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ASSIGNMENT OF RENTS
Reference # (if applicable): 203908-L.T Additional on page
Grantor(s):

1. Housing Authoerity of the City of Anacortes

Grantee{s)
1. SaviBank

Legal Description: Lots 14, 15 & 16, Blk 47, Anacortes
Additionat on page 2

Assessor's Tax Parcel ID# P55169

THIS ASSIGNMENT OF RENTS dated February 17, 2022, is made and executed between
Housing Authority of the City of Anacortes, a Washington Municipal Corporation (referred to
below as “Grantor”) and SaviBank, whose mailing address is 3201 Commercial Avenue,
Anacortes, WA 98221 (referred to below as “Lender”).
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the following described Property located in Skagit County, State of Washington:

Lots 14 through 18, inclusive, Block 47, "MAP OF THE CITY OF ANACORTES, SKAGIT
COUNTY, WASHINGTON," as per plat recorded in Volume 2 of Plats, page 4, records of
Skagit County, Washington. Situate in the County of Skagit, State of Washington.

The Property ot its address is commonly known as 1010 19th Street, Anacortes, WA 98221,
The Property tax identification number is P55169.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANGE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLL.OWING TERMS:

PAYMENT AND PERFORMANCE, Excepl as otherwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounis secured by this Assignment ag they become due, and shal sirictly perform all of
Grantor's obligations under this Assignmeni, Untess and until Lender exercises ils right to collect the Rents as provided
below and 50 long as there is no default under this Assignment, Granior may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granling of the right to collect The Rents shall
not constitute Lender's consent to the use of cash collateral in a bankmuptcy proceeding,

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that:

Ownerchip. Grantor is entitled to receive the Rents free and clear ¢f all rights, loans. liens, encumbrances, ang
claims except as discipsed to and accepied by Lender in writing.

Right to Assign., Grantor has the full right, power and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

Mo Prior Assignment. Granlor has not previously assigned or conveyed the Rents lo any ofher person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber. or otherwize dispose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurrad under this Assignment, to cellect and receive the Rents. For this punpose, Lender is heveby
given and granted Ihe following rights, pewers and authority;

Notice to Tenants. Lender may send notices to any and all tenanis of the Propsrty advising them of thig
Assignment and direcling all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enlter upon and take possession of the Property; demand. collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; instilute and carry on all lkega) proceedings
necessary for the protection of the Property, including such proceedings as may be necessary to recover
possession of the Property; collect the Renis ang remove any tenant or tenants or pther persons from the Property.

Maintain the Property. Lender may enter upoh the Property to maintain the Property and keep the same in rapair:
to pay the costs thereof and of all services of all employees. including thelr equipment, and of all continuing cosls
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property,

Compliance with Laws. Lender may do any and all things to execute and comply with the laws of the State of
Waghington and also all other laws, rules, orders, ordinances and requirements of all cther governmental agencies
affecting the Property.

Lease the Property. Lendsr may rent or lease the whole or any gart af the Property for such term or ferms and on
such condilions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's
narme or in Grantor's name, 1o rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may de all such other things and acts with respecl to the Property as Lender may deem
appropriate and may act exclusively and solely in tha place and stead of Grantor and to have ali of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acls o things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other
specific act or thing.

APPLICATION OF RENTS. Al costs and expenses incurred by Lender in gonnection with the Property shall be for
Grantor's account and Lender may pay such Costs and expenses from the Rems. Lender, in ts sole discretion, shall
determine the application of any and all Renls received by it; however, any such Rents received by Lender which are
not applied to such costs and expenses shall be applied fo the indebtedness, All expenditures made by Lender under
this Assignment and not rzimbursed from the Rents shall become a pant of the Indebtedness secured by this
Assignmen!, ang shall be payable on demand, with interest at ihe Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtednass when dus and otherwise performs all the obligalions
imposed upon Grantor under this Assignment, the Note, and the Related Bocuments, Lender shall exacute and deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of ary financing statement on
file evigencing Lender's security inferest in the Renls and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails 1o comply with any provision of this Assignmeant or any Related Documents. inciuding bul
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not fimited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischaige or pay under
this Assignment or any Related Cocuments, Lender on Grantor's behalf may (but shall not be obligated to} take any
&clion that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens. security
interests. encumbrances and other claims, at any time levied or placed on the Rents or the Praperty and paying all costs
for insuring, maintaining and preserving the Property. AN such expenditures incurred of paid by Lender for such
purposes will then bear interest at the rate charged under the Note from the dale incurred oF paid by Lender to the date
of repayment by Grantar. All such expenses will become a part of the Indebtedness and. at Lender's option, will (A}
be payable on demand. (B) be added lo the balance of the Note and be apportioned among and be payable with any
ingtallment paymenis to become due during eithet (1) the term of any applicable insucance policy. ot {2) the
remaining term of the Note; er (C) be ireated as a balloon payment which will be due and payable at the Nole's
maturity, The Assignment also will secure payment of these amourts. Such right shall be in addition ta all other rights
and remedies 10 which Lender may be entitled upon the occurrance of any Event of Default,

DEFAULT. Each of the following. at Lender's option, shall constitule an Event of Default under this Assignmenl:
Fayment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantar fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any of the Relaled Documents or to comply with or 1o perform any term,
abligation, covenant or condition contained in any other agreement between Lender and Granlor.

Default on Other Payments. Failure of Grantor within the time reguired by this Assignment to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Thind Parties. Grantor defauits under any loan, extension of credit, security agreemant,
purchase or sales agréement, or any other agreement, in favor of any other creditor or person that may matenally
aflect any of Grantor's property or ability to perform Granlor's obligations under this Assignment or any of the
Related Documents.

Environmental Default. Failure of any party to comply with or perfarm when due any term, ebligation, covenant or
condition contained in any envirenmental agreement exacuted in connection with the Property.

False Statements. Any warranty, representation or statement made or fumished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
eithar now or at the time made or furnished or b false or misleading al any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceasas 10 be in full force and effect
(including failure of any collateral dogument to create 2 valid and perfected security interest or lien) at any time and
for any reason.

Insolvency. The dissolution or termination of Granior's existence as a going business, the insolvency of Grantor.
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors. any
type of creditor workout. or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

Crediter or Forfeiture Procesdings, Commencemant of foreclosure or forfeilure procaedings, whather by judicial
proceeding. self-help, repossession or any olher method, by any crediler of Grantor or by any govemmental agency
against the Rents or any property securing the Indebledness, Thig includes a garnishment of any of Grantor's
aceounts, inciuding depasit accounts, with Lender. However, this Event of Default shall not apply if there Is a
good (aith dispute by Grantor as 10 the validity or reasonableness of the claim which is the basis of the creditor or
foreiture proceeding and if Granter gives Lander written notice of the creditor or forfeiture proceeding and deposils
with Lender menies or a surety bond for the creditor or forfoitura proceeding, in an amournt determinad by Lender.
in its sole discretion, as being an adequale resorve or bond for the dispute.

Propesty Damage or Loss. The Properly is lost, stolen, substantially damaged, sold. or borrowad against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser. surety,
or accammuodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommedation party
dies or becomes incompelent, of revokes or disputes the validity of, or hability under. any Guaranty of the
indabtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condilion, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith belisves itseli insecure,

Cure Provisions. If any default, other than a defaull in payment. is curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) manths, it may be
cured if Grantor, after Lender sends written nolice to Grantor demanding cure of such default: (1) cures the
default within fifteen (15) days; or {2) if the cure requires more than fifteen (15) days. immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and thergafter continues and
completes all reasonable and necessary staps sufficient lo produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time hereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by law:

Accalerate Indebtedness. Lender shall have the right at its aption without nolice 1o Granlor to daclare the entire
Indebtedness immediately due and payable. including any prépayment penalty that Granter would be required to
pay.

Collect Rents. Lender shall have the night, withowt notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the nel proceeds. over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender shall have all the mights provided for in the
Lenders Right to Receive and Gollect Rents Section. above. If the Renls are collected by Lander, then Granior
irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments by lenants or other usars to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made. whether or
net any praper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a receiver.
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Appolnt Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and preserve the Property. to operate the Property praceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds. over and above the cost of
the receivership, against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender’s
right ta the appointment af a recaiver shall exist whether or not the apparent valse of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
raceiver,

|mher Remedies. Lender shall have ali other rights and remedies provided in this Assignmant or the Note or by
aw.

Etection of Remedies, Election by Lender ta pursue any remedy shall not excluds pursuit of any other remedy, and
an election to make expenditures or to lake action to perform an obligation of Grantor under this Assignment, after
Grantor's failure lo perform. shall not affect Lender’s right lo declare a default and exercise its remedies.

Attornoys' Fees; Expenses. IT Lender inslitutes any suit or action to enforce any of the terms of this Assignmant.
Lender shall be entifled to recover such sum as lhe court may adjudge reasonable as attorneys’ fees at trial and
upaon any appeal. Wheiher or not any court action is involved, and 10 the extenl not prohibited by law. all
reasonable expenses Lender incurs that in Lenders opinion are necessary at any time for the protection of its
interesl or the enforcement of its rights shall become 2 pant of the Indebtedness payable on demand and shall bear
interest al the Note rale from the date of the expenditure uniil repaid. Expenses covered by this paragraph include.
without limitation, however subject to any limits under applicable law, Lenders attorneys' fees and Lender's legal
expenses, whether or not there is a lawsult, Including attorneys' fees and expenses for bankrupicy proceedings
{(including affprts 1o modify o vacale any automatic stay or injunclion), appeals, and any anlicipated posi-udgment
collection services, the coest of searching records, obtaining title reports {including foreclosure Teports), surveyors
reports, and appraisal fees, title insurance, and fees for the Trustee. to the extent permitted by applicable faw.
Grantor also will pay any court costs. in addition 1o all pther sums provided by law,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignoent:

Amendmenis. This Assignment, together with any Relaled Documents, constilutes the entire understanding and
agreement of the parties ag (o the matters set forth in this Assignment. No alteration of or amendment to this
Assignmenl shall be effeclive unless given in writing and signed by the party or partiea sought to be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for conveniencs putpeses only and are not to be used
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to ite conflicts of law provisions,
This Assignment has been accepied by Lender in the State of Washingion.

Choice of Venua. If there is a lawsuit. Grantor agraes upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, Slate of Washington.

Merger. There shall be no merger of the interest or estate created by this Assignmen! with any other interest or
eslale in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Interprefation, {1} In all cases whera there is more than one Borewer or Granter, then all words used in this
Agsighment in the singular shall ba deemed to have been used in the plural where the context and construction so
require. (2) if more than one person signs this Assignment as “Granlor." the ebligalions of 2ach Granler are joint
and several, This means that if Lender brings a lawsuil, Lender may sue any one of more of the Grantors, If
Borrower and Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} Ths names given {0 paragraphs of sections in this Assignment are for convenience
purposes only. They are not 1o be used to interpret or define the pravisions of this Assignment

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exarcising any right
shall operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver of Lender's right olherwise to demand slrict comoliance with that
provision or any other provision of this Assignment. No prior waiver by Lender. nor any caurse of dealking between
Lender and Grantor, shall constitute a waivar of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender is required under this Assignment, the granting of such
consent by Lender in any instance shall not constitute conlinuing consent to subsequent instances where such
consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lendet.

Notices. Subject to applicable law. and except for nolice required or allowed by law o be given in ancther
mannar. any notice required to be given under this Assignment shall be given in writing, and shall be effective
when aclually delivered. when actually received by telafacsimile {unless olherwise required by law), when
deposiled with a nationally recognized avernight courier. or, if mailed, when daposited in the United States mail, as
first class, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party fay change its address for notices under this Assignment by giving formal writtan notice
o the othar parties, specifying that the purpose of the notice is to change the party’s address. For natice
purposes, Granior agrees to keep Lender mformed at all imes of Grantar's current address.  Subject o applicable
law. and except lor notice required or allowed by law to be gwen in anether manner, if there is more than one
Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Granlors.

Powers of Attorney. The various agencies and powers of attarney conveyed on Lender under this Assignment are
granted for purposes of securily and may not be revoked by Granfor until such time as the same are renounced by
Lender.

Severability. If a courl of competent jurisdiction finds any provisien of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision iNegal. invalid. or
unenforcaable as to any othar circumstance, [f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified. it shall be
considared delated from this Assigament. Unless otherwise required by |aw. the illegality, invalidity. or
unenforceability of any provision of this Assignment shall not affect the legality. validity or enfarceability of any
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other provision of this Assignment.

Successors and Assigns, Subject to any limitations stated in this Assignment on transfer of Grantar's intarest, this
Assignment shall be binding upon and inure to the benefit of the parties. their suceessors and assigns. If
ownership of the Propeny becomes vested In a person sther than Granitor, Lender, without notice to Grantor. may
deat with Granlor's successors wilh reference 10 this Assignment and the Indebtedness by way of forbearance or
exlension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of lhe State of Washington as te all Indebledness secured by this Assignment.

DEFINITIONS, The following capitalized words and terms shall have the following meanings when used in this
Assignmenl., Unless specifically stated to the contrary, all references to dollar amaunts shall mean amounts in lawful
money of the United Statas of America. Words and terms used in the singular shall include the plural. and Lhe plural
shall include the singular, as the comtext may require. Words and ferms not otherwise defired in this Assignmenl shall
have the meanings atiributed 10 such terms in the Uniform Commaercial Code:

Assignment. The word “Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified from lime to time, together with all axhibits ang schedules attached 1o this ASSIGNMENT
OF RENTS from time o time.

Borrower. The word "Botrowar” means Housing Authority of the City of Anacertes.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
the default section of this Assignment.

Grantor. The word "Grantor™ means Housing Authority of the City of Anacortes.

Guaranty. The word "Guaranty” means the guaranty from guarantor, enderser, surety, or accommodation party to
Lender, including witheut limitation a guaranty of all or part of the Note.

Indebtedness, The wond “Indebtedness” means all principal. interest, and othet amounts. costs and expenses
payable under the Mote or Related Documents, together with all renewals of, extensions of, modificalions of,
consokidations of and substitutions for the Neta or Related Documents and any amounts expended or advanced by
Lender 10 discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togelher with interest on sUSh amounts as provided in this Assignment.

Lender, The word "Lender means SaviBank, its successors and assigns,

Note. The word "Note” means the promissory note dated February 17, 2022, in the original principal
amount of $2,700,000.00 fom Grantor to Lender. iogether with all renewals of. extensions of.
madifications of. ings of, consolidafions of. and substitutions for the promissory note of agreement.

Proparly. The word “Property” means all of Grantor's right, title and interest in and to al the Property as
described in the "Assignment” section of thig Assignment.

Related Documents. The words “Related Documents” mean al promissory nofes, credit agreements. loan
agreements, environmental agreements, guaranties, security agreemenis. mortgages, deeds of trust, security
deeds. collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
exisiing. executed in conneclion with the Indebtednass.

Rents. The word “Rents" means all of Grantor's present and future rights. title and interest in, to and under any
and all present and fulure leases, including, without limitation, all rents, revenue. income, issues, royalties,
bonuses. accaunts receivable, cash or securily deposils. advance rentals, profits and proceeds from the Property,
and olher payments and benefits derived or to be derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's right to enforce such teases and 1o receive and coflect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT

PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON FEBRUARY 17, 2022.

GRANTOR:

HOUSING AUTHORITY OF THE OF ANACORTES
-
By: ﬂ /

‘Brlgp’f Clark, Executive Director of Housing Authority of the City of
Anagortes
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CORPORATE ACKNOWLEDGMENT

STATE OF QM 1 {1 I‘?ig i )

) S8
<
COUNTY OF 5:3,0529{[ £ )
This record was acknowledged bafore me on I? [C’Tuﬂ_nj . 20 2.2- by Brian Clark,
Executive Director of Housing Authovity of the City of Anacories, [i
Wiy,
o ey,
o F Yy,
\\\“ @0":; LOUQ"’/,,’ {Signature of notary public)
s WHENTeLT
§ _sqdo»‘”%@.. 2 .
- ROTARY £
£ aem s A)oh:uq Publ i
E' . PUBLIC £ (Title of office)
25, AT My commission sxpires:
O ane S 7-30-2093
o
"fllumm\\“‘\
(date}
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