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DEED OF TRUST

(With Future Advance Clausc)

205674-LT

1. DATE AND _PARTIES. The dae of this Deed of Trust (Security Instrumend) s
.................... 1972022 ... and (he parties and their addresses are as follows:

GRANTOR:

Neil Harmsworth and Kaihieen Harmswonlh, a married couple
2302 24TH ST

ANACORTES, WA 98221-2486

(11t checked, refer o the attached Addendum incorporated herein, for additionsl Grantors. their
signatures and acknowledgments.

TRUSTEE:

Trustee Services, Inc.
PO Box 2980
Silverdale, WA 88383

LENDER:

Heritage Bank

PO BOX 1578
Olympia, WA 98507

2. CONVEYANCE. For good and valuable consideration, the reccipt and sufficicncy of which s
acknowledged, and to secure the Secured Debt (defined Lelow) and Grantor's performance under this
Securily [nstrumeni, Grantor Jrrevocably grants, conveys and sells to Trustee, in trust for the benefit of
Lender, with power ol sale, the tollowing described property:

Lots 19 and 20, and the Easi 1/2 of Lot 18, Block 226, "MAP OF THE CITY OF ANAGORTES,
SKAGIT COUNTY,

WASHINGTON," as per plat recorded in Volume 2 of Plats, pages 4 through 7, records of Skagit
County,

Washi):mgton; also known as Tract 8 of Survey recorded February 5, 2002, in Volume 24 of
Surveys, page 567, under Auditor's File No, 200202050104, records of Skagit County,
Washington. Situate in the City of Anacortes, County of Skagit, Stale of Washington.

The property is located in .SKAGIT ... .. .. e AL e
{County}
230224THST L ANACORTES . ., Washington .98221-2486
{Address) (City) CZIP Cobo)

WASHINGTON - HOME EQUITY LINE OF CREDIT DEED QF TRUST
{NAT FORENMA, FHLMC, FHA (1 ¥A USE; NOT FOH USE WITHPROPERTY USED FOR AGRICUL | UISAL FURPOSES)
EXFararin® 91994 Bankers Systenn, Inc.. S1. Cloud. MN Form O REDT-WA. 4125200

fpage T of 61




4,

Exfieoread 1894 Bankers Systems, Inc... St Clhhud, MN. Form QCR-REDT-WA 472572008

202205230019
05/23/2022 08:39 AM Page 2 of 6

Tugcll}cr _wiih all rights, casenients, appurtenances, royaltics, mineral rights, oil and gas rights, all water
and riparian rights. ditches, and water swck amd all existing and future improvements, structures,
fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above (all referred to as “Property™),

MAXIMUM OBLIGATION LIMIT. The toral principal amount sceured by (his Security Instriument al
any one lime shall nol caceed $ .210,000.00 .. ‘This limitation of amount
does nol include interest and other fees and chiarges validly made pursuant to this Security Instrument.
Also, this limitation does not apply @ advances made under (he terms of this Security Instrument to
protect Lender's security and to perform any of (he covenants contained in this Sccurity Instrument.

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A. Debt incucred under the terms of all promissory note(s), contraci(s), guaranty(ies} or other
evidence of debt described betow and  all their exiensions, renewals, modifications or
substitutions, (Yo muse specificaily identify the debi(s) seciired and you should include the final
maturity date of such debifs).)

Home Equity Advantage Credit Line Agreement and Disclosure

B. All future advances from Leader to Grantor or other tuture obligations of Grantor to Lender vnder
any promissory note, contracl, guaranty, or other evidence of debt executed by Grantor in favor
ol Lender afer this Security Instrument whether or not this Security Insirument is specitically
refercnced. Jf imore than one person signs this Security Instrument, each Granlor agrees (hat this
Security Insirument will secure all fulure advances and [uture obligations that are given to or
tncurred by any anc or more Grantor, or any one or more Grantor and others, All future advances
and other tuture obligations are secured by this Security Instrumenl even though all or part may
not yet be advanced. Al future advances and other fulure obligations sre secured as if made on the
date of this Security Instrument. Nothing in this Security Instrumcent shatl constide a
commitment to make additional or fuure loans or advances in any amount. Apy such commitment
must be agreed 1o inw scparate writing.

C. All other obligations Grantor owes o Lender, which may later arisc, 10 the extent not prohibited
by law, including, but not limited to, liabilities for overdralts refaling 0 any deposit account
agreement between Grantor and {ender.

D. All addidonal sums advanced and expenses fnewrred by Lender for insuring, preserving or
otherwise protecting the Property and its value and any other sums advanced and cxpenses
incurred by Lender under the terms of 1his Security Instrument.

In the event that Lender {ails 1o provide any required nutice of the right ol rescission, Lender waives
any subscquent security interest in the Grantor's principal dwelling that is created by this Security
Instrument.

DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this section are material
vbiigations under the Secured Debt and this Security Instrument. If Graalor breaches any covenant in
this section, Lender may refuse to make additional extensions of credit and reduce the credit limit. By
not exercising either remedy on Grantor's breach, Lender does not waive Lender's right to later
consider the cvent a breach il it happens again.

Payments. Grantor agrees that all payments under the Sceured Debt will be paid when due and in
aceordance with the terms of the Secured Debt and this Security Instrement.

Prior Sccurity Interests. With regard 10 any other mortgage, deed of (rust, security agreement or other
lien document that created a prior security interest or encumbrance on the Property, Grantor agrees (o
make all paynients when due and to perform or comply with all covenants. Grantor also agrees not o
allow any modification or cxtension of, nor o request any Muure advances under any nete or agreement
sceured by (he Tien document witiout Lender's prior writien approval.

Claims Against Title. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments,
ground rents, utilities, and other charges relating 1o the Property when due. Lender may require Grantor
o provide o Lender copies ol all notices that such amounts are due and the receipts evidencing
Grantor's payment. Grantor will defend tile (o the Property against any claims that would unpair the
lien of this Security Instrument. Grantor agrees to assign (o Lender, as requested by Lender, any rights,
claims or defenses Granlor may have against parties whe supply labur or materials w0 maimain or
improve (he Property.
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Property Condition, Alterations and Inspection. Granwr will keep the Property in good condition and
make all repairs that are reasomably neeessary. Grantor shall not commit or allow any waste,
impairment, or deterioration ol the Property, Grantor agrees that the nature of the occupancy and use
will not substantially change without Lender's prior written consent. Grantor will not permit any change
in any license, restrictive covenant or easement without Lender's priar wrillen consent, Grantor will
notify Lender of all demands, proceedings, claims, and actions against Grantor, and of any loss or
damage 1o the Property.

Lender or Lender's agenls may, at Lender's option, enter the Property at any reasonable time for the
purpose of inspecting the Property. Lender shall give Granior notice at the time of or before an
inspection specifying a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Lender's benefit and Grantor will in no way rely on Lender’s inspection,

Authority to Perform. If Granior fails to perform any duly or any of the covenants contained in this
Security lnstroment, Lender may, without notice, perform or cause them to be performed. Grantor
appoints Lender as attorney in fact 0 sign Grantor's name or pay agy amouni necessary for
performance. Lender's right o perform for Grantor shall not create an abligation to perform, and
Lender's failure to perform will not preciude Lender from exercising any of Lender's other rights under
the law or this Security Instrument.

Leaschelds; Condominiums; Planned Unit Developments. Grantar agrees 0 comply with (he
provisions of any lease if thix Sccarily Inswrument is on a leaschold. 1f the Property includes a unit in a
condominium or a planned unit development, Grantor will perform all of Grantor's duties inder the
covenants, by-laws, or regulations of the condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any pending or threatened action, by private
or public entitics lo purchase or take any or all of (he Property through condemnation, eminent domain,
or any other means. Grantor authorizes Lender to intervene in Grantor's name in any of the above
described actions or claims. Grantor assigns o Lender the proceeds of any award or claim for damages
connected with a condemnation of other taking of all or any part of the Property. Such proceeds shall be
considered payments and will be applicd as provided in this Security Instrument. This assignment of
proceeds is subject 1o the terms of any prior morigage, deed of trust, security agreement or other lien
document.

Insurance. Grantor shall keep Property insured against loss by fire, flood, theft and other hazards amd
risks reasonably associated with the Property due 10 dts type and focation. This insurance shall be
maintained in the amounts and lor the periods that Lender requires. What Lender requires pursuant o
the preceeding two senlences can change during the term of the Secured Debt. The insurance carrier
providing the insurance shall be chosen by Gramwor subject to Lender's approval, which shall not be
unreasonably  withheld. 1t Grantor Tails to maintain the coverage described above, Lender may, al
Lender's option, obtain coverage t protect Lesder's rights in the Property according o the terms of this
Security Instrument.

Al insurance policies and renewals shall be aceeptable to Lender and shall include a standard "mortgage
clause” and, where applicable, "loss poayee clause.” Grantor shall immediately notily  Lender of
cancellation ot termination of the insurance. Lender shall have the right (o hold the policies and
renewals. If Lender requires, Gramior shalt immediately give to Lender all receipts of paid premioms
and renewal notices. Upon loss, Grantor shall give immediate notice W the insurance carrier and
Lender. Lender may make proot of loss if not made immediately by Granior.

Unless otherwise agreed in writing, all insurance proceeds shall be applied to the restoration or repair of
the Property or to the Secured Debl, whether or not then due, at Lender's option. Any application of
proceeds o principal shall Aot extend or postpone the due date of the scheduled payment nor change the
amount of any payment. Any excess will be paid o the Grantor, If the Property is acquired by Leuder,
Grantor's right 10 any insurance policies and proceeds resulting. from damage to the Property before the
acquisition shall pass to Lender (o the extent of the Sccured Debl immediately before (he acquisition.

Financial Reports and Additional Docwments. Granlor will provide o lender upon request, any
financial staement or information Lemnder may deem reasonably necessary, Grantor agrees 1o sign.
deliver, and file any additional documents or cenifications that lender may consider neccssary w
perfect, continie, and preserve Grantor's obligations under this Security [nstrument and Leader's livn
status on the Property.

WARRANTY OF TITLE. Grantor warrants that Grantor js or will be lawfully seized of the estawe
conveyed by this Security Instrument and has the right to ircevocably gram, convey and sell the
Property to Trustee, in trust, with power ol sale. Granlor also warrants that the Property 1s
unencumbered, except for encumbrances of record.

DUE ON SALE. Lender may, at its option, declare the entire balance of (he Secured Debt 1o be
immediately due and payable upon the creation of, or contract for the creation of, a transfer or sale of
all or any part of the Property. This right is subject to the restrictions imposed by federal law (12
C.F.R. 591), as applicable,
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DEFAULT. Grantor will be in default if any uf the following oceur:

¥raud. Any Cnns§1111cr Borrower engages in (tawd or material misrepiesentation in connection with the
Secured Debt that is an open end home equity plan.

Payments. Any Consumer Borrower on any Securcd Debl that is an open end home equily plan fails io
nike a4 payment when due.

Property. Any action or inaction by the Borrower or Grantor oceurs that adversely affects the Property
or Lender’s rights in the Property. This includes, but is not limited 1o, the following: () Grantor fails
o maintain Teguired insurance on the Property; (b) Grantor transfers the Property; (¢) Gramor commits
waste or otherwise destructively uses or fails 1o maintain the Propecty such diat the action o inaction
adversely affects Lender's secarity; (d) Grantor fails o pay taxes on the Property or otherwise fails w
act and thereby causes a lien to be filed against the Property that is semior to the lien of this Security
Instrument; () a sole Grantor dies; (1) it more than one Graalor, any Grantor dies and Lender's security
is adversely affected: (g) the Property is taken through eminent domain; (h} a judgment is filed againss
Grantor and subjects Grantor #nd the Propery 1o action tat adversely affects Lender's intevest; or (i) a
prior lienholder forecloses on the Property and as a result, Lender's interest is adversely alfected.

Executive Officers. Any Borrower is an executive oilicer of Lemder or an affiliate and such Borrower
becomes indebted o Lemder or another lender in an aggregate amount greater than the amount permitted
under federal laws and regulations,

REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Securily
Instrument, Lender may accelerate the Scewred Debt and foreclose this Security Insirument in a manner
provided by law it Grantor is in default, In some instances. federal and state law will require Lender o
provide Grantor with nolice of the right w0 cure, or uther notices and may establish time schedules for
loreclosure actions.

Al thie option of (the Lender, all of any pard of the agreed fees and charges, accrued interest and principal
shall become immediately due and payable, after giving notice if required by law, upon the occurrence
of a default or anytime thereafler. Lender shall be entifled 1o, withowt limitation, the power to scll the
Property.

If there is a default, Trustee shall, at the request of the Lender, advertise and sell the Property s a
whole or in separate parcels al public auction o the highest bidder for cash and convey absolute title
frec and clear of all right, title and interest of Grantor at such time and place as Trusice designales.
Trustee shall give notice of sale including the wme, terms and place of sale and a description of the
Property o be sold as required by the applicable law in effect at the time of the proposed sale.

Upon sale of the Property and to the extemt not prohibited by Jaw, ‘I'tustec shall make and deliver a deed
0 the Property sold which conveys absolute tille to the purchaser, and afler first paying all fees. charges
and costs, shall pay to Lender all moneys advanced for repairs, taxes, insurance, Hens, assessments and
prior encumnbrances and interest thereon, and the principal and interest on the Sceured Debit, paying (he
surplus, if any, to Grantor. Lender may purchase the Property. The recitals in any deed of conveyance
shall be prima facie evidence of the faces set forth therein.

The acceptance by Lender of any sum in payment or partial payment on the Securcd Debt after the
balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a waiver of
Lender's right to require complete cure of any existing defaull. By not excrcising any remedy on
Gramtor's defanlt, Lender does not waive Lender's right w© laier consider the cvent a default if i
huppens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. It
Grantor breaches any covenant in this Security Instroment, Grantor agrees o pay all expenses Lender
incurs in performing such covenants or protecting Ws seeurity interest in the Property. Such expenses
inciude, but are not limited to, fees incurred for inspecting, preserving, or otherwise protecting the
Property and |ender's seeurily interest. These expenses are payable on demand and will bear interest
lrom the date of payment untid paid in full at the highest ratc of interest in effect as provided in the
erms of the Secured Debl. Gramor agrees fo pay all costs and expenscs incurred by Lender in
collecting, enforcing or prolecting Lender's rights and remedies under this Security Instrumemt. This
amount may include, but is not limited to, attorneys’ fees, court costs, and other Jegal expenses. To the
exteni permitted by the United States Bankruptey Code. Grantor agrecs 1o pay the reasonable attorpeys’
fees Lender incurs to collect the Securcd Debt as awarded by any court exercising jurisdiction under the
Bankruptcy Code. This Security Instrument shall remain in effect uniil released. Gramor agrecs o pay
for any recordation costs of such releasc.
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EN\_’IRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law  means, withowt [fimitation, (he Comprehensive  Environmental  Response,
Compensation and Liability Act {CERCLA, 42 U.5.C. 9601 el seq.), and all other feders], state and
local laws, regulations, ordinances, court orders, attorney general opimions or interpretive  leters
concerning the public health, safety, welfare, environment or a hazardous substance; and (2) Hazaydous
Substance means any toxic, radivactive or hazardous material, waste, pollutant or contaminant which has
characteristics which reidler the substance dangerous or potentially «angerous to the public health,
safety, welfare or environment. The term includes, without limitation, any substances defined as
"hazardous malerial,” "oxic substances,” "hazardous waste,” “hazardous substance,” or “regulated
substance” under any Eavironmental Law.

Grantor represents, warrants and agrees that;

A.  Bxcepl as previously disclosed and acknowledged in writing 1o Lender, no Hazardous Substance
isor will be lovated, stored or released on or in tie Property. This restriction does not apply to
small quantitics of Hazardous Subsiances that are generally recognized (0 be appropriate for the
normal use and mainienance of the Propeny.

B. Lixcept as previously disclosed and acknowledged in writing w0 Lender, Grantor and every tenant
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C. Grantor shall immediately notify Lender if a release or threatened release of a Mazardous
Substance oceurs on, under or aboul the Property or there is a violation of any Environmental
Law concerning tie Propetty. In such an event, Grantor shall take all necessary remedial action in
accordunce with any Environmental Law.

D, Grantor shall immediately notify Lender in writing as soon as Grantor has reason o belicve there
1s any pending or threatened jnvestigation, claim, or proceeding relating te the release or
threatened release of any Hazardous Substance or the violation of any Environmental Law,

ESCROW FOR TAXES AND INSURANCE. Unless ciherwise provided in a separaiv agreement,
Grantor will not be required 10 pay to Lender funds for taxes and insurance in eserow.

JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS: SUCCESSORS AND ASSIGNS BOUND.
All duties under this Sccuriy Instrument are joint and individeal. If Grantor signs this Security
Instrument bul does not sign an evidence ol debt, Grantor does so only 10 morigage Gramor's interest in
the Property to secure payment of lhe Secured Debt and Grantor does nol agree to e personally liable
on the Secured Debt. 1f (his Security Instrument secures & guaranty belween Lender and Grantor,
Granlor agrees to waive any rights that may prevent Leader from bringing apy action or claim against
Grantor o any party indebted vnder the obligation. These rights may include, bul are not limited w, any
anti-deficiency or one-action laws, The dities and benefits of this Security Instrument shall bind and
benefit the successors and assigng of Grantor and Lender,

SEVERABILITY; INTERPRETATION. This Security Tnstrument s complete and fully integrawd.
‘This Security Instrument may pot be amended or modified by oral agreement. Any sectioh in this
Security Instrument, attachments, or any agreement related @ the Secured Debt that conlicis with
applicable luw will not be cffective, unless that law expressly or impliedly permits the variations by
written agreement, 1f any section of this Security Instrument cannot be enforced according tw its terms,
that section will be severcd and will not affvet the enforceability of the remainder of this Sccurity
Instrument. Whenever used, the singular shall include the plural and the plural the singular. The
capiivns and headings of the sections of this Sccurity Insirument are for convenience only and are nok
be wsed to imterpret or define the twerms of this Security Instrument. Time is of the essence in this
Security Instrument.

SUCCESSOR TRUSTEE. Lender. at Lender's option, may {rom time Lo time remove Trustec and
appoinl a successor trustce without any other tormality than the designation in writing. The successor
trustee, without conveyance of the Property, shall succeed o all the title, power and duties conterred
upon Trustee by this Security Instrnent and applicable Jaw.

NOTICE. Unless otherwise tequired by law. any notice shall be given by delivering it or by mailing it
by both first class mail and either registered or certified mail, return receipt requested, o the appropriate
party's address on page 1 of this Security Instrument, or 1o any other address designated in writing,
Notice 1 one grantor will be deemned to be notice (o all grantors.

USE OF PROPERTY. The property subject to this Deed of Trust is not used principally for
agriculiural purposes.

LINE OF CREDIT. The Secured Debt includes a vevolving line of credit. Although the Secured Dett
may be reduced to a zero balance, this Securily Instrurment will remain in effect until released.

APPLICABLE LAW. This Sccurity Instrumene is governed by the laws as agrecd to in the Secured

Debt, except to fhe extent reguired by the laws of the jurisdiction where the Property is located, amd
applicable federal laws and regolations.
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20. RIDERS. The covenants and agreements of cach of the riders checked helow are incorporated nto and
supplement and amend the terms ol this Seeurity Tnstrument.

[Check all applicable boxes)

C1 Assignment of Leases and Rents 11 Other

21. O ADDITIONAL TERMS.

22. SIGNATURES: By signing below, Grantor agrees o the terms and covenants contained in this Security
Instrument and in any attachments. Grantor also acknowledges receipt of a copy of this Security
fustrumeni on the date stated on page 1.

W .................................. $-19-22 7(/“’%/?&» TW 7722

(Bawe} (Signawe) KATHLEEN HARMSWORTH Dot

ACKNOWLEDGMENT:

$TATE OF WO\S\’“ i\ﬁw\ . COUNTYOF...5
A

iy L SETUIY that T know or have/satisfactory evidence that
{Individua KATHLEEN HARMSWORTH

e, and said individual(s) acknowledged (hat she/hefthey signed this instrument and acknowledged
it 1o be & free and voluntary act for the uses and purposes mentioned in the instrumen.

et 10 19, 2692 P livgoram.
o [N 11, 262 NOTARCRURLD ™| i A
STATE OF ON il

siffing at)
JULIA G. KLINGMAN

My appeintment expireg:
Ha0UArY %, 2983y Agporemern B Baderdes
JANUARY 19, 2023

REQUEST FOR RECONVEYANCE
(NoL @ be completed wiil pudd in full}
'O TRUSTEE: . »
?l?e 1ul§(}i?3i'§ncd is the holder of the note or notes sceured by this Deed of Trust. Said note or |1u‘l!:5.
together with al) other idebtedness secured by this Deed of Trust, have been paid in full. You are hmc'by
directed 1o cancel this Deed of Trust, which 1s delivered hercby, and (o reconvey, withoul v\_:arramy, ull
the estate now held by you under this Deed of Trust 1o the person or persons legally entitled thereto.

{Auiliorized Bk Signawre) Dae J
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