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COMMERCIAL DEED OF TRUST

This COMMERCIAL REAL ESTATE DEED OF TRUST ("Security Instrument”) is made on April 8, 2022 by
the grantor(s) Michael Stacy and Robin Stacy, whose address is 1375 N Parkstone Ci., Bellingham, Washington
98229, husband and wife ("Grantor”), The trustee is Guardian Northwest Title & Escrow, whose address is 13018
Riverside Drive, Po Box 1667, Mount Veman, WA 98273 ("Trustee"}. The beneficiary is Whatcom Educational
Credit Union whose address is Po Box 9750, Bellinghany, Washington 98227 (“Lender”), which is organized and
existing under the laws of the State of Washington. Granior in consideration of loans extended by Lender and for
other valuable consideration, the receipt of which is acknowledped, irrevocably grants, conveys and assigns to
Trustee, in trust, with power of sale, ihe following described property located in the County of Skagit, Stale of
Washington:

Address: 511 North 151 Strect, Mouat Vemon, Washington 98273

Legal Description: Section 19, Township 34 North, Range 4 East; P, Gov. Lot 9
Full Legal Description Located on EXHIBIT A

Parcel 1D/Sidwell Number; P26545/340419-0-198-0007

Together with all easements, appurtcnances abutting strects and allcys, improvements, buildings, fixtures,
tenements, hereditaments, equipmen, rents, income, profits and royalties, persanal goods of whatever description
and all other rights and privileges including all minerals, oil, gas, water (whether groundwater, subterranean or
otherwise), water rights (whether riparian, appropriate or otherwise, and whether or noi appurienant {o (lie
above-described real propesty), wells, well permits, ditches, ditch rights, reservoirs, reservoir tights, reservoir
sites, storage rights, dams and waler stock that may nowy, or at any time in the future, be located on and/or used in
conncction with the above-deseribed real property, payment awards, amounls received from eminemt domain,
amounts reccived from any and all insurance payments, and timber which nay now or later be logaled, situated, or
affixed on and used in connection therewith (hereinafier calied the "Property™).

RELATED DOCUMENTS. The words "Related Documents”® mean all promissory notes, sccurity agreciments,
prior norigages, prior deeds of trust, prior deeds to secure debi, business loan agreements, construction loan
agreemenls, resolutions, guarantics, environmental agreements, subordination agreements, assignments of leases
and rents and any ofhier documents or agreements executed in cenuection with this Indebtedness and Sceurity
Instrument, whether now or hereafler existing, including any modifications, extensions, substitutions or renewals
of any of the foregoing. The Related Documents are hereby made a part of this Security Instrument by rcference
thereto, with the same force and effect as if fully sct forth herein,

INDEBTEDNESS. This Security Instrument secures the amounts as may be evidenced by a promissory nole or
notes of even, prior or subsequent date hereto, including future advances and every olher indebtedness of any and
every kind now or hereafler owing from Michael W Stacy and Robin E Stacy to Whatcom Educational Credit
Union, howsoever created or arising, whether primary, secondary or contingent, together with any interest or
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Lender with the proceeds to-be applied, only al Lender's option, fo the repair and replacement of the damage
or loss or to be-applied to the Indebtedness with the sueplus, if any, (o be paid by Lender o Grantor.

Payment of Taxes and Other Applicable Charges. Grantor promises 10 pay and to discharge licns;
encumbrances, luxes, assesstwents, lease payments and any other charges relating to the Propeny when
levied or assessed against Grantor or the Property.

Environmental Laws and Nazardous or Toxic Materials. Grantor and every tenant have been, are
presently and shall continue 10 be in strict’ compliance with any applicable. local, state and federal
environmentat laws and regulations. Further; neithér Grantor nor any tenant shail manufacture, stare, handle,
discharge or dispose of hazardous or toxic materials as may be defined by any state or federal law on the
Property, except 10 the extent the existence of such materials has been presently disclosed in writing 10
Lender, Grantor will immediately notify Lender in writing of any assertion or claim made by any party as o
the possible violation of applicable state and federal environmental laws including the: location of any
hazardous or toxic matetials on or nbout thie Property. Grantor indemnifies and holds Lender harmless from.
without limitation, any liability or expense of whatsoever nature incurred directly or indircctly out of or in
connection with: (n} any environmental laws affecting ali or any part of the Property or Grantor; (b) the past.
present or future cxistence of any hazardous materials in, on, under, about, cr emanaling from or passing
through the Propenty or any part thereof or any property adjacent thereto; (c) any past, present or future
hazardous activity at or in connection with the Property or any part thereof; and (d) the noncompliance by
Grantor or Grantor's failure 10 comply fully and timely with enviconmental laws.

Financial Iuformation. Grantor agrees to supply Lender such financial and other information concerning
its affairs and the status of any of its asscts as Lender, from tinte to time, may reasonably request. Grantor
further agrees to permit Lender fo verily accounts as well as to inspect, copy and to examine the books,
records, and files of Grantor.

Lender's Right to Enter, Lender or Lender's agents shall have the right and access 1o inspect the Property
at all reasonable times in order 1o attend to Lender’s interests and ensure compliance with (he terms of this
Sccurity Instrument, If the Property, or any part thercof, shall require inspection, repair or maintenance
which Grantor has fatled to provide, Lender. afier reasonable nolice, may enter upon the Property to effect

such obligation; and the cost thereof shall be added to the Indebtedness and paid-on Lender's demand by
Grantor,

ASSIGNMENT OF LEASES AND RENTS. Grantor liereby absolutely, presently, unconditionally, and
irevocably grants, transfers, assigns, and scts over to Lender any present or finture leases, subleases, or licenses of
the Property, including any guarantics, extensions, amendments, or renewals thercof (coflectively the *Leases®).
and all rents, income, royallies, and profits derived from the use of (ke Property or any portion of it, whether due
or te become due (coltectively the "Rents™), Grantor intends that this assignment of the Leases and Rents (the
“Assighment™} constitules a present, absotute assignment and not an assignment for addifional sceurity only.
Nevertheless, subject 10 the terms of this. provision, Lender grants {o Grantor a revocabie license to operate and
manage the Property and to collect the Rents, but not more than one month in advance of the due date for any
such Rents. Uporn an Event of Default (as defined in this Security instnment}, the license granted 1o Grantor
herein shall automatically be revoked and Lender shall immediately be entitled to receive and apply all Rents,
whether or not Lender enters upon and takes control of the Property. Grantor hereby grants and assigns (o Lender
the right, at its option, upon the revocation of the license granted herein to enter upon the Propenty in person, by
agent or by court-appointed receiver to collect the Renis. Any amounts collected may, at Lendcr's sole discretion,
be applied te protect Lender's interest in the Property, including but not limited to the payment of taxes and

insurance premiums and to the Indebiedness, At Lender's sole discretion, any and all Leases must fiest be
approved by Lender.

Further, Lender shall not be obligated 1o perform or discharge any obligation, duty or liability under the Leases or
under or by reason of this Assignment and Grantor shall, and hereby agrees, to indemnify Leader for, and to hold
Lender harmless. from, any and al) liability, loss or damage which may or might be incurred under the Leases or
under or by reason of this Assignment and rom any and all claims and demands whatsoever, including the
defense of any such claims or demands which may be asseried against Lender by reason of any alleged
obligations and undertakings on its part to perform or discharge any of the terms, covenants or agreements
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charges provided in or arising out of such indebtedness, as well as tlie agreements and covenants of this Security
Instrument and all Related Documents (hereinafter all referred to-as the "Indebtedness").

FUTURE ADVANCES. To the extent pennitied by law, this Security Instrument will secure future advances as
if such advances were made on the date of this Security. Instrument regardless of the fact that from time to time
there may be no balance due under the note and. regardless of whether Lender is obligated to make such future
advances.

CROSS COLLATERALIZATION. H is the expressed intent of Grantor to use this Security Instrument 10 cross
collateratize all of its Indebledness and obligations to Lender, howsoever arising and whensoever incurred.
Notwithstanding anything 1o the contrary, this Sccurity Instrument does not secure any obligation- pursvant 10 a
credis transaction which was offered or extended primarily for personal, family, or household purposes.

WARRANTIES. Grantor, for itself, its heirs, personal representatives. successors, and assigns. represents,
warranis, covenants and agrees with Lender, its successors and assigns, as fotlows:

Performance of Obligations. Grantor promises (o perform all terms, conditions, and covenants of (his
Security Instrument and Related Documents in accordance with the terms contained thercin.

Defense and Title to Property. At the time of execution and delivery of this instrument, Grantor is lawfully
scised of the estate hereby conveyed and has the exclusive right to merigage, grant, convey and assign the
Propenty. Granlor covenants that the Property is unencumbered and free of all Tiens except for encumbrances
of record accepiable 1o Lender. Further, Grantor covenants that Grantor will warrant and defend generally
the title to the Properly against any and all claims and demands whaisoever, subject to the casements,
restrictions, or other encumbrances of record acceptable to Lender, as may be listed in the schedule of
exceptions to coverage in any abstract of titke or title insurance palicy insuring Lender's interest in tie
Property.

Condition of Property. Grantor promises at all times to preserve and to mainiain the Property and cvery
part thereol in good repair, working order, and condition and will from time to time, make all necdful and
propet repairs so that the value of the Property shall not in any way be impaired,

Removal of any Part of the Praperty. Grantor promises not to remove any part of the Property from its
present location, except for replacement, maintenance and sclocation in the ordinary course of business,

Alterations to the Property. Grantor promises- 1o abstain from the commission of any wasle on or in
connection with the Property, Further, GranloF shall make mo material alterations, additions. or
improvements of any type- whatsoever (o the Property, regardless of whether such alierations, additions. os
improvements would increase the value of the Property. nor permit anyone lo do so excepl tor tenant
improvements and completion of items pursuant lo approved plans and specifications, without Lender's prior
wrilten consent, which cansent may be. withheld by Lender in its sole discretion. Grantor will comply with
ail laws and regnlations of all public authorities having jurisdiction over the Property including, without
limitation, those relating 1o the use, occupancy and maintenance thercol and shall upon request prompily
subimit to Lender evidenice of such compliance.

Due ou Sale - Lender's Consent. Grantor shall not self, further encumber ot othenvise dispose of, excepl as
herein provided, any or all of its interest in any part of or alf of the Property without first obtaining the
writien consent of Lender. [T any encumbrance, lien, transfer or sale or agreement for these is created,
Lender may declare immediately due and payable, the entire balance of the Indebiedness.

Insurance. Grantor promises (o keep the Property insured against such risks and in such form as may within
e sole discretion of Lender be acceplable, causing Lender to be named as loss payee or if requested by
Lender, as mortgagee. All insurance policies shall include a lender's loss payable endorsement. The
insurance company shall be chosen by Grantor subject to Lenders approval, which shall net be
unreasonably withheld. All insurance poficies must provide that Lender will get a minimum of 10 days'
notice prior 1o canceliation. At Lender's discretion, Gramtor may be required 10 produce receipts of paid
premiums and renewal policies. 11 Grantor fails to obtain the requircd coverage, Lender may do so al
Grantor’s expensc. Grantor hereby directs each and every insarer of the Property to make payment of loss to
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contained in the Leases. This Assignment shall not eperate to place any obligation or liability for the control, care,
management, or repair of the Property upon Lender, nor for the carrying ot of any of the terms and conditions of
the Leases; nor shall it operate to make Lender responsible or liable for any waste committed on the Property,
including without limitation the presence of any hazardous substances, or for any negligence in the management,
upkeep, repair ar control of the Property resulting in loss or injury or death to any lessee, licensee, employee, of
stranger.

CONDEMNATION. Grantor shall give Lender notice of any action taken or threatened to be taken by private or
public cntities to appropriate the. Property or any part thereof, through condemnation, eminent domain or any
other action, Further, Lender shall be permitted to participaie or intervene in any of the above described
proceedings in any manner it shall at its sole discretion determine. Lender is hereby given full power, right and
authorily to receive and receipt for any and all damages awarded as a result of the [ull or partial taking or
appropriation and in its sole discretion, to apply said awards to the Indebicdness, whether or not then due or
othenvise in accordance with applicable Jaw, Unless Lender otherwise agrees in wriling, any application of
proceeds to the Indebiedness shall not extend or postpone- the due date of the payments due under the
Indebtedness or change the amount of such payments,

GRANTOR'S ASSURANCES. At any time, upon a request of Lender, Grantor will execute and deliver to
Lender, and if appropriate, cause 1o be recorded, such Rirther mortgages, assigniments, assignments of leases and
remts, sccurity agreements, pledges, financing statements, or such other document as Lender may require, in
Lender’s sole discretion, to effectuate, complete and 1o perfect as well as to continué to preserve the Indebtedness,
or the licn or security inlerest-created by this Sceurily Instrument.

ATTORNEY-IN-FACT. Grantor appoints Lender as atlorey-in-fact on behalf of Grantor. If Grantor fails 1o
fulfill any of Grantor's. obligations under this Security Instrument or any Related Documents, including those
obligations mentioned in the preceding paragraph, Lender as altorney-in-fact may fulfifl the obligations without
notice to Grantor, This power of atiorney shalt not be affected by the disability of the Grantor.

EVENTS OF DEFAULT. The following cvents shall constitute defaull under this Security Instrument (each an
"Event of Default");

{n) Failure to make required payments when due under Indebicdness:

(b) Faiture to perforn.or keep any of the covenanits of this Security Instrument or a default ander any of
the Related Documents; _

(¢} The making of any oral or written stalement or-assertion to Lender that is false or misleading in any
material respect by Grantor or any person obligated on the Indebtedness;

{d) The death, dissolution, insalvency, bankruptey or receivership proceeding of Grantor or of any petson
or entity obligated on the Indebtedness;

(e} Any assignment by Grantor for the benefit of Grantor's creditors;

(N A material adverse change occurs in the financial condition, ownership, or management of Grantor or
any person obligated on the Indebiedness; or

(g)  Lender deems itself insecure for any reason whatsoever.

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lender may, withowt demand or
notice, pay any or all 1axcs, assessments, premiums, and liens required Lo be paid by Granter, effect any insurance
provided for herein. make such repairs, cause the abstracts of title or title insurance policy and tax histories of the
Property to be cenificd to date, or proctre new abstracts of title or titke insurance and tax histories in case nomwe
were lumished to it, and procure title reporls covering the Property, including surveys. The amounts paid-for any
such purposes will be added 1o the Indebfedness and will bear interest at the rate of interest otherwise aceruing on
the ndebtedness. until paid. In the event of foreclosure. the abstracts of title or title insurance shall Become the
property of Lender. All absiracts of title, title insurance, tax histories, surveys, and other documents pertaining to
the Indebtedness will remain in Lender's possession unil the Indebtedness is paid i full.

IN THE EVENT OF THE SALE OF THIS PROPERTY UNDER THE PROCEDURE FOR FORECLOSURE OF
A SECURITY INSTRUMENT BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE
EVENT LENDER EXERCISES ITS RIGHTS UNDER THE ASSIGNMENT OF LEASES AND RENTS, THE
GRANTOR HEREBY WAIVES ANY RIGHT TO ANY NOTICE OTHER THAN THAT PROVIDED FOR
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SPECIFICALLY BY STATUTE, OR TO ANY JUDICIAL HEARING PRIOR TO SUCH SALE OR OTHER
EXERCISE OF RIGHTS.

Upon the occurrence of an Event of Default, Lender may, without nofice unless required by law, and at its option,
declare the entire Indebledness due and payable, as it ay elect, regardless of the date-or dates of maturity thercof,
If Lender invokes the power of sale, Lender shall give wrilien nofice to Trustee of the accurvence of an Event of
Default and of Lender's election 10 cause the Property 1o be sold. Trustee and Lender shall give such notices as the
laws of Washington prescribe, and after the lapsc of such time as may be required by applicable law, Trustee shatl
sell the Propenty according to the laws of Washingion. Trusiee may sell the Property at the time and place and
under the terms designated in the notice of sale in one or more parcels and in such order as Trustee may
determine. Truslee may postpone sale of all or any parcel of the Property for a period or periods not exceeding n
total. of 120 days by public announcement at the time and place fixed in the netice of sale. Lender or Lender's
designee may purchasc the Property at any sale,

The parties agree that the remedics available may be inadequate compensalion for any loss, Therefore, 10 the
cxtemt allowed by applicable law, in Lender's sole discretion, Lender may -seek specific performance of any
promise, obligation, or covenant contained in this Security Instrument. Any defense in any action for specific
performance that the remedy at law would be adequate is waived.

To the cxtent allowed by law, all of Lender's rights and remedics, however evidenced and from whichever source
they derive, are cumulative in nature. Lender is enlitled to exercise any remedy in any order it detconiines
appropriate. Lender may exercise remedies singularly or concurrently.

NO WAIVER. No delay or failure of Lender to-exercise any right, remedy, power or privilege hercunder shail
affect that right, remedy, power or privilege nor shall any single or partial exercise thercof preclude the exercise
of any right, remedy, power or privilege. No Lender delay or faiture fo demand strict adherence 10 the terms of
this Security Instrument shall be deemed to constitute a course of conduet inconsistent with Lender's right at any.
lime, before or afler an-event of default, to demand strict adherence to the terms of this Security Instnnnent and
the Related Documents,

SUBSTITUTE TRUSTEE. En accordance wilh applicable. law, Lender may from time to time appoint a
successor lrusice to any Trustee appointed hereunder who has ceased to act. Without conveyanee of the Property,

the successor trustee shall succeed (o all the title. power and dutics conferred upon Trustee herein and by
applicable law.

JOINT AND SEVERAL LIABILITY. The liability of alf partics obligated in any manner under this Security
Instrument shall be joint and several, to the extent of their respective obligations.

SURVIVAL, Lender's rights in this Security Instrement will continue in its suceessors and 2ssigns. This Security
Insirument is binding on all heirs, executors, adnuinistrators, assigns, and successors of Grantor.

NOTICES. Unless otherwise required by applicable law or provided under this Security Instrument, any notice or
demand given by Lender to any party is considered effective when: (i) it is deposited in the United States Mail
with the appropriate postage; (if) when it is sent via electronic mail; (ifi) when it is sent via fagsimile; ¢iv) when it
is deposited with a nationally recognized avermight couricr service; {v) on the day of personal delivery; or (vi) any
other commercially reasonable mezns. Such notice or demand shall be sent 10 the party at the address coniained
hercin of at an altemnative address, e-mail address, or facsimile number as may. be provided to Lender in writing.
Any notice given to Lender must be addressed 1o Lender at the address confained hercin or at an alternalive
address as may be provided by Lender in writing.

GENERAL WAIVERS. Grantor, lo the extent permitted by law, kereby waives (a) notice of acceptance of this
Sccurity Instrument, and all notice. of the creation. exiension of, or accrual of any of ihe Indebledness; (b)
diligence, presentment, protest, demand for payment, notice of dishonor, notice of intent 1o accelerate, and notice
of acceleration in connection witll the Indebtedness or any other obligations. now existing or hereafier owing
which are sccured by this Security Instrument; {c) any requirement that Lender proceed against or pursue any
other collateral securing or any.other party responsible for some or all of the Indebtedness; {d) any requirement
that Lender pursue or exhaust any othier remedy available to Lender; (e) any fight to request that Lender marshal
any other collateral; (£) fhilure to protect, preserve, or resort 1o any collaternd; and (g) any and all defenses that

could be asserted by Grantor, including, bul not limiled to, any defenses arising out of failure of consideration,
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breach of warranty, fraud, payment, statute of frauds, bankrupicy, lack of capacity. statute of limitations, Lender
liability, unenforceability of any loan document, aceord and satisfaction, usury, or the extension, renewal, and
madification of the Indebtedness.

Grantor, 1o the extent permitted by law, further waives and agrees not to assert any and all rights, benefis, and
defenses that might otherwisc be available under the provisions of the governing Jaw that might operate, contrary
to any agreements between Grantor, and Lender, to limit Grantor's liability fo Lender, including ol defenses of
surctyship,

TO THE EXTENT PERMITTED BY LAW, GRANTOR WAIVES ANY RIGHT TO NOTICE, OTHER
THAN ANY NOTICE REQUIRED HEREIN, AND WAIVES ANY RIGHT TO ANY HEARING,
JUDICIAL OR OTHERWISE, PRIOR TO LENDER EXERCISING ITS RICHTS UNDER THIS
SECURITY INSTRUMENT.

USAGE. The Propexty is not used principally. for agricultural or fanning purposes.

WAIVER OF APPRAISEMENT RIGHTS. Grntor waives all appraisement rights relating 1o the Property to
the extent permitted by law,

WAIVER OF HOMESTEAD EXEMPTION RIGHTS. Granior and all ather signatories 1o this Security
Instrument, to the extent each possesses homestead exemption rights in the Property, hereby waive all homestead
exemption rights refating to the Property 10 the extent permitied by law,

LENDER'S EXPENSES. Grantor agrees lo pay all expenses incurred by Lender in connection with enforcement
of its rights under the Indebtedness, this Security Instrument or in the event Lender is made party 1o any litigation
because of the existence of the Indebtedness or this Security Instrument, as well as court costs, collection charges
and rcasonable attorneys' fees and disbursements.

ASSIGNABILITY. Lender may assign or otherwise transfer this Security Instrument or any of Lender's rights
under this Security Instrument without uotice to Grantor. Grantor may not assign this Securily Instrument or any
part of the Security Instrument without the express wrillen consent of Lender,

GOVERNING LAW, This Securily lnstrument is governed by the Jaws of the State of Washington except 1o the
extent that federal law comtrols,

SEVERABILITY. If 2 court of competent jurisdiction determines any term or provision of this Securily
Instrument is invalid or prohibited by applicable faw, that teim or peovision will be ineffective to the extemt
required. Any term or provision that has been determined 1o be invalid or prohibited will be severed from the rest

of the Sccurity Instrument without invalidating the remainder of either the affected provision or this Security
[nstrument,

ORAL AGREEMENTS DISCLAIMER. Oral agreements or oral commitments to loan money, extead
credit, or to forbear from enforcing repayment of o debt are not enforceable under Washington law.

By signing this Sccurity Instrument, each Grantor acknowledges that all provisions have been read and
understood.

St A

A Robin E Siacy
Michael W Siacy Individually
Individually
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INDIVIDUAL ACKNOWLEDGMENT
STATE QF WASHINGTON )

1‘ . )
countyor  \DTAYm_

On this day personally appeared before me Michacl W Stacy, and Robin E Stacy, a married couple. 1o me known
10 be the individval described in and who exccuted the forcgoing instrument, and acknowledged that he/she signed

the same as his/her free volpntary act and deed, for the uses and purposes therein mentioned, Given under my
tand and official seal this 5 OO,

My commission expires: X\52 dW

Notary Public, in and for the state.of Washington, = 3
residing al Notary Public

\‘\'\’g\\@(\"(\

(AT SR S Ll A ATt
; i TAMMY J WALKER
(Offictal Seal) 4 NOTARY PUBLIC
&l STATE OF WASHINGTCON |
{f‘ Licanse Number 26433 ;
5} My Gommission Expires Feb.:uar;l‘ 18_: gg”":_-'

foui e o S g N ~ el

THIS INSTRUMENT PREPARED BY:
Whatcom Educational Credit Union
Business Banking

Po Box 9750

Bellingham, WA 98227
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EXHIBIT A

That portion of Government Lot 9 of Section 19, Townstip 34 North, Range 4 East of the Willammetie Meridian,
described as follows:

Beginning a1 a point 1,616.77 feet North and 445 feet West of the East-Quarter section corner of said section;
Thence West 214 feet;

Thence North 69 feet $ inches;

Thetice Easterly 214 feet to a point 78 Teet North of the point of beginning;

Thence South 78 feet to.the point of beginning;

EXCEPT any portion of said premises lying within the boundaries of First Street as the same is laid out and
cstablished in the City of Mount Vernon;

AND EXCEPT that portion conveyed to the State of Washington for State Highway purposes by deed recorded
Februaryl, 1954, under Auditor’s File No. 497722, records of Skagit County, Washington.
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