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Grantor(s): y )

1. MCNETT, JEREMY F

2. McNett, Tatyana O

Grantee(s)
1. Umpqua Bank
2. UPF Washington Incorporated, Trustee

Legal Description: Lot 1B, SP #05-120, AF #200707240084
Additional on page 2

Assessor's Tax Parcel |ID#: 350231-4-004-0300/ P126496

THIS DEED OF TRUST is dated February 25, 2022, among Jeremy F. McNett and Tatyana O.

McNett, a married couple, whose address is 11717 Hummingbird Ln, Anacortes, WA 98221

("Grantor”); Umpqua Bank, whose mailing address is Blaine, C/O Loan Support Services, PO

Box 2326, Spokane, WA 99201 (referred to below sometimes as “Lender™ and sometimes as

"Beneficlary”); and UPF Washington Incorporated, whose mailing address fs 12410 Mirabeau
Parkway #100, Spokane Valley, WA 99216 (referred to below as "Trustee®).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys (o Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, a3 of Grantor's right, title, and Interest ln and to
the foltowing described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures: ol easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utlities with ditch o¢ irrigation rights) and aif other rights, royalties, and profits relating to the real
property, Including without Emitation all minerals, oil, gas, geothermal and similar matters, &he "Real Property™)

located in Skagit County, State of Washington:

Lot 1B, Short Plat No. 05-120, approved July 20, 2007, recorded July 24, 2007 under
Auditor’s File No. 200707240084, records of Skagit County, Washington, being a portion
of the Southeast 1/4 of the Northeast 1/4 of the Southeast 1/4 of Section 31, Township
35 North, Range 2 East, W.M.; Situato within the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 11717 HUMMINGEIRD LN, Anacortes,
WA 98221, The Real Property tax identification number is 350231-4-004-0300/ P126496.

REVOLVING LINE OF CREDIT. This Deed of Trust se the Indebtedness Including, without limitation, a revolving
line of credit, with a variable rate of Interest, which obligates Lender to make advances to Grantor up to the credit limit
30 long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repald, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, not
Including finance charges on such balance at a fixed or variable rate of sum as provided In the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided In either the Indebtedness
paragraph oe this parageaph, shall not exceed the Credit Limit as provided In the Credit Agreement, It is the Intentlon of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from timo to
time from zero up to the Credit Limit as provided In the Credit Agreement and any Intermediate balance. Funds may be
advanced by Lender, repald, and subsequently readvanced. The unpald balance of the revolving fine of credit may at
certaln times bo lower than the amount shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain In full
force and effect notwithstanding any zero batance,

Grantor hereby assigns as security to Lender, 2l of Grantor's right, title, and interest in and to all teases, Rents, and
profits of the Property, This assignment is recorded in accordance with RCW 65.06.070; the lien created by this
assignment Is intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a licenso to coflect the Rents and profits, which license may be revcked at Lender's option and shal be
automatically revoked upon acceleration of all or part of the Indebtedness. In addition, Grantat grants to Lender a
Uniform Commercial Code security interestin the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBUGATIONS UNDER THE CREDT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: ]

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantoe shafl pay to Lender a
amounts secured by this Deed of Trust as they become due, and shall strictly and in a Umely manner perform a% of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. )
POSSESSION AND MAINTENANCE OF THE PROPERYY. Grantor agrees that Grantors possession and uss of the
Property shall be governed by the following provisions:
Possesslon and Use. Until the ocourrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property
(this priviege ks a license from Lender 1o Grantor automatically revoked upon defaull). The following provisions
relats to the use of the Property or to other limitations on the Property. The Red Property is not used principalty
for agricultural purposes.
Duty to Maintain. Grantor shall maintzin the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.
Compllance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, dispasal,
release of threatened release of any Hazardous Substance by any person on, under, about of from the Property;
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(2) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender In writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, of (¢} any actual or
threatened litigation or daims of any kind by any person relating to such matters; and (3) Except as previously
disdosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other-
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releasa any Hazardous
Substance on, under, about of from the Property; and (b) any such activity shall be conducted in compliance with
il -applicable federal, state, and focal faws, regulations and ordinances, Including without limitation alf
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any lnspections or tests made by Lender shak be for Lender's
purposes only and shall not be construed to create any responsiblity or liabllity on the part of Lender to Grantor or
to any other person, The representations and warranties contained herein are based on Grantor's dus diigence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and walves any future daims

Lender for indemnity or contribution in the event Grantor becomes Rable for cleanup or other costs under
any such laws; and (2) agrees 1o indemnify, defend, and hold harrless Lender 2gainst any and a1 claims, bosses,
gabiities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or a3 a consequence of any use, generation, manulacture, storage,
disposal, releaso o theeatened release oocuming prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known 10 Grantor, The provisions of this section of the Deod of Trust,
induding the cbligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the fien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without Emiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, day, scorla, soil, gravel or rock products without Lender’s prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prioe written consent. As a condition to the removal of any Improvements, Lender may require
mm make arangements satisfactory to Lender to replace such Improvements with Improvements of at teast

Lender's Right to Enter. Lender and Lender's agents and representatives may eénter upon the Real Property at all
feasonable times to attend to Lenders inferests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust,

Compllance with Govemmental Requirements. Grantor shall promplly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with 2l faws, ordinances, and regulations, now or hereafter
in effect, of 21 govemmental authorities applicable to the use or occupancy of the Property. Granter may contest
in good faith any such law, ordinance, of regulation and withhold compliance during any proceeding. including
appropriate appeals, so long as Grantor has nolified Lender In wiiling prior to doing $0 and $o kng as, in Lender’s
sole opinion, Lender’s Interests In the Property are not jeopardized. Lender may require Grantor to post adequale
security of a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon of leave unattended the Property. Grantor shal do all other
acts, in addition to those acts set forth above In this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al Lender's option, (A) detlare immedialely due and payabls all
sums secured by this Deed of Trust or (B} increass the interest rate provided for in the Credit Agreement o other
document evidencing the Indebtedness and impose such other conditions as Lender desms appropriate, upon the salo of
transler, without Lender's prior written consent, of all or any pant of the Real Property, of any Interest In the Real
Property, A *sale of transfer” means the conveyance of Real Property or any right, title of interest in the Real Property;
whethet legal, beneficial or equitable; whether voluntary of involuntary; whether by outright sale, deed, installment sale
contract, land contract; contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, of by sale, assignment, or transfer of any beneficial interest in of to any land trust hokling title fo the Real
Property, of by any other method of conveyance of an Interest in the Reaf Property. However, this option shall not be
exercised by Lender if such exercise Is prohibited by federal law or by Washington law.

TAXES AND LIENS. The fallowing provisions retating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shal pay when due {(and in all events pricr to definquency) 8l taxes, special taxes, assessments,
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charges (including water and sewer), fines and Impositions levied against or on account of the Property, and shall
pay when due afl claims for work done on or for services rendered or material furished to the Property. Grantor
shall maintain the Property free of all liens having priority over ot equal to the interest of Lender under this Deed of
Trust, except for the Jien of taxes and assessments nol due, except for the Existing Indebtecness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or daim in connection with a good faith

dispute over the oblgation to pay, so kng as Lender's interest in the Property is not jeopardized. If a fien anises or

Is fled 23 a result of ponpayment, Grantor shall within fifteen (15) days afier the lien arises or, If alien is filed,

within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the Een, or If requested by,
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an

amount sufficient to discharge the ien plus any costs and permissible fees, or other charges that could accrue as a

result of a foreclosure or sale under the lien. In any contest, Grantor shall deferd itsell and Lender and shal

satisty any adverse judgment before enforoement against the Property. Grantor shall name Lender as an additional

cbligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall ypon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmental official to detiver to Lender at any time a written
statement of the taxes and assessments against the Property,

Notice of Construction, Grantor shall notify Lender at Jeast filteen {15) days before any work is commenced, any

services ara furnished, or any materials are supplied to the Property, if any mechanic’s lien, materlalmen's lien, or

other lien could be asserted on account of the work, services, or materials, Grantoe will upon request of Lender

fk:mish to Lender advance asswances satisfactory to Lender that Grantor can and will pay the cost of such
provements.,

;ROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pant of this Deed of
rust.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a feplacement basis for the full insurable value covering alt Improvements on the Real
Property In an amount sufficient to avoid application of any colnsurance dause, and with a standard mortgagee
dause in favor of Lender, together with such other hazard and lisbilty insurance as Lender may reasonably require.
Policies shall be writtent in (orm, amounts, coverages and basis reasonably acceptable to Lender and Issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will defiver to Lender
from time to time the policies or certificates of insurance iIn form satisfactory to Lender, indluding stipufations that
coverages will not be cancefled or diminished without at least ten (10) days price written notice to Lender, Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ot any other petson, Should the Real Property ba located In
an area designated by the Administrator of the Federal Emergency Management Agency as a special fiood hazard
area, Grantor agrees to obtain and maintain flood jnsurance, If avalable, within 45 days after actice fs given by
Lender that the Property Is located in a spedial flood hazard area, for the maximum amount of Grantor's credit tine
and the full unpaid principal balance of any prior liens on the property securing the koan, up to the maximum policy
Emits set under the National Flood Insurance Program, of a5 otherwise required by Lender. and to maintain such
Instrance for the term of the koan. Flood insurance may be purchased under the Nationat Flood Insurance Program,
from private Insurers providing "private flood insurance® as defined by applicable federal fiood insurance statutes
and regulations, of from anothet lood Insurance provider that Is both acceptable to Lender in its sole discretion and
permitted by applicable federal fiood insurance statutes and reguiations.

Application of Proceeds. Grantor shaF promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss If Grantor falls 1o do $0 within fitteen (15) days of the casualty, Whether or not Lender's
secunty is impaired, Lender may, at Lended's election, receive and retain the proceeds of any insurance and apply
the proceeds (o the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects 10 apply the proceeds to restoration and repalr, Grantor shall repair of
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory prool of such expenditure, pay of reimburse Grantor from the proceeds for the reasonable cost of
repalt o restoration if Grantor s not In default under this Deed of Trust, Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair of restoration of
the Property shall be used fitst to pay any amount owing to Lender under this Deed of Trust, then to pay actrued
interast, and the remainder, if any, shall bs appled to the principal bafance of the Indebtedness. Il Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be pald without interest to Grantor as
Grantor's interests may appear,

Compliance with Exlsting Indebtedness, Dudng the pediod in which any Existing Indebtedness describad below is
In effect, compliance with the insurance provisions contained in the Instrument evidencing such Existing
Indebtedness shall constitute compliance with the instrance provisions under this Deed ol Trust, to the extent
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compliance with the terms of this Deed of Trust woukd constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions In this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Property free of alt taxes, liens, security interests,
encumbrances, and other daims, (B) to provide any required Insurance on the Froperty, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do 50, If any action or proceeding is commenced that would materlally affect Lender's interests in the
Pmper!y.menLendermGranto(sbehaﬂmy,Mlsnotrmredlo.takeanyacﬁonthatl.enderbdlevestobe
appropriate to protect Lender's interests. Al expenses incured or paid by Lender for such purposes will then bear
interest at the rate charped under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor, All such expenses will become a part of the Indettedness and. at Lender’s option, will (A) be
payable on demand: (B) be added to the balance of the Credit Agreement and be apportioned among and be payatle
with any instaliment payments to becoma due during either (1) the term of any applicable Insurance palicy; or (2) the
remaining term of the Credit Agreement: or (C) be treated as a balioon payment which will be due and payable at the
Credit Agreement’'s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for In
this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of
any default, Any such action by Lender sholf not be construed as curing the default 50 s 1o bar Lender from any
remedy that it otherwise would have had.

W;J;_RRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of this Deed
of Trust:

Title. Grantor warrants that: - (3) Grantor holds good and marketable title of record to the Property in fee simple,
freo and dear of all iens and encumbrances other than those set forth In the Real Property description or in the
Exdsting Indebtedness section below ot in any title insurance policy, tile report, of final title opinion issued in favor
of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragroph above, Grantor warrants and will forever defend the
title to the Property against the Jawful dlaims of all persons. In the event any action or proceeding Is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitted to
panicipate In the proceeding and to boe represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ot cause 1o be defivered, to Lender such instruments as Lender may request from time to time
to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
axisting applicable laws, ordinances, and regulations of governmental authorities,

Survival of Promises. Al promises, agreements, and statements Grantor has mada in this Desd of Trust shall
survive the execution and delivery of this Dood of Trust, shall be continuing in nature and shall remain In full force
and effect untit such time as Grantor's Indebtedness Is paid I full,

EXISTING INDEBTEDNESS. The following provisions concerming Existing Indebtedness are a part of this Deed of Teust:

Existing Llen. The ken of this Deed of Trust securing the Indebledness may be secondary and inferior to an
existing Ben. Granlot expressly covenants and agrees 10 pay, of see to the payment of, the Existing Indebtedness
and to prevent any default on such indebledness, any default under the Instruments evidencing such indebledness,
ot any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the priot written ¢onsent of Lender, Grantor shall neither request nor
accept any future advances undet any such security agreement without the prior wrilten consent of Lender.

CONDEMNATION. The following provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemnation s filed, Grantor shall promptly notify Lender in writing, end
Grantor shall promptly take such steps as may be necessary to defend the action and ottain the award. Grantor
mybsmemﬁmlmyhmm,mmmweﬂﬁmwwﬁdpamhmmmmbe
teprwequhtheyomedmbyomrnsdofitsmdﬂmﬂat&mt&sem.wﬁ&wﬂmwiudeﬁma
cause to be defivered to Lender such Instruments and documentation as may be requested by Lender from time to
time to permit such participation. ‘

Application of Net Proceeds. If 21 or any part of the Property is condermned by eminent domain proceedings or by
wpmoeedf\gamhlwotoomna&mwﬂernaysﬁtsdectionreqdrethataﬂormyportionoﬂhe
netproceedsofmeawardbeappkdtomolrdebtednessortherepeirorrestoraﬁonof&BPmpeny. The net
prooeedsoltheamdMmmmdaﬂawo(dwnﬂemﬂs.madaﬂm‘tm




202203040009
03/04/2022 08:39 AM Page 6 of 13

DEED OF TRUST
(Continued) Page 6

incurred by Trustee or Lender In connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a pant of this Deed of Trust;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's ken on
the Read Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
Incurred In recording, petfecting or continuing this Deed of Trust, including without Emitation afl taxes, fees,
documentary stamps, and other charges fot recording of registering this Deed of Trust,

Taxes. Tho following shall constitute taxes to which this section applies: (1) a spedific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust: (3) 2 tax on this type of Deed of Trust chargeable against the Lender of the holder of the Credit
Agreement; and {4) a specific tax on all or any portion of the Indebledness or on payments of principal and
interest made by Granlor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Tmsl.,triseventsrmmmomeﬁedasmEventotDefam.mdbendernayewdsemycranoﬂts
avalatle remodies for an Event of Default s provided below unless Grantor either (1) pays the tax belore it
becomes delinquent, or (2) contests the tax as provided above in the Texes and Uens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Teust as 2
security agreement are a part of this Deed of Trust;

Security Agreement. This instrument shal constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniformn Commerdial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor- shall take whatever action is requested by Lender to perfect
and continue Lender's security nterest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts. copies or reproductions of this Desd of Trust as a financing statement, Grantor shall reimburse
Lender foc 2l expenses incurred In perfecting or continuing this security interest, Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avadable to Lender within three (3) days after receipt of wrilten demand from Lender 10 the
extent permitted by applicable law, ’

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtalned (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, end from time o time, upon request of Lender, Grantor will make, execute and
deliver, or wilf cause to ba made, exected or delivered, to Lender or to Lender’s designos, end when requested by
Lender, cause to ba filed, recorded, refied, or rerecorded, as the ¢ase may be, &t such times and In such offices
and places as Lender may deem sppropriate, any and all such mortgages, deeds of trust, seaurity deeds, security
wmmmmmwmmamm cerificates, and

(
Related and (2) the liens and soauxity interests created by this Deed of Trust on the Property,
whether now owned or hereafter acouired by Grantor, Urless prohibited by law or Lender agrees to the contrary in
wﬁﬁm.mmmmmmmmmmmhmmmmmmfm
to in this paragraph.
Attorney-n-Fact. If Grantor fais to 6o any of the things refemed to in the preceding paragraph, Lender may do so
for and In the name of Grantor and at Grantor's expense, For such purposes, Grantor hereby Irevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of maldng, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refered to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays alt the Indebtedness when due, tenminates the credit Tine account, and otherwise
performs il the cbligations mposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusteo
arequorfdlremnwyarmandsmlexmoaﬂdel’wertoGratﬂorw‘tablestatecmtsofwnﬁnaﬁmora'ly
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financing statement on file evidencing Lender's security Interest in the Rents and the Personal Property. Any
reconveyanco fee shall be paid by Grantor, if permitted by applicable taw, The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto®, and the recitals In the reconveyance of any matters or
facts shall bo conclusive proof of the truthfulness of any such matters or facts.,

EVENTS OF DEFAULT. Grantor will be In default under this Deed of Trust If any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time In connection with the Credit Agreement, This can
include, for example, a false statement about Grantor's Income, assets, Babilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement, (C) Grantor's action or
inaction adversely affects the colateral or Lender's fights in the coRateral. This can include, for example, [alure to
maintain required insurance, waste of destructive use of the dweling, fallure to pay taxes, death of all persons Bable on
the account, transfer of title or sale of the dweling, creation of a senior ien on the dwelling without Lenders
. foreclosure by the holdet of andther lien, of the use of funds of the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULY, If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Londer may exencise any one of more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumufative and may be exercised alone or
together, An election by Lender to choose any one remedy will not bar Lender from using any other remedy, If
Lender decides to spend money or 10 perform any of Grantor's obligations under this Deed of Trust, afler Grantor's
failure to do 50, that decision by Lender witl not affect Lender’s right to dectare Grantor in default and to exerdse
Lender's remedes.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entiré Indebtedness Immediately
due and payable.

Foreclosure. With respect to all of any part of the Red Property, the Trustea shall have the right to exerdse its
pawer of sale and to foreciose by notice and sale, and Lender sha¥ have the right to foreclose by judiciat
forectosure, In either case in accordance with and to the ful] extent provided by epplicable law.

UCC Remedies, With respect to aff or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, withoul notice to Grantor to take possession of and manage the
Property and collect the Rents, Including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant ot
other user of the Property to make payments of rent of use fees directlly to Lender. If the Rents are collecled by
Lender, then Grantor irrevocably designates Eender 2s Granter's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
of other users to Lender In response to Lender's demand shall satisty the obligations for which the'payments are
made, whether or not any propet grounds foc the demand existed. Lender may exerdiss its rights under this
subparagraph either in person, by agent, or through a receiver,

Appolnt Recelver. Lender shal have the right to have a receiver appointed to take possession of sif or any partof
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreckssure of sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. ' The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether of not the apparent valse of the Property exceeds the
Inde?vtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property js sold as provided
above or Lender otherwise becornes entitled to possession of the Property upon default of Grantor, Grantor shall
becoma a tenant at sufferance of Lender or the purchaser of the Property and shalt, at Lender’s option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement of avallable at faw or in equity,

Notice of Sale. Lender shall give Grantat reasonatfe notice of the time and place of any public sale of the Personal
Propedty or of the time after which any private sale or other intended disposition of the Personal Property Is to bo
made, Reasonable notice shall mean notice given at least ten (10) days belore the time of the sale or disposition,
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshaled. In sxercising its rights and remedies, the Trustee or Lender shall be freo to sell all or any
part of the Property together of separately, in one sale of by separate sales. Lender shali be entitied to bid at any
public sale on all or any portion of the Property.
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Expenses. It Lender institutes any suit or action to enforca any of the terms of this Deed of Trust, Lender shall be
entited to recover such sum as the court may adiudge reasonable, Whether or not any court action is involved,
and. to the extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcerment of its rights shall become a part of the
hdebtemesspayauemdamnqwshaﬂbe«wmmmaemwmm.mteI‘romthedateolthe
expenditure until repaid, Exponses covered by this paragreph indlude, without limitation, however subject to any
Emits under applicable law, Lender's expenses for bankrupicy proceadings (induding efforts to modify or vacate
any automatic stay or Injunction), appeals, and any anticipated postjudgment collection senvices, the cost of
searching records, obtaining title reports (Inchuding foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trusteo, 1o the extent permitted by applicable taw, Grantor also will pay any court
costs, in addition to alt other sums provided by law,

Rights of Trustee. Teustee shall have all of the rights and duties of Lender a3 set forth In this section,

POWERS AND OBUGATIONS OF TRUSTEE. The following provisions relsting 10 the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustes, In addition to all powers of Trustee arising as a matter of law, Trustes shak have the powerto
take the following actions with respect to the Property upon the wrilten request of Lender and Grantor? {2} Join in
preparing and filing a map or plat of the Reaf Property, including the dedication of streets or other fights to the
public; (b) join In granting any easement o creating any restriction on the Real Property; and (¢) Join In any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Motify. Trustee shall not be cbligated to notify any other party of a pending sale under any other
trust deed or Ben, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unfess the action o proceeding Is brought by Trustee.

Trustee. Trusteo shal meet off qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to a or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judictal forectosure, In either case in
acoordance with and to the full extent provided by applicable law,

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successoc Trustee t0 any Trustee
sppointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to afl other
matters required by state law, the names of the oniginal Lender, Trustee, and Grantor, the book and page or the
Auditor's File tumber where this Deed of Trust is recorded, and the name and address of the sUCCessOr trustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee In this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall govem to the
exclusion of alt other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, induding without Kmilation any notice of defaylt and any
notics of sale shal ba given in writing, and shal be effective when actually defivered, when actually received by
telefacsimile (unfess otherwise required by faw), when deposited with a nationally recognized ovemight courer, of, it

. madled, when deposited in the United States mail, as first dass, certified or registered mail postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hoider of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, a3 shown near the beginning of
this Dead of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person Of persons, spedifying that the purpase of the notice Is to changoe the person's
address. For notice purposes, Grantor agrees to keep tender informed at alf times of Grantor's current address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, If thero is
more than one Grantor, any notice given by Lender to any Grantot Is deemed to be notice given to all Grantors, It will
be Grantor’s responsibility to tell the others of the notice from Lender.

INCONSISTENT STATE AND FEDERAL LAWS, From time to time, state and federal laws are inconsistent such that an
activity permitted under state faw is prohibited under federal law, of vice versa, As noled elsewhere in this Agreement,
Geantor shall at all times comply with all govemmental requirements, both federal and state, and cause all tenants,
agents and other users of the Property or CoBateral to so comply, For example, although the retad sale or distribytion of
manjuana products is aliowed under law In some states, it Is now prohibited under tha federal Controlled Substances
Act and Grantor must comply, and cause tenants, agents and othet users to comply, with federal faw in this Instance,

SURETYSHIP WAIVER. Except as prohibited by applicable law, Grantor walves any right to require Lender: (2) to
continue lending money or to continue o extend other credit to Borrower; (b) to obtain Grantor's consent to any
modification of extension of the Indebtedness (except an increase in the principal to be advanced under the Note); (c) to
resor for payment o to proceed dicectly or at once against any person, Including Borrowet or any Guarantor; (d) to
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proceed directly against or exhaust any coliateral held by Lender from Borrower, any Guarantor ot any other person; and
{e) 1o pursue any other remedy within Lender's power, Except as prohibited by law, Grantor also waives: any and all
rights or defenses based on suretyship, If applicable, or Impairment of collateral or any law which may prevent Lender
from bringing any action, indluding a claim for deficlency, before or after Lender’s commencement or completion of any
foreclosure action, either judiclally o by exercise of a power of sale; any election of remedies by Lender, which
destroys of otherwise adversely affects Grantor's subrogation rights or Grantor's rights to proceed against Borrower, i
applicable, Tor reimbursement; any right to ¢laim discharge of the Indebtedness on the basis of unjustified Impaiment of
any collateral for the Indebledness or based upon any extension, modification, adjustment, restatement, substitution or
amendment of the Note or any other document that evidences the Indebtedness, which Is made without Grantor's
consent,

VENUE, This transaction ls made In the State of Washington, Upon Lender’s request, the undersigned agrees to submit
to the jurisdiction of any state or federal court in the State of Washington or In any state or federal court sitting in the
county that any of Lender’s collateral is located, kn any action ¢r proceeding brought to enforce, or otherwise arsing out
of or relating to, this Agreement, Nothing hereln shall impair the right of Lender to bring any aclion or proceeding
against the undersigned in any court of any other furisdiction. As used in this paragraph, the term *Agreement® means
the promissory note, guaranty, security agreerment of other agreement, document or instrument In which this paragraph
Is found, even It it Is described by another name as well,

COSTS AND EXPENSES. Obligor shal pay on demand (a) 2l reasonable out-of-pocket expenses lncurred by Lender
Gncuding, without limitation, the reasonabla fees, charges and disbursements of counsel for Lender), and shall pay 23
fees and time charges and disbursements for attomeys who may be employees of Lender, In connection with the
preparation, negotiation, execution, delivery and administration of this Agreement and the refated documents, of any
amendments, modifications of walvers of the provisions hereol or thereof (whether or not the tansactions
contemplated hereby or thereby shall be consummated), and (b)al out-of-pocket expenses incurred by Lender
{including, without limitation, the fees, charges and disbursements of any counsel for Lender), and shalf pay all fees and
time charges for attorneys who may be employees of Lender, in connection with the enfercement or protection of
Lender's rights (1) In connection with this Agreement and the related documents, including, without imitation, Lender's
rights under this paragraph, oc (i)in connection with the loans and other extensions of credit made under this
Agreement and the related documents, Induding, without Emitation, at such cut-of-pocket expenses incurred during any
appeal, bankruptcy, workout, restructuring ot negotiations s respect of such koans and extensions of credit. As usedin
this paragraph, "Agreement® means the loan agreement, promissory note, guaranty, securily agreement, or other
agreement, document, or instrument ini which this paragraph is found, even il described or defined by ancther name.
As used in this paragraph, "Obligor” means, coltectively, the borrower, grantor, pledgor, trustor or guarantor executing
this Agreement in favor of Lender, even it described of defined by anather name,

~ MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, Wnhat ks written in this Deed of Trust and in the Related Cocuments is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must ba signed by whoever will be bound or obligated by the change or
amendment,

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to ba
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger 0f the Interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Govemning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender In the State of Washington,

Joint and Several Lisbllity. ANl obfigations of Geantor under this Deed of Trust shal be joint and several, and afl
references to Grantor shall mean each and every Grantor, This means that each Grantor signing below is
responsible for af obligations n this Deed of Trust,”

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does s0 In writing. The fact that Lender delays or omits to exerdse any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor 2150 understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the sityation happens again, Grantor further understands that fust because Lender consents 10 0ne of
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severabllity. 11 a court finds that any provision of this Deed of Trust Is not valid of should not be enforced, that
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fact by itseif will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, & court will
enforgomerestompeprwisionsolwsDeedolTnﬂe\mi(aprcMsiono{mIsDe-edolTrustnaybelqmdlobe
frvvalid or

Successors and Assigns, Subject to any imitations stated in this Oeed of Trust on transfer of Granto's interest,
this Deed of Trust shak bo binding upon and inure to the benefit of the parties, their successors and assigns. If
ownetship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Eability under the Indebtedness.

Time I3 of the Essence. Time fs of the essence In the performance of this Deed of Trust,

Walve Jury. All parties to this Deed of Trust hereby walve the right to any Jury trial In any action, proceeding, or
countercialm brought by any party agalnst any other party,

Walver of Homestead Exemption, Grantor hereby releases and walves afl rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust!
Beneficlary, The word *Seneficlacy® means Umpqua Bank, and its successors and assigns.

Borrower. The word “Botrowet® means JEREMY F MCNETT and Tatyana O McNett and includes all co-signers and
co-makers signing the Credit Agreement and all thelr successors and assigns.

Credit Agreement, Tho words "Credit Agreement’ mean the credit agreement dated February 25, 2022, with
credit limit of $493,800.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note of agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Deed of Trust. The words *Deed of Trust’® mean this Deed of Trust among Grantor, Lender, and Trustee, and
Ié\elud,es without mitation all assignment and security Interest provisions refating to the Personal Property and
ents,

Environmentsl Laws. The words "Environmental Laws" mean any and afl state, federal and local statutes,
regulations and ordinances relsting 10 the protaction of human health of the environment, incfuding without
Emitation the Comprehensive Environmental Response, Compensation, and Lisbility Act of 1980, as amended, 42
U.S.C. Section 9601, ¢t seq. ("CERCLA®), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-490 ("SARA®), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Sectivn 6901, ot seq., or other applicable slate or federal laws, rules,
of regutations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust.

Existing Indebtedness. The words “Existing Indebledness® mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor means JEREMY £ MCNEYT and Tatyana O McNett,

Hazardous Substances. The words *Hazardous Substances® mean materials thal, because of thelr quantity,
concentration or physical, chemical oc infectious characteristics, may cause of pose a present of potential hazard
to human heaith of the environment when impropedy used, treated, stored, disposed of, generaled, manufactured,
transported or ctherwise handled. The words "Hazardous Substances® are used In their very broadest sense and
Include without Emitation any and ail hazardous o toxic substances, materlals or waste a$ defined by or listed
under the Environmental Laws. The term "Hazacdous Substances® also includes, without limitation, pelroleum and
patrolaym dy-products or any fraction thereof and asbestos.

Improvements. The word *Improvements® means all existing and future Improvements, buildings, structures,
mobile homes affixed on the Real Property, facilties, additions, replacements and other construction on the Real
Property,

Indebtedness. The word ‘*Indebtedness® means all prncipal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documenls, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement ot Refated Documents and any
amounts expended ot advanced by Lender to discharge Grantor's obligations o expenses incurred by Trustee ot
Lender to enforce Grantor's obligations under this Deed of Trust, together with Interest on such amounts as
provided in this Deed of Trust, .

Lender. The word *Lender” Umpqua Bank, Its succassors and assigns. The words *successors or assigns®
mean any person or company that acquires any interest in the Credit Agreement. ‘
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Personal Property. The words *Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;

" together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property: and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale o¢ other disposition of the Property, However, should the Real
Property be located In an area designated by the Administrator of the Federal Emergency Management Agency as a
special food hazard area, Personal Property is Wmited to only those items specifically covered (currently oc
hereafter) by Coverage A of the standard flood lnsurance policy kssued In accordance with the National Flood
Insurance Program of under equivalent coverage simitarly issued by a private Insurer to satisly the National Flood
Insurance Act (as amended),

Property. The word *Property” means coflectively the Real Property and the Personal Property,
Real Property, The words "Real Property™ mean the real property, interests and rights, as further described in this
Deed of Trust,

Related Documents. The words "Related Documents® mean all promissory notes, credil agreements, loan
agreements, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, colateral
merigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness; provided, that guaranties are not "Refated Documents® and are not secured by
this Deed of Trust,

Rents, The word "Rents® means all present and future rents, revenues, income, issues, royaltles, profits, and
other benefits derived from the Property,

Trusteo. The word *Trustee® means UPF Washington Incorporated, whose maifing address Is 12410 Mirsbeau
Parkway #100, Spokane Vallay, WA 99216 and any substitute ot successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

oS L
s

“Tatyana O McNett
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF _\.Qo.ﬁ\_fn%&m_ )
) 88
COUNTY OF Qﬂm— ]

This record was acknowledged before me on __ \‘éﬁo\f'Wl-\, 1S 20 22 by seremy F

MCNETT,
KIMBERLY SHEA (Signature ; notary public)

Notary Public
State of Washington .
Commission # 78987
My Comm, Expires Jan 13, 2024 UO'\’OJ’ — L"
; - ) (Titte of office)
My commission explres:

othz[202b

(date)
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF I,Qgéh% IED_ )
1)
COUNTY OF L_ﬂ_m covwy )

This record was acknowledged before me on _&g&ﬂ.ﬂj 5 , 20 2% by Tatyanz ©
MeNett, )
(Signature of notary pubtic)
KIMBERLI $HEA Notary Public’
Notary Public ) =
State of Washington (Title of office)
My C Commisslon#78987 My commission expires:
omm, Explres Jan 13‘ 2026 Y 33! expires:
SRR o1l IBI’LO"LL
(date)

Recordation Requested By:

WFG Lender Services

2825 Townsgate Rd, Suite 101
Westlake Village, California 91361

—

\ REQUEST FOR FULL RECONVEYANCE
To: . , Trusteo

The undersigned is the legal der of 2t Indebtedness secured by this Deed of Trust. You ars hereby
requested, upon payment of all sums owing 1o reconvey without warranty, to the persons entitied thereto, the
right, title and Interest now held by you under the t,

Date:

m;\

Tasebro, Ver, 214.0034  Copt, Fmasta USA Corporaton 1997, 2022, Al Fights Reserved. = WA""-
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