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DEED OF TRUST

DATE: February 23, 2022

Reference # (if applicable). 204664-L.T Additional on page
Grantor(s).
1. P&P FIDALGO INVESTMENTS, LLC

Grantee(s)
1. PEOPLES BANK
2. Land Titie and Escrow Company. Trustee

Legal Description: Lots 5-7, Blk 6, Hensler's First Add.
Additional on page 2

Assessor's Tax Parcel |D#: 3794-006-007-0004/P57342

THIS DEED OF TRUST s dated February 23, 2022, among P&P FIDALGO INVESTMENTS, LLC,
A WASHINGTON LIMITED LUIABILITY COMPANY, who acquired title as P & P FIDALGO
INVESTMENTS, LLC, whose address is 4405 MARINE HEIGHTS WAY, ANACORTES, WA
98221 {"Granter”); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, 1218
COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary”); and Land Title and Escrow Company, whose mailing address is
111 East George Hopper Rd. Burlington, WA 98233 (referred to below as "Trustee”).




202203020065
03/02/2022 01:59 PM Page 2of 8

DEED OF TRUST
Lean No: 5053138-201 {Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry andl possession and for the benefit of Lender as Beneficiary, all of Grantor's dght, tille, and interest in and o
the following described real properly, fogether with all existing or subsequently erected or affixed ouildings,
mprovemeris and fixtures: all easements. rights of way. and appurenances; all water, water rights and ditch righis
ingleding stock in ytilities with ditch or itrlgation rights): ard alt other rights, royalties, ard profits relating to the real
property. including withaut limitation ail minerals, oil. gas. geotherral and similar matters. (the "Real Property”)
located in Skagit County, State of Washington:

lots 5, € and 7, Block 6, "PLAT OF HENSLER'S FIRST ADDITION TO THE CITY OF
ANACORTES, SKAGIT CO., WASH." as per plat recorded in Volume 3 of Plats, page 486,
records of Skagit County, ‘Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 2620 Commercial Avenue, Anacortes,
WA 98221. The Real Property tax identification number is 3794-006-007-0004/P57342.

Grantor hereay assigns as securily to Lender. all of Grantor's right. title. and interest in and 10 all leases. Rents, and
profits of the Preperty.  This assignment is recorded in accordance with RCW £5.08.0707 the lien created by this
assignment 15 intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants 1o
Grantor a license fo collect the Rents and profits. which licerse may be fevoked 8! Lender's option and shall be
automatically revoked upon acseleration of all or part of the Indebtedress. In addition. Grantor grarts to Lerder &
Unitorm Cormmercal Cade secrity interest in the Personal Property and Rents,

FURTHER CONVEYS AND GRANTS. Grantor hereby funther agsigns as security to Lender, all of Grantor's right. title,
and intarest in and to: all plans, specifications, archifectural rengderings, drawings. sojl test repans, and cther reporls of
examination or analysis of the Real Property: and all management contracts, permits. cerificales, licenses. approvals,
coniracts, pLrchase and sale agreemcnts. purchase options. enitlements. deavelopment rights and authorizations.
however chatacterized, issued or in any way furnished for the acquisition. construction, development, aperation and use
of the Res! Property. including building permits. environmental cerbficates. lcenses. cerbficaies of operation. warranlies
and guaranties.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 1S GIVEN TQ SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFCRMANCE. Except as otherwise proviced in this Deed of Trust. Grantor shall zay lo Lender all
amouns secured by this Desd of Trust as they become due, and shall strictly and in 2 timely manner perferm all of
Grantor's ohligations under the Note, thig Deed of Trust, ard the Relaled Documanis

POSSESSION AND MAINTENANCE OF THE PROPERTY. Giantor agrées lhal Grantor's possgssion and use of the
Fropetly shall be governed by the following provisions:

Possessicn and Use. Until the occurrence of an Even! of Defsulk. Grartor miay 41} remaip in possession and
contrad o° the Property; (2) use. operate or manage the Property: and {3) collect the Rents from the Property
{this priviege is a license from Lerder 1 Grantor automatically revoked upen default). The following provisions
relate to ‘he use of the Property or to other limilations en the Property. The Real Property is not used principally
for agriculiurgl purposes,

Duty to Maintain. Grantor shall maintain the Property in ‘enantable condition ard promptly perform all repairs,
replacemants, and maintenance necessary o presenve its value.

Nuisance, Waste. Granfor shall not cause, conduct of permit any nuisance nor cormmit, permit. or suffer any
sirppmg »3f pr waste on ¢r o the Property or any porion of the Froperty. Withoul lieiting the gererality of the
foregoing. Grantor will not remove, or grant to any other party the righl to remeve. any timber, ménerals fincluding
oil and ga 1), coal, clay, scoria, Soil, gravel of rpck products without Lenders prior written consent,

Removal of Improvemants. Grantor shall not demolish or remove ary Improvements from the Real Proparty
withoul Leander’s prior written consent.  As a condition to the rermoval of any Improvements. Lerder may reguire
Grantar t¢ Mmake arrangements satisfactory «© Lender to replace such Improvements with Improvements of at least
equal vabes

Lender's Rigit to Enter, Lender and Lender's agents angd representalives may enter upor the Real #roperty at all
reasorable fimes to atiend o Lenders inferests and to inspect the Reai Property for purposes of Grantor's
compliape: with the terms ard corditions of s Deed of Trust,

Compliance with Governmental Requirements, Grantor shall promptly comply. and shall prompily cause
compliance by all agents. tenants or other persons or entilies of every nature whatsoever who rent. lease or
otherwise uSe of occupy the Properly in any manner, with all laws, ordinances. end regulations, now or hercafter
in effect. 3 ali governmental authorities applicable to the use or occuparcy of the Property. including without
limitation, the Americans With Disabilities Act. Grartor may conlest in good faith any such law, ordinance. of
regulation and withhold compliance during any proceeding. including apprapriate appeals, so long as Grantor has
notified Lender in writing prior to doing sc and so0 long a@s. in Lender's sole opinion. Lender's interests in the
Property a's nol jeopardized. Lender may reguite Grantcr o post adequaie security or & surety bond. reasonahly
satisfsators io Lenget. to protect Eender's interest.

Duty to Protect. Grantor agrees neither to abandan of leave unattended the Properly, Grantor shall do all other
acts, in addition 10 those acts set forth above in this section, which from the ¢haracter and use af the Prapesty are
reasonably necessary {o protect and presanve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may. al Lender's option, (A; declare rmmediately due and payable all
sums secured by this Deed of Trust or (B increase the interest rate provided for in the Note or other documem
evidencing the | dsbtedness and impase such olher conditions as Lencer desms appropriate, upon the sale or transfer.
without Lender's pricr written consent. of all or any pant of the Rea! Property. or any interest in the Real Property. A
"sale cr teansfe™ means the conveyance of Real Property of any night. titha or inierest n the Real Properly, whether
leqal, peneficial ar eguitable: whether voluntary or inveluntary. whether by oulright sale. ceed, installment sale contract.
{and contragl, cunlract for deed, leasehald interest with a term greater than three (3] years. lgase-ontion comrac!, or by
sale, assigamen. or tansfer of any beneficial interest in ar to any land trust helding title to the Real Property. or by any
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other meihod of conveyance of an interest in the Regl Praperty, If any Granta- is a corporation, partnership or limited
liability company, transfer also incluties any restructuring of the legal entity (whether by merger. division of otherwise}
or any change in ownership of more than twenty-five percert (25%) of the voting stock, partnership interests or limited
liability company inferests, as the case may be. of such Grantor. However, this option shall not be exercised by Lentder
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Tre following pravisions relating to the taxes and liens on the Properly are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior ta delinquency) all taxes, special taxes, assessments,
charges {including water ard sewerl, fings and impositions levied against or on account of the Pzopertly, and shall
pay when due all glaims for work dane on or for services rendered or material furnished 16 the Property. Grantor
shall mainiain the Property free of all ligns having priority over or equal to the interast of Lender under this Deed of
Trust, except for the lien of taxes and assessments nol due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligahion (o pay. 5o long as Lenders inlerest in the Property & not jeopardized. if a lien arises or
is filed as a resull of nonpayment. Grartor shall within fiflgan (15) deys after the lien arises or. if a lien is filed,
within fifteen (185) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
tender, deposil with Lender cash or a syfficient corporate surety bond or ofiier security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atftorneys' fees. or other charges that could accrue as a
result of a foreclosure or sale under the fien. In any contest, Granter shall defand itself and Lender and shall
satisfy any adverse judgment befare enforcernent against the Property. Grantor shall name Lender as an acditicnal
ablige@ under any surety bond furnished in the contest preceedings.

Evidence of Payment. Grantor shall upon desmand furnish to Lerder satisfactory evidence of payment of ihe taxes
or assessments and shall autharize the appropriate governmental official o deliver to Lender at any time a written
statement of the {axes and assessments against the Property

Notice of Construetion. Grantor shall notify Lender at jeast fifteen {15) days before any work is commenced. any
services are furnisbed, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other ben could be asserted on gccount of the work, services, or materials. Grantor will uper request of Lender
furnmish 10 Lender advance assurarces satlisfactory 1o Lender that Grantor canr ang will pay the cost of such
improvements.

PROPERYY DAMAGE INSURANCE. The following provisions redating to insuring the Property ara a par of this Deed of
Trust.

Maintenance of Insurance. Grantos shall procure and maintain policies of fire insurance with standard extended
covarage sndorsements on a replacement basis for the full insurable value covering alf improvements on the Real
Progerty in an amount sufficient (0 avoid application of any coinsurance clause, ard with a standard morgages
clause in favor of Lender. Grantor shall atso prature and maintain carnprehensive general Kability insurance in such
coverage amounts as Lender may request with Truslee and Lender being mramed as addilional insureds in such
liability insurance policies. Addittonally. Granlor shall maintain such other insurance, including but not mited (o
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
form, amountes, coverages and bagis reasonably acoeplable to Lander ard igsued by a company of companies
reasonably acceptable to Lender. Granlor, upon request of Lender, will deliver to Lender from time to ime the
policies or certificates of Insurance in form satisfactory to Lender, including stipuations that coverages will not be
cancelledd or diminished without at least thirty (30) days pricr written notice to Lender, Each insurance policy also
shalf include an endorsement providing that coverage in faver of Lender will not be impaited in any way by any act,
omission or defaull of Gramor or any other person. Shauld the Real Properly be located in an area designated by
the Administrator of the Federal Emergensy Managemeni Agéncy as a special flood hazard area, Grantor agrees to
abtain angd mainmain {lood insurance, if availabie, within 45 days after nolice is given by lender that ihe Property is
focated in @ special flood hazard area, for the full unpaid principal balance of the lcan and any prior liens on the
property securing the loan. up to the maximum pelicy Himits se¢l under the Nationa) Fieod insurance Program., or 45
othenwise required by Lender, and to maintain such insurgnce for the term of the loan. Flood insurance may be
purchased under the Natonal Flood Insurance Program, from private insurers providing "private fleed insurancs” as
defined by applicable federal flood insurance stalutes and regulations, or from another flaod insurance provider that
is both accepiable 10 Lender in its sole discretian and permilled by applicable federal flood insurance statutes and
regulations.

Application of Proceeds. Grantor shall prompily notifv Lender of ary loss or gamage 10 the Properly. Lender may
make proofl of loss if Grantor fails to do so within fifleen (15) days of the casualty, Whether or not Lender's
security is impaired. Lender may, at Lender's election. receive and retain the proceeds of any insurance and apply
the proceeds o the reduction of the Indebtedness, payment of any lien aifecting the Property, or the regtoration
and rapair of the Property. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or
replace the damaged or deslroyed Improvements in a3 manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from 1he procesds for the reasorable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days afler their recsipt and which Lender has not committed 1@ the fepair or restoration of
1he Property shall be used firsi to pay any amount owing to Lender under this Deed of Trust, then 1o pay accrued
intarest, and tie remainder, if any, shall be applied to the principal batance of the Indebtedness, (f Lender halds
any proceads after payment in full of the Indebtedness. such proceeds shall be paid without interest 1o Grantor as
Grantor's inferasts may aopear.

Grantor's Report on Insurance. Lipon request of Lender, howaver nat mare than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing. (1} the rame of the insurer, (2) e risks
insured, (3) the amount of the policy: (4) ihe property insured. the then current replacement value of such
property, and the manner of determining that value; and (5} the expiration date of the palicy, Granier shall, upon
reaues: of Lender. have an independent appraiser satisfactory to Lender determine the sasnh value replacement cost
of the Properiy.

LENDER'S EXPENDITHRES. If any action or proceeding is comrmenced that would materislly affect Lender's interest in
the Froperty or if Grantor fails 10 comply with any provision of iimis Deed of Trust or any Related Documenis, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust ar any Related Documents, Lender on Grantor's benhalt may (but shall not be obligated {0) take
any aclion that Lender desms appropriate. including bui not limited 1o discharging or paying all taxes. liens, security
intergsts. encumbrances and other claims, at any time levied or placed on the Property and paying alt caste for insuring.
maimaining and preserving the Praperty. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or pad by Lender 1o the date of repayment by
Grantor.  All such expenses will become a parl of the Indebteciness and. at Lender’s oplion, will (A) be payable on
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demand; (3} be added ‘o the balance of the Nole and ba apportioned among ard be payable with any instaliment
payments to becorme due during either (1) the term of any applicable insurance policy, or (2) the remaining term of
the Note: o- (C] be treated as a balloon payment which will be due and payable at the Note's maturity. The Dead of
Trust also will secure payment of these arrounts.  Such right shall be in agdition to all other nghis and remedies to
which Lerdar may be entitled upon the occurrence of any Event of Default.

WARRANTY: DEFENSE QF TITLE. The following previsions relating 1o ownership of the Praperty are a part of this Deed
of Trust:

Title. '3rantor warrants that: {a) Grantor holds good and marketable title of recosd to the Propery in fee simols,
free arl clear of all liens and encumbrances other than thase set forth in the Real Property descnption or in any
title insurance policy, title report, or final title opinion issuec n favor of, and accepied dy, Lender in connection
with this Deed of Trusi, and (b) Grantor has the full right, power, and auihorily to execute and deier ihis Deed of
Trust ¢ Langer

Defense of Title. Subject to the exception in the paragraph above. Graftor warrants and will forever defenc the
title to the Propery against the lawful ¢laims of all persons. In the pvant any action or proceeding is commenced
that guestions Graniar's title or the interest of Truslee or Lender under this Deed of Trusl, Grantor shall defend the
action 21 Grantor's expense.  Grantof eray be ihe nominal party in such proceeding, Sut Lender shall be entitled to
participats in the proceeding and to be represented in the pracesding Dy counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered. t6 Lender such instruments as Lender may request from time to time
o perml such participation.

Compliance With Laws, Granter warrants that the Property ond Grantor's use of the Property compties with all
existing applicable laws, ordinances. and regulat:ons of gavernmenial authorites,

Survivai of Representations and Warranties. All representations, warrantics. and agreements made by Granior in
this Oee 1 of Trusi shall survive 1he execution and delivery of this Deec of Trust. shall be continuing in naturs. and
shal remam in full force and effest until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisiens relating to condemnalion groceedings are @ pat of tius Deed of Trust:

Proceadings. If ary proceeding in condemnalion s filed. Grantor snall promptly notify Lerder in wrifing, and
Grantor ¢hall promplly take such steps as may be necessary to defend the action and cbtain the award, Grantor
may be the nominal party in such proceeding. hut Lender shall be entitled to participate in the proceeding and 1 be
represenied in the proceecing by counsel of s own choice all at Grantor's expense. and Grantor will deliver or
cavse 1o be delivered to Lender such instrurments and ¢ocumentation as may be requested by Lender from time io
firme to p2rmil such partiapation.

Application of Nat Proceeds. If all or any part of the Properly s congemned by emingat tomain procesdings ar by
any proceegding or purchase in lige of condemnation, Lender may at its election require that all or any porfian of the
net proceads of the award be applied to the Indedtedness or the repsir or restoration of the Property,  The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and atforneys ‘ees
incurred Ly Trustee or Lender in connection with the condemnation,

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatng
o governmensal taxes, fees and charges are a part of this Deed of Trust:

Gurrent Taxes, Fees and Charges. Upon requesi by Lender. Grantor shall sxecule such documents in addition to
this Daed of Trusi and !ake whatever other action is requestes by Lender 1o perfect and continue Lendar's lier or
tne Real Praperty. Granior shall reimourse Lender for all taxes, as descried below, tegethes with all expenses
incurred in recording. perfecting or continuing this Dead of Trust, including without limilation all taxes. fees,
documentary stamps. and other charges for recording or registering this Deed of Trust.

Taxes. Tne following shall constilute taxes i which this sechon applies: {1} a specific tax upon this type of
Deed of Twust or upon ail or any part of the Indebtedness secured by this Deed of Trust: {2) s specific lax on
Grantor winch Grantor s autharized ¢r required o deduct fram payments on the Indebtedness secured by this type
of Deed ot Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holoer of the Note;
anrd (4] 2 spocific lax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. f any tax to which this seciion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as ar Event of Default, ard Lender may exercise any or all of its
avaiiable remedies for an Event of Default as provided below unfess Grantor either (1) pays the tax before it
becomes delinguant, or (2) contests the tax as pravided above in the Taxes and iiens secticn ard deposits with
Lender cas - or s sufficient carparate surety eend or ether sacurily satisfaciory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating ¢ this Deed af Trust as &
security agreemant are a pant of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securily Agresment to the extent any of the Property
conslitutes fixtures, and Lender shall have all of the rights of 2 secured panty under the Liniform Comirercial Code
a3 amended from time o time,

Security Interest. Lipan request by Lencer, Grantor shall 1ake whatever acuon is requested by Lender to perfect
and continue Lender's security inlerest in the Rents and Persoral Property. In acdition lo recerding this Deed of
‘frust i the real peoperty records, Lender may, at any time and without further authorization from Granfor. file
exscuted counterparts, copies of repraductions of this Deed of Trust as 3 financing statement.  Grantor shall
rgimburse Lander for all expenses incurted in perfeciing or continuing this security inlerest  Upon default, Grantor
shall not reinove, sever or delach the Persanal Property from the Property. Upon default, Granior snall assemula
any Perscnz| Property not affixed to the Preperty in a manner and at a placs reascnably convenient to Grantor arc
Lender ang msxe it avajlable to Lender within threae (3) days after receipt of written cemand from Lender to the
exiant permifted by applicabla law,

Addresses. The maling addresses of Grantor (debter) anp Lender isecured pariyi from which information
CONCEMINgG ‘he secutity interest granted by this Daad of Trust may B cbtained {each as required by the Uniform
Coammercial Gode) arg as staled on the first page of this Deed of Trusi,

FURTHER ASSURANCES; ATTORNEY-INFACT. The following provisions relating to further assurances and
attorney-in-fact ae a part of this Deed of Trnest:

Further Assurances. At any time, and from time 1o time, upor reguest of Lender, Granigs will make, execute and
deliver, or w-ll cause to be made, executed or delivered, 1o Lardsr of to Lender's designige, and when rgquestad by
Lender, cause lo be filed, recorded. refiled, or rerecorded, as the case may be, at such times and in such offices
ang places @5 Lerder say deam appropriate. any and all such mortgages. degds of frust, security deeds, security
agreements. financing slatements, continuation statemants. instruments of further assurance. cenificates. and
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other docurents as may, in the sole opinion of Lender, be necessary or desirable s order io cffeciuate, complete,
pedect, contnue. or preserve (1) Grantors obligations unger the Mote, this Desd of Trust and the Related
Documents, ard (2)  the lisas and security interests created by this Deed of Trust as first and prior liens on the
Property. whether now owned or hereafler acguired by Granlor. Unliess prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expemses incutred in connestion with the
matters referred to in this naragraph.

Attsrney-in-Fact. If Grantor fails lo do 20y of the things referred to in the preceding paragrapt. Lender may 40 50
for and in the mame of Granior and at Grantor's expense. For such purposes, Granlar hereby irrevocably appoints
Lender as Grantor's attornay-in-fact for the purpose of making, executing, delivering, filing, recording, ard doing all
other things as may be necessary of desirable, in Lender's sole opinion, to accemplish the matters referred to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebiedness when due, and otherwise performs all the ebligalions
imposed upon Granlor under this Deed of Trusl. Lender shall gxecute and deliver to Teustee a reques! for full
reconveysnce and shall exeécule and deliver 1o Grantor suitable staternente of termination ¢f any financing stalemem. on
file evidencing Lender's security interest in the Rents and the Parsonal Property. Any reconveyanrce fee shall be paic by
Grantor. if permitted by applicable law. The grantee in any setenveyance may be described as the 'pe‘rson of perscns
legaily entitled therato”. and ihe recitals i the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's aption, shall constitute an Event of Default under this Deed
of Trust:

Payment Defauit. Granior fails 1o make any paymenrt when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or 1o perform any other term. obligation. covenant or condition
contained in this Dead of Trust or in any of the Related Documants or to comply with or to perform any {errm,
obligation, covenant or condition contained 1n any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation. covanant or condition contained in this
Deed of Trusl, lhe Nete or in any of the Related Documgnts.,

Default on Other Payments. Failure of Grantor within ihe time raguired by this Deed of Trust to make any payment
for laxes of INSUrANce, of any other paymen! necessary 1o prevent fiting of or to effact gisenarge of any fien.

False Statements. Any warranty. representation or slatement made or furnished to Lender by Grantor or on
Grantor's behalt under this Deed of Trust or the Refated Documents is false or misleading in any matestal respect.
either now or at the lime mace or furnished or becomes false or misleading at any time thereafter,

Defactive Collateralization. This Deed of Trust or any of the Relaled Documents ceases to be in full force and
effect (incluging failure of any collateral dogument to create a valid and perfected security interast of lien} at any
time and for any reason.

Death or Insclvency. The dissolrtion of Grantor's (regardiess of whether election to contrue is made), any
member withdraws from the limited liability company. ar any other lermination of Grantor's existence as a going
business or the death of any member, the insoivency of Grartor, the appointment of a receiver for any part of
Granlor's properly. any assignment for the benefit of creditors. any type of creditor workout. or the
commencement of any proceeding under any tankrupicy or insolvency laws by or against Granior.

Creditor or Forfeiture Proceedings. Commancement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method. by any creditor of Grantor or by any governmental agency
against any property securing the [ndebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lerder. MHowever, this Event of Defauit shall not apply if there is a good faith
dispule by Granor as o the validity or reasonabieress of the claim which is the basis of the creditor or forfaiture
proceeding and if Granier gives Lender wrillen notice of the creditor or forfeiture proceeding and deposits with
Lender mories or & surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
scle discretion. as beirg on adeguats reserve or bond for ihe dispute.

Breach of Other Agreement. Any breach by Granter under the terms of any other agreement betwaen Grantor and
Lender thal is not remedied within ary grace pericd provided therein, including without limitation any agreemant
cancemihg any indebledness or ather obligation of Grantor to Lendar, whether exisling now or latey.

Events Affecting Guarantor. Any of the preceding events oscurs with respect to any Guarantar of ary of the
Indebtedness of any Guarantor dies or becomes incompetent. or revokes or disputes the validity of, or liability
under. any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granlors financial condition. or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in geot faith believes itself insecure.

Right fo Cure. If any default, other than a default in payment, is curable and if Grantor has rol been fiven a nolice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) manths, it may be cured if
Grandor. afler Lender sends wrilten Solice to Grantor demanding cure of such defaull. {1) cures the default within
fifteen (15; days; or (2) if the cure requires more than fifleen (15} days, immediately initiates steps which ierder
deems in Lender's scle discretion to be sufficient to cure the defaulf and thereafter continues ars completes all
reasonable and necessary steps sufficient to produce compliance as soen as reasonably practical

RIGHTS AND REMEDIES ON DEFAULT. i an Evant of Defauil occurs under this Deed of Trust. at any time thereafter,
Trustee or Lander may exercise any ene or mare of the following rights and remedies:

Electicn of Remedies. Election by Lender to pursie any remedy shall not exclude pursuit of any other remedy, and
an election to make expendiures or to iake action o perfarm ar obligation of Grantar under this Oeed of Trust,
afler Grantor's failure to perform, shall not affect Lander's nght to declare a default and exercise its remedies.

Accelerats lndebtgdness. Lender shall have the right at its aption to declare the entire Indebledress immediately
due end payable, including any prepayment penalty which Granter would be required to pay.

Foreclosure. With respect 1o alt or any part of tne Real Property, the Trusiee shall havg the right 1o axercise its
pawer of sale and to foreclose by notice anc sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and 1o the il extent provided by applicable law.

UCC Remedies. With raspect to all or any part of the Persoral Property. Lender shall have all the rights and
remedigs of a secured party under the Uniform Commercial Code.

Colteci Rents. Lender shall have the right, without notice to Granlor 10 take possession of and manags the
Property and collect the Renis, including amounts past due and unpaid. 2nd appty the net proceeds. over and
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above wender's cosls, against the Indebtedness. In furtherance of ihis right. Lender may require any tenant or
other Lser of the Property to make paymenis of rent or use fees directly to Lerder, If the Renis are coilectsc by
Lender then Granior irrevocably designates Lender as Grantor's attorney-in-fact to endorse nsiruments received in
paymet thereof in the name of Grantor and to regotiate the same and collect the preceeds. Payments by tenants
or other users to Lernder in resporse to Lender's demand shall satisfy the obligations for which the payments are
made, vhether or not any proper grounds for the demand axicied. Lender may exercise its rights under this
subparegraph either in person, by agent. or through a receiver

Appoin: Recelver. Lentger shall have the nght 10 have a recever appointed 1o take possession of all of any part of
the Progerty, with the power to protect and preserve the Propedty. to operate the Property preseding or pending
foraclosure or sale. and to coliect the Rents from the Propedty and apply the procesds, over ang abave the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lenders
right to the appoiniment of a reeeiver shall exist whether or n0t the apparen! value of the Propery exceeds the
Indebtedness by a substantial amount. Employment by Lender skall not disqualify a persor from serving as a
recever.

Tenancy at Sufferance. If Grantor remains in possessicn of the Property after the Propesty ig sold 23 provided
above o- Lender ctherwise becomes entitied to possession of the Property upon defauli of Grantar, Gransor shall
become & tenant at sutferance of Lender or the purchaser of the Property and shail. at Lender's opiion, either 13
pay e yaasorable rental for the use of the Projerty. or (2; vacate the Properly immediately uper the demand of
Lender,

Other Remedies. Trustee or Lender shall bave any other right or remedy grovided in this Deed of Trust or The Nole
or avaianle at faw orin aquity.

Notice o° Sale. Lerder shall give Grantor reasorable notice of the time ano place of any public saie of the Personal
Propsnty of of \he lime after which any privale saie or piher intended dispositior. of ihe Perscnal Proporty is lo be
made. Feasorable natice shall mean nolice given at least ten (10) ¢ays befare the tme of the sale or cisposition,
Any sala of the Persaral Properly may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permilec by applicable law, Grantor hereby waives ary and all rights 1o have
the Propeny marshalled, In exercising its rights and temedies, the Trustee or Lender shall be free to sell all or any
part of the Propeny logether a7 separately, in ans sals or by separaie sales. Lender shall be entitled to bid at any
oublic 5812 on all or any portion of tha Property.

Attorneys' Fees; Expenses. If Lender institutes any suit pr aclion 10 enforce any of the terms of this Deed of
Trus!. Lexder shall be entitled 1o recover such sum as the court may adjudge reasonadble as attorngys’ fees al tnal
and upon any appeal. Whelher or not any court action € involved. ard to the extent not prehibited by faw. ail
reasongbl2 expenses Lender incurs that in Lender's opinion are ngcessary a1 any time for the protection of its
interest o~ the enforcement of its rights shall become a part of the Indebtedness payable on demang and shall bear
interest a: the Note rale from the date of the expentitura until repaid, Expenses coveres by this paragraph incluge,
without limitation, however subject 1o any limits unger applicable faw. Lenders attorneys’ fees and Lender's legal
expenses, whelher or net there is a lawsuil, including attorneys’ fees and expenses for pankruptcy proceedings
tfincluding efforts to madify or vacate any aulomatic stay or injunction}, appeals. anc any anticipaied post-judgmeant
collection services, the cost of searching records, optaining title reports (including foreclosure reporis). surveysrs’
repars, atd appraisal feeg, tille insurance, and fees for the Trustee. to the extent nermitted by applicable law.
Grantar also will pay any court costs, in addition to zlf other sums provided by law.

Rights of Trustee. Trustee stall have all of the rights and duties of Lender as set forth in this section,

POWERS AND DBLIGATIONS OF TRUSTEE. The following provisions relating 16 the powers ard obligations of Trustee
(pursuant to Le~der's ingtructions} are part of this Deed of Trust:

Powerg of Trustee. In addilion to all powers of Tiustee arising as & matler of law. Trustee shall have the power to
take the fcliowing aclions with respeci to the Property upon the written request of Lender and Granter: {aj join in
praparing and fiting a map or plat of the Rezl Property. including the dedizatior: of streets er other sights to ihe
public: (b join in granting any easement or creating any restriction or he Real Propery: and  {¢] jcin in any
subordinatian or other agreement affecting this Deed of Trust or the interest of Lender under this Deet of Trust.

Dbligations to Nofify. Trustee shail not be obligatec to notify aay other party of a pending sals under any other
trust deed or lier, or of any asfion or praceeding in which Grantor. Lenter, or Trustee shall be a party, unless
requirad by applicable law, or unless the aotion of proceeding is brought by Trustee.

Trustee. Trusiee shall mest all qualifications required for Trustee under applicatle law. I addilion 0 the rights
ard remedizs set forth absve, with resped! to all or any perl of the Property, the Truslee shall have the righl ko
forecioge by navice and sale, and Lerder shall have the rigit to foreclass by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Suscessor Trustee. Lender, at Lender's option, may from lima o tme appoint a successor Trusiee (o any Trusiee
appoirted Lhder this Deed of Trust by an instrument xecuted and acknowledged by Lender ard »:gcnrded in ibe
office of (ke racorder of Skagit County, Stale of Washington, The instument shall contain, in acdition to all other
malters regrrad by state law. the names of the ofiginal Lender, Trustee, ang Grantor. the bock and page or the
Audilar's Fie Number whera this Deed of Trus! is recarded, and the name and address of the sactessar trusioe.
and the ins rument shall be exacuted and acknowledged by Lender or its successors in interest. The successcr
trustee, without conveyance of the Property, shall sucteed to ab the title, power, and duties conferred upor. the
Trusfee in tiis Deed of Trust and by applicable law. This procedure for substituton of Trustee shall govern to the:
exclusion of all oiher provisions for substitution.

NOTICES. Subject to applicable law, and excep! for notice required or allowad by law 1o be given in ancther manrner.
any notice requived to be given under this Deed of Trusi, including without imilalion any notice of default ang any
notice of sale saall be given in writing. and shall be effective when actually delivered, when actually received by
telefacsimila {unless ulherwise required by law), when deposited with 5 nationalty recognized overnight courter, of, if
mailed, when deposited in the United States mail, as first class, certified or registerec mail pastage prepaid, directed ta
the: actnesses shown near the beginning of this Deed of Trust. All copies of notices of fereclosure from the hoicer of
any lign which has priority aver this Deed of Frust shall be sent to Lender's address. as shown near ihe beginning of
thig Deed of Trust. Any party may change its address for notices under this Dasd of Trust by giving formal written
notice to the off er parties, specifying that the purposa of the notice = to change the party's address, For notice
purposes, Grane- agrees 1o keep Lender informed at all times of Grantor's current adidress. Subject t¢ applicable law,
and except for notice required of allowed by law to be given n anolher manner, if there is more than one Grantor. ary
netice gven by Londer (6 any Grantor 35 deemet to be notics given 10 all Graniors.

MISCELLANEGQUS, PROVISIONS. The followirg miscelarsous provisions are a part of this Deed of Trust:
Amendmente, This Deed of Trust. together wilh any Related Documents, censtilutes the entire understanding ard
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agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effactive unless given in writing and signed by tha party or partias sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a cerified statement of net operating Income recsived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating Income" shall mean all cash
receipts from the Froperty less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by er for the benellt of Lender In any capacity, without the written consent
of Lender.

Goveming Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preem| by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washington.

Choice of Venue. If there Ie a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exerciging any right
shall operate as a waiver of such right or any cther right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitule a waiver of Lenders right otharwise to demand strict complisnce with that
praovision or any other provision of this Deed of Trust. No prior waiver by Lender, nar any course of dealing
between Lender and Graniar, shall constitute a walver of any of Lenders rights or of any of Grantor's obligations
a5 to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitule continuing consent to subsequent instances whare
such consent is required and in all cases such consent may be granted or withheld in the sole discration of Lendar.

Saverability. If a court of competent jurigdiction finds any provigion of this Deed of Trust to be illegal, invalid, or
unenforceable as to any clrcumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the lllegality, invalidity, or
unenforceabillity of any pravision of this Deed of Trust shall not affect the legality, valldity ar enforceability of any
other provision of this Deed of Trust.

Successors and Assigns, Subjoct to any limitations stated in this Dead of Trust on transfor of Grantors interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. I
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granior, may
deal with Grantor's successors with referonce to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or llability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Granlor heraby roleases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms uged in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary™ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrawer™ means P&P FIDALGO INVESTMENTS, LLC and includes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
Includes without limitation all assignment and security Interest provisions relafing to the Personal Property and
Rents.

Event of Default. The words “Event of Default® mean any of the events of default set forth in this Deed of Trust in
the avents of default section of this Deed of Trust.

Grantor. The word "Grantor” means P&P FIDALGO INVESTMENTS, LLG.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation parly of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, Including without limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements”" means all existing and future improvements, bulldings, structures,
moblle homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebiedness’ means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incured by Trustee or Lender to enforce Grantor's
obligetions under this Deed of Trust, logether with interest on such amounts as provided in lhls Dead of Trust. All
parties to this loan hereby waive the right to any jury trial in any action, p! ding, or faim brought by
any party against any other party.

Lender. The word "Lender* means PEQPLES BANK, its successars and assigns.

Note. The word *Note" means the promissory nole dated February 23, 2022, Iin the original principal
amount of $362,251.48 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persenal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
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together with all accessions, pans, and addilions 1o, &/l replacements of. and all substituticns for, any of such
propery; and segether with all issues arg profits thereon and proceeds (including without limitatior: al? insurance
osoceeds and refunds of premiumg) froim ary sale or other disposition of the Property.

Properly, The word "Property” means colleclively the Real Property and the Persorial Properly.

Real Property. The words "Real Property™ mean the real property. interests and nghts. as turther described :n this
Deed o Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreerents, Ipan
agresmzrts, security agreemenrts, moertgages, deeds of trust. security deeds. collateral mortgages, and all other
instrumants, agreements and documents, whether now or hereafter existing. executed in connection with the
Indebteriness; pravided, that guaranties and environmental indemnity agreements are no: "Related Cocuments” and
are nof secured by this Deed of Trust.

Rents. Tha word "Raénts” maans all present ant fulure rents, révenues, inzome, issues, royallies, profits, and
ather benefits dervad from the Property.

Trustee. The word "Trustee" means Land Title and Escrow Company, whose maling address s 111 East George
Hopper Rd. Burlingtor. WA 28233 and any subslitule or successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTQOR
AGREES TO ITS TERMS.

GRANTOR:

P&P Fi INVESTMENAS, LLC

PARDEEP 3, 8RWager of P&P FIDALGO INVESTMENTS, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

statEoF YWY ASH I TO L )
— 5]
countyor __ SR8 &7 )
This record was acknowledged vefore ma on FC L" Yy 01 .2 ? 20 Z Z— by PARDEEP S.

BRAR, Manager of PLP FIDALGO INVESTMENTS, LLC.

RowaAvro Kilwscyénl

(Signature of notary public)

Boae e 700
(Title of office)

My cammissien expires:

6 - )20 2Y

{date)

REQUEST FOR FULL RECONVEYANCE

Ta: L Trustee

The undersigned & the legal owner and holder of all indebtecness secured by ihis Deed of Trust. You are hersby
requested, upor payment of all sums owing o you. 10 reconvey without warranty. 1o lhe persons entitled thereto. the
right, title and inteest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
LaserPro, Ver. 27.1.0222 Copr. Finastra USA Corporation 1997, 2027, All Rights Reserved, - WA
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