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HOME EQUITY CONVERSION DEED OF TRUST
This deed of trust secures a reverse mortgage loan

Lot 18, "Broadview Addition

THIS DELD OF TRUST ("Security Instrument”) is made on June 17, 2022. The grantor is Ronald
W. Austin and TFerry Lee Austin, husband and wife . whose address is 1506 39TH STREET,
ANACORTES, Washington 98221 ("Borrower™). Borrower is a trustor who is an original borrower
under the Loan Agreement and Note. ‘The tenn "Borrower” does not include the Borrower's successors
and assigns. Trustor is an original trustor under this Security Instrument. The term "Trustor” includes
Trustor's heirs, executors, administrators. and assigns. The twustee is Mount Vernon Abstract & Title
Co, Inc. DBA Land Title and Escrow Company of Skagit County, 111 East George Hopper Road,
Burlington, WA 98233 ("Trustee™). The beneficiary is Advisors Mortgage Group, L.L.C.. which is
organized and existing under the laws of New Jersey. and whose address is 1411 HWY 35, Occan, NJ
07712 ("Lender"), The term "Lender” includes any successors and assigns of Lender.  The Nominee tor
Lender is Mortgage Electronic Registration Systems, Inc ("MERS™). a separate corporation which is
organized and existing under the lavws of Delaware. and whose address and telephone number is PO Box
2020. Flint. MI 48501-2020. tel (888) 679-MERS. Borrower has agreed 10 repay to Lender amounts
which Lender is obligated 10 advance. including future advances, under the terms of a Home Equity
Conversion Adjustable Rate Loan Agreement dated the same date as this Scecurity Instrument ("Loan
Agreement™). The agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same
date as this Security Instrument {"Note"). This Security Instrument secures to Lender: (a) the repayment
of the debrt evidenced by the Note. with inferest at a rate subject to adjustment (interest). and all
renewals, extensions and modifications of the Note. up to a maximum principal amount of Seven
Hundred Twenty Seven Thousand, Five Hundred Dollars and Zevo Cents (8.5, $727,500.00); (b)
the payment of all other sums. with interest, advanced under Paragraph S w protect the security of this
Security Instrument or otherwise due under the wrms of this Security Instrument: and {c) the
perfarmance of Borrower's covenants and agreements under this Security Instrument. the Note and Loan
Agreement. The full debt. including amounts described in (a). (b). and (¢) above. if not due earlier. is
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due and payable on May 11, 2105, Thiy securiey instrument shall remain in full Force and elTect
notwithstanding any zero cutslanding balance on the debt from time o tine and our licn shall not be
released except when the property is reconveyed. For this purpose, Borrower and lrustor irrevocably
grant and convey to Trustee. i trust, with power of sale, the folfowing described property located in
SKAGIT County. WASHINGTON:

Sec legal description as Exhibit A attached hereto and made a part hereof for all intents amd
purposes

which has the address of
1506 39TH STREET, ANACORTES, Washington 98221, ("Property Address™)

TOGETHER WITH ail the improvements now or hereafter erected on the property, and all cascrments.
rights. appurtenances. and lixwres now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security [nstrument. All of the foregraing is referred 1o in this
Security Instrument as the "Property.” Lender, as the beneficiany under this Security Instrument.
designates and appoints MERS as the Nomince (or Lender. As used herzin, "Nominee" means one
designated and appointed to act For another as its representative and agent tor a limited purpose. Any
notice required by applicable law or this Sceurity Instrument to be served on Lender must be served on
MERS as the designated Nominee for Lender. Borrower understands and agrees that MERS, as
designated Nominee for Lender. heneficiary ol this Security [nstrument, its successors and assigns, has
the right to exercise any or all interests granted by Borrower to Lender, including. but not limited to, the
right ta foreclose and seil the Property; and (o take any action required of Lender inciuding. but nat
limited to, assigning. reconveyving and refeasing this Security Instewment, and substituting a successor
trustee. The express inclusion ol MERS as a party that can exercise the rights of Lender described in this
Security Instrament shall not be construed to mean that MERS canoot exercise Lender's other rights
uncler this Security [nstrument,

BORROWIER AND TRUSTOR COVENANTS that each is lawfully scized of the estate hereby
conveved and has the right tr grant and convey the Property and that the Property is unencumbered.
Bocrower and Trustor warrant and will defend generally the title to the Property against atl claims and
demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants or national use and non-uniform
covenants with limited variations by jurisdiction o constitute a unilorm security inscrument covering
real property.

UNIFORM COVENANTS. Borrower, Trustor and Lender covenant and agree as follows:

1. Payment of Principal and Tnterest. Bocrower shall pay when due the principal of $727,300.00. and
interest on the debt evidenced by the Note. Since regular periodic payments by Borrewer w |ender are
not required under the Note and the interest that acerues and other amounts Borrower may owe under
the Note are added ta the loan bajance. “negative amortization™ will occur. Negative amortizalion and
the compounding of interesl will imcrease the amount Borrower owes Lender and will reduce Borrower's
equity in the Property.

2. Puyment of Property Charges. Borrower shall pay all property chacges consisting ol properly taxes,

harard insurance premiums. tlood insurance premiums. ground rents, condominium ees, planned unit
development fees. hemeawner's association fees. and any other special assessments that may be required
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by local or state law in a timely manner. and shall provide evidence of pavment to Lender. unless Lender
pays property charges as provided for and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected. against any hazards, casualties, and contingencies,
including. but not fimited to, fire and flood. tor which Lender requires insurance. Such insurance shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion (o
increase or decrease the amount of any insurance required at any time provided the amount is equal 1o or
greater than any minimum required by the Federal Housing Commissioner ("Commissioner™). Whether
or not Lender imposes a flood insurance requircment. Borrower shall at a minimum insure all
improvements on the Property. whether now in existence or subsequently erected. against loss by floods
to the extent required by the Commissioner. If the Lender imposes insurance requirements, all insurance
shall be carried with companies approved by |ender. and the insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of. and in a form acceptable to, Lender.

In the cvent of foss, Borrower shail give Lender immediate notice by mail. Lender may make proof of
loss if' not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed 0 make payment for such loss to Lender instead of to Borrower and Lender jointly. [nsurance
proceeds shall be applied to restoration or repair of the damaged Preperty, if the restoration or repair is
economically feasible and Lender's security is not lessened. 1 the vestoration or repair is not
cconomically Teasible or Lender's security would be lessened. the insurance proceeds shall be applied
tirst to the reduction of any indebtedness under a Second Note and Second Security Instrument (as
described in Paragraph 15) held by the Commissioner on the Property and then to the reduction of the
indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount required 1o pay all outstanding indebtedness under the Note and this Security Instrument shall be
paid to the entity fegally entitled thereto.

In the event of foreclosure of this Security Instrument or other transter of title to the Property that
extinguishes the indebtedness. all right. ttle and interest of Borrower in and to insurance policies in
force shatl pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan
Application; Leascholds, Borrowcer shall occupy. establish, and use the Property as Borrower's
Principal Residence after the execution of this Sccurity Instrument and Borrower (or at least one
Borrower, if initially more than one person are Borrowers) shal! continue to occupy the Property as
Borrower's Principal Residence for the term of this Security [nstrument,

Borrower shall not commit waste or destroy. damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower.
during the loan application process. gave materially false or inaccurate information or statements 1o
Lender (or failed to provide |ender with any material information) in conmection with the loan
evidenced by the Note. including, but not limited 10, representations concerning Borrawer's accupancy
of the Property as a Principal Residence. It this Security Instrument is on a leasehold. Borrower shall
comply with the provisions of the lease. I Borrower acquires fee title to the Property. the leasehold and
(e title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations an time directly to the entily which is owed the payment. If tailure
to pay would adversely affect f.ender's interest in the Property. upon Lender's request Borrower shall
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prompuly fuamish (o Lender receipts evidencing these payments, Borrower shall promplly discharge any
lien which has priority over this Security Instrument in the manner provided in Paragraph 14(c).

It Bogrower fails t make these payments ot pay the property charges required by Paragraph 2, or fails 1o
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, lor condemuation or o enforee Jaws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including paymens
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's seeurity in the Property, Lender shiafl advance and charge to Borrower all amounts
due 1o the Commissioner for the Mortgage Insurance Premiom as defined in the Loan Agreement as wel!
as all sums due to the loan serviger for servicing activities as defined in the Lean Agreement. Any
amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as
provided tor in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on. inspect or make appraisals of the Properly ina
rcasonable manner and at reasonable times provided that Lender shall give the Borrewer natice prior to
any inspection or appraisal specilying a purpose for the inspection or appraisal which must be related o
Lender's imerest in the Property. [ the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages. direct or consequeatial. in
connection with any condemnation, ar other taking of any part of the Property, or for convevance in
place of condemnation shall be paid to Lender. The proceeds shall be applied first 10 the reduction of
any indebtedness under a Second Note and Sccond Security [nstrument (as described in Paragraph 15)
held by the Commissioner on the Property, and then o the reduction of the indebtedness under the Note
and this Security Instrument. Any exeess proceeds over an amount required 1o pay all outstanding
indebtedness under the NMote and this Sceurity Instrument shall be paid 1o the entity legally entitled
thereto.

8. Fees. Lender may colleet [ees and charges authorized by the Commissioner .

9. Non-Barrowing Spouse. Borrower, N/A is married under the laws of Washington to N/A
("Non-Borrowing Spouse™). whe is not a Borrower under the terms of the "Note." "lLoan Agreement” or
this Security Instrument.

(a} LCligible Non-Borrowing Spouse - A Non-Berrowing Spouse identitied by the Borrower
who meets. and continues to meer, the Qualitying Attributes requirements established by

the Commissioner that the Non-Borrowing Spouse must satisfy tn order to be eligible for the
Peflorral Period.

() incligible Non-Borrowing Spouse - A Nen-Borrowing Sponse who does not imeet the

Qualifying Altributes requirements established by the Commissiongr that the Non-Borrowing
Spouse must satisfy in arder 1o be cligible for the Deferral Period,
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10. Grounds for Acceleration of Debt,
(a) Due and Payable - Death.

(1) Except as provided in Paragraph 10(a)ii). | .cnder may require immediate payment in fuil
of all sums secured by this Scecurity Instrument it a Borrower dies and the Property is not the
Principal Residence of at least one surviving Borrower,

(ii) 1.ender shall defer the due and pavable requirement under Paragraph 10(a)(i) above tor any
period of time {"Deterral Period™} in which a Non-Borrowing Spouse identified in Paragraph
9 qualifies as an Eligible Non-Borrowing Spouse and certifies all of the following conditions
are, and continue to be, met:

a. Such Eligible Non-Borrowing Spousc remained the spouse of the identified
Borrower for the duration ol such Borrower's lifetime;

b.  Such Eligible Non-Borrowing Spouse has occupied. and continues to occupy. the
Property as [his/her] Principal Residence:

¢.  All other obligations of the Borrower under the Note, the Loan Agreement and this
Security Instrument contintie 1o be satistied:

d. The Note is not cligible Lo be called due and payable for any other reason: and

e. Ifrequested by |ender, such Eligible Non-Borrowing Spouse. and the Borrower's
successors and assigns and Trustor, it ditferent. sign an enforceable agreement
suspending the statute of limitations applicable to the enforcement of a real property lien
and any other docinment(s) Lender deems necessary to preserve (1) the priority of
Lender’s Hen on the Property. (1) Lender’s right to foreclose the security interest in the
Property. and (111 Lender’s right to exercise its default remedies available under this
Sceurity Instrument and the Note.

This sub paragraph (i} is inapplicable or null and void il"an Eligible Non-Borrowing Spouse
is or becomes an [neligible Non-Borrowing Spouse at any time. Further, during a deterral

ol the due and payable status, should any of the conditions for deferral cease to be met. such
a deferral shall immediately cease and the Note will become immediately due and pavable in
accordance with the provisions of Paragraph 7(A)(i) ol the Note,

(b) Duc and Payable - Sale. Lender may require immediate pavment in full ot all sums secured
by this Sccurity Instrument it all of a Borrower's title in the Property (or his or her beneficial
interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower retains title to the Property in fee simple or retains a leasehold under a lease for not less
than 99 years which is renewable or a lease having a remaining period of not tess than 50 years
beyond the date of the F001h birthday ol the youngest Borrower or retains a life estale (or retaining
a beneficial interest in a trust with such an interest in the Property), A deferral of due and payable
statas i not permitted when a Lender requires immediate payment in full under this Paragraph.

(¢) Due and Payable with Commissioner Approval. - L:xcept as provided below tor Paragraph
T(C XY, Lender may require immediate payment in full ol all sums sccured by this Security
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Instrument. upon approval of the Commissioner, if?

(i) The Preperty ceases (o be the Principal Residence of a Borrower for reasons other than
death and the Properly is not the Principal Residence of at least one other Borrower; or

(i1} Fora period of longer than twelve (12) consccutive months, a Borrower fails to occupy the
Property because of physical or mental illncss and the Property is not the Principal Residence
of at least one other Borrower or Eligible Non-Borrowing Spouse © or

(iii} An obligation of the Borrower under this Security Insrument is not perlormed.

A deferral of due and payable status is not permitted when a Lender requires immediate
payment in full under this Paragraph 10(C), except Lender shall defer the Due and Payable
requirement uader Paragraph 10(C)i) above for any period of ime (“Deferral Period™ during
which a Non-Buorrowing Spouse identitied in Paragraph ¢ qualifies as an Eligible
Non-Borrowing Spouse and certifies all of (he conditions in Paragraph 10(Aii) are. and
continue 10 be. mel. Such Deferral Period. i any. under sub-Paragraph 10(C)(i1) is
inapplicuble or null and void it an Cligible Non-Borrowing Spouse is or becomes an Ineligible
Non-Borrowing Spouse at any time. Further, during a deferral of the due and payable status.
should any of the conditions for deferral under sub-Paragraph 10(A1(ii) cease to be mel, such a
deferral shail immediately cease and the Note will become immediately due and payable,

(d) Notice and Certification to Lender. Borrower shull complete and provide to the Lender on an
annual basis a certilication. in a form prescribed by the Lender, stating whether the Property
remains the Borrower's Principal Residence and. if applicable, the Principal Residence of his or her
Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in Paragraph
9 and the identitied Non-Borrowing Spouse qualifies as an Cligibic Non-Barrowing Spouse. the
Borrower shall also complete and provide to the Lender on an annual basis an Eligible
Noen-Borrewing Spouse certification, in a form prescribed by the Lender. certifving that all
requirements for the application of a Deterral Period conlinue w apply and continue o be met.
During & Deferral Period. the annual Pringipal Residence certi Geation must continue to be
completed und provided 1o the Lender by the Eligibic Non-Borrowing Spouse. The Borrower shall
also notily 1ender whenever any ol the events listed in Paragraph 10 (b) and (¢) oceur.

(e) Notice to Commissioner and Borrower, Lender shal! notify the Commissioner and Borrower
whenever the loan becomes due and payable under Paragraph 10 () and {¢). Lender shall not have
the right 1o commence foreclosure until Borrower has had thirty (30) days after notice o cither;

(i) Correet the matter which resulted in the Security Instrument coming due and pavable; or

(i) Pay the balance in full: or

(ii1) Sell the Property for the lesser of the balance or ninety-live percent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance: or

(iv) Provide the Lender with a deed-in-licu ol foreclosure.
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{N) Notice to Commissioncr and Eligible Non-Borrowing Spousc. L.ender shall notity the
Commissioner and any LCligible Non-Borrowing Spouse whenever any cvent listed in Paragraph
10 (b} and (¢} occurs during o Delerral Pariod.

(g) Trusts, Conveyance of a Borrowaer's interest in the Property 1o a wrust which meets the
requircments ol the Commissioner, or conveyance of'a trust's interests in the Property to a
Borrower, shall not be considered & conveyance for purposes of this Paragraph 10. A trust shall
net be considered an occupant or be considered as having a Principal Residence for purposes of
this Paragraph 10.

(h) Mortgage Not Insured, Borrower agrees that shoutd this Security Instrument and the Nate
not be eligible for insurance under the Nartional Housing Act within cight {8) months from the date
hereot, if permitted by applicable law Lender may, at its option, require immediate
payment-in-full of all sums secured by this Security Instrument. A written statement of any
authorized agent of the Commissioner dated subsequent (o cight (8) months from the date hereof,
declining 1o insure this Security Instrument and the Note. shall be deemed canclusive proof of
such incligibility. Notwilhstanding the foregoing, this option may not be exercised by Lender
when the unavailahility of insurance is solely duc o 1.cnder’s tailure to remit a mortgage insurance
premium Lo the Commissioner.

11. No Deficiency Judgments, Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only drough sale of the Property.
Lender shall not be permitied 1o obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. [Uthis Security Instrument is assigned to the Commissioner upon demand by
the Commissioner. Borrower shall not be Hable tor any difference between the morlgage insurance
benefits paid to Lender and the autstanding indebtedness. including accrued interest, owed by Borrower
at the time of the assignment,

12, Reinstatement. Subject to applicable law. Borrower has a right to be reinstated il Lender has
reguired immediate payment in full. This right applics even atter foreclosure procecedings are instituted.
To reinstate this Security Instrument, Bartower shall correct the condition which resulted in the
requirement for immediate payment in full. Farcclosure costs and regsonable and customary attormney's
and trustee's fees as allowed by law, and expenses propoerly associated with the foreclosure proceeding
shall be added to the Principal Balance, Upon reinstatement by Borrower, this Security Instrument and
the obligatiens that it sceures shall remain in effect as il Lender had aot required immediate payment in
tull. Iewever. Lender is not required to permit reinstatement il3 (i) Lender has accepted reinstatement
after the commencement of foreclosure proceedings within 1wo (2) vears immediately preceding the
commencement of a current foreclosure proceeding. (i) reinstatement will preclude foreclosure on
different grounds in the future, or (iii) reinstatement will adversely attect the priority of this Sceurity
lnstrinment,

13. Deferral Period Reinstatement. I a Deferral Period ceases or becomes unavailable hecause a
Non-Barrowing Spouse no longer satisfies the Qualilying Attributes tor a Deferral Period and has
become an Ineligible Non-Boerrowing Spouse, ueither the Deferal Period nor this Security Instrument
may be reinstated. In the eventa Deterral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met or the Note has hecome eligible to be called
due and payable and is in default for 4 reason other than death. an Liligible Non-Borrowing Spouse may
have a Delerral Perind and this Security Instrument reinstated provided that the condition which cesulied
in the Deferral Period ceasing is corrected within thirty (30) days. A Lender may require the Cligible
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Non-Borrowing Spouse to pay for foreclosure cosls and reasoniable and customary attorney's tees and
expenses properly associated with the foreclosure proceeding. such costs may not be added to the
Principal Balance. Upen reinstaterment by an Eligible Non-Baorrowing Spouse, the Deterral Period and
this Securiey lustrument and the obligations that it secures shall remain in ettect as if the Deferral Period
had not ceased and the Lender had not required immediate payment in full. However, Lender is not
required (o perinit reinstatement i (i) the Lender has aceepted a reinstazement of either the Deferral
Period or this Sceurity Instrument within the past two (2) vears immediately preceding the current
nolification o the Eligibie Non-Botrowing Spouse that the mortgage is due and payable: (i)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in the
futuee. or (i1i) ceinstatement of either the elerral Period or Security Instrument witl ads ersely aflect the
prierity of this Security nswument,

14. Lien Status.
{a) Modification.

Borrower and Trustor agree to extend this Security lastrument in accordance with this
Pavagraph ld¢a). If Eender determines that the original lien stalus of this Security Instrument
is jeopardized under staw law (including but not limized w sitwations where the amount
secured by this Secunily Instrument equals or exceeds the maximum principal amount stated
to be secured by the tien of' this Securiny [nstrument or the maximum period under which
loan advances retain the same lien priocity initially granted o loan advances has expired) and
state law permits the original lien status to be maintained for future loan advances through
the execution and recardation of one or more documents, then Lender shall obtain title
evidence at Borrower's expense. [1the title evidence indicates that the Property is not
encumbered by any liens (except this Security Instrument, the Second Security tnstrument
described in Paragraph 15 A) and any subordinate liens that the Lender determines will also
be subordinate to any future loan advances), Lender shall request the Borrower and ‘Trustor to
execute any documents necessary to protect the lien status of future loan advances, Borrower
angl Trustor agree to execute such documents. 1t state law does not permit the original licn
status to be extended (o future loan advances. Boreower will be decmed to have failed wo have
performed an obligation under this Securiey nstrument.

(b) Tax Deferral Programs,

Barrower shall nat participate in a real ¢estate tax delerral program, iCany liens created by the
Lax deterral are notsuberdinate to this Security Instrument.

(¢} Prior Licus.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing (e the payment of the obligation secured by the lien in
a manner acceptable to Lender: (k) contests in good laith the lien by, or defends against
entorcement of the licn n. legal proceedings which in the Lender's opinion operates to
prevent the enforcement of the lica or {orleilure ol any part of the Property: or (¢) secures
from the holder ot the lien an agreement satisfaciony e Lender subordinating the lien to all
amounts secured by this Security fnstrument. If Lender determines that any pan ol the
Praperty is subjeet o a lien which may artain priorin over this Security Insteument. Lender
may give Borrower a netice identitving the lien. Borrower shall satisty the lien or take anc or
mare of the actions st Torth above wirhin ten (10 davs of the giving of netice.
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15, Relationship to Second Security Instrument,

(a) Second Security Instrument. In arder to secure payments which the Commissioner may make
(o or on behalf of Borrower pursuant to Section 235(1)( 1)(A) of the National §lousing Act and the
Loan Agreement, the Commissioner has required Borrower to exceule a Second Note and a Second
Security Instrument on the Property.

(b) Relationship of First and Second Sccurity Instruments. Payments made by the
Commissioner shall not be included in the debt under the Note unless:

(1) This Security Instrument is assigned to the Commissioner; or

(ii) The Commissioner accepts reimbursement by the Lender for all payments made by the
Commissioner.

I the circumstances described in (i) or (i) occur. then all payments by the Commissioner.,
including interest on the payments. but excluding late charges paid by the Commissioner.
shall be included m the debt under the Note.

(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in {b)(1) or
(i) and the Commissioncer makes payments to Borrower, then Borrower shal! not:

(i) Be required W pay amounts owed under the Note, or pay any rents and revenues of the
Property under Paragraph 23 1o Lender or a receiver of the Property, until the Commissioner
has required payment-in-(ull of all omstanding principal and accrued interest under the
Second Nole: or

(i1) Be obligated o pay interest or shared appreciation under the Note at any time, whether
acerued before or afler the payments by the Commissioner, and whether or not accrued
interest has been included in the principal balance under the Note.

{d) No Duty of the Commissioner. The Commissioner has ne duty to Lender to enforce
covenants of the Second Security instrument or Lo take actions o preserve the value of the
Property. cven though Lender may be unable to collect amounts owed under the Note because ot
restrictions in this Paragraph 15.
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16. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver ot oc preclude the exercise ot any right or remedy.

17. Successors and Assigns Bound; Joint and Several Liability. The covenants and agrecents of
this Secucity [nstrument shall bind and benefit the successors and assigns of Lender. Borrower may not
assign any rights or obligations under this Security [nstrument or under the Note. except to a trust that
meets the requirgments of’ the Commissioner. Borrower's covenants and agreeiments shall be joint and
several.

Notwithstanding anything to the contracy herein, upon the death ot the last surviving Borrower, the
Baorrawer's successors and assigns will be bound to perform Borrower's obligations vader this Security
Imslrument.

18. Notices. Any notice to Borrower or Trustor provided for in this Security [Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.
The notiee shall be directed to the Property Address or any other address all Borrowers jointly designate.
Nolices Lo IToslor shall be given at the address provided by Trustor to Lender. Any notice to Lender
shall be given by [irst class mail o Lender's address stated herein or any address Lender designates by
nolice o Borrower. Any natice to a Non-Boerrowing Spousc provided for in this Security [nstrument
shall be given by delivering it or by mailing it by Girse class mail unless applicable law requires use of
another methad. The notice shall be directed 1o the Property Address. Any notice provided for in this
Security lnstrument shall be deemed to have been given to Borrower, Lender, Trustor or Non-Borrowing
Spause when given as provided in this Paragraph 3. Borrower acknowledges that any notice Borrower
provides to Lender must also be provided to MERS as Nominee for Lender until MERS Nominee
interest is terminated. Any notice provided by Borrower in connection with this Security [nstrument wilt
not be deemed to have been given to MERS until actually received by MERS.

19. Governing Law; Severabilitv, This Security Instrument shali be governed by Federal law and the
law of the jurisdiction ia which the Property is located. [n the event that aay provision or clause of this
Security Instrument or the Note contlicts with applicable law, such contlict shall not affect aother
provisions of this Security Instrument or the Note which can be given etfect without the conflicting
provision. To this end the provisions of this Security losteument and the Note are declared to be
severable.

20. Borrower's and Trustor's Copy. Bocrower shall be given one conformed copy of the Note and this
Secueity [nstrument. and Trustor shall be given ane conlonned copy of this Securily instrument.

21. Third-Party Beucficiary., Cxcept as set fortle in Paragraph 1Dca)ii) and only tor an Eligible
Non-Borrowing Spouse. this Security Instrument does not and is not intended ro confee any rights or
remedies upon any person other than the partics. Borrower agrees that it is not a third-party beneficiary
to the Contract of [nsurance between HED and Lender.

22. Capitalized Terms. Capitalized terins not defined in this Security [nstrument shall have the
meanings aseribed to them 1n the Loan Agrecment.

NON-UNIFORM COVENANTS. Borrower, Trustor and Lender covenant and agree as [olows:

0GBt Deed O sy "0 1™
Pawe 11 af L7 TIEEBA Fusg Dovd S T 01



202207010057
07/01/2022 12:18 PM Page 11 of 17

23, Assignment of Rents, Borrower unconditionally assigns and transters to Lender all the rents and
revenues of the Property. Borrower authiorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property o pay the rents to Lender or Lender's agents,
lowever, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in
this Security [nstrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benetit ot Lender and Borrower. This assignment of rents constitutes an absolute
assignment and not an assignment for additional sccurity only.

It Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of' Lender only, to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitled 1o collect and receive all ol the rents of the Property: and () cach
tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender's written
demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
thal would prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required 1o enter upon, take control of or maintain the Property before or after giving
natice of breach 1o Borrower. However, Lender or a judicially dppointed receiver may do so at any time
there is a breach. Any application of rents shall not ¢ure or waive any detault or invalidate any other
right or remaedy of Lender. This assignment of rents of the Property shall terminate when the debt
secured by this Security [nstrument is paid in full.

24. Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph 10,
Leader may invoke the power of sale and/or any other remedies permitied by applicable law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Paragraph 24, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceunrrence
of an event of default and of Lender's clection 1o cause the Property to be sold, Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
1o other persons as applicable law may require. After the time required by applicable taw and
after publication of the notice of sale, Trustee, withaut demand on Borrower, shall scll the
Property at public auction to the highest bidder at the time and place and nnder the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postponc sale of the Property for a period or periods permitted by applicable law by
public announcement at the time and place fixed in the notice of sale, Lender or its designee may
purchase the Properiy at any sale.

Trustee shall deliver to the purchaser Frustee's deed conveyving the Property without any
covenant vr warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the
sale in the following order: (a) to all expenses of the sale, including, bui not limited (o, reasonable
Frustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any
excess to the person or persous legally entitled to it or to the clerk of the superior court of the
county in which the sale took place.

25, Lien Priority. The full amount sccured by this Security Instrument shall have the same priority over
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any other fiens on the Property as if' the full amount had been disbursed on the date the initial
disbursement was made. regardless of the aciual date of any disbursement. The amount secured by this
Security Instrument shall include all direct payments by Lender to Borrower and all other foan advances
permiticd hy this Security Instrument for any purpose. This lien priority shall apply notwithstanding any
State conslitution, law or regulation. except that this Yien priority shall not aftect the priority of any tiens
for unpaid State or local governmmental unit special assessments or taxes.

26. Adjustable-Rate Feature, Under the Note, the initial staled interest rate of 4.860% which accrues
on the unpaid principal balance ("[nitial 1nterest Rate") is subject 1o change, as deseribed below. When
the interest rate changes, the new adjusted interest rate will be applied to the Lofal outstanding prineipal
balance. Cach adjustment ta the interest rate will be based upon the weekiy average yield on United
States Treasury Securities adjusted 1o a constant maturity of one vear ("Index") plus a margin. The Index
is published in the Federal Reserve Bulletin and made available by the United Stales Treasury

Department in Statistical Release H.13 (319). 1f the Index is no Jonger available, Lender will be required
1o use any index prescribed by the Commissioner. Lender will give Borrower notice of new index

|.ender will perfonm the caleulations deseribed below 1o determine the new adjusied interest rate. The
interest rate may change on Aagust 1, 2022 and on the first day of each sueceeding month, "Change
Date” means each date in which the interest rate could change.

The value of the [ndex will be determined, using the most reeent Index figure available thirty (30) days
before the Change Date ("Current Index™). Belore cach Change Date, the new interest rate will be
calculaled by adding a margin (o the Curremt Index. then rounded 10 the neargst-one eighth of one
percentage poini (0.125%). This rounded sum ot the margin plus the Current Index will be cslled the
"Caleulated Imeresi Rate” for each Change Date. The Calculated Interest Rate will be compared to the
inlerest rate in ettect immediately prior to the current Change Date (the "Existing Interest Rate™).

The Calculated Interest Rate will never increase above 9.860%

The Calculated Interest Rate will be adjusted if necessary to comply with the raie limitation(s) deseribed
ahove and will be in effect until the next Change Drate. At any change date. if the Calculated [merest
Rare equals the Existing [nterest Rate. the interest rate will not change.

i 27. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall request
Trustee o reconvey the Properly and shall surrender this Security Instrument and all notes evidencing
debt secured by this Sceurity Instrument te Trusiee. Trustee shall reconvey the Property without
warranty to the person or persons legally emitled te it. Such persan or persons shall pay any recordation
casts and the Trustee’s fee [or preparing the reconvevange,

28. Substitute Trustee. Lender or MERS may from Lime Lo lime remove Trustee and appoint a
successor trustee 10 any Trustee appointed hereunder. Without conveyance of the Property. the
successor trustes shall succeed to all the title. power and duties conferred upon Trustec herein and by
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applicuble law.
29, Use of Property. The Property is not used principally for agriculiural purposcs.

30, Atlorneys’ Fees. Lender shall be entitled to recover ils reasonable attorneys” fees and costs in any
aetion or proceeding 1o construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Instrument, shall include without limitation attorneys’ fees
incurred by Lender in any bankrupley proceeding or on appeal.

31. Obligatory Loan Advances. Lender's responsibilily Lo make Loan Advances under the terms ol the
[.oan Agreement, including Loan Advances ot prineipal 1o Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other charges shall be obligatory.

32. Riders to this Securily Instrument. 1f one or more riders are executed by Borrower and Trustor,
and recorded wogether with this Sceurity Instrument. the covenants of each such rider shall be

incorparated inw and shall amend and supplement the covenants and agreements of this Security
Instrument as i the rider(s) were a part of this Security Instrument. |Check applicablc box{cs).]

D Condominivm Rider D Planned Unit Development Rider

[]  Other [Specify]

33 . Nomince Capacity of MERS. MERS is appointed as the Nominee for Lender to exercise the
rights, duties and obligations of Lender as Lender may from time to time direct. including but nol
limited to appointing a successor trustee. assigning. reconveying or releasing. in whale or in part this
Security Instrument. foreclosing or divecting Trustee 10 institute foreclosure of this Security nstrument,
or taking such other actions as Lender may deem necessary or appropriate under this Security
Instriument. Lender acknowledges that until it directs MERS to assign MERS’s Nominee interest in this
Security Instrument, MERS remains the Nominee for Lender. with the authority to exercise the rights of
Lender. The term "MERS™ includes any successors and assigns of MERS. This appointment shall inure
to and bind MERS, its suceessors and assigns, as well as Lender. until MCRS™ Nominee interest is
Lerminated.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARF.
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepls and agrees (0 the terms and covenants contained in this
Security Instrument and in any rider(s) execuled by Borrower and recorded with it.
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82;9’.}1 . @ ( 25 !; 25'1: (SEAL)

G-{7-z2
RONALD W AUSTIN Date
; b W"\ _(SCAL) _é/i?/zé?—-
TERRY L.BE AUSTIN Date

_[Space Below This Line For Acknowledgment|

State of WASHINGTON
County-of

1 certify that 1 know or have satisfactory evidence thatw Wﬁh é

is the person who appeared before me. and said person acknowlﬂged tlnt‘:&h%

N signed this instrument and acknowledged it to be

hisher free and voluntary act for the uses and purposes mentioned in the instrument

oued o220 WM

L4 7
ture
[Seal or Stamp) M

Title

BETTY W MCNEELY
Notary Public

My appoeintment expires: ﬂ(ﬂm—
State of Washington

Commission # 210223
My Comm. Expires Sep 15, 2023
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Loan Originator Organization

Mortgage L.oan Originator Organization: Advisors Mortgage Group, L.L.C.
wNationwide Morlzage Licensing system and Registry tdentification Number: 33041

Individual Loan Qriginator

Morlgage Loan Originator: Rick lkeda

Nationwide Mortgage Licensing systein and Registry Identilication Number: 2028016

Leunder Organization
Lender:  Advisors Mortgage Group, L.L.C.

Nationwide Mortgage Licensing system and Registry jdentification Number: 33041
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EXHIBIT A
Exhibit A to the Security Instrument made on June 17, 2022, by Ronald W, Austin and Terry Lee
Austin, husband and wife ("Borrower”) 10 Advisors Morigage Group, L.L.C. ("Lender”). The
Property is located in the county of SKAGIT, state of Washington. described as follows:

Description of Property
“See Attached Cxhibit A"
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EXHIBIT “A”
LEGAL DESCRIPTION

Lot 18, "BROADVIEW ADDITION TO THE CITY OF ANACORTES,"” as per plat recorded in Volume 7 of
Plats, page 22, records of Skagit County, Washington. Situate in the City of Anacortes, County of Skagit,
State of Washington.

AP.N.: P56930




