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DEFINITIONS

Words used in multiple sections of this document arce defined below and other words are defined in
Sections 3. 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this docuinent
are also provided in Section 16.

(A) “Security Instrument™ mcans this document, which is dated January 14, 2022, together with all
Riders to this document.

(B) “Borrower” is JONATHAN A PEDERSON, AN UNMARRIED PERSON AND DYAN K
HANSEN, AN UNMARRIED PERSON. Borrower is the trustor under this Security Instrument.

(C) “Lender” is GUILD MORTGAGE COMPANY LLC. Lender is A LIMITED LIABILITY
COMPANY organized and existing under the laws of the State of CALTFORNIA. Lender's address
is 5887 COPLEY DRIVE, SAN DIEGO, CA 92111.

(D) “Trustee” is FIDELITY NATIONAL TITLE COMPANY OF WASHINGTON, A WASHINGTON
CORP.

(E) “MERS” is the Mortgage Electronic Registration Systems. Ine.  Lender has appointed MERS as
the nominee for Lender for this Loan, and attached a MERS Rider to this Sccurity Instrument, 10 he

cxecuted by Borrower, which further describes the relationship between Lender and MERS. andd which
is incorporated into and amends and supplements this Security [nstrument,
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(F) “Note” means the promissory note signed by Borrower and dated January 14, 2022, The Notwe
states that Borrower owes Lender FOUR TTUNDRED THIRTY-SIX THOUSAND FIVE fIUNDRID and
NO/100----Dollars (U.S. $436,500.00) plus interest. Borrower has promised 10 pay (his debtin regular
Periodic Payments and to pay the debt in full not luter than February 1. 2052,

(G) “Property” means the property that is described below under the heading “Transler of Righis in
the Property.”

(H) “Loan” mcans thc debt evidenced by the Note, plus interest. any propayment charges and Jawe
charges due under the Note, and all sums duc under this Security Instrument, plus interest.

(I) “Riders” means all Riders 1o this Security [nstrument that are excented by Borrower. The fallowing,
Riders are 10 be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider O Condominium Rider M Second Home Ruder
[0 Bailoon Rider K Planncd Unit Development Rider

O 1-4 Famly Rider O Biweekly Payment Rider

K Other(s) |specify] MERS Rider

(J) “Applicable Law” means all conurolling applicable federal. state and local statutes, scgulations.
ordinances and administrative rules and orders (that have the cffect of law) as well as all apphcable
final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” means all dues, fecs. assessments and other
charges that are imposed on Borrower or the Property by a condominium association, hoteowners
assoctation or similar organization.

(L) “Electronic Funds Traasfer” means any transfer of funds, other than a transaction onginated by
check. draft. or similar paper instrument. which is initiated through an clectronic terminal, tekephonic
instrument, computer, or magnetic lape s0 as 1o order. instruct, or authorize @ financial institution 10
debit or credil an account. Such term includes, but is not limited to, point-of-sale transiers. automated
teller machine transactions, transfers initiated by 1elephone, wire transters. and automated clearinghouse
transfers.

(M) “Escrow items” means those jtems that are described in Section 3.

(N} “Miscellaneous Proceeds” means any compensation, settlement, award of damages. or procecds paid
by any third patty (other than insurance procceds paid under the coverages described in Scetion 5y lor
(1) damage to. or destruction of, the Property; (i) condemnation or other taking of all or any part of
the Property. (ili) conveyance in licu of condemnation: or (iv) misrepresentations v, or amissions as
10, the value and/or condition of the Property.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment ol or defaull
on, the Loan.

(P) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note. plus (i) any amounts under Section 3 of this Security Instrument.

{Q) “RESPA” means the Real Estate Sctilement Procedures Act (12 US.C. 82601 ¢t seq.) and its
implementing regulation, Regulation X (12 C.ER. Part 1024). as they might be amended from time to
time, or any addilional or successor legislation or regulation that governs the same subject matier, As
used in this Security Instrument, “RESPA” refers 10 all requirements and restrictions that are impased
in regard o a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(R) “Successor in lnterest of Borrower™ means any party thal has raken tite to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures 10 Lender: (i) the repavment of the Loan. and all rencwals, extensinns
and medifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys 10
Trustee, in trust, with power of sale. the following described property located in the County of
SKAGIT:

LOT 47, PLAT OF SPRING MEADOWS - DIV 1, ACCORDING TQ THE PLAT THERIZOF
RECORDED IN VOLUME 17 OF PLATS, PAGES 65 AND 66, RECORDS OF SKAGIT COUNTY,
WASHINGTON. SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which currently has the address of 417 SPRING LANE.
|Street]

SEDRO WOOLLEY, WASHINGTON 08234 (“Property Address™):
[City] [Zip Code] .
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TOGETHER WITH all the improvements now or herealter erected on the property, and all
casements, appurtenances, and fixtures now or hercafter a part ot the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing i referred 6 in this
Sceurity Instrument as the “Property.”

BORROWER COVENANTS (hat Bartowet is lawfully seiscd of the estate hereby conveved and
has the right 10 grant and convey the Property and that the Property is unencumbered, cxecpl for
encumbrances of record. Borrower warrants and will defend generally the ttle 1 the Property aginst
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national us¢ &nd non-uniterm
covenants with limited variations by jurisdiciion to constitute a uniform security tnstrument covering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal, Interest, Escrow I[tems, Prepayment Charges, 2nd Late Charges.
Borrower shall pay when due the principal of, and interest on. the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant 1o Section 3. Payments due under the Note und this Sceurily Instrument shall be nuide
in U.S. currency. However, if any check or other instrument received by Lender as pavment undet the
Note or this Security Instrument is returned to Lender unpaid. Lender may require that any or afi
subsequent payments due under the Note and this Sccurity [nstrument be made 10 one or more ol the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check. bank check.
treasurer’s check or cashicr’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity: or d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note
or at such other location as may be designated by Lender in accordance with the rotice provisions in
Section 15, Lender may return any payment or partial pavment if the pavment or partial pavments
are insufficicnt to bring the Loan currcnt.  Lender may accept any pavment of partial parment
insufficient w bring the Loan current, without waiver of any rights hereunder or prejudice 10 {is rights
to refuse such payment or partial payments in the future, but Lender is not obligaied w apply such
payments at the time such payments are accepted. Il each Periodic Pavment i applied as of ils
scheduled due date, then Lender need not pay interest on unapplied funds. Lender may held suck
unapplied funds until Borrower makes payment to bring the Loan current. If Bormywer docs not do
50 within a reasonable period of time, Lender shall cither apply such funds or return therm o Borrower.
If not applicd earlier, such funds will be applied to the outstanding principal balance under the Now
immediately prior to foreclosure. No offset or claim which Borrower might have now ot in the ruture
against lender shall relicve Borrower from making pavments duc under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or 'roceeds. [Except as otherwise described in this Secton 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: (a) intercst
due under the Note; (b) principal dee under the Note: (¢) amounts due under Section 3 Such
payments shall be applied 10 cach Periodic Payment in the order in which it became due.  Amy
remaining amounts shall be applied first o late charges, second o any other amounts due under this
Security [nstrument, and then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower fot a delinquent Periodic Payment whick icludes
a sufficient amount to pay any late charge duc, the payment may be applied (0 the delinquent payment
and the late charge. 1f more than one Petiodic Payment is outstanding, Lender may apply any pavment
received from Borrower to the repayment of the Periodic Payments il and to the extent that, cach
pavment can be paid in full. To the extent that any cxeess exists after the payment 1s applied 10 the
full payment of one or more Periodic Pavments, such cxcess may be applied to any late charges due
Voluntary prepayments shall be applied first to any prepayment charpes and then as deseribed in the
Note.

Any application ol payments, insurance proceeds, or Miscetlaneous Procecds 1o principal due
under the Noete shall not extend or postpone the duc date, or change the amount, of the Periodic
Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note is paid in full, a sum {the "Funds®) to provide for payment of amaunis
due for: (a) taxes and assessments and other items which cun attain priority over this Securiy
[nstrument as a fien or cncumbrance on the Property; (b) feasehold payments or ground rerts on the
Property, if any; (c) premiums for any and all insurance required by l.ender under Section S0 and
(d) Mortgage Insurance premiums, if any, or any sums payable by Bortower to Lendar in licw of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 11 These items
are called "Escrow Items." At origination or at any time during (he term of the Loan. Lender may
require that Community Association Dues, Fees, and Assessments, il any, be eserowed by Borrower, and
such dues, fees and asscssments shall be an Escrow Hem. Borrower shall prompuy furnish to Lender
all notices of amounts o be paid under this Scction. Borrower shall pav Lender the Funds for Escrow
Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems.
Lender may waive Borrower's obligation 10 pay o Lender Funds [or any or all Escrow {tems st any
time. Any such waiver may onty be in writing. In the event of such waier. Borrower shall pay dircey,
when and wherc payabie, the amounts due for any Escrow Items for which payment of Tunds has beer
waived by Lender and, if Lender requires, shall furnish © Lender receipts evidensing such pavment
within such time period as Lender may require. Borrower's obligation to make such payments and te
provide receipts shall for all purposes be deemed to be a cavenant and agreement contained ix this
Security Instrument, as the phrase "covenant and agrecment” is used in Scction 9. i Borrowver Is
obligated o pay Escrow ltems directly, pursuant Lo a wa.ver, and Borrower fails 1o pay the amourt due
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amouat and Botrower
shall then be obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the
waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and.
upon such revocation, Borrower shall pay 1o Lender all Funds, and in such amounts, (hat are then
required under this Section 3.

Lender may. al any time, collect and hold Funds in an amount () sufficient o permit Leader
10 apply the Funds at the time specified under RESPA. and (b) not 1o exceed the MaNimum amuni
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the hasis of
current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institulion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender i an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow llcins o later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applving the
Funds, annually analyzing the escrow account. or verifying the Bscrow Jwems, unless Lender pavs
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Linless
an agreemenl is made in writing or Applicable Law requires interest to be paid on the Funds, Leader
shall not he required to pay Borrower any interest or carnings on the Funds. Borrower and Lender
can agree in writing. however, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds as required by RESPA.

If therc is a surplus of Funds held in escrow, as defined under RESPA, Lender shall accouwnt o
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notfy Borrower as required by RESPA. and Borrower
shall pay 1 Lender the amount necessary lo muke up the shortage inaccordance with RESPA, but in
no more than 12 monthly payments. [f there is a deficicncy of Funds held in escrow, as detined ander
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promprls
refund 1o Barrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines. and impositions
attributable 1o the Property which can attain priotity aver this Security Instrument, leasehel payments
or ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, if
any. To the extenl that these items are Escrow [tems, Borrower shall pay them in the mannet provided
in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (4) agrees in writing to the payment of the obligation sceured by the lien in a manger
acceptable 10 Lender, but only so long as Borrower is performing such agreement: (b contests the lien
in good faith by, or defends against enforcement of the lien in. legil proceedings which in Leader's
opinion operate o prevent the enforcement of the lien while those proceedings are pending. bu only
until such proceedings are concluded: or (c) secures from the holder of the licn an agreement
satisfactory (0 Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject 1o a tien which can attain priority over this Security lnstrument, Lender
may give Borrower a nolice identifying the lien. Within £0 days of the date on which that notice is
given, Borrower shall satisfy the lien or 1ake one or more of the actions set forth above in this
Section 4.

Lender may require Borrower 10 pay a one-lime charge for a real estate 1ax verification andfor
reporting scrvice wsed by Lender in conncetion with this Loan.
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5. Property Insurance. Borrower shall keep the improvements now existing o hereafter erecled
on the Property insured against loss by fire, hazards included within the term "extended coverage.” anc
any other hazards includihg, but nol limited 1o, carthjuakes and foeds, for w hich Lender requires
insurance. This insurance shall be maintained in the wiounts (including deductible levelsy and for the
periods that Lender requires. What Lender requires pursuani to the preceding scntences can chunge
during the term of the Loan. The insurance carricr providing the insurance shall be chusen by
Borrower subject to Lender’s right 10 disapprove Borrower's choice, which right shabi nol be exeredsed
unreasonably. Lender may require Borrower to pay, in connection with this [.oan. eithes: (a) a
one-time charge for flood zone determination, certification and tracking services: or (b} a onc-time
charge for flood zonme determination and certification services and subsequent sharges cach time
remappings or similar changes occur which reasonably might affect such delermination of cortificalion
Borrower shall also be responsible for the payment of any fees imposed by the Pederal Emergency
Management Agency in connection with the review of any flood «one determination resulting from an
objection by Borrower.

If Borrower fails o maintain any of the coverages described above, Lender may obtain insurdnce
coverage, al Lender’s option and Borrower’s expense.  Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall caver Lender. but might £ might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previowsly in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts dishursed by Lender under this
Section 5 shall become additional debt of Borrower secured by (his Security Instrument.  These
amounts shall bear interest at the Note rate from the date of dishursement and shall be payable. witk
such interest, upon notice from Lender (0 Borrower requesting pavment.

All insurance policics required by Lender and remewals of such policics shall he subject to
Lender's right to disapprove such policies, shall include a standard mortgage cliuse, and shall pame
Lender as mortgagee and/or as an additional loss payce. Lender shall have the right o hold the
policies and renewal certificates, If Lender requires, Borrower shall promptiv pive (o Lendor alt
receipts of paid premiums and renewal notices. If Borrower obtains any form of (nsuranee Coverage.
not otherwise required by Lender, for damage . or destruction of, the Property, such policy shali
include a slandard mortgage clause and shall nume Lender as mortgagee andfor as an additionel loss
pavee.

In the event of loss, Borrower shall give promps notice 1o the insurance carrier and Londer
Lender may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower
otherwisc agree in writing, any insurance procceds, whether or not the underlying insurance was
required by Lender, shall be applied w restoration or repair of the Property, if the testoration or repair
is economically feasible and Lenders security is not icssened.  During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had are
opportunity o inspect such Property to ensurc the work has been completed w Lerder’s satistacion.
provided that such inspection shall be undertaken promptly.  Lender may disburse procecds for the
repairs and restoration in a single payment or in a series of progress paymenls as the vwork is
completed. Unless an agreement is made in writing or Applicable Law requites interest 1o be piid on
such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or carnings on such
proceeds. Fecs for public adjusters, or other third partics, retained by Borrower shall noi be paid out
of the insurance procecds and shall be the sole obligation of Borrower. [f the restoration or repair is
not economically feasible or Lender's security would he lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, 1l
any, paid to Borrower. Such insurance proceeds shall be appliecd in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settie any avatfable nsuraace
ciaim and related matwers. If Borrower does not respond within 30 days to a notice Gom Lender that
the insurance carrier has offered o settle a claim, then Lender may negotiate and seutle the cluim. The
30-day period will begin when the notice is given. In either event, or il Leader acquires the Property
under Scction 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights 1o any
insurance proceeds in an amount not 1 exceed the amounts unpaid under the Note ab this dSecarity
Instrument, and (b) any other of Borrower's rights (other than the right 10 any refund of uiearned
premiums paid by Borrower) under all insurance policics covering the Property. insofar as such cights
arc applicable 10 the coverage of the Property. Lender may use (he insurance proceuds cither Lo repair
or restore the Property or o pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrawer shall occupy, establish, and use the Property as Borrower's prineipal
residence within 60 days after the exccution of this Security Instrument and shall continue 10 oceupy
the Property as Borrower's principal residence for at least one year alter the dale of occupancy. unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower's control.
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7. Preservation, Maintenance and Protection of the I'roperty; Inspections.  Borrower shail nol
destroy, damage or impair the Property. allow the Property to deteriorale of commil waste on the
Property. Whether or not Borrower is residing in the Property, Borower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due 10 its conrdition, Unless
it is determined pursbant to Section 3 that repair or restoration is not cconomically Jeasible, Borrower
shafl promptly repair the Property il damaged Lo avoid further deterioration or damape, I imsuranc
or condemnation proceeds are paid in connection with damage to. or the taking ol Uhe Proneriy,
Borrower shall be responsible for repairing or resworing the Property only if Lendor hus released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in g single
payment or in a series of progress payments as the work is completed. 17 ke insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entrics tpon and inspections of the Property.  IF it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. iender shall
give Borrower notice at the fime of or prior (o such an interior inspection specifying such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acling at the direction of Borrower or with Borrower's
knowledge or consent gave malcrially lalse, misleading, or inaccurate mformation or slatements (o
Lender (or failed o provide Lender with material information) in connection with the Lean, Material
representations include, but are not limited to, representations concerning Borrower’s cecupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity instrument.
If (a) Borrower fails 10 perform the covenants and agreements contained in this Sccurity [nstrument,
(b) there is a legal proceeding that might significantly affect Lender's inlerest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankrupicy, probate. for condemzzation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrumeit or 10
enforce laws or regulations), or (¢) Borrower has ahandoned the Property. then Lender may do and
pav [or whatever is reasonable ot appropriate w protect Lenders interest in the Property and nghis
under this Security instrument, including protecting and/or asscssing the value of the Propern. and
securing and/or repairing the Property. Lender's actions can include, but are not fimited 10z (21 raying
any sums secured hy a lien which has priority over this Sccurity [nstrument: (b) appearing in couti: and
(cj paying rcasonable attorneys™ fees 10 protect its interest in the Property andjor rights under this
Security Instrument. including its sccured position in a hankruptey proceeding. Sceuring ihe Propetty
includés, but is not limited to, entering the Property 1 make repairs, change locks, replace or hoarc
up doors and windows, drain water from pipes. eliminate building or other code violaticns el dangerous
conditions, and have utifities turned on or off. Although Lender may take action under this Sectien 9.
Lender does not have to do 50 and is not under any duty or obligation to do so. 1t agreed that
Lender incurs no liability for not taking any or all actions authorized under this Scetion 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amounts shall bear interest at the Note raie from the dalc
of dishursement and shall be payable, with such intcrest, upon notice from Lender 1o Borrawer
requesting pavment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
leasc. 1f Borrower acquires fee title to the Property, the leasehold and the fee title shail not merge
unless Lender agrees 10 the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of makirg the
Loan, Botrower shall pay the premivms required to maintain the Morigage [nsurance in effect. 5L for
any reason, the Mortgage Insurance coverage requircd by Lender ceases 10 be available fom the
maortgage insurcr that previously provided such insurance and Borrowcer wis required 1y make separiieiy
designiated payments toward the premiums for Morwgage Insurance, Borrower shall pav the premiums
required o obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent 1 the cost 10 Borrower of the Mortgage Insurance previously in cllect.
from an alternate mortgage insurer sclected by Lender. [7 substantially equivalent Morigage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separilely
designated payments that were duce when the insurance coverage ceased 10 be in cffece. Lender wilt
accepl, use and retain these payments as a non-refundable 1oss reserve in lieu of Morlgage Insurance.
Such loss teserve shall be non-refundable, notwithstanding the fact that the Loan is ulumately paxd (o
full, and Lender shall not be required to pay Borrowcer any interest or carnings on such (0ss resene
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes availahle.
is oblained, and Lender requires scparately designated payments toward the premivms for Mortgige
Insurance. If Lender required Mortgage Insurance as a condition of making the Lean and Borrower
was required to make separately designated payments toward the premiums for Morigage [nsurance.
Borrower shall pay the premiums required 10 maintain Mortgage Inswrance in effect, or w provide a
non-refundable loss reserve, until Lender’s requircment for Mortgage Insurance cnds i accordance
with any wrilten agreement between Borrower and Lender providing for such_terminaiion or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
to pay interest at the rate provided in the Note,
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Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain josses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a pariy (o the Mortgage
Insurance.

Mortpage insurets evaluate their total risk on all such insurance in foree from Lme o tme, and
may enter into agrecments with other parties that sharc or modify their risk, or reduce losses, These
agrecments are on terms and conditions that arc satislactory Lo the morigage msurer and the other
parly (or partics) 1o these agreements. These agreements may require the mortgage insurer 1o mitke
payments using anv source of funds that the mortgage insurcr may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of thesc agreements, Lender, any purchaser of the Note, another insuier, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or jndirectly)
amounts that derive from (or might be characterized us) a portion of Borrower's payrients lor Mortgage
Insurance, in exchange for sharing or modifying the morigage insurer’s risk. or reducing losses. I such
agreement provides that an affiliale of Lender takes a share of the insurer’s tisk in exchange for a share
of the premiums paid o the insurer, the arrangement is ofien termed "captive reinsurance.” Furiher:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the xpiomnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to zry refumd,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, andior ta receive a refund of any
Mortgage Insurance premiums that were uneurned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Praperty is damaged, such Miscellancous Proceeds shall be applied to restoration ¢ repair
of the Property, if the restoration or repair is cconomically feasible and Lender's sccurity is nol
tessened.  During such repair and restoration period, Lender shall have the right o hold such
Miscellaneous Proceeds until Lender has had an opportunity (o inspect such Preperty to ensure the
wark has been completed to Lender's satisfaction. provided that such inspection sial be andertaken
promptly. Lender may pay for the repairs and restoration in a single disbursement or i a series of
progress payments as the work is completed,  Unless an agreement is made in writing or Applicable
Law requires interest 1o be paid on such Miscellanesus Procceds, Lender shall nat be requirad 1o pay
Baorrower any interest or earnings on such Miscellangous Proceeds. |f the restoration or sepair is 1ol
ceonomically feasible or Lender's security would be lessened, the Miscellancous Proceads shall he
applied to the sums secured by this Security Instrument, whether or not then due, with 1he excass, i
any, paid  Borrower. Such Miscellancous Proceeds shall be applicd in the order provided for ip
Section 2.

In the cvent of 4 ol taking, desuruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid o Borrower.

In the event of a partial taking, destruction, or loss in vajue of the Property in which the tair
market value of the Property immediately before the partial taking, destruction, or 1oss in value s equai
Lo or greater than the amount of the sums secured by this Sceurity Instrument immediately before the
partial taking. destruction. or loss in value, unless Borrower and Lender otherwise agree in writing. the
sums secured by this Sceurity Instrument shall be reduced by the amount of the Misceilancors Proceeds
multiplicd by the following fraction: (a) the total amount of the sums sccured immediately belore the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propery
immediately hefore the partial taking, destruction, or loss in value.  Any balance shall be pad to
Borrowet,

In the event of a partial taking, destruction. or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking. desiruction. or loss invajue s less
than the amount of the sums secured immediately before the partial 1aking, destruction. or loss ip
value, unless Borrower and Lender otherwise agree in wriling, the Miscellancous Praceeds shatl be
applied to the sums sccured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Eorrower that the
Opposing Party (as defined in the next sentence) offers 1o make an award to settle a eluim for damages.
Borrower [ails o respond to Lender within 30 days alter the date the notice s gher, Lendes is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repaiy of the
Property or (o the sums secured by this Security Instrument, whether or not then due.  "Opposing
Party" means the third party that owes Borrower Miscellancous Proceeds or the pariy apainst whom
Borrower has a right of action in regard 10 Misccllaneous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or eriminal. i+ begun hat,
in Lenders judgment, could result in [orfeiture of the Property or other material wpairment of
Lender's interest in the Property or rights under this Sccurily Instrument. Borrower ¢in cure such &
default and. if acceleration has oceurred, reinstate as provided in Section 19, by cinasing the aciion or
proceeding 10 be dismissed with a ruling that. in Lender’s judgment. precludes forfeiture of the Preporty
or other material impairment of Lender’s interest in the Property of rights under this Security
Instrument. The proceeds of any award or claim for damages that are atiributable 0 the impairment
of Lender’s inlerest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shail he
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrument granted
Lender to Borrower or any Successor in [nterest of Borrower shall not operate o welbase the Habilin
of Borrower or any Successors in Interest of Borrower. Lender shall not be required o commence
proceedings against any Successor in Interest of Borrower or 1o refuse 10 ¢xtend time for payment or
otherwise modily amortization of the sumns secured by this Security Instrument b reason of any demand
made by the original Borrower or any Successors in [nierest of Borrower. Any forbearance by Leadet
in exercising any right or remedy including, without limitation, Lender's aceeptance of payments Iromn
third persons, entities or Successors in Interest of Borrower of in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bonnd. Borrower covenants
and agrees that Borrower's obligations and liability shall he joint and several. [However. any Buorrower
who co-signs this Sceurity Instrument but does not execute the Nowe (2 Teossigner”). () & co-signing
this Security Instrument ‘only 10 mortgage, grant and convey the co-signer’s interest e the Property
under the terms of this Security Instrument: (b) is not personally obligated o pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower cir agree (o extend,
modify, forhear or make any accommodations with regard o the tenms of this Secutity Instrument o1
the Note without the co-signer’s consent.

Subject 1© the provisions of Section I8, any Successor in Inerest of Borrower who assumes
Borrower’s abligations under this Security Instrument in writing, and is approved by Lender, shall
ohtain all of Borrower’s rights and benc(its under this Security Instrument.  Borrower shall not b
released [rom Borrower's obligaiions and liability under this Security Instrument unless Lender agrees
o such release in writing. The covenants and agreements of this Security nstrument siall bind roxeept
as provided in Section 20) and benelit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connectior with
Borrower’s default, for the purpose of protecting Lender’s interest in the Preperty anc rights undcr this
Security Instrument, including, but not limited to, attorncys’ fees, property inspection and valuatior fees
In regard 1o any other fees, the absence of express autharity in this Sccurity [nstrument (0 ¢harge a
specific fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is subject 10 a law which sets maximum loan charges, and that faw i finally
interpreted so that the interest or other loan charges collected or to be collecled . coniectior with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduzed by the arioun
necessary to teduce the charge w the permitted limit; and (b) any sums already coilected Jrom
Borrower which exceeded permitted limils will be refunded 10 Borrower. Lender may choose (0 mike
this refund by reducing (he principal owed under the Note or by making a direct pavment te Bosrower,
If a refund Teduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is prowided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute 2 weiver of any right
of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Sccurity [rsirument
must be in writing. Any notice to Borrower in conncetion with this Sceurity Instrument shall be
deemed te have been given 1o Borrower when mailed by irst ¢lass mail or when actually delivered 1o
Borrower's notice address if sent by other means. Notice to any one Borrower shall consulute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice 10 Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. 1T Lender specifies a procedurd
for reporling Borrowet’s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this security
Instrument at any one time. Any aotice to Lender shall be given by delivering it or by mailing it by
first class mail 1o Lender's address stated herein unless Lender has designated anothor address by notice
to Borrower. Any notice in connection with this Security Instrument shall pot be deemed (e have beer
given (0 Lender until actually received by Lender. 1f any notice required by this Security [nsirement
is also required under Applicable Law, the Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shiadl be
governed by federal law and the law of the jurisdiction in which the Property is locared. All rights and
obligations contained in this Sccurity Instrument arc subject (o any requirements 2nd limitaticns of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 1¢ agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
contract. In the cvent that any provision or clause of this Security Instrument or the Note conllicts
with Applicable Law, such conflict shall not alfect other provisions of this Security lestrument of the
Note which can be given effect without the coallicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean énd mclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without ary obligation
1o lake any action.

17. ‘Borrower’s Copy. Borrower shall be given one copy of the Note arnd of this Securily
Instrument.
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18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Scetien 18,
“Interest in the Property” means any legal or beneficial interest in the Property. insluding, but aot
limited 10, thase beneficial interests transferred in a hond for deed, contract for deed. installment sales
contract or escrow agreement, the intent of which is the transfer ol title by Borrower at a futnre date
to a purchaser. ] ) -

If all or any part of the Property or any Inierest in the Progerty is sold or tanslerred qof 1t
Borrower is nol a nawural person and 4 benclicial interest in Borrower is sold or tansierred)y withous
Lender’s prior writien consent, Lender may require immediate payment in full of &l] sums sccured by
this Security Instrument. However, this eption shall rot be excrcised by Lender il such exercise is
prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleraton. The notice
shall provide a period of not less than 30 days [ram the date the notice is given 'n accerdanec with
Scetion 15 within which Borrower must pay all sums sccured by this Security Instrument. 16 Barrowe
fails to pay these sums prior to the expiration of this period. Lender may imveke any remedies
permitted by this Security Instrument withoul further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain comditions.
Borrower shall have the right 10 have enforcement of this Security instrument discontinued at eny time
prior to the earliest of: (a) five days before sale of the Property pursuani 1o anv power ob sale
contained in this Security Instrument: (b) such other period as Applicable Law might spec o1 the
termination of Borrower’s right to reinstate; or (¢) catrv of a judgment enforcing this Securiy
Instrument. Those conditions are that Borrower: (a) pavs Lender all sums which then would be duc
under this Security Instrument and the Note as if no acceleration had oceurred; (b cures any defeul:
of any other covenants or agreements; (€} pays all expenses incurred in enforcing this Security
Instrument, including, but not limited (o, reasonable attorneys’ fees, property inspection and vaivaton
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require (o assure
that Lender’s interest in the Property and rights under this Security Instrumerit. and Borrewer's
obligation (o pay the sums sccured by this Security [nstrument, shalt continue vachanged. Lender may
require (hat Borrower pay such reinstatement sums and expenses in one or more of the following forms.
as sclected by Lender: (a) cash; (b) money order; (¢) cerlified check, bank check, treasurer's check or
cashier’s check, provided any such cheek Is drawn upon an institution whose deposils are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrowet, this Security Instrument and obligations secured hereby shall remain fuliy cffective as if ne
acceleration had occurred. However. this right 1o reinsiale shall not apply in the case of acceleration
under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or @ pariial interest
in the Note (together with this Security Instrument) can he sold one or more times without prio notice
to Borrower. A sale might result in 4 change in the entity (known as the "Loan Scrvicer”) that collects
Periodic Payments due under the Notc and this Security Insirument and performs oiter mortgeye loan
servicing obligations under the Note, this Sceurity Instrument, and Apphcable Law. There alss might
he one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a charge of
the Loan Servicer, Borrower will be given written notice of the change which will ~tate the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing.  1f the Note Is sold
and therealter the Loan is serviced by a Loan Servicer other than the purchaser of the Nole, the
mortgage loan servicing obligations 1o Borrower will remain with the Loan Servicer or be translerred
to a successor Loan Servicer and are not assamed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial aciion {as cither
an individual litigant or the member of a class) that arises from the other party’s ections pursuant 1o
this Security Instrument or that alleges that the other party has breached any provision ot o1 zay duty
owed by reason of, this Security [nstrument, until such Borrower or Lender has notified the othar pars
(with such notice given in compliance with the requirements of Scetion 15) of such aileged breach and
alforded the ather party hereto a reasonable period after the giving of such netice 0 take correchve
action. If Applicable Law provides a time period which must elapse before certain aciion can be raken.
that time period will be decmed 10 be reasonable for purposcs of this paragraph. The notice of
acceleration and opportunity o cure given to Borrower pursuant o Section 22 and the notice of
acceleration given to Borrower pursuant 1o Section 18 shall be deemced to satisty the notice and
opportunity to take corrective action provisions of this Section 0.

21. Hazardous Substances. As used in this Sccrion 210 (a) "Hazardous Substances” dre those
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Linv and
the following substances: gasoline, kerosene. other flammable or (oxic petroleum preducts, (oxic
pesticides and herbicides, volatile solvents, materiais containing asbestos or formaldchwde. and
radioactive materials; (b) "Environmental Law” means federal laws and faws of the junisdiction where
the Property is located that rclate 10 health, safety or environmental protection; (€) "Environmental
Cleanup” includes any responsc action, remedial action. or removal action, as defined in Ervironmenta
Law; and (d) an "Environmental Condition™ means a condition that can cause. contribute 1o, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use. disposal, storage. or release of any
Hazardous Subslances, or threaten (o release any Hazardous Subsiances, on or in the Properiy.
Borrower shall not do. nor allow anyone else o do. anything altecting the Properia (a) that is in
violation of any Environmental Law, (b) which ¢reates an Environmental Condition, o (<) which, due
10 the presence. use, or release of a Hazardous Substance. creates a condition that adversely affects the
value of the Property. The preceding two sentences shiil not apply to the prescnee. wse. or storage on
the Property of small quantities of Hazardous Suhstances that are generally recogiized o be
appropriate 10 normal residential uses and to maintenance of the Property (indudiag but nat limited
10, hazardous substances in consumer products).

Borrower shall prompily give Lender writicn notice of (a) any investigaticr. claim. demand.
lawsuit or other action by any governmental or regulaton agency or priviie party invoiving the Froperty
and any Harardous Substance or Environmental Law of which Borrower has actual kaowledge, rb) any
Environmental Condition, including but not limited to, any spifling, leakinyg, discharge, relense or threat
of releasc of any Hazardous Substance, and (¢) any condition caused by the presence, use or release
of a Harardous Substance which adversely affects the value of the Property. If Borrower learns. or i
notified by any governmental or regulatory authority, or any private parly, that any removal ov other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily
1ake all necessary remedial actions in accordance with Environmental Law. Nothing herein sha't create
any obligation on Lender for an Epvironmental Cleanup.

NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as loilows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default: (b) the action required to cure the default; (¢) a date, not less than 20 diys from the
date the notice is given to Borrower, by which the defanlt must be cured; and (d) that fatlure te care
the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less than 120 duays
in the future. The natice shalf further inform Borrower of the vight to reinstate after acceleration.
the right to bring a court action to assert the non-existence of a default or any other deferse of
Borrower to acceleration and sale, and any other matters required to be included in the notice hy
Applicable Law. [f the default is not cured on or before the date specified in the notice, Fender at its
option, may require immediate payment in full of all sums secured by this Security Instrunent without
further demand and may invoke the power of sale undior any other remedies permitted hy Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice 10 Trustee of the oceurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require.  After the time required by Applicable Law und after
publication of the notice of sale, Trustee, without demand on Borrower, shall selt the Property at public
auction to the highest bidder at the time and place und under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. ‘Trustec may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its desipnee may purchuse the Property at uny sal,

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property withoni any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Sceurity Instrument: and (¢) any excess (o the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums sccured by this Security [nstrument. _ender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes
evidencing debt secured by this Sccurity Instrument 1o Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person ar persons shall pzy any
recordation costs and the Trustee’s fec for preparing the reconveyance.

WASHINGTON . single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3048  1/01 fage 11 of 13 Qages.
| ([t damteddid |



202201180180
01/18/2022 03:48 PM Page 12 of 20

Loan No: 509-2001049 Data 11 251

24. Substitute Trustee. In accordance with Applicable Law, Lender may fiom time to time
appoint a successor trustee o any Trusiee appointed hereunder who has ceascd to act. Without
convevance of the Properly, the successor trustec shall suceeed to all the itle, power and cduties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shail be entitled to recover its reasonable attorneys” fees and costs
in any action or proceeding to construe or enforce any term of this Scecutity Instrument.  The term
"attorneys’ fecs,” whenever used in this Sceurity Instrument, shall include without limitation attorneys’
fecs incurred by Lender in any bankrupiey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in
this Security Instrument and in any Rider executed by Borrower and recorded with it

TH»\N \ H‘EDERSO.\ —Borrowet

!(‘7 /Lﬁ,jg:{/.«;ﬂ/{ 24 I (Sear)

DY AN ANSEN —Borrowat
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This record was acknowledged before me on
JONATHAN A PEDERSON AND DYAN K HANSEN .
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Loan Originator Organization: GUILD MORTGAGE COMPANY LLC

NMLSR ID: 3274
Individual Loan Originator: EMILY GRIFFIN
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Borrower: JONATHAN A PEDERSON

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 14th day of Janvain, 022, and is
incorporated into and shall be deemed 10 amend and supplement 1he Mortgage, Deed of “lrust, or
Security Deed (the "Sccurity Instrument”) of the same date, given by the undersigned (the "Borrower”)
to secure Borrawers Note 10 GUILD MORTGAGE COMPANY LLC (the "Lender™) of the same date
and covering the Property described in the Security Instrument and located at:

417 SPRING LANE
SEDRO WOOLLEY, WA 98284
[Property Address)
The Property includes, but is not limited to, @ parcel of land improved with a dwelling. together with
other such parcels and certain common areas and facilitics, as described in
DECLARATIONS AND COVENANTS

(the "Declaration”). The Property is a part of a planned unil development known as

SPRING MEADOWS

[Name of Planned Unit Cevelopment]

(the "PUD"}). The Property also includes Borrower’s interest in the homeowners associntion or equ valent
entily owning or managing the common arcas and facilities of the PUD (the "Owners Association™) and
the uses, bencfits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Sceurity [nstrument.
Borrower and Lender further covenant and agree as follows:

A. PUD Qbligations. Borrower shall perform ali of Borrower’s obligations under the PUILY s
Constituent  Documents.  The "Constituent Documents™ are the (i) Declaration: (i arncles of
incorporation, trust instrument ar any equivalent document which creates (he Owners Assaciation; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay.
when duc, all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains. with a generally accepied
insurance carrier, a "master” or "blanket" policy tnsuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods. and
against Josy by fire, hazards included within the term “extended coverage,” and any other hazards.
including, but not limited to, carthquakes and floods, for which Lender requires insurance, then:
(i) Lender waives the provision in Section 3 for the Periodic Payment 1o Lender of the yearly premium
installments for property insurance on the Property, and (ii) Borrower's obligation under Section 310
maintain property insurance coverage on the Property is deemed satsfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan

Borrower shall give lLender prompt notice of any lapse in required property isuraiee caverage
provided by the master or blanket policy.

MULTISTATE PUD RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 315¢ 1’01

| SR b X e el ]



202201180180
01/18/2022 03:48 PM Page 15 of 20

Loan No: 509-2001049 Dita 1D 251

In the event of a distribution of property insurance proceeds in licu of restoration or repair following
a loss to the Property, or to common arcas and facilities of the PUD, any procecds payable 10 Borrower
are hereby assigned and shall be paid w Lender. Lender shall apply the proceeds 10 the sums secured
by the Secutity Instrument, whether or not then due, with the excess, i any, paid to Botrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasomable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form. amoutl. and
extent of coverage to Lender.

D. Condemnation. The proceeds of any awurd or claim for damages, direct ot consequential. payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property o
the common atreas and facilities of the PUD, or for any conveyance in licu of condempation. are hereby
assigned and shall be paid 10 Lender. Such proceeds shall be applied by Lender 10 the sunt secured by
the Security Instrument as provided in Section 11.

E. Lenders Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or cousent to: (1) the abandonment or
termination of the PUD, except for abandonment or termination requited by law in the case of substantial
destruction by firc or other casualty or in the casc of a laking by condemnation of eminent domain
(i) any amendment 10 any provision of the "Constituent Documents” if the provision s for the cxpress
henefit of Lender: (iii) termination of professional management and assumption of sclf-management of
the Owners Association: or (iv) any action which would have the effect of rendering the public hability
insurance coverage maintained by the Owners Association unacceptable 1o Lender.

F. Remedics. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower sccured by the Security Instrument.  Unless Borrower and Lender agree 1o other ierms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable, with intcrest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants coptained in this PUD

Rider. -~

p Al -, ~
/ . /{/‘ e S0)

A0 ATHAN A PEDERSON Borrower

/ )
Mg cdlinad .
DYAN K HANSEN —Borrower

(Se¢al)
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Borrower: JONATHAN A PEDERSON

MORTGAGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELECTRONIC REGISTRATION SYSTEEMS, INC. RIDER ("MERS Rider")
is made this t4th day of January, 2022, and is incorporated into and amends and supplemenis the Deed
of Trust (the "Security Instrument”) of the same date given by the undersigned (the "Borrower,” whether
there are one or more persons undersigned) 1o secure Borrower's Note 1o GUILD MORTGAGE
COMPANY LLC ("Lender") of the same date and covering the Property described in the Sceurity
Instrument, which is located at:

417 SPRING LANE
SEDRO WOOLLEY. WA 98284
[Property Address]

In addition te the covenants and agreements made in the Security [astrument, Borrower and Lender
further covenant and agree that the Security Instrument is amended as follows:

A. DEFINITIONS
1. The Definitions section of the Security Instrument is amended as {ollows:

"Lender’ is GUILD MORTGAGE COMPANY LLC.  Lender is A LINGTED LIABILITY
COMPANY organized and existing under the laws of the State of CALIFORNIA. Lender's address
is 5887 COPLEY DRIVE. SAN DIEGO. CA 92111, Lender is the beneficiary under this Security
Instrument. The term "Lender” includes any successors and assigns of Lender.

"MERS" is Mortgage Electronic Registration Systems. [ne. MERS is a sepataie corporation that
is the Nominee {or Lender and is acting solely for Lender. MERS is organized and existing under the
laws of Delaware, and has an address and 1elephone number of P.O. Box 2026, Flint. MI 48501-2026.
tel. (888) 679-MERS. MERS is appointed as the Nominee for Lender to exercise the rights, duties and
obligations of Lender as Lender may from time Lo time direct, including but not limited to appointing
a successor trustee, assigning, or releasing, in whole or in part this Seeurity [ustrument. foreelosing or
directing Trustee to institute foreclosure of this Security Instrument, or taking such other actiens as
Lender may deem necessary of appropriate under this Sceurity Instrumeot. The term "MERS” includes
any successors and assigns of MERS. This appointment shall inure 1o and bind MIERS, I1s successors
and assigns. as well as Lender. until MERS' Nominec interest is terminated,

2. The Delinitions scction of the Security Instrument is further amended to add the following
definition:

“Nominee" means one designated to act for another as {is represeniative for 4 limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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B. TRANSFER OF RIGHTS IN THE PROPERTY
The Transfer of Rights in the Property section of the Security Instrument is amended as fotlows:

This Security Instrument secures to Lender: (i) the repayment of the Loan. and all renewals,
extensions and modifications of the Note; and (ii) 1he performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably pranis
and conveys Lo Truslee, in trusl, with power of sale, the following described property located in the
County of SKAGIT:

SEE SECURITY INSTRUMENT FOR LEGAL DESCRIPTION

which currently has the address of 417 SPRING LANE.

(Street]
SEDRO WOOLLEY, WASHINGTON 93234 (“Propurty Address™)
[City] [State] {Zip Code]

TOGETHER WITH all the improvements now or hereafler erecied on the property, and ab
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Sccurity [nstrument. Al of the foregoing is referred o in this
Security Instrument as the "Property.”

Lender, as the beneliciary under this Security [nstrument. designates MERS a5 the Nomimeu [or
Lender. Any notice required bv Applicable Law or this Sceurity Instrument to be served on Lender
must be served on MERS as the designated Nominee for Lender. Bortower understands and sgrecs
that MERS, as the designated Nominee for Lender, has the tight to exercisc any or a1l inierests granied
by Borrower to Lender, including, but not Jimited 1o, the right w foreclose and sell the Properiv; and
10 take any action required of Lender including, but not limited to. assigning and relensing s Seuurity
Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended o read as {ollows:

15. Notices. All notices given by Borrower or Lender in connection with this Secutity [nsirument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed o have been given 1o Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower shall constitut notice
10 all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice o Lender.
Borrower shall promptly notify Leader of Borrower's change of address. [f Lender specifies a procedure

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3158  04/2014 {Pags 2 af 4 Paues;
[V g . I £
1 L3 L]
Wl B pls P el ]



202201180180
01/18/2022 03:48 PM Page 19 of 20

Loan No: 509-2001049 Daa 1D 251

for reporting Borrower’s change of address, then Borrower shall only report a change of address
through that specificd procedure. There may be only onw designated notice address under this Security
Instrument al any onc time. Any notice to Lender shall be given by delivering it or by mailing i by
first class mail to Lender’s address stated herein ualess Lender has designated another address by notice
10 Borrower. Borrower acknowledges that any nolice Borrower provides to Lender must alo be
provided to MERS as Nomincc for Lender until MERS' Nominee interest is terminated. Any notice
provided by Borrower in connection with this Sceurity Instrument will not be deemed (0 have been
given 1o MERS until actually reccived by MERS. Any notice in coanection with this Securiy
Instrument shall not be deemed to have been given to Lender until actvally received by Lender. 1Eany
notice required by this Security Instrument is also required under Applicable Law, the Applicadlke Law
requirement will satisfy the corresponding requirement under this Security Insirument.

D. SALE OF NOTE; CHANGE OF LOAN SERVICER: NOTICE OF GRIEVANCE
Section 20 of the Security [nstrument is amcnded 0 read as (olows:

20. Sale of Note; Change of Loan Scrvicer; Notice of Grievance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times withoul prior notice
10 Borrower. Lender acknowledges that until it directs MERS to assign MERS's Nominee interest in
this Securily Instrument, MERS remains the Nominee {or Lender, with the authority to exercise the
rights of Lender. A sale might resuit in a change in the entity (known as the "Loan Servicer™) that
collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Sceurity Instument, and Applicable Law.
There also might be one or more changes of the Loan Scrvicer unrelated 1o a sale of the Noe. IF
there is a change of the Loan Servicer, Borrower will he given writien notice of the change which wall
state the name and address of the new Loan Servicer, the address 1o which payments shouid be made
and any othcr information RESPA requires in connection with a notice of transler of servicing, 11 the
Note is sold and thereafter the Loan is serviced by @ Loan Servicer other than the purchaser of (he
Note, the mortgage loan servicing obligations o Borrower will remain with the Loan Scrvicer or he
wransferred 1o a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Notc purchaser.

Neither Borrower nor Lender may commence, join, or be joined (0 any judicial action (as cither
an individual litigant or the member of a class) that arises [rom the other party’s actions pursuant o
this Security Instrument or that alleges that the other party has breached any provision of. or any duty
owed by reason of, this Sccurity [nstrument, until such Borrower or Lender has notificd the othee party
{(with such notice given in compliance with the requirements of Section 15) of such aileged breach and
afforded the ather party herewy a reasonable period after the giving of such notice w take correciive
action. I Applicable Law provides a time period which must elapse before eertain action can be taken.
that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
aceeleration and opportunity 1o cure given 0 Borrowcer pursuant to Section 22 end the notice of
acceleration given 0 Borrower pursuant to Scction 18 shall be deemed 10 satisly the matice dnd
opportunity 1o take carrective action provisions of this Section 20.
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E. SUBSTITUTE TRUSTEE

Scction 24 of the Sccurity Instrument is amended 10 read as follows:

24. Substitute Trustee. In accordance with Applicable Law, Lender or MERS may (tom time 1o
time appoint a successor trustee to any Trustee appointed hercunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed 1o all the title, power and duties

conferred upon Trustee herein and by Applicable Law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in
this MERS Ridet. ’

vt

/g
/, TONATHAN A PEDERSON - Bomrower
......... L. L&?W&&Mdﬂ IO 6.1 )
DYAK K HANSEN —Borrowar
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