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DEED OF TRUST

DATE: July 6, 2022

Reference # (if applicable). §20052104 Additional on page ___
Grantor(s):
1. Pease Rd Northwest LLC

Grantee(s)
4. SaviBank
2. Trustee Services, Inc., Trustee

Legal Description: Ptn. SW SW, 5§ 34 4E, W.M,
Additional on page 2

Assessor's Tax Parcel ID#; 340405 3 001 0004 P23664

THIS DEED OF TRUST is dated July 5, 2022, among Pease Rd Northwest LLC, Limited Liability
Company, whese address ls 455 Pease Rd, Burlington, WA 98233 ("Grantor™); SaviBank,
whose muiling address is Burlington Branch, 1020 South Burlington Blvd, Burlington, WA
98233 {referred to below sometimes as "Lender” and sometimes as “Beneficiary”); and Trustee
Services, Inc., whose mailing address (s PO Box 2980, Silverdale, WA 98383 (referred to
below as "Trustee”),
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes in truat with powar of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, &l of Grantor's right, title, and Interast in snd to
the following described real property, together with all exiating or subsequently eracted or affixed buildings,
improvements and fixtures; oll easements, sights of way, and appurienances; all water, water rights and ditch rights
(including etock in utilities with ditch or Iﬂlgation rights); and all other rights, royaities, and raf ts rolating o the real
propetty, including without limitation all minarais, oll, gas, geothermal and similar matiers, {the "Real Property™)

jocated in Skagit County, State of Washington:

The East 264 feet of the South 825 feet of the Southwest 1/4 of the Southwast 1/4 of
Section 5, Township 34 North, Range 4 East, W.M.,

EXCEPT the following descried tract:

Beginning at the Southeast comer of the Southwest 1/4 of the Southwest 1/4 of said
Section 5;

thence West 264 feot;

Thence North 530 feet;

thence East 280 feet;

thance South §30 feet.

thence West 16 faetf to the polnt of beginning,

ALSQ, EXCEPT the following described tract:

Beginning at the Northeast corner of said East 264,00 feet of the South 825.00 feet;
thence South 0730'59" East along the East line of said Southwest 1/4 of the Southwest
1/4 for a distance of 152.36 faet;

thence North 18736'56" Wast for a distance of 36.19 feet to a point of curvature;

thence along the arc of sald curve to the right, concave to the Northeast, having a radius of
380.00 feet, through a

central angle of 18704'58" an arc distance of 119,93 fest to a point of tangency,

thence North 0?730°59" West for a distance of 0.63 feet, more or less to the North line of
said South 825.00 feet of

the Southwest 1/4 of the Southwest 14 at a point bearing North 897198'30" West from the
point of beginning;

thence South 89219'30" East along sald North line for a distance of 30.01 feet, more or
less, to the point of

beginning,

Situate in the County of Skagit, State of Washington.

The Real Property or its address Is commonly known as 455 Pease Rd, Burfington, WA
98233, The Real Property tax identification number is 340405 3 001 0004 P23564.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to alf |sases, Rents, and
profits of the Pmparty Thia aaasgnment Is racorded in accordance with RCW 65. 08.070; the Hen createq by this
asslgnment is int d o be rfectad and choate upan the recording of this Deed of Trust, Lender grants to
Granlor & license to collect the Rents and profits, which license may be revoked al Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness, In addition, Grantar grants to Lender a
Uniform Commercial Code securlty interest in the Persanal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST I8 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (&) this Deed of Trust is sxecuied at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority 1o enter into
this Deed of Trust and te hypothecate the Properly; (c) the provisions of this Deed of Trust do not conflict wlih, or
result in a default under any ggresment or other instrument binding upon Grantor and do not resuli In a violation of any
law, reguiation, Gourt decrea or order applicable 10 Grantor; (d) Grantor has eslablished adequate means of obtaining
from Borrower on a . basis Inf ion about Borrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthingss of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against Grantor, including & claim for
deficlency to the axtenf Lendar ia ofherwise entitled o a clalm far deficiancy, before or afier Lender's commencemant
or complatian of any forectosure action, either judicially or by exarcise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrawer gshall pay to Lender all
Indebledness secured by this Deed of Trust as il becomes due, and Barrower and Grantor shall parform al their
respective abfigations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Graator agree that Borrower's and Grantor's
possession and use of the Proparty shali he poverned by the following provistons:

Possession and Use. Lintil the occurrence of an Event of Default, Grantor may (1) remain in poasession and
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control of the Properly;, (2) use, operate or manage the Properiy; and (3) coilect the Rents from the Proparty
(this privilege is & (Icense from Lender to Grantor automatically reveked upon default). The following provisiona
refata o the use of the Properly or o other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintsin. Grantor shall maintain the Properly in tenantabte condition and promptly perform ail repairs,
repiacemants, and maintenance necessary to preserve its value,

Nulsance, Waste. Grantor shal! not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or fo the Property or any portion of tha Properly. Without imiting the generality of the
foregoing, Grantor will net remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, oeal, clay, scoria, soil, gravel or rock products withaut Lender's prior written consent.

Ramoval of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without Lender's prior written cansent. As & condltion t¢ the ramaval of any improvements, Lander may require
Grantor to make arrangements satisfactery to Lender to replace such Improvaments with Improvements of at least
equal value,

Lender's Right to Enter. Lendar and Lenders agents and representatives may anter upon the Real Property at all
reasonable times to attend to Lenders interests and to inspect the Real Propary for purposes of Graoior's
cemplfance with the terms and conditians of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shalf promptly comply, end shall promptly cause
compllance by all agents, lenants or othar persons or enfities of every nature whatsoever who rent, fease or
othenvise use of occupy the Fraperty In any manner, with all [aws, ordinances, and regulations, now or hereafier
in ffect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, $v¢ Americans With Disabiliies Act. Grantor may cantest in good faith any such law, ordinance, o
rogulation and withtield compliance during any precseding, including appropriate appeals, so long as Granfor has
natifled Lender in writing prior to doing so and so fong as, in Lender's aole apinion, Lenders Interssts in the
Praperty are not jeopardized. Lender may require Grantor to post adequate sacurify or a surety bond, reasonably
satistactory to Lender, to protect Lender's interast,

Duty to Protact. Grantor agrees nelther to abandon or Isave unattended the Properly. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Froperty ane
reasonably necessary to protect and preserva the Property,

DUE ON SALE - CONSENT BY LENDER. Lendar may, at Lender's option, (A) dsclars immediately dus afid payable all
sums sacurad by this Daed of Trust or (B) increase the Interest rate provided for In the Note or other documant

vidancing the indebted and imp such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Propeny, or any intarast in the Raal Froperty. A
"sdle or transfer” means fhe conveyance of Raeal Properly or any righl, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whethar by outright sala, deed, installment =sale contract,
land contract, cantract for deed, feasehold interest with a term greater than three (3) years, lease-option ¢ontract, or by
sale, assignment, or transfer of any beneficial interest In or to any fand frust holding titie to the Reat Property, or by any
other methed of conveyance of an interest in the Real Properly. If any Grantor is a sorporation, partnership ar Aimited
Hability company, transfer alse includes any restructuring of the legal entity (whether by merger, division or otherwise)
or any change in awnership of more than twenty-five parcent (26%) of the voting stock, parthership interasts or fimited
lishility company intarests, as the case may be, of such Grantor. However, this option shall not be exercised by Lender
if such exercis¢ is prohibited by federal law or by Washington law.

TAX%S AND LIENS, The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shalf pay when due (and In all events prior to delinquency) all taxes, spacial taxes, agsessmants,
charges (Inciuding watar and sewer), fines and impositions lavied against of on account of the Propesly, and shalt
pay when due all claims for work done on or for servicas rendered or material furnished to the Property, Grantor
shall maintain the Propesty free of all liens having priority over or aqual fo the interest of Lender under this Deed of
Trust, excopt for the fien of taxes and assessments not due and except as otherwise provided In this Deed of
Trust,

Right to Contest. Grantor may withhold payment of any tax, assessmeni, or dalm in connection with a good falth
dispute over the obligation to pay, 0 long as Lender's interest in the Property fs not jeopardized. If a len arlses or
ia filad a9 a result of nonpaymant, Grantor ghall within filleen (15) days after the lien arigses or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of tha lien, of if requested by
Lendar, deposit with Lender cash or a sufticient comporate surety bond ar other security satisfactary to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foraclosure or sala under the flen. In any contest, Grantor shall defend itself end Lender and shall
salisfy any adverse fudgment bsfore enforcement agalnst the Property. Granter shall name Lender as an additional
obligae under any suraty bond furnished in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory avidancs of payment of the taxss
or assessments and shall autharize the appropriate governmentai officlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

senvices are furnished, or eny malerials are supplied to the Property, If any mechanic's lien, materialmen's lien, or

other llen coukd be asseried on account of the work, services, or materials. Grantor will upen request of Lender

“ﬁ_.o"mish to Lender advance assurances satisfactory to Lander that Grantor can and wilf pay the cost of such
provemants.

;RO!;ERTY DAMAGE INSURANCE. The fellawing provisions relating to insuring the Property ara a part of this Deed of
rus

Malntenance of Insurance. Grantor shaii procure snd maintain policles of fire Insurance with standard extendad
coverage endarsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an amount sufficlent to avold application of any coinsuranca clause, and with a standard mortgages
clausa In favor of Lender. Grantor shalf also procure and meintain comprehansive peneral fiability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additlonal insureds in such
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liabifity insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Folicies shali be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to fime the
policies or ocertificates of insurance in form salisfactory to Lender, including stipulations that coverages will not be
cancolled or diminished without at least thirty (30} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impained in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Administrator of the Federal Emengency Management Agercy as a special flood hazard srea, Grantor agrees to
cbtain and maintain flood insurance, if available, within 45 days after notice is given by Lender that the Property is
located in a special flood hazard area, for the full unpaid principal belance of the loan and any prior liens on the
property seouring the loan, up to the maximum policy limits set under the National Fiood Insurance Program, or as
otherwise raquired by Lander, and to maintain such insurance for the term of the loan. Flood insurance may be
purchased under the National Flood Insurance Program, from private insurers providing "private flood insurance” as
defined by applicable federal flood insurance statutes and regulations, or from another flood insurance provider that
13 both aceeptable 1o Lender In its sole discretion and permitted by applicabis federal fiood insurance statutes and
ragulations,

Application of Proceeds, Granior shall promptly notify Lender of any loss or damage fo the Property. Lender may
make proof of loss if Grantor falls to do so within fifteen (15) deys of the casualty. Whether or not Lender's
security is impaired, Loander may, at Lender's election, receive and retain the proceeds of any insurance and apply
the p ds (o the reduction of the Indebtsdness, pay ¢ of any llen affecting the Property, or the restoration
and repair of the Propery, If Lender elects to apply the proceads to restoration and repair, Grantos shall repair or
replace the damaged or d yed imp nts in a manner satisfactory to Lender. Lender shail, upon
satisfactory proef of such expenditure, pay or relmburse Grantor from the procasds for the reasonable cost of
repair or restoration If Grantor Is not in default under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not commilted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. [f Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear,

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing; (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the properiy insured, the then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of the pollcy. Grantor shalf, upon
requast of Lender, have an indepandant appralser satisfactory to Lender delermine the cash value replacement cost
of the Progerty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's Interast in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, inciuding
but not limited to Grentor's failure to discharge or pay when due any amounts Grantor Is reguired to discharge or pay
under this Deed of Trust or any Relaled Documants, Lender on Grantor's behalf may (but shall not be ciligated to) take
any action that Lender deema appropriate, inciuding but not limited to discharging or paying al taxes, liens, security
interests, encumbrances and other daims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Froperty. All such expenditures inourred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender fo the date of repayment by
Grantor. All such expenses will become a part of the Indebtecness and, &t Lender's option, will (A) be payable on
demand, (8) be added to the balance of the Nota and be apportionsd among and be payabie with any installment
paymenis (o become due during either (1) the tarm of any applicable inswance policy; or (2) the remaining term of
the Note, or (C} be treated as a balioon payment which will be due and payable at the Note's maturily. The Deed of
Trust ajsc will secure payment of these amounts, Such right shall be in addition to all other rights and remedies 1o,
which Lender may be entided upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are & part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor hoids good and marketable title of record to the Property in fee simpla,

free and clear of all liens and encumbrances other than those set farth in the Real Property description or in any

fitle insurance pollcy, titte report, or final fitle opinion issued in favor of, and accepted by, Lender in connection

_‘vyith this Deed of Trust, and (b) Grantor has the full right, power, and authonlty to execute and deliver this Deed of
rust to Lander.

Defense of Title. Subject to the excaption in the paragraph sbove, Grantor warrents and will foraver defend the
fitie to the Property against the lawful claims of all persons, In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shali defend the
action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the proceeding by counsel of Lenders own choice, and
Grantor will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance Wilth Laws. Grantor warrants that the Property and Grantor's use of the Property complies with afl
existing applicable laws, ordinances, and regulations of govemmental authorities.

Survival of Rep jons and W All rep lons, wairanties, and agreements made by Grantor in
this Deed of Trust shall suivive the execution and delivery of this Deed of Trust, shall be continuing in nature, end
shall remain in full force and effect untll such time as Bomower’s Indebtedness shall be pafd in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnation Is filed, Grantor shalf promplly notify Lender In writing, and
Crantor shall promplly take such steps as may be necessary to defend the action and obtain the award, Grantor
may ba the nominal party In such proceeding, but Lender shall be entitied to participate In the proceeding srd to be
represenied in the proceeding by counsel of its own choice all at Grantor's expense, end Grantor will defiver or
cause o bea delivered to Lender such instruments and documentation es may be requested by Lender from fime to
time to permit such participation.
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Application of Net Procesds. If all ar any part of the Property Is condemned by eminent domain proceedings or by
any proceeding or pwehase In lisu of condemnation, Lender may at its afection raquire that all or any portion of the
net proceeds of the award be applied 1o the Indebtedness or the repair or nestoration of the Property. The net
proceeds of the award shall mean the award after payment of ail reasonable costs, expenses, and atlorneys' fees
incurred by Truelee or Lender in cannection with the candemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating
to govemmental taxes, fees and charges are a past of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Granter shall execute such documente in addition to
this Deed of Trust and take whatever other action is requested by Lendar fo perfect and continue Lender's lien on
the Reaf Praperly. Grantor shall reimbursa Lender for all taxes, aa described below, together with all expenses
incurred in recording, perfecting or conkinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and athet charges for racording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to which this section epplies: (1) a specific tax upon this typs of
Deed of Trust or upen all or any pait of the [ndabiadness secured by this Deed of Trust; (2) a specific tax on
Borrower which Boirower is autharized or required to deduct from payments on the Indebtedness secured by this
typs of Deed of Trust; (3) a tax aon this type of Deed of Trust chargeable against the Lendar or the holder of the
Note; and (4) a speclfic tax on all or any portion of the Indebted ar on pay ts of princlpal and infermst
made by Borrawer.

Subsequent Taxes. If ary tax to which this section spplies is enacted subgaguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Detfault, and Lender may exercise any or all of its
evallable remedies for an Event of Default as provided below unless Grantor efther (1) pays the tax befora it
becomes deinquant, or (2) contests the tax as provided above in the Taxes and Lisns section andt deposits with
Lendar cash or a sufficient corparate surety band or other security salisfactory o Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This Instrument shall constitute a Securily Agreemant fo the exient any of the Property
canstituies fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commarcial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender {0 perfect
and continue Lender's security interest in the Rents and Personal Property. [n addition to recording this Deed of
Trust in the real properly records, Lendsr may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
ralmburse Lender for all expenses incurred In parfecting or confinuing this securlly interest. Upon default, Grantor
shall nat remove, sever or detach tha Personal Propery from the Property. Upon default, Grantor shall assemble
any Persaonal Property not affixed to the Praperty in a manner and at a place reasonably convenient tg Grantor and
Lender and make it avallable to Lender within three (3) days after receipt of written demand from Landes to the
extent permiitad by applicable law.

Addresses. The mailing addresses of Granter (debtor) and Lender (secured party) from which information
concerning the secuiity interest granted by this Deed of Trast may be obtained (each as required by the Uniform
Commercial Code) ere as staled on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The feollowing provisions relating fo further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from tima to time, Upon requast of Lender, Grantor will make, exeolte and
caiver, or will cause to be made, executed or dalivered, to Lender or to Lender's designee, and when requested by
Lender, causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such times anc in such offices
and placas as tander may deam appropriate, any and all such mortgagas, deeds of trust, securty doeeds, security
agresments, financing statements, continuation staternents, instruments of further assurance, cerfificates, and
ather docusments as may, in the sole opinion af Lender, be necassary or desirable in order to sffectuate, complata,
porfect, conlinue, or prasarve (1) Borrower's and Grartor's chiigations under the Note, this Dsed af Trust, and
the Related Documents, and {2) the liens and security interests created by this Deed of Trust ea first and priee
liens on the Property, whethisr now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred In connection
with the matters referred to in this paragraph.

Attarvey-in-Fact. If Grantor falls to do any of the things refarred to in the precading paragraph, Lender may do so
for and in the name of Granter and at Grantor's expense, For such purposes, Grantor hereby irrevacably appoints
Lender as Grantor's aftorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
cther things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANCE, If Borawer and Granor pay all the Indebtedness whan due, and Grantor ctharwise performs all
the obligations impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustea a raquest for
full recorveyance anxi shall execule and deliver 1o Grantor suitable statements of termination of any financing statemaent
onflle evidencing Landar'a security Interest in tha Rents and the Personal Property, Any reconvayance fee shalf be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the “person or
persons legaily entiled thereta", and the recitals In the recenveyance of any matters or facte shall be conclusive proof
of the truthfulness of any such matlers or facts,

E;lENTs OF DEFAULT. Each of the following, at Lender's option, shall consfitule an Event of Dafauit under this Deed
of Trust:
Payment Default. Borrower fails to make any payment when due undar the Indebtedness.

Other Defaults. Borrower or Grantor falls ta comply with or to perform any othar term, obligation, covenant or
condition contalned in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure o comply with any other term, obligation, covenant or condition contained In this
Daad of Trust, the Note or in any of the Related Decumenis.
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Default on Other Payments, Failure of Grantor within the tims required by this Deed of Trust to make any payment
for {axes or insurance, or any other payment nacessary to pravent tling of or to effect discharge of any lien,

Default in Favor of Third Parties. Should Borrower ar any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreeman(, or any other agreement, In favor of any othar creditor or person
that may materially affact any of Barrower's or any Granlor's property or Barrowers abilily to repay the
Indebledness or Borrower's or Grantor's ability to parfarm their respective obiigations under this Peed of Trust or
any of the Refated Documents,

False Statomants. Any warranty, representation or staterment made or fumished to Lender by Bomower or Grantor

or on Borrower's or Grantor's behalf under this Dead of Trust or the Related Documents is false or misikeading in

any material respect, either now or at the time made or furnished or bacomes falsa or misleading at any time
ereafter.

Detective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and
effect (including fallure of any colfateral document to create a valid and perfected security Interest or fian) at any
tima and for any reason. -

Death or Insolvency. The dissciution of Grantor's (regardi of whathar election lo sontinue 15 made), any

member withdraws from the limited liability company, or any other termination of Borrowers or Grantors

existence as a going busingss or the death of any membar, the lnselvency of Borrower or Grantor, the appointment
of a raceiver for any part of Borrower's or Grantor's property, any assignment for the hanefit of creditors, any type

of creditor workaut, or the commencement of any procasding under any bankruploy or insolvency laws by or
against Borrower or Grantor.

Craditor or Forlelture P dings. C amant of forec or forfeiture praceedings, whether by judiclal
ding se|f-he|p, ey fon or any other methed, by any creditor of Sorrowsr or Grantor or by any
al agency against any praperty securing the Indebtedness. This includes a garnishment of any of

Borrower‘s or Grantor's accounts, inciuding deposit accounts, with Lender. However, this Evant of Default shall
not apply if there is a good faith dlsputa by Borrower or Grantor as to the validity or reasonablenasa of the claim
which |s the basis of the craditor or farfelture procesding and if Borrower or Grantor gives Lender writtsn nofice of
the creditar or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, In its sole discretion, as being an adequate regerve or hond for the
dispute.

Broach of Other Agreement. Any breach by Borrowar or Grantor under the terms of any other agreement batwean

or Grantor and Lander that is not remedied within any grace perod provided therein, inchiding without
limitation any agreement conceming any indebbed or other obligation of Barrower or Grantor o Lendar,
whether existing naw or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indeblecness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, ar Habllity
under, any Guaranty of tha Indebtedness.

Adverse CThange. A materlal adverse change occurs in Borrower's or Grantor's financial condition, or Lender
the prospect of pa 1t or performance af the Indebtadnass s impaired.

Insecurity. Lender in good falth believes itself insacure.

Right to Cura. If any default, other than a default in payment, is curable and if Grantor has not bean given 2 notice
of a breach of the same provision of this Desd of Trust within the praceding twelve (12) months, it may be cured if
Grantor, after Lender sends written nofice to Borrower demanding cure of such default: {1} cures the dafaull
within f ftaen (15) days; or (2) if the cure requires more than fifleen {15) days, immediately initiatas steps which
Lenaer deems in Lenders scle discretion ta be sufficient to cure the default and thereafter continues and
completas all reasonable and nacassary steps sufficient to produca compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust, at any lime thereafier,
Trustea or Lerdler may exercise any one or more of the following rights and remedies:

Election of Remedies. Elaction by Lender to pursue any ramady shall not exclude pursuit of any other remedy, and
an election to make expenditures ar 4o 1ake actian to parform an obligation of Grantor under this Deed of Trust,
after Grantor's failuse to perform, shall not affect Lender's right to declare a default and exercise lis remedies,

Accelerate Indebtedness. Lender shall have the right at Hs option lo declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrowar would be required to pay.

Foreclosure, With respect to ail or any part of the Red Properly, the Trustee shall have the right to exercise s
power of sale and to foreciose by notice and sale, and Lender shall have the right to foracioce by judicial
foreciosure, in efther case in accordance with and 10 the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have ali the rights and
remedies of a secured party under the Unlform Commerdial Code.

Collect Rents. Lendor shall have the right, without notice to Borrower or Grantor to fake possession of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net praceeds,
ovar and above Lenders costs, against the Indebtedness. (n furtherance of this right, Lender may require any
tenant ar ather user of tha Proparty to make payments of rent or use foes directly to Lender. f the Rents are
collecled by Londer, then Grantor irrevocably designates Lender as Granter's attorney-In-fact to endorse
instruments recelved in payment thareof in the name of Grantor and to negotiate the same and coliect the
proceeds. Payments by tenants or other users to Lender in rasponsa to Lander's demand shall satisfy the
obligations for which the payments are made, whether or not any proper graunds for the demand existed. Lendar
may exercise its rights under this subparagragh elther in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the righl ta have a i inted ta lake p ion of all or any part of
the Properly, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and fo coliact the Rents from the Property and apply the proceeds, over and abave the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lendess
right to the appointmant of a racelver shall exist whethar or not the apparent value of the Property exceeds the
Indebtedness by a substential amount. Employmant by Lender shall not disqualify & person from serving as a
receiver.
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Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied 1o ¢ ion of the Property upon default of Borrower or Grantor,
Grantor shali become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders
option, cither (1) pay a reasonable rental for the use of the Property, or (2) vacate the Praperty immediataty
upon the demand of Lender.

Other Remedles. Trusiee or Lender shall have any other right or remedy provided in thls Deed of Trust or the Note
or available at law or in equity.

Natice of Sale. Lender shall give Grantor reasonable aotice of the time and place of any pubiic sale of the Parsonal
Property or of the lima aftar which any private sale aor other inlended disposition of the Personal Property is to be
mads, Reasonable nofice shall mean notice given at ieast ten (10) days before the time of the salo or disposilion.
Any ssle of the Personal Property may be made in conjunction with any seie of the Real Property.,

Sale of the Property. To the extant permitied by applicable law, Borrower and Grantor heraby waives any and all
rights to have the Property marshalled. In exarcising Its rights and remedies, the Trustes or Lander shall be free to
seli all or any part of the Property together or separaiely, in one sale or by separate sales. Lender shall be entiled
to bid at any public saie on all or any portion of the Property. :

Aftomeys® Fees; Expenses, If Lender instiiutes any suit or action to enforce any of the lerms of this Deed of
Trust, Lender shall be entilied to recover such sum as the court may adjwige reasonable as attornoys' fees at trial
and upon any appeal, VWhether or not any court action is involved, and to the axtent not prohibited by iaw, all
ressonable expenses Lender incurs that in Lander's opinicn are necessary at any time for the protection of its
i or the er of its rights shall become a part of the indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expanditure uniil rapaid. Expenses covered by this parsgreph include,
without limitation, however subject te any limits under applicable law, Lender's attorneys' fees and Lender's iegeal
expenses, whether or not there Is a lawsult, including attorneys' fees and expenses for banicuptey pl

ncluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining tile reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addifion 10 all other sums provided by law.

Rights of Trustoe. Trustas shall have all of the righls and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender's instructions) are part of this Deed of Trust:

Pawors of Trustes. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing and fillng a map or plat of the Real Property, including the dedicaticn of sireets or other rights to the
public; (b) join in granting any sassment or creating any rastriction on the Real Property; and (c} join in any
bordination or ather ag t affecting this Dead of Trust or the interest of Lender under this Ceed of Trust,

Obligations to Netlfy. Trustee shall not be obligated to nolify any other party of a pending sale under any other
frust deed or ken, or of any actlon or proceeding in which Grantor, Lender, or Trusiee shall be a party, uniess
required by applicable law, or unleas the action or proceeding is brought by Trustes,

Trustee. Trustse shall meet all qualifications required for Trustee under applicable jaw. 1n addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trusiee shall have the right to
foreclose by nofice and sale, and Lender shall have the right to foredlose by judicial foreclosure, in either cass in
acoordance with and to the full extent providad by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustes
sppoinied under this Deed of Trust by an instrumant executed and acknowledged by Lender and recorded in the
oftice of the reconder of Skagit County, State of Washington. Tha instrument shall contaln, In addition to all other
matlers required by state law, the names of the original Lander, Trustee, and Grantor, the book and pags or the
Auditor’s File Numbor where this Deed of Trust is reconded, and the name and address of the successor lrustee,
and the instrument shall be executed and acknowledged by Lender or Its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the titla, power, and dutles conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern % the
excluslon of all other provisions for substitution,

NOTICES. Subject o applicable law, and excapt for netice required or allowed by law 1o be given in another manner,
any notica required fo be given under this Deed of Trust, including without limitation any notice of default and any
notice of sals shali be given in writing, and shall be effective when actually defivered, when lly recelved by
telefacsimite (uress otharwise required by law), when deposited with a nationally recognized overnight courler, or, i
mailed, when deposited in the United States mail, as first ciass, cartified or registered mall postage prapsid, directed to
the addresses shown near the beginning of this Dead of Trust. Ali copies of notices of foreclosure from the hoider of
any lien which has priority over this Daed of Trust shall be sent (o Lender's address, as shawn near the beginning of
this Deed of Trust Any party may change Its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party's address, For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject to applicable law,
and excapt for notica required or allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed o be notice given to all Grantors.

8BA 504 PROVISION LANGUAGE. The Loan secured by this lien was made under a United Stales Small Business
Administration {SBA) nationwide program which uses tax doflars fo assist in small business owners. If the Unitad
Stales is seeking to enforce this document, then under SBA regulations:

a) When SBA ig the holder of the Nole, this d t and all 4 is evidencing or securng this Loan will be
construad in accordance with federal law.

b) CDC or SBA may use iocal or stats pracedures for purposes such as filing papers, recording documents, giving
notice, feraclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity
from local or state control, penalty, tax or liability. No Borrower or Guaranios may claim or assert against SBA any Jocal
or state law to deny any obligation of Borrower, or defeat any claim of SBA with respact to this Loan.

anz clausf in this document requiring arbltration is not enforceable when SBA js the holder of the Note secured by this
strument.
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MISCELLANEOUS PROVISIONS. The following miscellanaous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agresment of the parties as to the matters set forth In this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given In writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property I8 used for pwposes other than Grantor's residence, Grantor shall furmnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year In such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash axpenditures made in connaction with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the Interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the banefit of Lender In any capacity, without the written consent
of Lender.

Goveming Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the exbent not
preempted by federal jaw, the laws of the State of Washington without regard to its confiicts of law provisions,
This Deed of Trust has been accepled by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agress upon Lender's request 0 submit fo the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liabllity, All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and o/l references to Grantor shall mean each and every Granter, and all references to Borrower shall mean
each and evary Bosrower, This means that each Grantor eigning below is responsible for all obligations In this
Deed of Trust. Where any one or more of the parties is & corporation, partnership, limited liability company or
similar entity, it is not necessary for Lender to inqguire into the powers of any of the officers, directors, parners,
members, or other agents acting or purporting to act on the entity’s behalf, and any obligations madle or created in
refiance upon the professed exercise of such powers shall be guaranieed under this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is given in writing and signed by Lender. No delay or omisslon on the part of Lender in exareising any right
shall operate as a waiver of such right or any other right A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any othar provision of this Deed of Trust. No prior waiver by lender, nor any course of dealing
batween Lender and Grantor, shall constitute a walvar of any of Lender's fights or of any of Grantor's obligations
as to any future transactions. YWhenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenderin any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sale discretion of Lender.

Severabllity. If a court of competent jurigdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceabls as to any circumstance, that finding shall not make the offending provision lliegal, invalid, or
unenforceatle s to any other circumstance, If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall be
considered defeted from this Deed of Trust. Unless otherwise required by law, the illegality, Invalidity, or
unenforceabllity of any provision of this Deed of Trust shalf not affect the Jegality, valldity or enforoeability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be pinding upon and inure to the henefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referance to this Deed of Trust and the Indebtedness by way of forbearance or

ctension without g Granter from the obligations of this Deed of Trust or liability under the indebledness.

Time is of the Essence. Time Is of the in the perf e of this Doed of Trust.

Walver of Homestead Exemption. Grantor hereby relsases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to ali Indebtedness sacurad by this Desd of Trust.

DEFINITIONS. The following capltatized words and terms shall have the folfowing meanings when used in this Dead of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lewful money
of the United States of America. Words and terms uged in the singular shall include the piural, and the plura! shall
Inciude the singular, as the context may require. Worde and terms not otheiwise defined in this Deed of Trust shell
have the meanings attributed to such terms in the Unlform Commercial Code;

Baneficiary. The word "Beneficlary® means SaviBank, and its sucoessors and assigns.

Borrower. The word "Borrowas” means Pease Rd Northwest LLC; and MCMAC, LLC and includes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words “Dead of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security Interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Defauil® mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means Psase Rd Northwest LLC.

Guarantor. The word "Guasantor” means sny guarantor, surety, or accommodation parly of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
:robileﬂ;mmes affixed on the Resl Property, faciiities, additions, replacements and other construction on the Real
roperty.
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indebtedness. The word "Indebledness™ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Relaled Documents, together with all sanewals of, axtenaians of, madifications of,
consofidations of and aubstitutions for the Note or Ralated Documents and any arnounts expended or advanced by
Lendar to discharge Granior's Jdbfigations or expenses incurred by Trustee ar Lender 1o enfarce Grantor's
obligations under this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust.

Lender, The word "Lender* means SaviBank, its suscassors and assigns.

Nots. The word “Note" means the promissery note dated July 6, 2022, in the original principal amount of

$610,883.00 from Borrower to Londer, together with ail renewais of, extensions of, modifications of,
mﬁnmclngs of, consolidations of, and substifutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.
Personal Property. The words "Personal Propedy” mean all equipment, fixtures, and ottier articles of personal
properly now or hereafler owned by Grantor, and now or hereafter altachad or affixad to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
properly; and together with alf lssuas and profits therson and proceeds (inciuding without limitation all Insurance
procesds and refunds of pramiuma) from any sale or other disposition of the Property,

Property. The word "Preperty” means collectively the Real Property and the Personal Property.

Real Propecty. The words "Real Property” mean the real praperty, interests and rights, as furthar dascribed in this
Deed of Truat.

Related Documents, The words "Ralated Dacuments” mean all promissery notes, credit agreements, loan
agreaments, sacurity agreements, mortgages, desds of trust, securty deeds, coliateral merigages, and all other
instsuments, agresments and documents, whether now or hereafier existing. executed in connaction with the
Indebtedness; provided, that guarantiss and environmental indempnity agreerments are not “Raiated Dacuments" and
are not secured by this Daed of Trush.

Rents. The ward "Rents" means all present and future rents, ravenues, income, issues, royalties, profits, and
other banefits derived from the Property.

Trustee, The word "Trustee” means Trustee Services, Inc.,, whose mailing address is PO Box 2680, Silverdale,
WA 98383 and any subsiiiste or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTCR
AGREES TO TS TERMS.

GRANTOR:

PEASE RD NORTH! TLLC
= ) -
By: 4{/’/«:\ 5 E% éé g_—»
Tchael cDarflel, Member of Peaga orthwest LLC
LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
STATE OF W (4 ¢ H

’ . )88
COUNTY OF ‘5%4 z )
This record was acknowladged before me on 20, ZZ- by Michael J
McDaniel, Member of Pease Rd Northwest LLG, @

OSCAR E OXFORD | (Signatie o notary pybRe r

NOTARY PUBLIC #154706

STATE OF WASHINGTON &

COMMISSION EXPIRES

JULY 25, 2023 (Title of office)

My commissicn expires:

72 223

(date)
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REQUEST FOR FULL RECONVEYANCE
, Trustee

The undersignad is the legal owner and holder of all indebtedness secured by this Deed-of Trust. You are heraby

raquested, upon payment of all sums owing 1o you, to reconvey without wamanty, fo the persons entitied thereto, the
right, title and interest now hald by you under the Deed of Trust.

Date:

To:

ficiary:
By:
ta:

LaserPro, Ver. 22.2.10.018
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