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When recorded mail to:

American Advisors Group

| 8200 Von Karman Ave.. Suite 300
Irvine. CA 92612

TN, 101350

Loan Number: 9889127 FHA Case No.: 566-3572441-962
MIN: 1069400006098891279

State of Washington

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
THIS DEED OF TRUST SECURES A REVERSE MORTGAGE LOAN

pbortved Ltgad Dese Lot 24, “Cieandye Div- 29

Assessor’s Property Tax Parcel or Account Number: PS1680

THIS DEED OF TRUST (“Secarity [nstrument” o "Second Secutity Instrument™ is made on December 15, 2021,
The trustor is James Liberty And Margaret Liberty, Husband And Wife, As Joint Tenants With Right Of
Survivorship whose address is 4503 Glasgow WAY, Anacortes, WA 98221 ("Borrower"). The term “Borrower”
does not include the Borrower’s successors and assigns. The trustee is the SENIOR OFFICIAL WITH
RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE DEPARTMENT
OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH JURISDHCTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESHGNEE OF THAT OFFICIAL ("Trustee™. The beneficiary is the Commissioner of
Housing and Urban Development. whose address is 431 Seventh Street, $.W.. Washington. DC 20410, ("Lender” or
"Commissionet™). Borrower has agreed o repay to Lender amounts which Lender is obligated to advance. including
future advances, under the terins of a Home Equity Conversion Mortgage Adjustable Rate Loan Agreement dated the
same date as this Secarity Instrument ("Loan Agreement”}. The agreement to repay is evidenced by Borrower's
Adjustable Rate Second Nowe dated the same date us this Security Instrument {"Second Note"). This Security
Instriment secures to Lender: (a) the repaymeat of the debt evidenced by the Second Note, including all future
advanees, with interest at a rate subject o adjustment, and all renewals, extensians and medifications of the Second
Note, up w a maximum principal amount of Seven Hundred Fifty-Seven Thousand Five Hundred and 00/100
Dallars (U.5.5757.500.00): (b} the payment of all other sums. with interest. advanced under Paragraph 3 to protect the
security of this Security lnstrument or otherwise due under the 1erms of this Security Instrument; and (c) the
performance of Borrower's covenamts and agreements under this Securily Instrumient and the Second Note and the
toan Agreement. The full debr. including all amounts described in(a). (b), and (¢) above. it not paid earlier, is due and
pavable on Novesnber 10, 2096. For this purpose. Borrowver irrevocably grants and comveys 10 Trustee, in trust, with
power of sale, the following described property located in SKAGIT County. Washington:
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APN Number: PR1680
LEGAL DESCRIPTION ATTACHED
which has the address of 4503 Glasgow WAY. Anacortes. WA, 98221 (*Property Address™)

TOGLETHER WITH all the improvements now wr herealter erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereafier a part of the propery. Al replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is reterred o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the esiate hercby conveyed and has the right to
mortgage. gram and convey the Property and that the Property is only encumbered by a Fivst Security Instrument given
by Borrower and dated the same date as this Security Instrument ("Fiest Security Insirument™). Borrower warrants and
will defend generally the title to the Property against all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMLNT combines uniform covenants for national vse and non-uniform covenants with
limited variations by jurisdiction to constitute 2 unitorm security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest.  Borrower shall pay when dug the principal of, and interese on, the debt
evidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of property taxes. hazard
insurance premiums, flood insurance premiums. ground rents. condominium fees, planned unit development fees,
homeowner’s association fees. and any other special assessments that may be required by Jocal or state Jaw in a timely
manner, and shall provide evidence of payment to Lender, unless Lender pays property charges by withholding funds
from monthly pavments due o the Borrower or by charging such payments to a line of credit as provided for in
accordance with the Loan Agrecment.

3. Fire, Flood and Othev Hazard Insurance. Borrawer shall insure all improvements on the Property. whether
now in existence or subsequently crected. against any hazards, casualtics. and contingencies. including but not limited
1o fire and tloed, for which Lender requires insurance. Such insurance shall be maintained in the amounts and for the
periods that Lender requires: Lender has the discretion to increase or decrease the amount of any insurance requived at
any time provided the amount is cqual 1o or greater than any minimum required by the Commissioner of Housing and
Urban Development ("Commissioner”). Whether or not Lender imposes a flood insurance requirement. Borrower shall
at & minimum insure all improvements on the Property, whether now in existence or subsequently erected. against loss
by floods 1o the extent required by the Commissioner, All insurance shall be caried with companies approved by
l.ender. The insurance policies and any renewals shall be held by Eender and shall include loss payable clauses in favor
of, and in 2 form acceptable to, Lender,

In the event ol loss, Borrower shall give Lender innmediate notice by mail. 1 ender may make proof of lass if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for
such foss to Lender, instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to restoration or
repair of the damaged Propenty, if the restoration or repair is economically feasible and Lender's security is vot
lessened. I the restoration or repair is not economicatly feasible or Lender's security would be lessened, the insurance
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proceeds shall be applied first to the reduction of any indebtedness under the Second Note and this Security Instrumient
and then 1o the reduction of the indebicdness under the First Note and First Secunty Instrument. Any ¢xeess insuranee
proceeds over an amount required 1o pay all omstanding indebtedness under the Second Note and this Security
Instrument and the First Note and First Security Instrument shall be paid to the entity legally entitled thereto.

Int the event of foraclosure of this Security Insteument or other transfer of title 1o the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Occupuncy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Applications
Leaseholds. Borrower shall occupy, establish. and use the Property as Borrower's Principal Residence atter the
execution of this Security Instrument and Borrower (or at least one Borrower. if initially more than onc persen are
Borrowers) shalt continue 10 ocoupy the Propenty as Borrower's Principal Residence for the tenm of the Sccurity
Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Propenty to
deteriorate, reasonable wear and tear excepted. Bomower shall also be in default it Borrower, during the loan
application process. gave matesially false or inaccurate information or statginents to Lender {or failed to provide Lender
with any material informations in connection with the loan evidenced by the Nate. including. but not limited to.
representations concerning Borrower's occupancy of the Property as a Principal Residence. [f this Security instrument
is on a leasehold. Borrower shall comply with the provisions of the lease. If Borrower acquires fec title to the Property.
the leasehold and fee title shall not be inerged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shalt pay all governmental
o municipal charges. fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time directly 10 the entity which is owed the payment. I failuse o pay would adversely atfect Lender's interest in
the Property, upon Lender's request Bormower shall promptly fumish 10 Leader receipts evidencing these payments.
Borrower shall prompily discharge any lien which has pitority over this Secusity Instrument iy the manner provided in
PParagraph 14(C).

If Borrower fails 10 make these payments or pay the propenty charges required by Paragraph 2, or fails to perform any
other covenants and agreements contained in this Security lostrument. or there is a legal proceeding that may
significantly affect Lender's rights in the Propenty (such as a proceeding in bankruptcy. for condemnation or to enforce
laws or regulations). then Lender may do and pay whatever is necessary to protect the value of the Property and
Lender's rights in the Property, including payment of property taxes. hazard insurance and other items mentioned in
*aragraph 2.

To protect Lender's security in the Propenty. Lender shall advance and charge to Borrower ali amounts due to the
Commissioner for the Morigage Insurance Premium ("MIP") as defined in the Loan Agreement as well as all sums due
1o the loan servicer for servicing activities ("Servicing Fee™) as defined in the Loan Agrecment. Any amounts dishursed
by Lender under this Paragraph shall become an additional debt of Borrower as jwovided for in the Loan Agreement
and shall be secured by this Security Instrument.

6. Inspection. I.ender or ifs agent may enter on, inspect or make appraisals of the Properly in a reasonable manner
and ar reasonable {imes provided that Lender shall wive the Borower notice prior to any inspection or appraisal
specitying a purpose for the inspection or appraisal which must be refated to Lender’s interest in the Property. 1 the
Property is vacant or abandoned or the loan is in defaull, Lender may take reasonable action 1o protect and preserve
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such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The proceeds of aay award or claim for damages. direct or consequential, in connection with any
vondemnation or other taking of any part of the Propenty. or for convey ance in place of condemnation. shall be paid 1o
Lender. The proceeds shall be applied fiest 1o the reduction of any indebiedness under the Second Note and this
Security Instrument and then w the reduction of the indebledness under the First Note and First Security Instrument.
Any excess proceeds over an amount required (o pay ol outstanding indebiedness under the Second Nate and this
Seeurity Instrument and the First Note and First Security Instrument shall be paid to the entity legally cntitled thereto,

8. Fees. Lender may collect tees and charges authorized by the Commissioner.

9. Non-Borrowing Spouse. Borrower. N/A. s married under the laws of o N/A ("Non-Borrowing Spouse™.
wha is not a Borrower under the terms of the “Sccond Note.™ “Loan Agreement” or this Security Instrument.

(A) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse dentificd by the Borrower who meets. and
contisues o meet, the Qualifying Adribuwtes requirements established by the Conwnissioner that the Non.
Borrowing Spouse must satisfy in order to be eligible for the Deferral Period.

(B) Ingligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not miet the Qualifving Aurbutes
requirements established by the Conumissioner that the Non-Borrowing Spouse must satisty in order to be eligible
four the Deferral Period.

1. Grounds for Acceleration of Debt,

(A) Due and Payable - Death.
(i} Except as provided in Paragraph 10(AKii}, Lender may vequire immediate payment in tull of all suns
secured by this Security Instrument if a Borrower dics and the Property is not the Principal Residence of at
least one surviving Borrower, or

{ii) Lender shall defer the Due and Payable requirement under Paragraph 10{A)(i) abowve for any period of
lime {*Deferral Period™) in which a Non-Borrowing Spouse identified in Paragraph 9 qualilies as an Eligible
Non-Borrowing Spouse tesides in the Property as [histher] Principal Residence and all of the following
conditions are, and vontinue 1o be, met;

a. Such Eligible Non-Borrowing Spouse remained the spouse of the identitied Borrower for the
duration of such Barrower's lifetime;

b Such Eligible Non-Borrowing Spouse has occupied. and continues to oceupy, the Property
securing as [his‘her] Princapal Residence:

c.  Borrower under the Second Note, the Loan Agreement and this Security Instrument continue to be
satisfied: and

d.  The Second Note is not eligible 10 be called due and pavable for any other reason.

This sub-paragraph (i) is inapplicable or mll and void if an Eligible Non-Borrowing Spouse is or
becomes an Ineligible Non-Borrowing Spuouse @ any time. Further, during a deferral of the due and
payable status. should any of the conditions for deferral cease w0 be met such a deferral shall
immediately cease and the Note will become immediately due and payable in accordance with the
provisions of Paragraph 7(AXi) of the Note.
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(B) Due and Payable - Sale. Lender may require immediate payment in full of all sums secured by this Sceurity
Insgrament il all of' a Borrower's tithe in the Property (or his or her beneficial interest in a trust owning all ur part of
the Property} is sold or etherwise ransferred and ne other Bormower retans title te the Property in fee simple, or
retams a leaschold under a tease for not less than 99 years which is renewable or a lease having a remaining period
of not less than 50 vears beyond the date of the 100th birthday of the youngest Borrower, or retains a lile estate (or
retaining a beneficial interest in g trust with such an interest in the Property). A deferral of due and payable status
is not permitted when a Lender requires immediate payment in full wnder 1his Paragraph.

(C) Due and Payable with Commissioner Approval. Lender may require immediate payment in full of all sums
secured by this Security Instrument, upon approval of the Commissioner. i
(1} The Propenty ceases to be the Principal Residence of a Borrower for reasons other than death and the
Property is tot the Principal Residence of at least one other Borrower; or

{ii) For a period of longer than twelve (125 consecutive months. a Borrower fails o occupy the Property
because of physical or mental illness and the Property s not the Principal Residence of at least one other
Borrower: of

4#i) An obligation ot the Borrowee under this Security Instrament is not pertormed.

A deferral of due and pavable is permitied under Paragraph 100} if the Property ceases to be the Principal
Residence of the Borrower for a period tonger than twelve (12) consecutive months due to physical or mental
illness. The Propedy must remain (he Principal Residence of an Lligible Now-Borrowing Spouse and all
Qualifying Altributes and all other FHA reguirements must continue to be satisfied.

(D) Notice to and Certification ¢0 Lender. Borrower shall complete and provide to the Lender on an annual
basis a certification, in & form prescribed by the Lender, stating whether the propeety remains the Borrower™s
principal residence and. if applicable. the Principal Residence of his or her Non-Borrowing Spouse. Where a
Borrower has identified a Non-Borrowing Spouse in Paragraph @ and the identified Non-Borrowing Spouse
qualifies as sn Eligible Noa-Borrowing Spouse. the Borrower shall alse complete and provide o the {.ender on
an annual basis an Eligible Non-Borrowing Spouse certification. in a form prescribed by the [.ender, certitving
that all requirements for the application of a Deferral Period continue 10 apply and continue 1o be met. During a
Deferal Period, the annual Principat Residence certification must continue to be completed and provided to the
Lender by the Eligible Non-Borrowing Spouse. The Borrower shall alse notify Lender whenever any of the
events listed in Paragraph J0(B)Y and {CY accur,

(E) Notice to Borrower. Lender shall notity Borower whenever the Joan becomes due and payable under
Paragraph 10(B) and {C). Lender shall non have the right w commence foreclesure untif Borrower has had thirty
{30) days atter notice to cither:

() Correct the matter which resulied in the Security Insiroment coming due and payable: or

(i) Pay the balance in full; or

(iii) Selt the Property for the lesser of the balance or ninety-live percem (95%) of the appraised value and
apply the net proceeds of the sale toward the balance; or

Amencan Adsisecs Qroup - Compamy - NMLS #, 9392 Luvan Ongnaten . Ameer Fadel
| aan Numher 9589127 Created on- Docember 1, 2021 1 oun Orginator N[ S 4 1536808

Wastnngiens » 200 Security Insironient Ldysiahier Fuge dof 12 Revised 89053 202(



202201030051
01/03/2022 10:06 AM Page 6 of 16

(iv) Provide the Lender with a<leed in lieu of foreclosure.

(F) Notice to Commissioner and Eligible Non-Borrowing Spouse. Lender shall notify the Commissioner and
any Noa-Borrowing Spouse identified in Paragraph 9 who qualifies as an Eligible Non-Borrowing Spouse
whenever any event listed in Paragraph 10(0) and (C) occurs during a Deferral Period.

(G) DTrusts, Conveyance of a Borrower's interest in the Property 10 a rust which meers the requirements of the
Commissioner. or conveyance of a trust's interests in the Property to a Borrower, shall not be considered a
convevance for purposes of this Paragraph 10. A trust shall not be considered an secupant or be considered as
having a principal residence for purposes of this Paragraph 10.

11. No Deficiency Judgments. Borrower shall have no personal Tiability for payment of the debt secured by this
Sceurity lnstrument. Lender may enforce the debt only through sale of the Property.  Lender shal! not be permitted to
obtain a deficiency judgment against Borrower it the Sceurity Insteument is foreclosed.

12, Reinstatement. Borrower has a right to be reinstated if Lender bas required immediate payment in full. This right
apphies even atier foreclosure proceedings are instituted.  To reinstate this Security Instrument. Borrower shafl correct
the condition which resulted in the requirament for immediate payment in full. Foreclosure costs and reasonable and
customary attorney s fees and expenses properly associaled with the foreclosure proceeding shall be added to the
Principal Balance. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment in full, Mowever. Lender is not required (o permit
reinstaternent il (i) Lender has aceepted reinstalement after the commencement of foreclosure proceedings within two
(2) years immediately preceding the commencement of a current foreclosure proceeding, {if) reinstatement will
preclude foreclosure on different grounds in the future. or (iii) reinstatement will adversely aflect the priority of the
Security Instrument.

1}, Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a Non-Borrowing
Spouse no longer satisfies the Qualifying Attributes for a Deterral Period and has become an [neligible Non-Borrowing
Spouse, neither the Deferval Period nor the Security Instrument may be reinstated. In the event a Deferral Period ceases
because an obligation of the Note, the Loan Agreement or this Sceurity Instrument has not been et or the Nate has
beconie eligible to be called due and pavable and is in defisult for a reason other than death. an Eligible Non-Borrowing
Spouse may have a Deferral Period and this Security Instrument reinstated pravided that the condition which resulted
in the Deferral Perjod ceasing is corrected within thity (30) days. A Lender may require the Eligible Non-Borrowing
Spouse o pay tor foreclosure costs and reasonable and customary atorney’s fees and expenses properly associated with
the foreclosure proceeding, such costs may nol be added to the Principal Balance. Lpon reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and this Security Instrurent and the obligations that it secures shall
remain in effect as it the Deterval Period had not ceased and the Lender had not reyuired immediate payiment in full.
However. Lender is not required to permit reinstatement if® (i) the Lender has accepted a reinstatement of either the
Deferral Period or this Security Instrument within the past two {2) years immcdiately preceding the current notification
to the Fligible Non-Borrowing Spouse that the mortezage is due and payable: (i} reinstatement of either the Deferral
Period or this Security Instrument will preclude toreclosure in the future, or (iii) reinstatement of ¢ilher the Deferral
Period or Security Instrument will adversely affiet ihe priority of the Security Instrument.

14, Lien Staius.
(A) Madification. Borrower agrees to extend this Security Instrument in accordance with this Paragraph 14(A).
If Lender determines tha the original lien status of the Security Instrument is jeopardized under state law
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{including but not limited to situations where the amount seewred by the Security Instrument equals or exceeds the
maximum principal amount stated or the maximum period under which loan advances retain the same lien priority
nitially granted 1o loan advances has eapired) and state law permits the original lien stafus 10 be maintained for
future foan advances through the exccution amd recordation of one or more documents, then Lender shall oblan
title evidence al Borrower's expense. IF the itle ¢vidence idicates that the Property Is not encumbered by any
tiens (except the First Security Instrument described in Paragraph 15(A), this Second Security Instrument and any
subordinate liens that the Lender determines will also be subordinate to any future loan advances). Lender shall
reguest the Borrower 10 execote any documents necessary 1o protect the priority of the lieo status of fulure loan
advances, Borrower agrees 1o execute such documents. 1 state Jaw does not permit the original lien status (0 be
extended to future loan advances, Borrower will be deemed 1o have failed 1o have performed an obligabon under
this Security Instrument,

{B) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any liens
created by the tax defersal are not subordinate 10 this Security Instrument.

(C) Prior Liens. Bomower shall prompily discharge any lien which has priority over this Security Instrument
uniess Berrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender: (b) contests in good faith the lien by, or defends againse enforcement of the lien in, legal proceedings
which in the Lender's opinion operate & prevent the enforcement of the lien or forfeiture of any part of the
Property: or (€} secures from the holder of the licn an agreement satisfactory 10 Lender subordinating the ben to all
amounts secured by this Security fnstrument. If Lender determines that any part of the property is subject to a lien
which may attain priority over this Security Instrument. Lender may give Borrower a notice identifving the lien.
Bomower shall satisfy the lien or take one or more of the actions set forth above within tea (10) days of the giving
of notice.

15. Relationship to First Security Instruoment.
{A) Second Security Instrument. In order o secure payments which the Commissioner may make o or on
behalf of Borrower pursuant o Section 235(iK 1A ) of the Nationai Housing Act and the Loan Agreement, the
Commissioner has required Borrower to execule a Second Note and (his Second Security Instrument.  Berrower
has also executed a First Note and First Security Instrument.

(B) Relationship of First and Second Security Instraments. ["ayments made by the Commissioner shall not be

included in the debt under the First Note unless:
(1) The First Sceurity instrument is assignéd to the Conmaissioner; or

{ii) The Commissiomer accepts reimbursement by the holder of the First Note for all payments made by the
Comntissioner.

It the circumstances described in (i) o (i) oceur, ther all payments by the Commissioner, including interest
on the payments, but excluding late charges paid by the Comunissioner. shall be included in the debt under the
First Note.

{C) Effect on Borrower. Where there i 10 asstgnment or reimbursement as described in (B)i} or (i) and the
Comissioner makes payinents o Borrower. then Borrower shall not:
(i) Be required o pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 24 to the holder of the First Note or 2 receiver of the Property. until the Commissiotier has
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reguired payment in fulf of afl outstanding principal and accrued interest under the Second Note; or

(i) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
betore or after the payments by the Commvissioner. and whether or not acerued interest has been included in
the principal batance under the First Note,

(D) No Duty of the Commissioner. The Cammissionet has no duty 1o the holder of the First Note to enforce
covenants of the Second Security Instrument or to 1ake actions to preserve the value of the Property, even though
the hotder of the First Kote may be unable o collect amounts owed under the First Note because of restrictions in
this Paragraph [ 5.

16. Restrictions on Enforcement, Notwithstanding anything else in this Sccurity Instrument, the Borrower shall not
be obligated to comply with the covenants hereol, and Paragraph 24 shall have no force and effect. whenever there is
no outstanding balance under the Second Note.

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not
be a waiver of, or preciude the exercise of. any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liabilits. Borrower may not assign any rights or obligations
uncer this Security Instrument or the Second Note, ¢xcept to a trust that nicets the requirements of the Commissioner.
Borrower's covenants and agreements shall be joint and several.

Notwithstanding anything to the confrary herin, upon the death of the fast surviving Borrower. the Borrower's
successors and assigns will e bound to perform Borrower’s obligations under this Security Instrument.

19, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address all Borrowers jointly designate. Any notice 1o the Commissioner shali be given
by first class mail to the HUD Field Office with jurisdiction over the Property or any other address designated by the
Commissioner. Any notice o Non-Borrowing Spouse provided for in this Security Instrument shall be given by
delivering it or by mailing it by tirst ¢lass mail unless applicable law reguires use of another method. The notice shall
be directed to the Property Address. Any notice provided tor in this Security Instrument shall be decmed to have been
given o Borrower or Lender, or Non-Borrowing Spouse when given as provided in this Paragraph 9.

20. Governing Law; Severability. This Sccunty [nstrument shall be governed by Federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inswument or the
Second Note contlicts with applicable law. such conflict shatl not aftect other provisions of this Security Instrument or
the Second Note which can be given effect without the confliciing provision. To Ihis end the provisions of this
Security Instrument and the Second Nete are declared o be severable,

21. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Sceurity Instrument.

22, Third-Pacty Beneficiary. Except as set torth in Paragraph 10(AKiD) aml only for an Eligible Non-Borrowing
Spouse this Security Instrument does not and is not intended o conlir any rights or remedies upon any person other
than the parties. Borrower agrees that it is not a third-party benefiviary to the Contract of Insurance between HUD
aml the holder of the First Note,
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23. Capitalized Terms, Capitalized terms not defined in this Scewrity Instrument shall have the meanings aseribed
1o them in the Loan Agreemant.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenam and agree as follows:

24, Assignment of Rents. Borrower unconditionally assigns and transfers 1o Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs cach
tenant ol the Property o pay the rents o Lender or Lender's agents. However, prior 10 Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Secanty Instrument. Borrower shall collect and receive all rents
and revenues of the Propenty as trustee for the benefit of Lender and Borvower, This assignment of rents constitutes an
absolute assignment and not an assignment for addiional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be hebd by Borrower as trustee for
benetit of Lender only. te be applied w0 the sums secured by this Security Instrument; (b) Lender shall be entitled to
collect and reeeive all of the rents of the Property: and {¢) cach tenant of the Property shall pay all rents due and unpaid
10 Lender or Lender's agent os Lender's written demand o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from excrcising its rights under this Paragraph 24. except as provided in the First Security Instrument.

Lender shall mot be required to enter upon. take control of or maintain the Property before or after giving notice of
breacht to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Propenty shall terminate when the debt secuved by this Seeurity Instrument is paid in full.

25. Foreclosure Procedure. If Lender requives immediate payment in full wnder Paragraph 10. Lender may
invoke the power of sale and any other remedies permitted by applicable law. Lender shaill be entitled to collect
all expenses incurred in pursuing the remedics provided in this Paragraph 25, including, but not limited to,
reasonabie attorneys' fees and costs of titde evidence.

If Lender invokes the power of sale. Lender shall give written notice 10 Trustee of the occurrence of an event of
default and of Lender’s election fo cause the Property to be sold. Trustee and lender shall take such action
regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law may
require. After the time required by applicable law and after publication of the notice of sale, Trustee, without
demand an Borrower, shall sell thee Property at public auction to the highest bidder at the time and place and
under the terms designated in the noiice of sale in one or more parcels and in any order Trustee defermines.
Trustee may postpone sale of the Property for a perind or periods permitted by applicable law by public
announcement at the time and place fixed in the notice of sale. Leader or ils designee may purchase the
Property ar any sale.

Trustee shall deliver to the purchaser Trustee's tleed conveying the Properiy without any covenant or warranty,
espressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statements made thercin. Trustee shall apply the proceeds of the sale in the following order: {a) (o all expenses
of the sale, including, but not limited (o, reasonable Trustee's and attorneys” fees; (1) to all sums secured by this
Securily Instrunient: and (¢) any excess to the person or persons legally enticled (o it or (o the clerk of the

American Advisors Group - Conyrany - NMLS #9302 Laan Origanastor. Ameer Fadel
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superior conrt of the county in which the sale tock place.

26. Lien Priority, The full amount secured by this Sevcwrity Instrument shall have a dien priority subordinate only to
the fult amount secured by the First Security Instrument,

27. Adjunscable Rate Feature. Under the Nowe, the imitial stated inmerest rate of Two and 660/1000's percent
{2:660%0) which accrues on the unpaid principal balance (“Initial Interest Rate") is subject to change, as described
below. When the interest rale changes. the nesw adjusied interest rate will be applied to the total outstanding principal
balance. Each adjustent 1o the interest rate will be based upon the weekly average vield on United Staies Treasury
seeurities adjusied 1o a constant nratity of one veor (“Index”} plus a margin.The Index is published in ihe Federal
Reserve Board's Data Download Program (DDP) and made available by the Board of Governors of the Federal Reserve
System in Statistical Release H.ES (319). [Fthe Index is no longer available, Lender will be required w use any index
prescribed by the Department of Housing and Urban Development. The new index will have a historical movement
substantially similar to the original index, and the new index and margin will result in an annual pereentage rate that is
substantially similar to the rate in effect at the time the original index becomes unavailable.

Lender will perform the calealations described helow to determine the new adjusted interest rate. The interest rate may
change on the first day of §2/01/2022 and on the first day of each succeeding month, (“Change Date™) until the loan
is repaid in tull. “Change Date” means cach date in which the interest rate could change.

The value of the Index wilt be determined. using the most receny Index figure available hirty {30) days before the
Change Date ("Curcent lndex"). Before cach Change Date. the new interest rate will be caleulated by adding a margin
1o the Current Index. subject 1o the rate limitations below, then rounded o the nearest one-cight of one percentage point
(0.125%), This rounded sum of the margin plus the Current Index will be called the "Calculated Interest Rate” for each
Change Date. The Calculated Interest Rate will be compared to the iterest rate in effect immediately prior to the
current Change Date (the "Existing Interest Rate™),

The interest rate the Borrower is required to pay will never increase above 7.660%%,

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) deseribed above and will
be in effect until the next Change Date. Atany Change Date, if the Calculated Interest Rate equals the Existing Interest
Rate. the interest rate will nol change.

28. Recomveyance. Upon payment of all sums seeured by this Security Instrument, Lender shall request Trustee to
teconvey the Property and shall surreader this Security Instrument and all notes evidencing debt sccured by this
Security Instrument 10 Trustee, Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to i Such person or persons shall pay any recordation costs and the Trustee's fee for
prepaning the reconveyance.

29. Substitute Trustee. In accordance with applicable law._ 1.ender may from time 1o time appoint a successor trustee
to any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the Propenty, the successor trustee

shall sueceed 1o all the title. power and duties conferred upon the Trustee herein and by applicable law.

30. Use of Property. The property is not used principally for agricultural or farming purposes.

American Adsisons Group - Comgrans « NMILS #: 9392 Loan Ocigaiator Ameer Fadel
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3. Adtorneys® Fees, Lender shall be entitled 10 recover its reasonable attomeys” fees and costs in any action or
proceeding 1o construe or enforee any term of this Security Instrument. Fhe term “atorneys” fees.” whenever used in
this Sceurity Instrument. shall include without limitation attorneys’ fecs incwrred by Lender in any bankruptey
proceeding or on appeal.

32. Obligatory Loan Advances. Lender's responsibility o make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of principal to Borrower as well as Loan Advances tor interest, MIP, Servicing
Fees, ard ather charges shall be obligatory.

33, Riders to this Secority Inserument. [Ione or more riders are executesd by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated nto and shall amend and supplement
the covenanis and agreements of this Security Instrument as if the riden(s) wene a part of this Security Instrument.
[Check all riders that ace applicable].

Condonnium Rider X PLID Rider
Shared Appreciation Rider Other

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO
FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOTF ENFORCEABLE UNDER
WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepts and agrees (o the lerms and covenants contained in this Security Instrument
and in any ridet{s) executed by Borrower and recorded with it

Witnesses:

l‘*{‘ﬁll ) 121 /2021

JAMES LIBERTY ( Barﬁwef) Date
MARGARKET LIBERTY (Borrower) Date
American Advisors Group - Company - NMLYS #: 93927 ¥.oan Originator Ameer Fadel
Loan Numbir: 9389127 Created o Decerber 14, 2021 Loan Onginaror NMLS #- 1536808
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This tecord was acknowledged befure me on December 15, 2021 by JAMES LIBERTY and MARGARET

LIBERTY,
Notary Public
{Stamp) State of Washington

MY COMM

SCOTT S BURNETT
COMM. # 184238
. EXP. 04/25/24

TSR

plaes

, _ﬂ-'l'wl fubbe

(Title of ofhiee

dture of? olaryW

My commission expires: ‘1 cls + J_,"‘

Date

e 3004

American Advisoes Cironp - Comgany - NMLS £ 4392
1 oan Number 9889127 Created on Decenber 4. 2021
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EXHIBIT A

Exchibit A to the Deed of Trust made on December 15, 2021, by James Liberty And Margaret Liberty, Husband And
Wife, As Joint Lenants With Right Of Survivorship (Borrower) w the senior official with responsibility for single
family morgage insurance programs in the Department of Housing and Urban Development field office with
Jurisdiction over the propenty described below, or a designee of that (Trustee) for the benefit of theCommissioner of
Hounsing and Urban Development. and whose addeess is 451 Seveath Strecet, S.W.. Washington. DC 20410 {Lender or
Commissioner). The Property is located in the county of SKAGEHT, suate of WA, and is desceribed as follows:

Descripiion of Propeny
APN Number: P81680

LEGAL DESCRIPTION ATTACHED

Amencan Advisors Groug - Company - NMILS #0392 Leaw Ontgenaies Ameer Faded
Loan Numiber 9889127 Created on: Decembuer 12 202t §oan Criginator MMLS - 15368508
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PLANNED UNIT DEVELOPMENT RIDER

FHA Case Nuinber; 566-35372441-962 Lean Number: 9889127
SNz 1009400000988% 1279

THIS PLANNED UNET DEVELOPMENT RIDER is made on December 15, 2021, and is incomporated into and shall
bo deemed 10 amend and supplement the Mortgage. Deed of Trust or Security Deed (the “Securiky Instrument” o
"Second Seeurity Instrument”) of the same date given by the undersigned ("Boreower™ 1o seeure Borrower's Second
Note te the Conmmissioner of Housing and Urban Development ("Lender™) of the same date and covering the Property
deseribed in the Security Instrument and loeated ar.

4503 Glasgow WAY. Anacortes. WA 95121
The Propenty is a part of a planned unit development (tPL D) known as:
Clearidge Div 01

PUD COVERANTS. In addition to the covenants and agreements made in the Security Enstrument, Borrower
and Lender further covenant and agree as follows:

A, 50 long as the Owaers” Associmion (or equivalent entity holding title to common areas and facilities), acting as
trustee for the hameowners, maintains, with a generallv accepted insurance carrier. 2 "master” or “blanket™ policy
nsuring the property Wocated in the PUD. including abl improvements now existing or hereafier crected on the
martgaged premises, and such policy is satisfactory 1© Lender and provides insurance coverage in the amounts, for
the periods, and against the hazards Lender and the Commissioner require. includiog fire and other hazards
included within the term "extended coverage " and 1058 by fland. ta the extent required by the Commissioner, then:
(i) Lender waives the prevision in Paragraph 2 of shis Security Instrument for the payment of the premiwn for
hazard insurice on the Propeny. and (i) Borrower's obligation under Paragraph 3 of this Securiey Tnstrument to
maintain hazard insurance coverage on the Property is deemad satistied 1o the exient that the required coverage is
provided by the Owners” Association policy. Borrower shall give Lender prompt notice of any lapse in required
hazard insirance coverage and ol any logs oceurring fiom a hazand. In the event of a distribution of hazard
insurance proceeds in Kew of restoration or repair following a loss 1o the Property or to common areas and facililics
of the PLTY. any proceeds payable to Borrower are hereby assighed and shail be paid 1o Lender for application to
the sumns scenred by this Security Instrument. with any excess paid 10 the entity legally entitded thereto.

B. Borrower promises 1o pay all dues and assessments imposed pursuant 10 the legal insirumenis creating and
geveming the PUD,

C. 1T Borrower dees not pay PUTY dues and assessments when due. then tender may pay them.  Any amounts
disbursed by Lender under this paragraph C shalt become additional debl of Borrawer secured by the Security
Instrunent. Enless Borrower and Lender agree (o other terms of payment, these amounis shall bear interest from
the date of disbursement at the Note rate and shall be payable, with inerest. upon notice frem Lender 1o Borrower
requesting payment,

Amatican Advisoe Gowp- Compan - NMLS & 932 Laar A igusee: Ameer Fadel
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BY SIGNING BULOWY, Borroser accepts and agrees o the torms il provisions contained in this PUD Rider
executed on December 15, 2021,

.|.ﬁ;:s i.mr:nA’
WM L 121 1202
MARGAREZ LIBERTY (Borrower [are

12115 [ 202]

e

Alrizan Adviocs Giroup - Conpany - NMLS g3z Lavan Onsgingtar Anieer Fadel
Eoan Numbur 9889127 Created oy December 14,2020 {oanEinpmalen NME S # 15 s0R
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Exhibit A
THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTOCN, AND 1S DESCRIBED
AS FOLLOWS:

Lot 24, “Clearidge, Div. 1," As Per Plat Recorded [n Volume 12 Of Plats, Pages
76, 77, 78 And 79, Records Of Skagit County, Washington,

Situate In The City Of Anacortes, County Of Skagit, State Of Washington.

Parcel ID:P§1680

Commonly known as 4503 Glasgow Way, Anacortes, WA 98221
However, by showing this address ne additional coverage is provided

ABBREVIATED LEGAL: Lot 24, "Clearidge, Div. 1,” Plat Rec In Vol 12/Pg
76-79, Skagit County, WA.



