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DEED OF TRUST

DATE: July 6, 2022

Reference # (if applicéble): 20052104 i Additional on page
Grantor(s):
1. Pease Rd Northwest LLC

Grantee(s)
1. SaviBank
2, Trustee Services, Inc., Trustee

Legal Description: Ptn. SW SW, 5 34 4E, W.M.
Additional on page 2

Assessor's Tax Parcel ID#: 340405 3 001 0004 P23564

THIS DEED OF TRUST is dated July 8, 2022, among Pease Rd Northwest LLC, Limited Liability
Company, whose address is 455 Pease Rd, Burlington, WA 98233 ("Grantor"); SaviBank,
whose malling address Is Burlington Branch, 1020 South Buslington Bivd, Burlington, WA
98233 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and Trustee
Services, Inc., whose mailing address is PO Box 2980, Silverdale, WA 88383 (referred to
below as "Trustee"),
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CONVEYANCE AND GRANT. For Idaration, Grantor conveys to Trustes in trusl with power of sels, right
of antry and possession and for the benelit of Lander as Berneficlary, alf of Grantor's right, title, and interest in and (o
the following described réal property, together with all exisling or subsequently erected or affixed buildings,
Improvements and fixtures; ail easements, rights of way, and appurtenancas; al} water, watar rights and ditch rights
{including stock in utilifles with ditch or Irigation rights); and all other rights, royalties, and profits ralating to the real
property, including without fimitation al! minerals, oil, gas, geothermal and aimilar matiers, (the "Real E'roperty")

located in Skagit County, State of Washington:

The East 264 feet of the South 825 feet of the Southwest 1/4 of the Southwest 1/4 of
Section 5, Township 34 North, Range 4 East, W.M.,

EXCEPT the following descried tract:

Beginning at the Southeast cormer of the Southwest 1/4 of the Southwest 1/4 of said
Seaction 5;

thence West 284 feet;

Thence North 530 feet;

thence East 280 feet;

thence South §30 feet.

thence West 16 feet to the point of beginning,

ALSQ, EXCEPT the following described tract:

Beginning at the Northeast comer of said East 264.00 feet of the Scuth 825.00 feet;

thence South 0730'59" East along the East line of said Southwest 1/4 of the Southwest
1/4 for a distance of 152.35 feat;

thence North 18?735°55" West for a distance of 36.19 feet to a point of curvature;

thence along the are of said curve to the right, concave to the Northeast, having a radius of
380.00 feet, through a

central angle of 18704'66" an arc distance of 119.93 feet to a point of tangency;

thence North 0?30'59" West for a distance of 6.63 feet, more or less to the North line of
said South 826.00 fest of

the Southwest 1/4 of the Southwest 14 at a point bearing North 89719'30" West from the
point of baginning;

thence South 89?18'30" East along said North line for a distance of 30.01 feet, more or
less, to the point of

beginning,

Situate in the County of Skaglt, State of Washington.

The Real Property or its address is commonly known as 456 Pease Rd, Burlington, WA
98233. The Real Property tax identification number is 340405 3 001 0004 P23564.

Grantor hereby assigns as sacurity ta Lender, all of Grantor's right, title, and intarest in and to all leases, Rents, and
profits of the Property, This assignment is recarded in accordanca with RCW 66.08.070; the lien creatad by this
assignment is intendad to ba spacific, perfected and choate upon the recording of this Desd of Trust. Lender arants to
Grantor a ficonse to coflect the Rents and profits, which license may be revaked at Lendar's aoption and shall be
automatically revoked upon acceleration of all or part of the Indebtednase. In addition, Grantor grants to Lender a
Uniform Commarcial Code securlty interest n the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranés that: (a} this Deed of Trust is executed at
Borrower's request and not at the requesl of Lender; (b} Grantor has the full power, right, and aulherity to enter into
this Daed of Trust and to hypothecate the Property; (c) the provislons of this Deed of Trust do not conflict with, or
result in a default under any agreement or athar instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decrae or arder applicahte to Grantar; (d) Grantor has astablished adequate means of abtaining
from Barrowar on @ continuing bssis informatian about Barrower's financial condition; and (e) Lendar has mads no
representation to Grantor about Berrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Granlor waives all rights or defenses arising by raason of any "one aclion” or "anti-daficiency"
law, or any other iaw which may pravent Lender from bringing any action agsinst Grantor, Inciuding a claim for
deficiency to the axtent Lander is otherwise entitled lo a claim for deficiancy, baefore or after Lender's commencement
or completion of any foreclosure action, aither judiclally or by exercise of a power of sale.

PAYMENT ANC PERFORMANCE. Except as otherwise provided in this Deed of Truat, Borrower shall pay to Lendsr all
Indebtedness secured by this Daed of Trust as it becomes duse, and Barrawer and Graator shall parfarm all their
respective ohligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree thal Borrower's and Grantor's
possession and use of the Property shall be govemed by the foliowing provisiens:

Posseasion and Use. Untll the occurrence of an Event of Default, Grantor may (1)} remaln in possession and
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cantrot of the Property; (2) use, oparate or manage the Property; and (3) calfect the Rents from the Property
(this privilege is a license from Lender to Grantar automatically revoked upon defauit), The following provisions
relate ta the use of the Property or to cother limitations on the Property. Tha Real Property 1s net used principaily
for agricultural purpossa.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promplly perform ali repairs,
replacaments, and maintenance necessary to presarve Its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Progerty or any portion af the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right {o remove, any timber, minerale (including
oil and gas), coal, clay, gcoria, scll, gravel or rock products without Lender's prior writien consent.

R I of Imp Granior shall not demolish or remove any Improvements from the Real Property
without Lender's prar written consent. As a cendition fo the removal of any Improvements, Lender may require
Grantor to make arangements satisfacfory to Lender fo replace such improvements with [mprovements of at least
equal value,

Lender's Right to Entor. Lender and Lenders agents and representatives may anter upon the Real Property at all
reasonable times (0 attend to Lender's interests and to inspect the Res! Property for purposes of Grantors
compllance with the tarms and conditions of this Dead of Trust.

Comptiance with Governmental Requiremsnts. Grantor shall promptly comply, and shall promplly cause
compliance by all ngents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Property in any manner, with alf laws, erdinances, and regulations, now or hereafter
in effact, of all governmental authcnties applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may conlest In good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, Including appropriate appeais, so kang as Grantor has
notified Lender in wriling prier to doing 80 and so long as, in Lenders sole opinlon, Lender's interests in the
Property are not jéopardized. Lander may require Grantor to post adequate security o7 a surety bond, reasonably
salisfactory to Lender, to pratect Landar's interest,

Duty to Pratect. Grantor agrees neithar to abandon or leave unattended the Froperty. Grantor shall do alf other
acts, in addition to thoge acts set forth above in this section, which from the character and use of the Property are
reasonably necessary ta protect and preserve the Propearty.

DUE ON SALE . CONSENT BY LENDER. Lender snay, at Lender's option, (A} declare immadiately due and payable ali
sums secured by this Daed of Trust or (B} Increase the Interest rate provided for in the Note or other document
evidencing the Indebledness and impose such other conditions as Lender deems appropriats, upon the eals or transfer,
without Lendar's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale or transfer” means the conveyance of Real Propoﬂy or any right, iltle or intsrest in the Real Property. whether
legal, bensficial or aquitable; whether voluntary or luntary; whether by outright sale, deed, instaliment sale contract,
fand contract, contract for deed. leasehald mlarestwﬂh # term greater than three {3) years, lease-opfion contract, or by
sale, assignmunt or transfar of any beneficial interest in or to any land (rust holding title to the Real Property, or by any
other method of conveyance of an interest in {he Real Property. If any Grantor is a corparation, partnership or imited
{lability company, fransfer also includes any restructuring of the legal antity (whether by merger, division or olherwisa)
or any change in ownership of more than twenty-five percent (25%) of the voting slock, partnership interests or limited
fiability company interasts, as the case may be, of such Granior. However, this option shall not be exercised by Lender
if such exereige is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisiens relaling to the taxes and lians on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior o delinquency) all taxes, special taxes, assessments,
charges (inciuding water and sewer), fines and impositions Jevied against or on account of the Property, and shall
pay when due alf claims for work done on or for services rendered or matedal fumished ta the Froparty. Grantor
shall maintain the Properly free of all liens having priority over or equal ta the interest of Lender under this Deed of
Trusl, except for the lien of taxas and assessments nof due and excepl as otherwise provided in this Deed of
Trusl.

Right to Contest. Grantor may withhold paymant of any tax, assessment, or cialm In connection with a good faith
dispute aver the obligation to pay, so long as Lender’s interest in the Propedy Is not jeepardized. If a lien arises or
is flled aa a result of nonpayment, Grantor shall within fifteen (15) days after the flen arises or, If @ lien is fiied,
within fitteen (16) daye aftar Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depostt with Lander cash or a sufficiant corporate surety bond or othar securlty satisfactory to Lender In an
amount sufficient to discharge the lien plug any costs and attorneys’ fees, ar other charges that could acerue as a
rasult of a foreclosure or sale under the lign. In any contest, Grantor shall defend iself and Lender and shail
satisfy any adverse judgment befora anforcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory t of the taxes
or assessments and shall authorize the appropriate governmental official to deliver o Lendsr at any time a writlan
statemant of the taxes and assessments againsi the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commencad, any
servicas are fumished, or any materiale ara supplied to the Property, if any mechanic’s fien, materiaimen's lien, or
other lien could ba asseriad on account of the work, genvices, or materals. Grantor will upon requsst of Lander
furnish to Leader advance assurances Satisfactory to Lender that Granter can and will pay the cost of such
improvemants,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Truat.

Maintenance of Jnsurance. Granlor shall procuse and maintain policies of fire insurance with standand extended
coverage endorsements an a replacement basis for the full Insurable value covering @i Improvements on the Real
Property in an amount sufficient to aveld application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall atas procure and maintain comprehensive general fiabllity insurance in such
coverage amounts as Lender may requast with Trustee and Lender being named as additional insureds in such
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liability insurance policiss. Additionally, Grantor shalt maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounis, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lander. Grantor, upon request of Lender, will deliver to Lender from fime to time the
policies or certificates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be
cancelled or diminighed without at least thity (30) days prior written notice to Lender. Each insurance policy also
shall include an endarsemant providing that coverage in faver of Lendar will not ba impaired in any way by any act,
omigsion or default of Grantor or any ether person. Shouid the Real Praperty be locatad in an area designated by
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain flood insurance, if available, within 45 days after notice ls given by Lender that the Property is
loesated In a special lood hazard area, for the full unpald prncipal balance of the loan and gay priar liens on the
praperty securing the loan, up to the maximum peliey IImita set under the Natlonal Fiocd Insurance Prograrn, or as
otherwise raquired by Lender, and to maintain such ineurance for the term of the loan. Flood insurance may be
purchased under the National Flood Insurance Program, from private Insurers providing “private ficed Insurance” as
dafinad by applicable federal fivod insurance statutes and regulations, or from another flood insurance provider that
is bulth acceptable to Lender in its sole discretion and parmitted by applicable federal Apod insurance statutes and
regulations.

Application of Proceeds. Grantor shall pramptly nolify Lender of any loss or demage to the Property. Lender may
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casualty. Whether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and relaln tha proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, paymant of any lien affecting the Property, or the restaration
and repalr of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantar shall repair or
roplace the damaged or destroyed Improvements In a manner safisfacfory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost of
rapair or rastoration If Grantor is not i default under this Deed of Trust. Any proceeds which have not been
disbursad within 180 days after thelr recsipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lander under this Deed of Trust, then to pay accrued
intarast, and the remainder, if any, shall be applied to the principe! balence of the Indebtedness. If Lender holds
any proceads after payment In full of the Indebied such p ds shall be paid without interest to Grantor as
Grantor's interasts may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fumish
to Lender a raport on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacament value of such
property, and the manner of determining that value; and {5) the expiration date of the pelicy. Grantor shall, upon
request of Lender, have an ind t appraiser sati y to Lender determine the cash value raplacement cost
of the Propery.

LENDER'S EXPENDITURES, If any action or proceeding is commenced that would materially affect Lender's imtersst in
ihe Property or if Grartor fails to comply with any provision of this Desd of Trust or any Related Documents, including
but not limited to Grantar's failure to discharge or pay when due any amounts Grantor is requined to discherge or pay
wnder this Deed of Trust of any Related Documentis, Lender on Grantor's behalf may (but shall not be oliigated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying aif taxss, llens, security
interests, encumbrances and other dlaims, at any tine levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures Incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incummed or pald by Lender to the date of repayment by
Grantor.  All such axpenses will become & part of the Indebtedness and, at Lender’s option, will (A) be payable on
demend; (B) be added to the balance of the Nole and be apporioned among and be payable with any instaliment
payments to bacome due during either (1) the term of any applicable insuranue policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will sacure payment of these amounts. Such right shall be In addition to all other rights and remedies to
which Lender may be entitied upon the occurrence of any Event of Default.

%ARRANTY; DEFENSE OF TITLE, The following provisions relating fo ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wartants that: (a) Grantor holds good and marketable title of record o the Property in fee simple,

free and clear of all llens and encumbrances ather than those sat forth in the Real Property description or in any

title insurance policy, title report, or final title opinian issued In favor of, and accepted by, Lender in connectlion

¥lth this Deed of Trust, and (1) Grantor has the full right, power, and authority to execute and deliver this Deed of
rust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantof warrants and will forever defend the
title fo the Property agalinst the lawful cfalms of all persons. In the event any action or procseding is commenced
thal questions Grantor's title or the interest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entifled to
participata in the proceeding and to be represented | the procesding by counsel of Lender's own choics, and
Grantar will deliver, or cause (o be delivarad, to Londer auch instruments as Lender may request from fime 1o time
to permit such participation.

Compliznce With Laws. Grantor warrants that the Property and Grantor's use of the Froperty complies with all
existing spplicable laws, ordinances, and regulations of governmantal authorities.

Sarvival of R and Warranties. All reprasentations, warcanties, and agraements made by Grantor in
this Dead of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shal! remain in ful force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATION, The following provisfons retating to ¢ondemnalion proosaedings are a part of this Deed of Trust:

Praceadings. If any proceeding in condemnation is filed, Grantor shall pratnptty notify Lender in writing, and
Granlor shall pramptly take such steps as may be necassary to defand the actian and obtain the awart Grantor
may be the nominal party in such procesding, but Lendar shall be ertitled to participate in the proceeding and to be
repregented in the proceeding by counsel of its own cholce all at Grantor's expensa, and Grantor will deliver or
cause to be delivaned to Lender such instruments and documentation ss may be requested by Lender from time to
Hme to permit such participation,




202207120117
07/12/2022 03:36 PM Page 5 of 10

I A

DEED OF TRUST
{Continued) Page §

Appiication of Net Procecds. If all or any part of the Property is condemned by eminent domain procaedings or by
any proceading or purchase in lieu of condamnation, Lender may at its election raquire that all or any portion of the
net proceads of the award be applied to the Indebtedness or the repair or rastoration of the Property. Tha net
proceeds of the award shall mean the award after payment of all raasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lander in connection with the condernnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The follawing provisions relating
to governmental taxes, fees and charges are a part of this Dead of Trust:

Currant Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition fo
this Deed of Trust and taka whatever other action is requested by Lender to perfect and continue Lender's llen on
the Real Properly. Crantor shall reimburse Lender for all taxes, as described bslow, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without mitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type of
Cead of Trust or upon alf or any part of the Indebtedness secured by this Deed of Trust, (2) a specific tax on
Barrower which Borrower is authorized or required to deduct from payments co the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust ¢hargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Barrowar.

Subsequent Taxes. [f any fax to which this section applies Is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise aty or &l of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax befora it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory 0 Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust as s
security agreement are & part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Security Agrsement to the extent any of the Properly
consfitules fixtures, and Lender shall hava alf of the rights of a securad party under the Uniform Cemmerclal Code
as amended from lime o time.

Socurity Upon request by Lender, Grantor shall take whatever action s reguested by Lender fo perfact
and continue Lender's security Interest in the Rents and Parsonal Property, In addition {o recording this Deed of
Trust in the real property records, Lender may, at any time and without furthar authorlzation from Grantor, file
executad counterparte, coples or reproductions of this Deed of Trust as a financing statement, Grantor shall
seimburse Lender for all expenses Incurred in perfecting or continuing this security interest, Upon default, Grantor
shall nol remove, sever or detach the Personal Property from the Property, Upon defaulf, Grantor shajl assemble
any Parsonal Property not affixed to tha Property in a manner and at a place reasonably canvenient to Grantor and
Lender and make it avaltable lo Lender within three (3) days after recelpt of written demand from Lenders o the
extent permitted by applicable faw.

Addresses. The mailing sddresses of Grantor (debtor) and Lender (secured parly} from which information
conceming the security intarast granted by this Deed of Trust may ba obtalned {each &s required by the Uhiform
Commerclat Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provislons relating to further assurances snd
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dellver, or will cause to be made, executed or delivered, to Lender or io Lender's designee, and when requésted by
Lender, cause to be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offfices
and places as Lendar may deem appropriate, any and all such morigages, deeds of trust, securily deeds, security
agreamants, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole apinion of Lander, be necessary or desirable in order to effactuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations urder the Note, this Dead of Trust, and
the Related Documenits, and (2} the fiena and security interests created by this Deed of Trust as first and priar
fiens o the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary n writing, Granter shall reimburse Lender for all costs and expenses incurred in connection
with the matters referted to In this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the narme of Granfor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
Lender ag Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing =i
other things as may be necessary or dasirable, in Lenders sole opinion, 1o accomplish tha matters referred to in
the preceding paragraph.

. FULL PERFORMANCE. if Sorrower and Grantor pay all the Indebteciness when due, ard Grantor otherwise performs alt
the ohligations Imposed upon Grantor urder this Deed of Trust, Lender shall exacute and deliver to Trustee a request for
full recorveyance and shall execute and deliver fo Grartor suitable statements of termirwtion of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be pald
by Grantor, if permitted by applicable (aw. The grantes in eny reconveyance may be described as the "person or
pérsons legaly entitled thereto"”, and the recitals In the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness af any such matters or facta.

E}l%m‘? OF DEFAULT. Each of the foliowing, at Lender's oplion, ehalt constitute an Event of Default under this Deed
of Trust:

Payment Defaull. Borrowar fails to make any payment when due under the Indebtedness.

Other Defaults, Bomower or Grantor fails to comply with or to perform any other tenm, abligation, covenant or

condition contained in this ODeed of Trust or in any of the Relafed Documents ¢r to comply with or ta parform any
term, obligation, covenant or condition contained in any other agreement betwean Landar and Borrower ar Grantor.

Compliance Default. Failure to comply with any other term, obligatian, covanant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.
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Default on Other Payments, Fallure af Granlor within the ttime required hy this Deed of Trust ta make any payment
for taxes or Insurance, or any other paymsni necessary to prevent filing of or o effact discharge of any lian,

Default in Faver of Third Partles, Should Borrower or any Grantor default under any Isan, extension of cradit,
sacurlly agresment, purchase or sales agreement, or any other agreement, in favor of any other creditar ar parssn
that may materially affect any of Barrower's or any Granter's properly or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under this Deed of Trust or
any of the Relaled Documents.

False Statements, Any warranty, repragentation or statement made or fumished to Lender by Bomower or Grantor

or on Borrower's or Grantor's behalf under this Deed of Tiust or the Related Documents is false or misleading in

&w m?:ﬁal respect, either now or at the time made or fumished or becomes false or misleading at any time
ereafter.

Defective Collaterallzation, This Deed of Trust or any of the Related Documaents ceases to be in full force and
effect (including faflure of any collateral decument to create a valid and perfacted security interest or lien) at any
time and fer any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdrawe from the lirited fabliity company, or any other termination of Borrower's or Grantor's
existance as a going business or the death of any member, the insolvency of Borrower or Grantor, the appeintment
of a receiver for any part of Borower's or Grantor's property, any assignment for the banefit of creditors, any type
of craditor warkout, or the commencemant of any proceeding under any bankiuptcy or insolvency taws by or
against Borrower or Grantor.

Croditor or Forfellure P i Ci ent of f or forfelture proceedings, whether by Judicial
proceading, seif-halp, reposaessron or any other method, by any creditor of Borrower or Grantor or by any
govemmental agency against any praparty securlng the indebtedness, This includes a garnishment of any of
Borrowers or Granter's posit accounts, with Lendar, Howevar, this Event of Default shall
not apply If there is a good faith dispute by Barrower or Grantor as to the validity or reasonableness of the claim
whieh is the basls of the creditor or forfailure proceeding and if Barrowar ar Grantor gives Lender writien notica of
(he creditor or forfeiture proceeding and depasits with Lender monias or a surety band far the creditor or farfeitura
groceedlng. in an amount determined by Lender, In ita scie discretion, as being an adeguate reserve ar bond for the
ispute.

Braach of Other Agraement. Any breach by Berower or Grantor under the terms of any other agreement betwaan
Borrowar or Grantor and Lender that is net remedied within any grace perod provided therein, Including without
limitation any agresment concerning any Indebtedness or other obllga’don ot Borrower or Grantor io Lender,
whether existing now or later.

Events Affecting Guaranfor. Any of the preceding events cccurs with respect to any Guarantor of any of the
Indebladness or any Guarantor dies or becomas incampetent, or revokes or disputes the valldity of, or Hability
under, any Guaranty ¢f the Indebtedness.

Adverse Change. A material adverse change occure in Borrower's of Grantor's flnanciaE condition, ar Lendes
belleves the prospect of payment or performance of the Indeblsdness la Impaired.

Insacurity, Lenderin good faith believes itself insecure.

Right to Cure. If any default, other than a default In payment, is curable and it Grantor has not been given a notice
of & breach of the same provision of this Deed of Trust within the preceding twelve (12} months, it may ba cured if
Grantor, after Lender sends written natice to Borrower demanding cure of such default: (1) cures the default
within fifteen (15) days; of {2) if tha cure requires more than fifteen (15) days, immediately initiates steps which
Lerder deemns in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonabla and necessary steps sufficient 1o produce compliancs as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any ime thereafiar,
Trustee or Lander may exerclse any one or more of the following rights and remedies:

Election of Remediss. Elaction by Lender to pursue any remedy shall not axclude pursuit of any cther remedy, and
an election to make expenditures or to lake action to perform an cbligation of Grantor under this Daed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedias.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Bomowee would ba raquired i pay.

Faraclesure, \With raspect to all or any part of the Raal Property, the Trustae shall have the right to exarcise ita
power of sale and to forecloss by notice and sale, and Lender shall have the right to foreclose by Judidal
foreclosure, in either case in accordance with and to the full extent provided by applicablé law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righta and
remedies of a sacured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the sight, without notice to Borrower or Grantor to take possession of and
manage the Property and coliect the Rents, Including amounts past due and unpsid, and apply the net proceeds,
over and above Lenders costs, against the Indebfedness. In furtherance of this right, Lender may require any
tenant or other user of the Property t¢ make paymenis of rent or use fees direclly to Lender. If the Rents are
collacted by Lender, then Grantor irrevocebly designates Lender as Qrantor's attorney-in-fact to endorse
instrumenta received in payment thereof In the name of Grantor and to neqotiate the same and ocollect the
proceeds. Payments by tenants or other users to Lender in response to Lendes's demand shall satisfy the
obligations far which the payments are made, whether o not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph gither i person, by agent, or through a receiver.

Appoint Receiver. Lender shafl have ihe right to have a raceiver appointed to take possession of all or any part of
the Property, with the pawar to protect and preserve tha Property, to operate the Propary preceding or pending
foreciosure or sale‘ and to coflact tha Renta from the Proparty and apply the proceeds, over and above the cost of
the recei t ingt the ir dness. The recelver may serve without bond If parmitted by law. Landar's
rlght to the appointmenl of a receiver shail axist whether or not the apparent value of the Property exceeds the

by & substantial amount. Employment by Lender shafi not disqualify a person fram serving 2s a

recelver.
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Tenancy at Sufferance, If Granter remains in possession of the Properly afler the Properly Is sold as provided
above or Lerder otherwise becomes entitied to possession of the Property upon default of Borrower or Grantor,
Granior shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
opiion, eilher (1) pay a reasonable rental for the use of the Property, or (2) vacate the FProperty immediately
upon the demand of Lendar.

Other Remedies. Truatsa or Leader shall have any ather right or remedy provided in this Deed of Trust or tha Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasenable notica of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean natica given at least ten (10) days befare the time of the sale or disposition.
Any sale of the Personzl Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicebla law, Barrower and Grantor hereby waivea any and all
rights to hava the Property marshailed. In axercising its rights and remedies, the Trustee or Lender shall he free to
sefl all or any part of (he Proparty together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on all or any portien of the FProperty.

Attornays' Fees, Expenses. |f Lender institutes any ault or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled fo recover such sum as the court may adjudge reascnable as attomeys' fees at trial
and upon any appeal, Whether or not any court action is invalved, and 1o the extent not prohibited by law, sl
reascnabla expenses Lender incurs that in Lender’s epinion are necessary at any time for the protection of #is
Interast or the enfarcement of its rights shall becoma a part of the Indektetiness payable on demand and shalt bear
Interest at the Note rate from the date of the expendifure until repald. Expenses covered by this paragraph include,
withaut limitation, however sublect to any limits urder applicable (aw, Lenders attorneys' fees and Lenders lagal
expenses, whather or not thera is a lawsult, Inchuding atiomeys’ faes arxl expenses for bankruptey proceedings
(including efforts to modify or vacate any automatic sty or Injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching recerds, obiaining title reports (including foreclosure repors), surveyors'
reports, and sppraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by (aw,

Rights of Trustee. Trustes shall have all of the rights and duties of Lander &3 sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating te the powers and obligations of Trustee
(pursuant to Lander's instructions) are part of this Deed of Trust:

Powars of Trugtes. In addition to slf powers of Trustea arising as & malter of iaw, Teustee shall have the power to
take the following actions with rsspect to the Propsrly upon the wiitten request of Lander and Grantor: () jain in
preparing and fling & map or plat of the Real Property, including the dedication of streets or other rights to the
public; (P} join in granting any easement or creating any restriction on the Real Praparty; and (¢) join in any
subardination or other agreement affecting this Deed of Trust or the interast of Lender under this Deed of Trust.

Obligations to Notify, Trustee shall not be obligated to notify any other party of a pending eale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shail be a parly, uniess
required by applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreciose by notice and sale, and Lander shall have the right to foreclose by judicial foraclosure, in either case in
accordance with and to the full axtant pravided by applicable law.

Successor Truslee. Lender, at Lenders option, may from time to time appoint & successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lender and racorded in the
office of the recorder of Skagit Counly, State of Washingtan., The instrument shail contain, In addition to alt other
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page of the
Auditor's Flle Number whera this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shalt be execuled and acknowledgad by Landar or ils successors in Interest. The successor
trustee, withaut canveyanca of the Property, shall succeed to alf the tille, power, and duties cenferred upon the
Trustae in this Dead of Trust and by applicable law. This procedure for substitution of Trustea shall govem te the
exclusion of alt other provisians for subsiitution.

NOTICES. Subject to applicable law, and except for notice raquired or aliawed by law to be given in another manner,
any notice raquired to be given under this Oeed af Trust, Inctuding without limitatian any natice of default and any
natles of sale shell ba given in writing, and shall be affestive when aclually delivered, when actually recelved by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovemight courier, or, If
mailed, whan deposited in the United States mall, as first class, certified or registered mail postage prepaid, directed to
the addresses shown naar the beginning of this Deed of Trust. All coples of notices of foreclosure from the holder of
any lian which has prierity over this Deed of Trust shall be sent to Lendar's address, as shown nsar the beginning of
this Dead of Trust. Any party may changs Its addrass for notices under this Deed of Trust by giving formal writien
notice to tha other parties, spacitying that the purposs of the nofice i3 to change the party's address. For notice
purposas, Qrantor agreas to keep Lender Informed at ali times of Grantor's clrrent address. Subject to applicable law,
and except for notice raquired or allowed by law ta be given in another manner, if there s more than one Grantar, any
notice glven by Lender to any Grantor is desmed (o be notice given to all Grantors.

§BA 504 PROVISION LANGUAGE. The Loan secured by this lien was made under a United States Small Business
Administration (SBA) nationwide program which uses tax dollars to assist in small business owners. If the United
States is seeking to enforca thls document, then undar SBA regulations:

a) When S84 is the holder of the Note, this documant and all desuments evidencing or securing this Loan will be
consived in accordance with federal law.

b) CDGC or SBA may use local or state procedures for purposes such as filing papers, recording documents, giving
notice, foreclosing lians, and other purposes. By using these procedures, SBA does not waive any federal immunity
from local or state coatrol, panaity, tax or liability. No Borrower or Guarantor may claim or assert againat SBA any local
or state law to dany any obligation of Borrower, or defeat any claln of SBA with respect to this Loan.

Any clause in this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this
instcument,
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MISCELLANEQUS PROVISIONS. The following misceltaneous provisions are a part of this Deed of Trust;

Amendments. This Deed of Trusl, tagether with any Related Documents, constitutas the sniira understanding and
agreement of the parties as to tha mattars set forth in this Deed of Trust. No alteration of or amandment to this
Deed of Trust shall be effective unless given In writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to
Lander, upon request, a cerlifled staternent of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender ghall require. "Net operating income” shall mean ali cash
receipts from the Property less all cash expendilures mads in connection with the operation of the Property.

Caplion Headings. Caption headings in this Daeed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Dead of Trust.

Merger. There shall be no merger of the Interést or estate created by this Dead of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the oxtent not
preampted by federal law, the laws of the State of Washington without regard to ts canflicts of law provisions,
This Deed of Trust has besn accepted hy Lender In the Stats of Washington,

Choice of Venue. [f there is a lawsult, Granlor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Llabllity. Ali obligations of Borrower and Grantar under this Deed of Trust shall be jaint and
several, and ajl references to Grantor shall mean each and every Grantor, and all referencas to Barrawer shall mean
cach and every Borrower., This means that each Grantor signing below is responsibla for ali obligations in this
Daed of Trust. \Where any ons or mare of the parties is a corporation, partnership, limited liability company ar
similar entity, it is not necessary for Lender to inquire into the powers of any of the afficers, diractors, partners,
members, or other agents acting or purperting to act on the entity's behalf, and any obligetions made or created in
rellance upon the professed exsralse of such powsrs shall bs guaranteed under this Deed of Trust.

No Walver by Lender. Lender shall not be deemed to have wsived any rights under this Deed of Trust unléss such
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender In exerclaing any right
shall operate as a waiver af such right or any other right, A walver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a walver of Lender's right otherwise to demand strict compllance with that
provision or any other provision of this Deed of Trust, No prior waiver by Lender, nor sny course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trusl, the granling
of such consent by Lender in any instance shall not constitute continuing consent to subsequent Instances where
such consent Is required and in all cases such consent may be granted or withheld in the sole discration of Lander,

Severability, f a court of competent jurisdiction finds any provision of this Dead of Trnuat to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other clrcumstanca. If feasible, the offending provision shall be considered modified sz
that it becomes lega¥, valid and enf bl I the offending provision cannot ba so modified, it shalf be
considered deleted from this Deed of Trust. Unless atherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affact the legality, validity or enforcsability of any
othar grovisior: of this Deed of Trust.

Sutcessors and Assigns. Subject to any limitations statad in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. if
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Granter, may
deal with Grantor's succesaors with referenca 1o this Deed of Trust and the Indebtedness by way of forbearsnca or
extenision without releasing Grantar from the abligations of thig Oeed of Trust or fiabllity under the Indeblednass.

Time Is of the Essence. Tima is of the esssnce in the performance of this Daed of Trust.

Waiver of Homestead Exemption. Granfor hereby releases and waives all rights and benefits of the homestaad
exemption laws of the State of Washington as to &ll Indebtednass secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used In this Deed of
Trust. Uniess specifically stated to the contrary, ali references to doliar amounlts shall mean amounls in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means SaviBank, and its successors and assigns,

Borrower. The word “Borrower” means Fease Rd Northwest LLC; and MeMAC, LLC and inciudes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deod of Trust. The ords “Deed of Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
gdut:“ without limitation all assignment and security interest pravisions relating to the Personal Propery and
oanis.

Event of Defauit. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the ovents of defaull section of this Desd of Trust.

Grantor. The word “Grantor” means Psase fid Northwest LLC.

Guarantor. The word “Guaranior* means any guarantor, sufety, or accommaodation party of any or all of the
Indabtedness.

Guaranty, The word "Guaranty” means the guaranty from Guarantor to Lender, including witheut limitation a
Quaranty of all or part of the Nate.

Improvements. The word “Imprevements” means all axisting and future improvemaents, bulidings, structuras,
;wbiie homes affixed on the Real Progerty, facilitiss, additions, replacemeants and othar ¢anstruction on the Real
roperty.
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Indebtedness. The word "indebtedness” means all princlpal interest, and other amounts oosts and expenses
payabie under the Note or Refated Documents, & with all Is of, of, modificati of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obkigations os expenses incurred by Tmslaee ar Lender to enforce Grantor's
obligations under this Daed of Trust, together with interest on such as provided in ihts Deed of Trysgt,

Lender. The ward “Lender" means SaviBank, ils successors and assigns.

Note. The word "Nota* means the promissory notsé dated July 6, 2022, in the original principal amount of
$4088,000.00 from Bomower to Lender, fogether with all ranewals of, extensions of, modifications of,
rsﬂnandngs of, consolidations of, and subatitutions for the promissory note or agreement.

Personal Property. The words "Personal Praperty" mesn all equipment, fixtures, and other articles of parsonal
propery now or heraafter ownad by Grantor, and now or hersafter attached or affixed 10 the Real Propaty:
tagether with all accesslons, parts, and additions to, all replacemants of, and all substitutions for, any of auch
property; and together with all issues and profits thereon and procseds (including without limitation all insurance
proceeds and refunds of premiume) from any saje or othar disposition of the Property.

Properly. The word “Praperty” means coflectively the Real Property and the Persanal Praperty.

Real Property. The wards "Real Property” mean the raal property, Interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents" mean all premissory notes, credit agreements, loan
sgreements, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and ail other
inatruments, agreements and dacuments, whether now or hersafter exising, exacuted in connection with the
Indebtednass; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, foyalties, profits, and
other benefits derived from the Froperty.

Trustee. The word “Trustee" means Trustee Services, Inc., whose mailing address is PO Box 2980, Silverdale,
WA 98383 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEEP OF TRUST, AND GRANTOR
AGREES TO IT8 TERMS.

GRANTOR:

PEASE RD NORTHWEST LLC

By:

ichael § McDanilel, Member of Peasa Rd Northwest [LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

statE oF WA |
) 88

COUNTY OF %ﬁ T ]
7. X 22—

, 20 by Michael J

This record was acknowledged hefore me on
McDaaiel, Momber of Peasa Rd Northwest LLC.

O8CAR E OXFORD
NQTARY PUBLIC #154706
STATE OF WASHINGTON
COMMISSION EXPIRES

JULY 25, 2023

(Title of office) /

My commission expires:
7.2 2Ze23

(dale)
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REQUEST FOR FULL RECONVEYANCE

Trustee

The undersigned Is the legal owner and holder of all indettedness secursd by this Deed of Trust, ‘You ame hersby

requasted, upan payment of all sums ewing to you, to racotvey without warranty, to the persons antifled thereto, the
right, title and interast now held by you under the Deed of Trust,

Date:

Tor

Beneficiary:

By:
Its:
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