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Deed of Trust

Definitions. Words used in multiple sections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this
document are also provided in Section 6.
(A) “Security Instrument”’ means this document, which is dated August 12, 2022, together with all
Riders 1o this document. .
(B) “Borrower™ is John A, Metio and Kristin N, Merio, Trustees of The John A. and Kristin N. Merle
Living Trust dated June 9, 1935, Borrower is the trustor uader this Security Instrument.
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(C) “Lender” is U.S, Bank Nationai Assosiaticn. Lender is o national bank organized and existing
under the laws of the United States of America, Lender's address 1s 4801 Frederica Street, Owensboro,
KY 42301. Lender is the beneficiary under this Secupity nsirument.

(D) “Trustee” is U.S. Bank Trust Company, National Association.

(E) “Noie" means the promissory pote signed by Borrower and dated August 12, 2022, The Note
states that Borrower owes Lender Six hundred forty seven thousand and 00/100 Dollers (U.5.
$647,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and
to pay the debt in {ull not later than September 1, 2052

(F) “Property” meaus the property that is described below under the heading "Trensfer of Rights in
the Propeny.” ‘ '

(G “Lour” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due undei his Security Instrurnent, plus interest,

(H) “Riders” mears all Riders (o this Security Instrument that are executed by Borrower. The
following Ruders are to be exceuted by Borrower {check box as applicable]:

7 adjustable Rate Rides i3 Condeminiwin Rider {1 Second Home Ridet
[0 Bafloon Rider [l Planned Unit Developruent Rider & 1-4 Family Rider
1 VA Rider O Biweekly Payment Rider & Other(s) [specify]

Inter Vivos Revocable
Trust Rider/Non-Owner
Qccupancy Rider
{I) “Applicable Law"” means ali conwoliing applivakle federa), siate and local statutes, regulations,
ordinances and administrative rules and srders (that bave the effect of law) a3 well as all apphicable
final, non-appealabls judicial opinions.
(D “Community Asseciation Dues, Fees, and Assesaments” means alt dues, fees, assessments
and other charges that are itaposed on Borrower or the Property by a condominiuin association,
homeowners association or similar organization. .
(K) “Electronic Funds Transfer ™ means any transier of funds, other than a transaction origiuated by
check, drafi, ov similar peper instrument, whiich 4s initiated through an clectronic terminal, telephonic
instrument, computer, or magnelic tape so as to ordey, instruct, or authorize a financial institution
to debif or credit an account. Such term inctades, but is not Jimited to, point-of-sale rransfers,
automated teller mnachine wansactions, transfers initiated by iel2phone, wire transfegs, and automated
clearinghouse transfers. :
(L) “Escrow Iteins "aoeans those iems that are deseribed in Sectom 3.
(M) “Miscellaneous Proceeds ” means any calnpensaticr, satllement, award of damages, or proceeds
paid by any third party (other thap insurance proceeds paid uader the coverages described in Section
5) for. (i) damage Lo, or destruction of, the Property; (i) condemnation or other taking of all or any
part of the. Property; (iii) conveyance in lieu of condemuation; or (iv) misrepresentations of, or
omissions as lo, the value and/or condition of the Property
(N} “Morigage [nsurance” means insurance protecting Lender agatnst the nonpayment of, or defanlt
on, the Loan, ‘ i : :
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(G) “Periodic Payrient™ means the regularty scheduded amount due for (i) principal and interest
under the Note, plus (i) any amounts under Secticn 3 of this Security Instrument.

(P) “RESP4" means the Real Estate Seitlemeitt Procedures Aot (12 1.5.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (12 C.ILR. Past 1124}, as they might be amended from
time to time, or any additional or successor legislation ot reguletion that governs the same subject
tmatter, As used in this Security Instriment, RESPA refers to all requirements and restrictions that
are imposed in regard fo a "federally related mortgage loan” even if the Loan does not qualify as a
"federally related mortgage loan" under RESPA.

(Q) “Successor in Inferest of Borrowsr” means any party 1hat has taken title to the Property, whether
or not that party has assumed Borrower's obligations undgr the ‘Note and/or this Security Instroment.

Transfer of Rigits in the Property. This Security Instrumuent secures to Lender: {i} the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (i1) the performance of
Borrower's covenants and agieements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trusl, with power of sale, the following described
property located in the County [Type of Recording Jurisdiction] of Skagit {Name of Recording
Jurisdiction] SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

Parcel ID Number: P7328%/4101-188-009-0004" which currently has the address of 15267 Gibralter
Rd [Street] Anacortes [City], Washington 98221 {Zip Code] ( "Property Address”);

TOGETHEE WITH all the improvements now or hereafter erected on the property, and al] easements,
appurtenances, and fixtures now or hereafler a part of the property, All replacements and additions shalt
also be covered by this Security Instrument, All of the foregoing is referred to in this Security Iustrument
as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property aad that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all clatms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for naticnal use and non-uniform
covenants with limited variations by jurisdiction to constitate a uuiform seourity instrument covering real

property. |
Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, thie debt evidenced by the Note and any
prepayment charges and late charges due under the Nate. Borrowet shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrumeni is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Tnstrument bz made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mouey order; (cj certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institation whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Trunsfer.
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Payments are deemed received by Lender wheu received at the location designated in the Note or at such
other location as may be designated by Lender in zccordance with the notice provisions in Scetion 13.
Lender may return any payment or pattial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymeat or pastial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments

are accepted. If each Periodic Payment is applied as of its scheduled dve date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. If Boitower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument of performing thie ¢covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the fotlowing order of priority: (a) interest
due under the Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such paymentis
shall be applied to cach Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first to late chatges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which incindes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment

and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower fo the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full, To the extent that any excess exists after the payment is applied to the

full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first fo any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the “Funds”) to pravide for payment of amounts due
for: {a) taxes and assessments and other items which can attain pricrity over this Security Instrument as

a lien or encumbrance on the Property; (b) leasehold paywnents or ground rents on the Property, if any;

(c) premiums for any and all insurance required by Lender under Section 3; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Berrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Ttems ", At origination or at any time during the term of tie Loan, Lender may require that Community
Associalion Dues, Fees, and Assessments, if any, be escrowed by Boriower, and such dues, fees and
assessments shall be an Escrow [tem. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this Section. Bomrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow [terss. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Ttems at any time. Any such waiver may only

22071514444
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT FORM 3048 1/01
Wolters Kiuwer Financial Services, inc. ’ 02/2022
202208102%.2,0.4358-J20220427Y Page 4 of 17

& L

i



202208160046
08/16/2022 12:11 PM Page 5 of 26

be in writing. In the event of such waiver, Borrewer shull pay directly, whet and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such paytaent within such time period as Lender may
require. Borrower's obligation to make such payments znd 1o provide recsipts shaii for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant
and agreement” is used in Section 9. If Borrower 15 obligated to pay Escrow Items directly, pursuant to

a waiver, 2nd Borrower fails to pay the amount due Jor an Escrow liem, Lender may exercise its rights
under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to
Lender any suth amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
netice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amouunts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of espenditures of future Escrow Items or otherwise in accordance with Applicable
Law. '

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding Lender, if Lender is an institution whose deposits are 5o nsured) or m any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Jtems, unless Lender pays Borrower interest ou the Funds
and Applicable Law permits Lender to malce such a charge. Unless an agreement is made in writing or
Applicable Law requires intercst to be paid on the Fuods, Lender skall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Iender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in esciow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is 2 shoriage of Funds held in escrow, as defined
under RESPA, Lender shali notify Borrower as required by RESFPA, and Borrower shall pay to Lender the
amount necessary to make up the shotage in accordance with RESPA, but in po mefe than 12 monthiy
payments, If therc is a deficiency of Funds heid in escrow, as detined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the snount necessary to make up the
deficiency in accordance with RESPA, but in no more than 1% monthly payments.

Upon paymeni in full of all sums secured by this Security Inszument, Lender shall promptly refund to
Botrower uny Funds held by Lender.

4, Charges; liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atfain. priority over this Security instrument, leaschold payments or
ground renis on the Property, if any, and Commupity Asscciation Dues, Fees, and Assessioents, if any. Teo
the extent that these jtems are Escrow ltems, Bocrower shall pay them in the manaer provided in Section
3 :
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Bosrower shall promptly discharge any lien whish kas priority over this Security [nstrament unless
Borrower: (1) agrees it writing to the paymeni of the obligation secared by the lien i a manner
acceptable to Lender, but only so fong as Borrgwey is perforniing such agreement; {b) contests the lien in
good faith by, or defends against enforcement of the Lien in, legal proceedings which in Lender's opinion
operate to prevent the enforcement of the hien while those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from tiie holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien whicli can attain priority over this Securisy Instrument, Lender muay give Borrower a
notice identifving the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy
the lien or take one or mare of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-iime chaige for a real estale tax verification and/or reporting
service used by Lender in connection with this Loap.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Propetty insured against loss by fire, hazards included within the term “extended coverage, " and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requises insurance.
This insurance shall be maintained in the amounts (inciuding deductible levels) and for the petiods

that Lender requires. What Lender requires pursuaat to the preceding sentences can change during the
term of the Loan. The insurance catrier providing the insurance shall be chosen by Borrower subject to
Lender's right to disapprove Borrowet's choice, which right shall not be exercised unreasonably. Lender
may require Borrower to pay, in connection with this Loan, ¢ither: (a) a one-time charge for flood zone
determinution, certificarion and tracking services; or (b) a cne-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes ocour which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

It Bocrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-and Borrower's sxpense. Lender is under no obligation (o purchase any
particular fype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and miglit provide greater or lesser coverage thian was previously in effect. Borrower
acknowledges that the ¢ost of the insurance coverage so obiataed might significantly exceed the cost

of insurance that Borrower could have obtained. Any amounts disbarsed by Lender under this Section

5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's

right to disapprove such policies, shall include a standard mectgage clause, and shall name Lender as
mortgagee and/or as an additioual loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall inchude a stendard mortgage clause and
shall name Lender as mortgagee and/or a5 an additicnal loss payee. '
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Tn the event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unicss Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoretica o repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right

to hold such insurance proceeds tntil Lender has had an opportunity to inspect such Property to ensure
the work has-been completed to Lender's satisfaction; provided that such inspection shall be undertaken
promptly. Leader may disburse proceeds for the repairs and restoration in a single payment ox in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on sach insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fées for public adjusters, or other third partics, retained by
Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or Tepair is not sconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security lnstrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. B

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Bofrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not fo exceed the amounts unpaid under the Note or this Security Instrument,

and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Propexty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance oceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security [nstrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of accupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not desteoy, damage or impair the Property, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property

in order 10 prevent the Property from deteriorating or decreasing in value due to its condition. Unless

it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged to avoid furthex deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage 1o, of the taking of, the Property, Borrower
shatl be responsible for repairing or restoring the Property only if Lender has releesed proceeds for
such purposes. Lender may disburse proceeds for the repairs and restoration in a single paywent or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds arc
not sufficient to repair or restore the Propeny, Borrower is not relieved of Borrawer's obligation for the
completion of such repair or restoration.
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Lender or its agent may make reasonable saixies upen and inspeciions of the Propesty. I it has reasonable
cause, Lendet may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior ingpeciton specifring such reasonable cause.

8. Borrower's Loan Application. Berrower shali be in defauit i, during the Loan application process,
Bosrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or fatied to
provide Lender with material information) in connection with the Loan. Material representations include,
but are not limited to, représentations concerning Borrower's occupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument, If (2) Borrower fails to perform the covenants and agreements contained in this Security
Tnstrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the

Property and/or rights under this Security Instrument (such as « proceeding in bankruptcy, probate,

for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Tnstrument or 1o enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate io protect Lender's interest in the Property and
rights under this Security [nstrument, including protecting and/or assessing the value of the Property, and
securing andror repairing the Froperty. Lender's actions can include, but are not limited to: (a) paying any
sums secured by a licn which has priority over this Security Instroment; (b) appearing in court; and {(c)
paving reasonable attorneys' fees to protect its intercst in the Properéy end/or rights under this Security
Instrument, incloding its secured position in a bankruptey proceeding. Securing the Property includes,
but is nof limiled to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities furned on or off. Although I ender may take action ander this Section 5, Lender does not
have 1o do 30 and is not under any duty or obligation to do so. It is agreed that Lender incurs no lability
for not taking any ot all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear mierest at the Note rate from the date of
disbursement and shall be payable, with such interest, upen notice from Lender to Borrower requesting
payment.

If this Security Instrament is on a leasehold, Borrower shall cemply with all the provisions of the lease.
If Borrower acquires fee fitic to the Property, the leasebold and the {ee title chall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morrgage lnsurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be availablie from the mortgage
insurer ihat previously provided such insurance and Borrowei was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requiied

to obtain coverage substantialty equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage insurance previcusly in effect, froin an
alternate mongage insurer selected by Lender. [f substantally equivalent Mortgage Insurance coverage is
not available, Borrower shail continue to pay to Lendey the amount of the separately designated payments
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that were due when the insurance coverage ceased iv be in effect. Lender will accept, use and retain
these payments as & non-refundable loss reserve i liew of Moclgsge basurance. Such loss reserve shalt
be non-refundable, notwithstanding the fact that the Loau 18 nilimataly paid in full, and Lender shall not
be required to psy Borrower any interest or earnings on sicl: loss reserve. Lender can no langer require
loss reserve payments if Mortgage Insurance coverage (in the umount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments ioward the premiums. for Mortgage Insurance. If Lender required
Mortgage Insurance as 2 condition of making the Loan and Borrower was required to make separately
designated payments toward the premivms for Mortgage Insurance, Borrower shall pay the premmms
requited to maintain Mortgage Insurance in effect, o to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement berween
Borrower and Lender providing for such tenmination or until tenmination 1s required by Applicable Law.
Nothing in this Section 10 affects Bomower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Bortuwer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morigage insureis evaiuate theix total risk on ali such insutance in-force fiom time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losscs. These agreements

are on terms and conditions that are satisfactory tv the morigage insurer and the other party (or parties}

to these agreements. These agrecments may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtamed from
Mortgage Insurance premivms),

As a result of these agreements, Lender, any purchaser of the Noie, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, way receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Butrower's payments for Mortgage Insurance,
in exchange for sharing or modifying the morigage insurer’s risk, or reducing losses, If such agreement
provides that ap affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insuraice, or any vther terms of the Loan. Such sgrecments will not increase the amount Borrower
will owe for Mortgage insurance, and they will not entitle Borrower to any refund.

(B} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Frotection Act of 1998 or any other law. These rights
may inclade the right te receive certsin disciosures, te request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Tnsurance terminated automatically, andfox to receive a
refund of any Mortgage Insurance premiving that were unearued zt the time of such cancellation or
termination. . - o - -

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shali be paid to Lender. .

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economicaily feastble and Lender's security is not fessened. During
such repair and restoration period; Lender shall have the right to hold such Miscellaneous Proceeds
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until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that sucli inspection shall be underiaken promptly. Lender may pay for
the repairs and restoration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such Miscellaneous Proceeds, Lender shall not be required to pay Bonower any interest or earnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Sectior. 2. '

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. T o

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, o loss in value is equal to or greater
than the araount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in. value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, of loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, of loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whether or pot the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to inake an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect
and apply the Miscellancous Proceeds either ‘to restoration or repair of the Property or to the sums secured
by this Security Instrament, whether or not then due. “Opposing Party” means the third party that owes
Borrower Miscellancous Procesds or the party against whon Berrewer has a right of action in regard to
Miscellaneous Proceeds.

Borrower shail be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

. interest in the Property or rights under this Security Instrument, Borrower can cure such a defauit and, if
scceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preciudes forfeture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. T he proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned-and shall be paid to Lender.
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for 1n Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the suims seoured by this Security [nstrument grauted by
Lender to Bommower or any Successor in Interest of Borrower shall not operate to release the liability

of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or 1o rvefuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
not be & waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower
covenants and agrees thal Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Secarity Instrument but does not executs the Note (a "co-signer"): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrament; (b) is not personally obligated to pay the sums
secured by this Security [nstrument; and {¢) agrees that Lender and any other Borrower can agree o
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Juterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing, The covenauts and agreements of this Security Instriument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. '

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's iaterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation
fees. In regard to any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fec. Lender may
not charge fees that are expressiy prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: {a) auy such loan charge shail be reduced by the amount pecessary to reduce
the charge to the permitted himit; and (b) any sums already ¢ollected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may chouse to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Hate). Botrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have aristng
out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in cennection with this Security Instrument rrust
be in writing, Any notice to Borrower in connection with fus Secarity Tnstroment shail be deemed 1o have
been given to Borrower when mailed by first class xoaii or whe 4. risatly delivered to Borrower's notice
address il sent by other meuns, Notice to any one Borrower shall constitnte notice to all Borrowers unless
Applicable Law expressly requires otherwise. Tlie notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
‘Lender of Borrower's change of address. If Lender specifics a procedure for reporiing Borrower's change
of address, then Borrower shall only report a change of address througl that specified procedurs. There
may be only one designated notice address under this Security Instrument a1 any one time. Any notice to
Lender shall be given by defivering it or by mailing it by first class mai! to Lender's address stated herein
uniess Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any nofice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govermed by federa] law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Secunity Instrument are subject to any requirements and limitations of
Applicabic Law. Applicable Law might explicitty or iaplicitly allow the parties to agree by contract or

it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrament or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and nclude
corresponding neuter words or words of the feminine gzuder; (b} werds in the singular shall mean and
include the phural and vice versa; and (¢} the word "may” gives sole discretion without any ohligation to
take any sction.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instnuinent.

18. Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial inferest in the Property, including, but not limited
to, those beneficial interests ransferred in a bond for deed, contract for deed, installinent sales contract or

escrow agresmment, the witent of which is the transfer of titde’by Borrower at a future date to a purchaser.

If all or any part of the Property or any Intetest in the Property is sold or transferred (or if Bosrower is nog
a natural persen and a beneficial interest in Borover is sold or transferred) without Lender's prior written
consent, Lender may 1equire immediate payment in full of all sums secured by this Security Instrument.
However, this option skiall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the dats the notice is given in accordance with Section
15 within which Borrower mast pay 2{l sums secured by this Securtty Instrument, If Borrower fails to
pay these sums prior to'the expiration of thie period, Lendér may invoke any remedies permitted by this
Security Instrument without farther netics ot demand on Borrower.
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19. Borrowar's Right to Reinstate Afier Acceleration. If Borrower meets ceriain conditions,
Borrower shall have the right to have enforcement of this Security fustrument discontinued at any time
prior to the earliest of: (a) five days belore sale of the Propernyy pursuant to amy power of sale contamed
in this Security Instrument; (b) such cther poriod as Applivuide Luw wmight specify for the termination

of Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Security lnstrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agresments; (c) pays all cxpenses incured in enforcing this Security Instrument, including, but not
limited to, reasonable attomeys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of proiecting Lender's interest in the Property and rights under this Security Instrument; and
{d) takes such action as Lendér may reasonably require o assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrovrer's abligation to pay the sums secured by this Security
Instrument, shalt continue unchanged. Lender may requiré that Borrower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check 15 drawn upon
an institution whose deposits ate insured by a federal agency, instrumentality or entity; ot (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Secufity Instrument and obligations secured hereby
shalt remain fully effective as if no acceleration had oceurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest
in the Note (together with this Security Instrument) can be sold one or more times without prior notice

to Borrower, A sale might result it 2 change in the entity (known as the “Loan Servicer''} that collects
Periodic Pavments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There aiso might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. [ there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments shuuld be made and any other information RESPA
requires in connection with a notice of transter of servicing. if the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser af the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant fo this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, untit such Boower ot Lender has notified the other party (with
such notice given in compliance with the requirements of Section 13) of such alleged breach and afforded
the other parfy hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabie Law provides a time period which must elapse before certaim action can be taken, that time
period witl be deemed to be reasonable fur purposes of this paragreph, The notice of acceleration and
opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleralion given to
Borrows=r pursuant to Section 18 shall be deemed to sausfy the notice and oppostunity to take corrective
action provisions of this Section 20. '
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21. Hazardous Substances. As used in this Section 21; (2) “Hazardous Substances " are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or Loxic petrolevin products, toxic pesticides
and herbicides, volatile sojvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b) “Environmental Law " means federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup ' includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmenial Condition” means a condition that can cause, contribule 1o, or otherwise trigger an
Environmental Cleanup. ' S

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Propeity (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) whicl, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit

or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (¢) any condition caused by the presence, use or release

of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notified by any governmental or regulatory authority, or any privaie party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actious in accordance with Environmental Law. Nothing hercin shall create
any obligation on Lender tor an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 anless Applicable Law provides otherwise), The notice shall specify:
(a) the defauit; (b) the action required to cure the defauit; (c) 2 date, not less than 30 days from

the date the notice js given to Borrower, by which the default must be cured; and {d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. The notice shail further inform Borrower of the right to reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified in the notice,
Lender at its option, may require immediate paymeat in full of all sums secured by this Security
Instrument without further demand and may inveke the power of sule and/or any other remedies
permitted by Applicable Law. Lender shall be cntitled 1o ¢ollect all expenses incurred in pursuing
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the remedics provided in this Section 22, mcluding, hut pot limited to, reasonable attorneys' fees
and costs of title evidence,

If Lender invokes the puwer of sale, Lender shali givs written aotice te Trustee of the occurrence

of an event of default and of Lender's election tn Jause ihe Preperty to be sold. Trustee and Lender
shail take such action regarding notice of sale and shull give such notices to Borrower and to other
persons as Applicabie Law may require. After the tinte required by Applicable Law and after
publication of the notice of sale, Trusiee, without demand vn Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trusiee determines. Trustee may postpone
sale of the Property for a period or periods permitted by Applicable Law by public announcement
at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at
any sale,

Trustee shall deliver fo the purchaser Trustee's deed conveying the Froperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence
of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Security instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which
the sale took place.

23. Reconveyance. Upon paymeat of all sums secured by this Security Instrument, Lender shall
request Trustee lo reconvey the Property and shall surrender this Security Instrutnent and all noies
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to 1. Such person ot persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime appoint
a successor trustee to any Trustes appointed hereunder who has censed to act. Without conveyance of
the Property, the successor trustee shall succesd to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. '

25. Use of Property. The Property is not used prncipelly for agriculwral purposes.

26. Attorneys’ Fees. Lender shall be entitied lo recover is reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any ferm of this Security Instrament. The term “atforneys’
fees,” whenever used in this Security Instrument, shall include withnut limitation attorneys' fees incurred
by Lender in any bankruptey procecding or on appeal. . -

ORAL AGREEMENTS GR ORAL COMMITMENTS 10 LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REFPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this
Security Tustritagnt and in any Rider executed Iy Borrawer and recorded with it.

Borrower

(Ve (W Heecls
John A, Merlo
Trustee of the John A. and Kristin

N. Merle Living Trusi, under frust
instrument dated June 9, 1995

bl uale

- Keibtih N Merlo’ 7 T
Trustée of the Sohn A. and Kristin
N. Merla Living Trust, under trust

instirument dated Jine 9, 1993

Acknowiedgment
State of Washingtou
Couniy offé@#j

This record was acknowledged before me on ,Aﬂmﬂﬂi_zﬁ'ﬁ_é by John A. Metlo as
Trustee of John A. and Kristin N. Mcrlo Living Trust, a/an Indiana Trust, dated June 9, 1995 on behaif

of the Trust,

Notary Public . z ~
My commission expires: _f/= 2D g2 3

NOTARY PUBLIC
STATE OF WASHINGTON
KAREN L. MAUCK

Licanse Number 96243
My Commvssion Expires 11-02-2023
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Acknowledgment
State of Washington
County of SPFITAIN 3

This record was acknowledged before me on W@M by Kristin N, Merlo as

Trustee of John A. and Kristin N, Merlo Living Triist, a/an Indiana Trust, dated June 9, 1995 on behalf
of the Trust.

NOTARY PUBLIC

YL STATE OF WASHINGTON
Notary Public KAREN L. MAUCK
e - e 3 License Number 96243

My commission expires: £ (22023 | My Commission Expres 11022023

Loan Origination Organization: U.S. Bank National - Loan Originator: Daniel Scott Anacker

Association NMLS ID: 302797
NMLS ID- 402761
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1-4 Family Rider

{Assignment of Renis)

THIS 1-4 FAMILY RIDER is made this 12th day of August, 2022, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower ™) to secure Borrowet's
Note to U5, Bank National Association (the “Lender”) of ihe same date and covering the Property
described in the Security Instrement and located at: 15267 Gibralter Rd, Anacortes, WA 98221
[Property Address]. :

1-4 Family Covenants. In addition to the covenants and agreenents made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

(A) Additional Property Subject to the Security Instrument. In addition to the Property
described in the Security Instrument, the following items now or hereafier attached to the Property
to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection
with the Property. including, but not limited to, those for the purposes of supplying or distributing
heating, cooling, elechricity, gas, water, air and light, fire prevention and extinguishing apparatus,
security and access control upparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows,
storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling
and attached floor coverings, all of which, including replacements and additions thereto, shail

be deemed to be and remain a part of the Property covered by the Security Instrument. All of the
foregoing together with the Property described in the Security Instrument (or the leasehold estate 1f
the Security Instrument is on a leasehold) ate referved fo in this 1-4 Family Rider and the Security
Instrument as the “Property ™.

{B) Use of Propesty; Compfliance with Law. Borrower shall not seck, agree to or make a
change in the use of the Property or its zoning classification, unless Lender bas agreed in writing to
the change. Borrower shall comply with all laws, ordinances, rezulations and requirements of any
governmental body applicable to the Property.

(C} Subrordinate Liens. Except as permiticd by federal law, Barrawer shall not allow any Jien
inferior 1o the Sceurity Instrument to be perfected against the Property without Lender's priar
wrilten pernissiot.

(D) "Borrower's Right to Reinstate” Deleted. Saction 19 is delsted.

(E} Borrower's Qcoupancy. Unless Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower's occupancy of the Propesty is deleted.

2201514444 .
MULTISTATE 1-4 FAMILY RIDER--Fannle Mae/Freddie Mac UNIFORM Form 3170 1/01
INSTRUMENT ]
Wolters Kiuwer Filuncial Services, inc. 1272021

2022081022 2.0 4358-J2022C427 ’ Page 1ct3




202208160046

08/16/2022 12:11 PM Page 19 of 26

(F) Assignment of Leases. Upon Lender's request afier default, Borrower shall assign to
Lender all leases of the Property aud all securiiy deposits nade in connection with leases of the
Property. Upon the assignment, Lender shall have ihe right io todify, extend or terminate the
existing leases and to execute pew leases, in Lender's sole discretion. As used in this paragraph F,
the word “lease” stiall muean "sublease” if the Security {nsttument is on a leasehold,

(G) Assignment of Rents; Appointment of Receiver; Lender in Possession. Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents ™)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes
Lender or Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay
the Rents 1o Lender or Lender's agents. However, Borrower shall receive the Rents until: (i) Lender
has given Bormower notice of default pursuant to Section 22 of the Security Instrument, and (i1)
Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent.
This assignment of Rents constitutes an absolute assignment and not an assignment for additional
security only.

If L ender gives notice of default 1o Bostower: (i} all Rents received by Borrower shall be held by
Borrower as brustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Leader shall be entitled 1o collect and receive all of the Renis of the Property; (fi1)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender's agents upon Lender's written demand to the tenant; (iv) vnless applicable law provides
otherwise, ail Rents collected by Lender or Lender's agents shall be applied first to the costs of
taking control of and managing the Property and collecting the Rents, including, but rot limited

to, attorney's fees, receiver's fees, premiums on receiver's bonds, ropair and maintenance costs,
insurance preraitms, taxes, assessments and other charges on the Property, and then to the sums
secured by the Security Instrument; {v) Lender, Lender's agents or any judicially appoinied receiver
shall be liable to acconnt for only those Rents actually received; and (vi) Lender shall be entitled

to have a receiver appointed to take possessicn of and manage the Property and collect the Rents
and profits derived from the Property without any showing as to the inadequacy of the Property as
SeCurity. )

[ the Rents of the Property are not sufficient to cover the costs of taking centrol of and managing
the Property and of collecting the Rents any fuads expended by Lender for such purposes shall
become indebtedness of Borrower to Lender secured by the Security Instrument pursuant to
Section 9. :

Borrower represents and watrants that Borrower has not execured any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lendez, or Lender's agents or a judicially appointed receiver, shull not be required to enter upon,
take coatrol of or maintain the Property before or after grving notice of default to Borrower.
However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when
a defauit ocours, Any application of Rents shall not cure or waive any default or invalidate any

2201514344
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other vight or remedy of Lender. This assignment of Reats of the Property shall terminate when all
the sums secured by the Security Instrument are paid in full

{H) Cross-Default Provision. Borrower's defiuit or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrament and Lender may
invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this 1-4
Family Rider, ‘

Borrower
. ety
John A{Merlo

Trustee of the John A. and Kristin.
N. Merlo Living Trust, under trust
instrument dated June 9, 1995

Jgt) it
Kriffin N. Merlé '
Truztee of the John A. and Kristin
N. Merlo Living Trusi, under trust

insrument dated June 9, 1995

. 2201514444
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Non-Owner Occupancy Rider

Lender i Borrower

11.S. Bank National Association John A. Merle

4801 Frederica Street Knstin N. Metlo

Owensboro, KY 42301 202 Ensbury Drive
Little Rock, AR 72223

THIS NON-OWNER OCCUPANCY RIDER is made this 15th day of August, 2022, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed (the “Security Agreement”) of the same date given by the undersigned (the
“Borrower ) to secure Borrower's Note to U.S. Bank National Association (the “Lender”) of the same
date, and covering the Property described in the Security Instrument and located at: 15267 Gibralter
Rd, Anacortes, WA 98221,

In modsfication of and notwithstanding the provisions of Section 6 of the Security Insitument,
Borrower represents that (s)ie does not intend to occupy the property described in the Security
Instrument as a principal residence.

BY SIGNING BELOW, Borrower agrees to the representations contained in this Non-Owner
Occupancy Rider.

Borrower

John A. Merlo
Trustee of the John A. und Kristin

N. Merlo Living Trust, under trust
instrument daied June 9, 1995

K/f meﬁ

Kristid N. Merlo 7 '

Trustee of the John A. and Kristin -
N. Merio Living Trust, under trust
ingtrument dated June 9, 1995

' 2201513444
Non-Owner Occupancy Rider’
@ 2015 Wolters duwer Financial Sarvices, Inc. 032022
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EXHIBIT “A"

Legal Description

For APN/Parcei ID{s): . P72289 | 41071-188-003-0004

LOTS 1 TO 9, INCLUSIVE, EXCEPT THE WEST 35 FEET THEREOF, BLOCK. 188, MAP OF FIDALGO CITY,
ACCORDING TG THE PLAT THEREOF RECORDED N VOLUME 2 OF PLATS, FAGE 113, RECORDS OF SKAGIT
COUNTY, WASHINGTON;

TOGETHER WITH THE WEST 52 FEET OF VACATED WASHINGTON AVENUE ADJOINING SAID LOTS:

ALSO TOGETHER WITH ALL THAT PORTION OF THE VACATED SOUTH 25 FEET OF SECOND STREET
ADJQINING LOT 1, EXCEPT THEE WEST 35 FEET THEREOF,

EXCEPT FROM THE ABOVE DESCRIBED UPLANDS ANY PORTION TYING BELOW THE LINE OF MEAN HIGH TIDE
OR THE MEANDER LINE (WHICHEVER LINE IS THE FARTHEST OUY SHALL GOVERN),

L850 TOGETHER WITH THAT PORTION OF THE TIDELANCS OF THE SECOND CLASS LYING IN FRONT OF AND
ADJACENT TO THAT PORTION OF GOVERNMENT LOT 4, SECTION 19, TOWNSHIP 34 NORTH, RANGE 2 EAST OF
THE WILLAMETTE MERIDIAN, AND LYING BETWEEN THE EAST AND WEST LINES OF THE ABOVE DESCRIBED
PROPERTY PRODUCED SOUTH;

EXCEPT MINERAL RIGHTS RESERVED BY THE STATE OF WASHINGTON IN DEED RECORDED UNDER
AUDITOR'S FILE NO. 215471, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.
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inter Vivos Revocable Trust Rider

Definitions Used in this Rider.
(A) “Revocable Trust.” The John A, and Kristin N, Merlo Living Trust created under trust
instrument dated June 9, 1995,
(B) “Revocable Trust Trustee(s).” John A, Merlo and Knistin N. Merlo, trustee(s) of the
Revocable Trust.
(C) “Revacable Trust Settlor(s).” John A, Merlo and Kristin N. Merlo, settlor(s), grantor{s), or
trustor(s) of the Revocable Trust, '
(D) “Lender,” U.S. Bank National Association
(E) “Security Instrusnent.” The Deed of Trust, Mortgage ot Security Deed and any riders thereto
of the same date as this Rider given to secure the Note to Lender of the same date made by the
Revacable Trusl, the Revocabie Trust Trustee(s) and the Revocable Trust Settlor(s) and any other
patural persons signing such Note and covering the Property (as defined below).
(F) “Property.” The property described in the Security Instrument and located at: 15267 Gibralter
Rd, Anacortes, WA 98221 [Property Address].

THIS INTER VivOs REVOCABLE TRUST RIDER is made August 12, 2022, and is incorporated into
and shall be deemed to amend and sapplement the Security Instrument.

Additional Covenants. In addition to the covenanis and agreements made in the Security
Instrumen!, ihe Revocable Trust Trustee(s), and the Revocable Trust Sertlor(s) and the Lender further
covenant and agree as follows:

A. Inter Vivos Revocable Trust.

1. Certification and Wairanties of Revocable Trust Trustee(s). The Revocable Trust
Trustee(s) certify to Lender that the Revocable Trust is an inter vivos revocable trust for which the
Revocable Trust Trustee(s) are holding full title to the Property as trustee(s).

The Revocable Trast Trustee(s) warrants to Lender that {i) the Revocable Trust is validly created
under the laws of the State of Indiana; (il) the trust mstrament creating the Revocable Trust is 1n
full force and effect and there are no amendments or other modifications to the trust instrument
affecting the revocability of the Revocable Trust; (iii) the Property is located in the Stare of
Washington; (iv) the Revocable Trust Trustee{s) have full power and authority as trustee(s)
under the trust mstrument creating the Revocable frust and under applicable law o execute the
Security Instrument, including this Rider; (v) the Revocable Trust Trustee(s) have exccuted the
Security Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the Revocable
Trust Settlor(s) have execuied the Security Instrument, including this Rider, acknowledging all
of the terms and conditions consained therein and agreeing to be bound thereby; (vii) only the
Revocable Trust Settlor(s) and the Revocable Trust Trustee(s) may bold any power of direction

22015 {4444
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over the Revocable Trust; (viii) only the Eevocable Trust Settdor(s) hold the power to direct the
Trustee(s) in the management of the Property; (ix) only the Revocable Trust Settlor(s) hotd the
power of revocation over the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not
been notified of the existence or assertion of any ifen, encumtbiance or claim against any beneficial
interest in, or transfer of all or any portion of any beneficial inierest in or powers of direction over
the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or power of revocation
over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER OF POWERS
OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE TRUST OR BOTH;
NOTICE OF CHANGE OF REVOCABLE TRUST TRUSTEE(S); NOTICE OF CHANGE
OF OCCUPANCY OF THE PROPERTY; NOTIGE OF TRANSFER OF BENEFICIAL
INTEREST IN REVOCABLE TRUST. The Revocable Trust Trusiee(s) shall provide timely
notice to Lender promptly upon notice or knowledge of any revocation or termination of the
Revocable Trust, or of any change in the holders of the powers of direction over the Revocable
Trust Trustee(s) or the Revocable Trust, as the case may be, or of any change in the holders of
the power of revocation over the Revocable Trust, or bath, or of any change in the trustee(s) of
the Revocable Trust {whether such change is temporary or permanent), or of any change u the
occupancy of the Property, or of any sale, transter, assignment or other disposition (whether by
operazion of law or otherwise) of any beneficial interest in the Revocable Trust.

B. Additional Borrower(s). The term “Borrower” when used in the Security Instrument shall refer
to the Revocable Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s), jomily

and severally. Each party signing this Rider below (whether by accepting and agreeing to the terms
and covenants contained herein or by acknowledging all of the terms and covenants contained herein
and agreeing to be bound thereby, or both) covenants and agrees that, whether or not such party is
named as “Borrower " on the first page of the Security Instrument, each covenant and agreement and
underiaking of “Borrower” in the Security Instrument shall be such party's covenant and agreement
and undertaking as “Borrower " and shall be enforceable by Lender as if such party were named as
“Borrower " in the Security Instrument.

C. Transfer of the Property or a Beneficial Interest in the Revocable Trust. The Revocable
Trust Party/Parties acknowledge and agree that the prohibitions and covenants of the Transfer of the
Property or a Beneficial Interest in Borrower section in the Security Instrument expressly includes but
is not limited 1o a sale, transfer, assignment or other disposition of any beneficial mnterest in the Living
Trust.

2201514444
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Signatures

BY SIGNING B
contained in this Inter Vivos Revocable Trust Riden.

Trustees

% Q Frerd

Joha/A. Merlo , Trusiee of the John
A. and Kristin N, Merlo Living Trust,
under trust instrument dated June 9,
1995 ‘

il ] ils

. Mexlo , Trustee of the Johin
A. and Kristin N. Merle Living Trust,
nnder trust instrument dated Jane 9,
1998

Dute

ELOW, the Revocable Trust Trustee(s) accepts and agrees to the terms and covenanls

o &/ r,s/ >

BY SIGNING BELOW, the undersigned Revocable Trust Settlor(s) acknowledges all of the terms and
covenanis contained in this Inter Vivos Revocable Trust Rider and agrees to be bound thereby.

Settlors
QO () Freete_pefinfo>
John/A. Merlo ' — Yate
. WW}ZM[& )i3/az
i@sﬁ@/}\h Merlo © 7 e
e

Inter Vivas Revocéb!e Tl’\:ISt Rider .
@ 2018 Wollers Kiuwer Financial Services, nc.
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Non-Owner Occupancy Rider

Lender - Borrower

U.S. Bank National Association Jokn A. Merlo
4801 Frederica Street Kristin N. Merlo
Owensboro, KY 42301 202 Ensbury Drive

Little Rock, AR 72223

THIS NON-OWNER OCCUPANCY RIDER is made this 12th day of Avgust, 2022, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust

or Security Deed {the “Securify Agreement”) of the same date given by the undersigned (the
“Borrower ") to secure Borrower's Note to U.S. Bank National Association (the “Lender ") of the same
date, and covering the Property described in the Security Instrument and located at: 15267 Gibralter
Rd, Anacories, WA 98221.

In moditication of and notwithstanding the provisions of Section 6 of the Security instrument,
Borrower represents that (s)he does not infend to occupy the property described in the Security
Instrument ag & principal residence.

BY SIGNING RELOW, Borrower agrees to the representations contained in this Non-Owoer
Occupancy Rider,

Borrower

- Q/i{u 62 .. ;;u‘i“g""
Johr A, Merlo
Trustee of the John A. and Kristin

N. Merlo Living Trust, under trust
instrument dated June 9, 1995

Wt nls
Kristig N. Merlo ©
Trustee of the John A. and Kristin
N. Merio Living Trust, under trust

instrument dated June 9, 1995 °
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