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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

Lot 18, "Broadview Addition

CGiramor(s):  Ronald W. Austin and Terry Lee Austin, husband and wife
Grantee(s):  Federal tHousing Commissioner, whose address is 431 Seventh Street. SW. Washington,
NC 20410, Beneficiary

SENIOR OFFICTAL WITH RESPONSEBILITY FOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT OF HOUSING AND URBAN

DEVELOPMENT FICLD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BCLOW. OR A DESIGNEE OF THAT OFFICIAL, Trustee

Ahbreviated Legal Description:

Assessor's Property Tax Parcel or Account No.: P56930

This deed of trust is second and subordinate to that certain deed of

trust to 202207010057 Bank which is concurrently recorded
herewith.
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Prepared By: Advisors Morgage Group. 1..1..C.
1411 HWY 33
Ocean, NI 07712

|Space Above This Line For Recording Data]

State of WASHINGTON FHA Case No. 566-3707535-962
Loam No. 4345570
MIN: 1002816-5663707535-6

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

THIS DEED OF TRUST ("Security Instrument” or "Second Sceunty Instrument™) is made on June
17,2022, The grantor is Ronald W, Austin and Terry Lee Anstin, husband and wife, whosc address
is 1506 39TH STREET, ANACORTES, Washington 98221 ("Borrower™). Borrower is a trustor who
is an original borrower under the Loan Agreement and Note. The term "Borrower” does not include the
Borrower's successors and assigns. Trustor is an original trustor under this Secunty Instrument. The
werm "lrustor” includes Trustor's heirs. executors. administrators, and assigns. The trustee is the
SENIOR OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE
PROGRAMS IN THE DEPARTMLENT OF 1HOUSING AND URBAN DEVELOPMENT FIELD
OFFICE WITH JURISDICTION OVER TIHLE PROPERTY DESCRIBED BELOW, OR A DESIGNER
OF THAT OFFICIAL ("Trustee™). The beneficiary is the Federal 1lousing Commissioner. whose address
ix 451 Seventh Street. SW. Washington. DC 20410 ("Lender” or "Commissioner”). Borrower has agreed
1o repay (o Lender ammounts which Lender is obligated to advance. including future advances. wnder the
terms of a Home Equity Conversion Adjustable Rate 1.oan Agreement dated the same date as this
Security Instrument ("L.oan Agregement™). The agreement 10 repay is evidenced by Borrower's
Adjustable-Rate Note dated the same date as this Security Instrument ("Second Note™). This Sccurity
Instrument secures 1o Lender: {a) the repayment of the debt evidenced by the Second Note. with interest
at a rate subject to adjustment (interest), and all renewals, extensions and modifications of the Note. up
Lo a maximum principal amount of Seven Hundred Twenty Seven Thousand, Five Hundred Dollars
and Zero Cents (LS. §727,500.00): (b} the payment of all other sums. with interest. advanced under
Paragraph 3 o protect the security of this Security fnstrument or otherwize due under the terms ot this
Security Instrument: and (¢) the performance of Borrower's covenants and agreements under this
Security Instrument. the Second Note and Loan Agreement. The full debt. including amounts deseribed
in (a). (b). and (¢) above, i not due earlier. is due and pavable on May 11, 2105, This securiiy
instrument shall remain in full force and effect notwithstanding any zero outstanding balance on the debt
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from time to time and our lien shall not be released except when the property 1s recomveved. For this
purposc. Borrower and Trustor irrevocably grant and convey to Trustee, in trust. with power of sale, the
following described property located in SKAGIT County, WASTIINGTON:

See legal deseription as Exhibit A attached hereto and made a part hereof For all intents and
PUTpOses

which has the address of
1506 39TH STREET, ANACORTES, Washington 98221, ("Property Address™)

TOGETHER WITH all the improvements now or hercaficer erccted on the property . and all casements,
rights, appurlenances. and fixtures now or hereafler a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the toregaing is referred 1o in this
Security [nstrument as the "Property.”

BORROWER AND TRUSTOR COVENANTS that each 13 lawfully seized of the estate hereby
conveved and has the right to grant and convey the Property and that the Property is only encumbered by
a First Security [nstrument given by Borrower and dated the same date as this Security [nstrument
{"First Security [nstrument™). Borrower and Trustor warranl and will defend generally the title to the
Property against all claims and demands, subject to any encumbrances ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
covenants with limited variations by junsdiction 1o constitute a uniform security instrument cavering

real property.

UNIFORM COVENANTS. Borrower, Trustor and 1.ender covenamt and agree as follows:
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1. Payment of Principual and Interest. Borrower shall pay whon due the principal of

$727,500.00, and interest on, the debt evidenced by the Seeond MNote. Since regular periodic payments
by Rorrewer to Lender are not required under the Note and the interest that accrues and other aimounts
Borrower may oawve under the Note are added 1o the loan balance, “negative amortization™ will occuz.
Negative amortization and the compounding of inferest will increase the amount Borrower owes Lender
and will reduce Borrower equity in the Property.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of property taxes.
hazard insurance premiums, tlood insurance premivwms, ground renws. condominium fees. planned unit
development fees. homeowner's association fees. and any other special assessments that may be required
by tocal or stare law in a timely manner, and shall provide evidence of paviment to Lender, unless Lender
pays property charges as provided for and in accordance with the 1.oan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrawer shall insure all improvemeants on the Property,
whethier now in existence or subsequently erecred. against any hazards. casualtics, and contingencies,
including. but net limited to, fire and flood. for which Lender requires insurance. Such insurance shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discration 1o
increase or decrease the amount of any insurance reguired at any time provided the smount is equal o or
greater thun any minimum required by the Commissioner. Whether or nol |ender imposes a food
insurance requirement, Borrower shall at a minimum insure all improvements on the Property, whether
now inexistonce or subsequently erected. against loss by Moods Lo the extent required by the
Comanissioner. I the Lender imposes insurance requirements. ail insutance shall be carried with
companics approved by Lender. and the insurance policies and any renewals shull be held by Lender and
shall include loss payable clauses in tavor of, and in a form acceptable 1o, Lender,

Inthe cvent of loss, Borrower shall give Lender immediate potice by mail. Lender may make proof of
loss it not made promptly by Borrswer. Rach insurance company concernad is hereby authorized wnd
directed to make payment for such loss 1o Lender, Instead of 10 Borrower and Lender jointly, Insurance
proceeds shall be applicd 1o restoration or repair o1 the damaged Property, i the restoration or repair is
economically feasible and Iender's security is not lessened. If the restoration or repdir is not
cconomically feasible or Lender's security would he lessened. the insurance proceeds shall be applied
tirst te the reduction of any indebledness under the Second Note and Lhis Sceurity Inswrument and then to
the reduction of the indebtedness under the First Note and the First Security Instrument. ARy oxcess
ingurance preceeds over an amount required 10 pay all outstanding indehtedness under the Second Note
and this Securiny Instrument and the 1irst Note und the Fiest Security Instrument shall be paid w the
entiy legally entitted thereto.

In the event of forcelosure ol this Security Instrument or other transier ol title to the Property that
extinguishes the indebtedness. all right. title and interest of Borrower in and 1o insurance policies in
force shall pass 10 1he purchaser.

4. Ocenpancey, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application: Leaseholds. Borrower shall oceupy. establish, and use the Property as Borrower's
Principal Residence aller the execution of this Security Insirument and Borrower {or al least one
Borrower. if mitially more than one person are Borrowers) shall continue (o ovcups the Property as
Borrower's Principal Residence for the wrm of this Security Instrument,

Borrower shall not commit waste or destroy. daimage or substantially change the Property or allew the

Property 1o deteriorate, reasonable wear and war excepled. Bomrower shall also be in defhuli i Borrewer.
during the loan application process, gave materially talse or inaccurate information or slatements 1o
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Lender (or ailed to provide Lender with any material information) in connection with the loan
cevidenced by the Note. including, but not fimited to. representations conceming Borrower's accupancy
of the Property as a Prmcmal Residence. [f this Sceurity [nstrument is on a jeasehold. Borrower shall
comply with the provisions of the lease. 1f Borrower acquires fee title to the Property, the leasehold and
fee title shall not be merged unless Lender agress 1o the merger in writing.

S. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all

governmental or muaicipal charges, fines and impositions that are not included in Paragraph 2. Borrower

shall pay these obligations en time directly to the entity which is owed the payment. If failure 1o pay

would adversely affect Lender's interest in the Property. upon Lender's request Borrower shatl prompety

furnish to Lender receipts evidencing these payments. Borrower shall promptly discharee any lien which
has priority over this Securily [nstrument in the manner provided in Paragraph 14(c).

tt Borrower tails to make these payments or pay the property charges required by Paragraph 2. or fails to
perform zny other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding thal may significantly affect f.ender's rights in the Property (such as a proceeding in
bankruptey. for condemnation or to enforee laws or regulations), then Lender may do and pay whatever
8 neeessary to protect the value of the Praperty and Lender's rights in the Property, including payvment ol
property laxes. hazard insurance and other items mentioned in Paragraph 2

To protect Lender's security in the Property, Lender shall advance and charge 1o Barrower all amounts
due to the Commissionet for the Morigage Insurance Premium as defined in the T.oan Agreement as well
as all swns duc to the loan servicer for servicing activities as defined in the Loan Agresment. Any
amounts disbursed by Lender under this Paragraph 3 shall become an additional debt of Borrower as
provided for in the ILoan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enigr on. inspect or make appraisals of the Property ina
reasenable manner and at reasonable times provided that Lender shall give the Borrewer notice prior to
any inspection or appraisal specilving a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. 1f the Property is vacant or abandoned or the loan is in default. Lender
may take reasonable action to protect and preserve such vacant or abandoned Property witheut notice 1o
the Borrower. including bur not limited to. enlering the Property for the purpose of securing or
protecting the Property.

7. Condemunation. The proceeds of any award or claim for damages, direct ar conscquential, in
cohnection with any condemnation or other taking of any part ot the Property. or for conveyance in place
of condemnatian, shall be paid o Lender, The proceeds shall be applied first to the reduction of any
indebtedness under the Second Note and this Security Instrument. and then to the rediction of the
indehigdness under the First Note and First Seeurity [nstrument. Any excess procesds over an amounl
required to pay all outstanding indebtedness under the Second Note and (his Security Instrument and the
First Note and First Sceurity Insteument shalf be paid to the entity legally entitled thereto.

8. Fees. Lender may collect tees and charges authorized by the Commissioner.

9. Non-Borrowing Spouse. Borrower, N/A is marricd under the laws of Washington 1o N/A
("Non-Borrowing Spouse™). who is not a Borrower under the termis of the "Sacond Note" "Loan
Agreement” or this Security [nstrument,

{(a) Eligible Now-Borrowing Spouse - A Non-Borrowing Spouse identitied by the Barrower
who meets, and centinues w meet, the Qualifying Aliributes requirements cstablished by the

Page Sof 16 HIECM Second Deed OF Tryse--2017



202207010058
07/01/2022 12:59 PM Page 6 of 17

Commissioner that the Non-Borrowing Spouse must satisfy in order 1o be eligible for the
Deferral Period.

{b) Ineligible Non-Borrowing Spouse - A Non-Borrowing Spouse who dogs notl meet
the Qualilying Attribuies requirements established by the Commissioner that the
Non-Borrowing Spouse must satisty in order e be eligible for the Deferral Period.

1), Grounds for Acceleration of Debt.
{a) Due and Payable - Death.

(i) Exeept as provided in Paragraph 10(a}ii). Leader may require immediate payment in tull
ol all sums secured by this Security Instruinent if a Borrower dies and the Property is not the
Principal Residence of at least one surviving Barrower,

(ii}y Lender shall defer the duc and payable requirement under Paragraph 10{a)(i) above for any
period of time ("Deferral Period™) in which a Non-Borrowing Spouse idemified in Paragraph
9 qualifies as an Cligible Non-Borrowing Spouse resides in the Property as |hisfher] Principal
Residence and certilies afl of the following conditions are, and cominug 1o be, met:

a.  Such Eligibic Non-Borrowing Spouse remained the spouse of the identitied
Borrower lor the duration of such Borrower's lilctime:

b Such Lligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Property as [his/her| Principal Residence;

¢ All other ohligations of the Borrower under the Second Note, the Loan Agreement and
this Security Instrument continue to be satisied:

d. The Seeond Note is not eligible o be called due and pavable tor any other reason; and

e. I requested by Lender, such Eligible Non-Borrowing Spouse and the Borrawer’s
suceessors and assigns. if different. sign an enforceable agreement suspending the
stalute of limitations applicable Lo the enforcement of a real property lien and any other
document(s] Lender deems necessary to preserve (I3 the priority of Lender’s lien on the
Property, (11} Lender’s right o loreclose the security interest in the Praperty. and (171}
lender’s right 10 exercise its default remedies available under this Security Instrument
and the Second Note.
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l'his sub paragraph (ii) is inapplicable or null and veid if an Eligible Non-Borrowing Spouse
is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deterral ot
the due and pavable status. should any of the conditions tor deferral cease to be met. such a
deferral shatl immediately cease and the Note will become immediately due and payable in
accordance with the provisions of Paragraph 7(A ¥i} of the Sccond Note.

(h) Duc and Payable - Sale. Lender may require immediate payment in full of all sums secured
by this Sceurity Instrument i all of a Borrower's title in the Property (or his or her beneficial
interest in a trust owning all or part of the Property) is sold or otherwise transterred and no other
Borrower retains title 1o the Property in fee simple or retains a leasehold under a lease for not less
than 99 years which is renewable or a lcase having a remaining period of not less than 30 years
bevond the date of the 100th birthday ol he youngest Borrower or retains a life estate (or retaining
a beneticial interest in a trust with such an interest in the Property). A deferral of due and payable
status is not permitted when a |.ender requires immediate pavment in full under this Paragraph.

(c) Duc and Payable with Commissioner Approval. Except as provided below for Paragraph
10(CXiiy Lender may require immediate payment in full of all sums secured by (his Sceurity
Instrument. upon approval of the Commissioner. if:

{i) The Property ceases to be the Principal Residence ot a Borrower for reasons olher than death
and the Property is not the Principal Residence of at least one other Borrower: or

(1) For a period of longer than twelve (12) consecutive months. a Borrower laits 1o occupy the
Property because of physical or mental illness and the Property is not the Principal Residence
ot at least one other Borrower or Eligible Non-Borrowing Spouse : or

(i) An obligation of the Borrower under this Security Instrument is not performed,

A deferral of due and payable status is not permitted when a Lender requires immediate
paymentin full under this Paragraph 10(C). except Lender shall defer the Due and Payable
requirement under Paragraph 10(C)ii) above for any period of ume ("Deferral Period™) during
which a Non-Borrowing Spouse identified in Paragraph 9 qualifics as an Lligible
Non-Borrowing Spouse and certifies all of the conditions in Paragraph 10(A)ii) are, and
continue to be, met. Such Deferral Period. if any. under sub-Paragraph 13(C)0i} is inapplicable
or nuil and voud if an Cligible Non-Borrowing Spouse is or becomes an Inehigible
Non-Borrowing Spouvse at any time. Further, during a deferral of the due and payable status.
should any of the conditions for deferral under sub-Paragraph 10{ A)(ii) cease 10 be met. such a
deferral shall immediately cease and the Note will become immediately due and pay able.

(d) Notice and Certification to Lender, Borrower shall complete and provide 1o the Lender on
an annual basis a certification. in a form prescribed by the Lender. stating whether the Property
remains the Borrower's Principal Residence and. if applicable. the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identitied a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing Spouse qualilies as an Cligible Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an annual basis an Eligible
Non-Borrowing Spouse certification, in a form prescribed by the Lender. certifving that all
requirements [or the application ol a Deferral Period continue to apply and continue to be met.
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During a Deferral Period. the Borrower's annual Principal Rzsidence certification must continue to
be completed and provided to the Lender by the Eligible Non-Borrowing Spouse, The Borrower
shall also notify Lender whenever any of the events listed in Paragraph 10 {(b) and (¢) occur.

{¢) Notice to Borrower. Lender shall notify Borrower whenever the toan becomes due and
pavable under Paragraph 10 (b) and (¢). Lender shall not have the right to commence foreclosure
until Borrower has had thirty {30) davs afier notice 1o either:

(i) Correct the matter which resulied in the Security Instrument coming due and pavable: or
(it) Pay the balance in [ull: or

(i) Sell the Property for the lesser of the halance or nincty-five percenl {95%) of the
appraised value and apply the net proceeds of the sale toward the balance: or

(iv) Provide the 1.ender with a deed-in-licu of toreclosure.

(D Notice 10 Commissioner and Eligible Non-Borrowing Spouse. Lender shall notity the
Commissioner and any Non-Borrowing Spouse identitied in Paragraph 9 who qualifies as an
Eligible Non-Borrowing Spouse whenever any event listed n Paragraph 10 (b) and {c}) occurs
during a Deferral Pertod.

{g) Trusts. Convevance of a Borrower's interest in the Property 1o a wrust which meets the
requirements of the Commissioner. or conveyance of a trust's interests in the Property 1o a
Borrower. shall not be considered o conveyance for purposes of this Paragraph ). A trust shall not
be considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 0.

11. No Deficiency Judgments. Borrower shall have no personal Liability for payment of the delx
secured by this Security Instrument. Lender may enforce the debt only throuzh sale of the Property.
Lender shall not be permitted 10 obtain a deficiency judgment against Borrower il the Security
Instrument is foreclosed.

12. Reinslatement. Subject 1o applicable lavw, Borrower has a right 10 be reinstated i Lender has
required immediale payment in full. This right applies even afler foreclosure proceedings are instiluted.
To reinstate this Security Instrument, Borrower shall correct the condition which vesulted in the
requirement for immediate payment in full. Foreclosure costs and reasonable and customary attorney's
and trustee’s tees as applicable by and expenses properly associated with the foreclosure proceeding,
shall be added 1o the Principal Balance. Upon reinstatement by Borrower. this Security Instrumeni and
the obligations that il secures shall remain in effect as if Lender had not required immediate payment in
full. However, Lender is not required 1o permit reinstatemient if: (i) Lender has accepted reinstatement
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commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
ditferent grounds in the tuture, or (iii) reinstatement will adversely affect the priority of the Security
Instrument.

13. Deferral Period Reinstatement, [f a Deterral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satistics the Qualifving Aunbutes for a Deterral Period and has
become an Ineligible Non-Borrowing Spouse. neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferval Period ceases because an obligation of the Note. the |Loan
Agreement. or this Security Instrument has not been met or the Note has become eligible to be called
due and payable and is in default for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days, A Lender may require the Eligible
Non-Borrowing Spouse to pay for foreclosure costs and reasonable and customary attorney’s fees and
cxpenses properly associated with the foreclosure proceeding. such costs may not be added to the
Principal Balance. Upon reinstatement by an Liigible Non-Borrowing Spouse. the Deferral Period and
this Sccurity Instrument and the obligations that it secures shall reimain in eftect as it the Deferral Period
had not ceased and the f.ender had not required immediate paviment in full. However. Lender is not
requived 10 permit reinstatement if: (1) the Lender has accepted a reinstatement of either the Deferral
Period or this Sceurily Instrument within the past two (2) years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable: (i)
reinstatement ol either the Deferral Period or this Security Instrument will preclude foreciosure in the
furure, or (iii) reinstatement of either the Deterral Period or Security Instrument will adversely affect the
priority of this Security Instrument.

14. Licn Status.
{a) Modification,

Borrower and Trustor agree to extend this Security Instrument in accordance with this
Paragraph 14(a). It Lender determines that the original lien status of this Security Instrument is
jeopardized under state law (including but not limited to situations where the amount secured
by this Security Instrument equals or exceeds the maximum principal amount stated to be
secured by the lien of this Sccurity Instriment or the maximum period under which loan
advances retain the same licn priority initially granted to loan advances has expived) and state
law permits the original lien status to be maintained for future loan advances through the
execution and recordation of one or more documents, then Lender shall obtain title evidence at
Borrower's expense. [f the title evidence indicates that the Property is not encumbered by any
liens {except the First Security Instrument described in Paragraph 13(a). this Sccond Security
Instrument and any subordinate liens that the {.ender determines will also be subordinate o
any future loan advances). Lender shall request the Borrower and Trustor to execute any
documents necessary o protect the tien status of future loan advances. Borrower and Trustor
agree to exceule such documents. If state law does not permit the original lien status to be
extended 1w Tuture [oan advances, Berrower wili be deemed to have failed 1o have performed
an obligation under this Securtty Instrument.

(b) Tax Deferral Programs.

Borrower shall nol participate in a real estate tax deterral program. it any liens created by the
tax deferral are not subordinate (o this Security Instrument,
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(¢} Prior Licns.

Borrawer shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: () agrees in writing to the payment of the obligation secured by the lien ina
manner acceptable (o Lender; (b) contests in good Faith the lien by, or defends against
enforcement of the Tien in. legal proceedings whicliin the Lender's opinion operate to prevem
the entorcement of the Hen or forfeitre of any part of the Property: or {c) secures from the
holder of the lien an agreement satistactory to Lender subordinating the tien to all amounts
secured by this Scecurity Instrument. [F Lender determines that any part of the Property is
subject to a lign which may alain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisty the licn or ake one or more off
the actions set forth above within ten (1) days of the giving of notice.

15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order Lo sceure payments which the Commissioner may make
10 or on behalfof Borrower pursuant to Section 255(1)( 1 A) ot the National Housing Act and the
Loan Agreement, the Commissioner has required Borrower o exceute a Second Note and this
Second Sceurity Instrument. Borrower alse has executed a First Note and First Security
lastrument.

(b) Relationship of First and Sccond Security Instruments. Payments made by the
Comunissioner shall not be included in the debt under the First Note unless:

(i) The First Security Instrument is assigned 1o the Commissioner: or

(i) The Commissioner accents reimbursement by the holder of the First Note for all payvments
made by the Commissioner.

ITthe circumstances deseribed in (i) or (i) occur. ther all payments by the Commissiongr.
including interest on the paymenls but excluding late charges paid by the Commissioner. shall
be included in the debt under the Firsl Note.

{c) Effect on Borrower. Whoere there is no assigniment or reimbursement as described in (b)(1) or
(ii) and the Cormmissioner mahes payments to Borrower. then Borrower shall not:

(i) Be required (o pay amounts owed under the First Note, or pay any renls and revenues of the
Praperty under Paragraph 24 to the halder of the First Note or a receiver ol the Property. untl
the Comnmissionet has required payment-in-tull of all eutstanding principal and acerucd
intergst under the Second Now: or

{ii) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the pavments by the Commissioner. and whether or not
accrued interest has been included in the Principal Balance under the First Note.

(d) No Duty of the Commissioner. The Commissionce has no duty to the holder of the First Nete
w enloree covenants of the Second Security lustrument or 10 take actions to preserve the value of

the Peoperty, even though the helder of the First Note may he unable o colkeel amowits owed
under the First Note hecause of restrictions in this Paragraph 15,
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16. Restrictions on Enlercement. Notwithstandipg anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof. and Paragraph 24 shall have no
force and cfleet, whenever there is no outstanding balance under the Second Note,

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any righzs
or obligations under this Sccurity [nstrment or the Second Note. excepl to a trust that meets the
requirements of the Commissioucr. Borrower's covenants and agregments shall be joint and several,
Notwithstanding anything 1o the contrary herein, upon the death of the last surviving Borrower. the
Borrower’s suceessors and assigns will be bound (o pertorm Borrower’s obligations under this Security
[nstrumenl.

19. Natices. Any notice to Borrower or Trustor provided for in this Security Instrument shall be given
by delivering it or by mailing it by first class mail unless applicable Taw requires use of another method.
The notige shall be dirceted o the Property Address or any other address all Borrowaers jointly designate.
Notices to Trustor shall be given al the address provided by Trustor to Lender. Any notice Lo Lhe
Commissioner shall be given hy first class mail w the HUD Field Otfice with jurisdiction aver Lhe
Praperty or any other address designated by the Commissioner. Any notice to Non-Borrowing Spouse
provided for in this Security [nstrument shall be given by delivering itor by mailing it by first class mail
unless applicable law requires use of anather method. The notice shall be dirceted to the Property
Address. Any notice provided for in this Security [nstrument shall be deemed o have been given to
Borrower, Lender. Trustor or Nen-Borrowing Spouse when given as provided in this Paragraph 19.

20, Goverming Law; Severability, This Security Instrument shall be poverned by Federal law and the
law of the jurisdiction in which the Property is located. In the event thal any provision or clavse of this
Security Insteument or the Second MNote contlicts with applicakle law, such conflict shall not aftect other
provisions of this Security Instrument or the Second Note which can be given effeet without the
contlicting provision. To this end the provisicns of this Security Instrument and the Sceond Note are
declared to be severable.

21. Borrower's and Trustor's Copy. Borrower shall be given one conformed copy of the Second Note
and this Securizy [nstrument and Trustor shall be given one conformed copy of this Security Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 1{0{a)ii) and only tor an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to conter any rights or
remedies upon any person other than the parties Borrower agrees that it (s not a third-party beneficiary
to the Contract of Insurance between HUD and the holder of the First Note.

23, Capitalized Terms. Capitalized tenins not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreciment.

NON-UNITORM COVENANTS. Borrower, Yrustor and Lender Curther covenant and agree as [ollows:
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24. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender al! the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenucs and hereby dirccts each tenant of the Property Lo pay the rents to Lender or Lender's agents.
Tlowever. prior to Lender's notice to Borrower of Borrower's breach ol anv covenant or agreement in this
Security Instrument. Borrower shall collect and receive all rents and revenucs of the Property as trustee
for the benelit of Lender and Borrower. This assignment ol rents constitutes an absolute assignment and
not an assignment for additional sccurity only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower as rustee for benefit of Lender only. 1o be applied to the sums secured by this Security
Instrument: {b) Lender shall be entitled to collect and receive all of the rents of the Property; and {¢) cach
tenant of the Property shall pay alf rems due and unpaid to Lender or Lender's agent on Lender's wrilten
demand to the wnant.

Borrower has nol executed any prior assignment of the rents and has not and will nat perfonm any act
that would prevent Lender from cxercising its rights under this Pavagraph 24. except as provided in the
[irst Security Instrument,

Lender shall not be required (o cuter upon, take control of or maintain the Property before or atter giving
notice of breach to Borrower, However, Lender or a judicially appointed recciver may do so al any time
there 7s a breach. Any application ol rents shall not cure or waive any detault or invalidate any other
right or remedy of Lender. This assigniment of renis ol the Property shall werminate when the debt
secured by this Security Instrument is paid in full.

25. Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph 10,
[ender may invoke the power of sate and/or any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this
Paragraph 25, including, but not limited io, reasonable attorneys’ fees and cosls of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustec and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee mav postpone sale of the Property for a period or periods permitted by applicable law by
public announcement at the time and place tixed in the notice of sale. Lender or its designee may
purchasc the Property at any sale,

Trustee shall deliver to the purchascr Trustee’s deed couveying the Property without any
covenant or warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima
facic evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorncys’ fees; (b) to all sums sceured by this Security [nstrument; and (¢) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place.
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26. Lien Priority. The full amount secured by this Security [nstrument shall have a liep priority
subordinate only to the full amount secured by the First Sceurtty Instrument,

27, Adjustable-Rate Feature. Under the Second Note, the initial stated interest rate of 4.860% which
acerues on the unpaid principal batance ("Inivial Interest Rule™) 1s subject to change, as described below.
When Lhe interest rate changes, the new adjusted interest rate will be applicd to the totai autstanding
principal balance. Each adjustment to the interest rate will be based upon the weekly average yield on
United States Treasury Securities adjusiad to a constant maturity of one yesr ("Index") plus a margin,
The Index is published in the Federal Reserve Bulletin and made available hy the United States Treasury
Department in Statisticat Release H.15 (519). [f the Index is no longes available. Lender will be required
to usc any index prescribed by the Commissioner will give Borrower notice af new index

Lender will perform the caleulations described below Lo determine the new adjusted interest rate. ‘The
interest rate may chanue on August 1, 2022 and on the first day of each succeeding month, "Change
Date" means each date in which the interest rate could change.

The value of the Index will be determined. using the mast recent Index figure available thirty {30) days
before the Change Date ("Current Index™). Before each Change Date, the new interest rate will be
caleulated by adding a margin to the Current Index, then rounded to the nearest one-gighth of one
percentage point (0.125%), This raunded sum of the margin plus the Current Index will be called the
"Caleulated Imerest Rate" for each Change Date. The Caleulated [nerest Rate will be compared to the
imierest rate in effect immediately prior 1o the current Change Date (the "FExisting Interest Rate™).

The Calculated Interest Rate will never increase above 9.860%

[he Caleulsted [nterest Rate will be adjusted if necessary to comply with the rate lmitation(s) described

above and will be in effect until the next Change Daie. At any change date, it'the Calculated Interest
Rale equals the Existing lnrerest Rate, the interest rate will not change.

28. Reconveyance. Upon paviment of all sums secured by this Securily Instrument. [ender shall request
Trustes to reconvey the Property and shall surrender this Security Instrument and afi notes evidencing
debt secured by this Security Instrustient to Trustee. Trostee shall reconvey the Property without
warranty to the person or persons legally entitled 1o i1, Such person or persons shall pay any recordation
costs and the Trusiee™s fee for preparing the reconveyance,

29, Substitute Trustee. In accordance with applicable law, Lender may from time 1o time appoint a
successor trustee 10 any Trustee appoinied hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall suceeed 10 all the title. power and duties conferred upon Trustee
herein and by appiicable law.

30. Use of Property. The Properly is not used principally for agricultural purposes.

31. Attorneys' Fees. Lender shall be emtitled 1o recover its reasonable attarneys’ fees and costs inany
action or proceeding 10 construe or enforce any tenn of this Security Instrument. The term “attorneys’
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[ces.™ whenever used in this Security Instrument, shail inchade without limitation attorneys” fees
incurred by [ender in any bankruptey proceeding or on appeal.

32. Obiigatory Loan Advances. Lender's responsibility to make Loan Advances under the terms ol the
1.0an Agreement, including Loan Adyances ol principal 1o Borrower as well as Loan Advances of
interest. MIP, Servicing Fees, and other charges shall be obligatory.

33. Riders (o this Security Instrument. 7 one or more riders are executed by Borrower and Trustor.
and recorded (ogether with this Security Instrument. the covenants of each such rider shall be
incorporated into and shall amend and supplement the covenans and agresments of this Security
Instrument a4 il the rider(s) were a part of this Sccurity Instroment. [Check applicable box{es).]

D Condominium Rider D Planned Lnit Development Rider
[ ] Other {Specity]

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.
BY SIGNING BELOW. Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrewer and recorded with it

R R AT .
Megdalbes (0, (o (SEAL) L 17 2z
RONALD W AUS [N Date
: A
(SEAL) E LT L2
Daté
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|Space Below This Line For Acknowledgment]

State of WASHINGTON
County of

| certify that 1 know or have satisfactory evidence lhatw h-} W"}

is the person who appeared betfore me, and said person ackno Iedg,ed that

3

signed this instrument and acknowledged it to be

his/her free and veluntary act for the uses and purposes mentioned in the instrument.

Dated &9/{?’/2@;2_ M‘) Mﬁﬂ(uﬁ/

BETTY W MCNEELY
[Seal or Stgmpl Notary Public
State of Washington
Commission # 210223
My Comm. Expires Sep 15, 2023

¥ appointment expires: Q/IC,';—/ZDZJ@

| Loan Originator Organization

Mortgage Loan Originator Organization: Advisors Mortgage Group, L.L.C.
Nationwide Mortgage Licensing system and Registey fdentification Number: 33041

Individual Loan Originator

Morlgage i.oan Originator: Rick Tkeda
Natonwide Mortgage Licensing system and Registry ldentification Number: 2028016

Eender Organization

Lender: Advisors Mortgage Group., L.L.C.

Nationwide Mortgage Licensing system and Registry Identification Number: 33041
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EXHIBIT A
Eahibit A to the Security Instrument made on June 17, 2022, by Ronald W. Austin and Terry Lee
Austin, husband and wife ("Borcower™)  to the Federal Housing Commissioner. and whose address is
451 Seventh Street, $.W.. Washington, 2.C. 20410, ("Lender” or "Commissioner”). The Property is
located in the county of SKAGIT. state of Washington. described as follows:

Description of Property
"See Attached Exhibit A”
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 18, "BROADVIEW ADDITION TO THE CITY OF ANACORTES," as per plat recorded in Volume 7 of
Plats, page 22, records of Skagit Connty, Washington. Situate in the City of Anacortes, County of Skagit,
State of Washington.

A.P.N.: P56930




