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Grantor(s):
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Lagal Description: ptn Lots 6-8, Blk 1, Norris Add. to Burlington & ptn Tr. 32, Burlington
Acreage
Additional on page 2

Assessor's Tax Parcel ID#: 4091-001-008-0002/P72761

THIS ASSIGNMENT OF RENTS dated February 24, 2022, is made and executed between Lost
Lake, LLC, who acquired title as Lost Lake LLC, a Washington Limited Liability Company, whose
address is 911 Chuckanut Shore Rd, Bellingham, WA 88229 (referred to below as “Grantor")
and HERITAGE BANK, whose mailing address is P.O. Box 1578, Olympia, WA 98507 (referred
to below as “Lender™).
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in Skagit County, State of Washington:

PARCEL “A™:

Lots 6, 7 and 8, Block 1, "NORRIS ADDITION TO BURLINGTON," as per plat recorded in
Volume 6 of Plats, page 3, records of Skagit County, Washington. Situate in the City of
Burlington, County of Skagit, State of Washington.

PARCEL “B":

That portion of the South 140 feet of the East 140 feet of Tract 32, "PLAT OF THE
BURLINGTON ACREAGE PROPERTY," as per plat recorded in Volume 1 of Plats, page 49,
records of Skagit County, Washington, described as follows:

Beginning at the Southeast corner of said Tract 32;

thence North 2°15'33” East along the East line of said Tract 32, a distance of 140.01 feet
to the North line of the South 140 feet of said Tract 32;

thence North 88°24°44” West along the North line of the South 140 feet of said Tract 32,
a distance of 10.00 feet to the true point of beginning;

thence continue North 88°24'44” West a distance of 120,01 feet;

thence South 2°15°33” West, parallel with the East line of said Tract 32, a distance of
97.15 feet to the beginning of a curve to the left having a radius of 9.82 feet;

thence along the arc of said curve to the left through a central angle of 144°17°49” an arc
length of 24.72 feet to a point of reverse curvature from which the radius point of the
following curve bears South 52°02°16” East a distance of 150.50 feet;

thence along the arc of said curve to the right in a Northeasterly direction through a central
angle of 46°39°39” an arc length of 122.56 feet to a point which bears South 2°15°33"
West from the true point of beginning;

thence North 2°15°33" East a distance of 42.94 feet to the true point of beginning.

EXCEPT from Parcel “B”, that portion of the South 140 feet of the East 140 feet of Tract
32, "PLAT OF THE BURLINGTON ACREAGE PROPERTY," as per plat recorded in Volume 1
of Plats, page 49, records of Skagit County, Washington, being more particularly described
as follows:

Beginning at the Southeast corner of said Tract 32;

thence North 2°15°33” East, along the East line of said Tract 32, a distance of 140.01 feet
to the Northeast corner of the South 140 feet of said Tract 32;

thence North 88°24’44” West, along the North line of the said South 140 feet, a distance
of 10.00 feet to the true point of beginning;

thence South 2°15'33” West a distance of 42.95 feet to a point on a non-tangent curve to
the left having a radius of 150.50 feet, a central angle of 15°52°47", a chord bearing of
South 76°41'11" West and a chord distance of 41.58 feet;

thence Southwesterly, along said curve, a distance of 41.71 feet to a point on a
non-tangent curve to the left having a radius of 50.00 feet, a central angle of 66°29'15”, a
chord bearing of North 35°30’10” East and a chord distance of 54.82 feet;

thence Northeasterly along said curve, a distance of 58.02 feet; thence North 2°15'33”
East, a distance of 8.15 feet to the North line of the South 140 feet of said Tract 32;
thence South 88°24°'44” East, a distance of 10.00 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
PARCEL “C™:

That portion of a 20.00 foot wide alley in Block 1, "NORRIS ADDITION TO BURLINGTON,™
as per plat recorded in Volume 6 of Plats, page 3 and also that portion of Tract 32, "PLAT
OF THE BURLINGTON ACREAGE PROPERTY,” as per plat recorded in Volume 1 of Plats,
page 49, records of Skagit County, Washington, being more particularly described as
follows:

Beginning at the Southeast corner of said Tract 32;

thence North 2°15°33" East, along the East line of said Tract 32, a distance of 140.01 feet
to the Northeast corner of the South 140 feet of said Tract 32;

thence North 88°24°44” West, along the North line of said South 140 feet of said Tract
32, a distance of 130.03 feet to the true point of beginning, being the Northwest corner of
a tract of land as described in deed recorded under Auditor’s File No. 8107070053, records
of Skagit County, Washington;
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thence South 2°15'33" West, a distance of 97.15 feet to a point of curvature of a curve o
the {eft having a radius of 9.82 feet;

thence through a central angle of 144°17°49”, an arc distance of 24.73 feet to a point on a
non-tangent curve to the right, having a radius of 89.50 feet and a central angle of
38°09'09", a chord bearing South 57°02'18" West, a chord distance of 58.50 feet;
thence Southwesterly along said curve, a distance of 53.60 feet to a point on the East line
of Lot 7, Block 1 of said Norris Addition to Burlington;

thence North 2°15'33” East along the Bast line of said Lots 7 and 6, a distance of 144,32
feet to the Southeast corner of Lot 5, of said Plat of "NORR!S ADDITION TO
BURLINGTON";

thence South 88°24°'44"" East, a distance of 10.00 feet;

thence South 2°15°33'" West, a distance of 8.05 feet;

thence South 88°24°44" East, along the North line of the South 140 feet of said Tract 32,
a distance of 20.00 feet to the true point of beginning.

Situate in the City of Burlington, County of Skagit, State of Washington.

The Property or its address is commonly known as 135 West Fairhaven Avenue, Burlington,
WA 9B233. The Proparty tax identification number is 4091-001-008-0002/P72761.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep! as otherwise providad in this Assignment or any Related Documents, Grantor
shgli pay to Lender all amounts secured by Lhis Assignment as they became due, and shall strclly perform all aof
Gramor's obhigations undes this Assignment. Unless and until Lender exercisas its right to callgct Ihe Rents as provided
below and so lpng as there is no defaull under this Agsignment, Granior may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the righl {p coliect the Rems shall
nol constitute Lender's cansent to the use of cash coflateral in a bankruptcy proceeding.

GRANTOR'S REFRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Granlor s entitled to receive the Renis free and cicar of ali nghts, icans, liens. encumbrances. and
claims except as disciosed to and accepted by Lender in writing,

Right to Assign, Granior has the full righl, power and authorily to enter inte this Assignment and to assign and
convey the Rents to Lender.

No Prior Asgignment. Granlar has not previously assigned or conveyed the Rents to any cther gerson by any
instrumant now in force,

No Further Transfer, Grantor will nat se!l, assign. encumber, or olherwise dispose of any of Grantor's rights in the
Rents except as pravided in this Asgignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occuired under this Assignment, 10 collecl and receive the Reals. For this purpose, Lender is hereby
given and granted the following fights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly 1o Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Properly, demand. collect ang receive from
the tenants or fram any other persons liable therefor, ali of the Renis. inslitute and carry on all fegal proceedings
necessary for the protection of the Property, ncluding such proceedings as may de necessary to recover
possession of the Properly, coliect the Rents and remove any tenant or tenants or other parsons from the Proparty.

Maintain the Property. Lender may enter upon the Property 1o maintain the Properly and keep the same in repair;
to pay the costs thergal and of all services of all employees, incleding their equipment, and of all continuing costs
angd expenses of maintaining the Property in proper repair and condition, and also 1o pay all iaxes, assessments and
water ulilities, and the premiums an fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things o execute and comply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of alt othar governmenial agences
affecting the Properly.

Lease the Property. Lender may rent or lease the whole or any parnt of the Property for such term or tenms and an
such conditions as Lender may deorn appropriate.

Employ Agents. lLender may engage such agent or agents as Lender may deem appropriate, eilther in Lender's
name or in Grantor's name, {0 renl aneé manade the Property, including the collection and applicaton of Renls.

Othar Acts. Lender may do all such other things and acis with respect to \he Property as Lender may deem
appropriele and may act exclusively and selely in the place and stead of Grantor and to have all of the powers of
Grantor for the purposes slaled above

No Requirement 1o Act. Lender shall nol b2 required 10 do any of the foregoing acis or things, and the facl that
Lander shall have parformed one or more of the foregeing acis or things shall nol require Lender 1o do any other
specific agt or thing,

APPLICATION OF RENTS. All cosls and axpenses incurred by Lander in cannedtion with the Progeny shall be for
Gramier's account and Lender may pay such gosis and expenses from the Rents. Lender, in ils sole discretion, shall
determing the applicatien of any and all Rents received by it; however, any such Rents received by Lender which are
nol applied to such ¢osts and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment and not reimbursed from the Rents shall become a parl of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dug and otherwise perfarms ali the obiigations
impoeed upon Grantar under this Assignment, the Nole, and Ihe Related Oocuments, Lender shall execute and deliver lo
Grantor 2 suitable satisfaction of this Agsignment and suitable statements of termination of any financing statement on
file ewidencing Lender's security mterest in the Renis and the Property. Any termination fee required by law shall be
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paid by Grantor, if parmitted by applicable law,

LENDER'S EXPENDITURES. If any action or protesding i$ commenced that would materialiy affect Lender's interest in
the Property or if Grantor fails to comply with any provision of thes Assignment or any Relaled Documents, including but
nat limited ¢ Grantor's fallure to discharge or pay when due any amounis Grantor is required to discharge or pay under
this Assignment or any Relaied Oocuments. Lender on Granter's behalf may (but shall not be obligated to) take any
acuen lhat Lender deems appropriale, including bul not limited to discharging or payng all taxes, liens, securily
nterests, encumbrances and other claims, at any time tevied or placed on the Rents or the Properly and paying all cosls
for insuring, maintaining and preserving the Property.  All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate ¢charged under the Note from the dale incurred or paid by Lender to the date
of repayment by Grantor. All such axpenses will become a part of the Indehtedness and, at Lender's option, will {A)
be payable on demand: (B) be added lo the balance of the Nate and be apporlioned among and be payable with any
instalilment payments to become due during either (1) the term of any applicable insurance policy; or {2) the
remaming term of the Note; or (C) be lreated as & balloon payment which will be due and payable at the Note's
maturity. The Assignmant also will secure payment of these amounts. Such right shall be in addition to all uther rights
and remedies 10 whith Lendar may be enbtled upon the occurrence of any Eveni of Dafaull.

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Asuignment.
Payment Default. Granlor falls 10 make any payment when due vnder the Indebledness.

Other Defaults. Grantor tais to comply with or to perform any other lerm, ablgation, covenant ar condition
cortained in this Assignment or i any of lhe Related Documenls or ta comply with or g perform any term
ohligation, covenant ar condition conlained in any other agreement between Lendet and Grantor.

Defaylt an Other Payments. Faillure of Grantar within the time required by (his Assignment lo make any paymeni
far taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Faver of Third Farties. Any guarantor or Grantor defaults under any loan, extension of credit, security
agreement, purchase or sales agreement, ar any other agreement, in favor of any other creditor or person that may
materially atfect any of any guaranior's or Gramor's property or ahility to perform their respective obligalions under
this Assignment or any of the Relaied Documents.

Environmental Default. Failure of any party to comply with or perform when due any larm, otligation, covenant or
condition contained in any environmental agreement executed in connection with the Properly.

False Statements. Any warranty, representation or stalement made or furnished to Lender by Grantor or on
Gramor's behall under this Assignment or (he Relaled Documents is false or misleading n any malerial respect,
eilher now or at {he time made of fumished or hecomes false or misleading at any time theraafter.

Defective Collateralization. This Assignment or any of {he Related Documenis teases to be in full force and effect
{including failure of any collateral dotument o create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insolvency. The dissclution of Grantor's (regardless of whether election 1o continue is made). any
member withdraws from (he limited liabilily company, ar any olher terminatron of Granlor's exislence as a going
business or the death of any membaer, the insolvency of Grantor. the appointment of a racaiver for any part af
Grantor's property, any assignmenl for the benefit of creditors, any type of creditor workout, of 1he
commencement of any proceeding under any bankruptey or Insolvency kaws by or ayainst Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whather by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
apainst the Rents or any properly securing lhe Indebtedness. This includes a garmshment of any of Grantor's
accounls, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a
good lailh dispute by Granior as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor of forfeilure proceeding and deposits
with Lendet michias of a surely bond far the creditor or forteillre proceeding, in an amount determined by Lender,
in 115 soke discretion, as being an adequate reserve or bpnd for the dispuie

Properly Damage or Loss. The Property is lost. stolen, subsiantially damaged. sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompeient, or revokes or disputes the validity of. or liability
under, any Guaranly of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantar's financial condilion. or Lender believes the
prospecl of paymen! or perfarmance of the Indebledness is impaired.

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any fime \hereafter, Lender
may exercise any ong or more of the following righls and remedies, in addition 1o any other nghts or remedies provided
by law:

Accelerate Indebledness. Lender shall have the nght at its option without notice lo Grantor Lo declare Lhe entire
Indebtedness immediately due and payable. including any prepayment penalty that Grantor would be required to
pay.

Collect Rents. Lender shall have the right. withoul natice to Grantor, to take pessession of the Property and
collect the Rems. including amounts past due and unpaid, and apply the net proceeds. over and above Lender's
casls. against the Indebledness. In furtherance of Ihis right, Lender shall have ail the righls grovided for in the
Lendars Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantar
irevocably designates Lender as Grantor's atiomey-in-act to endorse mstruments received in payment thereol in
the name of Grantar and 1o negotiate the same and collect the proceeds, Payments by lenants or other users 0
Lender in response to Lender's demand shall satisfy The oblgations for which the payments are mada. whether ar
not any proper grounds for the demand exislad. Lender may exercise its rights under this subparagraph either in
person, by agent. or fhrough a receiver.

Appoint Receiver. Lender shall have the right to have a receives appointed to lake pussession of all or any part of
the Property, with the power o protect and preserve the Properly, (o operate the Property preceding ar gending
fareclosure or sale, and to collec! the Rents tom the Properly and apply the praceeds, over and above the cost of
the receivership, against ihe Indebledness. The receiver may serve without bond if permilted by law. Lender's
nght lo lhe appeintment of a receiver shall exist whether or nol the apparent value of the Propenty exceeds the
Indebledress by a substantigl amount. Employment by Lender shalt not disqualify a person from sewing a8 a
raceivar.

Other Remedies. Lendet shall have all other rights and remedies provided in this Assignment or the Note or by
law.
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Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to parform an obligation of Grantor under thig Assignment, afier
Grantor's tailure o perform. shall not affect Lender's right to declare a defaull and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enferce any of Ihe (erms of this Assignment,
Lender shall be enlitied lo recever such sum as the courl may adjudge reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not any court action is involved, and 10 the extent nol prohibited by law, afl
feasonable expenses Lender incurs that in Lender's opinion are recessary at any time for the protection of its
interest or the enfarcement of its nghts shall become a part of the indentednass payable on demand and shall bear
interast at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howaver subject to any fimits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there 1s a lawsuil, including atterneys' fees and expenses for bankruptcy proceedings
(including efforts 10 modify or vacate any automafic stay or injunctian). appeals, and any anticipated post-judgment
collection semices, the cost of searching recerds, obtaining title reports (including foreciosure repors). SUPveyors'
reposts, and appraisal fees, title insurance, and fees for the Trustee. to the extenmi permitted by applicable law.
Grantar also will pay any court costs, in addiion to all olher sums pravided by law.

MISCELLANEOUS PROVISIONS. The fallowing miscellaneous provisions are & part of this Assignment

Amendments. This Assignment, togelher with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and signed by the party or parties sought ta be charged or
bound by the alteration or amendment,

Caplien Headings, Caption headings in this Assignmeant are for convenience purpeses only and are not o e used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be govemed by federal Jaw applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thiz Assighmant has been accepted by Lender in the State of Washington,

Chalce of Venue, If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
caurs of King County, State of Washington.

Merger. There shall be no merger of the interest cr eslate crealed by this Assignment wilh any olher interest or
eslate in the Properly al any time held by or for the benefit of Lender in any capacity, without 1the written consent
of Lender.

Intarpratation. (1} In all cases where there is more than one Borrawer or Granlor, then all words used in this
Agsignment in the singular shall be deemed 10 have been used in the plural where the context and conslruction so
require. {2) If more than one persen signs this Assignment as “Grantor,” the obligations of each Grantor are joint
and several. This means thal if Lander hrings a lawsuit, Lender may sue any one of more ol the Grantors. |If
Borrower and Granior are nol the same person, Lender need not sue Borrower first, and thal Borrower need not be
joined in any lawsuit. (3) The names given ta paragraphs or sections in this Assignment are for conveniente
purpases only. They are not to be used 1o interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall nol be deemed te have waived any rights under this Assignment uniess such
waiver Is given in writing ang signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operste as 2 waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall nol prejudice or constilule a waiver of Lender's right atherwise to demand strict compliance with that
provision or any other provision of this Assignment. No prior waver by Lender, nor any course of dealing between
Lender and Granior. shall constitule a waiver of any of Lender's rights or af any of Grantor's obligations as 1o any
future tansactions. Whenever the consent of Lender 18 required under Lthis Assignment. the granting of such
consent by Lender in any instance shall not constilute continuing ¢onsent to subseguent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Motices. Subject o apphcable taw, and excepl for notice required or allowed by law to he given n anoclher
manner, any natice required 1o be given under this Assignment shall be given in wriltng. and shall be effeclive
when actually delivered, when aclually received by telefacsimile (unless otherwise required by law) when
deposited with a nationally recognized avernight couder, or, if maited, when deposited 1n the {nited Stales mai, as
first class. certified or registesed mail postage prepaid, directed 10 the addresses shown near the beginning of this
Assignment. Any parly may change its address for nolices under lhis Assignment by giving formal written notice
to the other parlies, specifying thal the purposs of the notice is to change the pary's address. For nolice
purpeses, Grantor agrees to keep Lender informed at all times of Grantar's current address. Subject to applicable
law, and except for notice required or aliowed by law ¢ be given in anothgr manner, If there is more than one
Grarnlor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of altorney conveyed on Lender under this Assignment are
granted for purposes of securily and may not be revaked by Grantar until such time as the same are renopnced by
Lender.

Severability. ¥ a courl of competent jurisdickon finds any provision of this Assignment to be illegal. invalid. or
unenforceable as to any circumstance, that hnding shall nol maske the olfending provision illegal. invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be tonsidered modified so
that it becomes legal, valid and enforceable. If the offending prevision cannot be so modified, it shall be
considered deleled frorm this Assignment.  Unless otherwise required by law, the illegaiity, invalidity, or
vhenfarceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Assignment

Successors and Assigns. Subject to any limitations slated in this Assignment on transfer of Grantor's nterest, this
Assignment shall be binding upon and mure 1o the benefil of the parties, their successors end assigns. I
ownership of the Property becoras vested in a person other than Grantor. Lender, without notice to Grantor, may
deal with Grantor's successors wilh refarence lo Lhis Assignment and the Indebledness by way of forbearance or
extensian without releasing Grantor from the ebligatians of this Assignment or liability under the Indebtedness

Time is of the Essence. Time is of {he essence in the performance of this Assignment.

Waive Jury. All parties 1o this Assignment hereby waive the right to any jury trial in any action, proceeding, of
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the Siale of Washinglon as to all indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
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SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitaized words and terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
maney of the United States of Amarita. Words and terms used in the singular shall include the prural, and the plusal
shall include the singular, as the context may require. Words and terms nut etherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

hAssignmeni. The word “Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from time 1a time, fogether with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word “Borrower™ means Losl Lake, LLC

Event of Default. The words "Event of Default” mean any of the events of default sel forth in this Assignment in
the default section of this Assignment

Grantor. The word “Grantor means Lost Lake, LLC.

Guarantor. The word “Guarantor” means any guaranior, surety, or accommaodation parly of any or ail of the
Indebtedness.

Guaranty. The word "Guaraniy” means the guaranly from Guarantor to Lender. including withau! limitation a
guaranty of all or part of the Note.

Indebtedness. The ward "Indebtedness”’ means all principal, interest. and ofher amounts, costs and expenses
payahble uader the Note or Refated Documents, together with all renewals of, extensions of. medifications of,
consolidations of and substitutions for the Note or Related Dacumnents and any amounts expended or advanced by
Lender to discharge Grantar's chligatians or expenses incursed by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounls as provided in this Assigniment,

Lender, The word "Lender” means HERITAGE BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated February 24. 2022. in the original principal
amount of $120,000.00 from Grantar 1o Lender, together with all renewals of, exiensions of, modifications
of. refinancings of, consslidations of, and substitulions for the promissory note or agreement,

Property. The word *Property” means all of Grantor's right, title and inferest in and to all the Property as
described in the "Assignment” section af this Assignment.

Related Documents. The words "Relaled Documents® mean all promissory notes. credil agreements, loan
agreements, environmental agreements, guaranties. security agreements, mortgages, deeds of frusl, security
deeds, collateral mortgages, and all other instruments, agresments and documents, whether now or hereafter
existing. execulad in connection with the Indebtedness.

Rents. The word “Rents” means all of Grantor's present and future rights, title and interest in, o and under any
and all presemt and future leases, including, withol limitation, all rents, revenue, income, issues. royalties,
bonuses, accounts receivable, cosh or segurity depasiis, advance rentals, profils and proceeds from the Praperty.
and olher payments and benefits derived or to be derived fram such ieases of every kind and nature, whether due
now or later, including without limitation Grantor's fight to enforce such leases and to receive and collect payment
ang proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON FEBRUARY 24, 2022,

GRANTOR:

LOST LAKE, LLC
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF h EQ‘ Sk miz;kﬂ( \ }
) SS

COLUNTY OF <. | =) S = )

This record was acknowledged before me on M qr(ri’\ L 2022__ by Megan C.
Douglas, Member of Lost Lake, LLC and Scott L. Douglas, Member of Lost Lake, LLC.

P
I. Q/L#’A“- .
b A £

\ilgﬂaturs of notary public)

S NOTARY PUBLIC
TATE OF WASHINGTON
BARBARA WEYMOUTH \Weta sy .
Lic. No. 1376';1 . (Title of office] L
AUGUST, 15 2024 My commission expires:
gf =S ~DO = {/[
(date)
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