforceability of all other
provisions of this Security Instrument and all other applications of any such provision
shall not be affected thereby.

9. Addresses.

The name and address of the Borrower is:
Donald Koenig

145 Alger CCC Rd

Sedro Woolley, WA 98284

Multlstate - Construction/Permanent Loan Rider to Security Instrument
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The name and address of the Lender/Secured Party is:
1st Security Bank of Washington, a Savings Bank
6920 220th Street SW
Mountlake Terrace, WA 98043

BY SIGNING BELOW, Borroweraccepts and agrees totheterms and covenants contained
in this Rider.

@ Z F-/9- 2027 (Seal)
' DONALD KOERIG DATE
‘ M - %ﬂduq 7// ?/909\2:_ {Seal)

JUANHA ARELLANO-KOENIG ’ DATE

ATTENTION COUNTY CLERK. This instrument covers goods that are or are to becoms fixtures
on the Property described herein and is to be filed for record in the records where Security
Instruments on real estate are recorded. Additionally, this instrument should be appropriately
indexed, not only as a Security Instrument but also as a financing statement covering goods
that are or are to become fixtures on the Property desctibed herein, The mailing address of the
Borrower {Debtor) and Lender {Secured Party) are set forth in this Securlty Instrument.

Multistate — Construction/Permanent Loan Rider to Sscurlty Instrument
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Exhibit A

Commitment No.: 21-14276-TO-1

The Land referred to herein below is situated [n the County of Skagit, State of Washington, and
is described as follows:

That portion of Government Lot 3, Section 4, Township 36 North, Range 4 East, WM. described
as follows:

Beginning at a point on the east line of said subdivision which lies N 007?32°087E, 2 distance of
199.03 feat from the

southeast corner of said subdivision; thence N 89734'507?W, a distance of 287.62 feet; thence N
47707°30?W, a distance of

189.29 feet to a point on the ¢enterline of Alger CCC Road; thence N 38706'067E, along said
centerline, a distance of

246.20 feet to a point on the south line of the north 150.00 feet of said subdivision; thence §
897337127, parallel with the north line of said subdivislon, a distance of 255.26 feet to a point
on the east line of said subdivision; thence $

00732'087W, a distance of 302.25 feet to the point of beginning, TOGETHER WITH that portion
of Government Lot 2, Section 4, Township 36 North, Range 4 East, W.M. described as

follows: Beginning at a point on the west line of said subdivision which lies N 007327087E, a
distance of 264.23 feet from the southwest corner of said subdivision; thence N 29733'387E, a
distance of 125.55 feet; thence N 00709 17E, a distance of 35.13 foet; thence n 32249'557W, a
distance of 110.33 feet to a point on the west line of said subdivislon; thence S 00732'087W, a
distance of 237.05 feet to the point of beginning. EXCEPT Alger CCC Road. Situated In Skagit
County, Washington.

Ptn. Gov Lats 2 & 3, Section 4, Township 36 North, Range 4 East
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MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(*MERS Rider") is made this 19th day of September, 2022, and s
incorporated into and amends and supplements the Deed of Trust (the “Security
Instrument™) of the same date given by the undersigned (the “Borrower,” whether there
are one or more persons undersigned) to secure Borrower's Note to
1st Security Bank of Washington, a Savings Bank

(“Lender”) of the same date and covering the Property described in the Security
Instrument, which is located at;
145 Alger CCC Rd, Sedro Woolley, WA 98284,

In addition to the covenants and agreements made in the Security Instrument, Borrower
andLenderfurther covenantand agreethatthe Security Instrumentisamended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as follows:
“Lender” is 1st Security Bank of Washington.

Lenderis a Savings Bank organized and existing
under the [aws of Washington. Lender's address is
6920 220th Strest SW, Mountlake Terrace, WA 98043.

Lender is the beneficiary under this Security Instrument. The term *Lender” includes
any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate
corporation that is the Nominee for Lender and is acting solely for Lender. MERS is
organized and existing under the laws of Delaware, and has an address and telephone
number of F.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties and obligations of
Lender as Lender may from time to time direct, including but not limited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Security Instrument,
foreclosing or directing Trustee to institute foreclosure of this Security Instrument,
or taking such other actions as Lender may deem necessary or appropriate under
this Security Instrument. The term “MERS” includes any successors and assigns of
MERS. This appointment shall inure to and bind MERS, its successors and assigns,
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended to add
the following definition:

“Nominee” means one designated to act for another as its representative for
a limited purpose.
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B. TRANSFER OF RIGHTS IN THE PROPERTY

The Transfer of Rights in the Property section of the Security Instrument is
amended to read as follows:

This Security Instrument secures to Lender: (i} the repayment of the Loan, and
all renewals, extensions and modifications of the Note; and (il) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note,
For this purpase, Borrower irrevacably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART HEREOQF.
APN #: P43817/360404-0-008-0010

which currently has the address of 145 Alger CCC Rd, Sedro Woolley,

[Street][City]
WA 98284 (“Property Address™):
[State] [Zip Code]

TOGETHERWITH all the improvements now or hereafter erected on the property,
and all easements, appurtenances, and fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. Al of
the foregoing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary under this Security Instrument, designates MERS
as the Nominee for Lender. Any notice required by Applicable Law or this Security
Instrument to be served on Lender must be served on MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or all interests granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender Including, but not limited to, assigning and
releasing this Security Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as follows:
15.Notlces. All nofices given by Borrower or Lender in connection with this
Security Instrument must be in wrifing. Any natice to Borrower in connection with this
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Security Instrument shall be deemed to have been given to Borrower when mailed
by first class mail or when actually dellvered to Borrower's nofice address if sent
by other means. Notice to any one Barrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be
the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reparting Borrower's change of address,
then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until
MERS' Nominee interest Is terminated. Any notice provided by Borrawer in connection
with this Security Instrument will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law,
the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instrument,

D. SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

20.Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Note (together with this Security Instrument) can be sold
one or more times without prior notice to Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security instrument, MERS
remains the Nominee for Lender, with the authority to exercise the rights of Lender, A
sale might resultin a change in the entity (known as the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Seeurity Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any cther
information RESPA requires in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan Is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain
with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, join, or be joined to any judicial
action (as either an individual litigant or the member of a class) that arises from the
other party’s actions pursuant to this Security instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice
given in compliance with the requirements of Section 15) of such alleged breach and
afforded the othar party hereto a reasonable period after the giving of such nofice to
take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of accaleration and opportunity to cure given
to Borrower pursuant to Section 22 and the notice of acceleration given to Barrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follows:

24. Substitute Trustee. In accordarice with Applicable Law, Lender or MERS may
from time to time appoint a successor trustee fo any Trustee appointed hereunder who has
ceased to act. Without conveyance of the Praperty, the successor trustee shall succeed
to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this MERS Rider.

O—ﬁ""’ . P ¢ 9-20T L (seal)
DONALD KOENIG

DATE

.MM-M - "g"""ﬂ’ 6// 7/.'24&9— (Seal)
JUANI ARELLANG-KGENIG Y 77 DATE
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Exhibit A

Commitment No.: 21.14276-TO+1

The Land referred to herein below Is situated in the Caunty of Skagit, State of Washington, and
is deseribed as follows;

That portion of Government Lot 3, Section 4, Township 36 North, Range 4 East, WM. described
as follows:

Beginning at a point on the east line of said subdivision which lies N 00732'087E, a distance of
199,03 feet from the

southeast corner of said subdivislon; thence N 89734'507W, a distance of 287.62 feet; thence N
47707°307W, a distance of

159.29 faet to a point on the centerline of Alger CCC Road; thence N 38706'067E, along said
centerling, a distance of

246.20 feet to a point on the south line of the north 150,00 feet of said subdivision; thence S
89733°7127E, parallel with the north line of said subdivision, a distance of 255,26 feet to a point
on the east line of said subdivision; thence §

007?32'087W, a distance of 302.25 feet to the point of beginning. TOGETHER WITH that portion
of Government Lot 2, Section 4, Township 36 North, Range 4 East, W.M. described as

follows: Beginning at a point on the west line of said subdlivision which lies N 007327057E, a
distance of 264.23 feet from the southwest corner of said subdivision; thence N 29733'332E, a
distance of 125.55 feet; thence N 00?09'117?E, a distance of 35.13 feet; thence n 32749'55W, a
distance of 110.33 feet to a point on the west line of said subdivision; thence § 00732'087W, a
distance of 237.05 feet to the point of beginning. EXCEPT Alger CGC Road. Situated in Skagit
County, Washington.

Ptn. Gav Lots 2 & 3, Section 4, Township 36 North, Range 4 East
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