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DEED OF TRUST

DATE: February 9, 2022

Reference # (if applicable): 204324-1 T Additional on page ____
Granter(s):

1. HILLIS, WILLIAM E.

2. LU, NAN

Grantee(s)
1. BANK OF THE PACIFIC
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN LOT 18, ALL LOTS 17-20, BLK 4, G. KELLOG'S ADD TO THE CITY OF
ANACORTES
Additional on page

Assessor's Tax Parcel ID#: 3801-004-020-0003/P57849

THIS DEED OF TRUST is dated February 9, 2022, among WILLIAM E. HILLIS; As his separate
property ("Grantor™); BANK OF THE PACIFIC, whose malling address is ANACORTES BRANCH,
801 COMMERCIAL AVE, ANACORTES, WA 98221 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose
malling address is 111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to
below as "Trustee”}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustas in trust with power of sale, right
of entry and possession and for the benafit of Lender as Beneficiary, all of Grantar's right, title, and intersst in and ta
the following described rsal properly, logather with all existing or subsequently erected or affixed buildings,
improvements and fixlures; all easaments, rlghts of way, and appurtenances; all water, water righls and ditch rights
{including stock in utilities with dileh or irrlgation rights), and all other rights, royalties, and profits relating 1o the real
property, including without limitation all minerals, cil, gas, geothermal and similar matters, ﬁhﬂ "Real Property")

located in SKAGIT County, State of Washington:

The Easterly 10 feet of Lot 16, TOGETHER WITH all of Lots 17, 18, 19 and 20, Block 4,
", KELLOG'S ADDITION TO THE CITY OF ANACORTES, WASH.," as per plat recorded in
Volume 1 of Plats, page 39, records of Skaglt County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

The Real Property or its address is commonly known as 2504 17TH ST, ANACORTES, WA
982211326. The Real Property tax identification number is 3801-004-020-0003/FP57849.

REVOLVING LINE OF CREDIT. This Deed of Trust sacures the Indebtedness including, without limitation, a revalving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the cradit limit
£0 iong as Grantor complies with all the terms of the Cradit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreemant allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to the limitation that the total outstanding balance owing at any one time, nat
including finance charges on such balance at a fixed or variahle rate of surm as provided In the Credit Agreement, any
temporary overages, other charges, end any amounts éxpendaed or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not excead tha Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor znd Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
fime from zero up to the Cradit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequantly readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or zero. A zerc balance does not terminate the line of credit or
tarminate Lender's obfigation to advance funds to Grantor. Therafors, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any 2oro balance.

Granter hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Granter a license 1o collect the Rents and profils, which licensa may be revoked at Lender's option and shall be
automatically revoked upon acoeleration of all or part of the Indebtedness. In addition, Grantor grants 1o Lendsr &
Uniform Commercial Code securily interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT COF RENTS AND THE $ECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B8] PERFORMANCE QF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED QF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT ANMD PERFORMANGE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trust as they become due, and shall stricly and in a timely manher perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE FROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be govemned by the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remain In possession and
control of the Property: (2) use, operate or manage the Praperty; and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revokad upon default). The following provisions
relats to the use of the Properly or to other limitations on tha Property. The Real Property is not used principally
for agricultural purposas.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisante, Waste. Grantor shall not causs, conduct or permit any nulsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property.  Without limiting the generality of the
foregoing, Grantor will not remaove, or grant i& any other party tha right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lendar's prior wrilten consent. As a condition to the reamoval of any Improvemsnts, Lender may require
Grantor to make arrangements satisfactory 10 Landsr to replace such improvements with Improvenanls of at least
equal value.

Lander's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to altend to Lenders interests and to inspect the Real Pruperty for purposes of Grantor’s
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

compliance by all agents, tenants or other persons of entities of every nature whatsoever wha rent, lease or
otherwlse use or occupy the Preperty in any manner, with all laws, ordinances, and regulations, pow or haraafter
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in effect, of all govemmental authoriles applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior 10 doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lendsr may require Grantor to post adequate
security or a surety bond, reasenably satisfactory 1o Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither 1o abandon or lkeave unattendsd the Property. Grantor shall do all other
acts, in addition to those acts sel forth above in this saclion, which from the characler and use of the Property are
reasonably necessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lencer may, at Lender's oplion, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the Interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior wrilten congent, of all or any part of the Real Proparty, or any interest in the Real
Property. A "sale or transfer® means the conveyancs of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or aquitabls; whether voluntary or Involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract for deed, leasehold interest with a term greater Whan three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest In or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest In the Real Property. Howaever, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and llens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due {and in all events prlor to delinquency) all taxss, special taxes, assessments,
charges (including water and sewsr), finas and impositions levied against of on account of the Property, and shall
pay when due all claims for work done on or for services rendersd or matetial furnished to the Praperty. Grantor
chall maintain the Property free of all liens having priority aver or agual o the Interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust.

Right to Contest. Grantor may withhokd payment of any tax, assessment, or claim in connection with a good faith
dispute over the cbiigation to pay, so long as Lander’s Interest in the Praperty is not jsopardized. I a lien arises or
is filed &5 a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharga of the lien, or if requested by
Lender, depasit with Lerder cash or & sufficiant corporate surety bond or olher security satisfaclory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. Ih any contest, Grantor shall defend itself and Lender and shall
salisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Grantor shall upon damand furnish to Lender satisfactery evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against \he Property.

Matice of Construcion. Grantor shall notify Lender at least fifteen (15) days befors any work is commenced, any
servicas ama furnished, or any materials are supplled to the Property, if any mechanlc's lisn, materialmen’s lien, or
other lien could ba asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish ta Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANGE. The following provislions relating to insuring tha Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended
coverage endarsements on a replacement basis for tha full insurable value covaring all Improvemeants on the Real
Property in an amount sufilcient to avoid application of any coinsurance clauss, and with a standard mortgagee
clauss in favor of Lender, together with such other hazard and liahility insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably accaplable to Lender and issued by a
company or companies reasonably accsptabie to Lendey. Grantor, upon request of Lender, will deliver (o Lender
from time o lime the policies or certificatas of Insurance in form satisfactory to Lander, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
Insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Administrator of the Federal Emergency Management Agency as @ special flood hazard
ares, Grantor agrees to obtain and maintain flood insurance, if available, within 45 days afier notice is given by
Lender that the Property is located in a speciat flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limlts s&t under the National Flaod Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the tarm of the loan. Flood insurance may be purchased under the National Flood Insurance Program,
from private insurers providing "private flood insurance™ as defined by applicable federal flood insurance statutes
and regutations, or from another flood ingurance pravider that is both acceptable to Lender in its sole discretion and
permitted by applicable faderal ficod insurance statules and regulations.

Agpplication of Proceads. Grantor shall promptly notlfy Lender of any loss or damege to the Propenty. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, recelve and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the rastoration
and repair of the Property. If Lender elects to apply ths proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvemenis in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
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repair or restoration if Grantor is not in default under this Deed of Trust. Any procseds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then lo pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without inlerest to Grantor as
Grantor's interests may appear.

TAY, AND INSURANCE RESERVES. Subject to any limitations and consistenl with any requirements set by applicable
law, Lender may require Grantor to maintain with Lender reserves for payment of annual taxes, assessments, and
insurance premiums, which reserves shall be created by an initial deposit and subsequent monthly payments, or
payments at such other inlerval as payments under the Credit Agreement may be due, of a sum astimaled by Lender to
be sufficient to pay the total annual taxes, assessmenls, and insurance premiums Lerier reasonably anticipates to be
paid from these reserves. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender
may satisfy by payment of the taxes, assessments, and insurance premiums required to be paid by Grantor as they
become due. Lender shall have the right to draw upon the reserve funds to pay such items, and Lendst shall not be
required to determine the validity or accuracy of any ilem before paying it. Nothing in the Deed of Trust shall be
construed as requiring Lender 1o advance other monies for such purposes, and Lender shall not incur any liability for
anything it may do or omit to do with respect to the reserve account. Subject to any limitalions set by applicable law, if
the reserve funds disclose a shortage or deficiency, Grantor shall pay such shortage or deficiency as fequired by Lender.
If Lender discovers that the payments into the reserve account have produced a surplus beyond the annual amounts due
1o be paid from the reserve funds by more than the cushion permitted by applicable law, but a payment on the Credit
Agreemaent has not been received within 30 days of the payment due date, Lender may retain the excess funds. All
amounts in the reserve account are hereby pledged to further secure the Indebtadness, and Lender is hereby authorized
to withdraw and apply such amounts on the Indebtedness upon the occurrence of an Event of Default. Lender shall not
be required to pay any interest or eamings on the reserve funds unless reguired by law or agreed to by Lender in
writing. Lender does not hold the reserve funds in trust for Grantor, and Lender is not Grantor's agent for payment of
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES. If Grantor fails (A) lo keep the Properly free of all taxes, liens, securily interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Praperty then Lender may do so. If any aclion or proceeding is commenced that would materially affect Lender's
interests in the Properly, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incured or paid by Lender for such purposes will
then bear interest at the rate charged under the Cradil Agreement from the date incurred or pald by Lender to the date
of repayment by Grantor, All such expanses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned amang and be
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or
(2) the remaining term of the Credit Agreement; or (C) be lreated as a balloon payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account
of any default, Any such action by Lender shall not be construed as curing the default 5o as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, tile report, or final title opinion issued in favor of, and accepted by. Lender in cannaction
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exceptlion in the paragraph above, Grantor warranis and will forever detend tha
title to the Property against the lawful claims of all persons. In the event any action or praceeding is commanced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such procseding, bul Lender shall be entiled to
p [ in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be deliversd, to Lender such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental autherities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continulrg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly motify Lender in writing, and
Grantor shall promptly take such steps as may be necessary Lo defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitied 1o participate in the proceeding and to be
represented in the proceeding by counsel of its own choite all at Grantor's expenss, and Granlor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net P ds. If all or any part of the Property is condemned by eminent domain proceedings ar by
any proceeding of purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses. and attorneys’ fees
incurred by Trustee or Lender in cor tion with the cond tion.
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IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Properly. Grantor shall reimburse Lender for all laxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall consiitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Granter is authorized or reguired to deduct from pay ts an the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable agalnst the Lender or the halder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on paymenls of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remadies for an Event of Dafault as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided abova in the Taxes and Liens sectlon and deposits with
Lender cash or a sufficient corporate surety band or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitules fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

y Upon request by Lender, Grantor shall take whalever action is requested by Lender to perfect
and continua Lender's security inlerest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any lime and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this security interest. Upon default, Grantor shall not
ramove, sever or delach the Personal Property from the Property. Upon default, Grantar shall assemble any
Personal Property not affixed to the Propery in a manner and at a place reasonably canvenient to Grantor and
Lender and make it available to Lender within three (3) days after recaipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The moiling addresses of Grantor (debitor) and Lender {secured party) from which information
concemning the securily interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as statad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atornay-in-fact are a part of this Deed of Trust:

Further Assurances. Al any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and whan raguested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriale, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary of desirable in order to effactuate, complate,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Dead of Trust, and the
Related Dacumenis, and (2) the liens and securily interests created by this Deed of Trusi as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreas.
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the
matters refemred to in this paragraph.

Attomey-in-Fact. If Grantor fails to do any of the things referred 1o in the precading paragraph, Lender may da so
for and in the name of Granlor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoinis
Lender as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
other things as may be necessary or desirable, in Lender's sola opinion, to accomplish the matters referred to in
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtetness when due, terminales the credit line account, amd otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustee
8 request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing it on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fea shall be paid by Grantor, if permitted by applicable law. The graniee in any reconveyance may be
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusiva proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Granlor
commits fraud or makes a material misrepresentalion at any time in connection with the Credit Agreement. This ¢an
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantar's
financial condition. (B) Grantor does not meel the repayment terms of the Credit Agreement. {C) Grantars action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for éxample, failure to
maintain required i &, waste or d tive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lander's
permission, foreclosure by the holder of another lien, ot the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any me thereafter,
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Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone ar
together. An election by Lendar to choose any one remedy will not bar Lendar from using eny other remedy. If
Lender decides to spand money or to perform any of Grantor's obligations under this Deed of Trusl, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantar in default and to exercise
Lender's remedies.

Accelerate Indebtadness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable.

Foraclosure, With respect to all or any part of the Real Properly, the Trustee shall have tha right to exercise its
power of sale and to foreclose by nhotice and sale, and Lerler shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procaads, over and
above Lender's costs. against the Indebledness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Granlor and to negoliate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise Its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property. io operate the Property preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if parmitted by law. Lender's
right to the appoiniment of a receiver shall exist whether or not the apparant value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Propenty Is sold as provided
above or Lender otherwise becomas entitled to possession of the Property upon default of Graniar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedias. Trustee or Lender shall have any other right or remedy pravided in this Deed of Trust or the
Credit Agreement or available at law ar in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of the Persanal
Property or of the lime after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Persanal Properly may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exescising its rights and remedies, the Trusteg ar Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shalt be entiled to bid at any
public sale an all or any portion of the Property.

Attormeys® Foas; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for tha prolection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
intarest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by Whis.
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lenders legal expanses, whether or not there is a lawsuit, including atiorneys’ fees and expenses for
bankruptcy procesdings (including efforts to maodify or vacate any aulomatic stay or injunction}, appeals, and any
anlicipated postjudgment collection services, the cost of searching records, obtaining title reperts (including
foreciosure reports), surveyors' reports, and appraisal fees, tille insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in ihis section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisians relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property. including the dedication of streeis or other rights to the
public; (b) join in granting any it or creating any restriction on the Real Property; and () join in any
ubordination or other agr t affecting this Deed of Trust or tha interest of Lender under this Deed of Trust.

Obligations to Nofify. Truslee shall not be obligated ta notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. |n addition to the rights
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and remedies set forth above, with respect to all or any part of tha Property, the Trustee shall have the right to
foreclose by nolice and sale, and Lender will have the right to foreclose by judiciat foreclosure, in @ither case in
accordange with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint & successor Trustee to any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in tha
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
olher matters required by slate law, the names of the original Lender, Truslee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and tha name and sddress of the successor
trusten, and the instrument shall be executed and acknowledged by Lender or ils successors in interest. The
successor trustee, withaut conveyance of the Proparty. shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in anothar manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when aclually defivered, when aclually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized avamight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed 1o
the addresses shown near the beginning of this Deed of Trust. ANl copies of notices of fareclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent ta Lender's address, as shown naar the beginning of
this Deed of Trust. Any person may change his or her address for nolices under this Deed of Trust by giving formal
written notice 1o the other person or persons, specifying that the purpose of the notice is to change the person's
address. For nolice purposes, Grantor agrees to keep Lender informed at all times of Granter's current address.
Subject to applicable law, and except for nolice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell tha others of the notice from Landes.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions ara a part of this Deed of Trust:

Amendments. What is written in this Dead of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience pusposes only and aré not to be
used to intarpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest ar estate ¢reated by this Deed of Frust wilh any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, withaul the wriltan consent
of Lender.

Governing Law. This Doad of Trust will be governed by federal law appiicable to Lendar and, to the extent not
preempted by faderal law, the laws of the State of Washinglon without regard to its conflicts of law provisions.
This Dead of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Granter. This means that each Grantor slgning below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rights under this Deed of Trust
unless Lender does so in writing. The fact that Lendar delays or omits to exercise any right wilt not mean that
Lender has given up that right. If Lender does agrée in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Granlar also understands.
that if Lender does consenl to a request, that does nol mean that Grantor will not have to get Lender's consent
again if the siluation happens again. Grantor further understands that just because Lander consents to one or
more af Grantor's requests, that does nol mean Lender will be required to consant ta any of Grantor's future
requests. Grantor wai pr it d d for payment, protest, and notice of dishonor.

Severability. If a courl finds that any provision of this Deed of Trust is nol valid ar should not be anforced, that
tact by itself will not mean that the rest of this Deed of Trust will not be valid ar enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed af Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any limilations stated in this Deed of Trusl on transfer of Grantor's inierest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in 2 person other than Grantor, Lender, without notice to Grantor, may
deal with Granlor's successors with referenca to this Deed of Trust and the Indebtedness by way of forbearance or
ion without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury, All parties to this Dead of Trust hereby waive the right to any Jury trial in any action, proceading, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following wards ghall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benefitiary* means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Bomower" means WILLIAM E. HILL!S and NAN LU and includes all co-signers and co-makers
gigning the Credit Agreement and all their successors and assigns.
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Credit Agreement. The words “Credit Agreement” maan the credit sgreament dated February 9, 2022, with
credit limit of $55,000.00 from Grantor to Lender, logether with all renawals of, extensions of,
modifications of, refir ings of, ¢ idations of. and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means WILLIAM E. HILLIS and NAN LU.

Improvements. The word "Improvements” means all exigting and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on ihe Real
Property.

Indebtodness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expanses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
maodifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expanses incurred by Trustee or
Lender to enforce Granlor's obligations under this Deed of Trust, togather with interest on such amounts as
provided in this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors and assigns. Tha words "sUCCESSOrs or
assigns" mean any person or company thal acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Properly” mean all equipment. fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed io the Real Property:
together with all accessions, parts, and additions to, all replacemants of, and all substilutions for, any of such
property; and fogether with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Properly.

Property. The word “Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Rolated Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, security agreements, morigages, deeds of trust, securily deeds, collateral martgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and environmental indemnity agreements are not “Related Documents™ and
are not sacured by this Deed of Trust.

Rents. The word "Renis" means all present and future rents, revenuas, income, issues, royalies, profits, and
other benefits derived from the Property.

Trustoe. The word “Trustee™ means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
EAST GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substilute or successor trusteas.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

x 4//,/@: £ %&?&A

WILLIAM E. HILLIS

N
xﬂéNm’\ ﬁgu 9’/0) [Lo2 2,

N LY
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A INDIVIDUAL ACKNOWLEDGMENT

STATE OF J \/[f b/h ‘VW\TE‘YW
- 155
COUNTY OF ?ﬁu'«é( ]

LA
-
Ve d 9 22
This record was ackrowledged before me on CAZTTAAA4 TN 20_4#4"_ by WILLIAM E.
HILLIS and NAN LU, As his separate property. ‘:'/]ﬁ N
/ )
i
\ \f«g
k) - . r e
Notary Public \E {Signature of notary public
Giate of Washingtor _ |
Y 1 12 .. R b
CRYSTAL EDD . 1,?121-\/\ L»(/’\ N7 AJU‘ fZl [} (/\
CoMm. EXP AUGUST 01 228 ¥ 2
T oo #1374598 J (Title of office) i

My commission expires:
TN

Oy -0\ - 20 244

(date)

REQUEST FOR FULL RECONVEYANCE

. Truslee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested. upon payment of all sums owing 1o you, lo reconvey without warranty, to the persons entitied therelo. the
right, title and interest now held by you under the Deed of Trust,

Date:

Te:

P

¥
By:
Its:
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