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MORTGAGE
This Mortgage is 2nd and Subordinate to that certain Morta?ge dated April 25, 2022,
and in favor of Bank of the Paciflc, Recorded under under Skaglt County AFN: §022042700_

DATE: April 25, 2022

Reference # (if applicable}: 205005-|.T Additional on page _____
Grantor(s):

1. WESEN LAND, LLC

2. WESEN, LYLER

3. WESEN, MERRI LOU

Grantee(s)
1. BANK OF THE PACIFIC - Lender

Legal Description: FPtn NE 1/4, 11-35-3, Lot 2 SP 97-0005 AF #9709230001 (Ptn SE 1/4,
11-35-3), Lot 2 SP 06-0959 AF #201001270078 (Ptn SE 1/4, 28-36-3), Ptn SW 1/4, 11-35-3
and Ptn SE 1/4, 11-35-3

Additional on page ____

Assessor's Tax Parcel ID#  350302-4-007-0009/P33714, 350311-1-002-0009/P34080,
350311-2-003-0006/P 34090, 350311-4-003-0002/P34110, 350311-1-003-0100/P113105,
360328-4-001-0004/P48461,, 360328-4-001-0200/P128003, 350310-1-008-0004/P34013,
350311-2-015-0100/P111090, 350311-2-010-0007/P34097, 350311-2-008-0001/P34095,
350311-2-009-0000/P34086, 350311-3-002-0005/P34099, 350311-3-003-0004/P34100,
350311-1-004-0100/P110373, 350311-4-005-0108/P34058, 350311-0-008-0005/P34061,
350311-3-001-0006/P34098, 350311-3-008-0108/P34106, 350311-4-006-0100/P124737

THIS MORTGAGE dated April 25, 2022, is made and executed between WESEN LAND, LLC, A
Washington Limited Liability Company , as to Parcels A, B, C, D, and LYLE R WESEN, who also
appears of record as LYLE WESEN and MERR! LOU WESEN, husband and wife, as to Parcels E,
F, G, H, I, J, K, L, M, and N {referred to below as "Grantor") and BANK OF THE PACIFIC,
whose mailing address is 4124 HANNEGAN ROAD, BELLINGHAM, WA 98226 (referred to
below as "Lender").
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GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right,
title, and interest in and to the following described real property, together with all existing or subsequently erected or
affixed buildings, improvements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights,
watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); anc all ather rights, royaities,
and profits relating to the real propeﬂy. includin% without limitation all minerals, oil, gas, geothermal and similar
matters, (the "Real Property™} located in SKAGIT County, State of Washington:

See EXHIBIT A, which is attached to this Mortgage and made a part of this Mortgage as if
fully set forth herein.

The Real Progertg or its address is commonlyr known as 4614 CHUCKANUT DRIVE AND NHN
WORLINE ROAD, BOW 232. he Real Property tax identification number is
350302-4-007-0009/P33714, 350311-1-002-0009/P34080, 350311 -2-003-0006/P34090,
350311-4-003-0002/P34110Q, 350311-1-003-0100/P1131 05’, 360328-4-001-0004/P438461,,
360328-4-001-0200/P128003, 350310-1-0G08-0004/P34013, 350311-2-015-0100/P111 096,
350311-2-010-0007/P34097, 350311-2-008-0001/P34095, 350311-2-009-0000/P34096,
350311-3-002-0005/P34099, 350311-3-003-0004/P34100, 350311-1-004-0100/P110373,
350311-4-005-0108/P34058, 350311-0-008-0005/P34061, 350311-3-001-0006/P34098,
350311-3-008-0108/P34106, 350311-4-006-0100/P124737.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations, debts and liabilities, plus
interest thereon, of either Grantor or Borrowar to Lender, or any one or more of them, as well as all claims by Lender
against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether related or
unrelated to the purpose of the Note, whether voluniary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor may be
liablg individually or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts may be or hereafter may become barred by any statutz of fimitations, and
whether the obligation to repay such amounts may be or hereafter may become otherwise unenforceable.

Grantor hersby assigns as security to Lender, all of Grantor's right, title, and interest in and o all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intendad to be specific, perfected and choate upon the recording of this Mortgage. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST (N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS
MORTGAGE IS GIVEN ANID ACCEPTED ON THE FOLLQWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one actior" or "anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is ctherwise entitied to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that (a} this Mortjage is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and zuthority to enter into
this Mortgage and to hypothecate the Property; (c¢) the provisions of this Mortgage do not conflict with, or result in a
default under any agreement or other instrumant binging upon Grantor and do not result in 2 violation of any law,
regulation. court decree or order applicable to Grantor, (d) Grantor has established adequate means of obtaining from
Borcower on a continuing basis information about Borrowes's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower),

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Borrower and Grantor shall pay to
Lender all Indebtedness secured by this Mortgage as it becomes due, and Borrower and Grantor shall strictly perform all
Borrower's and Grantor's abligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shalt be govermned by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Grantor may (1)} remain in possession and
control of the Property: (2) use, operate or marage the Property; and (3) collect the Rents from the Property
(this privilege is & licznse from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Gramtor will not remave. or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent.

" Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Prope!ty
withaut Lender's pricr written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arangements satisfactory to Lender 1o replace such Improvements with Improvements of at least
equa! value.

Lender's Right to Enter. Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
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compliance with the terms and conditions of this Mortgage.

CGompliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafter
ip 9ﬁ§ct, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Crantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor fo post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lander's interest.

Duty to Protect. Grantor agrees neither to atandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve tne Property,

DUE ON SALE - CONSENT BY LENDER. Lender mzy, at Lender's opticn, (A) declare immediately due and payable all
sums secured by this Mortyage or (B) increase the interest rate provided for in the Note or other document evidencing
the Indettedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A “sale or
transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or equitable; whether voluntary or involuntary; whether by outright sals, deed, installment sale contract, land
conlract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. If any Grantor is a corparation, partnership or limited liability
company, transfer also includes any restructuring of the legal entity twhether by merger, division or otherwise) or any
change in ownership of mere than twenty-five percent (25%) of the voting stock, partnership interests or limited liability
company interests, as the case may be, of such Grantor, However, this option shail not be exercised by Lender if such
exercise is prohibited by federal law or by Washingten law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Mortgage:

Paymeant. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
except for the Existing Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by
Lender, and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeonardized. If a lien arises or
is filed as a result of nenpayment, Grantor shall within fifteen (15) days after the lien arisas or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sazle under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
chligee under any surety bond furnished in the coniest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and ghall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Gonstruction. Crantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Meortgage:

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a teplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lerder. Grantor shall alse procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver to l_ender certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled or diminished without a mirimum of
thirty (30} days’ prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure
to give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor of
Lendsr will not be impaired in any way by any act, omission or default of Grantor or any other person. The Real
Praserty is or will be located in an area designated by the Administrator of the Federal Emergency Management
Agency as a special flood hazard area, Granior agrees to obtain and maintain flood insurance, if available, fqr the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum
palicy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan. Flood insurance rray be purchased under the National Flood Insurancs
Program, from private Insurers providing "private flood insurance” as defined by applicable federal flood insurance
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statutes and regulaj:ions. or from another flood insurance provider that is both acceptable to Lender in its sole
discretion and permitted by applicable federal flood insurance statutes and regulations.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make: proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impairad, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in 2 manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shail be paid without interest to Grantor as Grantor's interests
may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Morlgage, to the extent
compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. If any
proczeds from the insurance become payable on loss, the provisions in this Mortgage for division of procesds shall
appty only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

TAX AND INSURANCE RESERVES. Subject to any limitatiens and consistent with any requirements set by applicable
law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes, assessments, and
insurance premiums, which reserves shall be created by an initial deposit and subsequent monthly payments, or
payments at such other interval as payments under the Note may be due, of a sum estimated by Lender to be sufficient
to pay the total annual taxes, assessments, and insurance premiumns Lender reasonably anticipates to be paid from
these reserves. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy
by payment of the taxes, assessments, and insurance premiums required to be paid by Grantor as they become due.
Lender shall have the right to draw upon the reserve funds to pay such items, and Lender shalt not be required to
determine the validity or accuracy of any itern before paying it. Nothing in the Mortgage shall be construed as tequiting
Lender to advance other monies for such purposes, and Lender shall not incur any liability for anything it may do or omit
to do with respect to the reserve account. Subject to any limitations set by applicable law, if the reserve funds disclose
a shortage or deficiency, Grantor shall pay such shorage or deficiency as required by Lender, Ali amounts in the
reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to withdraw
and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not be required
to pay any interest or earnings on the reserve funds unless required by law or agreed to by Lender in writing. Lender
does not hold the reserve funds in trust for Grantor, and Lender is not Grantor's agent for payment of the taxes and
assessments required to be paid by Grantor.

LENDER'S EXPENBITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Related Documents, including but
not limited to Grantor's failure to comply with ary abligation to maintain Existing indebtedness in good standing as
recuired below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other dlaims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be péyable with any installment
payment:s to become due during either (1) the term cf any applicable insurance policy; or (2) the remaining term of
the Note, or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these aniounts, Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon the occurrence of any Event of Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this

Maortgage:
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances ather than those set forth in the Real Property description or in the
Existing Indebtedness section below or (n any title insurance policy, title report, or final title opinion fssued in favor
of, and accepted by, Lender in connection with this Mortgage, and (k) Grantor has the full right, power, and
authority to execute and deliver this Mortgage to Lender.
Defanse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title 1o the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws, Grantor warrants that thie Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agres.npnts _made by Grantor in
this Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature, and shall
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remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.
EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation with an account number of 110350632 to Bark of the Pacific. The
existing obligation has a current principal balance of approximately $2,300,000.00 and is in the original principal
amount of $2,300,000.00. Grantor sxpressly covenants and agrees te pay, or see to the payment of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default under the nstruments evidencing such
indebtedness, or any default under any security documents for such indebtedness.  AFN# 202204270102

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Mortgage by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any
future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, hut Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expensie, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requestied by Lender from time to
time to permit such participation.

Application of Net Proceeds. 1f all or any part of the Property is condernned by eminent donin proceedings or by
any proceeding or purchase in lieu of condernnation, Lender mey at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of tha Property. The net
procaads of the award shall mean the award after payment of all reasonable costs, expenses, arxd attorneys’ fees
incurred by Lender in connection with the condemnaticn.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a par of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Mortgage and take whatever other action is requested by Lender to perfact and continue Lender's lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred In rtecording, perfecting or continuing this Mortgage, including without limitation all taxss, fees,
documentary stamps, and other charges for recarding or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Morgage or upon all or any part of the Indebtedness secured by this Mortgage: (2) a specific tax on Borrower
which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of
Morigage; (3) atax on this type of Martgage chargeable against the Lender or the hokler of the Note, and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage,
this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available
remedes for zn Event of Defauit as provided below unless Grantor either (1) pays the tax before it becomes
delinquent, or (2) ocontests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security
agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, znd Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Mortgage
in the real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shail not remove,
sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any Personal
Proparty not affixed to the Property in a manner and at a place reasonably convenignt to Grantor and Lender and
make it available to Lender within three (3) days after receipt of written demand from Lender to the extent
permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortigage may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are & part of this Mortgage:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Crantor's obligations under the Note, this Mortgage, and the
Related Documents, and (2) the liens and security interests created by this Mortgage on the Property, whether
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now owned or hereaffter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and exgenses incurred in connection with the: matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's solé opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL. PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termiration of any financing statement on file evidencing
Lender's security interest in the Rerts and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by L.ender from time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall conslitute an Event of Default under this
Mortgage:

Payment Dofaull. Borrower fails to make any payment when due under the Indebtedness.

Defauit on Other Payments. Failure of Granter within the time required by this Mortgage to make any payment for
taxe: or insurance, ar any other payment necessary to prevent filing of or to effect discharge «f any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
cendition contained in any environmental agreement executed in connection with the Property.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, abligation, covenant or
condition contained in this Morigage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Borrower or Grantor,

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's ability te perform their respective obligations under this Mortgage or any
of the Related Documents.

False Statements. Any warranty, representation ar statement made or furnished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or misleading at any time
thereafter.

Defective Colluteralization. This Mortgage or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue is made), any
member withdraws from the limited liability company, or any other termination of Borrower's or Grantor's
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appeintment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of craditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insoivency laws by or
against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencerent of foreclosure or forfaiture procesdings, whether by judicial
proceading, self-help, repossession or any other method, by any creditor of Barrower or Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is & good faith dispute by Eorrower or Grantor as to the validity or reasenableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives l.ender written notice of
the creditor or forfeiture proceeding and deposits with Lender menies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lendsr, in its sole discretion, as being an adlequate reserve or bond for the
dispute.

Existing Indebtedness. The payment of any instaliment of principal or any interest on the Existing Indebtedness is
not made within the time reguired by the promissory note evidencing such indebtedness, or a default eccurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
ar any suit or other action is commenced to foreclose any existing lien on the Property.

Breach of Othar Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement conceming any indebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Eveants Affecting G tor. Any of the preceding events occurs with respect to any Guarantor of any _of the
Indebtedness or any Guarantor dies or becomes incompetent, or revckes or disputes: the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not been given a notice
of a breach of the same provision of this Mortgage within the preceding twelve (12) menths, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding cure of such defeult: (1) cures the defauit
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within tgn (10) days; or (2) if the cure requires more than ten (10) days, immediately initiates steps which Lender
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the cccurrence of an Event of Defauit and at any time thereafter, Lender,
at Lender's option, may exercise any one or more of the following rights and remedies, in addition to any other rights or
remedies provided by law:

Accelerate Indobtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare
the entire Indebtedness immediately due and payable, including any prepayment penalty that Borrower would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Prcperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code,

Collect Rerts. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rants are collected by
Lender, then Grantor isrevecably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
mada, whelher or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount., Employment by Lender shall not disqualify 2 person from serving as a
receiver.

Judicial Foreclosure, Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the
Property.

Nonjudicial Sale. If permitted by applicable law, Lender rmay foredose Grantor's interest in all or in any part of the
Personal Property or the Real Property by non-udicial sale,

Deficiency Judgment. [If permitted by applicatle law, Lender may obtain a judgment for any deficiency remaining in
the Indebtedness due to Lender after application of all amounts received from the exarcise of the rights provided in
this section.

Tenancy at Sufferance. If Grantor rermaing in possession of the Property after the Property is sold as provided
ahove or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Froparty and shall, at Lender's
option, either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Borrower and Granter hereby waive any and all
right to have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personai
Property or of the time after which any privats sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean netice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Mortgage, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. Nothing
undar this Mortgage or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restrict the rights and ability of Lender to proceed
directly against Grantor and/or Borrower and/cr against any other co-maker, guarantor, sursty or endorser andfor to
proceed against any other collateral directly or indirectly securing the Indebtedness.

Attomeys' Fees; Expenses. |f Lender institutes any suit or action to enferce any of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adiudge reasonable as attomeys’ fees at tial and
upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payabls on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attomeys’ fees and Lender's legal
expenses, whether or not there is a iawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(inciuding efforts to moedify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collaction services, the cost of searching records, obtaining title reports (including foreclosure reponts), surveyors'
reports, and appraisal fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any
court costs, in addition to all other sums provided by law.
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NOTICES. Subject to applicable jaw, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Mortgage, including witheut limitation any notice of default and any notice of
sale shall be given in writing, and shall be effective when actually delivered, when actuall' received by telefacsimile
(unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed 1o the addresses
shown near the beginning of this Mortgage. All copies of notices of foreclosure from the holder ¢f any lien which has
priority over this Mortgage shall be sent to Lender's address, as shown near the beginning of this Mortgage. Any party
may change its address for notices under this Mortgage by giving formal written notice to the other parties, specifying
that the purpose of the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender
informed at all times of Grantor's current address. Subject fo applicable law, and except for notice required or allowed
by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantars.

ADDITIONAL PROVISION. Pacific Coast Bankers’ Bank is also a secured party and Mortgagee under this Mortgage. The
definition of "Lender” and “Mortgagee” wherever it appears in this Mortgage is amended and restated as follows:

This Mortgage dated April 25, 2022, by WESEN LAND, LLC, A Washington Limited Liability Company, and LYLE R
WESEN, who also appears of record as LYLE WESEN and MERRI LOU WESEN, as husband and wife, {referred to below
as "Grantor’) and BANK OF THE PACIFIC, whose mailing address is 4124 HANNEGAN ROAD, BELLINGHAM, WA
98226 (referred to below as “Lender”) and Pacific Coast Bankers’ Bank dba PCBB (“PCBB”; collectively, Lender and
PCBB are referred to herein ss “Mortgagee”).

This Mortgage and the grants, assignments and transfers made herein are also given for the purpose of secuting the
payment of all indebtedness, liabilities and obligations of Borrower to Pacific Coast Bankers’ Bank (*PCBB") under that
certain Rate Protection Agreement dated on or about April 25, 2022 by and between the Borrower hereunder (the
“Borrower") and PCBB and any and all amendments, modifications, extensions, renewals or restatements thereof (the
“Rate Protection Agreement”).

PCBB is a joint beneficiary and secured parly for all purpeses under this Mortgage. PCEB, the other beneficiary under
this Morigage (‘Lender”), and the Grantor agree and acknowledge that the exercise of the secured parties’ and
beneficiaries’ rights under this Mortgage will be done solely by Lender until such time that PCBB certifies in writing to
Grantor and Lender that the conditions set forth in subsection (a) of the "Conditional Power of Attorney” provision in
that certain Servicing and Subordination Agreement entered into by and between PCEB and Lender (the “Servicing
Agrisement”) have been satisfied, in which case only PCBB may exsrcise the rights of the secured parlies and
bensficiaries under this Morigage for the benefit of the secured parties and beneficiaries. On and after the date that
PCEB has certified in writing to Grantor and Lender that the Rate Protection Agreement has been terminated and that all
of the ohligations owed to PCBB under the Rate Protection Agreement have been satisfied, PCBB will cease o be a
secured party and beneficiary under this Mortgage and lLender will be the sole secured party and beneficiary under this
Morigage and will he solely entitled to exercise the rights of the secured party and beneficiary. On and after the date
that Lender has certified in writing to Grantor and PCBB that all of the obligations owed to Lender that are secured by
this Mortgage have been satisfied, Lender will cease to be a secured party and beneficiary under this Mortgage and
PCBB will be the sole secured party and beneficiary under this Mortgage and may solely exercise the rights of the
secured party and beneficiary.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Mortgage. No alleration of or amendment to this
Mortgage shail be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residencs, Grantor shall furnish to
Lender, upon request, a certified staterment ¢f net operating incormne received from the: Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating incorme” shall mean all cash
receipts from the Property 1ess all cash expenditures made in connection with the operation of the Property.

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversies between them
whether individual, joint, or class in nature, arising from this Mortgage or otherwise, including without limitation
contract and tort disputes, shall be arhitrated pursuant to the Rules of the American Arbitration Association in
offect at the time the claim Is filed, upen request of either party. No act to take or dispose of any Property shall
constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreament. This includes,
without limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any
deed of trust or mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights
relating te personal property, including taking or disposing of such property with or without judicial process
pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
rescind, reform, or ¢therwise modify any agreemant relating to the Property, shall alse be arbitrated, provided
however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment
upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this
Mortgage shail preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute
of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
brought by a party shall be applicable in ary arbliration proceeding, and the commencement of an arbitration
proceeding shall be d d the cor it of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not to be used to
interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Mcrtgage has been accepted by Lender in the State of Washington,
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Joint and Saveral Liability. All obligations of Borrower and Grantor under this Mortgage shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and ail references to Borrower shall mean each
and svery Borrower. This means that each Grantor signing below is responsible for all obligations in this Mortgage.
Where any one of more of the parties is a corporation, partnership, limited liability company or similar entity, it is
not necessary for Lender to inquire into the powers of any of the officers, directors, partners, members, or other
agents acting or purporting to act on the entity's behalf, and any obligations made or created in reliance upon the
professed exercise of such powers shall be guaranteed under this Mortgage.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing and signed by Lende-, No delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lander of a pravision of this Mortgage shall
not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or
any other provision of this Mortgage. Mo prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligaticns as to any future
transactions. Whenever the consent of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not constitute continuing consent to subsequent instances where such consent is
required and in all cases such consent may be granted or withheld in the sole discretion «f Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid, or
unerforceable as to any person or dircumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
madified so that it becomes legal, valid and enforcegble. [f the offending provision cannot be so modified, it shall
be considered deleted from this Mortgage. Unless otherwise required by law, the illegality, invalidity, or
unerforceability of any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Successors and Assigns. Subject to any limitations stated in this Morigage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors ang assigns, If ownership
of the Praperty becomes vested in a person other than Grantor, Lender, without notice to Granter, may deal with
Grantor's successors with reference to this Mortgage and the Indebiedness by way of forbearance or extension
without releasing Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding, or

counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases arvi waives all rights and benefits of the homestead

exemption laws of the State of Washington as to all Indebtedness secured by this Morlgage.
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower” means LYLE R WESEN and MERRI LOU WESEN and includes all co-signers and

co-ntakers signing the Note and all their successors and assigns

Event of Default. The words "Event of Default” mean any of tha events of default sat forth in this Mortgage in the

events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens

provision of this Mortgage.

Grantor. The word "Grantor" means YWESEN LAND, LLC; LYLE R WESEN; and MERRI LOU WIZSEN.

Guarantor. The word "Guarantor’ means any guaranior, surety, or accommodation party of any or ail of the
Indebtedness,

Guaranty. The word “Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures,
mebile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and other amounts, cests and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Docurnents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Morigage, together with interest on such amounts as provided in this Mortgage. Specnﬁcglly, wutpqul
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Mortgage.

Lender. The word “Lender” means BANK OF THE PACIFIC, its successors and assigns.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word "Nete" means the pramissory note dated April 25, 2022, in the original principal amount
of $700,000.00 from Berrower to Lender, together with all renewals of, extensions of, medifications of,
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refinancings of, consclidations of, and substitutions for the promissory note or agreement. The maturity date of
this Mortgage is May 1, 2037. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of prémiums) from any sale or other disposition of the Property. However, because the Real
Property is or will be located in an area designated by the Administrator of the Federal Emergency Management
Agency as a special flood hazard area, Personal Property is limited to only those items specifically covered
(currently or hereafter) by Coverage A of the standard flood insurance policy issued in accerdance with the
National Flood Insurance Program or under equivalent coverage similarly issued by a private insurer to satisfy the
Mational Flood Insurance Act {as amended).

Property. The word "Property” means collectively the Real Property and the Personal Propeity.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this
Mortgage.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, rayalties, profits, and
other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:
WESEN LAND, LLC

By:
DEAN WESEN, Managing Member of WESEN LAND, LLC

o

RICHARD WESEN, Member of WESEN LAND, LL

B: RONALD WE%N, Member of WESEN LAND: (LG
By:_ Ma)’l/ \Ugh ﬁ -

WMARK L WESEN, Member of WESEN LAND, LLC
X B ‘(/W

L SEN

xﬁg@'ﬁ.j‘“ﬁéﬁ"‘ ety
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

sTaTe oF _\AJ AN e Ten )
4 )88
county oF L Y \WAFC ovwn )
This record was acknowledged before me on_EYPAL Z{n ,20°Z2. by DEAN WESEN,

Managing Member of WESEN LAND, LLC; RICHARD WESEN, Member of WESEN LAND, LLC; RONALD WESEN,
Member of WESEN LAND, LLC; and MARK L WESEN, Member of WESEN LAND, LLC.

A <
. (Signature of notary public)
CHARLENE FRANK
L
NOTARY PUBLIG NEQ-R
SE%LI:; OF WASHINGTON (Tile of officEP
My “mm’“‘m:‘:fpensgz,eng My commission expires:
gl 20 20723

(date)

INDIVIDUAL ACKNOWLEDGMENT
STATE or&ﬁ m v\% on )
)58
county o A ARGOM )

This record was acknowledged before me on Pty Zie 20723 by LYLE R WESEN
and MERR] LOU WESEN, husband and wife. I

A,
(Sia'r?:ture of notary public)

CHARLENE FRANKLIN wotorvw,
NOTARY PUBLIC (Title of office®

smwm ;g?g“ My commission expires:

My Commission Expires: Aprl 30,2023 Arpcl 20,2013
{date)
LaserPrc, Ver. 21.3.11.003 Copr. Finastra USA Corporation 1997, 2022.  All Rights Reserved. - WA

GACFINCFRLPL\GO3.FC TR-37887 PR-191
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EXHIBIT A
PARCEL “A™:

That portion of the South ¢; of the Southeast % of Section 2, and the North ¥ of the Northeast % of Sectien 11, all in
Township 35 North, Range 3 East, W.M., lying West of the Great Northern Railway Company right of way,

EXCEPTING, however, from said above described tract that portion thereef, if any, lying South of a line that is 315
feet South of and parallel to the North line of said Section 11.

Situate in the County of Skagit, State of Washington.
PARCEL “B™:

That portion of the North ! of the Northeast % of the Northwest % of Section 11, Township 35 North, Range 3 East,
W.M.,, lying East of the County Road, EXCEPT the following described tract:

Skagit County Short Plat No. 34-79 recorded January 25, 1980, under Auditor’s File No. 8001250003 and modified
by Boundary Line Adjustment recorded February 4, 1999, under Auditor’s File No, 9902040039,

ALSO EXCEPT that portion thereof lying Southerly of the first above described excepted tract and lying Westerly
of the Easterly line of the Edison Slough which runs in a Southerly direction approximately from the Southeast
corner of said first excepted tract to the Southerly line of the main tract above described and Iying Northerly of a
line that is 20 feet Northerly of and parallel to said Southerly line of main tract above described.

Situate in the County of Skagit, State of Washington.,

PARCEL “C”:

Lot 2 of Skagit County Short Plat No. 97-0005 approved September 8, 1997 and recorded September 23, 1997, under
Auditor’s Fite No. 970:9230001; being portions of the Southwest % of the Northeast % and the Northwest % of the
Southeast ¥ of Section 11, Townaship 35 North, Range 3 East, W.M.

Situate in the County of Skagit, State of Washington.
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PARCEL “D”:

Lot 2 of Skagit County Shert Plat No. 97-0065, approved May 22, 1998 and recorded May 27, 1998, under Auditor’s
File No. 9805270110, being a portion of the Nerth %4 of the Northeast ' of Section 11, Township 35 North, Range 3
East, W.M.

TOGETHER WITH a 20 foot non-exclusive easement for access and utilities as delineated on the face of said Short
Plat; and

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over, across and under that portion of
the South 20 feet of the Northeast ¥ of the Northwest ¥ of said Section 11, lying East of the Worline Road, as
established by Easement recorded July 24, 1997, under Auditor’s File No. 9707240067.

Situate in the County of Skagit, State of Washington.
PARCEL “E”:

Lot 2, Short Plat No. §6-0959, approved Jamuary 25, 240, recorded Jaruary 27, 2010, under Auditor’s File No.
201001270078, records of Skagit County, Washingtan; being a pertion of Governament Lot 3 and the Northeast ¥ of
the Southeast % of Section 28, Township 36 North, Range 3 East, W.M.

Situate in the Connty of Skagit, State of Washington.
PARCEL “F™;

That portion of the Southwest % of the Northwest % and of the Northwest %4 of the Southwest % of Section 11,
Township 35 North, Range 3 East, W.M., lying Westerly of the right of way of Pugel Sound Power & Light
Company.

ALSO, the South ' of the Northwest ' of Section 11, Township 35 North, Range 3 East, W.M., EXCEPT that
portion thereof lying Westerly of the Pacific Highway, AND EXCEPT road and ditch rights of way, AND EXCEPT
that portion described as follows:

Beginning at the intersection of the North line of the South % of the Northwest % of said Section 11 with the Westerly
line of the Worline County road, said point lying South 89250°52” West a distance of 363.33 feet from the Northeast
corner of the South '; of the Northwest % of said Section 11;

{hence South 89°50°52" West, along the North line of the said South ¥ of the Southeast ' of the Northwest ', a
distance of 304.1] feet;

thence South 43°43°59™ East a distance of 399.32 feet;

thence South 78°39°01” East a distance of 60.88 feet;

thence North 75239°09% East a distance of 117.00 feet to the Westerly right of way margia of the Worline County
road, being a point on curve having a radius point bearing North 54°11°28” East at a distance of 1,122.36 feet;
thence Northwesterly along the said Westerly right ol way margin an arc distance of 271.49 feet through a central
angle of 13°51°337;

thence continuing along said Westerly right of way margin North 21°56°59" West, a distance of 37.94 feet to the
point of beginning.
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PARCEL “F” continued:

ALSQO, that portion of the Northwest % of the Southwest ' of Section 11, Township 35 North, Range 3 East, W.M.,
lying Northeasterly of the Northeasterly margin of the Pacific Highway, EXCEPT that portion thereof lying
Southeasterly of the following described tine:

Beginning at the intersection of the Northeasterly margin of the Pacific Highway (also known as Chuckanut Drive)
and the East line of said subdivision;

thence North 33°02°06” West along said Northeasterly margin, 414,34 feet to the true point of beginning of said line;
thence at right angles North 56°57°54” East 209.29 feet, more or less, to the East line of said Northwest % of the
Southwest %, and the terminal peint of said line.

ALSO, that portion of the Southeast ¥ of the Northeast 4 of Section 10, Township 35 North, Range 3 East, W.M.,
lying Northeasterly of the Pacific Highway.

Situate in the County of Skagit, State of Washington,
PARCEL “G™:

A portion of the Northwest ¥, of the Southeast % and the Southwest ' of the Northeast % of Section 11, Township 35
North, Range 3 East, W.M., described as follows:

Beginning at a point on the South line of the Northwest % of the Southeast 14, 1,876.2 feet West of the Southeast
corner of the Northeast ¥ of the Southeast ¥;;

thence North 747.5 fect to the County Road;

thence Northwesterly following the South line of said County Road to the North and South centerline of said Section
11;

thence South 2,173.7 feet, more or less, to the Southwest corner of said Northwest % of the Scutheast 4;

thence East to the point of beginning,

EXCEPT a tract of land in the Southwest /4 of the Northeast Y4 of said Section 11, deseribed as follows:

Beginning at the intersection of the West line of said subdivision and the Southwesterly right of way line of the
Worline County Road;

thence South 01°18°03” West along said West line, a distance of 252,65 feet;

thenee South 88°41°57” East at right angles to said West line, a distance of 212.96 feet to the Southwesterly right of
way line of said County Road;

thence North 38°49°34” West along the said road right of way line 330.43 feet to the point of beginning,

ALSO EXCEPT a tract of land in the Northwest ' of the Southeast % of said Section 11, described as follows:

Beginning at the Northwest corner of said subdivision;

thence South $9°21°23” East along the North line thereof, a distance of 336.06 feet to the Westerly right of way line
of the Worline County Road;

thence South 03°07°40” East along said right of way line, a distance of 9.08 feet to the point of beginning of this
description;

thence South 86°52°20"” West at right angles to said right of way line, a distance of 148.93 feet;
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PARCEL “G” continued:

thence South 06°44°06” West, a distance of 245.20 feet to Point “A™;
thence South 85°46°57” East, a distance of 200,10 feet te the Westerly right of way line of said County Road;
thence Northwesterly along said right of way line to ¢he peint of beginning.

RESERVING an easement for building set back purpeses described as follows:

Beginning at the above described Point “A™;

thence North 83°15°54" West, a distance of 20.00 feet;

thence North 06°44°06” East, a distance of 72.71 feet;

thence South 83°15%54” East, a distance of 20.00 feet;

thence South 06°44°06™ West, a distance of 72,71 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
PARCEL “H”:

A portion of the Southwest % of the Northeast V2 of Section 11, Township 35 North, Range 3 East, W.M., lying North
and East of the Countly Road, described as follows:

Beginning at the Northwest corner of said Southwest 4 of the Northeast ¥4;

thence South 01°18°03” West along the West line thereof, a distance of 315.93 feet to the point of beginning of this
description;

thenee South 87°14°39” East, a distance of 486,90 feet;

thence South 13°30°55™ East, a distance of 39.14 feet;

thence South 00°41°12” West, a distance of §77.87 feet;

thence South 86°47°13” East, a distance of 220.08 feet;

thence South 00°30°23” West, a distance of 275.13 feet;

thence North 87°04°47" West, a distance of 205.89 feet to Point “B”;

thence continuing North 87°04’47” West, a distance of 127.03 feet to the Easterly right of way line of Worline County
Road;

thence Northwesterly along said County Road to the North and South centerline of said Sectien 11;

thence North 01°18°03” East along said North and South centerline, a distance of 126.42 feet to the point of

beginning.

RESERVING a thirty (30) foot wide easement for ingress, egress, and utilities, over, under and through the above
described Parcel “A” which lies adjacent to and contiguous with the North and South centerline of said Section 11.

Situate in the County of Skagit, State of Washington.
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PARCEL “I”:

An easement for ingress, egress and utilities, over, under, and through a 30 foot wide strip of land the centerline of
which is described as follows;

Beginning at Point “B” described in Parcel “D* above;

thence South 00°41°12” West, a distance of 184.17 feet;

thence South 49°10°51” East, a distance of 148,04 feet;

thence South 40°49°05” East, a distance of 162.39 feet to the Northeastetly right of way liae of Worline County Road
and terminal point of this centerline description.

Situate in the County of Skagit, State of Washington,
PARCEL “J”:
An easementi for building set back purposes described as follows:

Beginning at Point “A” described in Parcel #“C’* above;

thence North 016°44°06” East, a distance of 72.71 feet to the point of beginning of this description;
thence South 83°15°54" East, a distance of 20.00 feet;

thence Norih D6°44°06” Last, a distance of 54.21 feel;

thence Norch 83°15'54” West, a distance of 20,00 feet;

thence South 06°44°06 West, a distance of 54.21 feet to the poin¢ of beginning.

Situate in the County of Skagit, State of Washington,
PARCEL “K™:

An easement for an effluent discharge line across sellers’ property as the same was located on Nevember 1, 1996,
from Parcel “E” te 2 manure lagoon located in Parcel “F”.

Situate in the County of Skagit, State of Washington.
PARCEL “L:

That portion of the Northwest ¥ of the Scuthwest % of Sectien 11, Township 35 North, Range 3 East, W.M.,
described as follows:

Beginuning at a point 118.3 feet Northerly from the center of the Southwest % of Section 11, Township 35 North,
Range 3 East, W.M., on the North and South centerline of said quarier section;

thence 142.7 feet in a Northwesterly direction aleng the East right of way line of the Pacific Highway;

thence 98.8 feet at right angles in an Easterly direction;

thence 173.5 feet in a Southerly direction on the North and South centerline of said quarter section to the point of

beginning.

Situate in the County of Skagit, State of Washington.
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PARCEL “M":

That portion of the East !4 of the Southwest 4 of Section 11, Township 35 North, Range 3 East, W.M,, lying
Northeasterly of the State Highway SR 11, commeonly known as Chuckanut Drive, EXCEPT County road along the
South line thereef, AND EXCEPT the right of way for Drainage District No. 16,

Situate in the County of Skagit, Scate of Washington.

PARCEL "N":

The North % of the West ¥ of the Southwest % of the Seutheast ' of Section 11, Township 35 North, Range 3 East,
W.M., EXCEPT road right-of-way.

Situate in the County »f Skagit, State of Washington.

END OF EXHIBIT A



